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1.1 P AICKI

Ided ud fEior gl ol @ 39 ueR foraen, fh @l
ANTA BT UdT ad b, Tel Nd bl g N ofdidh & 3f=aid
el I &1 Ui SHR AT AT FI AR S DI ST & TAT AN
fageryor fHam STraT € QiR Sres &1 A= sraRermell # o S @
Il & | e Usel Uchel SINTdl &l INT PR Yol ANTd Sl DI Sirel
2| qITaTd 3ITTel ARTAl & BT AN HXd HREMT ANTd, IcaTGH
AT, fdshd NI T Gl AN A1 &l Sl & | el arTd § e
M SiigaR Ay Hed &1d @1 Sl & | Gl arTd H Sarfad shrgal
BT YT THR UfA SHIs NI ST B STl © | IR ol § o ddd
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RGAT DI AN S BT ST 8 3T sl B AN Ard Bl el 8 |
IR ATd fafd gRT Janstl &1 I S @ ST § 1 WHY AnTd
oRgihd g1 FAaefdmet & ura fhar Siar 1 ufshar arra fafr gy
IS UfhaT R Aderdr U B BT YA fBAr Sar € den dnTd
forr=r fhar Sar 81 a1 ard fif gRT U¥e S b AN 9 oy
BT IdT <RI ST ® |

12 NG oigicbe : GRYTaT

ST ST DR DT YA I UfhaT &l oNTd o€l ded & |”

"Cost Accounting is the technique and process of ascertainment of cost"- rcw.a

Landon

AT S BT & 3G ST Bl §blg AN [FbTetT & |
"The primary object of cost accounting is to find out the cost of unit
production."- N. Sarkar
fAspy—

AN Ol 98 ol gdRell & o =i oI T fageiyor
T ST © SR Sure @1 AR sravensii § AnTd 91d @l SR |

1.3 T g : fagwar EI_CE% (Characteristics and Nature
of Cost Accounting)

1. AN odTdhd A G el Q91 81T & @Nd olRdidhd alTd
BT ST B P AP 9 Fdied A g 2, ot fas= 4
Hl ST B B |

2. W@l IR BT WS AN e, oRI—HH ® qRG—HTa
AT TTEX o YTl TR &Y 3MenRa &1 § |

3. T Al BT @@ dsNe vE Sfad T W uR_E ¥ oArTd
Igihe H dei=ie 7 Sfad AT & foRg 9T 81 SeRT & forg
AIH Ugel AN BT @l BIAT &, AT ST Bl HHS: Ugel
g el Il B |

4. oGl 9 WERi B FA ARG A BHL ARG—(IERY g
ANTA—9 §RT 89 G311 DI FHol AN S B & qAqT Fared
AN Ugfd §RT 89 ARl &1 ol aNTd = $Rd © |

5. TI® THE D AN a9 Gl AFTd H Sdfed ghrsal al
T BT AN ShR IS SHIg DI AN S &l STl 2 |

6. BRI P YR H AN T oAb 7 dddd bedl A &l
ANTd SR A @ AT g B ara Fid we Rand 2 afed
G- (Work in Progress) ERﬂG)ﬁ & ANTd DI Fd BT AT
R 21

7. ol d@i®d 9 /& drd d@ied, Iy dwied & [
B B | g oiaied faciie oraies &1 & e U vd Agaygul
e g |

8. UeHSl @ foy WERE: Ara owied fEed, ok @
=0T 3 Yl & forg 98 BIar & |
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14 ANTd b : B uq a (Functions and Scope of Cost
Accounting)

1. §d AN 9 Ud SPE AN A PEE AN AEGibd B
T AT, 5, UET 9 9 JUIE FI B AN IRDb R
NI T Ui 8T oI &1 &1 SRl 2 |

2 fada qe &1 FRIR: | arTd | sfeed a™v @1 Srsar famy
Tog &1 feRor farar ST 2

3. fAfasT e &1 iR : FfF ama d@ieT & Tid Bl AN
T U gHbIs oFd oG I&dT 7, 3 Mfaer feg & fuiRor #
gfaerm &l 7 |

4, ANTd W FR—=OE v\ AT B FEiRT dRe ufdee fdeRr @
PR BT AT AT ST & TAT I8 R B & SN b A1
2| sl dXE dofe IR dofed) =T fhar Srer 2

5. TIMARISHAl BT TNl onTa oidied 3 fafy=1 Screi, faur g
gfshrall 3Mfa & JolcAD ARG ST Bl Sl 8 | IS
ITEl T fa9ET B a5 SR H gfder s 2 |

6. VIHDN I UGl ¥ YR wd gfE: T B ord gaRIaN
o & forg STt YA Suged uredl W e aHa=R
TR JAAAT AALIHAT g W TIR Pl AIH 2 |

15 AGiHd & YBR (Kinds of Accounting)

151 fd<ig oRa@i®+ Financial Accounting
152 AN oi@id Cost Accounting
153 U oAGihT Management Accounting
151 fa<f@ @@i® (Financial Accounting)

faci ol & IFaId oM, ook 3MMfe @& §RT daue (Trial
Balance), 31f<1# W@1d (Final Accounts) TeIT ]%123 (Balance sheet) (IR oy
STd B, dif U aardl e o Rufa s e wa | 3 e
& Gy Rfd gdbe wd € e Yol g Fwufed, oFeR! Ud dr—gIf
faf3a a=a 2|
152 TG ai@i® (Cost Accounting)

AN o H Icare 9 faeh! vl 91 @i &1 faweryor foar
ST &, FoT8 U Sdhls &1 dNTd 3R ITa &I fdl AN Sd &l
b | IS IUTEH AT aR3I BT IUTGH BRAT A2l & Al Db aR]
B Yo FUIRT & A gd SFd! IR AN S AT BRI |
JWTET AN, AN oW gRT 81 S 8 ol & | dfa IUed A
T3 BT IR BT 2 AT DI AT B TSRS & IR DI A A
NSRS 8, I8 AN oRd §RT & S1d 8 Adhdl & | Sl ST Aeh
A <A & SEdBT ST 9T S AHhdT 8 R S 8IfMus a1 &H o™
TG B, S Agiad fHAT S Fhdr g1 S UBR ATHR) BT AU
o H gig B H Aerar Al 81 AN ol gRT AW, 5| aer

IRIGUS Ha fagafderery 3



ISINGRGECICT) BCM(N)-602

Idred 9 9 & al o1 g g Fafea fear sar 2 9
IATeT oIRTd HH BT 2 |

153 USH AGHA (Management Accounting)

U9 ORI, AN oRd W 3TTell Al & | Yavad 9asy & forg
R wRd 2 den Wl il MR eRd €1 udEsl BT g
SqYd AR &I FRafad d*e o1 o™i &1 AfHaH BT 8l g1
BN g Yol @1 Ifd aven 9 9w & fou oM &=a 21 g9a
fou goredt A=, g|m anrd, e drTa 9 gE-fdwee fdwg, eIy
yare fdaror derr orgura faveryr e q-ild U USdl B | Sf:
ANTd Bl FEfET &, MR ek g Aifo—FgRer @R H S
AGihd Ugfa B H ARl Sl 2, 98 YaHH oEihT bl @ |

16 Iy d@ie & Qv T srgfemd

1. I GRE FF YUl BFE ST &l Ude [ W) oaar @
fpar T g, f5d W R emawedr ¥ 3Mfd =g ' VET ¥,
J& 9 Mg JAI P Ifad aFfidrvr, onfe IMeRl fawig
g ¥ S B U & | SR g & Md H BRI eHdn
gfg T8 BN | U a9 HT SR FGE™d ¥ g T8 8l
qrdT |

2, It & @l R BH e e 9 iy oEied | arRh
P ol W FHH F far Irar 2 f¥eEdR Jds o uig g
o R fear oar 21 ufd g8 W fhat Al oY, sIar S
Tl el Bl |

3. A B HH BT BRU AT A EFE A B TC—9¢ BT SR
fawi i 981 € Ui B |

4. 98 AFG @1 A BAE T oEied oM ar qand 8, W)
HE AT FE | W AN BT S g¢ 991 A qeg e |
e T8 fear o1 A& 2|

5. ffaer & qeu FuRer # sgfoem: faci oRaied & grT ffdar
qeg RuiRor 4 srgfen 8l &, fbwg oa od # T8N | o
o F Ufd soprs Al Y, o Uy, e Y d el g
ST 81 ST B, ofa: (AT Je &1 Tor T 9 8 9 © |

6. afd @ ARl ¥ WER™E A9 BNE A<y oEieT SdreH
e AT 9o Pl STRGRI] BRI DI Yhe el HRd, 3 9fasy
PI AT G99 | FERID 8l BN |

7. I goftadl @ qifva Roé EE aed il SN 9,
MRe Y IR WeR Afe &1 aifsd Rud amaiRe ogie-
ERT 981 &1 ST Al €| I8 B AN oEih gRT AT 3
qul P S AHH B |

8. query ¥ HH BT g A= Sare fawrt W fey T wt
Bl IMUF ¥ T B UFT H HH B S Fahell & dAT T
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9y & IAEA FAT B JAT A I b IAGA FAT H BRD

e HH AT S AHhdT 2 |

fspya: AT ol & Sl rgfaemell g a6 B | A
& fog & AFTA—ogieT @ FaRAT B TS| AN o EidH, fawig
AEIH BT b BNl © |
STERY GRT W ThRT—

U U S, T, § 9 Sae T vd Ay w2
IHHT ARS UG ATH—I @I 3 UHR 2

Trading and Profit & Loss A/c
(For the year ending 31 March, 2017)

Particulars Amount Particulars Amount
Rs. Rs.
To Materials 1,50,000 | By Sales 5,00,000
To Direct Labour 1,00,000
To Direct Expenses 10,000
To Factory Expenses 80,000
To Gross profit 1.60.000 —
5,00.,000 5,00.000
To Administrative Expenses By Gross Profit 1,60,000
To Selling and Distribution 16,000
Expenses 44,000
To Net Profit 1,00,000
1.60,000 1.60,000
HHA B AN oidl BT fdavvr 174 JaR §
Particulars A B C Total
Rs. Rs. Rs. Rs.
Direct Materials 60,000 30,000 60,000 | 1,50,000
Direct Labour 30,000 15,000 55,000 | 1,00,000
Direct Expenses 4,000 1,000 5,000 10,000
Prime Cost 94,000 46,000 1,20,000 | 2,60,000
Add: Factory Overheads 30,000 10,000 40,000 80,000
Factory Cost 1,24,000 56,000 1,60,000 | 3,40,000
Add: Administrative Overheads 6,000 7,000 16,000
Cost of Production 1,30,000 59,000 [ 1,67,000 | 3,56,000
Add: Selling and Distribution 16,000 10,000 18,000 44,000
Overheads 1,46,000 69,000 1,85,000 | 4,00,000
Total Cost 94,000 41,000 (35,000) | 1,00,000
Profit 2,40,000 1,10,000 1,50,000 | 5,00,000
Sales 39.17% 37.27% | (23.33%) 20%
% of Profit on Sales

facig fda=vr & gRT YA Trading and Profit & Loss Account
TAT SN oi&ibT gRT URJd Statement of Cost b ToIAHD JegTT
PN Tl W B QI B AT AfWerg o aifglg der ifa ek §
31fereh TERIb T |

AnTd fdeRvr & HHe <@ k@ B B S o dUr q ugw
AMETIH ©, offdhd Icde | H 23.33 U @ BN B W@ 2| AR
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fqeRoT S 1 fawga fawemor & forg URa & iR faey wu ¥
=1 U Rl dT fawelyor &_AT 81T
IO | H BN & R BRI B ? R®T FHDI AN AfD 3
IE T A AN FH BN B RO 5T eI HH @A U @ ¥ ?
T IR 9 B AMSEIS 99 & oIy 9@ anTal § wel

1.

2.

3.

6.

B B Tl © 7

T IAE ' BT [Aha e 961 B IH UG IH=™T ST ]

g7

R IATE ' P g5 {HAT ST FhaT & ?

Il ' B IR ga fBAT SIar € A1 R SHH Ugad eHdn
BT JANT IATE ?7 A7 ‘9" # fhar 1 AT & ? s |

fUBel a9 a1 auf # Sde | B R Rafy & € 7

e g b IRTd oGl U9 IRTa Ol T Sfd YE@—IErd B

P ARG [Ieelv0], RIS § HHI, FHEIAd ghg B Az@yel =&l
g gar 21 sdfory 7' Y @ Sirar @ % arTa oy fmior # e
DI FHoll & AAT VP PREN $ Aol qo1 e e & forg
3aReEr & |

1.7

R oiRgihe I U= oIl # 3N

RINGRYICIC

Y9 TG

RIUCERCIE R ]
ey ifya 2

e oI BT &5 AT o,
ANTd oRgied 9 facia wewer
e & 1 U8l 3 I & |

ANTd odlh-] P

ZIN] ferg eies  facha

ol | fore S 2

Uge] oiRgihd b folU 3hS
focia or@l der arrd ol |
forr oma 21

SINCERGICICR
MBS T& DI AN
I FHERId B B

Ugw] oiRgIhd & IMhS oI
T MY SHl 9 G g8

=l

RIUSERGICICE ]
IS I& AT [l

U=l oIl US-eIdbid feharali
® Wha HAGE ©g AR

Pl Ufd SHIs NI
BT RO BT 2 |

GHBT B YRGBT W dol

qaT B |

ESIRGIEIISESIC]
H ARG o XAl
L wd 9
a2 |

Uq ofdidhd BN wd W
rfart =8t B |

RIUCELEI G|

U] oRgIh  TUBIeT el

LN e G B

o ¢ o N ™~
areid o & awfRid
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o 9 gwfd | 2

=

AN oidl Ud o ol @t getm
TN 9 fawig o|l § g9
34 g1 ol § f=faRad H=Ag ©

1.

THl oEl @ MR UF U& @l 8 & | AUR | Sl diofd 9 U
g BT © @R s R wR Ay @rdi § ofar fean Sar
2 SRl T @ MR R uR&yy @rdl § o r fabar o 2 |
SIFl oI QISNT ol Q’UTIF'?T(DoubleEntrySystem)tl—\r ImeRd B |
T B o A BT I I B ST BRI

TFEI B ol H U 9 e AT, 51 SR i BT ofwl
G ST ® |

AN oy fawia oy & 4R& 81 2 |

T o T g & wfasy Hify fuiRd exa # SR '
=

fUod ol & Sdey &y, Awa—qge a Afsia av &1 g
T @l | B ST Gl

facia <@l @1 9ga—dT ¥HIN © Ud Il oRkdl &1 &Rl &l

R B B oY & AN oRdl BT ST gl B |
ANTa Gd fawia ol # o=

SUgd FHMART b B Y W TNl YR b oidl H fEIrid

IS gy STl ©

N bl ITER

AN ol

ERIRESIc]

1. cIal
T

Y AW HAT YEH B
qrell 9 I%] DI Ieq1ad

A o T A
ERT W W ®, 918

e G| o I | S IR

q 3ienfire B 3rerar

erell §RT W O &
Siel & war g Sdred
Pl AN S DI STl
=

TR |

$9H oA & dddi |
g T oRd R
STd §1 AFd & dcd
g— amEfl, s g Y |

s 9l UBR B
T E fachy
gRpd ® d A
s & a™
affaferd gt 8, @1
AT I ST © |

3. ATI—8TH

Yg Il G Dl
[SIRI A1 MG O B
U 99 TR AA™ AT
B ST BRI B

T8 IH b I H
MBI @ §RI
i< T8I
ESEIGIIR I )
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® ERI aA™d Bl
e Refad  sa
HRIAT B |

(N
SITHIAd
qg

Sarfed g% Bl AN
¥ Wk W™ g
AT & Bl B |

focha  ogiea #
g IgAfd AR
gfeds Jemel 81 2|

fa=or @1

Jg A TAT R B
R RI R S G B T | o M
S fRw s
TEGAT 8 a9l IHhe W

el |

SH e WX oTaH
=TT X@T ST g,
Iaqr Al 9 wR
TR e |

¥ oY gRT AL a9 A
fodll awg @1 gfd &+
% fou ffeer o

o™~
[Tl HXel eldl §|

39 oW b gNI
fafaer I
SIh—3Th Tl

frTell ST Hebell 2 |

3 @l ® gRT U d9
g &A1 = @y &l
SHTEA ARTAl &1 ]
filser a8 9 fusel
gaftll @ Sdred
ANl | BT ST Fha
2 R Ift B KR
BT 8 @ SHBT BRI
7T far S AT ©

S UBR DI ol
MR w0 I 9ol B
DI ST Wb, dfdT
Ffdq Sared
I3 B AT D
g e B ST
Hae 2 |

dNd O B gRT
e & faffet for
P PHTITAAT g
FAGAT  Hd B
ST B

focia ol & gro
fafrr fawr @
HrIeTAdT g
EIRERSEINSIGEE B
B ST Fhdl 2|

£l re £ oo G ) O
T Hd UIRHAS &
rfaRaa qTRsifis
RESECH] [EEGLNIRIEY

3 ol 9 s
CIRERIRID R IRIEED

P S B ST T,
ofde BT

orEr |l xEd B, o
faf=1 SareAl R &g
1 TN aRefe fdr
d g W ® iR
Bl B PRIEHE DI
g IfSaHy, nfa &1 W
¥ 8 QT & |

CERLNIRCA IR

Tl far Smar 21

10.

Bici Edl

FIAT b AEdd Al

FIAT b U AT
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Rerfer

TMoT oRY BT 2 |

U o B B |

1.

A o U gl B
ARG BT YRT
= B S F W

ST 8 | ST &7 ST

Y T 3 UPR
S g fe I e
ffE,  JmI—aR
affem, e &

UfeBd B EIelifh HF)
fefd 1 g fEeh
SE IR Bt 12 MG
ST erfard R faa
=

Y B |

12.

JFDHETT

SINCERSICICE IR AT
faforfe swfaal @ forw
ARTA oAl BT 3fDeo
afrard B

fociha  oiea |
T HEfar @ forw
QA B b
PRI AT ¢ |

13.

I ORI oAl OR

fochy o gwa

=T g H eyl
AT fma 2

AT IR AT
B fhar S Addr
=

14.

TN UJH BRI AT
fOMRT BT STeT—aTeTT

focia org Aol
e & ot AT B

o 9 fHar ST ® | BT Udbe R © |

O BIfTpR® ®rI a1
T w A= Bar
ST 9 |

1.8

ARTd AWih b oY, g AT SUAIar

(I) SHUTGHT T U=l BT ot Advantages to Producers & Managers

1.

YUR & AMeHd U4 BMHRSG &1 & fI@ar & orrd
EIHT B gRT AT & AMEID U BHRE BT BT S
g ST B fpad o B folu BH AMeId AT BNERG
JEIRAT BT UG I [hAT ST Fabell 2 |

AR, M g HIF Bl Falad WANT: IR ol e H A ha
&Y, K # gRied v qen fRAfas vt e Fafia e @
foar R Fwer A= @ oA € S99 9 @ ARl g
TRUANT R =1 qen Iared # Aaafar & g | sfial @t
AR S, gfieror g uiRstfies fear siar 21 0= & sfua
TN T AdHIBR0T IR &g a7 e §

SURA AR & fAwelvr 7 TFfiaxv aRe Jadie eI
AR o | Yuel I el i BT faelyor g aefidor
fpar ST € 9 9 9§ o e S @ 9@ Sded dnid
ANf® BIAT B, T8 HH B BT YA fhar ST g |
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10.

11.

12.

amn

Sfa fassa—qea fMuier IfRud arTd—1ew s1d & 9 & HRO
Sfoa fama qea fuior # gl & @ 2

ITAM oI 9 U oI P FEROE 9 af & dna ol @
MR R T dNTd Hed, AN oI G U Jod & MR
# gfaem =@ 7|

A TRAT BN B SIMBRE AR [J2el¥ & HROT a4 gig A
T HRT F g8, 3AD! IHBRI 8 IR 2 |

oo § gerar 9w & fov No—FuaRo S fea
] D IAred H IR AT & dol fbd o] & IAreT A
B BIAT B, SAD! W AFHRI AR @l I & ST 2 |

YHIT ART Ud gotes! foe=or ugfaal &1 SuaiT : yHg onTd
iR 9 ST aRdfde ANTT | T B ghd AT Uk
fIaROT BT U1 T ST 8 | doie’] Fa=0r § g’d fa9mT &
gote &l fFeiRd #R faar Sirar € | e 9T gd ReiRd acie
T eI & ATAR B IR & |

A< Hall H SUAREE ARTT ORI &1 SYARAT 7=l Bref |
Al <@ @1 A g1 uRadTeiiad & MR W) AN &I UhR
% B B IR AN 9 URddEee AN | Al dle H
gRaaelid a@rtd 9 el I, dr SAET B SRI @l S
AT ¢ |

AH—aI faxor fafl ff I TR A ad o @& QIR
R a—gIf faavor f=ft ff a9 s9mr S daar g1 afe fesa
ITeA B A1 A9 W B 8 R8N § Al S grd dva fhan
ST AT ¢ |

i <al &1 "ee: ard o fawia ol & 98 [
g 2| ug oy ol & &l & @ aRar € iR 99 W
=T Xt 2|

Jed A1 g Ao and ol @ IR fl 9% STe
T ST a1 INIR | WRIET ST, SHET oig ot forar S |adwdr
2l

FHHATRAT BT @ (Advantages to Employees)

AN & & STl HHAIRAT Tl Sff®T &I AFvadr g

SWHER BRI AT SN 2| s99 S P A 9 SHel &
qiRsiffes H gig 8l 8| YA &1 MEROT 9 REBR AT GUS (Reward
and Punishment):ﬁﬁf IR ST Aehell © |

SRIGUE Hear fagafdenery 10
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amy  fafraeael @ Forerarst & am (Advatanges to Investors and

Creditors)

fafrear 9 Skorerar VT Gl § M99 aRd 7, RNEaT ame
ST ST BN | Ao AT TRl STMaR AR odl | I |
UTe 8 S & |
av) SUHTEITR BT AT (Advantages to Consumers)

AN @l §RT SUTeA AN $H B &l 9 [He § GarR &1
T fHAT ST § 31 SuNIEIsl bl Hel Hod R el a9 Aol S
g1 AN ol B JAER W SWEH AU gRT A S dlel e Bl
ifacr Rig = dad B
(V) g @I @™ (Advantages to Nation)

ST 1 9871 I IUIET BR 7 gig B © | o WRBNI

I H gig B 2| AN @l R ARPR URAGHIR BT ANTd BT
A T Fhdl & | WRDHR goled] a0 ugfd gRT A= faqm
F goic 9 e FERT FR A& B UET odiGd gRT S @l
fFafeaa fbar o7 dear 81 Y MR goled gRI WRHRN &l W
FRI=I0T {3 ST 6T & | ATd @i (Cost plus) @ SRR WR ST &
ST 2 | 31 oId i g & forg o Suarf gidr &

19 FId AWide &1 YHEg

1, RS SUHAI § AN ol AN o@id dI YAl o
AR H B B © AMRS IUHAT H T8 |

2, IFTAAT R SEIRG: FTd @l H U™ &I (Overheads)
A W B 3MenRa B 2|

3. Irafde A WA T8 adfad A fawig oaies # e
ST B |

4, A ANTa: AT ARG BT e aRadaiid arRTd § € |
ReR &Td | 781 | ot AFTd 99yl 81 Sl & |

5. R A W qeaied, e g s qram @ s Qi

=
1.10 TRTT Bv T AN SHIS
AN B

IS MNSTY LS. SUSAT & AN oi@idhT AFdH—1 (CAS-1) &
AR, "N Hv W ARG AN olkdihd &I VAl Shis I o, o
I ZHE B Al ARGl & UHAGRE B e W OgAT 1T B TR
ISPl UHh SAIG, UHh |dl, YA, faurT, off da==1 vd 93Nl &1 Ush
HHE, HHATRA] BT U AHE A1 faf= gebrgdl &1 s Ao 8l Habdl
21 I8 TP dulc dvx ¥ 8 Ihdl B |

AN B U fORd ¥ © IR TS SIrId e [T,
forarg, wel9 o, f9or @& &=, MM, fdd enfe el ff arra sd
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HYal g1, gftaferd fed 9 €| g B BT iR e e o
ST FhaT ©

1.

o1 e | s (Process cost centre)— Ufhal TRTd & d8
g, oo fafdre wfthar @ <fhamer (operations) DT fR=R 3ghH
fFaffd IR W Fadr 21 $9 UBR Ufhar o= # aNd @
Jfparent & HA § FuiRd R wwfa fear ar 8 ¢ o™
TeTeIe, Tl ATl T, T el |

Sded dFTd % (Production Cost Centre)— ScITEd ATTd
P g8 7, Rrad Saed el 9 e A1d @ GIR AT &
w9 H gRafda fbar SIar g1 37 sl H§ e U9 e qFl
YHR P AT Bl 2 |

4T ARG dg (Service Cost Centre)— HdT Nd &+ I8 ©
ST, 39T T deal Pl WATG YT HRA & | SETER & ot R
faur, wifdd fawmr, or=dRe Irarard fa9RT, aR&d 9 31ReToT
foarT sanfe| 39 ®=i § dad IuTET AN Bl B 3R
A [9d IFg SWRT & 39 $al g1 8% del fhdr
SIS

AR @NTd d% (Impersonal Cost Centre)— STIfIITd
AN b g8 B, T8 TP I (Location) AT SYHRYT BT AE (AT
ST E) A BT B |

AfRFTT AT dvs (Personal Cost Centre)— ST NI
$5 9% ©, NH e a1 Afedal & g WA 8 © |
UE Bvg SUBH H S B @ W R HRar ¥ 39 aed #
AR fIeeiyoT dREMT Y=, f[Ohd Uaead e & MR 0
fpar ST AT B |

WfshaT AT @7 (Operation Cost Centre)— SfshaT AN s
g8 &, o 9 9 qun/sear afdd S U § YRR Bl
<ifspanatl # e g, Aftafera g € |

R §T8 (Cost Unit)

1.

"Udh AN SHIg ScdIG, HdT (3fqdT 9% HIART) BT AMA &I Udb
3HE & e U arTa S &1 S 9a 31fal W & o
b |

" Sl UG- IT Il B ATST ATOT HT Ub UbR | 59
AHETIT: SN ARy @1 GAem a1 R & JMER R ST
ST 2 1

SUBR (Job)— TH I8 NI IHIS & o fh UH Yol 3MQY (31erar

PN A Al E |

9 1 g (Batch)— T& 98 AN SHIS & Wil b U1 =

ARl & WE A 9l © ol SeT @ Ueh A1 ifde sl R

AT 3191 AW 911 & © |
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IS W8 (Product Group)— UH I8 WA $dhls © ol fh
T A&l & FHE W a1l o |

B9 IcIfad ATl qd] Yawd Wal &l 7 ddel el NI (total
cost) B @ & = Ul S&1S &FTd (per unit cost) ¥l ST &R & |
ITfed ATl AT Ucd Wdl & HFH AU H bl ded & | Shls al
UHR @ B 8 : (1) AR SR, (2) WYad | AR SHIS & SaTeRv]
2 @ Ui e, i Hier, anfe SR WYad sy @ I&ERY © | Ui I
fpaMicR, ufd e fhaMicr, anfe | F=—Rr=1 =aarl § Sarfed g
@ gHISAT & 97 3 BN B, S §{B Sarervl frEferiad R

SR ECAE]
1. BRI & G Thd Pl | e gfd e HrRIe
2. I e N gfa fdeoee ==
3. 99 BREE—{d |, | gf divs |qd
ke 1 R A B gf Hiex BT dU<T
4. 3mer Ao Thd B | e ufd faqued arer
5. BN Ad . fetum BT
6. TIA dT e gfr e s
HREMT
7. 3cl P 9cel P gfa E9IR 3¢
8. ¥R P gfd  #Wex, e,
foretum, e
9. T . ] gfer T Hiex
10. T+ qems [, | e gfd E9IR il
B
11. AT AT gD | gfa e fdhatrier
T
........ gfar aE—fdheriex
12. oIt . ] uf fhelrare gver

A D (Profit Centre)
AT 31l H AN Bew BT SR VA Bew W BT & Sfl Aqdry
# fosfl Scure a1 o=y fh=dl fohan R 1w oW e1fvia & @ fafe=
Adl Td U W IR HRar § T S folv Sckeril giar €1 39
ek oxar B, oy it & fuiRer # weraar sxar g e S ar
HH AN W IS H AT SR & folw gema <ar = |
AN B R ™ D= § R (Difference between Cost and Profit
Centre)
1. MR- AT dvx a8 &, fogd! arTta &1 [aRer fear <= @
STafh A Bg STRIBdH o & foTy SRarRT BT ¥ qAT 3T
U4 @ M R fIaR &Rar 2 |
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2. SRR~ dd ®s dFTd & oRgidbd Ud =1 & forg
SaRerl BT ®, SEfh dm b M dedl @ uiftd & forg
3NMITTH U AU TR 4 Tl ¢ |

3. TEH— ANTd s BT o, 9e], fahy dragd samfe o
980 P9 R BT ©, Sdid M $ew Y (9T w5 W
BT 7 |

4. WRWA— o $s Sod Ja & 439 § drf a1 ® 8k
AP IR WA BIAT 8, Sd(d oNTd v dl <l el
Il |

SHEIUN
= ST # UEI S drell AnTd faftl ud onTa gl

B W W :

1. AR 8M, 2. Ragal=m AT, 3. W uRdgd, 4. WHwe, 5.

I, 6. IRUATA, 7. MU T & dlell HHI, 8. HAER, 9. PIIal,

10. STgTal Ao, 11, A18fdhdt, 12. <elifas, 13. gt fFafor, 14, fasmus,

15. S AT
Bl
Industry Method of Costing Unit of Cost

1. Nursing Home Operating per bed per day or per
week

2. Toy Making Batch per batch

3. Road Transport Operating per tonne kilometre

4. Cement Unit per tonne or per bag

5. Steel Process per tonne

6. Hospital Operating Per bed or per patient
per day

7. Sugar company Process Per quintal/ tonne

8. Furniture Multiple each unit

9. Coal Single per quintal

10. Ship building Contact per ship

11. Cycle Multiple per cycle

12.T.V Multiple Per T.V

13. Bridge construction | Contract each contract

14. Advertising Job each job

15. Brick - Works Single or Output per 1,000 bricks

1.1 AT A {He Bl f%l_CI’TI'\‘:[(Development of Cost Accounting)

AN oEih WS w0 ¥ 20 Fal Pl oF © bl ol © [$ g4l
A 5000 aY Yd HEMCCIHAT § I8 AT UG NAHRIT wY ¥ AL o
T FIYT H TARE H BB AAHNId ®Y I ol ol | SHBT {B
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o 1832 H UBING UHHR ATed ddol &I J&D (The economy  of
Machinery and Manufacture) ¥ fAear 21

AT of@idh T o4 9 fddra FreforiRad eRoil 9 8ol &
(1) W & el witd (2) fAd@iaRer qen denfie ge, (3)
AT Ulgl (4) fazgemdl gg (5) qed =01 (6) X1 WEIdl
ERECANBBIREIS

IWYa HROT W I8 AMIDS G T b AT AeEr § dH
ST R GGRAT BT IATeA fhar S &R s9& oy o |l o
W R |
AN S Gih 6T 9Rd A fasr™

IRA § AN oEbide & IRl HIg SAIRT YR T8 E |
WISl W qd 9Rd H SEfie [AerT &1 g o | 9 1944 S0 H
gfieds g=<Icge 3 BRT UUS T & oI Udh TR gRT AT
BT B WU H B3N | IT BH AT oIiheb] bl UIE forar el off
3R A%l TN i BT YA fear &=t off Wdw=ar & ggard
W 1947 H qEfe Ay & Qe & gRT Aefe e & 9
e 3R 39 SR YR 7 AR odidhd &I fdbr gam |7 1959 H
PRC TUS TR UHS<UC Vde YRd WRBR gRT UIRd fhar mar e
U gIcge 3 HRE UUS qa YHIS<Ue AT 3UsIT & wU
H Uh WA SUHH TIBT U Braferd didddiar § efid faar 1 |

HF SIS 1956 H URAdT TR® @NTd ogidbT HRAT g
DT ABETV B BT WG BT T aaq= H 9Rd IRBR gRT 44
SAEl 4 GERId SEN @I ARTd ofE@idhe g1 9 ST 3fdhefor
BT ARt B fear T g

112 \RIT

AT Sl & I<Id (el IR I Ul gPblg AN Al el
NI ST BRAT RIETAT ST @ a0l oiTd fageiyor fbar orar €1 g9
A wed AT B AT, 3fg AT At @ arTa den A At @t
AR A B SR 8| bad 9] P! AN @ A PRAT A8l o
AT B AN AT HRAT ARG Srar € | UReTed dnTd oididhd
@ AT HARH B AR S DI AR B | 9 BH (B g%y a1 Har
@ ANTT S B S B A 39 ANTd ¥ STUfard o @ SiedR fowo
feiRa @7 Sl 8 | ANTd ol faai o= BT RIHa~ 1 BIdy,

R BICT & |

113 &dell

o cEie— Oy o@ied @ ofvd oFd, ooy, doluc,
A—TT @reT qer faesr TR fdHar Sirdm § |

ANTd d@idhd— ANG ohih & & Iqa¥d hel olFTd aT Ui
SPBTS AN ST BRAT © | S9B Id oATTd fAgeryor fhar SIrem 2 |
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USR] QEidT— U oAb B & Iqa¥d AN Bl FafEd aRel
qoIT ATl B AfAHTH, FRAT BT 2 |

TIE - T I Sl IR B ¥ U ®Y 9 9fe 8 © U
I HEA % |

TS - W FI S IR FE F T ®Y F I T8 BT T
3TITE T HEA 2 |

SURSI— AT AT BT &1 IURSAT Ped & |

NI fdaRv— AFTa fdaRor ol anTd ueRia eRar 2 |

AN U5— AN U5 Gl anTd a2l U ghls onTd UeRid &edm 2|
B WIfd H ANTa— ot T axgell @1 ANTd @l BRI W H AR
HEd T |

fifaer gea— Mfder gea @1 amer AT 4o € |

114 9 geT

1. AN G AT oRgThe B ... BT T |

2. TART ST DR BT o BT AN A hT Hed & |
3. LCWA. BT T Y oo 2l

4, LCMA. BT GRT BT oo =

5. RIUGRSCICE I 3ﬁ—\’ Iraﬂl"l .............. %|

6. T oTGTD BT PR VG oo ST R B |
7. NITET AT BT v Hed 2|

8.  fAfdeT 4o &1 3 e 43 & |

9. AT FAaROT gefRfa wxar B

10, AT T oo gefRfd @xar B

(1) R (2) -t (3) Institute Of Cost And Works Accountants Of
India (4) Institute Of Cost And Management Accountants Of India (5)
TEI (6) Bl AT TAT T ShTs NTd (7) IR (8) AT HA
(9) B ANTA (10) |/A AN TAT Ul SHIS AT |

1.16 HURY Y=

(A) <" ST U9 (Long answer questions):—
1, GRS oRATdh- & IGaTdl &I Held H quie DIy |

Discuss in brief the object of cost accounting.
2. fifa el & forg oy dF— dnTd Aty &1 iR B
3R il ?
What method of costing would you recommend for the following
industiries and why?
(a) STt 9rd AT (Submarine building)
(b)  ¥HUE (Cement)
(©) BUTg (Electric manufacturing company)
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(d)  fa=ga amyfcf ¥ (Electric manufacturing)
(e) TG fertoT (Soap manufacturing)

3. AN Gidh &7 82 39D Iqaedl Ud o™i I Iad1gy |
What do you mean by cost accounting? Explain its objectives &
advantages.

4. AN dEiee Il dEied @ te e @ et e
focia oRaies &1 AT T Ua 1 aeIHARN & BRI
gr & | fewoft #fsrg |
"Cost Accounting is a branch of Financial Accounting and it has
been evolved to do away the limitations of financial accounting
and to meet the needs of management." Comment.

5. “ARIRY ARG QT AARS Jogd™ Faamsil bl dred=<
YOER—TE & 3R UReTT Uorell IFa! adl 217 (@ifed) 9
¥ H Al ordl dem aTd ol | =R aftid BIfo |
"The ordinary trading account is a locked store-house of most
valuable information to which the cost system is the key."
(Hawkins) Explain and state in this connection the difference
between financial account and cost accounts.

6. AT ol@id UGfd 7 df aedd & 3R 9 8 ], &R U
AMeTe AT € 1 e Iy |
"Cost accounting system is neither unnecessary, nor expensive,
rather it is a profitable investment." Comment.

7. AN FEET IR W SR oY URgw H aifde | 3ifdw
aRifTe a1 Tar 2 1 fewl i |
"Cost accounting is becoming more and more relevant in the
emerging economic scenario in India." Comment

8. AT i T # Aqeddr @ goll & 9T U BREN B
gfgaaTget vd onfdfe gawr @ forg smuRRer 2|
"Cost accounts are key to economy in manufacture and are
indispensable to the intelligent and economical management of a
factory." Discuss.

(B) oy IR U (Short answer questions):—

1. QNI oREieT F®T 8 ?

What is cost accounting ?

2. AT ol & Iqaed FT & ?

What are the objectives of cost accounting?

3. HRA H dNTd ogidd &1 e EGIERN
Discuss the development of Cost Accounting in India.

117 <4 TS

oINTd oRgih- & TG Ud YINT— S0 TOH0 T, S0 T0H0
SARTd g S10 3| bR [T |
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AT SEid-— S0 JRODB0 T |

AN ofgih-— W0 SIIEIeT YT, W0 AR @ 9 o Hidl
gaol Y |

T ofE— €10 TE.UA. e |

AN i — $i0 dlodo Rig |

AN SRdih-— Sf0 §10P0 FedT |

ANTA IGTh— S0 3TROTH0 EuSeTdTed

AT SEid-— €f0 THOTSA0 31IdTel 9 S0 H0YeA0 T |

w N

© N o g &
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E_Cb_l_s: 2 ST T PRI § TRTT—9= (Classification

of Costs and Cost-Sheet)

SPIS B SURET

21 URATEAT

22 A ANTd &I fageryor
23 U Y

24

25
26
27

2.8

29

210
2.1
212
213
2.14

231 Ucue Al

232 U™ sH

233 3 U &g

UL I IT YRS

241 HREMF TR

242 Cbl*ﬁcdil T Y= \5‘4&02424
243 f3m T faavor SuRe
AN # el 9 By S dret Ag
SANTA—YOTell DT AT
ANTA—ERT : SHIE AN dGihd AT ANTd fdeRor A4
ARTa—a3

SR §RT TR

HRTET

STl

qreT g3

T gl B IR

ARG Yo

q<Y JRID

SEGAU

A TIPS D AT o UTA AU 3F AN & Al o

I I [ $Ed 7, B AR IR D |

ST I T SURIT | T M B, BT I B A |

3cb|$( RIUGIRSEEICR ] C'H‘ICI—I(EICNUI T INTd—9 AT _Eﬁ?ﬂ %
P ARIT PR IS |

Gl AN TAT UfA SHIS AN Bl TET DY B SRl &, A
AT Bl D |

21

P AICKI

AN o Bl WRd SGa¥ fol SR AR a2l Ufd Sl

ST AN Sl bRl & T Scdred @ q4l i B fawgd Ud W
fager o g aFffexor &RAT 81 AFTd & fafi=T dwal (Elements) 31eraT
3 (Components) T & ¥R # d1¢ ST Adhd & — UUeT g (FueT
A, UeT $H 9 3 YE oY) Al e II— (U HIRET,

PRI d g dor faaRor <) gder g 9 B ' S Sred @l
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SHE ¥ T ®Y W S BN T, AU H I 9 U WU o
AT T8 B 8, dfcd I FRUl EaErd A1 SUHH b oy B 7
& &9 (Direct expenses) dRdd (Actual) BId 8, STafd Uiel &1
(Indirect expenses) AJFATT Bl & 3fc: & AU I I SURIY
FEd & aFd @ i qw@t ar ot @1 e aRol g1 uefia faar
ST AR 2 |

T & dcd 3R SdT IR0 Elements of cost and their classification
I

Y& Y Direct Expenses U Y Indirect expenses or oncosts or overheads
Ugel AT Uger 24| M Y& gy
SRYTAT IY HIITT AT WRmEd 9 9ot 9 faaver @

2.2 SAIGA ANTd BT fAYINUT (Analysis of Production Cost)

IATGT & Al DI A &I AN H dieT ST 2 UM Uciel
T gy oue 2 | U ¥Y 9 B ©§ Ol Ed w9 ¥ Sdnad
G D Y g W fHY 9d B
fPdl o & ST W BN Al Yde FI—U¥el ARl (Direct
Materials), Ucd& IT IUQH H\ﬂgﬁ\l (Direct wages or labour or
productive wages) T 3 el &4 (Other chargeable expenses) &I
2| YT A7 (Direct expenses) B SIIE &R Hel oTd (Prime cost or
direct cost or flat cost or basic cost) SITd @I STl 2 |

JUTE AT P AT T ITed a%] Dl TS Thlg I T8l
BIA, 9 TUT JIHR AT JUDH B oY B & | HREM, B 9
I & = U T HEA B | JUTE II IAad a% DI UAD
shls W M= T8 f6d O Had, o g8 fbdl 9 fbdl 3R wR
AT (Estimated) foham ST €| I81 9918 & b 38 F (Expenses)
T HEdX IURST (Overheads or oncosts) Had & | FUT RTA (Total
cost) T 3f~TH SRTA (Final cost) AT &R & 77 T UIel T e
AT BT B Sile fedr Sidr 2 |

2.3 U UY (Direct Expenses)

yeT g d 8Id © Ol S &l b fa9y gare & forw fay
ST ® 9 udel a9 e B e
2.31. Y& ™Al (Direct Expenses)
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el fl axg & Scured H Al HT YU NS BT B | gl
BRI A ANTA—IaRT IT ARG U H AT DI U2 W=IF WR 8 @
Srar 21 O Al @ @8 axg AfHa T8 81 Al | 9l |1 gaR
$I B T— UHET 9 U | U¥ AR 98 ¥ Sl SdTEd Bl oA
qrell T H T ®Y H WIANT BT AN § AT SADT YoH G I [
FUS] g9 & oy du (¥F) T wad et @ fow de, W
sFﬂTf?{l‘j\?[?fﬂ'ﬂ—cf(Primecost)ﬁliﬁlaﬁiﬁmw?ﬁw(costor
value of materials used or consumend) @I VM Ugl &I ST &8 Ig
7 TR | ReTar ST 8 -

S
Opening stock of Raw Materials —
Add
Purchases of Raw Materials ,, ,, ,, -
,, carriage or carriage Inwords
,, octroi and custom duty -
Less:
closing stock of Raw Materials —
cost to Raw Materials sold -
Defective Raw materials Returned—
Raw Materisla waste sold -
Scrap of raw Materials or residue
By- Products -
Abnormal wastage to Raw Materials—
Raw matenials used/consumed or cost of Raw materials used
SEHEUD
=1 forRea @ & Materials consumed @1 0T fhR:
Opening stock of Materials 5,000
Purchases of Materials 60,000
Freight on Purchases 500
octroi 100
Dircet expenses on Materials 1,000
Cost of Materials Sold 2,000
Scrap of Materials Sold 2,400
Abnormal wartage of materials 200
closing stock of materials 10,000
gcl
Opening Stock of Materials 5,000
Purchases of Materials Purchases 60,000
Freight on Purchases 500
Octroi 100
Direct Expenses. ,, ,, 1,000
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66,600
cost ot materials 2,000
Scrap 2,400
Abnormal wastage to materials 2,000
closing stock to materials 10,000 14,600
Amount to materials consuned —52.000

e ARl 98 Bl & T ScuTed # AT <l 8, offh 98
T SUHH R I Bl 2 bl fa9w sorg, Ay a1 o w® 981, o™
ENIE ﬂT?;L"\’Eﬁ % oI Ot (Lubricants), #2H 1% &_= & folu w3 a1
&S (Rags or cotton waste) 37fa | HB AT Ydel B gY AT S+ A
AET H TR @ SRl B [ 9B Ui Sdls AN Mdbia s
BIST B AT & S GNT, G, DI AMS | 37T I AYIeT A A
foram SiTar B 1 SvcgeT ARl HRE g # AfAferd @ o ¥
23.2. Ug& #H (Labour)

sM Al Q1 UBR BT BT § Y sM (Direct Labour or

Productive Labour or wages) 31X W& 5 (Indirect or unproductive
Labour or wages) | 9 ST Ul shls O Ul WU ¥ 9NRId 8idl g
S U H9 Hed © ol BeireR 9 H 983 Bl 3, HUST g7
e & 49| 9 39 5901 a&g & FEe § uger w9 3 ganT T8
BIdT, 3TUTeT 5T HEdldl § o dldIaR, YUSRI (Store Keeper), HIRHA
(Foremen) @ =Nl (watchman) 3Tf& & 57| T $TH B HRET
gy | |ifera fdhar S 2 |

el M AT Aolgy H W FHI AT SH DI SRAMRA &l
(Abnormal wastage to time) ®I €l QAT AMRY —
SRS

Direct Labour -
Less Abnormal wastage to time -
233 3 YIT I (other chargeable expenses)
f=faRed =9 o1 e & FEa 2
IATe e (Excise duty)
DR e (Royalties)
a1 AT &1 Ta=N (Expenses of drawings)
RIIdR BRI (Architects or Surveyor's fees)
RINTII® &9 (Experimental exps. or project expenses)
T UE i (T AT, USE ST 9 3 Ucdel i @l
AR Hel oTd (Prime cost) ®gcTdl =l
ISR & forg—
Materials used -
Direct Labour -
other chargeable exp. -
Prime cost -

o > N~
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24 YA Y (Indircet exps or oncost or overheads)
TH g S U 3PS W NI A8l B, e I hEdwd
2| el AT BT DO
2.4.1. HREMT SURETT (Works or factory overheads)
T SRET @9 FEfoRed 8 &

1. e AWl (Indirect Materials, bolts, nuts, screws, thread,
nails, Lubricants, rags)
2. 3ye  #H  (Indirect or unproductive labour) WQIgvv—

Timekeepers Salaries, Gatemen's Salary, Waterman's Salary,
Store-keeper's Salary)
3. i, 9, ufdd, S99, DU, U, A%E, ASSl, UHRT 9

(Gas, steam, power, fuel, coal, water, cleaning, hawlage, lighting

and heating)
) f_TaT, &3, B T AT (Rent, rates, taxes and insurance)
5. PREET UgH g HHARA] BT daq  (Salaries of works
managers and exmplyees)
6. MY, AYHd 9 Yg—YMd (Depreciation, repairs & maintenance)

afe ueT # Sales of Scrap or slag ST 81, A HREMT AN
AIGH B W Jd 5% °THI A2 TAT HREET AN Alefd $R1 4 g4
Opening stock of work in progress @I SiIg < @M@V TAT Closing Stock

of work in progress @I €T <AT =T |
242 BRI AT YIS SURTI  Office or Administrative
Overheads

Ug S g e g -

1. Hrferd 99 (Office Salaries)
2. TeH—H (Directors Fees)
3. BT fHImET, &R, R, 991, USRI 9 AT (Office Rent, Rates,

Taxes, Insurance, Lighting and cleaning)

4. BUTS, IR, TelhE, HRYCR, STh IJ g A Y (Printing,
Stationery, Telephone, Computer, Postage and Stamps)
5. BT HAER 9 A Fooll W 8N (Depreciation on office

furniture & Equipments)

Jimerd HIN (Auditor's Fees)

d§% I (Bank charges)

HqHT g (General Exps)

G_q'{:i—clﬂ AT BT Factory cost H SIS UX Office Cost 3T ST % |
Office cost @I Cost of production fl ®ed B afe wed # Opening stock of
finished goods fear &1 ar s9 Trﬁ@ AT Y T=AqT Closing stock of finished
goods TET AT T1RT | 39 UPHR U GFRTRT DI Cost of goods sold P& & |
243 31 9 faavor IuRY Selling and Sitribution overdeads
1. AT FI Travelling exps.
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fashaadiell @ dd9 9 HHIYH Salesman's Salaries & commission
Be, ARG B, DA AT Sarell (Discount, Trade-discount,
commission and brokerage)
iﬂfﬁ U g Samples Expenses
AT FI O ATERI 9 Yoif~aai &1 f&RRT Branch expenses
for example rent of branches and agencies
UfHT @I Packing expenses
ARSI &9 Entertainment expenses
™ &I Warehouse expenses
QAR T Trade expenses
10. A= Advertising expenses
1. 31Mg T Bad debts

T{Cl?j,aﬁ &3} Bl Office cost/cost of production/cost of goods sold
# Siresl W Total Cost/Total cost of goods sold/selling & Distribution
cost ST B I 8| YT o @l IR /R8T oM Siear fama—Ted
feiRa fawan Smar 21

o &

© © N o

25 ANd # IS T f6d M arel A5 (Items Excluded from

Cost Books)

HO Fal BT ARG oikdl H Hel A1 T8 feErn S &

1. AHUT T M Bl JMRIRY &ffd (Abnormal wastage of time and
materials)

2. q\ﬁ-ﬁ R ol fdar A1 A1 UK Interest on capital given or
received

9% gRT AT 391 9 U TS Bank interest given or received
IR—IR - B dqTel T Non-recurring expenses

JMI—PHR T 3MA—dH Income Tax & super tax

q\ﬁ-ﬁ T &3 & I Expenses for raising capital

o419l Dividends

NN o g & o

6 AT JOTTell I RATOHT (Installation of Costing System)

NI YUTTell &1 RRATYAT & e, dfed (AN § $H®T AT

¥ f= ®edq Sor S AT’y |

1. IGQ ARTd YUTTel] &1 RATUAT &1 IGaed T e A1y o
A gereE, A geat @ iR a1 gergar ot enf |
Bl 8 : SR Jo™T AT fAhy g1 UrIfAdhar & FHhar 2 |
AAT BT TS : AN YOl DI Aheldl] eI & GG
R R Bt 2 |

4. RUA—FNT  HHARAT g BRIGARNT gRT RMUAT BT W@RTd
far ST =Ry |

5 Udlpd YOl AT IR Y Yormel: arTd o g Ay o
3T @ & Jfdfd IR UPlgpd YOl AU & AefaT
TP Tg R o T STavad B |
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6. AidHel B WIS bl B GUE Nodl I Y& & I B
aIRY |

7. AN & dc: aFTd & dd o Ar), s 9 SuRega) &1 did
TGN G B YUITeAT BT SMIeTH B |

8. ANTd Ugfdl: ortd e ugfddl o asfed—fRa=r g
U ARTd Ig il &1 STANT fHar ST dadbar 2 |

9. SRR dE@iP: ScRald o™i W ARTd—=mr &1
TP UG 2|

27 ANA—{EIRYT : SHIE ANIT oididh /AN fdaver ar

IITd UA (Cost Ascertainment : Unit costing/statement of
cost or cost sheet)

gPIs ANTA oldidd & 33aed Ul gdhis oRTd (Cost per unit)

T HIAT | AN IR & "Aed 9§l AR S OAUET S 7 |
AT faaRoT (Statement of cost) STd U Sdb1e NI fl Udbe &xal &
I ANTA—9F (Cost sheet) HEd & | ANTA—UF (Cost sheet) T T
TR BT § Ol SIEd 3HhIE U # &1 REd g1 afe artg faaRer
FHE G B U WA D WY bl AT YRid B fQdr S g
I IATGH Gl Hed 2 | T8 W 8H dhdel lTd [qavor iR ARTd—u3
BT AT TN |

Statement of cost or cost sheet

Statement of cost or cost sheet for the month of ...
Units Produced

Particulars Amount Cost
in Rs. Per
Unit in
Rs.
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Opening Stock of raw materials
Add Purchases of Raw Materials
Carriage/Freight inwards
Custom & Octroi Duties
Less Closing stock of Raw Materials
Purchases Returns
Raw Materials consumed
Direct labour
Other chargable Expenses or Direct Expenses

Prime - o

Add Factory Overheads _ _

Less Sale of Scrap - o

Add Opening stock of work in progress o o

Less Closing stock of work in progress o o

Works/Factory - o

Add Office and Administrative Overheads - o

Office cost/cost of produd - o

Add Opening Stock of Finished goods _ _

Less Closing Stock of Finished goods - o

Cost of goods o o

Add Selling & Distribution overheads o
Total

Total Cost # Profit &7 SIS@R Selling Price @1 TOMT &1 ST & |
2.8 SQIENY §RI WEIGIY (Clarification by examples)
FQ=RT -1

Ugdd AT DI NI DI UMD DY | Calculate the cost of

materials consumed

o HIel B URMIH BT Opening stock of Raw | Rs. 12,000
materials

Hdl ATl Y fHAT Raw Materials purchased Rs. 60,000

qrel, MeI-4rsl g gl hg Al W AT Freight, Rs. 100
Carriage and Octrio paid on Raw Materials

Yl #l arod AT Defective Raw  Materials Rs. 600
returned to suppliers

o ATl HI Sff=<aH EfadT Closing stock of Raw | Rs. 40,000
Materials

AT BT fdhd 2000 (NI Hed w0 1500) Materials
sold Rs. 2000 (Cost price Rs. 1500)

el
Calculation of cost of materials consumed
Opening stock of Raw materials Rs. 12,000
Add | Raw Materials purchased 60,000
Add | Freight, carriage and octrio paid on Raw materials 100
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72,100
Less | Defective Raw Materials returned to suppliers
Less | Closing stock of Raw Materials
Less | Materials sold 42,100
Cost of Materials consumed 30,000
Note- AT BT fashd AT o @I 8 &I H @1 BT | it

Cost of materials consumed @Y 9T &1 ST ¥&! ® | Profit on
Materials consumed @I 0T F&1 B ST &l © |
JQIENT -2
FrefeTRad et & 9ANT &) T8 AE BT oI HpTery
e I Bl oNTd X0 5000 HIRMHT INTd SHIgT I Td Bl
80 U ¥ : BREMI I AT g BT 150 UAAd & TN Bl
TS AR ATl &7 25 Uferd 2|
Find out the amount of material consumed from the following
information :
Total Cost of Production Rs. 5000; Works cost is 80% of cost of
production; Works oncost is 150% of office oncost. Materials consumed

is 25% of wages.
gcl

Materials consumed

Wages

Prime cost

Works oncost

Work cost

office oncost

Total cost of production _

SWRIFd Format H ST 91 (Figures) ST 8 S ¥R (Fill up) &

S| Last 3fITq Total cost of production & KIS Eadl
Note Total cost of production 31Ifq Rs. 5000 &T 80% 37T Rs.
4,000 works cost B AT T &T 3R Rs. 1000 office oncost & AT |
Office oncost Rs. 1,000 &T Formal50% GTQﬁH Rs. 1,500 works oncost &
TIT| Rs. 4000 (works cost)- 1,500 (works oncost) Rs. 2500 prime cost )
3T AT | Rs. 2500 H dal 71 € fh

Materials consumed is 25% of wages. Materials Consumed
AT wages Rs. 100 @ Wages
Prime cost 25+100 = Rs. 125 Prime Cost
Prime cost 125 %0 & dF wages Rs. 100 81 | Works oncsot
.. 2500, 222 = Rs.2,000 Works cost
Office oncost
Total cost of product

500
2.000
2,500
1,500
4,000
1,000
5.000

Prime cost (Rs. 2500)- wages Rs. 2000 = Rs. 500 Materials consumed

SHERUEK)
Cost price (eTFfTd Hcd) Rs. 27000
Profit @ 10% on sales ([asha Hed WX 10%)
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™ g faep! Jog B TOMET B |

Calculate the profits and sale price.

gl
AT fd070 100 %0 T |
g ¥ f3ar & fdoqo R o™ 10 Ufererd
AT AR H0 100—10 900
SN 90 W0 © I fd0¥ 100 0
27000%x100
27000 ,, , — —— = Rs.30,000 (fao0)
o= fdoHo— AT
= 30000 — 27000 = Rs. 3,000
SHEUE:
From the following calculate prime cost.
A & TS gI A A AN DI IOET DI |
Materials purchased?‘lTH’iﬁ %I fHAT Rs. 15,000
Materials consumed SYITT &I T8 ATHAT Rs. 12,000
Materials returned %I &7 AU a9 fHAT ™ Rs. 3,000
Direct wages Ucd&l HoTgXl Rs. 5,000, Direct expenses U<Uel &g
Rs. 7,000.
Solution
Material consumed 12,000 Note Materials purchased 15,000
Direct wage 5,000 Maerials returned 3,000
Direct expenses 7,000 Materials consumed 12,000
Prime cost 24,000
SHELU IS

=T a1l | HREFT AR B TUET BT

Calculate the works cost from the following information :
Bl AHT BT URM™IE TEfadT Opening stock of Raw materials ~ Rs. 5,000

Y Purchases Rs. 24,000

9 W Y (Expenses on Purchases) Rs.2,000

Ul Aol Direct wages Rs.18,000

Jcuel Y Direct expenses Rs.3,000

Pl | BT Af~TH BT closing stock Raw Materials  Rs.7,000

HREMT IURTT works overheads Rs.35,000

)
Opening Stock of Raw Materials Rs.5,000
Purchases Rs.24,000
Expenses on purchases 2000

Less Closing stock of raw material 7,000
Materials Consumed 24,000
Direct wages 18,000
Direct expenses 3,000

Prime cost 45,000
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Works overheads 35,000
Works cost/Manufacturing cost 80,000

JQTENVT 6
Calculate the total cost of production for the following
information

A & TS I I B IAGT AN DI AU DIFTI—

Y A Materials used Rs. 70,000
Ucel ATl Direct wages 50,000
DR FI Works overheads 16,000
JIUAT g HMHEY Y Establishment & General charges14,000
Bcl
Materials Used 70,000
Direct Wages 50,000
Prime cost 1,20,000
Works ovherheads 16,000
Works cost 1,36,000
Establishment & General charges 14,000
Total cost of production 1,50,000
SEE S

Uh HREM H TF 2015 § A 9K Pl 1000 SHIGAT Bl ITEH
83T | I 3ff¥eidl o1 = degrell 9 ufd gorg oa &eiid g U
NINNEERCRIER
In a factory 1000 units of product A were manufacutured in
the month of June 2017, from the following figures obtained from the
costing records, prepare a cost-sheet showing cost per unit:

Raw Materials consumed Rs. 50,000
Office overheads 12,000
Direct Labour 40,000
Selling overheads 8,000
Factory overheads 20,000
Direct expenses 10,000
gcl
Cost sheet for the month June 2017 Output 1000 units
Particulars Amount Rs. | Cost per unit
Rs.
Raw Materials consumed 50,000 50.00
Direct Labour 40,000 40.00
Direct Expenses 10,000 10.00
Prime Cost 1,00,000 100.00
Factory overheads 20,000 20.00
Factory cost 1,20,000 120.00
Office overheads 12,000 12.00
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Office cost or cost of production 1,32,000 132.00
selling overheads 8,000 8.00
Total cost 1,40,000 140.00
SR

fr=forRed | aRTd—d3 9918
From the following prepare a cost-sheet
Article A Article B
|l Materials 36,000 30,000
4 Labour 60,000 24,000
PREFT FI STH BT 60 YA TAT BTATTT I BRG] ART
HT 20 U BIaT € | & el arTd &1 10 Ufoerd 2 |
Works overheads are 60% of labour and office overhead are 20%
of works cost, profit is 10% of total cost.

gl
Particulars Product A Product B
Materials 36,000 30,000
Labour 60,000 24,000
Prime cost 96,000 54,000
Factory overheads (60% of labour) 36,000 14,400
Office cost or cost of production or total cost
1,58,400 82,080
Factory cost 1,32,000 68,400
Office overheads (20% of factory cost) 26,400 13,680
Profit (10% of total cost) 15,840 8,208
Selling Price 1,74,240 90,288
Note- ANTd—Ua & JHid Ufd $hls oFTd  [dbloll odl g,
SWIGd U H IARA 1 g el A 8 ord: ufd s nra
(Cost per unit) @ T Tw1a &1 B |
3 9

FR=TIfha 3fTdhs #TE 2017 HIE H U AMD IAIG & AT 4
R ©
dedl AUl Ugdd Raw materials consumedRs. 80,000
Y&l $1H Direct Labour Rs. 48,000
79 R B fHY T TS 8000 Machine workes hour 8000
79M9 "vel €% X 4 Machine hour rate Rs. 4
Bty SURSTI—10 UfAed HREET aFTd W Office overheads 10% of
works cost
o SuRETI—1.50 w0 U S&H1S Selling overheads Rs. 1.50 per unit
STad SH1SAT 4000 Units produced 4,000
SHIAT & TR— 3600 UfT Y€ 50 I X A Units sold 3600 at Rs. 50
each
SWad & g § EfaRed faw gy ara—ua 94918y ¢ (1) Ui
TP ANTA (2) 3rafy &7 A
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You are required to prepare a cost sheet in respect of above,

showing (1) cost per unit (2) profit for the period.

gl
Cost-sheet for the month March 2017

output 4000 units

Particulars Amount Rs. | Cost per

unit
Raw Materials consumed 80,000 20.00
Direct Labour 48,000 12.00
Prime Cost 1,28,000 32.00
Factory overheads; Machine worked 8000 32,000 8.00
hours @ 4
Works cost 1,60,000 40.00
Office overheads (10% of works cost) 16,000 4.00
Cost of production or total cost 1,76,000 44.00
Statement showing profit for the period
Particulars outputin | Amt. in Rs.
unit

Total cost @4 Rs. 44 per unit 4,000 1,76,000
closing stock @ Rs. 44 per unit 400 17,600
Total cost of 3600 units 3,600 1,58,400
Selling overheads @ Rs. 1.50 per unit 5,400
Total cost of goods sold 1,63,800
Profit 16,200
Selling price 3600 units @ Rs. 50 each 1,80,000

Alternatively

Statement showing profit on 3,600 units
Cost of production 3600 units @ Rs. 44 per unit Rs. 1,58,400
Selling overheads 3600 units @ Rs. 1.50 per unit

Total cost 3600 units
Profit on 3600 units

Selling price 3600 units @ Rs. 50 per unit

Jarexo 10

5,400
1,63,800
16,200
1,80,000

fa=forRad g ¥ 99 2017 & SIS B ANTd BT fAIRIT—9=

TR BRY dorn A8y & §ol N W AN & IAD Ha Bl Ufaerd

T E ?

MY HA TN WX 20 UFRTd HREMT SURY qAT HREMT IURIT TR

80 Ufderd HRITey SURIY oIS |

From the following particulars, prepare a statement of cost of
manufacture for the year 2017 and show what percentage each individual
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item of cost bears to total cost. Calculate factory overheads at 20% on
Prime cost and office overhead at 80% on factory overheads.
Hed AT BT URMS Fidh Opening stock of raw materials  Rs. 1,44,000

Ped ATl BT T Purchases of raw materials 8,64,000
P ATl BT 3ff<TH ¥efd Stock of raw materials at the end 2,16,000
ANl wages 3,60,000
gl
Statement of cost
Particulars Amount Rs. %age to
Total Cost
Opening Stock of Raw Materials 1,44,000
Purchases of Raw materials 8,64,000
10,08,000

Closing stock of raw materials 2,16,000
Raw Materials consumed 7,92,000 50.55
Wages 3,60,000 22.98

Prime cost 11,52,000 73.53
Factory overheads (20% on prime cost) 2,30,400 14.71
Factory cost 13,82,400 88.24
Office overheads (80% on factory 184300 11.76
overheads)
Total cost 15,66,720 100.00
Note- Y%age f®Ied FAAI Total cost (Rs. 15,66,720) BT 100 HIH
forar Smar 21
JqrENv 11

Fifhd gaaT 9 =T ard vd R & uce Al Bl
AR & A1 Uferd, SIied A1 B dREM AN & |1l ufierd
qAT {4 Hed WR 25 UM o™ &I ITUET HITSIY

From the following information find out various costs, the
percentage of works overheads with wages, percentage of office
overheads with works cost and 25% profit on selling prices :

Rs.
RN} T Materials Consumed 2,00,000
Aol Wages 4,00,000
HRET IURETT Work Overheads 3,00,000
HTaTerd SURAT Office Overheads 1,80,000
gl

Partculars Amt.Rs.
Materials consumed 2,00,000
wages 4,00,000
Prime cost 6,00,000
works overhead 3,00,000
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works cost 9,00,000

office overhead 1,80,000

Total cost 10,80,000

Profit 25% on sales i.e. 1080000 x == 3,60,000

Sales or selling price 14,40,000

Note- U Ul & Sk H Sk @I Sfid HR MG & ST
ATeY Sales & 25%

X25

ie. 1440000m = Rs. 3,60,000 (Profit)

__works overheads X100

Percentage works overheads with wages ages

3,00,000X100
—FF  =75%
4,00,000

__office overheads X100

Percentage of office overheads with works cost
works cost

1,80,000 X100
9,00,000
= 20%

FQIENIT 12
g Al el & FrefaRad e | e fJero—um =
B UHT B gy gq18d  From the following particulars of a
manufacturing company, prepare statement of cost showing-
1, YN &Y T AEUT B IRTd The cost of materials Used
DRI I Td works cost
FHRATET AN office cost
fd% 8Y A1l &1 AT The cost ro goods sold
PREET IURIT  H I Aoigell & AT Ufderd  The

percentage of works overhead to productive wages
6. HITT SURTT B HREFT dFTd & ArF ufawd  (The

percentage of office works overhead to works cost)
Hedl AU BT IEAAT 1.1.2006 (Stock to raw materials on 1.1. 2006) 20,000
ST AT BT YEfa™T 1.1.2006 (Stock to finished goods on 1.1.2006) 51,000

o M N

Pl AU BT hA (Purchases of raw materials 5,80,000
IdTe HAoigyl (Produetive wages) 3,90,000
A w1 @1 9T (sale of finished goods) 12,12,000
Pedl AU BT BT 31.12.2006.(Stock of raw materials) 25,000
HREM & I (works overhead charges) 86,000
BT AR AT @ (office s Geeneral Expenses) 72,000
T At @1 BT 31.12.2006.(Stock  to  Finished goods on
31.12.2006.) 48,000
gl

Statement of Cost
(For the year ended 31 Dec 2006)
Output...
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Particulars Amount Rs.
Opening stock of Raw Materials 20,000
Add Purchase of Raw Materials 5,80,000

6,00,000

Less Closing Stock of Raw Materials 25,000
(i) Cost of materials consumed 5,75,000

Add Productive wages 3,90,000
Prime Cost 9,65,000

Add Factory overheads or works overhead charges 86,000
(i1) Works cost 10,51,000

Add Office and General expenses 72,000
(iii) office cost 11,23,000

Add Opening Stock of finished goods 51,000
11,74,000

Less closing stock of finished goods 48,000
(iv) The cost of goods sold 11,26,000

(v) Percentage of waorks ovhereads to productive wages = % =

22.05%

(vi) Percentage of office overheads to works cost = —7;02(1));(1)20 = 6.85%

SQreRI 13

T JATTART 917 dToll I YbR P ATTATRAT U T &1 g=7aT
g1 amRAl b1 B URMIE I afaw Efer T8 2 fefaRed
faeronl @ ufd e @ 9 oM fe@rd 8Y Ue fdaRv-ud ER

DI

‘T Rs
AT 1,24,000
S 2,25,400
fasma @ T IR BT HXE 520
gfa gar8 fasma qaa 1.400

4" B.
1,32,350
2,53,550

780
1.200

PREHT TR $TH BT 100% T T4 BRI SURSTT HRETT AT

BT 25% T | STYF fAIRT ¥ B A DI TOFT B |

A cabinate manufature is engaged in making two types of cabinate. A and

B. There is no opening and closing stock of the cabinates from the

following particulars, prepare a statement showing cost and profit per

cabinate.

A Rs. B Rs.
Material 1,24,000 1,32,350
Labour 2,25,400 2,53,550
No of cabinates sold 520 780
Selling price per unit 1,400 1,200
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works oncost is 100% on labour and office oncost is 25% of works cost.

also calculate the total profit from the aforesaid particulars.

Depeciation
G
Cabinate A output 520 | Cabinate B output
780
Amt. Rs. | Costper | Amt. Rs. | cost per
unit Rs. unit Rs.
Materials 1,24,000 238.46 | 1,32,350 169.68
Labour 2,25,400 43346 | 2,53,550 325.06
Prime cost | 3,49,400 671.92 | 3,85,900 494.74
Factory overhead (100% | 2,25,400 43346 | 2,53,500 325.06
of labour)
Works cost 5,74,800 1105.38 | 6,39,450 819.80
office  oncost (25% | 1,43,700 276.34 | 1,59,862 204.95
works cost)
Total cost 7,18,500 1381.72 | 7,99,312 | 1024.75
Profit 9,500 18.28 | 1,36,688 175.25
Selling price 7,28,000 1400.00 | 9,36,000 | 1200.00
Total Profit 9500+1,36,688 = 146188
J<IERT 14
Uh 9G¥ ® Ay H FEfiRed gEemel o ana—ud
UG A BT fqaRor IR $HIfT
ERENEGIL DI 0
ot BRf # 10.000
grifie UfeT wrd # 2.000
facias ofeT o # 10.000
BREM H 500
e H 500
5
IATET B H 12.000
BRET Fe=e] 1.000
I HREMT IY 500
cgel hRYMT I 2.500
Bl
BRE & T W 500
BRI BHAER T HaT W) 400
Qg & el g 200
NIEDIKIS) 100
s g 700
Ay TR @ 25 Ufaera 2 |
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From the following information in respeet of a commadity 'A'

Prepare cost sheet and Statement of profit:

Materials Used
In manufacture
In direct packing
In secondary packing
In factory
In office
Labour
In factory work
In factory management
Indirect factory expenses
Dircet factory expenses
Depreciation
on factory machine
On office furniture and building
Indirect exp. on sales
Freight on materials
Advertisment expenses
Profit on sales in 25%
3QreR 15

Rs.
10,000
2,000
1,000
500
500

12,000
1,000
500
2,500

500
400
200
100
700

cost-sheet and statement of profit of a commadity 'A’

Matenals used:
In manufactare
Freight on materials

Labour: In production work
Direct exps:
Primary packing
Direct factory exps.
Prime cost
Factory Overheads:
Material Used
factory management
Indirect factory Exps.
Dep. on Mach factory
Factory cost
Office overheads:
Material Used
Dep. on office furniture building
Cost of Production
Selling and Distribution Overheads:
Materials Used in Seeondary Packing
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10,000
100
10.100
12,000
2,000
2,500 4,500
26,600
500
1,000
500
500 2,500
291,00
500
400 900
30,000
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Indirect exps. on sales 200

Advertising exps. 700 1,900

Total cost 31,900
Profit (25% On Sales) 10,633
Selling price 42533

SIHESSE ()
far=forRad faaRoT W T oTd fAaRv—ua daR difeTe—
IRTH & ffead

Tl AUl BT Wi 75.000 78.750
Jed—fT B 24.660 27.300
AT a1 &1 wie 52.080 47.250
Pl YUl BT Y 65.700
fasa 2.16.930
el Aol 51.450
ORYMAT Y 25.020.
BRIy Y 20.610.
fapa va faaror = 12.630
SEREECE]] 990
Prepare a statement of cost from the follouring particulars:
Opening closing
stock of raw materials 75,000 78,750
work in Progress 24,660 27,300
stock of finished goods 52,080 47,250
Purchases of raw materials 65,700
sales 2,16,930
Direct wages 51,450
Factory expenses 25,020
office expenses 20,610
selling and distribution expenses 12,630
scrap sold 990
gl
Statement of cost
Opening stock of Raw Materials 75,000
Add:- Purchases of Raw Materials 65,700
1,40,700
Less:- closing stock of Raw Materials 78,750
Materials consumed —61950
Direct wages 51,450
Prime cost 1,13,400
Add:- works exps 25,020
1,38,420
Add Opening stock of work in progress 24,660
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1,63,080
Less closing stock of work in progress 27,300
1,35,780
Less sale of scrap 990
works cost 134.790
office expenses 20,610
cost of produetion 1.55.400
opening stock of finished goods 52,080
2.07.480
closing stock of finished goods 47,250
cost of goods sold 1,60,230
selling & distribution expenses T 12,630
Total cost 1,72,860
Profit _ 44070
sales 2,16,930

JET8RT 17.
FrfRad FaT 9 Ua ARy YR & & P HaRd & H 8
g & T @ arTd fe@rd gU Uh fdaRor U3 UKgd difoii—

(31) W I (o + AETS o) 2000 %0
(@) ST BT < JAHI I 5 gfcrerd
(@) wfasy [f # Aferal @1 3fee™ 8 yfcrera

I BT (31) T (@) Al BT
(€) xrog dH | HiferT BT ST 2% gfcerd dee &7 (37) 9 (9) 7l
BT

(@) srguTicred <@g T 24 fdemd 179.50 %0
BISKCICINEI
) W' & Hruelia gel o dwe 200

From the following data prepare a statement showing the cost per
day of 8 hours of engaging a particular type of labour.

(a) Monthly salary (Basic + Dearness Allowances) Rs. 2000
(b) Holiday salary payable to the workers 5%

(c) employer's contribution to provident fund 8% of
Salary

(d) employee's contributon to state insurance 2 2o, salary item (a) and (b)
2

(e) Pro-rate expenditure and amenities of labour Rs. 179.50 head per
month

(f) No. of working hours in a month 200
gl
Statement of Lobour cost
Particulars Amount per month in
Rs.
Monthly salary 2.000
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leave salar (5% of Rs. 2000) 100
Employer's contribution to provident fund (8% 168
of Rs 2100)

Employer's contribution to state insurance ( 52.50
22 % of Rs. 2100)

Pro-rata expenditure and amenties 179.50
Total cost 2.500.00
Labour cost per hour 25/200 Rs. 12.50
Labour cost per day hours 8 x 12.50 Rs. 100.00
29 R

fel 1 9% & SR # I I B © U I T AU
| U I @ I Yue A, Ul ST 9 8T Uodel & 3T
2| e g Rt SuRad it ®8d B, @ Sl dREMT SuRary,
FHrIfery SuRery dorr fw g faaver SuRery amd g1 afe &x it oo
@ H AN W) T, A A AN M RN B A ANTd H HE:
UH—Udh IURTY IT & Al Bl SISl Sl & YIH Jd N +
PRYEFET AT = GREET AN | Fa SR R + SR &g
AT YA T = HIATAd ARG AT IAGA AN | el Iaed AT
+ a1 g fAdRU e@a = a1 @ Cost of Sales T el AMTd Total
cost| 3T W HA AN + sfewd o™ (Desired profity= fama qea
(Selling Price) | 39 @8 N ol@idd & gRI [dhd oI &1 HER0T
fpar ST 2|

210 ITETdell

1, el NTd— Udel A, Uchel s a7 I Ucdel & Bl AT
T ARTd HEATdl 2 | 39 el Jdel anTd 4l FEd 2|

2. SuRegy— Imy @l B SRS dEd § O w®Y | dF
IR B 7, HRAEMT IURIY, HrAerd IURTT defn el 9
faavor SuRey |

3. PREME ARA— GF WU H— Jd N + SRAF IURIY =
HREMT AT |

4, PRI ARTI— §F BU H— HRAMT AN + BRI SURSY
= BT AN | BRI dFTd & S afd & A/ 9|
JHRA % |

5. fapa aa— g3 ©U H — SARA drd + a9 faaRor
EISIERCER I
F ANA— [A%Ha ATd BT F AT e © |
TR H ARl TR - Sl AERll & WA @ 9AnT | ARl
T I BEd B | AR §96 70T Af e g 8-

Opening stock of Raw Materials + Raw Materials purchased +
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10.

Direct expenses. on Raw Materials — Closing stock of Raw
Materials = Materials consumed or Raw Materials Consumed.

a wfa # are— sEfHT avgeit & ard @ &Rt uwfa #
@M ®Bd ©| work in progress I Held W W.ILP. ®Ed 7|
ATHRIAIT HREMT @R dTe | 9d Opening stock of W.LP.
Tl Purchases of W.LP. &I SISl ST & @ Closing stock of
W.LP. &7 G ST 2 |

JURre fapa— IR & IRM Sl Uite @ uift el 8, o -
g AN H Bl | SREMT AN Mdbled | qd 39 sy dxad
Sale of Scrap & %9 # TI T & |

faffia 91 @ AFTa— ST ARTa office cost § Opening stock of
finished goods T Purchases of finished goods @1 WII§ <d & T
Closing stock of finished goods @I &l T & S If¥ UMy &Il &
I I S arell g% B AFTa Cost of goods sold Had 2 |

211

T YA

R vt & gfef Bifdro—

1.

© N NNk WD

— \O
Q'

Raw Materials consumed = opening stock of Raw Materials +
Purchases of Raw Materials -

Prime Cost = Direct Materials + Direct Labour +

Works cost = Prime cost +

Office cost = works cost +

Selling cost = office cost +

STYIET AT BT o HEd T |

Overheads &1 A1 PEd 2|

Overheads/oncosts J&4 ®Y A M 8 & Y2H Works overheads,
fedi Office overheads, T ..oooocrvrcrce I

Work in progress @7 312 ... El?ﬁs;ﬁ AT

AT & O UBR § UM Raw Materials, i@ Work in

progress, TAT ..coooe |

-
N

I Y b SR

A e AN o Al

._.
e

closing stock of Raw Materials
Direct exps./other chargeable exps.
works overheads

office overheads

selling exps.

IuRery

oncosts

selling & distribution overheads

SEARIERN
finished goods.
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213 NHURY Y34

fosarcid U Numerical Questions

-1

Fr=feRad et | Uga AUl & Hed &1 FERe HIfoy -

From the following data determine value of raw materials consumed:

Rs.
AT BT YRS BT (Opening stock of raw materials) 5,000
AAUT BT 3MfTH BT (Closing stock of raw materials) 10,000
AT @1 T (Purchase of raw materials) 60,000
AT @ %A WR WIST (Freight on purchase of materials) 500
%I W Gl B FHrT (Paid octroi duty on purchase) 100
I A AR @ AT (Cost of materials sold) 2,000
7o} AT &1 fddT (Sale of waster materials) 2,400
AHYT R Ugel 9y (Direct expenses on materials) 1,000
AT @1 STHTT &fd (Abnormal wastate of materials) 200
Ans Raw Materials Consumed Rs. 52,000.
U3i2
fFrferRed g @ §1d HIR -
Determine the Prime Cost from the following:

Rs.
A BT YRS BT (Opening Stock) 20,000
g I AT AR (Materials Purchased) 1,30,000
gcgel AoigXl (Wages) 80,000
YHTRT &I (Chargeable Expenses) 10,000
ATIR® E-é?fﬂ?? (Carriage Inward) 3,000
EIE) W (Carriage Outward) 5,000
AHYT BT 3MfTH BT (Closing Stock of Materials) 30,000
&I%f?l‘dvcﬁ P a9 AFRIT (Materials returned suppliers) 4,000
Ans. Prime Cost Rs. 2,09,000.
gei3

UYgad Uchel AUl 50,000 % : Y HOIGY 15,000 %0 : UcHeEl
@Y 5000 WO : ATe] PR BT URMEH BT 8,000 F : AT B B
Jf=a| Bfrr 5,000 %0 | AT AT, BRI BT Hedlbd Hel T WX b
AT 8 AT {el AN @ 0T DIy |

Direct Materials Consumed Rs. 50,000 ; Direct Wages Rs.

15,000 ; Direct expenses Rs. 5,000 ; Opening Stock of Work-in-Progress
Rs. 8,000; Closing Stock of Work-in-Progress Rs. 5,000. Calculate Prime
Cost if Work-in-progress is valued at prime cost.
Ans. Prime Cost 73,000.
U 4
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U PREM H 3 2017 H 'X' IAE B 1,000 SHIEAT BT
JATEA AT | AN el &l =1 dgrell | Ul gobls oIiTd g2
gU Udh offTd U= d-Igq -

In a Factory, 1,000 units of product 'X' were manufactured in the
month of April 2017. From the following figures obtained from the

costing records. prepare a Cost Sheet showing per unit:

Rs.
g A (Raw Material Consumed) 60,000
Y&l #H (Direct Labour) 30,000
Y&l I (Direct Expenses) 10,000
HREMT IURET (Factory Overheads) 40,000
HraTer IURSH (Office Overheads) 10,000
fasa IuR™ (Selling Overheads) 20,000
Ans. Total Cost per Unit Rs. 170.
U5

Th I & fafor § a¥ fAefoRad =g fay T -

Below is the enumerated expenditure for a year in the manufacture of a
product:

Rs. Rs.
Feal Al (Raw | 56,000 | fhET (HRETT) (Rent | 4,000
Materials) Factory)
¥ (Fuel) 14,000 | R TAT I (BRI 800
[Tax & Insurance Factory
(Factory)]
faga  widd  (Electric 2,800 | 72l ™ BT | 4,800
Power) (Depreciation on
Machine)

Ufha g | | 1,26,000 | fasiod (Advertisement) 1,000

¥l (Process and

general wages)

TR (Repairs) 4,800 | faspa ufaffr &1 99| 1,600
(Salaries to Sales Agent)

aoaé gy (Carriage 4,000 | faspa R TSI (Carriage 400
Inwards) on Sales)

Uprel dAT Ul (Light 800
and Water)

PRt 9dq  (Office | 14,000
Salary)

U e AF bR | 10,000
(Administrative
Expenses Office)

faffg s®ar (Unit | 40,000
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‘ Manufactured) ‘ ‘ | ‘
gy & oy Ta—ua TR BT 590 o0 & gdsd dS I Ul gabls

ST AT TG DI Rl NI SR AT off |

Prepare a cost sheet for the year showing cost per unit for each item of

expenses and also the total cost of the production.

Ans. Cost per unit Prime cost Rs. 4.65; works cost Rs. 5.45 ;
Office/Cost of production Rs. 6.05 ; Total Cost Rs. 6.13;
Total Cost Rs. 2,45,000.

36

1 = ST, 2017 ATE ¥ IUTET B g 1,000 SHIE H T &
The following expenses are related to the production of 1,000 units during
the month of August 2017 :

Rs.
UcgeT AT (Direct Material) 12,000
AT (Wages) 10,000
HREMT TR 9 B (Factory & Rent & Taxes) 1,000
A IR 8™ (Depreciation on Machinery) 1,000
JUNArgoiY bl dd+ (Supervisor's Salary) 2,000
Juegel |l (Indirect Material) 500
31cer 419 (Indirect Labour) 300
P @ (Office Expenses) 1,500
3 DRYMT gI (Other factory exp.) 500
PO dad (Office Salaries) 1,800
BUS 9 NI (Printing & Stationery) 400
fadsa =g (Selling Expenes) 2,500

ANTA—Ua 9918¢ g fAfM= @rrdl &1 ol arTa U= ufrerd sd iy |

Prepare a cost sheet & show the percentage of various costs on total cost.

Ans. Prime Cost Rs. 22,000; Factory Cost Rs. 27,300;
Office/Cost of Production Rs. 31,000; Total Cost Rs.
33,500 ; Percentage material cost 35.8%; wages 29.8% ;
Factory Overheads 15.8%; Office Overheads 11%;
Selling overheads 7.4%.

U7

AU 2017 HIE & Th B b WH & [rHAfGRad IR 9 Uh

IRET—TF IR BN -

From the following particulars of a colliery mine for the month of April

2017 prepare a cost sheet :

gTiRsifie : (Wages) : Rs.
e # (Underground) 15,000
Ade # (Surface) 2,500

P I (Working Expenses)
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HYFAT g FdIMIDHRUT (Repairs and Renewals) 600
ARG dds! (Timber) 350
el gd AN ARG R (Royalties and Way-leaves) 500
3Tl Y (Stable Expenses) 150
T (Stores) 200
f&¥mT, &% 9 & (Rent, Rates and Taxes) 175
2149 (Depreciation) 300

USMEi® g (Administrative Epenses):
AT YT, 9 Ud faaRor @y
(General Administration, Selling and Distribution Charges)700
fasa Irrg S@rfad €4, 500 €9 (Saleable Ton raised, 500

ton)

Ans. Cost per unit Prime Cost Rs. 35; Works cost Rs. 39.55;
Total cost 40.95.

Ui 8

Uh HREM x a8 B S&T HAl © | A9 Fr=feiRad el &
AR R 31 MR, 2017 Bl GATC @R I UdH ANG—IF TIR
B |

A factory produces 'x' product. You are required a cost sheet for the
period ending on 31% December, 2017 on the basis of following
information :

AT BT RS BT (Opening stock of materials) 15,000
AT BT &9 (Purchase of materials) 1,70,000
AR BT AfTH BT (Closing stock of materials) 10,000
ITed Aol (Productive wages) 50,000

3T IATeH AU @ (Other productive manufacturing expenses) 8,000
BREM IURGT IATGDH  AGIGY) @ 80% (Factory overheads 80% of
productive wages) ; HTITeR SURIT HRAMT ITRTT & 75% (Office
overhead 75% of works oncost) ; fasa Td faavor SuRery fawr gs ufd
IHIE W Rs. 2.50 (Selling and Distribution overhead @ Rs. 2.50 per unit
sold) ; oM@ & UR™ ¥ TX [T sHERAT 500 (& 10,000%0)
[Finished units in hand at the beginning of the period 500 (value Rs.
10,000)]

3afY BT ITET 15,000 §HeAT (Production during the period 15,000
units)

iy & I | BESsRs BIEG] ‘s’ﬁs‘m 1,500 (Finsished units at the end of the
period 1,500)

AT uF H Ufd gbrs fdhd g W qwigy | M a4y eu W 25 %
S & |

Also show per unit selling price in the cost sheet. Charge profit @ 25% on
selling price.
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Ans. Materials consumed Rs. 1,75,000; Rs. 11.667; Prime cost
Rs. 2,33,000; Rs. 15.533; Works cost Rs. 2,73,000; Rs.
18.20 ; Cost of goods sold Rs. 2,82,700; Rs. 20.193; Cost of
sales Rs. 3,17,700; Rs. 22.693; Sales Rs. 4,23,600; Rs.
30.257

U39

1 wFe Ue AT Se @ AR SFeN), 2017 W AHET © ¢

Following data relate to a manufacutring of product for the month of

January, 2017:

ugad AFUT (Materials used) Rs. 1,,00,000
UcgeT AT (Direct wages) Rs. 28,000
T Rl gve (Effective Machine Hours) 4,000
#YM9 guel &) (Machine Hour Rate) Rs. 8

BT SURTT BRETET AT BT 10%
(Office overheads 10% of works cost)
faspg Jer faaRor < 75 99 Ufd saTs

(Selling & Disctribution expenses 75 paise per unit)

A gdTSAT (Units manufactured) 8,000
92 AT gH1EAT (Unit sold) 7,200
uf sa18 fama Ha (Selling price per unit) 25

ST GARI & AER W (i) I SHTs AN, (i) @M BT v i

8U AN UFd IR DI |

Prepare a Cost Sheet showing (i) cost per unit, and (ii) a statement of

profit for the period.

Ans. Cost per unit Prime Cost Rs. 16; Works cost Rs. 20; Cost
of production Rs. 22; Profit for the period Rs. 16,200.

U 10

fFeforRad faeror & ST S@afedl &1 9fd e garieid @ few@md gu
U INTd—Ud 915U

From the following particulars prepare a cost sheet showing the
comparative cost per ton for both the periods :

There Month Ended

31-03-2017 | 30-06-2017

Rs. Rs.

IdTEH UTRIAES (Productive Wages) 72,000 98,000

UA® < (Administration Expenses) 12,000 12,000

dedl AU (Raw Materials) 36,000 49,000

B 9 dH— DREAT  (Taxes and 750 750
Insurance-Factory)

Yh1e 9 SieT (Light and Water) 1,000 1,000

&l gd (Direct Expenses) 9,000 12,500

B (Depreciation) 2,000 2,000
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HREMT {7 (Factory Rent) 1,500 1,500
3fqurcad #H (Unproductive Labour) 30,000 41,000
DRYTT AYHT (Factory Repairs) 3,000 4,500

1.67.250 2,22.250

39 a1 faoe § Sdred Sdrfed €9 HHIE 12,000 9 16,000 9 |
The tonnage produced in the two quarters was 12,000 and 16,000 tons

respectively.

Ans. Prime Cost Rs. 1,17,000; Rs. 1,59,500; Works cost Rs.
1,55,250; Rs. 2,10,250 cost of production Rs. 1,67,250; Rs.
2,22,250

Uy 11

TH HREM § Tad R IR’ UAd IR DI 100 SHIEAT IR TS |
SdTed 39 PR o ¢

X Rs. Y Rs.
ycger | (Direct Materials) 28,000 20,000
goue Aol (Direct Wages) 16,000 10,000
gge gd (Direct Expenses) 3,000 2,000

IURSET 9 UBR & : (1) PREMET 13,000 %, (ii) B
7,360 .| Ife a1 W 25 Uferd & oF1 8 O UR% aw] &I fAma
Hed ST B |

Overhead expenses are (i) Factory Rs. 13,000; (ii) Office Rs.
7,360. If a profit of 25% on sales is to be realised, what would be the
selling price of each article.
Ans. Selling Prices Rs. 79,200; Rs. 792 of x; Rs. 53,280 and Rs.
532.80 of'y.
U312
e g ded O UBR @ U g9 - <fdd dwam, difel T dar
3R FHelR | AFRN 3R ASIGY &1 NI 74 IR % :
M/s Hindustan Traders manufactures three types of fans-table fan, celling
fan and cooler. The materials and wages costs are as under :

AAAT (Materials) H\—r@?f (Wages)

Rs. Rs.
<fde g (Table fan) 60 80
WfeRT U (Ceiling fan) 100 100
e’ (Cooler) 900 250

IADT ol BPREE IURSI I 2017 H 1,00,000 W0 o | YD
UHR & W B PRYE AN dd1sY, I8 AFC U fb RGN
IuURII & ATde 2g U AT U@l a1 Sfdel udl & aRTeR qefn U
HeR Urd Sfdel Ul & aR1ER B | ST 2017 H FUT&GH DI ATAT 1,000
<fde U@, 500 HIfRT G 100 Mok o |
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His total factory overheads for the month of August, 2017 was Rs.
1,00,000. You are asked to determine the factory cost of each type of fan
assuming that one ceiling fan is equivalent to two table fans and one
cooler is equivalent to five table fans for the purpose of overheads
allocation. The production in the month of August, 2017 was 1,000 table
fans, 500 ceiling fans and 100 coolers.

Ans. Prime Cost Rs. 1,40,000; Rs. 140 Table fan; Rs. 1,00,000
and Rs. 200 Ceiling fance; Rs. 1,15,000; Rs. 1,150 cooler;
Factory cost 1,80,000; Rs. 180 (table fan); Rs. 1,40,000;
Rs. 280 ceiling fan; Rs. 1350 coller

g 13

TH HH o Y IAE & FHEIT T U wlve EWRiel e oy anTa siids

=1 2

A firm purchased a plant to manufacture a new product. The cost data for

which is given below :
AT aTfiis fdshl  (Estimated annual sale) 24,000 units
AT @A (Estimated costs) :

AT (Materials) Rs. 4 p.u.
ygeT 4 (Direct Labour) Rs. 0.60 p.u.
HREMT IYREY (Factory overhead) Rs. 24,000 p.a.
UINI® &3 (Administrative expenses) R. 28,000 p.a.
fasha =3 (Selling expenses) 15% on sale

afe A U S&TS 1.02 w0 & d fAshd Fed I IT01 IR |

Calculate the seling price if profit per unit is Rs. 1.02.

Ans. Selling price Rs. 2,19,960 and Rs. 9.165;

U3 14

%=1 EATetl & gIRT Ul 1,000 Sl &I A9 €2 U ARTI—U3 §18Y

From the undermentioned particulars, prepare a Cost of a brick works

showing cost and profit per 1,000 bricks :

Aoyl (Wages) Rs. 1,50,000

BIFT (Coal) : 5,000 ton at Rs. 15 per ton

AT (Royalties) : Rs. 1.50 per 1,000 bricks made

TIUe U4 AW TR BN

(Depreciation on plant and machinery) at 10% (Capital cost Rs. 3,00,000)
MR BT €M & ¥ (Removal of overburden) : one rupee per 1,000

bricks

HREMT IURSY (Works Overhead) : 10% of wages and coal

HraTery SURSH (Office Overhead) : 2.5% of wages and coal

fAffa ¢ (Bricks made) : 1,01,52,284 (wastage 1.5% of output)

ECRCER (Brick sold) : 80,00,000 at Rs. 40 per 1,000 bricks

Sl B Kid

(Stock of Bricks on 1% Jan 2014) : 20,00,000 at Rs. 30 per 1,000
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Scl & Kid

(Stock of Bricks on 31% December 2014) : 40,00,000 at Rs. 30 per 1,000

Ans. Prime Cost 2,40,000 and Rs. 24; works cost 3,02,500 and
Rs. 30.25; cost of production 3,08,125 and Rs. 30.81;
Profit Rs. 71,875 and Rs. 8.98

U3 15

2017 9§ & fyHfoRad faavonl 9 @A fAaRo—u= q913y &1 & a7

gfererd fe@rd gu 8 S fb 8 dr @1 ufd fdaTd drta—Ae W

fArpora 2 :

Prepare a statement of cost from the following particulars for the year

2017 showing the percentage that each individual item of cost bears to the

total cost :

Rs.
Hedl AU BT YRS Widh (Opening Stock of Raw Materials) 30,000
Pedl AUl BT A (Purchase of Raw Materials) 40,000
Hedl AUl BT A Widh (Closing of Raw Materials) 20,000
goget ‘-TGI@ (Direct Wages) 20,000
HREMT SURST (Factory Overhead) 10,000
PRI T TNIA® SURST (Office and Administration Overhead) 8,000
Ans. Cost of Materials consumed 50,000 and 56.82%; Prime

cost Rs. 70,000 and 79.55%; Factory cost 80,000 and
90.91%; Total cost 88,000 and 100.
U 16
U I B HREMT ARTT 1,600 F0 TT fI%hd o 3200 21 39 W
gl fasmg vd faaRer g 91 U ®
The Factory Cost of product is Rs. 1,600 and the selling price is Rs.
3,200. The following are the direct selling and distribution expenses on it:

Rs.
fota WreT (Carriage Outward) 160
UfT = (Packing Expenses) 40
™1 (Insurance) 40
$HHIT (Commission) 240

9y & AT ReRr fdshg wd fadRor =g 1,20,000 w0 oF ToT Ay &
g fdshT 6,00,000 w0 T | Rerd fasha va faarer =i &1 fashy wR
iR & JMER W aYel HId gY 3MU IUTa &1 ATH AN Ta o™
ST BIY |

The estimated fixed selling and distribution expenses for the year were
Rs. 1,20,000 and the estimated value of the sales for the year was Rs.
6,00,000. You are required to find out the final cost of the product and
profit, using the method of percentage on the sales value to recoup fixed
and selling & distribution expesnes.

Ans. Final cost of product Rs. 2,720; Profit 480.
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U317

T AT ST @ AR @l A IAUDT ST Gad] UTa g5 o—
You have r eceived the following information from cost records of a
manucacturing company —

Rs.
Hd AT BT 31f=aH BT (Closing stock of Raw Materials) 25,100
fAffa w1 &1 1< el (Closing stock of finished goods) 14,650
P ATl BT P (Purchase of Raw materials) 20,800
1 SIERI 2016 DI BRI =T BTeTd H
(Work in progress on Jan, 1%, 2016) 8,220
31 ST 2016 B B =Te] BTaTd H
(Work in progress on Jan 31%, 2016) 8,000
Hd AT BT RS BT (Opening stock of Raw Materials) 24,000
fAffa #1er &1 URM™IE BRI (Opening Stock of Finished goods) 16,200
3@l (Sales) 62,800
FEITed @9 (Office expnenses) 2,150
fde! Ud fddRor <93 (Selling and distribution expenses) 4,000
gygel ga (Direct expenses) 16,000
HREM & T (Work expenses) 9,600
ST 2016 @ folg SN & fdavor o= g1y |
Prepare a statement of cost for Jan, 2016.
Ans. Raw Materials consumed Rs. 19,700; Prime Cost Rs.
35,700; Works cost Rs. 45,520; Cost of production Rs.
47,670; Cost of goods sold Rs. 49,220; Cost of sales Rs.
53,220; Profit Rs. 9,580
JdgIf~d® U (Theoretical Questions)
(A) <" SR U9 (Long Answer Question)
1, SIRTT dcdl ¥ 39 9T §HSI 8 2 ANd & R 1l Pl daellsy
SRIRSICERSEE IR
What do you understand by Elements of Cost? Give the main
classes of cost and explain them with the help of diagram.
2 SN & ¥l dcdi ¥ 379 T T8 © 7 ORIk 4 FH3Isy |
What do you understand by Elements of Cost? Explain in detail.
3. Nd U 9 BT § AR 98 @&l g™l Il & ? dleditd
AR & AR W YD ANG—I3 d915¢ |
What is a Cost Sheet and why is it prepared? Prepare a cost
sheet with imaginary figures.
(B) YIS Ue (Short Answer Question)
1, A ARTd ¥ 37T FIT AT & ?
What do you mean by Prime Cost?
2 IuReydl @1 gRATST SITY TT ITehT fihror Farsy |

Define overheads and give their classification.
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SN & Hol A<l I 3T a7 A § ¢ T H A |
What do you understand by elements of cost? Explain in brief.
TIeT Y U el T H 3R DIy |

Destinguish between Direct Expenses and Indirect Expenses.
fhavo—a ®T g ? HREET ARG @ AU B H 39
DT DA 2 I 8°

What is Work-in-Progress? How do you account for it in
calculating Works Cost?

TIeT U el g H 3R difoiy |

Distinguish between Direct Expenses and Indirect Expenses.

214 T qEID

1.

had

® N s

AT i & RIgld Ud YIN— Sf0 U0H0 T, SI0 TODBO
SaRTd g $i0 A DR T |

AT SEid-— €0 JROD0 T |

AN ogih-— W0 SIIEIeT UhTel, W0 AR @ 9 Wo Hidl
e Yo |

AT ofE— €10 TE.UH. e |

AN g — $i0 dlodo Rig |

AN SRdih-— Sf0 §10P0 FedT |

AN Igidd— S0 3TROTH0 EuseAdTe

AT SEid-— €f0 THOTSA0 3TIdTel 9 S0 H0YeA0 T |
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s_fb—l_ss 3 AR AIRTI—agTdH (Materials Costing)

SHIS B BUWRE

31 URdmEHm

32  weR FaEer ugfd
321 WU BT B qAT FUBY
322 AU BT A

33 AT R @ ugfodt

34  TWifva ARl &1 g

35 ORI
36  YeaTdell
3.7 9 U

38 9 Y B IR
39 WURE Y

310 = gD
SEGAD)

A TIPS D AT & UTA AU 39 IR & Al o

) TR v ugfd Fa1 80 @) R|n R 6 |

) AT ugfadt dF—oF A 8, BT 99 R 9D |

. AT ARl &1 geaied S fHar o7 |wdar 8, 9 sfEd 8
D |

3.1 P AICKI

Bl o g & IcUTeT ANTd H ARl Y BT UPH 9 "yl
WM Bl 2| Al Al @ @ qen i @ S @raven wE g3,
AT IS AR G @™ g JF1 JAIad 81T | SRT ofjdl &1 eb Heedqu!
BRI AT g (Materials Management) P ST AT HRAT B
go—g¢ SN g IUSHAT H WR PN T Brar &, fad bl o
STINT BF dTell 3d AW &1 weR @l Ol 8 | 9l & &1,
SAD] FUBY G @l Bl A= Tl & srawgadgar  AEifAd
BT qAT AT ARl B JeieT wRA R T BT SR g B |

32 &R g ugfa

TR T R i o= & 99T © 3 T § — (D)
AN BT BT QAT AU R I, qen (@) Wil @ R )
=T |
321 MU BT $I AT FIS—

I & BT TAT FUBY I ST AR & = Su {6y 9 ®©
1. B fPRT (BT FT IRV — Bagl § HM M dTell T4

YR B AR, SA—Yoll d IUPRY 3MMfQ & BT Bl e

P B o0 HF I9RT 31T BT 2| 39 faWTT &1 ScRaid@

B AfTBR (Purchase Officer) TR BIAT & | 9 09T &1 BRI |41
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Tt @ smavaddrell @1 AR &7 SR Jou R T AT 2|
BT U Badl o A1 fAur | dE ome drell aERRl @l
“PHIOIA—A” IR Rl & SR Il U & Sl Bl
SIFIRI UT)T R S99 Hed G-l HTdT & | Al & yerord
I R Rd IS 9] B Fidblds d@r a1 Ak forg
(Code Number or Symbol) T foar orar § SR u”dd arf EXS
foe a1 dod W & UgaHl O | SI—fMET @1 I8 ua
Redl & b 9 agy Sl A ¥ S UbR Bl 9 Sd JoI
R TR 9, S Sdred ang | fAdear 8, 9 @
MG # I B H SPhAC 7 TS AT 9 & fhdl Al &
IGfAh wIh TSl X2 | ARl B PR BT YU IR 59
famT R BT B

BT HE 9 (Purchase Requisition)- TR P S Al e
WR UZd TS ©, SHBI BI B D oy TR BIUR HI—HT T
(Purchase Requisition) IR &xal &1 SI—AMT 9 & &1 ufadf
IR @ A R, Uh U RGTWR U UTH @l g T e
gf FI—TIIRT BT 991 <47 © | HF A6 U BT A7 4 28—

HI—HT U
(Purchase Requisition)

Sr.
No.

Name of Symbol | Prersent | Minimum Maximum Purchase | Supplier
the articles Stock Quantity Quantity Order No.
required

gy BT (Obtaining Price Quotations)- BI—HET TF UId
B W Sl AT BT BRI B, BI—IRHRI IADI Gal dIR
PRAT 2 AR AT faare & o agell &1 wia g ggadil &l
o anfe U #Ra @ forw u= forgar B Qvex Srerar A ure
M R ¥ ey far omar ® f de—aa o 9t wE—aet
A BF P B |

B AR AT (Purchase Order)- $I fRT aeer @1 5 ufcit
IR HRAT &, U Ui SI—fT 98 adT &, gadl ufd fagan
(Supplier) @ U WOl &1 ST &, IR gfa wiftd faqmT ererfq
LRE—fTT 3 Ao1 <1 Sl 8, e a9l ura 84 0 eeT
I SAHT e fear S Ad, el ufa oRguted BT iR dfErdy
gfd e—HoR B A < Sl 8, R A1 o R a8 e
PR FDH | ACY W BTET AMRY IRIq A1 b A3, fhH
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QU BT ST qAT FHY HI DI A, GRS B AR AT
BT W ool BT =MLY |

MY UF BT AT A & T3 7
BT
(Purchase Order)

RIEC | I 531G 15 R
Dat | Ord | Suppli | Particul | Quant | Rat | Amou | ter | Delive | Delive
eof | er ers ars ity e nt ms ry ry
Ord | No. Date Date
er Qty.
5. Il B Ut (Receipt of Materials)- AR UTQ 819 OR AU

PR FI—IMRY 9 SN Ale BT FErar | fha= 7113
(Bales) AT fha Uabal UM gU, S & IR I wfafe
"Goods Inward Book" H ®X TIT| TCHIUR A9 AT Yol BT
TR AT BT 99T <30, T81 UTddhdl defd (Receiving Clerk) AT
P S PR, BI—MSY A A Ha Al wifig Rard a1
9 fadt TUR &Rar 2| foH ura arnlt & |/, fee enfe
BT Joold BIAT 2| TP Uh Ufd HI—FA9NT BT Ao &) o1l 2
T FI—TIRT TR BT Aol T (<Y qUT I9H UTd diold
A IS A R D | A 9T TR T w1 s & Sl
g e derdr 4 o 9l @ gfife o A @ gRa
(Materials Received Book) dl ‘fai—arsl’ # o) & Wil & af
PIg AT WRIE AN & AT HH AT & AT JQATAR T8l AT Al
D! G FI—TIRT FId B I <dl © 3R I T
A @ dleM B FARAT BT ST Bl AT dled ARy
AF—aroRA—ufrde (Materials Returned Report) P IR i
IR @ S ®, U@ ufd 9/l & 91 fdsar & w91 &1 Sl
2, @ A9e B A G B, AR R—DIWR BT qAT
el gfT SI—fIWIT W @ g | "1 e W dioid &I i
BT Sh B D foIv T Sfdc A’ TR b TRR BT AT
e Strar 21 afe Aret iy 3 ST ® &R S qmIw & A
ST A1 ‘BfSe Ale’ TR &RG A &I 99l a1 Sar g iR
5T o smavdd HIEH R} fur Srar g | A e Rare &
THAT T AT TR B |
R g Rad
(Materials Received Report)
P0feto
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B AT W0 : urfiq Rard
30 :

By 3T HO - fafer

fraa o g qre

feat of R AT faa=or TSR H TG BT I
&1 (Weight) | (Quantity) | (Description) (Place of Storage)
No. of foumT s
Cases

(Department) (Bin)

Materials and Entry in Bin Cards) — TR ¥ 9l @1 Sh—3ld
REE, @A P JAT CS-Hhe d A BH W FAN Bl
STREIIE TR B BT BT § | Al U 89 IR IHD!
gfafte ARl o< g’ H dRd, IS Al & ford FeiiRa
AR, $F, fS&r a1 Yb # W@ < ARy qon feA-are #
IHHT Ufdfle dR o ARy | uRe Wl & U uh U
f—are gar & RN 99— ) a9 @) oA e
qer A=, FRfa i @ GeRer i R MR @, fe
ARRG 4, fha= AT QT g, T YAb AU BT Y for@r grar
T o X3, g9, o, oo™y 9oy a1 9) # < Bkl ®, 9@
fa—pre @1 9ty a1 Srar & | feF—awbre &1 9 =1 e T
g -

IERRCAS (Bin Card)

o= o (Bin No.) : JferHaH AT (Maximum
Limit) :

EAss! faeRor (Description) : ~JAdH AT (Minimum Limit) :

EiSs| Hdd (Symbol) : MM WK (Ordering Level) :

R R 90 AMEI 3772 A

(Store Ledger Folio) : (Normal Order Quantity) :

SIS RREE] NE [RASEMI

Receipts Issue Balance | Remarks

Date

[ 7= | fafer | Ehr =T =T IBR{EED
g Quantity | Date | g=ff IT | Quantity | Quantity D

Rard HAT FHIER
Checked
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o ot EERS( by
sfae Requ-
e isition
No.
M.R. No.
or G.R.
No. or
Debit
Note
I QIevl-1
The following information regarding coal is obtained from the stores records of a
factory-
2017 1 Opening Balance 200 tons
August
2 Issued on Requisition No. 273 - 57 tons
4 Issued on Requisition No. 285 - 83 tons
5 Received from suppliers by Challan 120 tons
No. 74 of August 5, 2017
8 Issued on Requisition No. 341 - 92 tons
12 Issued on Requisition No. 364 - 30 tons

17  Received from supplier by Challan No. 100 tons

98 of August 17; 2017

The supply was expected on this date
24  Issued on Requisition No. 428 - 69 tons
28 Issued on Requisition No. 447 - 29 tons
30 Received from supplier by Challan No. 125 tons

171 of August 30, 2017

The supply was expected on this date. 10 tons

Received back by Credit Slip No. 37
31  Issued on Requisition No. 483 - 85 tons

Examination by stock verifier on August 26, 2017 revealed a shortage of
5 tons.
The maximum account of stock of coal permissible at any time is 200 tons, and
the minimum 50 tons. The ordering level is 100 tons.
Draw up the Bin-Card (No. 40) for coal with all the necessary details showing the
transaction in August; 2017

PREM & R odl W B Fad F=falad gaam urd a1
T -
2017 1 URM® oy 200
3T

SIERTET AReT 273 ERT A 57 ¢4
JITERTE0T ARAT 285 §RT FRIfAT 83 4
5 3G 5, 2017 & AT G&T—74 120 T
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12
17

24
28
30

31

BCM(N)-602
I

TERR | 9Tt

A ffd &1 Awerrs e 8 @

3T oY |

JTfeRrger W 341 g1 fAeifAa 92 e
IR WY 364 gIRT At 30 T
TR 2017 & ATATT HAEAT—98 100 <
I

TERR | 9Tt

S fafdr @l Awerrs e 89 @

RN

IR W 428 gRT At 69 T
AfTBYT WRAT 447 NI fRifAT 29 ©F

ST 30, 2017 @ AT Ho— 171 125 T4

EIN

IR A T
341 fafer & s Ut 89 Bl

e oY |

bfse ReU AgT—37 gRT 9199 10 e

T

JIfOTgoT TwT 483 gRT AifAd

85 c

26 3T, 2017 DI WCId TG0 I 5 e BT HHI Uil T |
PRI B TP BT fTbad T ol fhedl § T95 T ST Al 2, 200

T B, TAT =IAGH 50 TH © | QYR 100 <7 T |

T 2017 H F—q AW gy, 9 3Maede fqaror Aidd diaet &
9 v=& (§=a7—40) 99180 |

LS
Bin-Card No. 40
Name : Coal Maximum Quantity :
200 Tons
Symbol ... Minimum Quantity : 50
Tons
Unit-Tons Ordering Level : 100
Tons
S.L. Folio-40
Received Issued Balance Remarks
Date Ch No. or Qua- Date Requisition | Quan- | Quan- | Checked
C.S. No. ntity No. tity tity by
2017 2017
Aug. Aug.
1 Opening 200 200
Balance
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2 273 57 143
4 285 83 60

5 C. No. 74 120 180
8 341 92 88
12 364 30 58

17 C. No. 98 100 158
24 428 69 89
26 5 84 Shortage
28 447 29 55

30 C. No. 171 125 180

30 C.S. No. 37 10 190 Returned
31 483 85 105

(Vi T s Rere (Stores Control Record)— a@—a@ I H,

el faff=1 YR & ded ATl g W Gl e ol R& S
g, TN gl gaerl o | e B g e &
IR WR—coR Al @1 e & fod @l g At e
i @t @1 gul fdaRor BIdr 2 3R ydd Al Bl Uy fora
EdT & | Nl R Rers geol gl &1 U Jidsd 31dl Udh
HTS Wl & w9 H 3@ Wl & | e T = 2 —

we = Rars
(Stores Control Record)
fa=1 Ho0 (Bin No.) : =IAqH AT (Minimum Limit)
GERY (Description) : JewHaH AT (Maximum
Limit)
PTE 70 (Code No.) : AT W (Ordering Level) :
e ook LibdiCb (Sotres Ledger Folio) :
T [BREE A [ R | p =] p & —
T 5| & o X
(Receipts) (Issues) (Bala- (On T = | B = E «
) | oren) | w | E G| E S
nce rder ) )
I =
EEIP2IZIER®PS T |2 |28 ERIES
a ”Esr S| & a c| ® S S S 5| B =
2 S ~ E; o| 3 S S o v 5
=} — h = [8]
e | & 219 | & ) S 21 8
£ 2 £ g B g e N
$IE g5 |E :
3 = g
q) N~—
[2]
[}
<
(&)
5
N

g BT DI faf (Date Expected)
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(IX) AT f4dT T gRT At &1 o (Records of Materials by Costing
Department)— TR ®IR &I Ruc dfeq <Gl o Rue’ g
Fafd di5ie & FI AN ARTa—oa f3TT o 4 3@ 7
ANTA—lEl faMTT U gIdh IeR—efoR Wl 2| 9 WR—auR
# Wl o Ao qen g Al &1 gof Rers war o ¥,
TJAT UAd AR BT Y W Jg 9Adal B $H ook el
R & ooR @ R Sifg @l ol 81 ®R
oaT-weor forfus (Stores audit clerk) §RT g Sird @I STl g
3R I 3R (Discrepencies) UHe &I &, SHADGI Sird B ST & |

(X) BT DI TI'S? AR @1 JIdid (Payment for Materials)— ElScaRal
TR PR B RUE 9 7 JOBRT & RUE & T b
IR ARBRT gRT e B Sl 2 AR 98 YIar BT 3MMas
< 2

322 A @1 At (Issue of Materials)

TR A Gl 9 31 IUSHRYT faf=t favmn &1 wor o € 1 o et
B A T aven B 3MavIS B |
@) AT {9 (Materials Requisition Slip)—

TR HIIR BT VSR A A BT 89 dadt U forlaa -
(Requisition) ® MR W B Al A2y | o fhdl Sed fovmr &
BRI P R W AW o9 @1 SMdvydal Bl g dl 98
AFRA—ATT—93 (Materials Requisition Slip) TR &Xd TR HIUR & I
HordT © | Afe AT e JeudM g He@yYl § Al WA U3 W
Ied ARG & EWER B @1y | AT ART—uF & O gfadl IR
P ST T TP URT BREF & 919 I8dl @ 9 &I il R BI|R &
T S ST | R BIR A @ IR ARl SR avg U
FH A D EER aFl 9l R AT ol B | dcvard fa-are #
R Al @ gfafte a) <1 Ol 8 | SR $HIUR SFT afe™i IR 37U
EWER PP SCR—olEaTel HI 9ol <dl & | eR—admre ifad arsf
P IAIHT BR® & d HA AN I W foRg Id@m T dUwE
TR—coR # g 9l @7 ufdfie axe A9l IR IER—eloR
libdl'do 3ifhd IR T T ANTA—ol@TaTe (Cost-Accountant) DI WSl <l
2l

|l JiT—uE BT T

(Specimen of Materials Requisition)

COUNTER DEPARTMENT
FOLIO
No Jo Dat No. Job No. Date
b e
No.
Particulars Quantit | Particular | Material | Rat | Amoun | Referenc
y s s Code e t e Folio
No.
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Foreman Foreman Works
Manager
Works Manager Supplied by

(i)  ArTa—o@r faurT grr fnifaa ARl BT @A (Record by the
Costing Department)— ATl BT Udh fd ARTad—or@r favmT &1
U BF TR 98 eR—oloR H 39 ufafe e ik frifag
YT BT JRATHA B G [T a1 wri A7 fafer a1 sfae
PR QT

(iii) forifaa At @7 o (Return of Materials)— ot o @ ORI gl
S R I B furT & o ARl 99 e € o1 a8 fawm
SH g AT BT R BT 9O WSl QT B BRAT ARl
IO UF (Materials Returned Note) IT I ‘Sfde e’ & dF
gfedt TR &RaAl &, U Ui BRAT W I@dT @ d &1 i
WR BIR & I 991 & STl & | R HIR AT a_Iel dRd
TEh U WER B HIRAT I dlel <dl 2, 9 s ufd W&
GaR T B ¥ ufdfte R TR—AMIT BT AT <l B |
RCR—EUTA a9 U1 AFRf &1 A5 A7 96 oI &I ol
CR—CoR H oXd 9 ANTd—oldl [I9TT &I 9ol <dT & oiel
ANA—fIURT & R ook H SEBT ol fhar Sar & gdd!
T 7 UaR 7

AEEf—araE—udt
(Materials Returned Note)
P10 50 (Job No.) : BH B (Serial
No.) :
famT (Department) : ISR (Date) :

TR BIW (Storekeeper) :
AT ITFT BRI W qIE o AT FEfeiRad ARl Ui a

(Please receive the following goods returned from the above

Job) :

AT (Quantity) |E BT | T | Ao BT
=1 ¥ aret ey (Rate) | (Amount) DIRUT
(Number) (Dimen- (Weight) (Description) (Reasons

sions) for return)

BIRHT (Foreman) TR (Storekeeper) TR ok Yo
(Store-Ledger Fol.)
(vi) W @1 oR faurfig gwiaRor (Inter-Department-Transfers)—
FH—F B T & ot S Al 92 JEd B, SW 'R Bl
qIo ¥ WOThR GOR AT I BRITARG R faar Sfrar & | Ul
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M ¥ BAROT R dTell fO9HT Il exd=aRo—9= @ <
gieRlf IR &RaT 2| &1 Ul & AT A1 SN fAMET BT W
e ST B 1 AT U HRA Tl faNTT BT BREE U ufd W
TR B BWIER B dlel AT &1 dlel <dl § IR g
i 3O U W ol B RO PR drell faWTT S9
TR U @ R AT & o & U A9 <al g |
TR @1 oGl Al U &_" dfel fdurT & 9 | der
TR B dlel fOIRT & ST # oGl ok, 99 Ui &l
ARTT—eRdT fI9IT BT WS IdT & | $HHT T 1+ 5—

RN SATORET gH
(Materials Transfer Slip)

BHID (S,
No.)
forfer (Date) :
% 0 (Job No.) A Hd H0 (Job No.) :
DI
T (Department) : favmT (Department)
QAT frforRaa el ura @ (Please receive the following) :
A qEE B | &R R | A B
(Quantity) faaRor (Rate) | (Amount) hIROT
&1 BIE ard (Description) (Reasons
(Number) | (Dime | (Weight) for
nsion) Transfer)
HRAT (HSTH dTel) R (I aTe)
(Transferor) : (Transferee)
(V) It @ AFRE O (Periodical Checking of Materials)— I8

(V1)

Mazad B fF AF-—del T R—ooR & IHd—9d W)
S @ S IR AfT AN H R U™T S Al SEd! S &
MY | FTR—aloR ¥R $I o@ulel IR &Rl & a2l -l
gfafie R BIUR' HRAT 8, Jd: QM &I AMRAS Joldr 8b W)
I @ Wifde - (Physical ~ Stock-taking) ORI EY
JMITIHAT 8] &l |

It @1 Gifde o (Physical Stock-taking)— PRI BT &9,
RN, GOUAN b & oI I8 raegs & fb Al o ifae
TOHET FHI—FHT TR (Periodical) IT R=R (Continuous) P ST
AR | Hifd ToFET afffe, B WG, A7 ARG BT Ahdl ®
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A B WIS TOET TR DR AT D A B HHEART
SR B 1Ry | Hifdd TUET &1 9N 3BT @7 I8 ° fb I8
JMBRHAG  (Surpise) TAT CCRREAR] (Random Basis) D AR W
B AR | ufafes a7 ufa dare g A 20 A1 25 Al B
el R—eoR’ dT HIfe—eId &I TN B ST iR
ST R ORI ST S9d! Y Sifd @Y S| SR, Terd
gfaftedi, arfiaRoT  (Evaporation), I UHS WM &  HRUI
(Absorption of moisture), & (Waste), cc—lc B, AR AT T B
HROT B FHdT B | MHRAB T I FReR WIfTd—ToMT R W)
foRI=I0T <= T FATH @ R |

3.3

A —fA=or q@ﬁf@ﬁ (Methods of Inventory Control)

WR fdqrT By ® ey WM (Ordering Level), =Iidd T4

Jferpad T (Minimum and Maximum Levels), GaN B A (Danger
Level), AR TH—RR (Average Stock Level), et e "=
(Economic Order Quantity or E O Q), anfe FiRa w=ar & qer amsh
=T @1 3, d 9 q@f%f (A, B, C System of Stores Control) RIS
a@mwwqq@ﬁmmmfﬁﬁ\!mwonvemory

Turnover Ratio) 3M& TANT &RaTl &, & faavor 4 -

0)

reYr AT 3rerdr g reYr AT (Ordering Level or Re-ordering
Level)— I8 g8 g & R W ugad R I9 Ry Al &
AR HET BF BRA P o1 MATIH HRIATS! IR B o)
e, 9 =qAdH A SMd—ad IR ATl uTa & oI |
AT BT BRA DT BRIATE IR B A AU U BRA dh
Iared HrT H A Gl Tgad g & FRrEEr Bk 2 S9
QI B ATH A H SIIShR AUl BT JMRI—RR (Ordering
Level) TIf¥ere fobam STem € | 7 1< AT SAferehad qem =giad
ATt @ Ao fefl Y R 39 uaR [f¥Ed @ o ', R
U STQe HHT T RAqH AMT & 7 B AT Ied B
AMEIRARI DI IH FHI qb G-I PR b, O T D
AQUTTAR AT A AT SR | YA: 3Q B AHT STAN Bl
HfPTH TR TAT THY Bl 98 A SN AT SR PR AT Al
e PR B Y & wed B8Rl R OFR eRel 21 g emew
AT &1 g3 R —

Reorder Level = Maximum Consumption or Max. Usage x Maximum
Delivery Time or Reorder Period.

J-dH AT (Minimum Level or Safety Stock Level)— ~JqdH A
erar RIAH AT fhdl favy ARt srerar sifaRad gail (Spare
parts) @1 S HH H HH AET g ol Gl W1 I79 TR H @G
MY | YATH AT AT AT B! BT GHG ITIRT feAfq
MR SUINT &1 39d &%, Yfd & AeE, T " B ggadl
YTl $RA H N aTell ST I, Y 3Ma¥ WA (Reordering
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(iii)

Level) 37fe aral WR R el 1 faf=1 @il va el |
Bl JAT—INT =Aad AT FEiRd &= < =y, oA
ITeA ety Fear 2| <Eaq A MR &= a1 g3 e
T —
Minimum Level = Reorder Level - (Normal usage or
Consumption x Average or Normal Delivery Time)

Average or Normal Del. Time = Average of Maximum and
Minimum Delivery Time

JARAPTH WX 3fqAT GHT (Maximum Level or Limits)— TR #
ST dTell g YR & Al 9 Ud YBR & Yol (Spare
Parts)ﬁ@ﬁﬂﬂﬂ@@w@m,ﬁﬁﬂﬁqﬁw@?ﬁ?@
B ARy, FeiRa &= & ol g1 3 AR veRel gRT eR
¥ o9l e BT WHE, O|iy 9rME, hadl B ams
AELIRAT, Yid & A&, Hed URIIAT Bl FE], AT T
B H T Tl 9 3N i B eu § Wgd) [HeiRa @
S 21 AR s geR fMuiRa @ o & fe 9 o e
AT @ IS WIdh Usa B8 AR A ARl & IME H
IATEA BRI H 9 us | Hfd ARl FF A B AR A H
BB FHY T AT 8, FAGH A D HW TP IR
(Ordering Level) MaiRa &= fear Sirar g1 St &1 fosdl amRft &1
WP MR W Ugd O, ©R foifid d1 ST a1
Jad e &1 Aifey, N S9 Al B B9 A D A
ARAT B T 3R YATH WX M ¥ qd & 78 g e &
SR |

AfmaH A (Maximum Limit)—wmmww
ﬁﬂﬁ“ﬁﬁ?ﬁﬁwmﬂﬁﬁaﬂgﬁﬁ@parePam)ﬂﬁwm
W AME "H W 7, S A I R W@ ST §adl g
AFfrpad AT MuiRd &ad 999 JU8 &1 @ v I,
(Storage Space), facia e (Financial Resources), @_cl'_gf[ Gl
AT MATTHAT, AU & JART BT g% T T AT BT ured
B H o dTell G, BT R b ol AR gRT a9 T
g, |98 &R B ANTd, dF @E, Jd | e o w
7S], ARTHT T, Hed Iediad- (Price Fluctuations), ESIIE]] H
RIE W §9d, dIIeRYT (Evaporation)  dT  3TUdElT
(Obsolescence) ¥ BF arell BT onfe amal &I e H R@+T
gsal 1 A &1 WR S9 UeR giRd fear orer g %
Iared 91 fodl $dae & gad 2| [Ea S 9 eafte
A QO B, AT WAl M B gfder | gdr B8 AT
STATEIRYT §<T /AT ¥ 3R < H 9ad &Il &7 |

arferraH T iR & &1 93 7/ 28—
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Maximum Level = Reorder Level + Reorder Quantity - (Minimum Usage
x Minimum Delivery Time)

OR
Reorder Level- (Minimum Usage + Reorder Quantity)

(iv) NI W 'R (Average Stock Level)— @I UM =

H A b A GRT DI O & —
@) Minimum Stock Level + 1/2 of Reorder Quantity
OR
(ii) Maximum Level + Minimum Level
2
OR
(i) 2 Minimum Level + Reorder Quantity
2

GERT I Sfd SUANT AT ST & Sidfd g reer T ar |
(Reorder Level or Quantity) ST =&l &Il |
(v) AR B G (Danger Level)— STEIROT gRRerferll # g9 A &
I Gl @ wie @ T8 o A S afey | a8 A
gAGH W AT AR B g1 59 W R BT YEEd Bl
LIS FHUT UT B & oy fa=iy gareT &1 a1y |

Danger Level = Two days of normal Consumption
OR
Minimum Stock Level + 1/2 (Re-order Quantity)
JIeNU[-2

a1 \ERET X 9o Y 9 UaR ugad B ©

(Two Materials X and Y are used as follows) :

Normal usage (ATEIROT GCRﬂ'JT) 50 Units per week

Minimum usage (?TWIT[ B’q?fl"'[) 25 Units per week

Maximum usage (GT@WW WT) 75 Units per week

Re-order Quantity (Fﬁ: e HIAT) X : 300 Units

Y : 500 Units

Re-order period (g;[: RIrN] 313'@[) X :4to 6 weeks

Y : 2 to 4 weeks

gS A & forg Sa iy —

(Calculate for each component)

(a) RGE M AT (Re-order level)

(b) JqdH AT (Minimum Level)
(©) JfHaH AT (Maximum Level)
() NI TeTd AT (Average Stock Level)

Bal-

Material X Material Y

a. Reorder Level or Ordering | 75 x 6 =450 Units 75 x 4 = 300 Units
Level

Maximum Usage X Max.
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Delivery Time (Reorder
Period)

b. Minimum Level- 450 - (50 x 5) 300 - (50 x 3)
Reorder Level-(Normal =450 - 250 300 - 150 = 150
Usuage or Av. Rate of = 200 Units Units
Consumption X Average
Delivery Time)

c. Maximum Level 450 + 300 - (25 x 4) | 300 + 500 - (25 x 2)
(Reorder Level + Reorder Units =800 - 50
Quantity - (Minimum Usage =750-100 = 750 Units
x Min. Reorder Period) = 650 Units

d. Average Stock Level 200 + 1/2 of 300 150 + 1/2 of 500
Minimum Stock Level + 1/2 Units Units
of Reorder Quantity 200 + 150 = 350 150 + 250 = 400

Units Units

3QIg -3

Two Components A nad B are used

follows-

(@1 I A 3R B BT SWINT A+ YhR | Bl 8 )

Normal Usage (AT SYIIT 300 300 Units per month of each

IHIAT TP DI UIHTE)
Maximum Usage (TSI dH—IUANT 450 450 Units per month of each
$PISdl UAD Bl YAH HIE)

Minimum Usage ((I7dH ITINT 150 150 Units per month of each
IHIAT UAD DI UfT A1E)

Reorder Quantity A 2400 Units, B 3600 Units
(QT: STQeT ATAT— A 2400 §HISAT, B 3600 FHSAN

Reorder Period (g.—-[ 3T 3Tl A4 to 6 months B 2 to 4

A—4 9 6 W8, B 2—4 HIE) Months

Calculate to each Component (Elc?jfﬁ AT BT AT B ﬁiﬁ) :

1. Ordering or Reorder Level (g 3T ¥
2. Maximum Level (af%jw )
3. Minimum Level (=T )
4. Average Stock Level (aﬁﬂ?[ TP )
5. Danger Level (Fax @ )

gl -

Component A Component B

1. Reorder Level or Order

SCNIEUS Yo favatderery 64



INGRGICIC T

in Lecel

- (Maximum Usage x
Maximum Reorder or
Delivery period)

Minimum Level -
(Reorder - (Normal
Usage x Average
Delivery Time)

450 x 6 = 2700

Units

= (2700 - (300 x 5)
= 2700- 1500
= 1200 Units

Maximum Level

Reorder Level + Reorder
Quantity

-(Minimum Usage x
Maximum Delivery Time or
Reorder Period

Average Stock Level
Minimum Stock Level +
1/2 of Reorder Quantity
Or
Maximum Level + Min. Level

2

Danger Level-

2700 + 2400 -
(150x4)

=5,100 - 600
= 4500 Units

1200 + 1/2 of
2400 Units

=1200 + 1200
= 2400 Units

1200 + 4500

2
= 2850 Units

Normal Usage

BCM(N)-602

450 x 4 = 1800 Units

[2700-(300x6L4] E800—300 (2+4) ]
2 2

=[1800 - 300 (2+4) ]|
2

=1800 - 900
=900 Units

1800 + 3600
(150x2)

= 5400-300
= 5100 Units

900 + 1/2 of 3600 Units
=900 + 1800
= 2700 Units

5100+900
2
= 3000 Units

300 Units Per Month

2 Days of Normal Usage 300 Units Normal Usage = 300
Per Month- 30
300 = 10Units
30 =10 Units daily
daily =10 x 2 = 20 Units
10x2=20
Units
GBI -4-
From the following in respect of material A. Calculate the -
(a) Re-order Level
(b) Minimum Level, and
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(c)

Maximum Level under demand and supply methods of stock
control :

Re-order Quantity 4,000 Units
Minimum Stock Level to allow for emergencies 5 weeks
Average delivery time from suppliers 4 weeks
Maximum stock level allowed by Management 20 weeks
Average rate of consumption per week 250 units
Minimum consumption in 4 weeks 800 Units

= & J A & o (31) A ofewr 9, (3) gAaH WR o aen
@) e = o G961 ud gid 9gfd @ eraeia eiffread M

DI AUET BIFTI—

g 3rael AT 4000 HISAT
JAMHRABATSN & [y RIATH T TR 5 W8
TAIH ¥ SiEd ggari qHa 4 e
UgD] gIRT WIdhd AeThad Wl R 20 AWE
gfd FE SUHT &I :Id ° 250 SHISAN
4 FWITEl § YATH SUAT] 800 SISl

ol

(a)

(b)

(c)

JQle¥T -5

Re-order Level = Maximum Usage x Maximum Delivery Time
OR
Normal Usuage (Minimum stock expressed in weeks + Average
Deivery
(Average Consumption per week) time in

weeks)

= 250x(5+4)

= 2.250 Units

Minimum Level = Re-order Level - (Normal usage x Average
delivery time)

= 2.250 - (250 x 4)

= 1.250 Units

Maximum Level = Re-order Level + Re-order Quantity
Minimum Usage x Minimum Delivery Time)
= 2.250 + 4,000 - (200 x 4) = 5,450 Units

U gl BT AT B H, Y HEA A TR DI o]

IJf— T @ G g ' o ®, e 9wy § foare i yeR ©

In manufacturing its products, a company uses three
raw materials A, B and C in respect of which the following apply

Raw
Materials

Usage Re-order Price Delivery Re- Minimum
per units | Quantity | Per Kg. Period order Level
of (Kgs.) (Paise) | (Weeks) Level (Kgs.)
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product (Kgs.)
(Kgs.)
A 10 10,000 10 1t0 3 8,000
B 4 5,000 30 3to5 4,750
C 6 10,000 10 2to 4 2,000

AR STET 175 H 225 SHISAT & He, A 200 SHISAT, BIAT
2| T @ e A3 AT g dRd B —

(Weekly production varies from 175 to 225 units, averaging 200. What would you
expect the quantities of the following to be)

(@  Minimum stock of A, (T &T <gAdH ¥<Th)
(b)  Maximum stock of B, (& BT 3IHTH ITId)
(c) Re-order Stock of C, and (?fﬁ Dl Y- SIEN TIR) qn
(d)  Average Stock level of A? (¥ BT 3iRId ¥CTdh WR)
8ol
(a) Minimum Stock of A
Re-order level - (Normal Usagex Average Delivery Time)
= 8,000-(200x 10x2) = 4,000 Kgs.
* Weekly production 200 Units for each unit 10 Kgs. of A
material is required.
i.,e. 200 x 10 = 2,000 Kgs.
* Delivey Time 1 - 3 weeks, i.e. 1+3 = 2 weeks
2
(b) Maximum Stock of B -
Re-order Level + Re-order Quantity - (Minimum Usage x
Minimum Delivery Time)
= 4750 + 5000 - (175" x4"x 3") = 9750-2100 = 7,650
Kgs.
* Minimum Production is 175 Units per week, and for producing
each Unit B material required is 4 Kgs. so
minimum usage is 175 x 4 = 700 Kgs.
* Delivery Time is 3-5 weeks, minimum delivery time will be three
weeks:
(c) Rorder Level of C-
Maximum usage x Maximum delivery time
= 225"'x6"x4 = 5,400
Kgs.
* Maximum output per week 225 units.
C material required is 6 Kgs. per unit
(d) Average Stock Level of A -
Minimum stock level + 1/2 of Re-order Quantity
= 4000 + 1/2 of 10,000 Kgs. = 4,000 + 5,000 = 9,000
Kgs.
IQIeNT -6

Fix the Maximum and Minimum Limits, Ordering and Danger Levels

from the following information (1= W&ﬁ A 3AfdemaH qr ~JAdH A,
IS TR TAT TR & R BT IR0 Do)
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Average Daily requirements (390 Q<& 3TTagaand) 12 Units

Usual time to obtain supply (HTH I H gHE W) 2 weeks

Maximum requirement in one month of 4 week 400 Units

(4 FaTEl & HTE B ARG IMITIHI)

Minimum requirement in this period Not below 200
(9 3faley H =JaH STaeghd) Units

Economic order size be assumed to be 20 dozens

(i e R 20 Toi AM forar 9IR)

Sufficient Time for emergent Supply 2 days

(AT aTaegedr & |HY gfd rafe)

gl -
Ordering Level = Maximum Usage x Max. Delivery Time. Max. requirement per
week

400 = 100 Units x 2 days x 200 units

4
Minimum Limit = Ordering Level - (Normal Usage x Average Delivery Time)

=200 Units - (12 x6 x 2) - 200 - 144 = 56 Units
Daily requirement 12 Units, for a week of six days, 12 x 6 = 72 units weekly
normal usage
Maximum Limit = Ordering Level + Reorder quantity (Economic Order Quantity) -
(Minimum Usage x Minimum Time for Delivery)
= 200 + (20 x 12) -—200 x 2 200 + 240 - (50 x 2) =440 - 100 = 340
Units [ j

4

= 20 dozens = 20 x 12 = 240 Units
x 200 units in 4 weeks period, per week 200 = 50 Units
4

Danger Level = Daily requirement x 2 = 12 x 2 = 24 units

g-: QY A=A (Reorder Quantity)
T8 I GHRI AT BT USRI dal § 1T eer f&ar Smar
2, 99 WP YT AR TR R Ugd A1 § | SH6T FERer <JAaqq va
JNAHTH TSI TRI DI &I H I@HR [HAT ST © | S/ T BT G
= 5—

Reorder Quantity = (Maximum Stock Level - Reorder Level) + (Minimum
Consumption x

(Minimum Reorder Period)

3qleNvl -7
The following information is available in respect of Component X (X
QYR & = H 9 I U ©) ¢

Maximum Stock Level (STadd ¥ldh wiX) 10,000 Units

Delivery Period (T 3rafe)) 2 to 4 months

Minimum Consumption (RIFTH IUINT) 1,000  Units  per
month
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Maximum Consumption (3TfEra® SUIRT) 2,000 Units per

month

Calculate Reorder Level and Reorder Quantity (9,7[: AT R qAT
T: ST AT &1 0T HIfor) |

Solution :-
Reorder Level = Maximum Consumption x Maximum Delivery Period
= 2,000 Units x 4 Months = 8,000 Units
Reorder Quantity = (Maximum Stock Level - Reorder Level) + (Minimum
Consumption x

(Minimum Reorder Period)
(10,000 - 6,000 Units) - 1,000 Units x 2 Months)
4,000 - 2,000 = 2,000 Units

foderfY e AT 3rRraT YHIU—NRYT AET
(The Economic Order Quantity - E.O.Q. or The Standard Order Quantity
-S0Q)

A TE 9R H gadl "R W By HRel ey e erfdamaH
Adegadr ¥ 9 8 9 | 39 NS E.0.Q. 3T TSI AT YHY AT
HEAT (Optimum or Standard Ordering Quantity) Wl ®ed | afe amEh EE
AT H @G Sl 8, d Al @ B dArTd (Inventory Carrying Cost)
AH Tsdl T A A AR W) e, MeM Td 9T 39,
VT H B drell B, Il @ &g ¥ ', A @ @M @
g e ySdr & | Al ArTfl S-S AET H IR—9R B B STl
g I 3MSY < &I AN (Ordering Cost), AT UTG &R @I AR T
TAleAT B DI AN D TSl © | AEUT I DI AR Bl AT
T DI AT (Cost of holding) TAT MM T4 G AT T HRA DI
AN BT AT U PR B AN (Cost of Acquiring) ®8d & | T
foRRl aTd € oiR e smeer /3 gRT ] faRel gcai # AWoRg
zerfid foar AT 21

M T AET BT g3 41 8 —
EOQ = \/ -
2A X B
CS
EOQ = Economic Order Quantity
SIDEARIEN I
A = Annual Usage or Consumption in Units (aﬁzﬁ STIRT Wf?{{ﬁ
H)
B = Buying Cost or Cost of Placing and Receiving per order
(FI—ATTA fqAT YT MR B &1 9 U P Dl
SIS
C = Cost per unit of material (ﬂ'l'q"ff CARCIG] T{?ﬂ?j I
CS = Annual carrying and storing cost of one unit or carrying Cost
Percentage
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(Uh SHIS B AUE BT B AP ANTd Aqd] FIBU AR Dl

gfcrerd)
No. of orders to be placed in a year
= Annual Consumption (ElTﬁEE GW"T)
EOQ (et smaer Arm)
3qleNT -8

Calculate the Economic Order Quantity from the following information.
Also state the number of orders to be placed in a year.

=1 faaror & anfdfes emeer | @ TUET P | 9¥ F Ry

ST aTel STael &I [T |l Jargd—
Consumption of materials per annum (I a§ AFRA &1 10,000 Kgs.
STAI)
Order placing costs per order (Jd 3G DI ATd) Rs. 50
Cost per Kg. of raw materials (El'f%f HAUTH AT DI Rs. 2
EINN)
Storage costs (AU Fﬂjﬁ) 8% on average inventory
gl -
EOQ =
2A XB
CS

A = Annual Consumption = 10,000 Kgs.

B = Buying Cost per Unit = Rs. 50

C = Cost per unit of material = Rs. 2

S = Annual carrying Cost of one unit, i.e. carrying

cost percentage = 8%

\/ 2 x 10,000 x 50
2x 8%

2 x 10,000 x 50
2x8 4
100 25

\/ 2 x 10,000 x 25 x 50

4
62,50,000
= 2,500 Kg.

Number of orders to be placed in a year :
Total Quantity required per year = 10,000 Kgs. = 4
orders per year
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Economic ordering quantity 2,500

JQIeNT -9
Calculate the reorder quantity from the following information
(Fr=1 el & g Qe /73T S Do) —
Annual Usage (aﬁzﬁ B"qTﬂ"T) 20,000 Units
Buying Cost per order (El‘f%f ST Bl EEH—FI'ITIH) Rs. 10
Cost per unit (Elﬁf ET:FIEE ofiTd) Rs. 100
Cost of Carrying Inventory (“«ildn AU PR DI c'H‘IcI) 10% of Cost
gl -
Here reorder quantity is EOQ.

EOCQ =
2AXB

CS

A = 20,000 Units; B =Rs. 10; C =Rs.
100, S=10%

2x 20,000 x 10
100 x 10
100

40000 x 1
10

L 2 =2

40,000

200 Units

3qIeNT-10

Mr. X buys 3,600 Units of a material, for which the yearly usage is 3,600
units. The order placing cost is Rs. 1,000 and the cost of carrying one unit for a
year is Rs. 20. Calculate the Economic Order Quantity, and how many orders
should be placed.

fer X 9 ta At & 3,600 sHSAT BI HI, NrgdT arfis
SN 3,600 SHISAT © | MY 9 BT ANTT 1,000 H0 8 AR U FhTs
BT 99 § G DI AN 20 W0 B | MFH—SMCI—HHT B TUET DI,
3R fohaer amaer <1 =rfay |
gl -

EOQ =
2AXB

CS

A = 3,600 Units; B = Rs. 1,000; CS =
Rs. 20
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2 x 3,600 x 1,000
20

7,200 x 1,000
20

. 2 2

3,60,000

600 Units

No. of orders to be placed in a year
= Annual Consumption = 3,600 Units = 6 orders
EOCQ 600

3 Qle¥IT -11

Find out the Economic Order Quantity and Order Schedule for raw

materials and packing materials from the following particulars (1%17:[ JaRoN |
3 3T AT Sd HITS ToAT ed ATl Td Ut HHT Bl AR

qIfeTdT AR BIT) |
Rs.

1. Cost of Ordering (CiHTé'QT < B oIITd)
Raw Materials (el HTcl) 1,000 Per Order
Packing Materials (ﬁﬁv_"[ Q‘ITH”f[) 5,000 Per Order

2. Cost of Holding Inventory (YT Y& Cal oITd)
Raw Materials (T HTel) 1 Paise per unit per
month
Packing Materials (tﬁav_"[ W) 5 Paise per unit per
month

3. Production (G?Cﬂﬂ:f) 2,00,000 per month

EOQ =
2AXB

CS

A Units consumed in a month
B Cost of placing an order
CS = Cost of Carrying Inventory
Raw Material -

EOQ
2 x2,00,000 x 1,000

.Otor 1
100
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\/ 4,00,000 x 1,000 x 100

\/ 40,00,00,00,000

= 2,00,000 units p.m.

Packing Material -

EOQ
2 x2,00,000 x 5,000

.050r 5
100

\/ 4,00,000 x 5,000 x 20

\/ 40,00,00,00,000

= 2,00,000 units p.m.

eV -12

Calculate reorder quantity of a material from the following : (]%FT K TP ARl

DI G AR AAT BT FEROT BIR)

0) Normal Consumption - 15,000 units per annum (HTHT=I SUIRT 15,000
EEZERINCIEED)!

(ii) Expenses of the purchase department Rs. 6,000 p.a. (?b_a famT @«
i =g %0 6,000)

(iii) Number of orders issued by the purchase department per annum 2,000
(@a fo9TT gRT UMNa arffe ereenl a1 Hw&dT 2,000)

(iv) Invoice Cost of materials Rs. 4 per unit (ﬂT‘T‘Jﬁ P ISTH—ATT 4 0
i gorS)

(vi) Cost of Storage, Rent, Insurance, Premium and Interest on Capital
invested 12%

(USR @1 fohman, dFr Wi Jor =T Yol R &rer 12

gol -
EOQ =
‘\/ 2AXB
CS
A = Annual Consumption = 15,000 Units
B = Cost of placing each oder = Rs. 6,000 = Rs. 3 per order

Orders 2000
Cost of each unit of material
Percentage Cost of Carrying material = 12%

Cc
S

= /
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2x15,000 x 3
4x12%

90,000 x 25
12

7,500 x 25

-

1,87,500

433 Units approx.

el o= & @, 9, 9 ugia
(A, B, C System of Stores Control)
R AEA = & o’ I8 avds © fh Adl yeR @

AT W i R k@ SR | WRe GUER H A9 gy Uh
g @ 8l Blf | $B axgd 9gd sl Bl € {E 9wl 91§
HH & B | AR AER B oA § #E GEl & ufa geeel b
3fferep el T =S | T AUBNIR H WEAEl W SRa e
B P o0 92 g @ AR o, ¥, W A ARl A dfe fear
ST g1 st e 9 AmiEl e @ SRl € S oY e g
2 3R WUBFIR ¥ & T 9WiR & g 4ed &1 70 U ¥ 75
yfderd d& Bl 7, I 96! G a1 AEn 5 v | 10 ufera
Td B B q A0 H 9 ggd e @ O 2 S R W TS
AW & oI BT 15 Fiera ¥ 20 Uferd d@ BT 8, <fd dr o
HIET 20 Yfaerd & 25 Yied do gl g1 | Sl § 9 awgy @l Sl
2 O 19 @1 g ¥ R H ™ T GmiRl &1 dad 5 ufaw ¥ 10
gfoerd d@ Bl 8, TRy AT A1 G H 70 U W 75 gfiwa d@
B 2| AEERl BT 9 UPR BT [T A, B, C V0T HEAMT © |
FI=0T &R qRA 3 ofl &1 Il IR Fa¥ 3fd =071 @1 Sl
2, T IO B GGl W ATST HH SR F A P Iwgsil W 9gd HA
e e Srar 21 e Sl @) AiiEt qot AraeT | I S ey
IR @ AREN ¥ g BF W & frifig 8w ) ag W s
G =12 b ‘31 ol &1 awgell H sFEwed wU ¥ Yol 9 ®l g3
& |

39 Ugfd &1 SWRT &7 F HIEd 9@l ® 59 ) 3ifte
AT gom 7, o1fdres fFRI=or /a1 7 Hahd 7, W 37ee Wk WR Il
ST FobdT & 3R e Bt &Y oTd &9 Bl 2 |
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SEERUE
The inventory positions of a manufacturing company is as under
Material No. of Percentage Total Percentage Average
category ltems of total Value of Total Value per
number of (Rs.) Value Item (Rs.)
items (%) (%)
A 60 2% 6,00,000 60% 10,000
B 600 20% 3,00,000 30% 500
Cc 2,340 78% 1.00,000 10% 43
3,000 100% 10,00,000 100%
* Total Value
No. of ltems

A 2ofl & G § o RIFEET &1 60 ufterd 2, 99 6 S9!
e 2 uferd &k ufd #e @1 T oI 10,000 W0 T A AR W
=01 |t M1 @1fee | B #ofl @) Al IR 7e2d @ © iR
9 R FRIF0 @ A Uil i B8R ¢ Aol @ |l H @
fafrT &1 10 uftera & <@ f& w&r 78 ufded @ik ufa s
AFT—eT 43 W0 B, N AWAT FRFT B AERE 9 Al ugid
9@ forg gafe grfi|
'\Hﬂ'iﬁiﬁrtf}\’ﬂ_g’qm (Turnover of Materials or Inventory Ratio)

I B Il ©R ¥ e 9 9@ U e 2 T g9y
AT BT B BIHl 2 | SFawId Wdh # Yol B9 okl 2, ARl @
FUEY R IMEIS FI HRAT U$dl & o1 Al &1 R 9 STl
g TAT R B R GEEN S 0N H HH A AN § AR TEAT B
FRIIAT T & © | 3 ARl FRFT @l gRierdr 39 R R 7 fd
JABT BRI BT ARy | R H S Mty der sueEfad e
(Dormant and Obsolete Stock) % m—cﬁﬂﬁﬂ_&ﬁ% T TR W 3T BN
ST AT 3R BT WM~ R oAl a1ty | 9IF Foe el I,
(Slow Moving Stock) fSTI&T AR &I WX HH &, BT YATH R W &
MR |

A @& B BT FJUId (Inventory Turnover Ratio) = ?j?ﬁ EIN
ST @I ST 8

= Cost of Materials Consumed during the period
Average stock of materials during the period
OR
Quantity of Materials Consumed or Issued
Average Inventory

T ISP B T 9 # I 5 U ugfd gRT 8 9hdl § —

(i) Average Stock = Opening Stock + Closing Stock
2
OR
(ii) Maximum Stock + Minimum Stock
2

(iii) Minimum Stock Level + 1/2 of Reorder Quantity
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INVENTORY - TURNOVER - PERIOD

= 365 days
Inventory Turnover Ratio

SRS
Calculate (a) Inventory Turnover Ratio and (b) Inventory Turnover
Period from the following :-

Rs.
Opening Stock 2,000
Purchases 10,000
Closing Stock 3,000
Solution :-
Opening Stock 2,000
Purchases 10,000
12,000
Less : Closing Stock 3,000
Material Consumed 9.000
Average Inventory = Opening Stock + Closing Stock
2
= 2,000 + 3,000
2
= 2,500
(a) Inventory Turnover Ratio = Materials consumed
Average Inventory
= 9,000
2,500
= 3.6 times
(b) Inventory Turnover Period = 365 days
3.6
= 101 days
3QIelvl -14

Calculate the inventory turnover from the following particulars extracted
from the bin card :

Maximum Stock Level 5,000 Kg.
Minimum Stock Level 2,000 Kg.
Issues during period 12,000 Kg.
gal:

Inventory Turover Ratio Materials Consumed

1/2 (Max. Stock + Min. Stock)

= 12,000
1/2 (5,000 + 2,000)
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= 12,000
3,500
= 3.4 times
QI -15
Calculate Inventory Turnover Ratio from the following :-
Maximum Stock Level 2,000 Units
Minimum Stock Level 800 Units
Re-order Quantity 1,000 Units
Issues 5,000 Units
gol:
Inventory Turnover Ratio = Materials Consumed
Min. Stock Level + 1/2 Re-order
Quantity

5,000

800 + 1/2 (1,000)

= 5,000

= 3.8 times

34 fyifaa Al @1 W (Pricing of Materials Issued)

g AT Pl FUBFIR A SUBI, HRI—3MQe Al Shi &
fog frifda far Sirar @ d9 I8 ued Sadi & 1 Al & s &
e &4 fear o | Jfe faf= fafei &1 sl &1 s =
Al TR BIAT © O UT ARl & Hedidhd $I e Frifa armfl &t
HIb HRAT AT S BT 8 | AUl A e R Hedih Bl
&% ygfodt yafera € Reer faes a8t fear o7 @1 2|
l. AT o gt (Cost Price Method)— 1. Ugel 3, Ugel ST

(First In, First Out), 39 'Y WA, Yyorg i ) &g dad 2,

2. 91 H I, U8l ST (Last In, First Out), S 31f<aH ST,

gori T fl &' Fahd €, 3. aTted NI, Ugel ST (Highest

In, First Out), 4. 3ETR Ih Hed (Base Stock Price),

5. faf¥rse Hed (Specific Price)

. i qea UGl (Average Price Method)— 1. U~ HJd

(Replacement Price), 2. URYId 3T Hed (Weighted Average

Price)

. 9K eI Ugadl (Market Price Methods)— 1. ¥IFU e

(Replacement Price),

2. fd%9 & (Realisable Price) |
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JaTR® oI UGfad! (Notional Price Methods)— 1. AFd e
(Standard Price), 2. 93T 831 U (Inflated Price) |
AT eI gl (COST PRICE METHODS)

SNTd g b1 e 2, O o WR Gl 4USR T8 H uT B

TE 2| SHH AR B I TRA B oI D SR 3T Ha&I STi— 4TS,
I @, s e Py S € iR &y # fyem el 8el @t

HTITST fobam ST 2 |

1.

Ugal 3T, U8l ST UG (First In, First Out Method)—39 HeT #
BB (FIFO) UG Fed €| 39 Ugfd & Srid ol AWl ugel
T Bl B, 99 Scred UfBAT § IAred AWM Bl ugel Bl
ugdl e e Simar 21 & T 9l @) ugell @9 o9
AT B Ol § a9 g 8 | fantee fosan o 2| 39 yeR
el S e | fifia @ S & 9 %9 ¥ 9 ura g
B Tl UEel & W N @1 e S9N & B9 And
g B 2| S UBR 91K @ RAT F HI-—Hed, Sd A
I BT B QX BT I[N /AT AMEeIRG el el &
R JAHT &3 & forg A #er ooimar 2 fe SRt
33T 2| 39 Ugfd # 3ifvaw W &1 Jedies Iy Al
P BI—qed Bl VR W BT 8 3R 39 YPR I8 I IHM
I 2T B

IUYERIAT — I8 Ugid SH T TR AT & Ofd 1. FoiR H

I fIRT ST 2 81| &R 98 2 6 9@ 4 f &) R e 9@
AN H Il B A A T AY Wb gaHH Jedl R R S daar
2, 2. A @ @ud O |

ugfa D o1 (Merits)—

1.
2.

WA UG — I8 Ug[ I-d &, T & BRI 3fferd e 2 |
afed ugfd — I8 U difdbd ugfa © aaifs S8 |l wamr
B AMhd UG DI ARR AMT T § AT Sl AFRI g8l U
8% o, 98 WANT &I SIRAM | $99 ARl & suEferd A1 R 8l
S 1 B &F Bl 2 |

PT I BT W — 39 UG H $I—qI & TN H AW ¢,
31 IeUTE AT g AT Sleb Feberel € ToT Iy v AT B
T e B |

WH IOR 9ed TR — <1 # 91 g3 94l @8 8l © ol &
e # BT B T T AT DT oI ATl oI BT ¢ |
fRd gt # SRt — 98 uefd 99 < § SWR A o
2 e 5 amfl & g iRk AR @ &1 98 S8 <o # A0
START AT S 7, o9 {6 aer Aifa 8 iR 9l &
9gd B ReR 7|

Tgfd @ QT (Demerits)—
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1, ard H freTar @) 9HRT — 31 SUSRT B U 8 UBR B
AT A= &= R FRIfT 89 | [ B drTa H e 8@
Il € | S99 QM1 &I AN BT JoIcAd eI BfcT & Il
=l

2. Y@ ¥ W IguAr — IR I9IR H 7 9¢ @ B A1 T8
Ugfd U T8l &l 2 |

3. Ife gt ¥ yRade a1t grar & ar foffie—ard 96 ST g 3R
fafera Ffe @ awmar = 2 |

4, AT Yd SOk Jod | R — 39H Gl & e )/ o
R fHIT ST § 1 3 Sedrad Ufbar H ugad AUl Bl SAnTd
Td 9oR g H i R I8 AhT ¢ |

5. Rl GUEY o AR — = ffel R AR qeal R 3y
DI T AT BT TRT—3TelT TR H @] T TN & & |

JETBRT-16
e R | AR A8 &1 ‘U8l M, U8l ol Ugid &

AR AT BT R fe@rd U W ST 981 IR B -

From the following particulars prepare Stores Ledger Account showing
issue of materials for the month of December under First in-First out Method:

Receipts Issues
Date Qty. of Rate Date Qty. of
Materials (PerKg.) Materials
(Kg.) (Rs.) (Kg.)
Dec. 3 200 20.00 Dec. 4 100
" 18 300 18.00 " 10 50
" 28 50 15.00 " 20 300
” 30 100
gl -
Stores Ledger Account
(For the Month of December)
Name of Material: A Maximum Level :
350 Kag.
Bin Card No. 40 Minimum Level :
20 Kg.
Code No. : 126 Reorder Level
50 Kag.
Unit
Kg..
Method FIFO
Date Receipts Issues Balance
s 5 &£ 3 %z ¢ 3 z 2 3
2 9 a ¢ x 2 & 2 E S £
< < <
Dec. 200 20 4,000 - - - - - 200 20 4000
- - - - - 100 20 2000 100 20 2000
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10 - - - - 50 20 1000 50 20 1000
18 300 18 5400 - - - - 50 20 6400
300 18}
Dec. 20 - - - - - 50 20 5500 50 18 900
250 18}
28 50 15 750 - - - -
50 18 1650
50 15}
30 - - - - 50 18 1650 Nil - Nil
50 15}
550 10150 550 10150
¥QleXT -17
1 THdl & gRT BIKI UFHT U gY TR ook 418y :
Prepare store ledger account as per FIFO method from the following data :
AT Tt GIECINERTE]
(Receipt of Materials) (Materials Issued)
forfer ECAERI IR G forfer ECAERI
(Date) (Units) (Elﬁf E_Cstf) (Date) (Units)
0
April , 2017 YRPTH 1,000 5 April 4, 3,000
Iy 2017
(Opening
Balance)
April 3, 2017 5,000 6 April 6, 2,000
2017
April 12, 3,000 5 April 15, 1,500
2017 2017
7 3, 2017 & foTT T ATCIR® Id A9 H 150 SHIAT HF qrfy
AT |
The weekly stock taking on April 7, 2017 showed shortage of 150 units.
gl -
Stores Ledger Account (FIFO)
Receipts Issues Balance
Date Units | Rate  Amount | Units Rate | Amount Units Rate | Amount
(Rs. (Rs.) (Rs. (Rs.) (Rs. (Rs.)
2017
April 1 - - - - - - 1,000 5 5,000
April 3 | 5,000 6 30,000 - - - 1,000 5} 35,000
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April 4

April 6
April 7

IGINGRECIC T BCM(N)-602

April 12

April 15

| o | 000 | & |
1,000 5 17,000 | 3,000 6
2,000 }
2,000 6 12,000 1,000
150 6 900" 850
(Sho-
rtage)
3,000 5 15,000 - - - 850 6
3,000 5}
850 6 8350 2,350 5
650 5}

18,000

6,000

5,100

20,100

11,750

* It has been treated as normal wastage. Hence, this amount will be included in
Works Overhead.

UE AM-UE ST UG & YA (Impacts)

1.

2.

ARTd 9 W (Impact on Cost)— SH Ug & HRUT IAUTGH
AT @l {ed dI T8l ] UK, Rifd UR™ H $I B T
AT & I & AR W AN DI ITUET BT Sl & | 3D R
T TH B IR B GEA A ¥ Y IR B B T3 AN B
A&l @1 T B S g1 @Y AR aeiR H gl @
IAEI & ARR R AN & aRIddd] § B IT D Dl
Rerf a9 Sl 21

I~ wd & *j\oﬂid)d TR Y9Td (Impact on Inventory Valuation)—
1f~T ¥eTd Jeaid fl BT qoa & Sedraanl ¥ ydIfad g 2|
TR Wd BT 4ed o H FI Y Il & g9 & w®ER B
% BRI I8 Ale], Iod D T Aolald &l ¢ |

WM R YT (Impact on Profit)— STTId: $Hol o™ IR Plg Y9G
TE UedT, Rifdh IUTEA AR BT WS B 38 LD &
PH I WR B W AT IAGA AN HH BIAI, AH KT
qZidp F @fdRe & Sfar & | I e a1 Su—ard fawy
DI AT W JAT IS Fhll © |

1€ § AT, Ugel ST AT %I UGHT [Last In, First out (LIFO)

Method]—

Ig UEfT TS M, Ul T Ugfd & fawid g1 I8

Ugid @ STgAR S ¥ A W 918 ¥ Ml 7, SS9 WR ¥ Icaed
farT & ugel PRI fhar S & dor 99 g R i fhar s
2 R 1og W a8 9l @i T 2 39 TRy § U8 e JEET ©
b arfeae o @ ared S Wl | 2 S A 9 QR g T
@ T R 39 ughy # W e @ qou su-ea & BT B

Ig Ugfd 99 GHY 3Mfdd IR i) ® Siefe doiR § arEf

& o FR=R 98 = 2
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TS & M-

1.
2.

WA Ugfi— I8 UEhT o &1 gfie & v 2|

FY g R Frte— I8 FRifa |l &1 qedied $9—9ad W)
JMEIRT & 37 TN Sleb Mbelddl & TAT DI o9 AT BT 81
et 2|

v I IR o & Mae— I8 ugfa yafod aoiR &® 4
anTd Marerd! 8 99 @aart @1 Sfa faea—vea FuiRa
P H FErEr e B

Az BT IR FF— TEford f[deg—qeg &1 yeferd ord 4
FRFY WA B JaIdhi Bl AM—sI &1 Sid Rerfr =ma 81
ST & |

I ¥ W SWAN— A} W19 9 37 &I, ‘ISl 371, Usel ST
Ugfd B gaar d ¥' ugld $H ™ fREr 2 R @Rl
(Taxes) @1 §ad BT 2 |

ugfa P EHAi—

1.

TH B qeuied § f=ar— o9 o< g8 ATl &1 qedidd S
R W BAT & I fF IR @1 yaferd =1 9 = 81l © |

I iR R eguga— Ik 9ok 4 g0 R @ & a1 I8
ygiT Irgugad g Bril 2 |

R—aEREG— IR IJagR # Ugel Ui Al uge WAnT
P AR B, b 39 USfa H AN @1 g e sHa [Jwid
Il |

i et # - 39 usfa | e & faq A = suern
Bl A= qeal R adl &1 i 81 gaar 8, o a4
JT BT FART &N 7 |

HUSRY ¥ §A— faf= 979 R fafs goi R &9 @ TR
AT BT YOSR H ST 3Tl Y@ $HI FARAT Y&l 2 |

JQleNIT -18

fr=ferRaa faavor & ‘g1g o o191, Ugdl SIMT Ugfd & SR WR

Al &1 R SR g e WIdT 9918 ¢

With the help of the following particulars, prepare Stores Account

showing issue of materials on the basis of Last in, First Out :

Purchases Issues

August 3, 2017 750 Kg. @ Rs. August19,2017  850Kg.

2.00

August 18, 2017 350 Kg. @ Rs. August 26,2017 450 Kg.

2.10

August 25, 2017 600 Kg. @ Rs. August?29, 2017 510 Kg.

2.20

August 28, 201 500 Kg. @ Rs. August30,2017  150Kg.

2.30
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Stores Ledger Account (FIFO)

Receipts Issues Balance
Date Kg. | Rate  Amou Kg. Rate  Amount Kg. Rate | Amount
(Rs. nt (Rs. (Rs.) (Rs. (Rs.)
(Rs.)
2017
Aug. 3 750 2.00 1,500 - - - 750 2.00 1,500
Aug. 18 350 2.10 735 - - - 750 2.00 1,500
350 2.10 735
Aug. 19 - - - 350 210 735
500 2.00 1,000 } 250 2.00 500
Aug. 25 600 220 1,320 - - - 250 2.00 500
600 2.20 1,320 }
Aug. 26 - - - 450 2.20 990 250 2.00 500
150 2.20 330
Aug. 28 500 230 1,150 - - - 250 2.00 500
150 2.20 330
500 2.30 1,150
Aug. 29 - - - 500 2.30 1,150 250 2.00 500
10 2.20 22 140 2.20 308
Aug. 30 - - - 140 2.20 30
10 2.00 20 240 2.00 480

Balance on 30th Aug. 2017 : 240 Kg. @ Rs. 2.00 = Rs. 480
BQIeXT -19
=1 el & A€, 2017 & forg forwl faf gRT R ook 9918

Prepare a Store Ledger from the following information as per LIFO method for
March 2017:

BRIl (Receipt) IBUGE (Issues)
March 1 300 Unit @ Rs. 2 Per March 3 125 Units
Unit
March 14 250 Unit @ Rs. 3 Per March 16 175 Units
Unit
March 20 560 Unit @ Rs. 2.50 March 22 90 Units
Per Unit

AT, 24 BT 10 $hls Sl A 16 BT AT @7 TN o _vmr
ERT TR &I a99 $R o AT g 31 71 Bl 14 SHISAT B IR TTh
e & SR U AT

On March 24, 10 units issued on March 16 were returned by the
department to the stores and on 31st March a difference of 14 units was found
as per physical verification.

Stores Ledger Account (LIFO)
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Receipts Issues Balance
Date Units Rate  Amount | Units | Rate | Amount | Units Rate | Amount
(Rs. (Rs.) (Rs. (Rs.) (Rs. (Rs.)
2017
March 1 300 2 600 - - - 300 2 600
March 3 - - - 125 2 250 175 2 350
March 14 250 3 750 - - - 175 2
250 3 1,100
March 16 - - - 175 3 525 175 2 575
75 3
March 20 560 2.50 1,400 - - - 175 2
75 3 1,975
560 2.50
March 22 - - - 90 2.50 225 175 2 S
75 3 1,750
470 | 2.50(
March 24 10 3 30 - - - 175 2 )
(Retu- i
rned)
75 3 }
470 2.50 1,780
10 3
J
March 30 - - - 10 3 30 175 2
4 2.50 10 75 1,740
(Shor
tage)
466 2.50

91€ § AM-Ugal ST UG & 91 (Impacts)—

1.

AN R JE—  |ad < 4 $I DI T3 AU BT FI HA
AN BT O W UGS BIAT 8| S99l @1 A el
el IR I & fIde I8dT 8 T anTa il S9S AR &)
21 I I 9¢ I B & A SR dNTd 961 B § 3R
B IR @7 <2 H IATeA ANTd HH Hedifbd &l ¢ |

I WIS & AP R FATG— M9 KIH BT JodIdb T,
RS BT TR AMEMRT BT 2 |

M R YME— G A Bl IR A &l § dfd STe
T B 4R BT ™ gHIfdd B Hehdl B 1 gedl gs dIAdl B
S ¥ IATEA NI dg1 gs Reafd # gl 2, R o Afoi
# B B 9§ BRI H 9T B Al B |
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3. Hated 3N, U8l ST AT BT UGHA [Highest In, First Out (HIFO)

Method]—

9 gl & Il Sl Al Ha¥ 3ffdd Jed IR Y Bl Sirl
g I W Ugd A B S 8, 9T SHe UveEn] S9d B el
w® D Al i @& Sl B 39 R @1 s m 9 sifv e e
QUETRT FIH $HH Hod BT X8 oAl & | I§ Ughd 59 RIgT W AEIRd
g b Sd qog arell Il B G99 Usd UYad (AT SIET @12y | 59
UPR, BB g H e a) drell ARl

U A Sl Sl § AT 3f<H I[dh BT JAIdhd HH &R dTell
I P MR W BT 2 IE UG AT dFTd 99 SdT AT
UHIIHRT SATGT B AT H YANT BT ST 8, NI ShT A1 SATE B
A 9o H Aeridl e 2, <fhs 39 ugfd &1 9gd aifee ganT 8
o ST |
SHISS RN

Th AR D gEARli @ N dor | Ry, afe HIFo
fafSr &1 ganT BT ® -

Show the following information in Stores Ledger regarding a certain
materials if HIFO system is followed :

Date of Receipts Units Rate Date of Issues Units
(Rs.)

2017 1 April (Balance) 450 2.20 2017 10 April 400

. 5 April 500 2.10 . 15 April 200
(Purchase)

" 12 April 350 2.40 " 18 April 300
(Purchase)

. 20 April 300 2.25 ), 25 April 350
(Purchase)

Stores Ledger Account (HIFO)

Receipts Issues Balance
Date Units Rate Amount | Units | Rate | Amount | Units | Rate | Amount
(Rs. (Rs.) (Rs. (Rs.) (Rs. (Rs.)

2017
April 1 - - - - - - 450 2.20 990
April 5 500 2.10 1,050 - - - 450 2.20 990
500 2.10 1,050
April 10 400 2.20 880 50 2.20 110
500 2.0 1,050
April 12 350 2.40 840 - - - 50 2.20 110
500 2.10 1,050
350 2.40 840
April 15 - - - 200 2.40 480 50 2.20 110
500 2.10 1,050
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150 2.40 360
April 18 - - - 150 | 2.40 360
50 220 110
100 | 2.10 210 400 2.10 840
April 20 300 225 675 - - - 400 2.10 840
300 2.25 675
April 25 - - - 300 | 2.25 675
50 2.10 105} 350 2.10 735
4. SR ¥Ih Hod ugfa (Base Stock Price Method)—

9 UG @ oia MYiRd T =FAdH ARl BT Wb
T Rl I W & §dST @ ST ® A R H SAR—FS FeAdT I8
TN 99 YAqH Wk H e Al @1 qeaied feed off vegfa @
far ST AHaT 21 31 I FIFO, LIFO AT HIFO &1 8 ¥dd gfd el
2, IR WId I & g &I fB ff ugfa & o= o1 d&ar 2 |

RATH Ch BT Iod Uh ol fafy & A= (Normal) o Bral 2 |
g8 WP WR ¥ Hal g1 & @dl & N [T Aaegehal 8- W &
frifaa forar Simar 21 g ugfa S SeEn # e uygad g 2 (i)
SEl f6 ®e 9l R WMl Bl ', o9 fh a-uee g
JT—WEd SR F T AT AURSHA e, fs, (i) STel Iara &
OfEIT IRl Ay BT Bl & R <LATH WP T ST ATqeID FHS

ST B
3QlaNUT -21

=1 aell &1 RN ofoR ¥ faw@rsy :

Show the following information in Stores Ledger :

e ot (Issues)
(Receipt)
forfer (Date) HAT (Qty.) <« forfer (Date) ATAT(Qty.)
T (Kg.) (Rate) T (Kg.)
™0
KRCHI 2,000 8 Sl | 6 600
(Jan.) (Jan.)
10 500 10 12 600
15 400 9 18 1,200
22 300 12 25 500

aq forar O b SR 8 W0 ¥ WX 200 fhaymg ® dom ‘Ugdl

3N, Ugel ST Ugfa’ WaRT # <+ &

Assume Base Stock is 200 Kg. @ Rs. 8 and First-in-First out method is

to be used.
gel-
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Stores Ledger Account (Base Stock Price Method)

Date Receipts Issues Balance
Qty. | Rat | Amoun | Qty. | Rat | Amoun | Qty. | Rat | Amoun
(Kg. e t (Kg. e t (Kg. e t
) (Rs. | (Rs.) ) (Rs. | (Rs.) ) (Rs. | (Rs.)
) ) )
Jan 1 200 8 | 16000 - - -1 200| 8 16000
. 0 0
Jan 6 - - - | 600 8 4800 | 140 | 8 11200
. 0
Jan 1 500 10 5000 - - -| 140 | 8 7 16200
0 0 r
500 | 10 7
Jan 1 - - - | 600 8 4800 | 800 81 11400
2 L
500 10J
Jan 1 400 9 3600 - - -| 800 | 8
: |
500 | 10 ( 15000
400 | 9 J
Jan. 18 - - -| 600 | 8 ]
500 | 10 >’IO7OO 200 | 8 1 4300
100 | 9 300 | 9 J
Jan. 22 300 12 3600 - - -] 200| 8 ]
300 | 9 >7900
300 | 12
Jan. 25 - - -1 300 9 73 5100 | 200 | 8 H 2800
200 | 12 ]r 100 | 12 r

el 200 fHUT0 BT ATER ICTH 8 WO &I &R W el JRI&w @l

TIT § 3R I # ) S MR WIdh & Jo 8 F0 & 2|
5. ﬁ'f?l'@‘i?qtl@ﬁf (Specific Price Method)—

UE gl 9 §HI WANT I SRl 2, o9 &b |rl faltre w0 4
Pl T Iudr, SHT AT BT MY & foy &I &I Ahl § dr 918 |
g8 I S fafdre et @1 fifaa @ oy €, e fow sa @
TE oAl | 39 UBR 39 TS § Al aRafde ed R g &1 S
2139 g H 9l & 96 ) & 9 wrel, e @ ana
s @I ST forar Srar 2 |

of¥—

1. IOET ¥ Y[ — 39 ugfa # R & W S IvERl |
qfaa fiet Sl &, ST o9 ugfodl # &N Bl 2 |
2 IAUIEA 1 IRfdd dNd— 59 UG 9 Sed $ aR<ddd

NI &1 U Bl § AT ANTd H 3(fH AT HH AT (over
or under-charged) &1 HAHXT &I AT |
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Rkl

A< Wi BT I HAlba— 39 Ugha H A9 &I Bl
qAih aRdfdd N WR B Bl B, o 991 ager gu o
AT BN @ FERIT I TS B |

JAUGEIdl— I8 Ugfa QN o FEel SEn # sgugdad IEd)
8, T8l IRFER A BT T fHar Smar § |
AIEIRP BfSATgA— I ATRN HMAR RIS S Y&t & T
UG AT DI 3T UM d91¢ @ H HfSAs Ml 7 &R
3 UPR UAP B B FEIHT @ I arell A o R
ST W ®fSH 81 ST © |
3T g ugfadl (AVERAGE PRICE METHODS)
Y S qU Ugld (Simple Average Price Method)—

gl Tae Heg o o BT & IR 9 id &
AUET AHAT BT TR BT SIS DI A& F ART PR D
S B 1 399 S AMREl @ & ARy gkl 7 i R gg
P MM | Ife RITeR 2017 AFRN &9 20 WO AT 10 RIdwR
2017 Bl 18 P X A @I
Tg Al AR BT 6 Sd & R W 20 + 18 = 19 F0

BT |

2
ard: wifiqalt & Wl &7 SiAd forar AT ® den ARl @ AT
W &g T8l S g

I 3 Al - 39 vsfd | ard @ U9 dNR e 3l
A3 &= &1 @™ e B |

Rt gl 3§ w31 ugfa— = &9 i & oived &
MR R e Jeai § FAmar &1 wafd & 8 Fifd e QA
H fafr=1 Susrl &1 e & goa W T fBar S 2 |

R—arafds aRomA— I8 usfa a8f & &l 8 &l Al U
B fE @ IR T T & ART H dR—9R @RI Sl 8@
JAAT T TAAd URUIH Tl & | SIIERVT & foly 2,000 fHIm0 1
w0 Ui fHumo @ R ¥ W W R qe # T @& 50
fur @1 5 wo ufer favur ot
g% T8 1 + 5 = 3 W0 U 39T oI aRAfdhal | W 81 |

2
AUET B FA— 39 UG H IR—IR AT &I DI ITOET Bl
AT Y&l B |

JQle¥IT -13
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|E @ w9 g & e fJaRer 9 R A1E 31 ™
Grdl 981 IR DI | R & Jedi &1 R A 3id 4o
=

Prepare stores ledger account from the following details of receipts and
issues of materials. The basis of valuation of issues is simple average price.

e RREE] (Issues)
(Receipt)
fafer (Date) T B N (Rate) farfer (Date) AT Dl
A3 (Qty. ufd fdmo AT
of Materials) (Per Kg.) (Qty. of
T (Kg.) X0 Materials)
o (Kg.)
fower 4 200 10.00 IEGE T 100
18 300 12.00 20 200
22 100 16-00 25 300
Bl -

Stores Ledger Account (Simple Average Price Method)

Date Receipts Issues Balance
Qty. Rate | Amount | Qty. | Rate | Amount | Qty. | Amount
(Kg.) | (Rs.)| (Rs.) |(Kg.) | (Rs.)| (Rs.) | (Kg.)| (Rs.)
Dec. 4 200 10 2000 - - -| 200 2000
Dec. 6 - - -| 100 10 1000 | 100 1000
Dec. 18 300 12 3600 - - -| 400 4600
Dec. 20 - - -| 200 | 11 2200 | 200 2400
Dec. 22 100 16 1600 - - -| 300 4000
Dec. 25 - - -| 300 | 142 4200 - -
Dec. 31 | Costing - 200
P&L | | ||| e
Alc
7400 7400
1 10+12 =Rs. 11
2 12+16 =Rs. 14

(@E e daa 18 fodwar wd 22 fawwaR &1 wiftadt # & ganm 2 | o
9 QT QM & Hdl & AR WR AT Jed DI TN Bl TS 8)

STERT -14
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7= el & gRI, 9MM ofd o Y gRT R oo
HTT g8 §A1g—

From the following information, write the stores ledger account based on
Simple Average Method of Pricing issues :

May, It (Receipts) May, e
2017 2017
(Issues)
12 Purchased 400 Units @ Rs. 59 Per Unit 3 140 Units
14 Refund of Surplus from a work order 30 4 250 Units
units 8 210 Units
@ Rs. 58 Per unit
20 Purchased 480 Units @ Rs. 62 Per unit 16 350 Units
25 Purchased 640 Units @ Rs. 60 Per unit 24 608 Units
28 Refund of Surplus from a work order 24 26 524 Units
units
(issued on 3 May)
31 Received from Supplier 150 Units @ Rs.
64 Per Unit
URMRTPH AT 1 H, 2017 BT 1,000 SHTS <X 60 W0 U SHE
Opening balance on 1st May, 2017, 1,100 Units @ Rs. 60 Per Unit.
gl -
Stores Ledger Account (Simple Average Price Method)
Date Receipts Issues Balance
Qty. Rate | Amoun | Qty. Rate | Amoun | Qty. | Amoun
(Units) | (Rs.) t (Units | (Rs.) t (Units t
(Rs.) ) (Rs.) ) (Rs.)
May
201
7
1 - - - - - -| 1100 | 66000
3 - - - 140 60 8400 960 | 57600
4 - - 250 60 | 15000 710 | 42600
8 - - - 210 60 | 12600 500 | 30000
12 400 | 59.0 | 23600 - - - 900 | 53600
0
14 30| 58.0 1740 - - - 930 | 55340
(Refund 0
)
16 - - - 350 591" | 20650 580 | 34690
20 480 | 62.0 | 29,760 - - -| 1060 | 64450
0
24 - - - 608 | 59.75 | 36328 452 | 28122
2
25 640 | 60.0 | 38400 - - -| 1092 | 66522
0
26 - - - 524 | 61.00 | 31964 568 | 34558
3
28 24 60 1440 - - - 592 | 35998
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31 \ 150 | 64 | 9600 \ - \ - | - \ 742 \ 45598
1. 60+59+58 = Rs. 59 2. 60+59+58+62 = Rs. 59.75 3.62+60 = Rs.
61

3 4 2

2. ﬂﬂ'ﬂfﬁaﬁ'ﬂﬁq@q@ﬁf (Weighted Average Price Method)—
AT ST Ugid H SARHer qenell H Uil ATl &1 ol 4o
AT &R oY 9 9l @ Bl Hod & a]IE” gl Ifar| I8
JIY IRYF S Ugfd ¥ R 8 Sl § wife I8 ugld g
S A1 HE B YR Yo PRl 2| 39 Ughd H FET @ gl
DI TUET AFET BT YT R BT Sl & 7 6 Al & e @
TG W (@ AT & U T o B O S T B
Sl © 9 T4 AT 9T Bl g |

.—‘%.

IT® Ugfd— I8 U d9e vd afbe uefa 2 wifes gad
AT B Hel AT AR AR B Hol AR & A GHGY @]
SITAT B 1 39 A1 81 39 Ugld bl v R fafy= fafer «w
= Jai R BT B T AR B TR H GAH—YUd /I
DI IIDAT el el |
RS TOA— TN B gfe I W I8 UghT IRd 2 Hifd 1h
R R o @1 TUET B9 WR g8 Jod 9G9I Ferdl REdl
2, 99 d@ & T AR &1 9 9 2
3. T o Al wawer- 59 uEfd § IR o T and 4
& 8707 BT A BT B |
4. A< wid BT SRd Jeuie— 39 Ugfd H If~aq e &1
ARH AR SIFT & AR W Udh Iad Jed W fHIT S
2, e wan i died #§ @ f&ar 51 daar 2|
gt —
1. TET & G- I ARl BT FT BIR-BIC IRl H
IR—FR AT ST AT TOFET BRI G ST © |
2. NG IgAE ¥ IR Hife drll &1 e oied g W)
fhaT ST &, S IcUIed aNTd & Yd SFgA H HHT 3T

=
SETER -15

fFeifba fdaRor | SFaRT 2017 A8 &1 WRYF AN Jod Ugla o
| &1 A goa fawrd gU el @rar 98l 9918y ¢

From the following particulars, prepare Stores Ledger for the month of January
2017 showing material issue prices on the Weighted Average Price
Method :

AT et (Receipts of Materials) IR ERRE] (Issues of

Materials)

N
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Date Units Rate Per Date Units
Unit
(Rs.)
January 1, 2017 500 2 January 1, 2017 400
January 10,2017 200 3 January 15, 2017 100
January 18,2017 400 4 January 22,2017 200
January 27,2017 300 5 January 31, 2017 300
January 29,2017 Returns 10 units (Issued on 15th
Jan.)
2 ton loss was revealed on Jan. 28 during stock
verification.
Bdl-
Stores Ledger Account (Weighted Average Price Method)
Dat Receipts Issues Balance
e
Unit | Rat | Amoun | Unit | Rate | Amoun | Unit Rate | Amoun
s e t s (Rs.) t s (Rs.) t
(Rs. | (Rs.) (Rs.) (Rs.)
)
201
7
Jan. | 500 2 1000 | 400 2 800 | 100 200 | 2.00
1
Jan. | 200 3 600 - - -| 300 800 | 2.67
10
Jan. - - -| 100 | 2.67 267 | 200 533 | 2.67
15
Jan. | 400 4 1600 - - -| 600 2133 | 3.555
18
Jan. - - -] 200 | 3.55 711 | 400 1422 | 3.555
22 5
Jan. | 300 5 1500 - - -| 700 2922 | 4.174
27
Jan. - - - 2 - -| 698 2922 | 4.186
28 (loss
)
Jan. 10 | 2.67 | 26.70 - - -| 708 | 2948.7 | 4.165
29 0
Jan. - - -| 300 | 4.16 | 1249.5 | 408 | 1699.2 | 4.165
31 5 0 0
Aqre—

1.

A @ U R AY P RET SHIeAl J W B gprear e
ORI RIRT A T I S ofd €| IR B SIS H shiegdl & Sre
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BT 9T THY &) ST PR & | SRV & fory, 10 SHal | Ugel
100 SHIZAT UG 200 WO Y AT| 10 SIARI BT 200 FHIZAT 600
[0 B B B T, TAF 10 ST BT SH1gAt 300 (100

+ 200) AT Y 800 WO (200 + 600) BT TS TqAT & [800] =
2.67 %0 ufd

300

SPH1S B3 |

2. W@HWW@%ﬁW$W$WW(BaIance)H%Wﬁ
IRIAT AT & it R & U9arq AW &) &% § yRaad el
AT |

() 9NIR g ggfadi (Market Price Methods)
1. PIGEICE bitgl) gghd (Replacement Price Method )—

9T I 9 R IR ¥ 9l ekiga] Rad arfl a1 gfd @
ST A, UIRITIT Hed Peclldl © | 37 I8 a9k Jod & | 39 Ugfa ¥
Sq o wdl RifRG @1 S B, 9 ufoRenu qea ReiRa faa
AT B U8 Bfod 9 gfHe UfeAr ¥ SR, Al & Heid
SN TR T BlhR g6k Hod WR Bl & | $9d oY I8 & fb amdl
A Hod W IR @ Sl 7 o S @ aiHd anTd | 8l
SIS

a'r]:l' —

1. AR § SWR— I8 Ugfd SS9 9HI SRR B, o9 fh 2usr
g < B § i SUSR Hed Ul sl iR 3 o €

2, el oI R IAERI— TR o # AN &1 M1 H =Te]
T P JHTd IEdT B

QISR

1. qRAM[AD ANTd P TGN Aei— 39 UgfT § IAfed Al &I
RIS AN &I STFBRNI ol sl |

2. WIS qIidd H Bfeag— Ak Al &1 @] o Sude 7 g,
Al Wh & Jeaid" H Hfes W&l T

3. IR aell o™ A1 B 39 Usfa # 9 e s
ST R A8l BT, o S Holdwy W doR # IR agel
AT AT BN B FHRAT I B

fFrfeRad el | Ui Jod Iy & JER IR TR ol Qi

TIR HIF

From the following informations, prepare Stores Ledger Account on the basis of

Replacement Price Method :

2017
April 1 Opening Balance 50 Units @ Rs. 40
April 9 Received 20 Units @ Rs. 30
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April 16 Issued 40 Units
April 18 Received 30 Units @ Rs. 40
April 21 Issued 25 Units
April 26 Received 50 Units @ Rs. 50
April 27 Issued 30 Units
April 29 Received 20 Units @ Rs. 60
April 30 Issued 30 Units

fafer=1 fafrrl or gfdvermos gea 191 gerR o

Replacement prices on various dates were as follows :
April 16 Rs. 40, April 21 Rs. 50, April 27 Rs. 55, April 30 Rs. 60

Bdl -
Stores Ledger Account (Replacement Price Method)
Date Receipts Issues Balance
Units | Rate | Amount | Units | Rate | Amount | Units | Amount
(Rs.) (Rs.) (Rs.) (Rs.) (Rs.)
2017
April 1 - - - - - - 50 2000
April 9 20 30 600 - - - 70 2600
April - - - 40 40 1600 30 1000
16
April 18 30 40 1200 - - - 60 2200
April 21 - - - 25 50 1250 35 950
April 26 50 50 2500 - - - 85 3450
April 27 - - - 30 55 1650 55 1800
April 29 20 60 1200 - - - 75 3000
April 30 - - - 30 60 1800 45 1200

2. fa%g 7eg ugfd (Realisable Price Method)—

I8 e o R FRIfd &1 S arefl |l 7 9iR | 99 S
A, AP I Headl 2| I8 I ARl B 9 arTd 9 59 W I8
gd H TNIET WA ofl, BH AT SAf¥H B Wbl & | WIS UG Bl dRE,
39 Ugfd ¥ N Wl @rdar 981 o a1 s8ifa ey | ora: I8 e i
RE
(Iv) JaR® qd ggfaat (Notional Price Methods)
1. HHAD eI ggfa (Standard Price Method)—

AMd {ed ddhId! AGAM W IR Ja—aiRa qea 2 qen
Tg qou = qal @ e # w@ex uiRa fear smar & 1. ada
I, 2. INR & 94 IAR—AGME, 3. BI B MR A, 4. AR
g, 5. IYAE BT 3N |

AE e IS Gl & oy srerT—etert fgiRd fd oima €
T A BT A, AR Hed IR &9 A <d 8Y, AMe Hod WR B
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fRaT SITaT © | A9d g 9 aRddd anTd o &I <R Al ed

IR BIAT & TSI AGDH AT A a1 SI1ar & |

o™ —

1, Wl Ugli— 39 Ugfd & Hdleq d9gd WRd & Hifd Tb
ARea @ & 9 & ¥ i e Ame o R ey
o 2, e fafierg orf 9ga &9 81 S 2|

2 $Y HFI B FAFADBRI— I8 UG BT AUAH W AT AN
@ g AT P S FHA 7 9N [P oI B Y S HH
AREAT W IR ST Fehell & |

BT

1, e o8 @ R & 99— afe 9l & Jeai § 9R)
IAR—TSME 7T & Al ofwil A & forg wHd g FaiRa 2
R 1w |

2 a1 gfafe TE- At Al & qodl § AR aRadT @l
Refa &t & @1 39 ugfa A 9@ & i g0 & arra &
JOIR o &1 ufafers fearg =&t <ar|

S&TERT -17

feawR @18 ®1 B 9 FFHT 39 IR © -

Purchase and issues for the month of December are as under :

Dec. 1
2
., 20
27

@Y (Purchases) BEEE]

(Issues)
400 Units @ Rs. 20 Per Unit Dec. 6 300 Units
350 Units @ Rs. 18 Per Unit » 15 400 Units
400 Units @ Rs. 20 Per Unit ., 28 500 Units

250 Units @ Rs. 25 Per Unit

AFE BT AMG Hod 20 w0 T 3@ iRa fear wam 2

N
4R

B AT BT IR a8y 6 39 qeg faeror & oy @

gfafte o1 SR |

The Standard Price of the materials is fixed Rs. 20 per unit. Find out the

prices variance and state what entry will be made for this price variance?

Bl -
Stores Ledger Account (Standard Price Method)
Date Receipts Issues Balance
Units | Rate | Amount Date Units | Rate | Amount | Units | Amount
(Rs.) (Rs.) (Rs.) (Rs.) (Rs.)
Dec. 1 400 20 8000 - - - -| 400 8000
3 350 18 6300 - - - -| 750 14300
- - - - | Dec.6 300 20 6000 | 450 8300
- - - - 15 400 20 8000 50 300
20 400 20 8000 - - - -| 450 8300
27 250 25 6250 - - - -| 700 14550
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28 500 20 10000 | 200

4550

1400 28550 1200 24000

Stock valuation should be at Standard Price, i.e. 200 x Rs. 20 = Rs. 4,000
Price Variance = Standard - Actual, i.e. (Rs. 4,000 - 4,550) = Rs. 550(A)
This variance is Adverse or Unfavourable.

The variance of Rs. 550 be charged to P. & L. A/c

2. 93T 83T Yo UK (Inflated Price Method)—

B Al W B § S 9AT Ial Soarg ¥ wwifad g
el 21 I B ag &1 9o T B P A B BRI A A9
FIHR IS O & HRY HH B Sl & ol U I8 Sodl & (b IHH
i 6 gHR fHar SR | g9dT Sk I8 2 6 A9 el o R
B BT P A S R UK Shlg $I R DI GGRIT O |
IR & fog, afa 200 fhar afl 2 wo ufd fam & f29@ 4 400
w0 B WA SR AR I8 @R 180 AT & I
Al IABT FI—= 400 =2 w0 22 Yo U foum FHsm SR iR 39

Tl 98

180

g o8 R frifaa foar SR |

SHEBYEE
far=forRaa faavor | ‘gl ST, U8l W1 Ugfad’ T YT HRd
BU A1 3T &1 Y AT 1 I Wl F8 JIR HITTY

From the following particulars prepare Stores Ledger of Y Materials for
the month of August using FIFO Method :

gt (Receipts) ot (Issues)

fafer A B R yfd fafer |l o

(Date) HIAT fretm (Date) HIAT
(Quantity) (Rate Per Kg.) (Quantity)
(fepetram ) (fpetram

(kg.) #)

(ka)

T 1 200 250 RIS} 8 100

10 100 3.00 22 200

15 300 2.00 27 240

e o AR 7 &1 10 Ufaerd A1 60 fHATUTE AT AT |

Wastage of Materials 10% or 60 Kg. have been estimated.

Bl -
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Stores Ledger Account (FIFO Method at Inflated Rate)

Material Received Material Issued Balance
Date Qua- | Rate | Amo- Date Quantity Rate | Amount | Qua- | Amount
ntity Per unt (Kg.) Per (Rs.) ntity (Rs.)
(Kg.) | Kg. | (Rs.) Kg. (Kg.)
(Rs.) (Rs.)
Aug 1 200 | 2.50 500 200 500
Aug. 8 100 2.78 278 100 222
y 10 100 | 3.00 300
y 15 300 | 2.00 600
Aug. 22 |80 278 | (222
20 Short-
age
90 3.33 < 300
10
Short-
age
30 222 “Ne67| 270 533
(80+90+
30)
=200 Kg.
y 27 240
30 Short- | 2.22 533
age
600 1400 600 1400
Shortage 10% Net Weight :
200 Kg - 20 = 180 Kg.; Rate = 500 = Rs. 2.78;
180
100 Kg - 10 = 90 Kg.; 300 = Rs. 3.33;
90
300 Kg - 30 = 270 Kg.; 600 = Rs.2.22
270

TG BT BIAT HoI UGl gl DlIs A1 Ifrdl Tcia Yomell e
2 TN & ST B BRU O axga: 9l ugfal § gy gEeR
TS B B S & AT 9T 99 PR IS ORIl © | A I8 UGl ar
R aRgall @1 <R BT 98 BT dhad g gdd 8| 59 RIgr
a1 9 ggfrl # Ay far 1 waar 7 |

3.5

AN ol BT Udh Wecdqul $R AUl YaE  (Material
Management) &1 SfAd RTaRAT HRAT 8 | So—dS SN g SYGAI H TR
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fTT 31 T BT &, T dRE™ # SUANT 8 dTell 3Md AR &1
HUSR IET ST &, A $F HRAT, SABI GUBY G oidl A1, fafi=
ATl @I SawIesargaRr FRIfT w1 den RifAa |l &1 Jeariad
BT, TR T &1 d B R AT &1 ya d9e TR IR
fpar ST ARy | R v & |l SHerRAl @1 dd garw wu A
g1 AT ARV | gS—d3 SN # g ISR 8ar 8, RNrad i uar
P AR BT U fhar Sirar € 8k e fodmT @1 fafrs amfra
e wR A i off SRl €1 T 8 YR B A Bl el DR
% oY WIWT (FIFO), ST (LIFO), BT (HIFO), ATERYT 3iRAd, AR 3iaa
AT UGHT TEferd © | ANTd oRd TR Hgfed A Ol 81 Hahdl © oid
fo amalt W goi—fgEer v o | a6 forg R fadnT
B DI AR WA, (Ordering Level) RATH Td AfTHaH FHT (Minimum
and Maximum Levels), WA P AT (Danger Level) Ad W wWR
(Average Stock Level), fqerft smeer AT (Economic Order Quantity or
EOQ) MuiRd &xar & aom |l & @1, 9, & fa=vr ggfa (A, B, C
System of Stores Control) dT AR 1S qHT dd J q—@f 7 m forq
A & B BT 3IJUId (Inventory Turnover Ratio) e BT YINT HRAT &
qifes IR B MARIGATTAR A TR Ul I8 SR 41eF &
AR § aMEaTe Wy | srfa—fafaanT (Over Investment) 5 Bl

36  IgIdall

1. fS9—®1€ (Bin-Card)— UA® Al & forg e 31T fa—ars
BT | oS # 9l & wiftq, arsh @ ffas qen arsh
% AY FHT AR BT B T BT BT SGHY R Gl T AT
2 & fog Il &1 fdaar oW | 9 & 9T -3 @
ey f&am ST 2|

2. ART—UA (Purchase Requisition)— TR @ S AT TR R
UEd TS T, SUP I B B folf WR-SIWR FI AN—9F IR
(Purchase-Requisition) &xdT © |

3. B PN (BT BT =ITHRON— 39 T BT Hrd 3y fawmnt
DI ATTIHARN B AFEN BT T g W FIT AT 2 |

4. T (Quotation)— fd&dT gRT WS AT SIFAIT Hed g FYaiil
BT I BT G BEA B |

5. AT |T—94  (Materials Requisition Slip)— 1§ fhl Swred
T @& BRAF &I TR 4 G | DI SMasIHbal gl § dl
I8 gl AU (Materials Requisition  Slip) MR D
TR—HIUR & I AoIdT § |

6. I &7 IR fauriia swaaRer (Inter-Department Transfers)—
19 fHdl iRt & o S ARl 99 W& § S R @I o™
T USR] AR faMET @ sk wR fRar @ § dr S
AT BT S eR— AT EXAT=aRoT FEd # |
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37 99 UM
1. f—ore # 9l o wiftg, 9l @ ffae denr 9l @
——————— &1 faqRor g 2 |
2 &g AN—F ————— AR R ¢ |
3. By UM $T SaRe| —————— X BICT © |
4. T RQ@ar gr1 9o T 9wy /Al B ————— Il 8 |
5. AT HEO-U ——————— IR &R 2 |
6. A ® R fovrf EaraRer § Ud Mm@ g ArRi
——————— H BRIART HR <1 Il ®
7. Danger Level = ———————
8. EOQ =
9. 3 AR BT e —————— IR
10.  FIFO & R ®Y & ——————
38 T UFI & SR
1. Y
2, TR-BHIIR
3. BI—3NTHRI
4. AT el
5, BRAT
6. TR AT
7. Two Days of normal consumption
8. \/ 2A x B
CcS
9. DI AT
10.  FIRSTIN FIRST OUT
3.9 NAURY YR

oy SRR S (Short Answer Questions)—

1.

gcgeT AT 3R URIeT AT H e I |

Distinguish between Direct Material and Indirect Material.

BIBT (FIFO) TG (HIFO) &1 TRAT BHITY |
Explain FIFO and HIFO.

ey seer /e @ 8?

What is Economic Order Quantity?

[ RT3 R a8 7

What do you understand by 'Materials Control'?
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fF—a1S @1 8?2 SHST THAT QIfIY?
What is Bin-Card? Give specimen of Bin Card?
3 9 I dAHAID BT quid HIfoTY?

Explain the ABC analysis.

" SR U9 (Long Answer Questions)—

1.

U8l 3MMT Ud Usel oIl Ugfd & T R 98 8| Udh
HTea~d SRR §RT THSST?

What do you mean by First In First Out (FIFO) method? Explain with
imaginary illustration?

qusR ¥ AT Al & qedies &1 =1 yonferal &1 qui
PR |

Describe the different methods of pricing the materials issued from
stores.

AT FRFCT A AU R wEs 87 Al FEET &y
IqaW Agy? B AR 9l AERil e @ forg
3ATIDHAG 87

What do you understand by 'Material Control'? State the main objects of

material control. What are the requisites for efficient and effective
material control?

Al & A & qeaien o efoRaa ggfrl & Sugad
SIHERS HI%CI HAHLATSY |

F.  Ugol 3T Ugel ST

W 9 § IMFT Ugel ST

Explain with suitable examples the following methods of pricing issue of
material.

a. First in first out

b Last in first out

%m?ﬂ'cﬁ g —

1.

JFNTIRad AT I SeR] 2017 &1 TR ofolR Edl J18T:

From the following information, prepare Stores Ledger for January 2017

Y HAT G
(Purchases) (Quantity) (Rate)
02.01.2017 300 Kg. Rs. 20 Per Kg.
17.01.2017 400 Kg. Rs. 30 Per Kg.
24.01.2017 150 Kg. Rs. 40 Per Kg.
31.01.2017 100 Kg. Rs. 50 Per Kg.

[REEE] EIEll

(Issues) (Quantity)
05.01.2017 200 Kg.
21.01.2017 300 Kg.
26.01.2017 350 Kg.

I I 3R 9. WIRT Ngd o fafr &1 9T HIfvTg |

Use (a) simple and (b) weighted average cost method.

Ans. (b) Balance 100 Kgs. Rs. 5,000

(a) Balance 100 Kgs. Rs. 5,000
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2 =1 gEeell & A" 2017 & forg ofiwl fafr gRT R ofor
ERIENE

Prepare a Store Ledger from the following information as per LIFO Method for

March 2017.
T IBUEE
(Receipt) (Issues)
e 1 300 3PS X 2 ™ Ul sHIS AT 3 125 SHIS
March 1 300 Units @ Rs. 2 per unit March 3 125 Units
A 14 250 SIS &) 3 ®UY Ufd sHIS AT 16 175 SPTS
March 14 250 Units @ Rs. 3 per unit March 16 175 Units
A 20 560 $HIS &R WO 250 UW YUY ghIE AE 22 90 SHIS
March 20 560 Units @ Rs. 2.50 per unit March 22 90 Units

A 24 BT 10 SHIs Sl 91 17 Bl [AAd @& Y o, farT gRT &R
P IO DR ] AT T 31 91 DI 14 $HIgAT BT IR T&dh A6 &
SR 9T 7 |

On March 24, 10 Units issued on March 17 were returned by the department to
the stores and 31st March a difference of 14 units was found as per physical
verification.

Ans.  Balance 716 Units Rs. 1740

3. fegmR 2017 & SRME UH Fed § I & &I 9 9 &
e ¥ frefalad oF < gu |

The following transactions occurred in purchase and issues of material
in an organisation during December, 2017

gt AT S
(Receipts) (Quantity) (Rate)
04.12.2017 200 Units Rs. 24 Per Unit
10.12.2017 150 Units Rs. 23 Per Unit
18.12.2017 100 Units Rs. 24 Per Unit
22.12.2017 100 Units Rs. 23 Per Unit

[BREE] AT

(Issues) (Quantity)

05.12.2017 250 Units
12.12.2017 200 Units
25.12.2017 250 Units

01.12.2017 BT W0 25 YUY THIS DI ¥ T 200 SHISAT BT b 2T |
The Stock on 01.12.2017 was 200 units @ RS. 25 per unit.
Ugel T UG Ul Ol Ugfd @ MR W WR ook Wl dIR

DI |

Prepare store ledger account by adopting 'First in First Out' Method.
Ans. Balance 50 Units Rs. 1150

310 W= gD
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1. RTd o™i & RIgld T4 WIRT— S0 U0H0 T, S0 V0P
EICIRS CRCESI VGG BN C ||

2. T ofdih — 10 3ROH0 T |

3. AN oI Gidd — W0 SIS YT, Wo ARYaR I 9 U0 Al
EEIES]

4, AT ST — €10 THOUHO el

5, NI oiGihd — S0 dl0db0 Rig

6. AN oG — S10 d10B0 HgdT

7. AN IGihd — S10 3MROTUA0 EoSAdTd

8. T ofdih=T — TI0 YHOUFO0 3TUdTel g S0 HOUS0 I
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?'{rb"l?g£ 4 99 AN i (Labour Costing)

T B TG
41 YRS
42 5M TG & R H gyl aid
421 Al (R0 9 W FREO H SR
422  HA-ANd & FUCH
423  HH-ANTd A FHAN VTG UG AR oRIIh A 7
43 &9 3E
44 SURAT T & SAfielEd @1 ughodl
45  THI SUAN Bl AWl Hal FHI BT i
46  IMHRAG g 98T SIHBT G ol
47 #H D oG fafey
48 TN of@idd A6 7
49  HOQN AN Bl UghiAl
491 AW R U

492 B W UG
493 UG AT
410 ¥R
411 Y&Eel
412 9 WA

413 9 U B S
414 WRY Y
415 =¥ JEio

LU
9 3PIs & YT $ UTANT AT 39 AT B FDhI (b

) 5 ST 91 €, B 3 W aX A |

3 T 3T 991 BT ©, Bl IR TGN T |

. AP & SIRART AT & IMEs &I UGhadl DF—DHH A §, & quiA
TR D |

. DT & AT YA B UG’ B - A 2, BT IU IR A |

4.1 URATGT

¥ IAGT BT Follg Td Gl IS & | 5 & AFR | Fedl qodl Il
R A & wU A uRafid fHar S g1 3W geRe R HEe siiel a1 g
T &, S (G H GUR BT § 91 U PR SH ANTd H BH AT g |
3O & e R TP HoRdwy S & T g qAT S g bl i #
fawT &l 7| I8 Seele g & b SW AN FRE @1 I5ewW Ied @ Ul
TPE M AN B PR @ g € 7 e sfel @ uksfie o) @l @
AT | URSIe <RI & FEE0 R W A Sred ol e fRmEe o wadl @
AN B HHIR) PREM Bl BIS THd & | 3k 3 oNd (0 gRT AP &
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Y T B RIRT FR TN D! I I Ulled B AR SB35 oFTd I
RYATH A G JAN a1 S 2|

42 S AT & W A ARyl 9rd

421 AR FREEOT 9 s AT H oI
el T @ s R # 9 oK B | Wl U i avg ©, Sl
AU WG HB A TE & Sdld HH VP S AG 2, I 7 @, a2 e
I & | ARl @ WU 9 MUSRYT ATt SUART & fory fhar S \adr 8| 3t S
Al & TE A €, 98 we M H ol O T 2 | TR S B HUSRY T 8l
AHAT B | 3 5 & HE-89C ol @ gl M, T ol T, ITHT ST Gl el
B WHd | I B WG e 9Whd @ O 99 AR 9 O e W AR, 99
el ¢ | U1 S & W T B WAl § | S B priguen (A & A s
ATIR) Th G & Ahel HRIHA H Agayul INEH <ol ¢ |
422 9 AN P GU<H (Composition of Labour Cost)
¥ ARG H e gR dHaiRal R R W W e wie g8 € 9
4 JaR B 9ad €
()  #fs® ¥@aE (Monetary Payments) — (1) a8 #oigd a1 o, (2)
T A, (3) ScUed I oM 99, (4) difaste wvs # fRidar @
e, (5) FHARI Wed 4 H 3R, (6) IS, (7) W, (8) radhrer
qq, (9) 3T BIg Ml oI TR A, HeIddl W, 3 |
(I R Afis @ (Non-Manetary or Fringe Benefits) — (1) AR
glagr, () varey gfaurg, (3) buSH Werddl, (4) fard glauw, (5)
HHAIRAT & =al @l e g, st |
423 9 TG I HHAN AT T4 AR oide A — 7
AN oo MG 7 & oaR, el SumA & wHaRal (swefi
AAFD TG S W HHARGT DI A IR §Y) §RT UG D S dlell Harll
& forl A 68 T, YA & fod <7 T 9l Al & fod wraee afgd
T gfiBal & AN BT HHAN AT BEd © | Uibell H AOgY, de, HIART YT
AR oM A1 FHEAN B AR W R W A 3 wie e 9 2 g9 osm
AR 1 PEd B
ey # AR dnrd # (1) 99, TG, W, a9 /IR0 (2) wios fAfdy
Td 3T BN H ANCH (3) S Sl W I AT (4) FHARAT BT Tecd 3 oAMi
vd glwmslt w o T 2 @ wmita fear 9 g
43 o A
Bl HADT B ol ¥, U [T GHY B AR, fore Al s e |
fret fa S € siar Fidbd S € I ST F1 SFUT € 8 e (Labour
turnover) JUTT dgefldl gl afe Tdh PREH | Th 99 | A 1,000 #IfH
FM T ¢ IR STH A AT 250 SIS S 99 B 3R ANYH R Fel Sl
g 3@ S@l fra o o & @ s Feri 25% |esh 9t | g afe g
250 W@ H H 150 #fd W § @ FREMT Y BIeT Ul o & a8
e, T A @ BT 9, AR WA B R BRI T BN @ BRY a1 el U]
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o, T 39 <A1 H &9 IE FH b dact 100 A1 10% AW Bl 8 HREGM gAY
BTG ST b ST A FwIad: ST &l |

BRI Y MY o7 3Yd] Qaad [BY SH & g SR B Fhd § o
T FrfoRad ¢ -
AP & P W AN & & SR
(1) TR SREE @ o 4 uRsIHe BH e |

ST BT IRFEH B |

FE WD DI GBI DI IAN (infectious disease) BT BT |

I MR WR A oW el e &l 8§ a1 I ST M maad (high
turnover) FEd © 3R IR FW T © Al SH W sM oacH (low labour
turnover) ®Ed B | $M 3Maud fIAT HH-—U—HA BFM Sal & 3/l &l B
RIifh T #fw! BT Wil A H T PRI T H T IR G99 FT 2 B B |
T A T W T Tt B RS § wr - afw
gaesl &1 RIeR 8ar w3 @1 qen weliAl &1 g Ugant €1 59 SR 9 I
S UER &1 9 I A1 § T 8 U § | hoawy Seled dnTd 96l § IR
HARISTH! BT AR FH BT 8| TS ARG o 4 A G y1G T8 A B
g b o Sl 4 Gy T B € SR da-ReRar & uid sifdwarg et B
I 8 |

5T AT BT AU (Measurement of Labour Turnover)—%@ﬁﬁ?ﬁmﬁ
(1) E[WUTE% (Separation Method)

3rafyy ¥ gerd gV APl B T

s 4 sfat @ ot wear X100

(5
6

() #fol 3 rEwRm, A¥E U AT I & A |
(B)  arTe! W arear ARl S TS & S |
(4) HREM BT GTARYT RIS 7 & |
(5) ST BT S AT 7 e |
AN 6 &M & PR
(1) WD GRT S BT Soele AT TAT SRTETEH dIATIRYT Seq G |
(2 sl o1 e 2|
(3)  SURAR H N FHI BT U T HRAT AT VB AUReIT & |
(4) fadaimwor (rationalization) &1 IS 3O o Sifid! B Beel B |
)
)

@) yiovenad Ugfd (Replacement Method)
3rafyy ¥ uforenfia f6d gu siffel &) I
g # sfel Bl i der

x 100

39 UG ¥ WA BISH} O dlel AWa G W1 32 8, 3adt 4 & e
A S 2 fora <o ofd & w2
(38)  SmaNTH UGRT (Flux Method)

UIp! Pl TR + SAFIG B AR % 100
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AP B AT F=
ams. . . U, e # ufeRemue ugfa @1 Sia A g
TN 1
Uq Hedl SUSECINl T AT UG &Rl @ -

X Metal Industries gives the following information:

Number of employees on 1-1-2016 200
" " " on 31-12-2016 240
o ” ’ resigned 20
o ” ’ discharged 5

o ” ’ replaced 18

g qMH AT &R I T DI qAT ST BT |

Calculate the net labour turnover rate and comment.

goT

gor; g @ g e = 20 + 5= 25

yfaeeniua (Replaced) \@rm = 18

Rl ) o v = 200240 =220
S AqT o -
(1) 25 .
QeGP UGl gRT = 720 X 100 =11.36%
@ IR 18 9
0 gl §RT = 720 x 100 = 8.18%

(3) 25+18

= —= _ [0)
SN o X100=19.54%

fewoll : (1) M oMadd R ARE 7| AT YaRID! I ARY b 9B Ha—glaET
UG TR S MG T BN |

(2) 25 gy g Aol § A B 18 & WM N T 8 | Wy 47 T Al war #
T R T € R et @ dear o # 240 @ T €| A Wl B B
TG BT g1 I T SYGR T H o & Fhell & |

FQIBNIT 2

U fol. @ oRgIGT § 31 AT 2011 BN GAG B drell foAel @ forw sM
AT X AT Ugh, URReT Ugld 3R YRV Ughd @ ofd HA
10%, 5% 3R 3% @I T @l 2| I 39 fommel o wfceenfua sl 1 | 30
g 1 W Fd SN (1) W H T arel sl 1 den (2) gad fey vd ered
arel sl @ |

The cost accountant of A Ltd. has computed labour turnover rates for

the quarter ended 31 March, 2011 as 10%, 5% and 3% respectively under Flux
Method, Replacement Method and Separation Method. If the number of

workers replaced during that quarter is 30, find out the number of (1) workers
recruited and joined and (2) workers left and discharged.
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geor
Labour Turnover Ratio (under Replacement Method)
No. of Replacements
= Average No. of Workers x100
or 30
5= Average No. of Workers x100
or 3,000 =5 x Average No. of Workers
3,000
Average No. of Workers = —
g =" = 600

Labour Turnover Ratio (under Separation Mehtod)
Workers Left & Discharged (S)
Average No. of Workers

or S
3= g X100
or 100 S = 1,800
1,800
S= 100 =18

Labour Turnover Ratio (under Flux Method)
No. of Separations + No. of Accessions (A)

Average Number of Workers

18+A
10= 600 X100
18+A
10 = 6
60=18 + A
A=60-18=42

Thus (1) Workers recruited and joined = 42
(2) Workers left and discharged = 18

44  SuRYfY T8 @ i @t ughidt

¥ yghral frmforRad ¢ -

(1) SuRerfar Ifomex (Attendance Register or Muster Rolls) — FAY e
@ Fo R AT I8 7 b gRUIA T1 B1 TRl 4 YD HHD B ST B
T W AU B W ufafed Ue IR A foradn § 3fear ve-ford s oo
T & WA ERIER PR © IR S ICR B HERT | Aol I
Al P FoIG! T AKllfed IT Tlerep fedfra o+ &

2) €1g @ femel grT (By Metal Discs or Tokens) — § AT B SENIN ERIC
HH B g Ue o1 & e () Bl § IR I fShe W 39 AHd &1 T=R
Jiferd BT 8| PREM & O gR W A 9 < A 9 F| TR 9 H IS
A¥E F fehe U ToR F TS did B TRl § < T 91 g1 o & a8
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SHHd BREM H YT G §, o B q8 A fedbe §9 dls ¥ SARIR G IS
W I TR W AT <l & | SREMT ol & 5 e 918 gORT dls gl faam S
g 3R 39 UBR UEd 98 W Ol fede Y I W WK € S0 AfG a1 a@r
IUReIT FHS W € 31T <X ¥ M dlel T W 2 | 39 39 fedel @l drifer
& PUa IR a7 S 7| SN WS X A ©, I e H Ay oimTd &
U9 W10 € AR A I FT 9IS AlC G & | oi@Tel o} ¥ IR §Y e
BT T Al HRAT Y& & |

S YR TM BT 9d HREM B el Bl © 79 o el ST B o
T T B | S S G I 06 BREH H M IR W6 & $9B [ehe a8l
S 8 W & SR I T d AT I HoTqd of@Ted Bl AIC IR & AR T
fede o &1 ST E)
(3) WWWH@W (By Timer Recording Clock) - g US| e
DTS AP JUT TR BT Ple STl & 99 Bls W Jal THY BY AT © Ol 99
TS & FTAR SH T TN B | o YIS G F IHd TR P ATAR BlS
FRIfT w0 9 Ue 9 A I A1 9 71 S 8 98 S SR H Ya awdl
g, T8 3 TS (aTeiar B9 & Ud ARy B8 § T oal § IR T YR
A B GG e IR ol & | T b PR B qS I8 AT Pl T gE
W # RTT WM R @ <@ F R M Tl AHe T 99T TS gRT AT
VR 4 3ifdd far T 2| 39 YGR Sfdl & A—o B FH Ale fGar S
& T JrJuRerd Sl BT ofeT Y@ I g |
(4) W‘fﬁﬁfﬁl}“ﬂ?ﬁmﬁumb Impression WQ"WG\)W e o
3TAT 8 1 399 Thumb Impression &1 A & WM HRAT & SUB 39 & THI
T Al R ofdl & 3 TRE S 99T W R § |

45  TI-STNT BT Al SFAaT T9I BT JWIBA (Time Utilization

Record or Time Booking)

SRl sl @ M- & 9Wg W A amaws g, agt 98 f o
A 7 6 sRaEm # e T &1 Ramn T 9w Sueni deer Sael W
H—dld ST | 39 YBR G ol IR o e | avId 2| T o B
Iqe¥d Iufoled ¢ -
() RN P9 9 A - AR @ S UF T H 8 HC FREM |
fdTT &, @ S¥ 8 BUC &1 Aoyl e X @ fII F UTK B, Wy & Wl ©
foh 39 #ffd =1 37 8 °UCI § W Badd 7 ©UC F I BRI W A & | 39 TBR
1 9U] G T T SRS 6T (dle Time) 3T | 3Td: BRIEA $Ict Bl A0 a7 S
G T W R AT TS 2 |
(i) SERH B ARG TG DA — I8 G BRAT AAWD © (b Gh A D
fore BUC YT S T ®U H AT fhaw S e 5M & w9 H @i gY
U M e AT BT 3 BT © oidich JAUCIE S HRETH IURSI T 3 Bl
2| 39 UBR AT IR SUIGH B AN ST B I 2 |
(i) wRsifie & T TR — TRE A B B yonferdt Wi 2 e
I B W IRAfdd f9qd gvel & YRR @) TN S H YART R ST 2

SRIGUE Hear fagafdenery 108



IGINGRECIC T BCM(N)-602

(iv) M o SRIGIAA A0 AT — 39 o BT 9% 3 I FRIGICAA A
RAT & A IAD] ol golc el | Jperar FMuiRea el | B Bl ol © |
RSN & @3 Fa9R B Bl R AR axd g0 WA H ar
ST &, W] A B W EfeiRed oi@—uEl $1 SN AT O ©
(1) WWW(DainTimeSheet),
) qIeTed Y T (Weekly Time Sheet),
(3) UG TAG (Job Cards), PRI-UR U7, 3Mf |
FREM H D B TR BH BN R GG GHI UF AAl A<iied I
T W 9N | ST B A AR B W SUGH UG W O © | 9 06
(Time Cards)ﬁﬂﬁﬁﬁ?@ﬁﬁ%ﬂﬁﬂ@%ﬂﬁ@ﬁ@w?ﬂ
fareeTooT SUad ermell # fomm S 2|
1, P T T3 (Daily Time Sheet) — T® 3G @ T6 NG w7 0
feam Srar 2 fored S99 g Te Suer W T ¥ faary 9wy forar wir &1 I
e <fe Rels 3 o ® a8 e RF—R @1 ufafedl &1 foras & uearq
TR dedl & 3R I8 Rafe BRAT gN gl fear & 21 g9 o A
frefoRad faaror g & (1) i@ &1 9 9 I9@ feae d@, (2) fovm, (3)
PR3 T, (4) SUGH T URAY B AT, (5) BRI-fdaRw, (6) 1 i fad
i &g, (7) SUAR W A § R T wHY, (8) TRSMG <=, 71 (9) SUSH
@I M AN, NS | I8 Ugld T2 ARG SWed & & 9el (b U AG Bl U@
g 7 # % SUGR W M G TSl &, O fb W g IFRE0 I B
St B vh & T # B famT a1 Iusrat | A ger 2

a‘l"]:l'_

(1) dfe e o & o™ 7 wEfa & ang fomr 9 R, o s @
T BT GOTAN & T Aed el el © |

@ TH SUPH R UG 7 # oo axafded gv¢ @ 5y T, WRagia &
forg gma & o £

(B e #S 1 e FRiGEAd 9d 8 Wi E |

T

(1) ¢ Qe g @ ufd 9 e e WA SR 8, 3 B B Y
3 21T & @R S A Frifery &1 el A 9 O g

() I8 S < H SWM § Wdfd Th AW TP T H Dy IubRl W BRI
HRAT 8 AT U & SUBH R B I3 | 39 T 6 DIg (999 Fed el
T I R |

2. ?TW%'CBWW(WeekIy Time Sheet) — wwﬁaﬂwaﬁrwﬁﬁ’r

2 O 5 2% 7 § B B oFR U2 B T U8 AaiRe e 8, o S9 awe

@ W foF 9 ¥ SR aaE # g srdia gve ufd o @ fraw 9 e e

2 T8 W UF AE I U6 03 oA o & e a SueR el v awrE

BT fIaR0T BT € | AHRIG: 98l o UF el W O €, 98l Araifed ua W S

g1 3 TF ST YUl # SifddpaH ST H A O 2 |

a'rq'_

(1) If% w3 ardes 8 € o dRfad & S & 8 O 2 |

IRIGUS Ha fagafderery 109



ISINGRGECICT) BCM(N)-602

() U U B IR BRAT I8 A PR Gl & b TP HHG 7 SUBR W
qarE H fbam R AT @ M & 9 el 4 ve a4 sS4
e # fhaT o foer, o8 Rufa 99 fvmT & fafi= arafes wwa ool
P SRR T DI ol el g |

(B)  TT BT YT H oV B

(1) wmE @ yffiedl Tad N @ wad € s e 9 w8 T ¥ s

T A7 O T 1 wffedt R wad €|
() T W IR PN fHY W TN oFE B |
3. E’WW(Job Cards)—mmﬁmﬁm(]ob Ticket)
317dT IYBR T RUIC (Job Time Report) W @&d € |

RIS fMTT U& SR (Work Order) &1 faeelyol @R 910 &xal @
%WW@@W‘#%W@?WMWWH&TW(Operations)
T B | g T SuSHEl sigar fhaell & SER SUBR YUF IR @NdT ©
o S0 &1 @1 Q@ faaror fear S & R U sifie gR1 MiRed oty # o
foar Srar & 1 98 Suen uAd 39 e @ < eI I g oW € 98 sife
I SUGR W M GRAT JRW BRAT & IAB] AR H I 81 W 3@l el
ERT 39 T9d W 3ifdd ax far Sear 1 S yeR aM TEifta & 9wy A sifed
forar ST 21 3 SUGH e UG A & TH H TR O € a0 e @
M R G T T H IUGH R M T D AIR-TF & ®4 H H B B
g1 O B AS BT HM A B S 7, 98 39 UAD Dl AN [T Bl dlel
ST & T fbell 3 SUPR W B $RA B olY, T8 R QORI IUBR UHB UTa
TR ol 2 |

U% SUHR & M B FEING qA T SYGR | B IR G & 91 |
BB T @ T W F| FH-FH TF & SUGR W IR B g N HY
BIIEN T &1 O € oraet BROT fastelt ot 81, A &1 7 e, iR @
T fiom, e wN @ WG B9, ot & Wahdar g1 $9 BRI UH
BRIE-BT—T7d (idle Time Card) ¥l X9 @I MAAGAT Bl @ S b I8 o1
AT & fob BRIEH Brel 7 G T 69 TR gar |

IRAE IUBR THH (Circulating Job Card or Job Card following each job
through the works)—mmﬂﬁmwzﬁﬂqu@abour
Cost Card) *l F&d & | Ig UFG U SHd & AR el 11 ST © dfedh Ui
SUGR & TR IR ST B | U SUSR [ &=+ H S KA (Operations)
gD & S fpanstt @1 9vF 39 T § fobar o € den ufafhar fuiRa are
TR 39 fbar & 9 forg foar S 21 39 uEe R fhaell S v
qRId | O §, T8 forar S ® | g9 folv g9 wAd Bl Ua fobar 9§ gud b
T THA Y AW B 39 YBR |1 sl H gATaR] Sl §Hg Ui fham e
&, 3ifthd febar S & | iy 39 URaTe] IUPH wAd Hed ¢ |

T8 UFG GYF SUPR B S ANG A G0 § R SUBR Dl S
oa R fhamell @ oW Tt BT AN B 2] 3 YA N e fRAT @
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- 3 B H ST G AHGE BT Fg T dRe H afferd fear o €
el S9 fF ® o1t fam &)
39 UG W Uh SUBR B AFHS S ARAF  AdRKdd S AR S el
TR IR TG a7 S FhaT © I STHH #/ o W (=07 38 & |
5. WW@B’WW (Combined Time and Job Card) — I8 I8
e & O 990 05 71 SUGR UHd b 9HAT B ol U B U H IR BRI
Prel fe@man o |
6. BT & (Piece Work Card)—ﬁﬂﬁﬁﬂﬁﬁ%ﬁfﬁ HE-ART &
(PieceRates)Wﬁ?JT\_rlﬁT%,ﬁwmﬁm—m%ﬁmwm%l
S GREM! #, W&l W AR M BRI R W BT 8, TP Iowex
3R @M T § R BRI VR (Piece Work Register) B&d & | 39 IOReX
i A ol HR-MTT D B el ¥ B O © | 39 IORe] @ e |
HARTDT B AT A 8 FEHl & 1 -
(1) SE-9F R W G R AMUE © 3Md T R W |
() T R I AT H FR-TN H R A MREd & e Aty
PRI UG W =g ga e =y difd dri-4r Rwer = amal
B AFBR! TS PR D
(1) =¥ wEr T M, (2) URE A0S gRT B S arel SRl T faaroT 3R Rl
Pl {5, (3) SR @ A, (4) - F&, (5) TR &, 3R (6) IN
RA TN SR W, amfe |
W BN W Ned 59 F @1 R a6 e @ Am
T fobeH TEIG & AR & 2 Al el | 3R D Bl & I T W I8
TR IR IR FRIT B 49 <1 &, Tal d 98 A AT KUl ol ©
o Scare @ AT Srerar fobe W a1 9o REaT B |

46  3HNADG T 95T WD BT @l (Record of casual workers
and Out-Workers)

amaRea e (Casual Workers)

9¢ BU SIET DI AAIHA B [ I_A b (oY Wg dREM H R
Hfe HH TS W € 79 HY AWNDI B U 7 A faT B g ol o foram S &
s 981 3N S T & 9o | FAHId o al H 3 T W Sl Bl SMHRAd
HHd Bed § |

3 APl B IeR UFe fgr o & o W OIF6 AW, udl 9
Aoy fordl e 21 7 @ It W R IUGH 1Hd W SRR R odl
? TS SR W e e @ S T Ia et o & |

I IT HD AU 59 A el BRI & Al WHI UG UM fHAT I
7| AR MBS Dl B G e B W 7 oAl uRsHe faaRer § al
WU G TSell © dlich Terd fdd bl RS 7 el S| qav, 39 s
@I o | At 3R M e, $REM B IAN & JHEH Bl 5l
HAWHAIAR & ABRAD #Fd R T =My Wy 39 Fafda a1 v & &y
# T S ARy |
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Y s (Out-Workers)

ey Hfes 9 & S
@) T Fa—IH R FE Q@ &R a9 g axgell B FREM ¥ ugand g,
3Fra

@) PREM W IER T TED & TR PR BT PR 31T & |

T YER & Hfe & fog Ry ofEr v@e @ sTavadndr T anll TR
7 1l W eI 9 @Y 3MavIHdT B |
(1) 3 e FuiRa 9m & ok FRfa w9 3 oM 91 & o €
@ oM P fow A =l B, q
() ST & T amd 9o 9 6w @ i 9 dle’ W A @ g |

31 &l 7 |

fgi yoR & sfie & fov I8 aws B 6 S9e FREM # oH 7 WM
T T G G W T 39 9 B @ RS g @ o 5 I AR fafed
foa ®M fhar 81 39 Jf@ § BRI B B G A gl Ol €, o
I R s PR g fFRET @ srawgear g

T YBR & ARG B THRI F e TRARS A1 o Wt § Riife
7 PRYM SURAY H W W v ¢ |

47 9 B g fafd (Accounting Procedure For Labour)

tIT@’BTEI'CFtF)I?}'ErF(’WT'IT(Preparation of Wages Sheet) —

IE dae T a1 aRARAS fIrT &1 SReya 81T € 6 a8 sfial &
uRsIffe @1 TOET dX 9 RIS T3 IR & | aRsfieG U ardifed a1 wikie
31 IR A AGE | o o T e S e e e e e P ol D fcan B 1l B P Coe I RE R
T IR B} & 3R 94 2 |

W@WWW(Payment of Wages Act)WEﬁ@Wﬁmﬁﬂ
a1 © v TRefS @1 st & e ARy TR # R aiRksifi,
e iR, afdremdre, YT, @ da, Wel onfe aftAferd B1d €1 3
wff 7< TRef® T3 § SrerT-—3reT @l # fordy ST € afr sif oo e
URsHE B B T TH | 31 Sl D IS & AN D Suged @l H
URerie g T &) & AR 2 | Gha TRAHEG | wiRsie serRe sl
g ST BRIl & o Wl § 9o Y <7 AR A1 1 R 2 |

A TF A0E @ T § gAY [T @1 IR R fear o g
UG SURART of@l T fOrT @1 491 faar Srr g SR g9 W 39 fadrT @
I # forar S @ W6l b a8 uiRsifie o & 3T H HM R @ o |

RS 73 o3 fofial g’ R f&ar ar g1 9w fofte S gR
ford &R & forg eweR v & o & wren # fewmn W ) gg wRefie e
U-Rem # A @1 fawor <0 gy forar oam 2 | 98 Rew 417 @ ugdl < & SRl
g % 98 o UG @1 THE o, $9G UTAN A6 TaM o) AT I |
TR a1 I8 21 2 5 TRIAE 73 B 16 U Fa e W & 9
e #iffe 3T TRAMAS B T < T |
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48

AN oGidd AMG—7 dA HHAN afd Bl A, Ao,
Wﬂ?ﬁw QE[ THCIpROT (Cost  Accounting Standard-7 and

Measurement, Assignment, Presentation and Disclosure of Employer
Cost)

0

FHAN) AFId @ AN B ﬁl@ﬁ (Principles of Measurement of

Employee Cost)

HHAR! AT @7 (R0 <F 9 Il Ud BHaTRal @1 UeH fhd S aret
ANl DT AN AR Tl YA b AR W fHAT SR |

41T BHAN WA BT 41T B, A8 ST YT o § AER) @ SR
TR 1 Sl IS WY H AT I B AR W |

TR AT (e wved # WIS Gaiadl U9 Famiod Gl @
3 JRreIREl |fed) &1 uRsfie Wl HHAR) AR B AR AFT SR
Ig ‘T&'WEM g & IR yoNe A (Non-Executive Directors) &l
RS BHAN] AN & W el B, ) TIHG SURI AT
SR |

war Mgfcd, el a1 Ha1 i SRS ¥ G JU@IaRY &l drd
(Separation Costs) Q@[ ANTG & o @ fafr # fhwar | (amortised)
A BT SR |

HHAR! AT H SIRIUT AT (imputed costs) IMAel 81 & TRAT |

SEl AN ANG B O JHI AN & SR W @l W 8, el
AR BROT Y I [deR0I B FHAR ARG ST 9N AT SR, lfdit
I BRI I+ fIaRvl BT SRR AR AT SIRATT |

I FHAN ANl & G H Pls UG, IS, IRV A1 VT 3 BIg
IR U A1 U™ 81 A1 SW orTd H ¥ ger 3 SR |

qUS, JUIS el AT 3 ) UeTbR Bl e ol T afigfd dHerd
AN T 9T T 8l |

HHIR] BT Y& fba a1 MYeeh MarE, FaRI AT 3 G A B AT
BT RO 37 oM BT YGH a1 H W W Gl B gl ard @
MR R iR g |

PHAN AR BT iR (Assignment of Employee Costs)

el HHAINAT B AR G AN gBE @ AT SFRRAT (traceable) @l
O WHAl &, 981 S $PlE W FHAN AN Pl Ugad 9, HHAING] Bl
G 1 S YBR & AYGUS! $ AR R FEiRA fobam S 2 |

et HHaRAl @ Hart fEl AN SHE & AT W w9 FRRET TR
PI S Febell, 81 ] SUYF SMUR W HHAR] oIl iR dF TR |
S— Y 3ATA & AR R G Bl M |

FHANGT BT GADIGR B AN DI (BT BT AT JUIE AT AT SR
TJAT ITT TS TR Toh Sferd SMeR R fufRa faar S|

il T, TRTET @RI Ud 3 VR ARTdl 1 SR AT ORI |

‘Rﬂ'vﬁib_\’UT (Presentation)
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(1) U HHAR AT B AN @R H Uh gUd ard e & wU
yeRId f&ar ST |

@) oy FHANI NG B A fARer § gEfd drEb oW fEn,
Y, faUere sfe & SURSAl & W & wU H USRI fBam SR |

(3) AR IR0 § ANl oFTd @l Gt (Category)iﬁwq—c(r%ﬁﬁm
SRR | oRt— Rl wHaTRa, el HHaTRal, Jferdiferd Hwaal qen
fdeT HHANAT BT I / iGN |

(v THCIIRIT (Disclosures)

AN fIaRT § HHAR) ARG & T H [ Jeheaxol d- B

(1) Yoird @R O WA SN @ @ UG & PR W G BHAR

ARV aTd &1 IR o @1 fafy &1 Seer@ a7d gh |

) GHATNGT BT YA B T BB AN (Separation Cost) |

) THAN AnTd # Wfie T @ T B R T |

) BHIN ArTd ¥ e T fbd Ty que Ar afayfd @ /i |

)

)

)

HHAR] AT H A Terdl T IUEH, SaT, RO AT A Plg VT /IR |
TR UER (related parties) @ qrdr B TS FHAR) AN |
7 facel fafer 4 g SHar) @ |

o O BTN

—

49 Hol Ci\é\l Hadar_ Pl t@ﬁ?ﬁ (Method's of Wage Payment)

491 EHI W Ugfa (Time or Day Rate System) —

39 ygfa # sffe @1 ufa ", ufafes, ufa dare serar ufawre

R fam ST 2 | 999 99 B WR g4 AfEd ) 9 eyl @

S 21 39 usfa # sfe 9 feadar e fean, s em | A8 <

ST | 39 UG & To7 9 ]y 7 § -

qo7 =

0) Ig ugfa Ifd URFdIl | el M @ B IE I GRA
ygfa g1 sffe 9 Sed SH 99 WRadr 9 sfAE B e
qrel UTRSHS B T R o § |

@i =9 usfd & yds sfe o1 [Yeg 9w &1 AEa oRafie
A BT STEaraT Y& € |

(i)  &fA® BRI GAET F BAT § | BH B DI Dlg AUl T8l B,
31 BT Ied DIfC BT BIAT &, TAT AU g I BT GOUAN Al
T8I BIa |

(v) 0 PP BT TE R W Ja9 Aerdr 8, o SH IRER Ydhdl
g W&l & |

(v) ORISRl BT ANl HRl 3 fRdre—fhare gl k@
TS, I YNNG @ § BH B B |

9 UG H YRV HT TG U AT B | GBI q AGISA A HD
P FAE dqd HAdT ®, AT pEedl H g BRI Bl By

UIcaTed el fAerdar|
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(i)
(iii)

492

JAP Afdd B A 99T 8, 31 IATe- R fImdd y9ma gsdr
3R I @RI §¢ Sl © |

S T FH GERNT T W g foy Fles @ ued €
T R @ 9o | ST —aNTd 96 STl © |

TE UG I SN H JANT Bl W8l aKsl Pl sheAl A
e =€ fFar o wewar a1 59 Ry g9 9 =gl @
JMITIHAT BT T | Ul DI FRIeTd], APIERI, STSHDIURI,
FeAD], AMHIART TAT LRI AME BT Id= FHATTAR fear S
2l

PRI ygfa (Piece Rate Method) —

9 TSl H U9d dR @ worgy FuiRd @R @ I ® iR

TS i T SR HRAT B, Il B Aol al SRl B | BRI G
T H e DI fBATT §9I o, 39 R R f[I9R T8l fHar S|
9 USfd & qor 9 ]y e § -

o

I ygfa AP BT 1fdd Brd HRA forw urewfRd dRay g, ord:
Bl B FuAd d g B T, SARA €GBT T IR
IATE ANTd § HH T B |

9 UERT R a9 r@ue sfdl § o | WS 8 AHhar
=

3O SABT IR RO g @Y SMITIHAr Tl I, ord: fAeror
I H HH AT B

9 UGRT H WTell A9 Al JHRI & FHI DI AoIgy] qal oAl
gl |

gfE M T T ARl @ Sk a7, R & S9 s
I H 9T S 7 B

ST~ ST R&dT §, 3T <UsSR I & 3l S Aahell € |

39 Ugfd § UAd HWe 3fde BRI HRAT dredl ®, o d8
Ao FRAT & AR IR <! e &1 781 8l uTd |

3Nfeh AT & Terd H ST BT FRey VRIG BT & |

B g A Al & UIRHAMAG H BB 3R BIAT ©, SNk
STH TRER gY 94 & |

SAE 3P IUTET IR & Wf | I g AT DI I
HT 2 |

aTRsde Srf+¥ed vear €1 fe #fe srawer 8 o o S9
AT A8l frete |

Ig Ugfd Sl SUBH H HH H 8 Sl & Slal Sced ®l ghrgdal H
AT ST FehdT 2, oial I sahredl Teh—d il & 3R 3ifdd dolr a1

BITCAT DI ATALIDT &1 Il |

493

UROTHPB LEAGEI (Incentive Methods)—
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U T Ul & I B R BIA B foly FAOGE qT Dl
RO Tgfcrdl &1H H oS Sl 81 37 Ugfadl § sif#edl & g4
qiR#ifie @ srfaRed a9 a1 WA (Bonus or Premium) T fierdT g |

ATHE IROTHAS UGl H IS SR Hl &R B folg
THI—THT’ (Standard Time) IR &= far <rar & sterar AR@a waw
# gAY IATEH (Standard Output) FETRT o= fear mar g1 < sifvs
JHI—HT W 3fd §HI H Bl YRT dRal @ AT GAIMT Scara H A
IATEH BT & S dhad MR &R | uIRsMfe Aadr &, S dHart
g I 9 HF GFT H PR Ul R ofdl © I1 YEIud §Hg H
AT Sed AT 39 e IR dRAT &, SH UIRHMAeG &
sfaRed MEiRd e & a9 a1 Wew 1 faar 21 3 vefodt o
B H e ST Ahdl & STal THIfd—a8a’ a1 yHifd—sdres HeiRd
e <\ |
T RO g fadl = 8 —

(i) gy g1t ugfd (Halsey Premium System),

(ii) a9 geaTiT ggfa (Rowan Premium System),

(iii) ol YOTTed! (Taylor System),

(iv) ive Yorrett (Gantt System),

(v) TR YT (Emerson's Plan),

(vi) AR® dg Ul BT TSI (Merrick Multiple Piece Rate System),

(vii) ﬁ@ AT 3feFaT JSTad AT (Point System or Bedaux Scheme),

AP HieT fdeRor /4 8 —

() RIS RISE (Halsey Premium Plan)—

39 UE(T BT ST BT BT AT HreT ARl 27 ThoTo BTexT BT 8| Ig

Ugid d9 1890 H ARSI # =1 &I g il | 39 Ugld ¥ UAd #fA®

DI ST G AT °90¢ 9 B (AT & IFqHT MRFd v | da+ faan

ST B | TP BRI BT YA 9T (Standard Time) Ul & fRefRa &

fear smar g1 afe s1ffe vifta a9a a1 S99 e I9a § B axal

2 S Had a7 THI B Aol Herdl B | Al 98 v wa 9 g

B AT HR oIl & ar RTa- T899 S fBAT (Time taken) IHBT dad

AT FITT 9T 99T © (Time saved) S¥& MRFd argurd (33%% 94

50%) BT S¥ IffARed Ia- 999 & ©U H ferdr g |

BTe—dIg} Ao (Halsey Weir Scheme) H WIfFH d@md U AT Dl

HOIGY! BT 60 TR BT ©, AY AT Bl TS Sl & & |

gl Ao @ favard e g —

(1) wIe s B fou yafa gwg e e 9 # uwifud
IAEA Ul B MgiRd #R faar ar 2 iR sifel 1 gfed
) far S B

2 oo a9 gfel 7 & &I g Sl Aoy @ddl &1 Sl
2|

<
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@) S #ff® yA 9 SIf¥d ST dRd ®, 1Al YHId I |
33"/2 gfcrerd 9 50 Ufcrerd T SffaiRad qiRsIA® 99 & wY H
[ERISIGIE

9 Ugfd BT 9 SETERT §RT IHERT T § -

J3<IeNUT -1 (Halsey Plan) -

The standard time fixed for the completion of a job is 20 hours. The

agreed rate of wages Rs. 20/- per hour. The job was actually completed in 16

hours by a worker. Calculate the total earnings and the effective rate of earnings
per hour of the worker, under Halsey Bonus Plan (Bonus 50%).

TH B DI R G BT YAT—HI 20 g FeiRd fhar 1
2| Forgd @1 iR ) 20/— 9fd =ver ©| 98 & US SHd §RT
16 °UC ¥ YU PR fora1 AT | BT AIST & =i SA 51D BT o
uiRsifies deom wiRsifie @ ufd gver yvagel <R S1d IR (@9

50%)
gl -
Standard time 20 hours
Less Actual Time Taken 16 hours
Time Saved 4 hours
Rs.

Wages - for 16 hours (actual time taken)
@ Rs. 20/- per hour 320
Bonus- For 50% of the time saved

i.e. for 50% of 4 hours

i.e. for 2 hours @ Rs. 20/- per hour 40
Total Earnings - 360

Effective Rate of Earnings per hour otal Earnings = 360 =Rs. 22.50
per hour r]

Actual time take 16

T Ugfd @ T[T 9 ] 1 © -

EH_

1. yAd Hfe B Niad a5 S99 e fBar 8, SS9 sm@afy &
RS e e 2 |

2 UHT BRI ORI BF R B 9 3ferar M| e g, o ot
TG T IR &1 ¥&dT B |

3. I GO AR F9Y 6 oy 1 HeldT, ofd: STEdl Bl W

T BT B |

TE IISTHT AT A BRI & dhal 8 |

4.

QY =

1. TR T GHI B AEdqYl M SHRHT I B e g, o
AMF 39 W ufed I B |

2 HAA T AR SDT & IaT H B! NS R BT AT T |
A THAT § FHH M 7 |
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3. JHEId B SrerdT YEIfUd 99 deiie ggfa W fAfded 9 gew
qd argwd § ¥ 81§ Y@ Sgdd @1 fuel gad @

31feres Heaqut BT 2 |
4, 39 UGMT BT YA IRAT Hio Bl B |
(ii) NEE R IS IS (Roman Premium Plan)—

o™

Ig ugla Ue e ¥ 1fdre yafera 81 39 ugfa &1 ufaured i
ST @q |, ST Whicds @ Sfde a9 Uvs N, TOIRE BH
R o, 7 a1 o1 | I8 Ugid BT Ugfd 9 980 |e Herdi—gerd!

T Dad 999 P TUMET HIA H Bl R B | ETed UG d avg a8 )
PRI-TE B qIq SR H B URad< =&l BT 8| YA qHY

yfd s [Red #) e od €1 te gaad deigdl e @
JMEATHA W SAPl B BT B T UG H N g9 T WHI W 0

999 o7 e 21 BT Ugfd # 99 BT ufaerd Srdsitie IR W)

fafdag fear Srar @, Jed ugfd § 999 & ufqed &1 R 99 W

HHY BT YAIUT FHT A AU BT © | N T0ET dRal T

I YR ST & —
Period for which = Time Taken x Time Saved
Premium is to be given Standard Time

3qIeNUT -2 (Rowan Plan)
(STERVT 1 BT &) g Ugfd & g fbar 11 8 )

gal:

Standard time

Less Actual Time Taken

Time Saved

Wages - for16 hours @ Rs. 20 per hour

Bonus- for the period = Time Taken x Time Saved
Standard Time

Hours 16 x 4
20

= For 3.2 Hours
@ Rs. 20 Hour

Total Earnings -

Standard time 20 hours

Less Actual Time Taken 16 hours
Time Saved 4 hours

Wages - for16 hours @ Rs. 20 per hour Rs. 320.00
Bonus- for the period = Time Taken x
TimeSaved

Standard

SRIGUE Hear fagafdenery

20 hours
16 hours

4 hours
Rs. 320.00

Rs. 64.00

Rs. 384.00
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Time Rs. 64.00

Hours 16 x 4
20

= For 3.2 Hours
@ Rs. 20 Hour

Total Earnings - Rs. 384.00

Effective rate of earnings per hour -

Total Earnings 384.00 = Rs. 24.00 per hour
Hours actually taken 16

9 USA & 0T 9 S BN Ugfd @ G B E |

(i) TR UFERI (Taylor Method)—

39 Ugfd & Jadd TH0 Sd <ol © ol deid Ude @
RIGIT & STHaT & | ColR & [JaR o fb |odd s1Hdl &l &1fdd &=
A AT ARKIA SHDT BT BH &% H I el =12 | 3T $9 yghd
Aol & &3 9 &1 Ol 2 s9ferd 39 usfa @1 e 9d9 <R
RINEIE (Differential Piece Rate Scheme) W wed 21 S s1ffe gATfid &l
B GAIMIT FAI § R PR ofd & | I AP R F Ia9 a1 Sfmar ¢ |
S S JATUT B BT JEIOT FHY H QRT 81 PR UK S© HH &% 3
g 3T ST €1 i AT MWD BT HH daT ShR qfved bl
ST © |
9 UGl &1 faRwari =t § —

1, 9 Ugld # Hoigdl @ &1 & BRIl §— Ub Hdl &) qAT A

A R Y R v B & IgER [AReEd Bk 2|
2 I X H BIHI IR BIAT B Sl &R Al R 9 ghlel (1172

A1) T B B
3. ARed gafa & & SRR A1 S S BRI B R HHS

Pl Al R A HolgY & Sl & qAT GHIOG B A HH DR

FH W A R H AW & S 7 |
4, AT AfBT BT 39 Ugfa # i IRom el ®, 3iR arerd

S BTc § 5T T
5, SR MBI BT YATH ASTGRY BT LTI &l BT 2 |
3 qleNyT -3

The standard work in a factory has been fixed at 40 units per day and
the rate of wages is Re. 100/- per unit for workers who attain or cross the
Standard and Rs. 75 per unit who fail to achieve the standard performance.

There are five workers in a department of the factory, their performance is as
follows :-
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TH Bagl H AFG Ided e 40 SHSAT & IR e B
DI GRT B dlel AT AFD DRI W 3f0h BRI PR dTcl SHDI Bl
qIR#IH® &R 100 /— w0 UfT SHE | ST 0P A9 U Ura el
PR UK I8 oy Aol 75 W0 URT SH1s © | hagl d 5 41¥7® &, 3R

o
ShT e e & —

A Ticket (fC®T) No. 4 40 Units (310
B ., .5 35,
c . .6 50 ,,
D ., .7 55 ,,
E N .8 60 ,,

Calculate Total earnings of each worker under Taylor Differential Piece
Rate Scheme.

ok Ugfd & i U HHANI BT UIRHAHG S1d BIfoTd |

Bl -

Sl. Names and Ticket | Rate of Wages Units Total Earnings

No. | No. Produced | under Taylor
Differential Plan
(Rs.)

1. AT.No.4 @ Rs. 100/- 40 4000

2, B T.No. 5 @Rs. 75 35 2625

3. CT.No.6 @ Rs. 100/- 50 5000

4. DT.No.7 @ Rs. 100/- 55 5500

5. ET.No.8 @ Rs. 100/- 60 6000

Total- 240 23125

The wages per unit of total production done by -
A,B,C,D & E = Total wages = 23125 = Rs. 96.40
Total Output 240

= Rs. 96.40 per unit labour cost.

9 ST B ®IRET TR 3199 TP g ‘A Piece Rate System’
H 1 o | 39 AT B T 1884 50 H JoUHOVO fharrsaithar wg #H
Rerd fiedal Wl 7O+ # TUERIT | SR & ¥l # ‘I8 ugfa faeyes
g8l IR IYARM BT © S8l W Y & IR & dri fea—ufafad g
SR qen el Aif¥rhad Scared aisg €| VT g8 UR BT § Sfef
P wAFT BT WA BT B AT I Hogad g a1 fAfesT #
Rerd 811 98 el SRIMER Avgy) Ugfd & ifde yvaerme & Fifed
TE HMADT BT ST F S DI AR B 7 o MR A F W T AR A
o ST B
(iv) fve 9 Ao (Gantt Bonus Plan)—

TE B AT ok IoT &1 Af3d wwu 81 el ANl &1
AT udd e 1 Ria 999 o1 fbar 8, Saer aiRsiffe e @
T I T S QX1 fRar 7 a1 76 | afe sifve | yefia a1 se
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ftrs dd fHar 2 ar sife @1 e uRsfe & sfaRed FMiRed

I (ATRSIA® &7 25% | 50% Oh) fAerar 2 |
9 UEfd & ygg faRmarg = 8 —

1. #fd BT U [Red afe Aeg) e &1 Aara 8l © are
g e veIfia &l @R T B 3ferar 7 @ |

2 S s Fled yHita e 987 R U, 9 HATER JOTgN
U € dT S s MRed vt Rl @ a_IER AT Afte BRI
B & d BRIGAR HOIGY UGl R & |

3. gfe @Ig #iffes e gaiig wwg 4 e yqifid S e
PR ol B dl I IffaRad uiiRsiAe 499 & wu H e ¢ |
g a9 g9 Y WHE D IAgAR | QAT SR R W B
IR W S AT BT 25% ¥ 50% b (ATEIROTTAT 33'/3%)
[ERIRSIGIES

B qTeNT -4

In a factory the standard output is 8 units in a standard time of 8 hours.
The hourly rate of wages is Rs. 50. Bonus rate is 25%. Output of four workers
(A, B, C & D) was 6, 7, 8 and 10 units. Calculate total earnings of each worker
and cost per unit under Gantt Bonus System.

Ueh Hadl d 8 JHIfud gvel # yaifod Sded 8 Shisdl ¢ |
AAI—aR 50 w0 UfT €UST & : d¥—ax 25 UfRd 2| IR FHHARI A,
B, C 3R D &I IcUTed HHI: 6, 7, 8 3R 10 SHrsAT AT | ve g=TRAd
AT & AT IS HHART BT ol UIRSHG TAT Ui Sbls AN
ST DI |

Bl -
Workers | Output Standard Hourly Rate Wages Bonus Total Cost per unit in
Time of Wages in Rs. 25% Earning (Rs.)
(Hours) (Rs.)
A 6 8 50 400 Nil A 400 667
B 7 8 50 400 Nil A 400 571
C 8 8 50 400 Nil A 500 625
D 10 8 50 400 225 625 625
A No Bonus will be paid to A & B, because their output is below the

standard, C's output is standard, he will get Bonus equal to 25% of
wages paid to him.

Per unit cost of 8 units is Rs. 62.50 , therefore, the cost of 10 units
should be 62.5 x 10 = Rs. 625 - wages paid Rs. 400, the balance Rs.
225 will be the bonus payable to D.

TE AT AU H WA 2 qAT ok UGfd & QN Bl T dal ¢ |
AWB BT RLATH AR HAT BT 3MMear Redl & | Wy Ig UGl
3iferes STANT # el 3l | A S ug <@ § b ug e gwifud
Jared FE PR YR Al bRl @l Ul ol BRoqdr §, Rl 99
_AqH HoTgX! e BT ARarET REd & I8 UGl Sfd el qef
TR D & oy A 2 |
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(v) SHA FHRigHar yeafy Ao (Emerson's Efficiency Premium
Plan)—

CoR 3R e & 9AE A | A uiRsifie <9 @ fafv=
qERll BT deT-Ieh g BT 3R v A1 AT fFaprell | 9 Aot
® IFAR v ST B TRE, TJd Siffd B <fh qRsiffe e o
TRUS & SR € WRg W e sfel B & SR §, a8 SHal
FHTRITAT (Efficiency) & SR & AT 3% B 21 S #1fe g
BRI BT 67 TR B YR PR 8, IADI Dddd afd Horgdl ol fAerdl
g, ®ig g A8 fHardl | yen 89 sifiel @ e ® T
HrdeTAar 67 Ufed | $HUR B 8 | g ARl (Premium Table) &7
TRl W faf= sriemar & ufaerdl @ forw gens & forg wenfsr &1
gferera Fra far S & &R 3 g sifiel &1 ugel 9 8 giud &
Q) SIR ® a1f 9 3iffe | 3ifdd B wR A iR uRsfie @1 e
T H 1R BT AT 2| AT S1fS T BRI ¥ AfSE FH bR
IR Afd HTH B ARG Aorg fAerh 2|
39 Ugld & ygg faRwang 74 g —

1. S HDT BT AfTb AN A BT AT BT & |
2. T &R ARIRYT SISl @ a9 H [GHR AT FRI g M

BT T PR W¥Ad fhar 1ar 2 |
3. 39 Ugfd # YT el dRil R 7 o) S, Hf¥ad erafer

(FTE AT A1E) & ATAR o1 Sl &, o s &1 Rl iy

UHh HI—a1 T | SRAT BT fdward of & emar & foly omar

YA HRAT AP & | AR T Sferd meer ae SffaiRad

qIRsIf® A SIHP & (6 WR W o &1 U 39 Ygfd &

I3 T
4, DT B BRI W AT (BT T FHT & AR AoIgl a2l

ygTiT <1 STl 21 IfE 98 ueifid &R &Rl § O 99 9Hg @

31ferd FoTgRl IAd! fAerd 2 |
5. gual TR IMRA Yt fR—¢R gl 81 sife @ ewar

T s 99 F1 @ foIT T 999 & R W RIiRa &

ST 7 |
SHESSES

In a factory the standard working hours fixed are 8 hours a day and the
standard output is 10 units per hour. The daily rate is Rs. 600. There are five
workers- A, B, C, D and E and their outputs are 50 units, 65 units, 45 units, 75

units and 100 units respectively. The following is the scheme of giving Bonus to
workers :

U Bagl H ufdfed yAifid ord 8 ¢ € IR UR—e "US Bl
AMd IATET 10 SHIEAT & | <1 AW 600 w0 2| hag! # 5 HHAR)
21— A B, C, D 3R E 3R I7IdT I FHI: 50, 65, 45, 75 IR 100
SHISAT T | HHATRAT B G99 < B ArorT i1 28—
67% BTl TP (Upto 67%  Nil (BB T8I
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Efficiency)
67% W 3TN U] 80% bIUeTHT (Above 67% to  80% 5%
KRG Efficiency)
80% 9 offdh 3R 90% hrierddr (Above 80% to 90% 10%
a5 Efficiency)
90% ¥ 3TfF 3R 100% Hr¥e™ar (Above 90% to  100%  20%
a% Efficiency)

Above 100% one percentage rise in bonus for every one percent rise in
efficiency. Calculate the wages, bonus and total earnings of workers.

100 ufderd o Ifde HReHAT 89 W Ui 1 ufoerd eriemdar
gfg BF W 99 | 1 ufoera gig Enfh

Bl -
Sl. Name Daily | Output Standard Rate of | Bonus | Total
No. and Wages | Units Output= Bonus Rs. Earning
T.No. (Rs.) 80 Units
Efficiency
1 A 600 50 62.5% Nil Nil 600
2 B 600 65 81.25% 10% 60 660
3 C 600 45 56.25% Nil Nil 600
4 D 600 75 93.75% 20% 120 720
5 E 600 100 125.00% 45% 270 870

Note:- Efficiency A =50 x 100 =62.5% B=65x100=281.25 C=45x100=56.25
80 80 80

D=75x100=93.75% E =100x 100 =125%
80 80

(vi) AR® yomelr (Merrick Multiple Piece Rate System)—

Jg W CoR YuTell &1 URafdd wu &1 39 Ul & BRIGER
OGN @1 dIF a¥ f¥erd @1 Sl 8— 1. 3MUR—aR, 2. 3MIR—&R A 10
ORI Sl &%, 3. JAER—aR F 20 U Sl & | Iz HFIAdl KR
® IMER W (P AHdG GAd # [ S drel &R &1 AE FeiRd ax
& S B S SAE AME wHg H 80 ufaerd | $H B dRd & S
JMER &R Y ASIgYl &l SRl & Sl 80 Wfcrerd & 1 a 100 wfererd &
$H PR B & So AMER &R H 10 U o &R ¥ Forgdl & Sl
2, 3R S o1 100 Uferd a7 1f¥d BRI IR € I MR & A 20
gfererd S X | ARl &1 Ol 7 |
(vii) a@'ﬁlﬂq@ﬁf (The Bedaux Point Premium Plan)—

9 Ugfd &1 ufured dred dSTed o AT H 99 1911 H fdbar
oT 3R 39 Aa—miferdl 7 1= & ua—< fhar 21|

5 et # s AT G F{IS s B AMFTIHAr BN ®
T8 T YUITell BT WA BT © | 39 =Hid S¥dl gRT fhd T &Ry
BT fI9y gHhrgal gRT AT SAT ¥ 39 3@t ® A (Point AT BY)
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HEd | U ShIsAl B AT 9 ybR MuiRd B g f am
PRAAAT BT AP 1 99 H 60 fd=g Ieurfad &R |ab | Ul favg Awgy
P &) AT T SRl B 1 IIR™T # 39 AT & ST 1 "9 H 60
fag @ e Sarfed a1 W, faRed Sares & fog MeiRd v &
3/4 @ AW A AfBT BT 1/4 © AW F Redl 1 srferemie
fear AT o) gEeT foRw fdar ar) ot o SifaRed Scred @ r
FAut 9T AT @1 € A S 2|

3qIeNUl -6

In a factory the standard output fixed in one hour is 60 points and the
rate of wages Rs. 4 per point. The minimum wages is Rs. 240 per hour. The
output of A, B, C and D was 50 points; 60 points, 80 points and 100 points
respectively. Calculate the earnings of workers under Point Premium Plan.

T Hhagl § 1 € BT YA IEEH 6 WISe @ 3R AGGY 4
w0 UfT Wrge ¥ RAqH ASIg 240 w0 UfA €Sl 81 A, B, C 3R D &I
PHT: I 50, 60, 80 AR 100 wWige AT| fovg vaiT AT &
it st w1 wReIAe MuiRa S |

Bl -
Workers | Output in Point Wages Bonus Total
(Rs.) (Rs.) Earnings
(Rs.)
A 50 240 - 240
B 60 240 - 240
C 80 240 20x4 =80 320
D 100 240 40x4 + 400
160
410 GRY

AT & T dodl (AR, ST 9 =) H OSH Bl I 9diuR ®
ik 99 TP Aollg gcd & orgd e 999 g7 9 &M 81 o
|ehar | fhel W SN | AR ATEET BT B TN S B GEd W
B R axar 21 ol Y aarg & Frika el R uoe 19 et
w9 S N Ty AT ST 8 SHB AT BT & SH ARG Bl ST § |
=LATH AN W ARNBTH UG b dled bl UK bR b oy 2
AT R I FEAY sawd © Rife UG 9] B Bl AN DI
Uh g1 9N SH—alTd 8 Bl &l 5™ dANd e @ 9ged
IAEH BT U SHIE 819 ANTd B afeaa =1 8ar & 7 6 st
B qIRSIAS R BT HH AT | SIS BT TIRSIHAS <7 @7 f9 ggfadt
2 AR, SEGAR T RUTHG  UGfadl | SHATER Ugfd @
e g9 BH & 39 uSfA @ orad Iif¥edd dR dRA &I RO
TE el © | PRAR S @& 99 91 B I8 © [ 399 =LAad
qRsffes @1 TRUS FE Bl | WHATER 9T BRIGAR UG D
3EOIEAl Bl ofd U NN Ughd A UROTHS Uglrdl  =gAcH
UTR#I e P TRUST BIA | AT B SHH AHTH BRI PIA DI IR
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A gl g 59 fagm 1 59 ugfa & @, S & 98 9 99 ugfa
BT SIET ST © SN 8T JaaTfiol ggfar | Teaiist g9afelv o ® diifds
39 Ugfd & 99 T WHT BT 33'/3% W 50% db YIS a1 ST 2

411 Il

Jfgatia fawmT (Personnel Department)— HHATRTT & AR [TIRT BT
Afdetta fmT wed €1 39 favmT &1 sifiat @ w7eff, S ufdieror der
IAHT MA@ W HT S AT S ¢ |

59 JMa (Labour Turnover)—@%ﬁﬁzﬁﬂaﬂﬁ,www
@ 3rex, ras WY o1 ey 9 Mo Y o1a € srar fed o €
WWWW@WW(LabourTurnover)&%quﬁﬁ?ﬂﬂT%I
PUEA BT (dle Time)— BB B H dGd 99 99T 9 Ria®
fou sife o1 uRsfe a1 fear & weg & 781 8rdr| o— fastel!
BT FAT ST, FAAl BT TT—HE, AR Yae, ABIRAT B ATIRETE],
SHDT BT AR 37T |

WW@WW(NormaI Loss)—%ﬁiﬁiﬁw?ﬁm
U IS [T H S, U (a1 | gl a1 a4, I3 Bl I —H,
U O 9 AR faNTT 3§ S doT ST @ HIed @l gedl & 9H
T & gaRT S H Sl §HY A BIA] & 9 BRIBI Bl DI AR
BN P &1 39 B & A SIAT, $9 SIed oFTd Bl 379 A
g

SR Bl BT SR B (Abnormal Loss)— H?‘ﬁ:ﬁiﬁaﬁ—qz\? 8],
ofdd @ gfed w5 S, 5 A9y, el Yew, A BN SN HriEe
BT BT B AFT A 2| S0 A A AN o IR T 8 AR AR
BT 3T AT 2 |

AR—Hy (Over Time)—uﬁwaﬁasﬁuﬁawaﬁwﬁ@a@?ﬁ
BRI HAT 2 1 39 31eH Tvei Bl AN—F9 dH B HIAT Bed & |
AT—FHY BT AR B IATGT ANTT Bl H— Al AA—F7T A=Al
o s AfT, sfel & e, ARl g WAl @ gl
HRI-3ee B MY R PR & U fear ofar & o S9 ygeT 3
3FeraT ST AANTA BT R AT ST B |

HO—THY BT FEIRT BN AT NI DI I Aei— Il AfEo—a7g
UerIdhl 9 AADl & Slelud, WK g7< 81 S AT FLHl & Db g
& BRI AT AT & A S IHAGA ARTd BT 3T T8l AT STl |

412 91 Y

frfeRaa Raa o @1 gftd @ifstg—

1. ST IATET BT Th —————— TP ¢ |

2. SAPT B well, TiETor T FfRGT X BT MId ————— BT
BIAT B |

3. o1 fer o1 31ef ———— =l
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4. Ife T HRE H Uh 9§ § FEID: 1,000 Hb HE G &
R STH A I 250 SfHH ST THI B 3EX IANT—TF ThR
Tl G B AT IS9Pl el fear omar g ar 5™ e

—————— GEEIRSIDEIN
5. i IWIGd Uei—4 | 250 AP § 150 1Ad ARTH BRI G
T H T arosm ARt ——— |AET SIRAMT |

6. AR YA & 1§ | B Al 999 &1 Sugad B
el S<aTed B A #HS & R | arER Bkl 8?

Which of the following method of wage payment is most suitable where
the speed of production is beyond the control of workers?

3. Y <R UG (Time Rate System)
q. P R Ygha (Piece Rate System)
. BTyl ggfa (Halsey Premium Plan)
<. e geTiT ggfa (Rowan Premium Plan)
7. HOIGNl YA B DIF—1 A I MR R AR B TRUST
REIESIE
Which of the following method of wage payment does not guarantee
wage on time basis?

3. g Wi ggfd (Halsey Premium Plan)
q. Irad WfHEH 9gRA (Rowan Premium Plan)
9. P < ugfa (Piece Rate System)
<. I <R UG (Time Rate Plan)

8. T SR Ughd H, Al B YA fHAT S ©
In time wage system, wages are paid according to the :
< T 73 & BT (Time Worked)

q. I ™ fHaT (Work Worked)
. 3B B AR W (On the basis of contract)
<. SWRIad H | &l (None of the above)
9. BTed] AT & 3d YTl ! UM 91 G & AR W Dbl

ST 2
Formula of calculation under Halsey Premium Plan is :
3. TxR+%(S-T)RS 9. % TS xSTXR |+ (STxR) ]
AT
. (AT XR) TS <. ATX R ST
ST TS

10. & AT & AR YA Bl IT0ET 94 [ & IR TR Bl

STl g
Formula of Calculation of Premium Under Rowan Premium Plan is :
3. (AT XR) TS q. (AT xR) ST
ST TS
. TXR+%(S-T)R <. ATXR SP
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SR

413 9qT Y b I

1. 9gofta, 2. AfqaEg fqWRT, 3. 919 efdad, 4. 25 Wiaed, 5. 10

gfcrera

6. IHI X q@f%[ (Time Rate System), 7. B X t@ﬁf (Piece Rate

System)

8. foTa™ ¥ &1 fHAT (Time Worked), 9. %E_s xSTXR +(STx Fﬂ
T

10. (AT XR) TS

ST
414 HAUY Y39
Jgif~ae 3=

Y SRy (Long Answer Questions) —
1. ST 3Tad= DI HA HIAT SIIdT 87 Sod &9 3Madd ga-aIdhi & foru
TR ot &1 fovg =& 99 Sar 87

How is labour turnover measured? Why is high labour turnover a matter
of serious concern to the management?

2. wfera fewoft fRay (write Short notes on) :
3. TR (Overtime)
q. BRIEH I (dle time)
9. L ECIGRE] (Labour Turnover)

3. sT—TaIR$IfAe § UROTHAS Ao &1 a7 31 27 fhsl Wi IR
Uil & ST 0T G 0T < gY I HITg?
What is meant by an 'Incentive Plan' in the remuneration of labour?
Mention any four such methods giving their merits and demerits.

4, s—TaRsIffe § IROTHS Ao BT R e 87 39 AR
DI Heq ¥ gAY |
What is meant by an 'Incentive Plan' in the remuneration of Labour?
Explain these plans in brief.

5. Hqorgyl (URsife) e @1 Al ugfaal & @rar dau |
DINTY AT I JolIcHD o™ T BT BT AT gl BIfTY?

Describe in brief the various methods of wage payments. Also explain t
heir comparative advantages and disadvantages.

TSN g (Short Answer Questions)—
1. FHYTIAR HGTGR] YA Ugid bl Ar—I+RT qarsy |
Discuss merits and demerits of Time Rate Wage Payment Method.
2. TR WSTHS HRI-HNT &) Ugho FwEsy |
Explain Taylor Differential Piece Work Rate Method.
3. g U4 Ra YTl ATSTell &l AHSST |
Explain Halsey and Rowan Premium Plans.
4, IRET I A &% P FASSY | I WalHd 99d &) 4 4

yeR = 87
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Explain 'Graduated Time Rate'. How does it differ from 'Differential Time
Rate'?

5. HGTHS B Ugfdi—<oR 9 AR& &1 e IV |
Explain differential Piece Rate System, viz., Taylor and Merrick.
6. AR YA B BTed ATSTT DI FHSS |
Discuss Halsey Plan of Wage Payment.
7. HHETI TAT SRR BRIEH F9Y H W& Farsy |
Distinguish between Normal and Abnormal idle time.
8. S P YRIDHA DR DI IRV Ygladl A M7 &1 A 872
What is meant by an Incentive Plan in the remuneration of labour?
farets g
1. AMD HHY : 8 HUC, HMd IAGH : 12 ShIgAl : URHAMAH X :
2 /— %0 Ufd gvel, iy : 50% : SHIsal STad dI Tl
3.7, 3 10, § 12, % 15 | B AN & JJAR UIRSIHS
ST BT doT Ui Shis 519 ARTT &Y IT0HT BT |
Standard Time : 8 hours ; Standard Output : 12 Units; Rate of Payment :
Rs. 2/- per hour; Premium : 50%; Units produced : (a) 7, (b) 10, (c) 12,
(d) 15. Calculate wages as per Halsey Scheme and find out labour cost
per unit.
Ans. Total Wages - A.Rs. 16, B.Rs. 16, C. Rs. 16, D.Rs. 18
Cost Per Unit - A. Rs. 2.286, B. Rs. 1.600, C. 1.333, D.Rs. 1.200
2. FrfaRad e & MR W gled WNfFH JIor & sr=iid
UP < H HAHD BT Hol URHAMAD JoO Ul gb1s 219 AN
DI IOET TN |
From the following information compute total wages and labour cost per
unit in each condition under Halsey Premium Plan.
W Pl X (Rate of Wages) Rs. 5 Per Hour
AT A (Standard Time) 8 Hour
AT SATe (Standard Production) 10 Units
I BT Ifaerd (% of Bonus) 50%
ST SHISAT  A-8 Units, B-10 Units,
(Units Produced) C-12 Units, D-15 Units.
Ans. Total Wages - A. Rs. 40, B. Rs. 40, C.Rs. 44, D.Rs. 50
Cost Per Unit- A. Rs. 5, B. Rs. 4, C. Rs. 3.66, D.Rs. 3.33
3. fodl & B R B BT YAING T 8 °GUST AR AoIge Dl

R W0 2/— Ufd TUST B, A B 3R Add Ugfd & IId A,
B, C AT D & HASIGR & 0T diford, e &1l &wer: 7, 6,
4 3R 3 ¢ ¥ gUT R foram 21 BT Ugid H U=l &1 &R 50

gferera 2|

Ans. - Premium Halsey System - A. Re. 1, B.Rs. 2, C.Rs. 4, D. Rs.

5

Premium Rowan System— A. Rs. 1.75,B. Rs. 3,. C. Rs. 4, D. Rs. 3.75

Total Wages Halsey System- A. Rs. 15, B. Rs. 14, C. Rs. 12, D. Rs.

11

Total Wages Rovan System- A. Rs. 15.75, B. Rs. 15, C. Rs. 12,
D.Rs.9.75
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4. qd AT 8 TS | AMG IAIe 8 SHhisal | Ui gver uiksifis
3 %0
AT ASIGY! T 20 Uferd | ST gebigdl 6, 7, 8 AT 10 |
i0e ST & ATAR Hd UIRSAMAG o1 Ui Sbrs R A1d
BT |

Standard Time : 8 hours, Standard Output : 8 Units, Rate of Payment

Rs. 3 Per Hour.

Bonus 20% of Wages. Unit actually produced are 6, 7, 8 and 10. Work

out the total wages and cost per unit by Gantt Scheme.

Ans.  Total Wages- Rs. 24.00, Rs. 24.00, Rs. 28.80, Rs. 36.00
Cost Per Unit- Rs. 4.00, Rs. 3.42, Rs. 3.60, Rs. 3.60

5, A THI 8 v | A ITed 8 SHhIsdl | Ufd gvel ¥ 3 w0
| SIS $hIgdl 5, 6, 7, 8 AT 10 | TN &I a8 7 & :

Standard Time : 8 Hours; Standard Output : 8 Units; Rate Per Hour : Rs.
3; Unit Produced : 5, 6, 7, 8 and 10. The premium rate is as under :-

DR eHar ufcrera geATT gfererd
(Efficiency %) (Premium %)

67 -70 5

71-80 7

81-90 10

91-99 15

100 20

SR ISl & AR Hel UIRSHS dor Ufd gdbls uRend
ST BIfTY—

Determine total wage payment and per unit cost as per Emerson
Scheme.

Ans.  Total Wages- Rs. 24.00, Rs. 25.68, Rs. 26.40, Rs. 28.80,
Rs. 34.80

Cost Per Unit- Rs. 4.80, Rs. 4.28, Rs. 3.77, Rs. 3.60, Rs. 3.48

6. Ife AMe Iaared gfafad 8 gHedl § 3R AMD BRI Bl G
PR Aol IRAAT AFG B A d BRI B dlel STHdl DI
qRsIf® SX 3 w0 UM SHIE & TT 31 sIfHdl &I 3R 2.50 ®O
gy gars § dr AEfaRed Sares 89 W ufa sifde wiRsifas
ST BRI
3. 10 SHISAT, 9. 8 SHISAT, . 7 SHISAT AR T. 6 FHISAN
Ans.  Daily Wages- 3. %0 30.00, 3. 0 24.00, §. %0 17.50,

g. %0 15.00
Cost Per unit- 3. W0 3.00, 3. W0 3.00, §. W0 250, 3. WO 2.50

7. AM® I 8 TS| AMG SAET 12 SHIsAT| &% ufd =ver 3
[0 | SIEATIIET 75 WIS | STed SHISAT 10, 11, 12 AT 15|
TS (Bedaux) ASTAIJAR Hel UIR#Ife o Ui sdbis aRery
ST B |

Ans.  Total Wages- Rs. 24.00, Rs. 24.00, Rs. 24.00, Rs. 28.50
Cost Per Unit- Rs. 2.40, Rs. 2.18, Rs. 2.00, Rs. 1.90

IRIGUS Ha fagafderery 129



ISINGRGECICT) BCM(N)-602

415 T qKD

ANTd oG & RIgld Ud YIRT— S0 U0H0 I, S0 V0D
SaRTd g 10 3MH YHR T

2. AT ofdih — 10 3ROH0 T |

3. AN oI Gih — W0 ST YhTel, Wo AFYaR 9 9 Wo Al
gl el

4, ST oldl — T10 YTHOUHO [arall

5, AR oI Gidd — $10 dlodb0 R

6. AN oG — $10 910b0 HedT

7. NI IGThd — S0 3MROTA0 EoSAdTed

8. AT S — €10 TH0YSA0 3TUdTel 10 BOUS0 Il
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TS 5 IV I /SuREy  faaxor ¢ affewo,

deaRT, MM UG AfdeidT  (Overheads

Distribution : Classification, Allocation,
Apportionment and Absorption)

SHIE B BURE

51 URTET

52 UL AT BT I THRT

53  SURSAT BT dearT, Ao v Afderas

53.1 SURSAT B 3 TG AN H 3R
532 SURSTA B AT & AR

533 SR & AW & Rigrd

534 SURSAT B AT TG TN H TR
535 SURIA & dedr B gl

536 SURIA & = Ud AfE—HfderaT

537 g7 UG AE—WAeIT & HROT

538 Wfderdd & IR qAT Yo—eiRa
539 M= YR & =l &7 foxgd faaee
5310 Yol R &1

53.11 T odid+ H AfAferd = @ ST dTell A

54  JQENY §RI WCIHI]
55 AR

56  SeaIdell

57 9T U

58 4 Ul & IR

59 WG YA

510 A= YD

S

39 $hls B NI I 3T o AhI b —

IURSTT T B, B ARAT BR b |

SURSAT BT AR, SR, AN Ud Afdetad &7 8, &l
JuiF IR D |

faf = UeR & AT BT o GIh- FIER RIT 8, BT a0 B A |
IOl R & & 99 § do—fade J7 8, & ARl &R A |

SURIT ¥ JHEId AR YT BT 8 T 8, I T &l
b |

5.1

ERSICKI

AT 3R 5 @ 91 AN BT ARl Ayl d@ @ o

YD T H IWUEH BT BRI badl AT AR 58 4 & F= fbar
ST @G T80 2| 59 U M, I, VR, Uewed nfe @l o)
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JAMITIHAT Tsdl & O TR g BT Tsdl 2 | o1d: SIS b aIrTd
It Ud s @ orerrar fafoy R @ =i b Y afwfera feum ST
AIRY | 39 AT DI &7 91T | dfel S Fhdl o—

1. UJ& AP (Direct Expenses/Chargeable Expenses),
2. AUTE Y (Indirect Expenses or Overheads)
1. Y&l YUY (Direct Expenses) :-

U WA D FY ©§ Ol [l ag & [ @SB H
TUe B9 W fRY W ¥ U 9 $Ed 2] 3= gWiRd g
(Charegable Expenses) ¥ &&d | U gy fobdl g D Hel oIld
(PrimeCost)ﬁW%ﬁﬁﬁ%lWHmWWﬁ
g Sl Scured @ AT & rgura # uRafida B ' F
2. AT I AT SURSTY (Indirect Expenses or Overhead) —

7 g o ol Ry &R cear Suer W ARtId T8l 8laR
FAUT IUEH A R B ©, 3Ue I hedld o | 9 Al B
Ul I Ud UGN WA wxa orrd § |afferd fdar iran
2| 4fd 9% @ SR AFd H 37 JAT B i aRa SHd Uh
9RT BT B SISl ST &, 3fd: S SURSId I H8l Sl © | BHI—HH!
5% ABTT (On Cost) A1 ®e1 Wl © fbg SURSTT (Overhead) Td
e ¥ SR BT & | MGl SRS IRdfdd BT 7, ofd fd
3ferery ST Bl €, SNi— DR SAeedd Horgdl T 80 Hfcerd |
gdifs Ho fIgM SHl =@ & Te & AFd 2 fbg Er AeE
Wﬁﬁﬁﬂ?ﬁﬁmglﬁmﬁ,ﬂa(PrimeCost)EﬁWﬁTﬂﬁ“ﬁ
Y Bd 8, SURT &g Sfd & | I8 d HREM IURGY 8, Hied
IuRery 8 a1 fiR fJaT vd faaver SuRey & |

5.2 YT AT PT TTHROT (Classification of Indirect Expenses)

IURSAT BT THROT A JMMERT W AT ST AHAT B | 34D DB

% I AR freferfad § —

l. Cbl?JinN GRIERY! (Function-wise Classification),

1. AR GTdHROT (Elemental Classification),

. IR & MR WR TSR (Classification on the basis of
Variability),

\YA FRIFA0AT & QMR W TR0l (Classification on the basis of
Controlability),

\Y AT & MR OR aifihRo ((Classification on the basis of
Noramility)

l. W’iﬂ'ﬂl’\’ TTHROT (Function-wise Classification)—

PR B AR AU Al DI A9 i H o fear S
HABAT & S —
1, HRETT SUREA (Factory Overhead),

2. FRITAT SURSTYT (Office Overhead),
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3. fd%a yd faavor IURe (Selling & Distribution Overhead)

$.  HREFT SURIY (Factory Overhead)— I &I Sl HREFT &
R geg @ AT @ g Bld €, S HREM SURIY HEd ¢ |
3% I3l AMl | ST Sl 8, O — Hraemell SuREd (Works
Overhead), ScUTGH SUREY (Production Overhead) <IT fomio SuRerg
(Manufacturing Overhead) gD ar=Ta fferRad a affera fad Sma

§_

1 HREM B YA g 999 BT fa=ran

2 HREM & G,

3. PHREM B YA g 499 IR TRAMABT B (Municipal Tax)

4. HREM & HdT BT g

5 HREM D 7L 9 wvel W g

6 ST &g (Estimating Expenses)

7 QTE_OPI (Haulage)

8. HRE & BRAF 9 3 fRIeTd! &1 9a+

9. PREM & YaedH 9 AT SAABINAT BT I

10.  BREM B TR UG 9 Afdd R I

11. BIc AR (Loose Tools) &T =TI

12. HRIM & 999 7 g IS T FRETT
(Repairs and Maintenance Expenses),

13.  TE &1 dd 7 9% & I

14, BREM HI FNF T 0 BT AT

15. BHREM & FEEH IQ, o — Ud, Pldl, dlecd a

feadt anfe |

16.  3UIeT AUl O — gl BUST, g9, Ul afe

17.  YUSRU Y

18. AW & ARIROT B

19. TR HTATAT & (Drawing Office Expenses)

20. BB Bl BT ARV G (Normal Expenses of Idle Time)

21,  BRAM $ I g SATDIE T

22,  UANHS 9 OEAd &Y Ife I youel &g el ©

23, BRAEM & BRI B T

24. 9 B g [ T 2>

25. 3T (Overtime) &1 TR SIS

26. BB Bl BT dad

27. @I & AT BT dad

28. YA & GAK II O — W, oS, dE |dme,

fRleror amfe
29,  BREM & HHATRAT BT U g
30. BHRAM © IR B T 3 P Y |
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.

P SURAI (Office Overhead) — SRR & URIRAA A=l

U R, BT AR G, TAT AN IR Rl I gD
=Rt Afferd fhd Sd €1 $% T —_IelT ATl | ST SffaT 8, o
— WNEES  UREI (Administrative Overhead) T WA SuREY
(General Overhead) | 39 =@l # fm=ferRad e wwfera fad o € —

1
2
3
4.
5,
6
7
8
9

10.
11.
12.
13.
14.
15.
16.

T.

BT a9 BT fHrET T a,

DRI Ha= BT EN 9 HRET W A,

PRI I3 ST — TISWIFER, iR, Dhodele e W 3,
Bt &1

HTITT & BeTeR g Alo—dooll $I AT 3Mfe IR a7,
HTRITTT & BAE T I S & 2,

% g TellblA &Y,

BRI H YHTel, A IdHierd 6d5 & g,

DI I,

3DHETT B |,

d% = @,

= o a9,

ARG e BT Ry T T,

3T BRI A=l &g,

fawa g faaRor SuReny (Selling and Distribution Overhead) — ]

I FI S A B 9P U IS drex Ao b I H B g,
39 Y% & Iraid aftaferd fad o § o f fa=forRaa € —
ey =l —

© ® N o g~ wDdhd =

B I T N . .
2L S Al

fapg ool o1 9a9 FHHeE a1 e g uIRsIfie,
fawa gfafafet o1 =T a9,

%y e &1 da9 9 3y gfawm,

I UG 8 (Show-room) BT FHUT &3,

o= =13,

I Gl & T Aol BT 9,

TP I AR Y,

ey & Fw=il <llpe &,

UTEh] DI ATA™ITd (Entertainment) TR &9,

3YTY T (Bad Debts),

dccT AT Be (Discount),

JUT N DI el el BT S,

fawg el (Toivl) @ &,

TR WA & 9,

faea fmT & 99 9 3 =¥ fIaRVT (Distribution) e,
gy MSAT & T (Fare F, A=, 997 I7f3),
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17. EIER @Tvl'l?g‘ (Carriage Outward),

18.  TeM &g (G, 8N, 1, HHaTRAl & 9a- 3Aa),

19.  TGM ¥ & T ATA DT B,

20.  Ofpw a @fFT ARl 99 anfR),

I NSRS CRiEay (Elemental Classification):—

39 MR R ucde] AT B dIF 9 7 fawfod far < Ao & —
1. AYTE A (Indirect Materials)— IE] % AT # gcger Arnh
AT Podd HIA b AeAdl S 3T YR b A TN H R ST 2,
NITeT AR e © | SHD IeeRY FferRad & —

ERME HUST, g, S IT =S IS |

Al B fRreprg & forg det |

$U9 — bS], DI, USTel TAT Siofel A< |

BIC—BIC 3O |

BICI—BIC] I, SiF— Ud, Plel 1< |

. YT %9 (ndirect Labour) —Sed f&ar # ugel s® &
JfaRad S s o d € S S s dEd 2| e fAefaRad
JHR STV &

WERI® (Helper) 51 |

RECANEGRE (Leave Salary) |

BIRIEA BT (ldle Time) BT da |

AIPIGRI BT dd- |

HRET UGedH Ud BIRAT BT I |

O\

yifdsue Bus ¥ Aifeld &1 e |

HHATRIN & Sita= 1 R Hear g1 faan & fifdaE |

AT B afa—ff |

HYHT d ARET (Repairs and Maintenance) B H e

&1 RS T el i |

3. YT FT (Indirect Expenses) — $9® Ivid fHfRad &
3d B

el AT (Indirect Materials) |

3geT #1¥ (Indirect Labour)

HRET IURST (Factory Overhead)

dnlquow q YR \3L|I{.QC<'-|3-||

faavor 7 @) SuRe anfe |

11 IRad-eNerdT & MR WX TITBRIT(Classification of the Basis of
Variability))
wﬁaﬁﬂﬂiﬁf(Nature)ﬁﬁﬁ;lﬂTWWﬁﬁ%\,@Tﬁ—@m

ReRr URfd & B4 € B =¥ A7 IR B E R B I W

Bd § ol U M dd ReR I8d § &R SS9 d1€ 9 uRafdd 8d & |

gRaceliadr ([Ugfd) & MER W FAT BT I 4RI H dfer S dadl

3

S N

© © N o a0 A~ 0w DN =

o > 0 Dbd =
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1. Il IURST (Fixed Overhead),
gRaceliel SuRary (Variable Overhead)
JGuRadee SuRTH (Semi-Variable Overhead)
1. <t SuRSE™ (Fixed Overhead)— U &g S I<TGH &I AT H
ge—9¢ 8F W A1 uRafdd 8d g el SuRe™ swedad 21 g7a
T ¥ g I FRUNT ¥ S 39 AR § —
@ IR B AE H ghg BF W Ufd garg Wil SuRery wed
AT &, SARI 3R, SI—oi STes &1 AT "edl ol &, fd
SH1e W SURE # gfg el Al B |
W A SUREY S B Uh Af¥Ed W 9@ & ReRr B B
fAfEa I & 9% 3 =9 981 o 2| ReRr =g & fr=faRad

1. FREME RerR  IuRe™ (Factory Fixed Overhead)— QHEB

1 9@ g 9as &1 fhrr |

2. HRGMT Yg<Id g 31 SIRABIRAT BT I |

3. HREMT HI- d HLA BT §IAT 9 B9 |

4 BHREF H UBTel IS BT 2 |

2, Py ReR SURSF (Office Fixed Overhead)—3dd fAmferRad
SETERT & —

PRI YSedh 9 3 YRS STHIRAT BT I |

BT Ha9 BT fHm, g9, B, 941, ARFT MfS |

BATER T BT A1 BN 81 |

HHATRAT BT I |

fdwa Rer SuRemy (Selling Fixed Ovcerhead)—sdd fAferRad
SETERT & —

1 fa@g fmT & Rl SHaRal &1 90+ |

2 faea geads T AfmTRAT &1 94 |

3 USeH 8 & AI—(PIAT, B, R T 9T A0S |
4 T Rl IR &R BT Y |

5 g bl fhvrar dr 9 89 |

6 TeitaR BT fowrar, g1 97 anfe |
7

8

9

4

I N I

g gfaffert &1 9a4 |
T 2o & HHATRAT BT I |
G g UG 8 Bl YbTel e < |
faaxor RerR  SuR&™  (Distribution  Fixed Overhead)—3dd
|"|*"1|C'1N9|C| SaleXY] %\r -
Uil TS & $IgaR B da+, 49T B g™ 30 |
e BT faRm, g, o, 97 3nfe |
MM & TR HHATRAT BT I+ T 9ol AMS |
MEH & YHIA 3 H I |

A O N -
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2, gRaaTeid SURSI  (Variable Overhead)— d U I Sl
IATEH @ AH & AJAR H ged—ded I&d &, uRad-eid SURST &
wU H OF O 2| U A, UdE W U9 Ue i d ave
gReceiiel SURGY Ieras H P4l B WR Ued & d Sdad H gfg

2 WX 9¢d 2 | S99 Sarexy eforad g—

1. IR HREMT SURIT (Variable Factory Overhead)—

1 oIfdd 9 e |

2 7 g G B AR g e—he |

3 7 & HaTed 9 —dd, s, g9 S« |

4 HUSNUT Y |

5. JNTH TTST ATST (Carriage Inward)

6 BIC—BIC AR |

2 IRad=eia sty SuREy (Variable Office Overhead) — ?RTC%
fferRad Sareor 2 —

1 9% 7 |

2 DI |

3 I |

4, Slh Y |

3 gRaaelid fdea SuRET  (Variable Selling Overhead)—3dd
~1

o O\
=ferRad SN & —

|
1 UTEDH] BT AT Ry T a9 |
2 YT F |
3 STh—Y |
4 TTEDHT BT fam Ta1 FHeH T 9ceT|
5. faea gfafafeal &1 9= < 9 &HeE |
4. gRaaTIe faaRor SURS™ (Variable Distribution Overhead)
1 EIER ST ATST (Carriage Outward) -
2 UfpTT =7 |
3 U mieAl &1 HAET I — U, g™ IS |
4 e™ H MG A1 a1 ' |
3. IGURTTTeNA SuRSY (Semi-Variable Overheads) —QY IJUIE
mefEﬁﬁ%aﬁWﬁqﬁg%ﬁWﬂwﬁwmﬁ%
qT Sred H BHl B W JGUd W BH USd ©, JGURadRi
SURSTT &g I 8| g8 Y&l H, g7 AT BT U 9T @il @ik oy
ANT gRaAS BT & | SITERVU: 9a9 Ud BAraR &l A9Fd, Sh—ad,
ST GIID] UR Y, IIIE 3 W I, TAIBIA I, YbTET Y IS |
IRIITNATT & IR W IURIAT BT [T T Bl
maegdar frferad HRT & B § —
Pl avg @1 Sred arrg FEiRd &1 & Igewd 9 Uw
AEeYH B AT & b AT D Ubld BT JegIT B forar S| Al

IRIGUS Ha fagafderery 137



ISINGRGECICT) BCM(N)-602

g IR § a1 STET BT HIAT BT Ufd SHIs odNTd R Bhls JdTd

& B | Ul Reafd § ST T & aRgsil & Sted &1 vl o

aadl © fog I ST # Rm ugfa & @y e g ar afde

IAGA B W U SHS AR gedl Fell SRR | 3l UBR

JguRad-ele A & <o H W IS SUred Ul shIs RTd BH

FRAT 2| 39 f3de9 &1 e Ig gl b Iured A BT SIS

FEiRa R T AT B Yol BT 3FIT AEeH & o, R & |
2t vd gRadeeie SuRedl # MR &1 9 SRuil 9

3MMITH & —

Y& I AN Bl SHbRT & oy |

AR oTe (Flexible Budget) @1 0T &%+ 2 |

AT o (Marginal Cost) @1 0T Gag| ?ﬁl

Sded &1 g A R orrd fhaar 8, saer HeiRer gl

IffepRoT W™ 2 |

PRIEH BT (Idle Time) &I TN BHI TOFT HIA 2 |

CUS I (Tender Price) &1 0T R+ 2 |

9fel TS TG NI DI IOMT B 8] |

fa®a ea 9 wekdl a7 &1 v o & Jve | a1 Refa # |

\YA o @ MR W afieRur (Classification on the basis of

Controlability)

39 IMYUR TR 3T AT BT &l ¥R § dfer oidm & o fAe=falad ©

A

© N o »

1. =gy SuRey (Controllable Overhead)—f\lrﬂ Tal W
A (FRM) B JATBRT U7 YN o =01 g \d qf
B A b ST FH B A A%l B D, R Irg Y
BB B | AT U 2 aRad=eel &g 81 € |

2. A= sulRey (Uncontrollable Overhead) - @
AR (%) & JARHRI U YAl & dravle FRfEa T8
PR FHd AT I= HH T8I B Adhd, AT IURST e
ST € | AT il SuRe $hd SRR ST € |

V. ARGl & MR UR G IhRoT (Classification on the basis of

Normality)— S 3R TR SURSAT ®I &1 a1 # dfcr o ddhdl & Sl

frfaRaa € —

1. WG g (Normal Expenses)— AR &1 &I R VA i
I g O SduTed dINTd ¥ 31y IS Ry O 2| 39 Fdt Bl
& W BT T8l Sl Wehdl & | §OR ¥eal H, I VA FY BId ©
ST ITEA B A 2Rl # By S € | SSTERvId: Wad &l
T, R, T SHETRAT & 9d-, TN 3G |

2. JEMI <9I (Abnormal Expenses)—@ o7 S oy aRRerfaas
R S g &R S MM TE BN, MY @ e O E,
S —aIf | 81, IR | g1, favpie 9§ 3= &1 g1, 91 &
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PR BIM, gedlel Tl drea<l A B e | axga: W &g
SIRTT &1 3T 81 8, 3§78 oAM—28I &Td # forar mar 2|

53

SuReEAT &1 dcdRT, IS TG HiAe—IT  (Allocation,

Apportionment and Absorption of Overheads)

5.31

532

SuRard &1 deart (Allocation of Overheads) —3TU<Te] A,
YTET ST TAT 3L T B AT Bl SUNRTT Hed 2 | D]
JTIRT A= SR F ST & MR R UHh FREd MR W
o ST © 1 SURS™l & AN &I A= Iu—a1l, IaTal
3rerar Hamsll # fAaRd &xw @1 ufear & & SURS &1 dedr
FEd | SUREEl @ deamr faf Sarel & 9 e Q@
RN A far ST § —

P. UAP $hIs DI el AT BT STHBRT I HRAT Tl

G IURTAT BT AT a3 AT IATET IR BeATT |

SuRerdl &1 3Ifa|re (Apportionment of Overheads)— Bl
TSI BT 21ef SuRegt &1 fafa= fawrm @& §ig dfcs & g
SuRegy w1 faarmt & forg amfes w9 9 6y o ®) 59
SuRSAT BT T I R W faf= Sames fawr & faaRa
fhaT ST & | SN Tl H, IuRAT Bl T Iedra 9T |
g I MR WR e 8 Ao HEard 2|

SURed &1 Hfdera (Absorption of Overheads) —gr I H
IuRerdt &1 Ao vd Ao <M U & o1ef # uygad e
2 |

SURAl & ATded Td e § 3R

(Difference between Allocation and Apportionment of Overheads)—

s g IR faeferRad ® —

SURST & AMEe & UGAT & i SURTT B ART &T
fosdl ue fawrnm # & smEfed foar orar ® wefe e &
T SURS™ &1 g AR B A= vl 4 ge IRd
MR TR dfel ST € |

9 fodl g &1 e BT § d S9a o SfUd SR @1
BFT MaWIdH T8l BIdl, Sidfdh i &1 AT &d & forg
I AR BT BT 3MILIH BT & |

99 SuRey fedl faey fawmr & 9wfya 8d 8 o SHat
arded fear AT € 3R o9 3 eMa fawr & wHfid B '
qT DT AT foham ST 2 |

SuRedi & Mo & SR (Base of the Apportionment of
Overheads)—

SuRert @1 faf=t fawrtt & 9 dfed & & SuReral &1

s PeT 9T © 1 39 A @ favord & fAEifed STEIR 81 Adhd

=
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533

ggeT faaRor IR (Direct Distribution Base)— h© <Ud ‘i’@[ Eﬁﬁ %
g ff= frT & 9= aafds @9 & smIR R dfe faan
ST 7, o — e A= MR faStell & HieR steT—ateT
B T IS P I Sd dR<idd STENT & MR W dic &
SRR | BIdeE A (Idle Time) UG SMERTAT  (Overtime) T
qIRIfAe I S MR W §TeT O AT © |

H9T B &9A%d BT MR (Area of Base of the Building)— ¥d+ Kl
Ty @l (O —fowman, @R, @\, 8N, IREd U9 9wl
ANfE) BT 499 & &Fhel D AR W el S AHaTl 2 |
wHfcadl & YOiNTa Jedl BT MR (Capital Value Base of the
Assets)—U¥ &g Ol fovmN @1 wwfcqdl qanr = onfe 9
FHERIT B0 7, O — I &I 8N, AR INfe S drfcaal
% USINTd ed & IMMER WX dicl S Fahdl ¢ |

UIE STH HUS] BT 3R (Direct Labour Hours Base)— QY UYL
@l BT HREM o A= 9T & g 5™ 9vel & MR W
Aot R Sifdes SUgad HHSIT ST &, Si— TR el
R, FRIET0T Y, IIgHU™ Y A1 |

HEHAMNRAT P G=T BT A”R (Population of the Employees
Base)—®® AT TAT Pl HHAIRAT DI AT & AR W
fofoTd RT3 Iugad FHe SIar 8, o — $oed &
Y, e Qs B & g, dWe Qs B & g, FHReA
gy A1 |

i IITrlEg?f BT AR (Departmental Wages Base)—®0 3TUcTel
AT B A= MR & s1ffel &1 Aol & 3MER W diel
Ifd B8R, O — sffel @ afagfd | der diftmE enf |
GERIE 31_3[’417-?[ DI AR (Technical Estimation Base)—%ElT, fﬁ?,
arl, 9T Sffe b AT Bl IS ddiad] AT B MER W
fopar STaT 71

4T BT IR (Service Base)—war fawrT & wwfa av fafa=
faurT & I orgura ¥ dic od & O orurd # S Har faunT
< Har U &I 8l |

SR & o B Rigr=a (Principles of Apportionment of
Overheads)—

Jar a7 SYAAT BT Rigra (Principle of Service or UtiIity) — g9
Rigid @ sravia SuRardl &1 AfTSTE (Apportionment) Ui
fIURT gRT 9Tl |1 AT SUANT & AR Ifa Adr A1 o™ fbail
U o9 a9y &1 &1 ured 81 a1 gy o qRgul [T S faWnT
A gl B S AR | g AR, A Far AT SUAIA B1
™ AT fa9RTT @1 ure g3 B dl, ™ @l IRT by B
SfId Td IR MR R A= fawrT a1 anra @l & weg
AT BRAT @MY | IETERVT & forg, wasd &1 fowrm fam
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ERT BN T WM & AR W (Area), 5 Hodv] AT &I
FHARAT & G&T S MR TR T ?Tﬁﬂ"'ﬁf (Power House), D
AT BT SUART BT T Afdd & MR R AWIRTg &H=ar =iy |
SURSRT & AT BT I8 g o= Jeayyl &,

Fifh I8 39 A=Al WR ARG & 6 Ide PR gRT ura @
T AT AT AN BT AT ST FHAT ® R ST fET R ifdrs
AT T AN YT B S S |al I a B forv Ry T et
BT AT 1 B T a8 HRAT MY |

2. aﬂo—«ﬁaﬁﬁmwﬁaﬁwﬁm (Principle of Technical Survey)—
HH W A= 9T gIRT 9T @1 STF arell aT a1 SyARar
BT He! bl HIAT TG T8l Bl IR 9 & A=t fawrn &
SR BT ATAT BT Fe! AFAM SR S Ahall 2 ar Ul Reafa
e & gRT SURSAT BT fafy= fawr w wvra e anTe™
BT A fhar SIaT & IR S MR W IURSIT BT AT
HR fear e 2|
SURSRT & W & g Rigl @ eaad 4 W g &
faf=1 SURTAT BT FT—AST NI Deal & G AT
IMURI IR faaRd a1 JfAIfSTa fam 1 Faar 8, masgedr 50
id o1 g b faaRer &1 R Sfad vd =ImRaTa @1, drfe aIrTd
sHgAl R A= SURSAT &1 IR wR e o1 ¥ 3R 9%
I B P FE ANG S B 9d | 39 A w1 uEnr S9
aRRerfr # a1 SIaT 8 9 TSI & SUYdd AR BT gATd
BT Bfed B W # A= gedl &1 |qderr wRe faf
fmeTt & rgwTer &1 erura AfEd far Siar g1 SerERe @
for), UaTer @Al BT 9], Y@ ARl UGl SR @ [ &
AR WR AT fHAT ST Fhal € | S UBR, O & G
UeeId BT ddq HaeoT R (fBdr @9 yawad 9 fad fawmT H
o) e ogurd H fAfrst et # erpwifora fasam S
AHaT B |

3. I e fafdr (Ability and Pay Method)— 39 fafdr & ar=fd
IYRST B 9G] eHaT, M AT ATHIUST ! &HdT & IR
R A=t furTt & srgifora fasan < waar 71 39 fafy & w1
A oA ® fF O Sared Mm@t omg et ERf S
fomT R SuRat &1 e Wi Tt fhar SRe | g fafdr
Yl e © Hifd gD AT AfeDd el Ul B 3
BT & foTg FAMT Q1 el & 3R el a9 arfead
BId 2 |

534 SURTAT $ AT Vg JGAOT § J=AR (Distinction between

Apportionment and Absorption of Overheads)

SuReT & SIS (Apportionment) Ud 3raenyoy # fAferRad
3R BId 8 —

IRIGUS Ha fagafderery 141



ISINGRGECICT) BCM(N)-602

1, SuRerdl & ST & Uedarq &1 STaRITyoT & UfBar R gral
2| It SuRerdl &AM 6y T a1 Sraeiyor AT
|G T8l Bl B |

2. IRl & Ao @& foly Sford orurdi (Ratios) T UANT
forar Sirar B, 919 fb SuRegal &1 3raeiyor Ufasradr (Percentage)
B IMIR TR SIram 21

3. Fol SUR@™ w1 A= Iared ud dar faWEi (Service
Rendering Departments) H faaRor I Io wEdT §, o9 fa
SURET @ @y &1 arcgd  fovrfa SuRei (@R
PRIRIEC ﬁ?ﬁ@ﬁaw)aﬁﬁﬂmﬁwﬁatrﬁ?ﬁmw
faaRa &= & 2|

535 SURII & TeaR &1 ULl (Methods of Allocation of
Overheads)

IRl &1 A= s@Hsal R f[aaRd &1 & forg s fafedl &

R fagas i fear o <&r 8-

3. PREMT SURTAT BT SSART (Allocation of Factory Overheads)—

l. g arl fafg (Direct Material Basis)— 34 fafy & orid

PREM SURDY a%] & Iedrad H Ygdd ucde Al &1 U HfRed

gferera AT fhaT SIar € | SREMT SURSGY yoel Al &1 faar

gfererd &1, I8 Td 98T #I AnTd Rud & MER WRSId fhar S 2

U UH SETERYT | W a1 5 AT © |

SHEREE

Rs.

Direct materials 12,000
Direct Labour 8,000
Prime Cost 20,000

Works Overhead 7,200
Works Cost 27,200

SURTGT ST § Ucgel FEdl 12,000 W0 B 2, 99 fb HRGMT
JURST 7,200 ®0 & T b Ucger IR &1 60 Ufaerd

12000x60=Es.7,2OO g | 3 aﬂ}ﬁaﬁﬂﬁaﬂﬁaﬁaﬂ#zﬁm
100
HREMT IR FdeT AR BT 60 Ufrerd AIFATT fadl SR |

9 Ugfd & yanT @) g (Rerfa)-

T4 ygel AT & AT BT Aayul T 8 |

S A & Hod | Rerdr uRfll SN |

9 UH B e @ arRl faf ScreHr # wgad B 8

9 Yyoger ARl 3iftid Heurdr @ |

9 WG DI SHIRAT U & UHR DI 8 |

9 Sfed a¥g @ oIy W), W qAr =y @l U [

3TUTd & |

o g ks~ wbh =
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T (Merits)— TE Teb TRel UG & | SHBT FANT Glaemsie 7 A fbar
ST AT 2 |

QI (Demerits)—

1, A & og # SfRerdr &1 Rerfar g |

2. faf%=T ScureAr 9§ ve €1 6 B Al &1 yANT T8 8|

3. @ 99 oM g I | GRRT B § | o Wil & SR
R IURT BT {1 Iuga T8l 7 |

4, R IURTI— Si— g |, v, 9a+ e &1 fawroe w9
@ AR TR fHar ST @ifde Sugad AT ofrar ¥ O Refa |
A BT AR AT 3T T 2 |

5. gfe Scared S HEl gRT QR fbar Sirar & a1 g8l JAfdehar
SuyRery #7fHl R ik oxd €1 o Ol Rerfd # wrefl amaR
Ul ruyad arfad gnfi |

youer 59 fafdr (Direct Labour Method)— S fafr @« SRNIN HREH D

FHA HH DI AN W HREET SURSIT BT Ufererd Fbrer foram e @

IR R AT gl & omaR W fAf=T Iaredl &1 dFTd § HRE]

SuRE SIS S 2 |
SHE S
Rs.
Direct materials 30,000
Direct Labour 50,000
Prime Cost 80,000
Factory Overhead 40,000
Works Cost 1,20,000

QURIGA IQTERVT H UcHel ASGRl ($7¥) 50,000 0 &, TAT HRET
SURT 40,000 W0 © ST fb Tcger 219 T 80 Ufererd

50,000 x 80 ERS. 40,000 & 3 ﬂlﬂ BT A AN AT PRA D
ferw

100
BRET IURTY Ycgel 319 D1 80 UfIerd AT fhaT SR |

9 U0 @ YANT B TR

STEt TS BT HH YR BT B |

STEt Pl BT Aol H AT B |

yIeT HOIgl ST T HEaqol 3T & |

ITfed o 31 fe T8 8|

9 G A GAE BriEHar @ g |

el Aot H Rerdr 2|

T4 e F TR AT FHI 3NE AEaqol 8 |
(Merits)—

Y @qqﬂqc UX THE IR UsHT |

_—\(,j.\l_G)_O'l_-h_Q)!\)_—\
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N.-‘%S“:P.WN

w

4.
.

AT &1 IUTeH BT HAeedqul 3 BT 2 |
arferarTer SURS ASTeR & AT 81 2 |
AqoTgN! ®I &x1 H iy ulReds &1 8rdn |
UE U deTi-ep fAfS el il 2 |

(Demerits)—

I8 fafyr a8t rgugaa 81 SN el A5 &1 Afde AT B 2
TR HI q MG HDl BT IUT FHE qE BT, 3D
TANT S T AT STl # |

el BRIGAR Joigyl 41 Wil &, 98f 98 Ugfd yaad sl 8
FifF T8 FHT T R MERT B |

PR TAT A WD H Ag &1 fhIT ST |

el NI faf¥r (Prime Cost Mehod)— Ucdel W1, Ucdel 514 Ud

UE T P AN A AN BT B 39 AN & FGER RGN
SURSTT o AFTd (Prime Cost) &1 Ud fAfR@a ufdera grar 21 s

gferd @Y O T 99 B TRTd RUE B YR IR BT A B |

SHE S
Rs.
Direct materials 20,000
Direct Wages 30,000
Direct Expenses 10,000
Prime Cost 60,000
Factory Overhead 6,000
Factory Cost 66,000

SIRIFT IETERVT H HA AN 60,000 F0 & AAT HREHT SURGA

6,000 %0 I b T NI BT 10 UL € | 3F: acHHE AR Bl IO
% foy FHREMT SURST Hd AR &7 10 GRreIa AT fBar SR |
59 faf &1 Suygeriar-

1.
2.
3.
4.
or
1.
2.
3.

Ty
1.
2

9 STed & forg 519 ud ARl <M1 AEgel ad B 2 |
ST9 59 UG AUl BT U ST A 8 BT & |

9 Scare § 7F &1 YA HH BT § |

N9 SeUifed avgy U & PR B e |

(Merits)—

I fafy s vd et ugfoat & o & gaa 2|
T UH 3T B W Ay 7|
S SURST BT GIHAAYGD A AT ST Fehall 2 |

(Demerits)—

s 9l Ul Ud M uEfd IF1 @ 1T ) e WEd B |
afe ot arTd # AR B ARy s o IR [ ¥ B & o
I AN & R WR IURY B 0T ugad Fifed s
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Tl | v gfere fs Oeft uRRefy § wwe @ & wwa @H
B ST & |
V. JAE YR (Output Basis)— 39 UG & ATAR BRG]
SUReE™ (19 q¥) H ST B SHISAT BN AR THR U SHIE ANTd
B AUAET B AT B AR D & AER R Al a¥ & IURSY B
fReRor fpar ST 21

Factory Overhead Rs. 50,000
No. of Units produced 10,000 Units
.. 50,000 =Rs. 5
Factory Overhead per unit 10,000

gt MY SuRery &1 fMaRr 5 %o Ul gH1E | fvar S |

V. Y& BrI—9gvel & g (Direct Man-hour Rate Basis)— SId
PR H AfHe B TRIRSG 5™ | fhar Sir & a1 il gRr e
T WY HRAFT IR & a9 &7 U FYfId TR A9 S|

2| 39 Ifid felRad 3 &1 WaRT fdhar Siar 2—

Labour-hour Rate = Factory Over-head
Net Labour-hours worked

*Net Labour-hours worked @1 0T f9¥ JHR &) Sl & —
Net Labour-hours worked = Total Labour-hours worked - Idle Time

VI. EE ¥9e-&R Ugha (Machine Hour-rate)— 311 PREE H
IATEA BI UfHAT § HAT BT YT Bl ©, g8l SURSAT BT A
7NE gvel-a) & IR W HRIT WAl &1 39 ofFiid Udd 7N+
P g gvel Harad &% (Operating-rate per hour) STd P SIH 2| Ui
guel Faled &) ¥ 39 919 $I SIHeRT 8l & b afe v 9909 1
el JAR W A S9 W 99l &Y fhaar grm? 999 gve—a) @
o fforRad 93 9 &1 T dad! o

Machine hour-rate = Total Standing Charges + Variable Charges per hour
Normal Hours of Work

SWFT G A g WL BT & b 72N goe—aR $I 01 & oy
T Gl B AADRI ATIID o—

Wl g (Standing Charges),

AT B gue (Normal Working Hours),

gRaaiiel g (Variable Charges)

PR SUREE! & faavor @ faftf

(Methods of Allocating Office Overhead)

1. PRI AT & AR TR (Works Cost Method)— S fafr @&
ITAR HREMEN AR H1 b [iRed ufderd drie SuRey foran
ST © |

SEIE S

2 w N =
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Direct Materials 10,000
Direct Wages 15,000
Prime Cost 25,000

Works Overhead 5,000
Works Cost 30,000

Office Overhead 3,000
Cost of Production 33,000

SIRIFT IETERV H HREMET AN 30,000 ®0 &, o6 b SR
SYRET 3,000 W0 B ST fF HREHET dFTd &1 10 wlowrd g | wfasy #
T Uferd & MR UR SR SURTY B IT0FT BT SR |
2. PR AOAT & MR (Works on Cost Method)— HRET
ANTd Ud BREMT SIS GFl T T—3Tel T ISl & | SR dRTd BT
SISO & ofliTd (Prime Cost) + BRIETT IURTY (Works Overhead),
9 6 HREHT AT FHT AP Had FREET & JT F 8|
PREMT AT BT U [l¥ad ufderd erifey SuRerd & Jadr © |
SIS

Rs.

Direct Materials 10,000
Direct Wages 12,000
Prime Cost 22,000

Works Overhead 5,000
Works Cost 27,000

Office Overhead 2,000
Cost of Production 29,000

SIRIFT ISR H HREMT NI 5,000 W0 &, o9 b BT
SIR&T 2,000 w0 & S fb HREMT SURST &1 40 wfawrd &1 7k
qfosy #§ drIfed SURIT BT TFET HREET SURST & 40 U &
RIER DI ST |
3. SR P AGT & MR W (Output Method)— 39 fafr &
e ol BrITery IRl BT Iedlfad a%] Bl SHIedl & AT I
AT TaR U SHIE ST I S0 HA & | 918 H SHIsAT Bl Al
@ AR 371 JURSTIT BT AFT AFTd # ST faar o 2
SIS

Total Office Overhead (Previous Year) Rs. 10,000
Total No. of Units produced 2,000 Units
10,000 =Rs. 5 p.u.

Office Overhead p.u. = 2000

IfE 3G 1,000 SHISAN BT IO FRAT & Al PRI IURTT &I
g 5,000 0 (1,000 x 5) BT |

9. ey @ faqver suRagal & fadqrer &) fafit (Methods  of
Allocating Selling and Distribution Overheads)—

1. JTEH (Outpur Basis)— 3@ d IAN [d%d U4 fIaqwor e
d AN H IAMed $heAl &I &1 H 9N <hx Ufd gohls fdey vd
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faaRoT g @1 AT B SR 7| dwEr s9 &) ¥ A%y ud faawm
2 BT A TR ST & |

Total Selling & Distribution Expenses  Rs. 12,000
Total Units produced 4,000 Units

Selling & Distribution Exp. 120880 =Rs.3p.u.

p.u.=

319 g9 foram, 500 SHISAT BT IATEH BT & ol fdpg Ug fadwor =g
BT Jf3 500 x 3 = 1,500 WO BT |

Note:- Now this method is not applied.

2, fd®9 SHTE MR (Selling Units Basis)— 3 fafy & aravia w=a
faey ud faavor =i § 9 RN ghredl BT WNT THY Ufd g By
UG fIaRer &g @7 ToEr e ofl Ol g1 doedrq drq | oo TR
THRA] © Fed A g9 &) ¥ @) ud fIaRer @ &1 ToET @ oI 2

SHESUI

Total Selling & Distribution Expenses  Rs. 10,000
Total Units produced 3,000 Units
Unit sold 2,500 Units

10,000 = Rs. 4 p.u.

Selling & Distribution Exp. 2500

p.u.=

39 AT 500 <A MY THSAT & fAAR0T UG IR =g B ITOT BRAT
1 AT 500 x 4 = 2,000 %0 BN |

3. faea T ar fd®a &R MR (Selling Price or Cost of Goods
soIdBase)—

9 Ugld & IR fdey vd faaver SuRegy f[ded gea a1 f[ded dnra
& U Mf¥Ed gfaed & a9 fo o €1 g8 ufdwrd od aul &
3™ W EiRT @1 Sl 8 | ¥g fAfdr Haiferes gge gl © |

536 SURIAl BT [ g e—w e (Under and Over Absorption

of Overheads)

IURTAT P IEGAT TR RAdD IURII &R & IR W IT I
FeiRa SRy &R @ MR R 9t fan omar g1 Ak adfds &
&1 YA far Sirar @ O SuRerdl & O a¥gell @1 off 9&dl § | S
R P! AUET BRA D oy Iaured A & W B Bl Ylle HRA TSd!
2 AT olIldh Al & U & FY fhY ST Fobd © 3R IuREY
MM S R W JAEed fderd 81 Il © | A JTedie Heemg
ga—FeiRa SuRe™ &R0 & MER W & SURSIT &1 HderaT w3 |
3d: g FeiRa <=1 1 91 w4 & fory qa—FeiRa amral &1 gaigar
3aTID Bl Il & |

W9 qd—eiRa SuRerm R emenRd g@—feiRa v &1 g
fpar ST & a1 didews 6 T SuRedl o IR arafde SuRedr
@I R & RER 1 Bl | AP IR qa—eniRa SuReri |
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B AT OF B Fhar g Wfdernd Fy T SuRerdi vd arafdd
IUREIT BT <R IURIIT BT YA AT JT—HAISTIA (Under or Over
Absorption)?f JHaT B |

R’f‘[—'ﬂﬁﬂ'ﬂ:{ (Under Absorption) - Ife e f T IuRadr &t
IR aafde SuRedi @ IR W BH ® Al 39 SuRadi @r
FA—HAeTIT BB & | SHBT UAId I8 BT © b a3l &l AN $H
B ST B

Jf—<fdera= (Over Absorption) - Ife e fed T suRerat o fdr
IRIfas SURIT & IR & s ¥ 1 3 SuRT o1 ifd—wfaes
FHEd | DT Y9G Jg BIAT § b ST AT 96 I © |

Example-

Pre-determined Overhead = Rs. 5 per Machine Hour

Actual Machine Hours = 2,000

Actual Overheads =Rs. 12.000

Overheads Absorbed = Rs. 2,000 Hrs. x 5 =Rs. 10,000

Under Absroption =12,000 - 10,000 = Rs. 2,000

In this example, if the actual machine hours worked were 3,000 hours, then
Actual Overhead (given) =Rs. 12,000

Over Absorption =15,000 - 12,000 = Rs. 3,000

537 g4 Td I—wfde™@T & BRU (Causes for under and Over
Absorption)-

][ Ud AO—WAerIT & 779 BRI 8l Fabdl & —

1 ITEH I ATAT BT Tl STFHI,
2 SUREIIT BT TTefd A,

3. Al SAR—Te,
4
5

JUTEH AT H UATRIT uRad gd

Iared &I Al § gRad
G FIER (Accounting Treatment) -
1. ARTT AT—8I @4 H &=yl (Transfer to Costing Profit and
Loss Account)— ST SuReAT &7 g4 g1 JAf—faera @1 IR0 dgd dH
Bl ® A1 UReb TR BT TUMT BT Bl MaLIHAT &l Bl MR VAT fdy
BT A AT AM—BI TAT H SR B A7 S1am g | M
PR, oS- [Mftpy Iared eHdr, vyl e s & R
IO~ g GAeaT B W AN AT Il § SwArRd dR QA
ST ARy |
2. A 9§ & W F o ST (Carry over to Next Year's Account)-

39 fafr & SuReml & <A @ s-—<fdems &1 Afyr @
SURSI a1 WA (Overhead Suspense Account) H BATIRG BD
T g9 H Hfdermw & fou swaRd @) far omar v I8 fafdr
a8l & aifd Arrd d@ied & gl ® IgAR U a¥ Bl
AN 3Tl 99 @l N § of ST Ifad d8l 8 T 3FTel ay &l
Rl @ AT H fUred af @ ard affafera 7@ B ARy o
39 fafr & Sufirar g 81 9l 21 59 [ &1 w99 fear o
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AHAT & 99 AR ¥ 1 Aafy UF 99 | 1S B dur IuRSAT AT
fReriRor SrehTelle afe & MR UR fHIT SIIar 2 |

3. YR aX &l TANT (Use of Supplementary Rate)— 3f< T Aar
Hf—<fdera SURFIT o1 R A8caqol & o SHHT YN FATIIST
R ARSI G B TN RS [HAT ST 8 | GRb & BT TUFET IR
& forg =g a1 f—wfaaRa IR o aRafde smaR ¥ 9rT o S
g

Supplementary Overhead Rate
= Under or over absorbed Amount of Overheads
Actual Base

S gA—AfdeT BIaT 2 1 gD Wb &) AR A—Hfdea=
@I T H FOMHD YREb &% BT TN FARISH & forg far e 2

SHH BIs WYY T8l [ ®Rp R A IARA DI AN b UDHR
A A B AR § R SHH ANTd ol 9 SR e UK B
& fog fafUe el 4 gfg 81 IR 2| 39 ATRE, Wb &I Bl
AN PReb Wel NI g8l S $I Sl @1gy S8l anTd 4 |/ Sile
IR fdeg geg MgiRa foar Sirar & a1 ofef Sdred & Wk o 9y H $Ig
AE@yul gRad+ 81T 2 |
538 WA & dRdfdd qen qﬁ fufiRa (Actual and Pre-
determined Overhead Absorption Rate)—

SURSAT & Wde @ & & USR &I B Fdhdl @ Sl
frforRad &—
1. IRAfdd SURET (Actual Overhead Rate)— SuRe™dl @
HAead ®1 I8 R aRdd IURSIY AN IR SR Bl & | I§ &%
T A B ST Fhll § g SURIY AR adide WU A S B el
O | AR &I GIAUER drkdlde SURGY &R P TUET AR,
g dIS AT A B ST Fehell © | $HD! AT & o sprferRad =
TG B 8-
Actual Overhead Rate =Actual Overhead during theperiod

Actual base during the period

2. T’j feiRa SuRem R (Pre-determined Overhead Rate)—
ga—FeiRa SuRerd &X' &1 TUMET AT SURIY ARTAl & AR W
@I A B 3G oy YRSl & QaAE Rl ST 8 1 39 9
TR BT G 7 gBR B

Predetermined Overhead Rate
= Predetermined Overhead during the period
Predetermined base during the period

539 faff=1 y&R & =@ &1 faega fades (Detailed Description of
Different Types of Expenses)—

1. a1 BT fHIAT (Rent of Building)— IS HREMT ¥ad Yd ST
7o v R o T € O sHeT fhRmaT, anTd O SH9m ST SR
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fheg IfQ a9 W Rl & © AT fRmn onrd 3 a9 SISl SR,
9 W9 BT G AR | TSl SISt AT 8 | Al R B o 7 g™
B AR S & Al ARG H B DI AR BT ST ST 8 3D
SUGFT B

2.

g™ (Depreciation)— afe W99, I3 U BAeR e a8 ey
% B A BN B IR Aad dFTd H Sirel SRAf fheg afe A
fxr w forr T B A g B AR Anrd # S I SR |
Ife @@ & wad B BRI arTd § ST 397 8 d 99 W g
E R ST AR |

ygad $ g1 (Loss due to Obsolescence)— FHI—HHT g?l—rﬁ BRG]
Jgaferd 81 Il & Rl Sie R T 79 B9 BR O WART |
AR S 7 den g wiE @ @R & SRl 2 ewEfoa
N @7 @) 9 SO 8 &7 arra § e w8 fear S
MY | 39 BT DI AM—BI WAT H FEIRG B (adT ST
31feres ITRIA AFT ST 7 |

GTFI_CTTH@W(Carriage Inward)—gﬁﬂaﬁwfﬁi\?ﬁgm
ST @12y | Afe fafr= R & 9l $9 & T 8l a9
o P IIRTY B A AFTd 7 wnfie fhar S ARy |
faeta TSl HISl (Carriage Outward)— IJfe 9 T AT W TITC*ﬁ
JHTIT TAT & AT 3 ST | A fbar S ARy | i Rerfa
H 3 artd | e 8 far SR feeg afe war 9 o
8T o T B A 39 el 9 & wY H ArTd H wiAe aR
T ST =12 | AfS Sde ST AIST (Carriage) T 83T &1 @
iﬂ? IEG] TIT@ HTST (Carriage Inward) HIDY Y3 gl hXHAT
@Ry |

(’:iﬂ'\‘:i?ilﬁ q R Fg (Research and Experimental Expenses)—
Ife I g fod) ooy Suerd & wwfd 8 O 3= el a9
A | A QIR A W a9 & | H 8 dl 3%
HREHT IIRST A |

STFHIA g ;{IE"T PRI T (Estimating and Drawing Office
Expenses)— I Jg IUGA & SO a9 & dWf*a &
T HREMT SURET AMT SIRAT IR afe fa=ft AfasT (Tender)
P Jod Mt @ Gfyd 81 o [J%a SuRerd &1 of T #191
STRATT |

gdd Ud U FU (Bad Debts)— A TGRI U GaT AT RUI
Ifad A= (31em) B df 39 [9ey &g A | g9e fqukia, afe
R A3 H RO g9 AT B Al Y BN Bl ARE A—BI
G H SAFARd B AT ST A1Ry |

e o (Packing Expenses)— afe e e wmRi W e
T B Al SN U S AN, SRl oIk, Ife U 9 T A
R fHar a7 81 A1 39 A =g A |
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10.

1.

12.

13.

14.

5.3.10

s\ <9 (Advertisement Expenses)— afe wmr 9En H
fasue =g fam = @1 a1 39 A%y <y AEnl | afe g8 qn)
AT H fdar war B a1 g9 Yoinrd g A | O Refa 9 A
faf=1 qul | Ao &R SHEHT §{B 91T U FlREd §9g a6
faeg SuRerg & ST ST |

GHTCITQEF‘&Q_C’ (Trade Discount)— Hﬁﬁiﬁq—\’mﬂg IR
gl 39 @ § 9 "err SR g 9iR, Ift U' 39 W
UTd S B 39 &I § ¥ "l SR | 9 SuRed ¥ wifid
T8 forar Sar 7 |

IS BC (Cash Discount)— AW R WR $H AN of@id H
aftaferd 72 o= €| B gl & T 9 g @ faare
SURS AMGR ol HRd | 3 9 I H A § <Al
afey |
&WW(Royalty)—ﬁﬂﬂW$W$mmﬁ
& Y IR BT AAPR Yob BEA © | WIF W @S Tt
g W B gHRT T ! BT I FI A9 2 fhg A
B AR R T T AT (TR oRkge) Bl [deg IuRery A
g |

E;ﬁﬂ s @ arTg (Cost of Defective Work)— HH—H IUTG
BT HB AN YUl I8 SIAT &, f9e GuRT W AR &>
HIAT USAl & Ol A9 IATEH R 81 8ldl | 3 HREHT SURS
AT ST 31eS IuYad FHeT ofar 3 | i f6 & 59 forg
EB Bl a1 AT B a1 ool T IR | AT B B AR
FHF B QT S 2| AT B B HREMT IURSLI AT ST 2 |
liTxﬁ T &IST (Interest on Capital)— q\TYﬁ R I & G Ao

Gl BT S T—3MT A9 & |Y & JJAR U AN b ¥
e far ST ARy, o9 {6 @e & AR I8 A< oRdidd &l
HE B, 3T 3H NG oididd H fe@mn S Iugea T8l g |

gl fAaRyRoT—ver § qah—

1.

R R g &1 (BT, 319 & FoIgyl, Yaed B aad, dnTd
H wfe fhd oI €, S UhR Yol R el @ AT dnTd
enfie fosar ST =Ry |

afe FOT R T AT # wfe e oiar @ @ o R e
Fii TBI?

afe Goll o gF ol SIddl, O &S Ui Blan, d Afe efoe
JIH™ H R T 7 A I S TS YT 8 Aehdl § AT
0 Arrd # e far S ARy |

I T BRI HH FHI H AT TET B AAE FHI H QR BT
g oR Ml W o I AN § A SHAD! A BT AT
STSHR ST BT el dRTd SF A & |
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6.

Icqres drd | AT 1 YANT fhar Sar 21 o8 wded ® fou
Uit @1 faframr fear orar 21 afe s OOl &1 s HeiA
TRIET # e PR A fbar e, a1 e € e e |
31 Yol IR &S Bl e ANTd H SRSl Sl @iy |

fAfder qoa Merad 99 S8 R o arell Yol R el &1 W)
ST IGHT AT AT A Bl SHTE W BT W 81 Fhahl © |

fouer & 99 —

1.

Tofl R TS U YR B AUIREG o 2| 3T $H aNTd
AT 3fd T8 7

Sl R ST &1 AN WR Dls Y9G A8l gsdl & diod s9d
TSI AT JHIfad BIaT 2 | i 39 Al SM—gT arar |
fegmar S oY Sugad 2|

f ] wEfcdl ReR Bl € of: 9 WR g ST 31T
g, o9 b Uoll gcdi—agdl &l | o 39 W ANl ol
BT 2 |

DI Afdd a1 U Yol R T IIR B Yol TR, SHHI
AN WR Blg Y9G T8l ISl § | AP M =S AT ¢ Fohdl
2| 3T TS DI NI BT 37T &1 AMT ST @Ry |
IOk H Nl &% deald! Y8dl © o & &% &1 MR udh
AT gad 91 2 |

AT T @ wie d ol 4o ) O R 9 fes |
Aifhd BT oGl Ugfa @ Ufdde 21 1 39 FTd | enfie
el fHar ST =@Ey |

IA W gE, 991, FH4, faRmr onfe anta W 9 e
B S A Ao BT i fhar S Sfud udia J&E 8 B
9 UHR I8 W BAl § & GOl W A DI aFTd § A7ie

BT W 3P FEHRN IO~ Bl &, 3 5= ond ¥ e F8i fhar

NI
5311 ARG o@ied ¥ Afford 9 @ M arell A (tems not to be

included in cost Accounting)—

I 7 fifha 8-

oegdddddgAadsy-s

IERURECE (Financial Items)—

d% ST TR T |

fafairT ) =T |

Joil IR &7 |

3PSl Td HU-uF T @ < |
a9 PR W a1 AT eAfayf |
3l @ AU HHITA |
IR TG FHfed HR BT il & I |
Tafeal o 9@ W a9 9 81 |
39T TR AT T 3T |
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o™ RIS @ 1S (tems of P/L Appropriation)—
SIGISE

AP UG F¥Hfed P |

Al H TR |

Rematl @ fod T T |

3T UG k-4 @ fHa o= & TR ge enfe |
I TS (Other Items)—

T B IEA I B |
JAMHRAP Ud AT I |
AT JYT SR |

Goird gIferf (Fwufed @l fdet wR i) |
Yoinra & (fafrmt @1 et w) enfe |

BCM(N)-602

alo s 0N =20 o0 =N

4

SSTENYT GRT WETH]

SuRSAT 1 o™ (Apportionment of Overheads)
SEUSERE
fr=ferRed g U@ 7l & oRTd 3ol o U 88 & ¢

The following information is supplied from the costing records of a company :

Rs.
Rent 2,000
Maintenance 1,200
Depreciation 900
Lighting 200
Insurance 1,000
Employer's Contribution to P.F. 300
Energy 1,800
Supervision 3,000
Departments
A B C
Floor Space 150 110 90
No. of Workers 24 16 12
Total Wages (Rs.) 8,000 6,000 4,000
Cost of Machinery (Rs.) 24,000 18,000 12,000
Stock of Goods (Rs.) 15,000 7,000 6,000

D
50
8
2,000
6,000

=1 fmTl & ST @l JgHToT e 8T Ush faaror U3 TR & |

Prepare a statement showing apportionment of costs of various departments.

gl
Summary of Departmental Overhead Distribution
Items Basis of Total Departments
Apportionment A B C D
(Rs.) | (Rs.) | (Rs.) (Rs.)
Rent Floor Space 2,000 750 550 450 250
Maintenance Cost of Machinery 1,200 480 360 240 120
Depreciation Cost of Machinery 900 360 270 180 90
Lighting Floor Space 200 75 55 45 25
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Insurance Stock Space 1,000 500 300 200 -
Employer's Contribution to PF | Direct Wages 300 120 90 60 30
Energy Cost of Machine 1,800 720 540 360 180
Supervision No. of Workers 3,000 | 1,200 800 600 400

Total- 10,400 | 4,205 | 2,965 | 2,135 | 1,095

3QIeNYl -2

gar for0 & ur 9 Iared frT der &1 |ar MR €| S 2017 I
fauria =g 9 uaR o -

Sudha Ltd. has three production departments and two services departments. In
June 2017, the departmental expenses were as follows :

Iqre fa9r (Production Deptt.)

A
B
Cc

Jar faumT (Service Deptt.)

D
E

Total-

Total-

Rs.

16,000
13,000
14,000

43,000

Rs.
4,000

6,000
10,000

AT T & =g g sgurd | 7191 geR @6t {6l 9§

The service department expenses are charged out on a percentage basis, viz :

A
Exp. of Deptt. D 20%
Exp. of Deptt. E 25%

B
25%
25%

C
35%
40%

D

10%

E
20%

gRgfe v AT ¥ dar faarT @ @i B SWred & 4 dedrT
fe@m gU g fdaror IR N |

Prepare a statement showing the apportionment of Service Deptt. expenses to
production departments on the basis of Repeated Distribution Method.

Bdl:

Summary of Departmental Overhead Distribution

Basis of Apportionment Production Deptt. Service Deptt.
A B C D E
(Rs.) (Rs.) (Rs.) (Rs.) (Rs.)
Allocated 16,000 | 13,000 | 14,000 4,000 6,000
Service Deptt. D 800 | 1,000 1,400 (-4,000) 800
(20%, 25%, 35%, 20%)
Service Deptt. E 1,700 | 1,700 | 2,720 680 | (-6,800)
(25%, 25%, 40%, 10%)
Service Deptt. D 136 170 238 (-680) 136
Service Deptt. E 34 34 54 14 (-136)
Service Deptt. D 3 3 5 (-14) 3
Service Deptt. E 1 1 1 (-3)
Total- 18,674 | 15,908 | 18,418 - -
3QIeNT -3
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IJg I of 5 P g Q < Jar fawrr & R gw=faa suRery
HT IRT 3,000 WO Ud 2,000 W0 &, FoTd1 e fe=ifea diferar #
o T T T i IR TR HRAT R |

Jrue FHIBRY fafr | 39T A, B Td ¢ & foI IuRIT B
TOFT $N | I8 AM o & 9 & qd faumT A, B Td ¢ &1 AT FH:
4,000 %0, 4,500 %0 T4 3,500 %0 % |

Let P and Q be two service departments with respective totals of Rs.
3,000 and Rs. 2,000 at overhead to be apportioned on inter-service
departmental basis of percentages given in the chart below :

Find out the total overhead of production department A, B and C under
simultaneous equation method assuming the totals of A, B and C being Rs.
4,000; Rs. 4,500 and Rs. 3,500 respectively before distribution.

Department Production Department Service Department Total
A B C P Q
% % % % %
P 30 40 20 - 10
Q 30 30 20 20 -
Total Over Rs. 4,000 4,500 3,500 3,000 2,000 17,000
gol:
Let x be the total overhead of P Deptt. and y the total overhead of Q Deptt.
x = 3,000 + 20% of y . (i)

y = 2,000 + 10% of x ... (i)

Or x=3,000+20 xy
100

Or y =2,000 + 10 x x
100

Or x =3,00,000 + 20y
100

Or y =2,00,000 + 10x
100

Or 100 x = 3,00,000 + 10y
Or 100 y = 2,00,000 + 10x
Or 100 x = 3,00,000 + 20y il
Or -10x = 2,00,000 - 100y eV
Now by multiplying equation (iv) by - 10 and deducting equation (iv) from (iii), we
get:
Or 100 x = 3,00,000 + 20 y
Or -100 x = 20,00,000 - 1,000 y

0 =23,00,000 - 980y
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Or 980y = 23,00,000
Or y = 23,00,000
980
Or y = 2,347
Now putting the value of y in equation No. (iii), we get :
Or 100 x = 3,00,000 + 20 x 2,347
Or 100 x = 3,46,940
Or x = 3,46,940
100
x = 3,469
Total Cost of Production (Departments)
A = 4,000 + 30% of 3,469 + 30% of 2,347
= 4,000 + 1,041 + 704 = Rs. 5,746
B = 4,500 + 40% of 3,469 + 30% of 2,347
= 4,500 + 1,388 + 704 = Rs. 6,592
C = 3,500 + 20% of 3,469 + 20% of 2,347
3,500 + 694 + 469 = Rs. 4,663
.. Total
A = Rs. 5,745
B = Rs. 6,592
C = Rs. 4,663
Rs. 17,000
3QIeNYT 4-

FR=TIfha aTIall | 31T Ucdel hRI—€ve] &% Sl dIfoTg—
From the informations given below find out direct man-hour rate:

1.

Less : 10% for Short & Idle Time EM 000 x 10]

TP Bag! § HRRG APl B AT 35 2 |

The total number of workers working in a factory is 35.

QN ay H Bl H 3000 faT BRI g |

The factory worked for 300 days in a year.

gfafdd & &Rl & 99 8 & |

The number of hours worked every day is 8.

Ul HRI—GUSl BT 10 U HF F9I TN G FAI AT
T B

Of the total working hours 10% are to be deducted for short time and
idle time.

Tl DRYMN IURGY 7,560 60

Total factory overhead amount to Rs. 7,560.

Computer of Direct Labour-hour Rate
Total No. of Labour-hour worked

= No. of workers x No. of days worked x No. of hours
worked everyday
35x300x8= 84,000
8,400
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100 e
Net Labour-hour worked 75,600
- Direct Labour-hour Rate = Total works overhead
Net Labour hour worked

Direct Labour-hour Rate = 7,560 = 0.10 Or 0.10 x 100
75,600

=10 paisep.h.

SETERT 5-

IUFHT FEAT 111 W Ygad AHHT 4,000 [0 TAT 5 3,600 FO AT, I

LAY §9 PR & —

1. 7 A 50 99¢ WANT g (A9 €9eT &% 10 %0) |

2 #fI9 B 60 HUC YANT 5 (WM €Ul &R 3 %0) |

3. SUBR WR 8 desii - 5 fa71 8 gver ufifes &r foar (dessi &
foIT ycuer s gveT <) 2 %0) |

4. 9 ¥ Sl HE ST &R AT YIET 51 HUel &) H wifie e §
6,000 0 2 |

5. Ay # He U ASIGY 60,000 FO ¢ |

UGB TRAT 111 BT BRI ARTT Bl TOET DIFIT |

On Job No. 111, mateials Rs. 4,000 and Labour charged to job was Rs. 3,600
Other informations are :

1. Machine 'A" used for 50 hours (machine hour rate Rs. 10)

2. Machine 'B' used for 60 hours (machine hour rate Rs. 3)

3. 8 Welders worked on the job for 5 days of 8 hours each (Direct labour
hour rate for welders Rs. 2)

4. Expenses unallocated for calculating machine hour rateor labour hour
rate, totalled Rs. 6,000.

5. The total direct wages for the period were Rs. 60,000.

Determine works cost of Job No. 111.

e :

Statement of Cost Job No. 111

Rs. Rs.
Materials consumed 4,000
Labour charged 3,600
Prime Cost 7,600
Factory Overheads :
Machine A (50 hrs.x Rs. 10) 500
Machine B (60 hrs. x Rs. 3) 180
Direct Labour Hour Rate :
Welders (8 x 5 x 8 = 320 Hrs. x Rs. 2 640
General Overheads :
10% of Direct Labour i.e.[3,600 X ’IO] 360 1,680
100
Works 9,280

Cost
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Working Note :
Direct Labour Rate = 6,000 x 100 = 10%

60,000
$GI8Y 6-
A cost centre in a factory furnishes the following working results :
Norminal Working Week 40 Hrs.
No. of Machines 15

Normal Weekly Loss of hours on 4 Hrs.perMachine
Maintenance etc.

Estimated Annual Overhead Rs. 1,55,520
Estimated Direct Wage Rate Rs. 3 p.h.
No. of Weeks worked p.a. 48
Actual Result of a 4 week period are :
Overhead incurred Rs. 15,000
Wages incurred Rs. 7,000
Machine hours produced 2,200

You are required to :

a. Calculate the overhead rate per machine hour and

b. Calculate the amount of under or over absorption of both wages and

overhead.

gdl:

a. Annual Overhead =Rs. 1,55,520

Annual Working hrs. (Normal) = No. of Machines x No. of Weeks x
Effective Weekly hrs.

=15 x 48 x 36 = 25,920
Overhead Rate per Machine Hour = 1,55,520 + 25,920 = Rs. 6
b. i. Overhead incurred =Rs. 15,000
Overhead absorbed =Rs. 13,200 (i.e. 2,200 x Rs. 6)
Underabsorbed Overhead= 15,000 - 13,200 = Rs. 1,800
ii. Wages incurred = Rs. 7,000
Wages absorbed =Rs. 7,200 (i.e. 40 x 15x 3 x 4)
Wages over absorbed = Rs. 7,200 - Rs. 7,000 = Rs. 200

55 NI

J 2 S el fa9y i 3rerar SUB | AN 8l 8ld]
AUl I W AR B 8, e ¥ hEdld o | SURSIl B
AR A= eMaRl R fhar ST Adhar 81 39 adRul F AN
UGB FIER B M A T fBar o1 dhar 21 SuRerdi &t
fCaRT R I UAD FhIs & Fal ANd DI BRI U 81 Sl 2 |
SuReT & fAft=1 faurTt &1 dra diear TS deardr © | dider
I A fhll T e © SURIAT BT A= arTa sHsal R 59
UBHR TSl B A & 99 U odNd $hls SURSAT & 33 BT I
ANT I8 PN |
56  eeardell
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10.

UI& I (Direct Exps.)— U0 &g d &9 2 ol foddl 9% &
fmfor serar SUsR # ywg wu W fRY W € uwe e
PBEA & | S8 YHTRA I (Chargeable Expenses) ¥ $&d & |
AT TG AT IR (Indirect Exps. or Overhead)— g g S
fedl foRly &R erEr SUSR W GRId T8 Be] Rl
ST ¥ FRMIT BId §, U T hEad ¢ |

A—JT (On Cost)— SURIT T g # R BT B
AT YR IRAfdsd BIT 8, Sfd fob 1Py A
BT B | S HRET IMTI Al &1 80 fierd | {o fagm
QFEI Y BT Yb A © fbwg VAT AHEAT R T8 U
BIA |

PREMET SUREI (Factory Overhead)— I &I Sl HREMT B
IR TR B T § WG B § S BREMT SURI
HE ¢ |

PITAT SURAT  (Office Overhead)— TRAT & URITAT  ARI=IT
Ul Y, BRI Tl Y qAT R AT AR Y |
S¢S |fEfeld fhy o € g= uRe SuRery
(Administrative Overheads) qT AER SURSY (General
Overheads) ¥l PEd ¢ |

ey 9 fdRur w== SURIY (Seling and Distribution
Overhead)— fa%g T4 faarur SuRerm @1 &1 @ 4 S9a
qTe” o & AF § BN & |

RN AT (Fixed Overhead)— U @I Sl I &I AET H
TC—q¢ B W Wl URdfid 8d § | Wil JuREY Beard © |
S— A T WA BT bR |

IR &I (Variable Overhead)— d 3TUdeT &I ST IUTGH
P AE B JGUT H Hed—ded &d §, URaded IURST &
®Y H O I 8 | SN wfad T seF |

Gi@:—tlﬁﬁl?f:l?ﬁﬂ Y (Semi-variable Overhead)— QY UYL AY
9 UHR & BId & Sl IcqTad § ghg BF WR U A $HH dad
g da Swred H O HHl BM R OAgUd W PH Hed ®
Jg—uRad=elel SURET He W 8 | 39 Al BT THh AT R
3R AY 1T gRaceleT BT 2| I&eRY & foly 9o+ Td HAraR
DI AR |

[ELINE! (Apportionment)— SuRerdl & A= fawrtl & 9= dfes
B & SuRer & 9T w8 S 2 |

AT g

IR, fifea doA @ § AT I (State whether the
following statements are 'True’ or 'False’) -

el I Bl g9IRT T Al deEd B |

Direct expense is also known as chargeable expense.
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2. e I P IuReT W HET Il & |
Direct expense is also known as overhead.

3. Ja+ &7 faxrar ReR SuURTY $T IITERT 2 |
Rent of building is the example of fixed overhead.

4. SN R S qAT AW AN d@id H T8 few@r o 2
Interest on capital and dividend arenot shown in Cost Accounting.

5. G URTIT ARTT BT 3rg—Al TTT HeEd ¢ |

Semi-variable cost is also known as semi-fixed costs.

@ Ra s &t g X (Fill in the blanks) :-

6. el I Pl # aftafora f&5d oa €1
Direct expenses are included in .....................

7. TR Yeh T BT IETERT B |
Royalty is the exampleof .................. expenses.

8. e R [P @1 81 B ———————— | 81 @mn mar
2|

Loss on sale of assets is not shown in ...............

9. SAred 7T § uRadd 89 W URTdH™ anTtd ufd séTs
——————— & B |

With the changes in quantum of production variable cost p.u. remains
the ............

|l fdbed d1 g1 N | Choose the correct option/alternatives-
10. HREFT SURI™ YR & ®U # aqa {6y I £ |

Factory overheads are recovered as a percentage of -

a. T AR b. Y& #SIgRl

(Direct Materials)

c. BHREME AN d.

(Factory Cost)

(Direct Wages)

FSASINN
(Prime Cost)

11, UGS U9 Y9+ SURSY Ufaed & w0 H a¥jal fhd ofd 2 |

(Administration and Management overheads are recovered as a percentage of)-

a. ycue Ardl b.
(Direct Materials)

C.  DHRYAI I Td d.
(Factory Cost)

12. 4fhTT &FTa & (Packin Cost is a)—

a. Jdred onTd b.

(Production Cost)

c. fqaRor &g d.

(Distribution Cost)

SRIGUE Hear fagafdenery

RIS R

(Direct Wages)
FSASINN

(Prime Cost)

[ECACITK
(Selling Cost)

Ig al
(All of these)
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(Selling and Distribution overheads are absorbed on the basis of)-

a. fd%d Herg wR gl b.  HREMT ARTd 4R Yferd
(Percentage on Selling Price) (Percentage on Works Costs)
c. &R U 3PS d. 9 9 PIg T8I
(Rate per Unit) (None of these)

14.  FoTId! BT UIRSAS Td FI 91T g7 &

(Director's remuneration and expenses for a part of)-

a. IdAEd IURTY b. g IURSY
(Production Overhead) (Administration
Overhead)
c. ey suRery d.  faaror SuRegy
(Selling Overhead) (Distribution Overhead)

58 9T YTl d IaN

1. 9, 2. 39, 3. 9, 4. 9, 5 &, 6. Yol oIId, 7. U,

8. OINTd ofWidh+, 9. WA, 10. 9, 11. 9, 12. ¢, 13. 9, 14. 9

1. True, 2. False, 3. True, 4. True, 5.True, 6. Prime Cost, 7. Direct,
8. Cost Accounting, 9. Same, 10.b, 11.c, 12.b, 13.b, 14.b

59 HURY Y

Y INIF U (Short Answer Type Questions)
1. TogeT T YT T H FIT AR 87
What is difference between direct and indrect expenses?
2 IURSTT F7 87
What is overhead?
3. IURSTA BT AT HINTY |
Give classification of overheads.
4, HREAT SURST & T IIERT § |
Give ten examples of factory overhead.
< S wed (Long Answer Type Questions)
1. T Yol R AT AN ST &I Yeb Ha HET ST d1iey?
U IR DI gfte 3§ T UK DI |
Should interest on capital be considered as one of the item of Cost
Accounting? Give arguments in support of your answer.

2, VAT AGT DI AR S ANTd oldid | affferd J8l @f STl © |
Discuss the items which are not included in Cost Accounting.
3. g & A= #al B e o |

Discuss the different items of expenses.

4. SURST | T MY FHSA 87 SURAT & fIror iR 3wy
P Y IR W DI |

What do you understand by overheads? Differentiate between
apportionment and absorption of overheads.

el raEiRe g (Long Practical Questions)—

IRIGUS Ha fagafderery 161



ISINGRGECICT) BCM(N)-602

1, Uh HREM H A, B TAT C dIF IAGH fI9WT T2 D vd E &I
JAT T & | 39 T H gaa 39 UPR o—

In a factory A, B and C are production departments and D and E are service
departments. Informations regarding them are as follows :

Production Department Service Department
A B C D E

gael WE;\P[ (Direct Wages) Rs. 2,000 3,000 4,000 1,000 2,000
oI ATHM (Direct Materials) 1,000 2,000 2,000 1,500 1,500
faoTell (fhetrare) (Electricity kwh) 800 600 400 200 200
SIfHPT BT FRAT (No. of Workers) 50 75 75 25 25
gedi dI T (No. of Bulbs) 5 8 2 3 2
JHfedd} BT HeT (Value of Assets) 30,000 20,000 15,000 5,000 5,000
TIT BT &% I Hex 150 250 50 50 50
(Area of Building square metre)

31 faamR, 2017 @1 A A9 918 & forv oy fm=forRad g %0 (Rs.)
Following are the expenditures for three months ended 31st Dec., 2017:

faera wIfadd (Motive Power) 11,000
UhTel (Lighting) 2,000
Il SRS (Material Overhead) 8,000
HHATRAT DI ﬁﬁfﬂﬁ{ (Amenities to Employees) 30,000
g (Depreciation) 75,000
AT (Repairs) 30,000
A SURSE (General Overheads) 60,000
fo_mr 9 R (Rent & Taxes) 5,500

|7 fPT D @& @R &1 5 : 3 : 2 & 31U | dT E 3T & =4t &t
TIET AOlqy] & 3uTd H Ieqra+ faurT # dfed gU A, B Ud C ol &
H SURSAT BT TUMT DITY |
Dividing the expenses of service Deptt. D in the ratio of 5 : 3 : 2 and the service
Deptt. E in the ratio of wages in the production Deptt., find out the total
overheads of departments A, B and C.
Ans. Total Overheads :
. Service Department

D =Rs. 18,300 ; E =Rs. 23,200
I Expenses of Service Deptt. D in production Deptt. A, B & C

A =Rs.9,150; B=Rs. 5,490; C=Rs. 3,660 - Ratio (5:3:2)
M. Expenses of Service Deptt. E in Production Deptt. A, B, C

(Direct Wages Ratio)

A=Rs.5,155; B=Rs. 7,735; C =Rs. 10,310
V. Department A, B & C

A =Rs. 79,305; B =Rs. 73,525; C =Rs. 68,670
2. 3 gud foro @ auic 9 ford gu ffearRaa faawor 3—

The following are the details as taken from the budgeted figures of
Anupam Ltd.

Factory Overhead of the year Rs. 1,16,000
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Direct Labour hours for the year 2,69,200 Hrs.
Direct Labour Cost for the year Rs. 1,95,600
Machine hours 1,01,000 Hrs.

& fr=ferRaa fafedl &1 yaT R 8Y SUREY & Gl Bl &%
ST DITY —

Calculate overhead absorption rates using the following methods :
i. el 19 AT fafd (Direct Labour Cost Method)

. el 19 gvel & A (Direct Labour Hours Rate Method)
iii. 7ol gver <% fafg (Machine Hour Rate Method)
9. SWE e A & sria e € gy gEeel I SusRl Ho

51 B BRYMT AN AT S DITSTe—
Also find out factory cost of Job No. 51 under each of the above method from the
details given below :

Cost of Direct Materials Rs. 840
Direct Labour Wages Rs. 900
Direct Labour Hours 600 Hrs.
Machine Hours 400 Hrs.
Ans. a. Absorption rates under various methods :

i. Direct Labour Cost Method = 59.30%

. Direct Labour Hour Method 43.09 paise p.h.

iii. Machine Hour Rate Method = Rs. 1.1485 p.h.

b. Works Cost under Various Methods :

i Direct Labour Cost Method = Rs. 2,273.70

ii. Direct Labour Hour Rate Method= Rs. 1,998.54

iii. Machine Hour Rate Method = Rs. 2,199.40

3. Uh HYE WM W o6 A H WM wuel & orgwu frEfaRad
IFRET Y by T

The following are the maintenance costs incurred in a machine shop for
six months with corresponding machine hours :

Months Machine Hours Maintenance Cost (Rs.)
January 2,000 300
February 2,200 320
March 1,700 270
April 2,400 340
May 1,800 280
June 1,900 290
Total- 12,000 1,800

REAY ARTA BT faweiyor ReR vd yRac-ela sfagdl 3 &Y Sl
g —aRad=efet 2|
Analyse the maintenance cost, which is semi-variable, into fixed and
variable elements.
Ans. | Fixed Cost = Rs. 100
I. Variable Cost - Jan. Rs. 200, Feb. Rs. 220, March Rs. 170,
April Rs. 240, May Rs. 180, June Rs. 190

4, T Ue I foto FEifdhd sifers Uwga &l @ —
Gupta and Gupta Ltd. supplies the following data :
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ltems Production Departments Services Departments Total

P4 P2 Ps3 Office | Stores | Worksho

p

Direct 20,00 | 25,00 | 30,00 - - - 75,000
Wages 0 0 0
(Rs.)
Direct 30,00 | 35,00 | 45,00 - - -| 1,10,00
Materials 0 0 0 0
(Rs.)
Indirect 2,000 | 3,000 | 3,000| 1,000 | 2,000 2,000 13,000
Materials
(Rs.)
Indirect 3,000 | 3,000 | 4,000 | 10,00 | 10,00 5,000 35,000
Wages 0 0
(Rs.)
Area in 200 250 300 150 100 250 1,250
Sq.Mtrs.
B.V. of 30,00 | 35,00 | 25,00 - - 15,000 | 1,05,00
Machiner 0 0 0 0
y (Rs.)
H.P. of 15 20 25 - - 5 65
Machine
M.H. 60,00 | 20,00 | 15,00 - - 5,000 50,000
worked 0 0 0
(Hrs.)

ol HH Y (Total General Expenses) :-
Rs. 12,500

i Rent

ii. Insurance

iii. Depreciation

iv. Power

Light

Rs.

1,050

15% of Value of Machinery

Rs.
Rs.

3,800
1,250

SUREY & favrea & o afe smaeas 81 Ao & MR & fewa
8Y faTTT & forg omu v SuRey favetyor darferdt TR & |

You are required to prepare an overhead analysis sheet for the departments
showing clearly the basis of apportionment, where necessary.
Total Overheads :-
A =Rs. 22,588, B=Rs.29,434, C=Rs. 30,328
Secondary Distributing Summary :
A= Rs. 3,192, B=Rs. 2,186, C=Rs. 1,156

Ans. i

510 H=W J&ID

AT oGihd & RIgd Ud YIRT— S0 T0dh0 T, S0 V0D
ST d S10 3IH B [T

AT ofdih — 10 3ROH0 T |
AR o Gidd — W0 SITGINT YT, Wo ARYdR I 9 U0 Al

el

AT ST — €10 THOUHO el
AN oRgipd — S0 dloh0 RiE
ANTd oI — 10 §10h0 AgdT
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7. JANTA oRgldh — B0 3ROTA0 WUSAdral
8. NI oRdlh=T — TI0 YHOUGO 3TdTel g B0 BHoYe0 I«
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SPIS 6 ScIIGT AT (Output Costing)
I RNl

64 UG

62 AN & dd

63  SEd @ral

64  fAfder g7 @1 o

65  EHIId SRR # ATt MR

66 QNI
6.7 NEAEK]
6.8 CIER'ES

69 I G B IR
610 WRE U

611 T T&ID
LG

9 HE & JTIT b UTAIT MY 9 AT B AB (o
. ST AT Ughd o aRfrd & 9 |
) AT 5 U4 AT faaRer IR oA A 9@ |
. ffder 70 9 &% @ Iy a1 W |
) IATE @ 3l fRIVAR o9 99 |
6.1 EANIER

IUTEH SN UgId Dl g8l AT Il 8 T8l U 81 JBR Bl 9% ay R
AT @1 S 21 9oy $9 USfd @ Thd ana usid (single costing
system) ¥ @l Sl 8| SeT ArTd UG ®I 3PS ARTd UG | A &l
Wl &1 O SEl # g ugld Uged Il €, S YW & SIS, "l
firdt, amer e, dren @M, §T T Weel, gd Wi, e i anfe | fafdw
SE H Sred o 3hrE A Bl 8| 39 AT # Ul S AT ST @) ol 2
BRI, 3WE, YHC FREMI H AN DI 5bTs Uid S 81l & | I, Ml Goil HaT
e # STeA 18 Ui et BI © | 9% SENT # Ul 3P1e dnTd Ui Hiex g
@ RN 2| IR A # O Rl §6 YA B © | e wedl ol @ i)
@I Ul ellex dra Marell Sl © | I erar el U 9] &1 T gl §
forrent @) wen # Bl &1, 99 ArTd o g1 U g9, Ui dae, Ui 9, i
T T UfT 9% ¥ o B |

AT & R & fov T fqaReT SOR far S 21 39 dnTd @ 9
TRl B 9 W FaRerd T A forar oar € &R i< AT @ IO @ o g |
IS IACH BT G AN 7S @I Uid SH15 oWTd i 1 Xl 8l, a9 ufd 3318
AR & fo U@ dicW SR g1 oiar & SR & @9 9 SAfed gamal @
T A AT o U A B forar S 2| 9 @Rl ol Ul s | wRd
R qTel fIROT BT AN U FEl A & | A S, AN B A0 A @ A ©
forre fofy gore faeRvr 99T Il & S1a Wgad o) H N AW sl B @
Rerf <ol o1 9@t 2| fooddl Sred a1 afe @18 ey fierr 8, 7@ 98 9w @
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IARH & fofy Wl @RTd $T A HRAT & | T4 USRS U Icarad o (fdar
T 9T ), T4 98 I Al BT 3o Bl | aRTd @ R a @
BH W AYF A $ dear b1 A YT A B 39 Fed H I wWRERIST 3R
foRrl 1 rere fepam ST 2 |

6.2 AT B A (Components of Cost)

@l ANTd B & W AFT | 9T o el 8T Tl Uugaice
@ | gIe @At B g 9 S W < W f-0g uoe A ug e s
TIUG U @ | Wy @l @ N O W I-Ug FREM @F Ui
PRI TIIIUg %! Td faaRo 27 |
ye ¥ (Direct Expenses)
()  vag |aEd Bl o

frrafor &Rl # wyad g aTell WA ATTG a1 T ST BRil & | s e
@1 3 ¢ for Il @ A SR Safed gaeal o e H yde W 7| fafay
SEml 4 M # o arel gell B ek @, SR @ foeR- auel fid W
A1 et H T, Beire” SE § bl | IeUred H ugdd Al @l T B ot
fret A sroee Sl @

opening stock of raw material z

Add: Purchase of raw material .
Carriage inward
Octroi & customs e

Less: closing stock of raw material ..

Material Returned to Store
Material transferred to otherjoo ..
Sale of scrapped material ..
Abnormal wastage of material

Raw Material consumed

(i)  TTEF 5H DI O

HH S BT AT WA B | BB Scdred A9 YO Bld § O g #
S B 3T B T B 2| T W a3 R Auqy oiR Safed gl
@1 e § W T 2 | ARG B Al BT SwnT 9l @& S SeaT AeR H

IRadd & forl fhar Srar 21 ueel s @ ¥ @ e & o A Ry v
ST &

g
Direct Productive wages
Less: Abnormal wastage of time ..
Abnormal idle time ..
Direct wages chargeable to Production ...
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(i) 3 U g-ue AR SR U sM & AfdRed HB g VH @9 §
S IR W U WU W FREYd B © | o IUE A b §Y Sale’y 39
JPR &

o Iared ged (excise duty)

o AWHR Yoo (royalty)

o T d1 f$9gT @& @3 (expenses on drawing & design)

o derd q1 AFFE@R Yob (surveyor & architect fee)
. ol few @Rl & for wygaa SR dem I=i @1 fa~mn (Rent of

special equipment & tools)

. P 4 T S WY Ied ¥ gWiEd @ (any expenses directly
chargeable to production)

ygel 99 (Indirect Expenses)

G) @@ @¥ (Factory Expenses)- W& @@ ol aREM # & § 3k

SPT ST | TS T el ¢, e g B Al 7 AN © [BREMT 2 B

FB T TH 1 iy T s-works expenses, factory overhead, factory

oncost, works overhead, manufacturing oncost 3f¢ | HREMT @7 #
TE WY ¥ Frefafe @ it 8 2

o acger Il (indirect material)

o 3yer #™ (indirect labour)

o foeran, 1 vd 9 (rent, insurance & tax)
o 9, fooTell, ur, wfed, &M (steam)

. BRI SRR BT T

. SR BHAR] BT I

. HRE G FT I

o HRYM D DI B

° BT BT I

. IR UG CellBe Y

o TR Yrferdhl B

e T

o wfaeror, e vd g @
o TN & 3

o wr

° BT CIVIN

. e FHIT B gellg
° gf3reror
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o oo g

6.3 JAUIGT GIdT (Production Account)

QNI U3 T R [daRVT & ARTRET SIS Bl AN S IR B [0y
Qe oG YOI & SIHY U WAl 1 AR A ST \edl 8| 9 @I @ Sared

@ (Production account) @@ FEiT @@ (manufacturing
account) HEd €| 39 W B A1 QAT 41 Gl 9 © | Sred @I § |,
5, v g o fmfr s o eraE e Sfie fer o €1 At eove
(scrap) 3@ a1 WA (wastage) @ [0 g8 @ o IW 59 WK H Biec
fooar ST 21 39 @i @1 99 A @ Ard dEl o g (i @ anrd @
ARG @I H of TR ST 8 R Qe &1 Sad M S1d fbar S 81 dm
B @ § dried wal od, [{9e) v e @ @ ara # |ffferd 7 8F
arel Y 3R BT Sfde &1 AR 7| AR DS AT 12T AW B Al I B B
gl

IR T HT g
(Specimen of Production Account)

To material consumed:
Opening stock
+ Purchase

By sale of scrap or wastage
> cost of production @ %
per unit

- closing stock [transferred to  trading
To Direct wages account]

Direct charges

Prime

Cost
To works expenses
Factory rent
Depreciation on machinery

Works salaries

Indirect wages

Stores expenses

Fuel and Power

Manufacturing expenses

64 fAfder Hed CIRIEI] (Calculation of Tender Price)

ANTA oGl I (R &R Bl U T4@ Igaed Bl & [ SAaedhal A W
fAfdaT e @1 e far o @@ | yfd & o’ @18 ey ua 8F R, Sced
& ol S0 BT © 6 98 39 ooy Y &7 oW qeu g o drfe I 7
AT o™ SferT BT Bl AFAM 81 R | U1 TRIGER O gl A H Blg a%]
GG 8, 9 B3 IUGH W 9 b o & (9% H UBAS T § | B8 eI Bl
fd qe7 (quotation price) @81 W1 2 | SeIEdH T RATE & IMHR R
T B VAT HRAT 2 IR BAT B AT TR ol 2 | TEH 3wy B ¢ 5 a8
febefl e BT YAH Jed W N B | A 8, WhR e & favg 4 foeiig
JTHE & FoR e 5 te a IR @ A 9 ae we w6 ford
PICT AT BRAT AR | SHTPR, [MREd R A of¥e & @@ER B foy
fafaer forar S e 81 e ¥ 9% A Q) o) S R | o 31 A vud
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A A0S B WIE B ol SvR TR TRl i 2| @i A uRRfa @1, bt iR
fa@dr IF & foRl PICYH 1@ CUSR e 9gd UG & ST 2 |

ffder @ (tender price) ok = 7@ (quotation price) @I
TN S ol fUwell ofafdl & Jeured & FHe! BT AR fordl Il @ 3R 3 ared
TR H B el SIed @ YRAad 959 eI $T Ade A1 o el 7| Wis
# gIfIT Aew # gfg s o @ ford e o) foram e © | Snifed T @
for grag™ foam ST €| IO PR WY eI REAT Bl © (b AW drd @
YR W FIA BRAT & AIdl {067 o & AR R (e & [[uRker & v 4
SeeiEd © f HREM SuRE Wolgdl W ARG B &, driiel & HREH
AN W ARG B ¢ | 3 UPR APy vd IRy 27 fae] | amnid e ¢ |
febg, e # Pl AT T < e &), q Iqe gy oMl 8l & |
JETERV W1 9 U4 10 B WegH U Al g7 FuRer @ Y @ W axA @
YA [T T B | SR B el H ot (fder qe el geAl &1 qwaw o
T E |

6.5 srci G e ey | I B I B 3 R (Cost Determination:

Illustrations)

STE 01, FfRad ool & MR W T fIaRv (IR SIfig | 1 &,
FRGMT IJUNI FT AT & A 3R P IJYNT B SREFT AN & 1A
gfcrere St I |

4
A 10,000

FAR 20,000

PRYMT STRII15 000
PIferT SURZT 9,000

Taking into consideration the following information, prepare statement of cost and also
calculate the percentage of works overhead with wages and percentage of office
expenses with works cost.
Material z 10,000
Wages 20,000
Works overhead T 15,000
Office overhead 9,000
Bl.
Staement of Cost

g

Material 10,000

Wages 20,000

Prime cost 30,000

Works overhead 15,000

Works cost 45,000

Office overhead 9,000

Total cost 54,000

. 15,000x100
6] Works overhead
20,000

=175 % of wages
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9,000x100

d =20 % of works cost
45,000

(i1) Office overhea

SETENT 02U FAIM a%q & Seaied o WRid A1 2015 @ Gaar e &
U Heal Al < 80,000
e AT 48,000
7 7 8000 ©C FH foha, wrafds WA Her o) 4% ufoer B
HRTCTT SURSR HREHT AT BT 10 U9 |
fq@1 IuRer 150 T SP1S &1 A8 H 4000 SHEAT SANQd g5 oFH W
3600 3TSAT 503 WY H1E @ ) I 1 |
IPYT & IR W Ui gblg dFTd ¥ gU aNTd faarefl sRga @I 3R o
T IR BT |

3R The following data relate to the manufacture of a standard product during March
2015:

Raw material consumed 80,000

Direct wages 48,000

Machine worked 8,000 hours

Machine hour rate ¥ 4

Office oncost 10 per cent of works cost

Selling on cost 1.50 per unit

Units produced 4,000

Units sold 3600 @ 50 each
You are required to prepare a cost sheet on the basis of above showing :(a) cost per unit, (b) profit for the
period.

gl

Statement of Cost Output 4000 units
g g
Material 20 80,000
Wages 12 48,000
Prime cost 32 1,28,000
Works oncost 8000x4 8 32,000
Works cost 40 1,60,000
Office oncost (10% of works cost) 4 16,000
Cost of Production 44 1,76,000
Less: closing stock (400 units) 17,600
Cost of sales 1,58,400
Add: selling expenses (3600x1.50) 1.50 5,400
45.50 1,63,800
Profit (4.5x3600) 4.50 16,200
Sales 3600x50 50 1,80,000

IR 3. 5 R iR IO R H T, Gl AR A o § | A avget @ i § am
qrefl Bl Hiel SR Ao Y-l 9 YPR &

v | gEl |

T ¥ R
BEDTl 36 | 60 | 440
EEER 48 | 40 | 120
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A 2017 H, BREM H F IURAT 60,000 X U | IURSY & fIeH B o T8
A ST b &1 Wl U A9 & IR & 3R IR Wl B AW & IR © | 89
AE PHireR Pl SedTa 39 YR IBT— WA 600, BT 300, HAl 60 | I I<dTG I
HREET AT DI O] W|

Messrs. Amar Furnitures manufactures stools, chairs and tables. The
material and wages cost per unit of furniture are given as follows:

Stool Chair | Table

4 4 4
Material 36 60 440
Wages 48 40 120

The total factory on cost in the month of March 2017 was %60,000. For
allocation of factory oncost, assume that two chairs are equivalent to one table

and four stools are equal to one table. The production for the month was stools
600, chairs 300 and tables 60.

ECH
Statement of Cost
Stool 600 | Chair300 | Table 60
g g g

Material 21,600 | 18,000 | 26,400

Add: wages 28,800 | 12,000 7,200
Prime cost | 50,400 | 30,000 33,600
Works oncost 25,000 | 25,000 10,000
Works cost | 75,400 | 55,000 43,600

IR 4. U HREM H el SIS BT 10,000 SHIEAT GIR B T | ST |
TR 9 39 UBR o

[ 325,000
FAR 32,000
Rer SuRE™ 26,000

a1 gRaceie SURerd 15,000

e gRacTeie SuRerd # 8,0003ReR Uafd & £ 3R AY Awgdl W 20 Ufrerd &
WY °Red & 21 Saed 1 I8 fAvly form € f Swred @1 50 vfoerd ger fea
SR | 9811 U SCIE & MHR W Ui 3BT ANTd Bl TTVFET B |

A factory produces 10,000 units of a commodity, the expenses incurred thereon are as
follows:

Material 25,000

Wages 32,000

Fixed overhead 26,000

Semi variable overhead consists of ¥8,000 as fixed and the rest as 20% of wages. The
factory decides to increase the production by 50%. Calculate the cost per unit after the
enhanced production.

Bl.
Statement of Cost
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Material % 37,500
Wages 48.000
Prime cost 85,500

Overhead :
Fixed 26,000
Variable 17,600 43,600

Total cost 1.29.000
Cost per unit 129090 _ 861

15000

Notes:
(1)Production of units = =222 = 15,000
(2) Material 22220 37 500
(3) wages22%1500 _ 48000

100

JQTERT 5: §¢ M dlel 9o & Reabre A 7+ Gl Sucte gl 8| 319 o o
IR BT TG o &7 fdawor uf 1,000 3¢ WRGd DI |
worg 75,000 (ASE! A, @, YT, 918, B2re, ofar)
I 5000 T 750 UfT T

et %075 Ul 1000

@oe Ug F W joufaerd (ol ofrra 4,50,000)

$cl P Il ) 050 U BOIR ¢

FREMT IJUNAT BT A Td BIIel BT 10 TRRIT T 8
FRIR SURSY & fold AOlgyl Ud PIIel $T 25 Ufrerd

£ 918 IS 1,01,52,284 o 15 ferd gafe 89 @1 SN ©
80,00,000 SCi @ f9T g3, fawd Feu 20 U 1000 S

1 S, 2016 BT Sl Bl ¥eld 20,00,0008%2 15 Y4 EIR 3¢
31 fEHRR, 2016 &1 STl & I 40,00,000 TR 15 U TR €

Some data are given from a brick works. You are required to prepare cost sheet
and statement showing profit per 1,000 bricks.

Wages 75,000 [It includes clay getting, drying, burning, drawing,
sorting, loading]

Coal 5,000 tons @ X 7.50 per ton

Royalty @ 0.75 per 1,000 bricks made

Depreciation of Plant & Machinery @ 10 per cent (capital outlay %1,50,000)
Removal of overburden @ %0.50 per 1,000 bricks

Works oncost @ 10% of wages and coal

Office oncost @ 2.5 % of wages and coal

Bricks made 1,01,52,284 [estimated waste 1.5% of output]

Bricks sold 80,00,000 @ %20 per 1,000 bricks

Stock of bricks on 1-1-2016 20,00,000 @ %15 per 1,000

Stock of bricks on 31-12-2016 40,00,000 @ 15 per 1000

Bol:
Cost sheet
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Output 1,00,00,000 bricks

Amount Cost per
1000 bricks
g g

Wages 75,000 7.50

Coal 5000x7.50 37,500 3.75

Royalty 0.75 per 1000 bricks 7,500 0.75

Prime cost 1,20,000 12.00

Works oncost:

Depreciation on plant 15,000 1.50
Removal of burden .50per 1,000 bricks 5,000 0.50
Works overhead 11,250 1.125

Works cost 1,51,250 15.125

Office on cost 2.5 % of wages & coal 2812.50 2813

Cost of Production 1.54.062.50 15.4063
Statement of Profit
Unit [bricks] Amount Cost per 1000

Opening stock 20,00,000 30,000.00 15.0000

Add:Units produced during the year 1.00,00,000 1,54.062.50 15.4063

1,20,00,000 1,84,062.50 -

Less: closing stock 40,00,00 60,000.00 15.0000

Cost of sales 80,00,000 1,24,062.50 15.5100
Profit 35.937.50 4.4900
1,60,000.00 20.0000

ISR 06. U BREM ¥ HIE Ga] 2015 H febell &g bl 15,000 SHISAT Ieurfae
g1 3T W 13500 31 fadl T 7 URY S9N R W g | aNTd ol 9 fforRad
fqeRor oI g @

ygad well 52,000

e S 15,600
BREMT Y Bl AAH Gl X & AMR TR JGAMT fhar ST 8 | A8 S 2015
o foru wofe der ) 4 ol Her 8, w9 39 WM 1100 ©S Fell &)
PRI SURT BREFT AT $T 15 Ufed @t fhv oF 21 f9dl &g 25 9
gfd geTs & |
YA IR & AR W, (3f) AN T IR DI AR (4) oA feRor o3 uwd
I |

In a factory, 15,000 units of an article were produced during the month of Jan. 2015. Out
of which 13,500 units were sold @ 7 Zper unit. The following figures are obtained from
the costing records:

Raw material consumed 352,000
Direct wages 15,600

Works indirect expenses are allocated on the basis of machine hour rate. The machine
hour rate of this month is 4 per hour. The machine worked 1,100 hours during the
month.

Office overhead is charged @ 15per cent on works cost and selling overhead @ 25 paise
per unit.

Prepare (a) cost sheet (b) statement of profit.
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gl
Cost Sheet for the month of Jan. 2015 output 15,000 units
g g
Material 3.467 | 52,000
Direct wages 1.04 | 15,600
Prime cost 4.507 | 67,600
Works oncost 0.293 | 4,400
Works cost 4.800 | 72,000
Office on cost 0.72 10,800
Total cost 5.52 82,800
Statement of Profit
g g
Cost of Production 5.52 | 82,800
Less: Closing stock 8,280
Cost of sales 74,520
Selling overhead | 0.25 3,375
77,895
Profit 1.23 16,605
Sales 7.00 |94,500

IR 07. U6 HREM § o AR UIYer al Farferd] & 799 §917 Wd @, 918
A, 2016 H 7 ScUIE T GER 59 UBR §

R g

T IR U 25 12
e oTd 3 3
BSLpil 628 530
EEE 1,880 1,140
fastett g 420 282
T 2928 1952

3 TG 4

BREMT T 720

Ut 80

9@ @ 888

UR% T B Bl oA SR §Y AT TF IR I | TIAET & Bl gcdel
A & U H difey | UdbT g $ SREMT dFd & U H I el

2| 9o = i gt & e & smeR W f3ald & 2 |

In a workshop, two types of pumps are manufactured- standard and popular. The
information related to the month of March 2016 is given:

Standard Popular

Pumps manufactured 25 12

Direct cost g 4
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Material 628 530
Wages 1,880 1,140
Power 420 282
Total 2,928 1,952

Other cost:

Factory supervision 720

Packing 80

Selling expenses 888

Prepare the statement of cost showing the cost of a pump of each type manufactured in
the month.

(a) Supervision expenses to be allocated on direct cost basis.
(b) Packing expenses to be distributed on factory cost ratio.
(c) Selling expenses to be divided on number of pumps sold basis.

Statement of Cost for the month of March 2016

Standard Popular
25 pumps 12 pumps
g g
Material 628 530
Wages 1,880 1,140
Power 420 282
Direct cost/ prime cost 2,928 1,952
Supervision expenses 432 288
Factory cost 3,360 2,240
Packing 48 32
Selling expenses 600 288
Cost of production 4,080 2,560
Cost per pump 160.32 218.33

ST 8. TP ARRT BIEUI Bl ol JRid A 9¥ & 3 H 7+ o Sqyd
BT T
T4 & JRW 4§ Ped A BN Kb 7,000

Hedl T I fhar T 50,000
9§ ® 3 H Ped Al BT WIH 5,000
P 10,000

SR IYRGT = Udel 5™ H1 50 Yerd

T IR = Wl &1 AR @ 10 Herd

10 TR HIRET FRiRT A & 3HY T 8 & HRY 3RIBA 81 T, §% 400
LR RO

IR HIRST BT 10 Uirerd S G of o AFell ] or, g9 20 v
ATARFT FREMT SURY Uede] HoIgdl H AU AR W o ax GIR forl
|

Ty ¥ WHA IUET 1000 ST HINCT gl | fdBy v Ufd e HINST Dl I
AT T DI |

The following figures are from the books of an Iron Foundry after the close of the year:

Raw material: g
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Opening stock in the beginning of the year 7,000
Purchases during the year 50,000
Closing stock at the end of the year 5,000
Direct wages 10,000

Works overhead 50% of direct wages

Stores overhead on materials 10 % on the cost of materials

10% of the castings were rejected being not up to the specification and a sum of ¥ 400
was realized on sale of scrap.
10% of the castings were found to be defective in manufacture and were rectified by
expenditure pf additional works overhead charges to the extent of 20 % on the
proportionate direct wages. The total gross output of casting during the year was 1000
tons. Find out the manufacturing cost of the saleable casting per ton.
gel:

Statement of Cost

Qty. g
Raw material consumed 7000+50,000 — 5000=52,000 tons 52,000
Direct wages 10,000
Works overhead 5,000
Stores overhead on materials 5,200
Cost of gross out put 1000 72,200
Less: sale of rejected castings 100 400
71,800
Additional works overhead on 90 tons of casting @20 % 180
900 71,980

Manufacturing cost of the casting per ton= 7;330 = 79.98 per ton

VR A B TUAT

JETERTT 09,

TP Hacdl & ol ¥ 31 fIERR, 2016 BT FHIG B drel 9¥ & fory A gEeR
IuE &

yged |l 33,00,000

IUTEd Hofgyl 2,50,000

SREHT g 350,000

Fratery @ 30,000

MU VAT FRAT & (QYBREAT AN (d)Sed Ao & A1 BREMT T H
yfoerd () REMET AN & AR BRI & & gioek(S)Fder @ v wiE
& ford ford |l 1000 e #oigd) 5003 | BT Hed W 25 Wfererd o
e |

The accounts of a factory show the following information during the year ended 31 Dec.
2016:

Material used %3,00,000

Productive wages %2,50,000

Factory expenses 350,000

Administrative expenses 330,000

You are required to find out (a) factory cost (b) percentage of factory expenses to
productive wages (c) percentage of administrative expenses to factory cost (d) quotation
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price a machine requiring material 1000 and wages I500 so that the price may yield a
profit of ¥ 25 % on the selling price.

Bol:
Statement of Cost

g
Material 3,00,000
Wages 2.50.000
Prime cost 5,50,000
Factory expenses 50,000
Works cost 6,00,000
Office expenses 30,000
Total cost 6.30.000

Works cost = 6,00,000
50,000
Rate of works overhead =

250,000

30,000
Rate of office overhead= .

x100 = 20 % of wages

x100= 5 % of works cost

00,000
Quotation price ¥ 2,240

Computation of quotation price

g
Material 1000
Wages 500
Prime cost 1500
Factory expenses (20% of wages) 100
Works cost 1600
Office expenses (5% sof works cost) 80
Total cost 1680
Profit 25% of sales 560
Selling price 2240

IETERT 10,
% BR A FHE T a9 2001 § 175 R 995 @ AR 33,60,030 3 3R

TP BR BT 22700 U R B X W 9 A7 1| 9rg § fifdy 7 39 yer
o

4

REDN 1,41,000
e 49 1,62,000
PRYMT SURY 24,300
R 2 T A 32,730
3,60,030

qy 2002 F forg A & 6 : (@) U PR & for) ygd Al @1 BEa 800 TAT

oy @ AR ¥ 900 BN | (M)FREM SURST Ude M W MIRG €, T 9y
B T B (RO Td AN @Y GREMT AN TR MEIRG €, T 9¥ @
T B
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AN UG o™ JeRiT @xd gU faeRe (AR I, Al $R @ faed g d 100
gid SR B R A FH IR & N |

A manufacturer of motor car finds that in the year 2001 it costs him %3,60,030 to

manufacture 175 cars which he sold @ 2700 each. The cost was made up of:

g

Material 1,41,000
Direct wages 1,62,000
Factory overhead expenses 24,300
Establishment and general expenses 32,730
3,60,030

For the year 2002, the estimates are (a) that each car will require material to
value of ¥ 800 and an expenditure in wages of ¥ 900. (b) that the factory overhead
expenses will bear the same relation to direct wages as in the previous year. (c) that the
percentage of establishment and general expenses on factory cost will be the same as in

the previous year.

Prepare a statement showing the profit he should make per unit if he reduces the price of

the car by ¥ 100.

Statement of cost for 2001

g
Material 1,41,000
Labour Prime cost 1,62.000
3,03,000
Factory overhead 24.300
Factory cost 3,27,300
Establishment & General expenses 32,730
Total cost 3.60.030
Estimated Cost and Profit for 2002
g
Material 800.00
Labour Prime cost 900.00
1,700.00
Factory overhead 135.00
Factory cost 1835.00
Establishment & General expenses 183.50
Total cost 2018.50
profit 581.50
Selling price 2600.00
IR 11,7479 fordl eI U Hoal b ol Gl 9 off T3 @
AT DI AT < 4,00,000
ECICARSIE | 3,00,000
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BRET T 1,50,000
ERISIRCaC| 1,70,000
9@ @ 42,500
fqa=or @ 42,500

STT IR & MR W U@ <y @ fd @1 718, forwt afed ard 39 TaR &
AT 10,000
41 6,000
BRYM Y GdE 9 W NG & | JrH, {1 Ud v g sRE and 9
g § | PREM SURSI & 10 Yierd 981 @1 IMIG § | 39 T SuRerd ol
Al & wioed a@ & AW e | G G W 20 TAUG AW B AR DRl
g, I 3G & Hed Bl TN DI |
The undermentioned figures have been collected from the books of a company:
Cost of material ¥ 4,00,000
Cost of labour  3,00,000
Factory charges ¥ 1,50,000
Administration charges ¥ 1,70,000
Selling charges ¥ 42,500
Distribution charges ¥ 42,500
On the basis of above figures a work order has been executed and the expenses incurred
thereon are:
Material % 10,000
Labour 6,000
Factory expenses are based on direct wages. Administration, selling and distribution
charges are related to factory cost.
Assuming that the factory overhead has gone up by 10 per cent and other overhead
expenses maintain the same percentage and the profit charged is 20% on the total cost.
Find out the work order price.
G

Statement of Cost

g
Material 4,00,000
Labour 3.00.000
Prime cost 7,00,000
Factory charges 1.50,000
Factory cost 8,50,000
Administrative charges 1,70,000
Cost of Production 10,20,000
Selling charges 42,500
Distribution charges 42,500
11,05.000

Work Order Price

Material 10,000
Labour 6,000
Prime cost 16,000
Factory charges [50% of labour] 3.300
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Factory cost 19,300

Administrative charges [20% of FC] 3860

Cost of Production 23,160

Selling charges [ 5% of Factory cost] 965

Distribution charges [ 5% of Factory cost] 965

25,090

5.018

30,108

66 R

fafder Semi § AT o @ foy gerd-yordh Nferdl wged Bl &1 U
HRE el 99 W TP & 9% BT SAIa eill §, 981 3PIe AN oi@idh IR
drfe i afe o 9 Ugh &1 ST BT © | Sded 1 Ui IR A @
AER W IUYH 3PIg BT Fa¥ (o1 ST &, Sii— fbetiym, Hiex, ey, e, &R,
gfd goR anfe| frepY wu # Uit o o BT Seord fhAT O 1 AN @
feriRoT & folU @NTd fdaRoT AR fobdm ITell & | 9l @S 1 Ui gabrs T Jafid
A gU AR Y U R & anrd w3 (cost sheet) @@ @@ €1 U
AN & - oM & faRor 4 yord e e Y 9 WA fohar o €|
AN RO & ol QIeRT oRET YUMol & 3%y, I @il Wl 9l O @,
oife I8 A fiwe 72 2|
AN ol & Sqawdl H 9@ §— ffder 4ed (tender price) 3R € 4oy
(quotation price) @ UM [USeH fa & SURH & FAGl & AHR W 3
el T H BN A IS & JRAad ey I @ e B o 6 € |
afaw # gl Ao 3fE sl oW @ ford FERe R fornm e 81 omfda
@AM & ford UTau T ST © | IO @A S I XEHT BT @ fb A anTd
& AR W HG I 2 3aT fadd [ & SR R FaHre 2|

IR & vy ¥ Jeol@ig & & SREM SURSY Aolgdl W3R
BRI &, PRIICY Y HREMT AN W SERG 81 € | SR 9% v iR @3
fqeT R SmeRa B 2 | fog, oA # I e T s fan @, 99 S9e ergey
O Bl B |

67 Y@l

—— [Output S Thel NI TN FUq P AN UEH W

T costing] Pl ST 2 BRI, A, W W EXSIN)

i SEm, el i, §¢ @ wee # I® vl W
B 7|

W @ET [Prime cost S gge o W BET S & | Sered § ggw

chargeable cost] e 3ﬁ7{ Iﬁl—{ﬁ rein! Eﬁ IﬁT[ Eﬁ\r A ANTd HEl

ST 2 |

HREMT [Works cost/ o ATTd § HREF SURIA e W T <fd

— factory cost, ao;[ BREMT AT BT T §|

JdreA [Cost of FREM NG H $RET  SURI /YIS
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AT Production] /WM SRy Siied W UG IR Bl e
AT gl ST & |

G-qﬁm-q [Overhead/on Qq:'ﬁ Eﬂ'l‘[ﬁ Tyﬁ Jdled Hﬁ HAT $ W :Tﬁ ‘JEEﬁ

cost] ol godl SURT F A H I § | BREM

SURER, PR SUR@™, e wd faawe
SURSRT 3 ANTAl & SRR B |

g T [Quotation price] 1 9l PELIE 6 1%|‘q Bdl BICIT TG %
Jed [9Fd qea a8 39 R g @
PICI YoI HEl Sl 2 |

fAfdcT qe@  [Tenderprice]  Far (ifdeT oMl a7d &, SwRs Mfder wal &
a<d W fdey qou &1 Mfaer & A 9§ gfud
TR 2 | T Ao qeg A FEan ¢ |

7fM  Her [Machine hour g IcUeH H HRGMT AT & JAUN B TH Afd

W reel 3| @ Her wAN T W O a2, 9%
T HeT R Fed 2 |

68  9IY Uy

frafeiiad e 9 § arerat e ?
State whether the following statement are true or false:

1. PREM! AN T4 SREM &7 S STT—AeAT A< & |
Factory cost and factory expenses are different items.
2. SRYTT oA + DT JJ = IHIGT Td

Factory cost + office expenses = cost of production
3 PRI AT U4 SRIed & § Pl <R Tl ¢ |
There is no difference between office cost and office expenses.
4 Al 9 a1 (7 Hea srerar Y oy qoa A wed £
Tender price is also known as quotation price and future selling price.
5. Af3eT qe a0 @l W emRa g 2|
Tender price is based on previous expenses.
e fiwey g
1. Y AT & AT TH &
(c) e oI
(d1) amcer oTd
({0 e o

(¥) S B T

The prime cost is also called as:
(a) direct cost

(b) indirect cost

(c) first cost

(d) none of the above

2. 9l AT U4 HREMT SURST & AN I FT gl Al o7
(%) STET AT

@) fawg arma

(*) PRETT AN

(&) Sded # o T

The total of prime cost and factory overhead is named as:
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(a) cost of production
(b) cost of sales
(c) factory cost
(d) none of the above

3. PREM AN & T &

(7) ST @

)RS RIRCIEK]

(¥f) gt e

() Swaa i

Which from the following is synonym for factory cost?
(a) cost of production

(b) manufacturing cost

(c) direct cost

(d) all of the above

4. & AT 24,000 V& G Fou W 20 URIRIT A @ TOMT Gl &1, 79 A

E

(41 7200
(&) swfet # B T

If cost is 24,000 you are asked to calculate 20% profit on sales. The profit will be:
(a) 6000

(b) 4800

(c) 7200

(d) none of the above

5. fooell e (o9 & 31a H, YT Pre I 1 fauror febet argura o feban
TR

(@) gt Horgr
(&) &t @
(4) PREFT AT

(8) S 7 g

In absence of any clear instructions, general office overhead will be allocated in the ratio
of:

(a) direct wages

(b) prime cost

(c) works cost

(d) none of the above

69 9 YT B Ik

U a7

|w |3ma1 T RS

g

eed T B o
(a) direct cost

(c) factory cost

(b) manufacturing cost
(a) 6000

(c) works cost
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6.10 HRY YA

1. AN U R G Sl 8?7 SIS ool & JER W U AN 0
IR BIfT |
What is the purpose of making a cost sheet? Write a cost sheet based on imaginary
information.

2 Uohel AT oRdidh @] W fAevar aarsy | I8 ugh e Sem |
3OS ST B°
What are the main features of single cost accounting? Name the industries where this
method is practiced for costing.

3, I ARTT BT 9T I 87 AT & fAf=T Iedi dl oSy |
What do you mean by out put cost? Explain the different elements of cost.

4, g e &1 1 AR 27 I qeg @1 0T A o Tl a1 e e

5.

What is meant by quotation price? What points are to be considered in computing the
quotation price?
IHTE @I S TR AT 87 See @il 3R AN 05 H 98 By |

What is production account? Distinguish between production account and cost sheet.

IR 5] TS T

FTCTRIT AN | AN fJaR TAR I

4

AR AT RS Kl 10,000
AR BT i wh 20,000
A R T 1,10,000
e Aol 50,000
HREFT SURIY 80,000
BRI IURSY 40,000

From the following, prepare a statement of cost:

g

Opening stock of material 10,000
Closing stock of material 20,000
Material purchases 1,10,000
Direct wages 50,000
Factory overhead 80,000
Office overhead 40,000

[ans. Prime cost 1,50,000 works cost 2,30,000 cost of production 2,70,000]

ffoRag 9o ve fifd Sae & W W) 2015 ¥ WG ©:

vy Al 1,00,000 ST
Tce AR 28,000 T
T & s O 4,000 T

7l ger ) 8 W Ul Her
BT SURIY BRGTT AN BT 10 Fferd

ey vd faqvo &g 75 T Ui gare

ffa garar 8000

I TS IHIRAT 7200
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| 9 3PS fa%a T | 25 &7 |
IUYF GAT $ AYR W U §PIg AT GG AG $1 o fe@rd gu oArTd o
(AR I |
The following information are related to a finished goods manufactured in the month of
Jan. 2015:
Raw material consumed % 1,00,000
Direct wages % 28,000
Working hours of the machine 4000 hours
Machine hour rate %8 per hour

Office overhead @ 10 % of works cost

Selling & distribution expenses 75 paisa per unit

Manufactured units 8000
No. of units sold 7200
Selling price per unit 25

You are required to prepare a statement of cost showing the cost per unit and profit
earned on the sales.
[ans. Per unit cost 22.75 profit 16200 ]

2.

850

U BRI H 40 QFI &Y Y el Al @rra 1,00,000 W 3,
T 20 IS T B 7 AR 20 I q & F| 0T AFTd # I T @ @
I 60 FfcErd & 3R Y€ & BT 40 i W B |

Jd DFl Pl AN oI DI | gOH e @l & ford 10 g
SIS | UReE Td o WA H WM & foly 100 w0 A WAL ST ATl
2| e vd fasm @@, fosa o &1 10 yhiwd € Reg 0 I v am
BT 4500 3R TS & W BT 3500 HUT €| TG T TAR PIVT T 4
@1 gl AN T4 a7 & a1 ufiR geRia S |

The cost of making 40 pianos of which 20 are of grade A and 20 are of grade B
is ¥ 1,00,000. The piano of grade A cost 60 % and Piano of grade B cost 40 %
of the total.

Ascertain the cost of each grade piano and add thereto 10 % for indirect
expenses. Transport and space in show room cost ¥ 100 per piano. Selling
expenses and advertising are 10 % on selling price which is ¥ 4500 in case of
grade A and 3500 in case of grade B. Write up a cost sheet showing the

percentage of profit on total cost and selling price respectively on each grade.
[Ans. Cost per piano : Grade A 3850 B 2650, profit per piano: grade A 650 B

Percentage of profit on cost : Grade A 16.88 % B 32.08 %
Percentage of profit on sales : Grade A 14.44% B 24.29 %]

FeATRI TRACH 91¢, U0e 3R FIe a9 & | uremdl @ el iR Ao
ANTd U TS 39 UBR 8

K Jue | @
3 3 3
Tl 50 75 400
A 30 45 160

SN 2016 H Fol BRG] SURSY 39,000 TH o | BREYM SURSY & 9eaR b
fog I8 AT & U@ @I IR IC & WK 2 AR BT IUNT 15,000 &, 5o
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@ dNd & MR W el 81 39 AE Sded $9 YSR 3T T 500, UIE 200
AR BT 100 |

Messrs. Classic Garments manufactures shirt, pant and coat. The material and wages per
unit of garments are separated as below:

Shirt Pant coat

g g g
Material 50 75 400
wages 30 45 160

The total factory overhead in the month of Jan. 2016, wereZ 39,000. You are required to
determine the total cost per unit of each type of garment after assuming that one coat is
equivalent to four shirts and two pants are equivalent to one coat for the purpose of
factory on cost allocation. The office on cost amounted to ¥ 15,000 to be allocated on the
basis of prime cost.

The production for the month of Jan. 2016 was shirt 500, pant 200 and coat 100.

[ans. Total cost: shirt 120, pant 195, coat 750]

i OF e @1 qRdel @ ay 2015 @ forg (e e uw gg @

SLpil Z1,50,000
e AT 1,25,000
HREMET IURIY 75,000
TR YRS 84,000
@1 IuRem 56,000
faawor SuRan 35,000
o 1,05,000

U B AW B MY a¥ 2016 H @ W ¥ oA A AR 4000
AR AT 2500 WU BT | T8 A & fob HR@H IURY H 20 Uferwrd gl &1
SR SR fael SuRerd # 12) gfawd gig 8| faaver suRera & 10 wfderd gfg
TR 2 | Wee &9 ReR 38T | SRy & foly @m g e wwaraq fon
SR, AR FT g8 W 15 UREd oM SR © | $REMT SURSE AOgY W
IR € 3R o9 1 SuRey $REMT a1 4 9HE ¢ |

The following particulars are obtained from the records of Messrs. Jain Bros. for the year
2015:

Cost of material % 1,50,000
Direct wages 1,25,000
Factory overhead 75,000
Administration overhead 84,000
Selling overhead 56,000
Distribution overhead 35,000
Profit 1,05,000

sA work order has to be executed in 2016 which will need raw material worth ¥ 4,000
and wages 2,500. It is expected that rate of factory overhead would go up by 20% and
that of selling overhead by 12'2 % while the rate of distribution overhead is expected to
go down by 10 %. The administration overhead will remain constant. At what price the
product to be sold so to earn a profit of 15% on selling price. Factory overhead are based
on wages and other overhead on factory cost.

[Selling price of work order 14,745 ]
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[hint: factory overhead to wages 60%, administration overhead to works cost 24%,
selling overhead to works cost 16%, distribution overhead to works cost 10%]

611 T I

1, NTd oidihd & RIgld Ud UIRT— S0 TOB0 T, S0 V0P
SAdd T $10 319 DR T
AT oI — B0 AROBO T |

3. R ol &ih — U0 SWTAIT YT, Wo AR 19 g W0 Hal
daet e

4, ST @l — €10 THOUHO el

5. AN i Gihd — S0 dlodb0 Rig

6. AN R — S10 d10h0 HedT

7. AN iGThd — S0 3TROTH0 GuSerdred

8. ST oRIlh=T — TI0 YHOUGIO 3TdTel g B0 BHoYe0 I
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SPIS 7 SUDRI UG SHT NI (Job and Contract Costing)

IR B oWl

74 UG

72 SUBH @ faeand

73 UGN AN & SqaW

74 IUBH AN U4 SHI AR H R
75 \‘Nfblqc ARTd AT ﬁ@[

76  O® AN

77 3B ARG AGiHA

78 3R S@i # A R el frem
79 O® GIAl 991 GHT RN a2
710 G SRRV W ARTd fRERor

711 ORI
712 Wdol
743 Y M

714 Y G P SR
715  WRE Y

716 G TRD

T B b YT & YT AT 39 Y & Db (b

. IyPpR I fIeensii g Igevdl & v IR o |

. SUGH ARTT TG SH AFTd H R WE aX 9D |

o TP AR oRGTH DT TH G |

. FR P H M RO Tl PRl ®1 aviE aR A4S |

741 UATI-T

U SEN Sl Iaured & ol G Susrl # AT O e, SUBrR o iR
e anfe # Susrd ArTd Sy @1 ST fehar S 2| g9 Sern ¥ Sared e
TEH W Y U B W IR o S g1 U Suend ¥ 8 wadr § 5 e @
forrr & wr o7 @ SR, forelt g SU e H &1 wadl @ 5t 9 o fomt
Y TR & 915 M T 8 | I8 SUPR B YPpld W AR axar 7 6 e o 4
$HS! Sered Ui gl BRfY | S WNTd BT Iedred Ul gebrs 7 8l qeu Ieured
P! AN W BT &, 99 250 S B BU, TP BR Bl AR, Uh il g, T
U IR HeAT oMTf |

72 SUSR @ faRvan

UGBTI Bl fIoTamit @1 aviF 4 B

1. I G S UED A 3 oM & a8 Fo (a1 9w &, Wi H @
% fory 7

2. IAET B BRI U PRGN & 3fex I BT 8, dAfdd H—hH AR
B RS B TR IFUAT B WA W A a7 S 2|
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3. AT 3bTe Uf B B & |
4 o BT @Y 7O O SUerd @ Wl 2

73 SYGR @M d IQW

SUGH AT & Sged 1+ &
1 YRS IUGI AT ORIV FRI A DI Y2d AN 1 e |
2. SUGH & AN W R0 W@ |

3. e gRT ga1J T HUSUST 310aT YHTT & MR TR SATGT BT |
4 A% BRI MY AT SYBR H o T {FIiRoT |

74  SUSR ANIG T ST N ¥ 3R

SUGR AN U4 @l arTd <l & fAftEl § e REd @ 9@ der dren anl
BT €| SUBT AN AR SHT N Pl 1A AT (terminal costing) gofty § <1
\_rl'l?i'[%\r ﬁﬁﬁl’@ MY AT oRdieh (specific order costing)ﬁ[ HeT A 2 | S
2 fafel & ara & FaRo & frm o Rrera w9 2| g, @aer § and
feiRor o A # SRR & S 2 | 39T BROT @ fAfdy el B gHid § e
BT | et AT il oWl Ay T der e qum 99 UM W A S @7,
T8 BT AN UG TS Sl & | W= fafor, Serer e o golifalT o
o arTd fafy &1 ST BT 81 SR SR, B 3@l &R B UM W BN arol
BRI H IUBR AN Y yga Bl & | A, Ryers, e iR e srl |
SUGR AN I &1 WA &A1 o g | siemesed erieemel § U&s #RAd
SR & U U i Ble 91T Sl © | SH—¥ Ud & il Bl by (AT |
BIeR TORAT BT 8| $9 9o H BR I FREd &I IR0 SUYA @, ofel U T
g H T3 [N ST HM Ul &, oii— Sived, 3olldeded, Halwad, aiiviT |

BT AN fafdy SUGR oFTd fafYy
1. 9ad, ydl, 9 3Me & [ o 1 mwﬁ&rm&@
I Td ,
ST ARTd faffy wyad B 2 | W?WH% e
ST R |
2. fywmr o eREM @ AR 2. SdRH B U PREM b
e W BT B | =X B T S B
3. 3 @R AHR U A B |3 S9H BN HoJ U9 AR & MER |
YR W 9T 8l & | BIeT &Il 2
4. U SH H A > R @l 4 SUBR G B W B AN Pl
A AR Ry B | BERUREGIR

75  SUYBR ANG o@H fofy

HREM H Y T el Iid IYPR BT U JUd &l ol 9l © (o 39 31
B TSI STl & | Ol @1 Sfaeadd B R < 15d (stores Requisition slip)
Eﬁ\_ﬂﬁq T U @ Al 2 (’ﬂ'—\'f‘}[ Al AR (material abstract) TR BT
g Wl D AT T B S € | g TeR A B o & ford S o
(job card) IR o9 WR (wages abstract) BT ey form orar 81 e ek 5w @
AN T B & 918 SUR R &1 TUAT S G © | U SURS BT SaEuy
7d FEiRT R 4 & I 2 a8 X s IRl @ SR W T B © |
SUPR B Gl AN TG B A6, 9B ol UK qGed A B Gl § AR
M-I F1 (RO e 39 AR $ AM—216 @1 H SFRd B A1 e 3 |
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ISR 01
AN Suerl ¥ FRid Qa9 TS 8, TS SUBR B g drTd g DI |
Job A Job B Job C
2 2 2
T 60,000 80,000 1,00,000
W 5 40,000 60,000 70,000
W 6,000 8,000 10,000

HRGMT SURSY YT HIgd BT 50 UlEId U SRIcid AF SREHN AR W 10
yfcerd & |

Following information is related to three jobs. Calculate total cost for each job.

Job A Job B Job C

b b b
Material consumed 60,000 80,000 1,00,000
Direct wages 40,000 60,000 70,000
Direct expenses 6,000 8,000 10,000

The factory overheads are to be charged @ 50 per cent of wages and office overheads @
10 per cent of works cost.

SR
Cost Sheet
Job A Job B Job C
b b b
Material consumed 60,000 80,000 1,00,000
Direct wages 40,000 60,000 70,000
Direct expenses 6.000 8,000 10,000
Prime cost 1,48,000 1,80,000
1,06,000
Works overhead 20,000 30,000 35.000
Works cost 1,78,000 2,15,000
1,26,000
Office overhead 12,600 17,800 21,500
Total cost 1,95,800 2,36,500
1,38.600

76 3BT AT (Contract Costing)

TG U 9 T (A B G 0B W G Ol 2| $90 ARGd ded, I,
Iy, ST, a9 YBR & wve &7 i & ford ff S fear Sier g1 o o
FE B T B el Sl & FIRFT & 9 & IR B @ G & a8
T BT IAH B ST 8, G99 (GG $ SH Bel Al 7| 99 §Y qed B
WW(contractprice)WWé|Wmﬁa@wzﬁéﬁ?\)qﬁﬁ,
BRI B WA S LAY RS A H1 BRR W SHaR AR SRR & 7ed
g g wfaer ¥ S @fed oo e e & fod el @1 S@T <ar B SW
éﬂv—mﬂ'{(contractee) el S 2 | A R v S 1 <R o dTel afad
aﬁm(contracmr)mﬁélWﬁmm%mmi@ﬂm’mﬁﬂ
BT & fORY O I 312aT WIsT Bel Ol © | Ol qed @ gfe § I YR @
% Bl ¢ |

1. WA AN dTel So— $HH QM1 GdR ReR ST Yo W AHsil] avd & |
2. i aTR dTel SI— SR o1 oI ReR BT & fog B A H g

P @aeRlT &l ¢ |
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3, ARTA ST Sb— ATIddh AN H B UlTed A SIgdR ShaR Dl YT
fpT ST TF BT §| 98l AN @l Wl gArgA Wi A 81 Ui, g8t
7 A TS S 2 |

7.7  O® AN AGiHT

S AR GG B 3ie | IS Sb B YId SH1s AT ol &, 59 9dd el
JEfed @ Il 81 Uh S $ fofv Y Wil el Wl 2| O |
AN BT WA & Sfec ueT H foRaT Sa1 & | A1 BT A dx dlell Hal 3l @I &
Pfee UeT ¥ fored € | oaid @1 3 | b &I YBR & a— (1) I & g oo (2)
Al oo | VT SaT forad BRIl qUl 81 gaT 8, Shl eI Bl Ol W b Biec el
¥ forg fear wmar § ok am—ai @1 feiRer o) fornm 9 21 S SIR, W9 o
5 # &M 7a w1 ¥ R g # 5l o9 g W @rdr SR o @18 99 9@
3 GRIN @I 91 Sl & SR g1 o FERer fdar S 8| 31 I 1aR
B W d Al I & i B foly SONFRR | SR JHIOG axrl Sl @ | T
JHIOIT BRI & YR W SHER B §B IR B The YT {bar S ¢ | |faer J
I8 yfawd vedl @ fREd v e S 8 A9 e Efder @ wal & orwy
JHIoIT Rl &1 75 ORI Aebe I U S @l gaver &, U Reifa 7 25 g
WWW(retentionmoney)ﬁWﬁ|Wéﬂﬁzﬁwﬁitﬁwzﬁ\f
W—gﬁ@ﬁﬁﬁﬁﬁﬂmm,eﬂﬁggﬂ—ﬁf}w&ﬂwm\fworkinpmgress
account # <IN fHal AT B | oyl S & AWt H, WA I T9I IS M I
Retf 2, 79 81 &1 ol IR & -l @rd # aaRd o faar wr |

78 SN Ol H A iR wRRi frm

1. o F o g o9 g ¢ L% 97 0, O @ & § 9
work in progress account # oaRa fam SR | 3fct:;, oM B AT
G | el STell SR Fif SaT 3R aRfMe Rerfd # 2

2, aﬁwﬁmﬁ%wmiﬁa@%%aﬁqééwﬁaﬂwﬁﬂw

B T % R B HYH PR o SR |
3R o™ BN @I A o S arelt R @ (R & foe 9 93 @1 Swn i SR

cashrecd.

notional profit x—x—————
prof 3 workcertified

AT B AT IR BT work in progress account ¥ STell SR |
3. Ry @ ST R B o 2 W AR B, 70 g o e

= amt.to be transferred to P&L a/c

TG PR B WY H R ol TR |
3R o™ BN @I A o S arelt R @ (R & foe 9 93 @1 Swan e SR
2 cashrecd.
notional profit x-x——————— = amt.to be transfered to P&L a/c

3 workcertified

T B AT IR BT work in progress account # Srell SR |

SPT T BT Aoy (specimen of contract account)

Contract Account
For the year ended on................

Dr. Cr.
Particulars X Particulars L4

To Material Purchased By Material returned to store

To Material issued from store By Material transferred to

To Material transferred from other contract
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other contract By Plant returned to store
To wages Less Depreciation
To Direct Expenses By Material sold

To Indirect expenses By P&L a/c

To Plant Issued Material lost

To sub contract cost Plant lost

To Outstanding expenses By Material in hand

To P&L account [profit] By Plant in hand

Less Depreciation
By Contractee a/c [contract
price]
By P&L a/c [ Loss]

IR SH T U6 R & g b & [0V 4 8, T BISC UaT H 31 H PG @l
foram TaT & | ¥Rl ST YIS Il & | AT bl B AHGl § el 3 $IY e Ve g,
W@ﬁﬁm@ﬁwml\ﬂﬁﬂworkinprogressaccountﬁ'l'@T\_ﬂTﬂT%I

39 9% ¥ I A S 8- U B SR SITHITR B |

79

SHT WAl I THI WRUNG TG (Points to be Considered While

Making a Contract Account)

@IV &I ARG IR SH G B sfde d fordl IR 8, sfec § g9 geH @
T B WA R @MU & M W fordl Wl B

I P WU TR P A9 BT T 8, 79 B(SC H g4 G & a8 &l fora
ST % |

g ¥ e & @, 39 ST ue # foran e 2
WW(subcontractcos‘t)ﬁﬁﬁmmﬁ%lﬁ‘ﬁﬁ@ﬁﬁ
<fae forar S 2

fodfl ff IR § T T A FqAT T G WS Bl 0B WM T BSC |
-8 @d & e & Saia ST e |

SH [ B G B R | ST W $ BT ve H ST e forar S
T | SRR SHI T HHC H ST WA H ST Hed el for@l Al & |

STT’T b o Rufa lé[ 3P WA b Bfsc Uy H work in progress account
forar ST 8 | 39 Sad QT A< S & YA B SR Sty B |

QY TS H SHT QAT §9H B W B, work in progress account § TR
T BT Bl ol B | S TIR, Workinprogressaﬁ?:ﬂ%%@ﬁ@ﬁ
@1 1 el I & |

FR THI B A ¥ SIS W U THe IR IR @ 5 @ # T
WW%IW,WW@W%ﬁWU&ﬁWMkm
progressﬂ%ﬂﬁ[ﬁﬁwwmwgl

T @I AT SR G IT <1 Sl & b g Bl &R dael gl H al
TS & drar e & Ay ufa av o forer man) of wfy o e e
T4 T A1 & Bl 3@ B A H G IR g DI AT Bl 2 |

7.10

TRATHD ISTERVI H AN fEiRor
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TETERYT 01.9quTe fafeeT divdaex fofo was fAmfor & 3 o & | SFadl 1, 2005
B Th ST fordl Wifs 31 fawwR, 2005 B R 8 TAT| 39 0 | FHd fdavor
9 UBR &

3 3
IR BT B TS 1,20,000 | IR WwR &I dicTs 7,500
AT IR | FEId | 165,000 | GAY Sdi BT AT Holl 10,500
T o> I U 37,500 | 31 gRT 2 AT 5,250
A

SN 1,35,000 | WU <RI 8371 15,000
JYIeT HSIGR! 37,500 | BRI WIS WR AHAI(31.12, 6,000

2005)

SRE 1,50,000 | BRI WIS TR HIH 1,21,500
SERISEN 7,500

e Y 3,750

ST T 7,50,000 HUY B | 31 FeFwR, 2005 B G AR U & TS | SHT @rell
CRIENY

Satpal Building Contractors Ltd. undertake contracts. On 31 Dec. 2005
when the contract was completed the position of the contract [which was
commenced on Jan. 1, 2005] was as under:

g g
Material purchased 1,20,000 | Material returned to store 7,500
Material issued from 1,65,000 | Material transferred to other 10,500
store contracts
Material recd. From other 37,500 | Material lost by fire 5,250
contracts
Wages 1,35,000 | Plant stolen 15,000
Indirect wages 37,500 | Material in hand (31.12.2005) 6,000
Plant 1,50,000 | plant in hand 1,21,500
Accrued wages 7,500
Accrued expenses 3,750

The contract price was % 7,50,000. On 31 Dec. 2005, the contract price
was duly received.
Prepare contract account.

Bel.
Contract account for the year ending on 31 Dec. 2005

£ £
To Material purchased 1,20,000 | By Material returned to store 7,500
To Material issued from | 1,65,000 | By Material transferred to 10,500
store other contracts
To Material recd. From other 37,500 | By Material in hand (31.12. 6,000
contracts 2005)
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To Wages 1,35,000 | By plant in hand 1,21,500
To Indirect wages 37,500 | By P&L a/c:
To Plant 1,50,000 | By Material lost by fire 5,250
To Accrued wages 7,500 | By Plant stolen 15,000
To Accrued expenses 3,750 | By contractee account 7,50,000
To P&L a/c 2,59,000

9,15,750 9,15,750
SEERG NS

U P 13 e 4 T AT | 3l ¥, WI0C W 15 Yo g O @ d18 R Bl
dleT faam 7| el U SR W S dllerd T HHA: 2,200 iR 890 T HA
B 9| $FeR B DT 20,000 HUY Al TF W 15 Yferd wfay $ &R g™ A
|

Gl A0 ST TR 10 YRwrd @1 &R W TRIe Y gy | Bl o W 20
yfcreTd @M @& forg SrIe B |

3 3
el ARl 39,600 | gacx TRl

EERIE SIERGE

LSERU 26,400 | AT 2,200
farerer da= 17,600 | ©TSaR BT Id+ 3,520
& 7,040 | 30 ygeT @F | 2,640
geol JUBRUI 3,300

BT WIAT IR BT |

The contract was completed in 13 weeks, at the end of which period plant was
returned subject to depreciation of 15 % on the original cost. The value of loose
tools and stores returned to were X 2,200 and 890 respectively. The value of the
tractor was 20,000 and depreciation was to be charged to this contract @ 15 % p.a.
Calculate administration expenses @ of 10 % on total construction cost. The contract
was executed at a profit of 20% on total cost.

i
Direct material purchased 39,600
Wages 26,400
Special plant 17,600
Stores 7,040
Loose tools 3,300
Cost of tractor running:
Material 2,200
Driver’s salary 3,520
Other direct expenses 2,640
Prepare the contract account.
gel.
Contract account
R R
To Material 39,600 | By Plant 17,600
To wages 26,400 | Less: dep. 2.640 14,960
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To Plant 17,600 | By loose tools returned 2,200
To Stores 7,040 | By stores returned 890
To loose tools 3,300 | By balance c/d [works 85,000
cost]
To Tractor running cost:
Material 2,200
Driver’s salary 3,520
Other direct exp. 2,640 8,360
To depreciation on 750
tractor
1,03,050 1,03,050
To balance b/d 85,000 | By Contractee a/c 1,12,200
To administration 8,500
expenses
To P&L account 18,700
1,12,200 1,12,200
JQIgNvl 03.
TH o 1 SIaX) 2011 BT Y% §IMM| 31 ISR, 2011 BT W QAT FIRIT T & 2,
Y GRYT @i B faeRe A fear W @
%
NILPLECRE 37,500
TR AT 1,500
LSEN 43,750
SEIGSER 625
JyId @b B 1,875
i q:ﬂ—']T
NEEICIRSIKG] 6,250

JHIIT PR 1 e 90,000 W § FTd MR W X 67,500

IR T g | v

SR S RT & G 8, olfcb] T T8I gaN & ST oI 2500 WU AT | ST e
1,50,000 T 2| BT Wl W AT GIF P! BT 5,000 HUT &Y | SHT WraT 9797

IR IE foxarsy o o=t IR am—=1ie @ § aaRd a=aT 3fod 81T |

A contract was commenced on 1 Jan. 2011. The account is being prepared
on 31 Oct. 2011. The details of expenditures related to the contract till the

date are given hereunder:

g
Material purchased 37,500
Material in hand 1,500
Wages paid 43,750
Wages outstanding 625
Proportionate share of indirect expenses 1,875
Cost of plant 6,250

The value of work certified was X 90,000 of which X 67,500 had been received. The
work completed but uncertified was valued at ¥ 2500. The contract price was 1,50,000.
The plant on the site was valued at ¥ 5,000 on 31 Oct. 2011. Prepare contract account
after taking credit for profit which you think reasonable.

Contract account
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B A
To Material 37,500 | By material in hand 1,500
To wages 43,750 | By Plant at site 5,000
To wages outstanding 625 | By work in progress:
To Indirect expenses 1,875 Work certified
90,000
To Plant 6,250 Uncertified 92,500
2,500
To balance c/d 9.000
99,000 99,000
By balance b/d 9,000
To P&L a/c 4,500
To work in Progress a/c 4,500
9,000 9,000
IQTeNTT 04.
IouTdel Ga%T 5 U Sl 1.42010 I fordl fTaT ST e 4,00,000 HUY o |
B
NIGEI 60,000
NEE 20,000
LESER 80,000
I gqY 5,000

T PR & 80 WfRI & ®U H Tbe AR 1,60,000 WU U §g | 4,000 W
DT BT FIF 3R 3000 ®IY B GEA AR & MU AN WR B @l TS
fOTAeT 7 2000 WO o1 | JIUHIOR BRI BT AR 2000 FO off | F I W 3000
&1 el 2 o | W W 10 YR g BT SRS I |

ST @TT, B @Ian, SHIGHT WIaT 99180 aT e faes # fegAm @ @
Al yeRfa #ife |

Ujjawal Batra undertook a contract on 1-4-2010. The contract price was
4,00,000.

B
Material 60,000
Plant 20,000
Wages 80,000
Other expenses 5,000

Cash received is 1,60,000 being 80% of work certified. Plant which costs
% 4,000 and material which costs 3,000 were lost. Plant which costs 5000
was returned to stores. The cost of work done but not certified was X
2,000 and material costing X 3,000 were in hand on site. Charge 10 %
depreciation on the plant.

Prepare contract account, work in Progress account and contractee
account. Also show how Work in Progress would appear in the Balance
sheet.
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Bl
Contract account
g B
To Material 60,000 | By P&L a/c:
To Plant 20,000 Plant lost 4000
To Wages 80,000 Mat. lost 3000 7,000
To Other expenses 5,000 | By Plant returned 5000
To balance c/d 61,400 Less: Dep. 500 4,500
By Plant at site 11,000
Less: 1,100 9,900
By Material at site 3,000
By Work in Progress:
Works certified
2,00,000
work Uncertified 2,02,000
2,000
2,26,400 2,26,400
To P&L a/c 32,747 | By balance b/d 61,400
To work in progress a/c 28,653
61,400 61,400
Work in Progress a/c
To contract a/c 2,02,000 | By contract a/c 28,653
By Balance c/f 1,73,347
2,02,000 2,02,000
Balance sheet
Work in Progress
1,73,347
Less: cash received 13,347
1,60,000
JqeXu : 5
TP S @I W FRYd 1 $T 31 [TERR, 2015 BT GR A {1 T |
g
ERESES 3,450
goe Al 17,000
T era 1,900
TR dleRl Y 275
IUSH] AT 3,150
Tflue 6,000
IR Iuctel Yo 9 UK o
T SH AR 2015 BT FE G, SH AT 30,000 B 2 |
T R 15, 2015 @I RIUBR = B & 4 /5 9T YA foba |
T fERR 31, 2015 T @I9C W FR B IR 2,400 T |
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Taw 15 fHWR & 9% & 2 ©

A 810 T

TG 350 WYY

v B A W I AR B DA 2,500 T TARERT BT g 200 TUY R |

I RATIT Y YT OGN T 40 T € |
S AT TAR BIT |

The following is a summary of the expenditure on a contract to 31 Dec
2015

Direct wages 3450 Direct material 17000
Stores issued 1900 Stores returned 275
Sub contract cost 3150 Plant 6000

You obtain the following information :

(1) The contract was begun in Jan. 2015 and contract price is Rs.
30,000

(i)  The architect had certified that 4/5 of the contract had been
completed on 15 Dec 15.

(iii)  Dep. Of plant to 31 st Dec. 1995 Rs. 2400=

(iv)  The summary set out above includes items relating to the
period since 15 Dec 15 as follows:
Wages 350 Material 810.

v) Mat. On site on 31% Dec 15 had cost Rs. 2500 and stores on
site had cost Rs. 200.

(vi)  Establishment charges are 40% on direct wages.

Contract account

To wages 3450 by Mat. 275
mat. 17,000 by plant at site 6000
Mat. 1,900 - Dep 2400 3600
sub contract 3,150 mat. at site 2500
Plant 6,000 stores 200
overhead 1,380 W.1.p

wC 24000

uncfd. 1300! 25,300

P&L a/c 1,005

32,880 32,880

['uncertified work = mat.+lab.+overhead=
810+350+140=1300]
IETERT 06

T SBHaR o 1 AU, 2013 FI ST fordl | S W gY T Bl ARV (7 IR &
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3
B WA BT Holl AT 50,000
e 11,000
& 2,000
LISER 6,000
I Y 2,000

% 64,000 Tha UIE gU Gilfd YA BRI H1 80 Wi B W 31, 2014 B
YA P BT 4T 1,000 IUA AT| A GRT T §Y @IC UG AT D Dbrad
BHI: 1,000 T4 10,000 BUY o | 3faw HoTgd 3000 ¥UY & | WAUSW 10 ferd g™
USRS

%! I 1Y T A1e i @Il 1 AR BT, afe SH T 150,000 FH 2|

A contractor took up a contract on 1st April 2013. The following were the

expenses incurred on the contract. Mat. Sent to site 50000

Plant
Salaries
Wages
Other exp.

11000
2000
6000

2000

Cash received Rs. 64000 was 80% of works certified. As on 31.3.14 the
cost of uncertified work was Rs. 1000. The costs of plant and material

destroyed by fire were Rs 1000 and

10000 respectively and the wages

unpaid were 3000. Plant is to be written off @ 10%.
Prepare contract a/c and work in progress a/c assuming that the contract

price was Rs. 1,50,000.

To mat. 50000 by P& L a/c.
plant. 11,000 Plant destroyed 1000
salary 2,000 + Mat. 10,000 11,000
wages 6000 Plant at site 10000
unpaid 3000 9,000 -Dep@10% 1000 9000
other exp. 2,000 WIP
Balance ¢/d 27,000 w.C. 80,000
uncfd. 1,000 81,000
1,01,000 1,01,000
Bal. 27,000
P&L a/c 14,400"
WIP a/c 12600
27,000 27000
[! 27000x 2/3 x 4/5 = 14400]
Work in Progress account
To contract account 81,000 by contract account 12,600
By balance c/d 68,400
81,000 81,000
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Balance sheet

Assets

W.IP 68400

less: cash received 64000 4400
JQIEN 07

U SHER 1 500,000 VUG Ha FATOT BT ST foram | SHTEr o TAIORT BRI T
90 HfRI e YA Bl I WIPR 1 | 36 & Ugel a9 H §Y Y 9 THRe:

3
AT 60,000
B 75,000
NI 15,000
I Y 45,000

af & o H W BT e 10,000 THY NH TAT| T IA W A9 A BT
A 2,500 | SHIETAT | U g JIRT 1,80,000 o | AT BRI Bl @RI 7,500
Y o |

BT T 9130 | I8 A uehRfd I & am—aiy @ # foeaen i sala
HT S 2|

The contractor accepted a contract for the construction of a building for
Rs. 5,00,000. The contractor agreed to pay 90% of the works certified as
certified by the architect. During the first year the amount spent were:

Material 60,000

Labour 75,000

Machinery 15,000

Other expenses 45000
At the end of the year the machinery was valued at Rs. 10,000 and
materials at site of the value of Rs. 2500. Cash received from the
contractee was Rs 1,80,000. Work done but not certified had cost Rs
7500.
Prepare contract a/c showing the amount of profit which can reasonably
be transferred to P&L a/c.

To mat. 60,000 by Plant at site 10,000
W w|ad 757000 3ol S 20500

T SeIUEAde 157000 oo T

T qOIHd RTE0 457000 e 2%007000

W+ & 7000 70500 2707500

S UWTE 177500
27207000 27207000
& 25000x 1/3 x 90/100=7500]

JlexvT 08

T BH] &I b WIAGel § 3BT WAl TR 123 & AT BT v i fear
2| g Rufd 31 oW, 2010 @7 & |

A 94,000
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e 12,000
v ié 1,03,000
MUl Y 6,700

I8 S S 2010 BT URH FAT| SHT eI 4,00,000 T0 2 | $H S H 1,72,000
®R B IR Fbe O g Wl b YA R BT 80 Ul © | AY 20 Hfewd
RERT JIRT ST QR B & q1E U BT | BT AHA B T 4,500 OW o
3R IO BRI D NG 4000 FYY AT| WIS W 10 iR Ufday g @l
ST I |

3T AT IR BT Td g Fa1sV b o BT e 9T m—g1fe @1d § SR
HAT ST B |

The contract ledger of a company showed the following expenditure on
account of contract no. 123 at 31% Dec. 2010.

Material 94000
Plant 12,000
Wages 1,03,000
Establishment charges 6,700

The contract was commenced in Jan 10 and the contract price was
4,00,000. Cash received on account to date was 1,72,000 representing 80
% of the work certified. The remaining 20
% being retained until completion. The value of mat. In hand was Rs.
4500 and the work uncertified was Rs. 4000. Prepare an account in
respect of contract showing profit to date assuming depreciation on plant
at 10% p.a. and state proportion of profit the company would be justified
in taking to credit of P&L a/c.

Contract A/C
To Mat 94,000 | By Mat. 4500
Plant 12,000 | Plant 12000
Wages 1,03,000 | - Dep 1200 10,800
Estimate Exp 6,700 | W.ILP
Ww.C 2,15,000

Balance C/d 18,600 | Uncfd 4000 2,19,000

2,34,300 2,34,300
P&Lal 9,920 | Balb/d 18,600
WIP a/c 8,680

18,600 18,600
Jalexv 09

¥ B o H, TP Sl QI AR, W, SuRey 3R wve @ X | Sfae fhar
TR W B Bfec U A B W W A 2,000 AR R WA W WIve
18,000 ¥UY, 10 URR §¥ HCH & 1< fof@l T 8| & & Y§ @ 60,000
T 2| e @ T arEl, SuRem R Wi # 3 20 1 ud ¥ [SH I
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1,00,000 €| 3B BT 4 /5 HET SO GRT YA fopam 7am foraer 80 wfererd A
ERT YA el 1| oREeR T g B & 6 o™ @1 2/3 Abs AMR W
A1 T # SaRd B a1 Wi 16,000 BT AT |

BT QT I3 AR AVHIOIT B &l T T DIy |

At the end of year 2017 a contract account stands debited with cost of
material issued, labour and overhead incurred and the value of plant
issued. It stands credited with material at site Rs 2000 and plant at site Rs
18,000 after charging Dep @ 10%. The net cost of the contract is Rs
60,000. The ratio of materials ,labour and overheads debited to the
contract account is 3:2:1. The contract price is Rs 1,00,000. 4/5 of the
contract has been certified. 80% of which has been received by cheque.
The accountant informs that 2/3 of the profits on cash basis credited to P
& L a/c for the contract is Rs 16,000. Prepare contract account and show
cost of works uncertified.

Contract A/C
To Mat 30,000 | By Mat. 2,000
Labour 20,000 | Plant
Overhead 10,000| 20,000
Plant 20,000 | - Dep 18,000
2,000
Works Cost 60,000
80,000
Works Cost 60,000 80,000
P&Lal
WIP a/c 16,000 W.LP
W.C
14,000 80,000
Uncfd 90,000
90,000 | 10,000
90,000

( Cost of Plant = 18000x100/90 = 20,000)
X*2/3*4/5 = 16,000 or X *8/15 = 16000
X=16000*15/8 =30,000

QI 10.

U SdhaR 31 fadwR $I 310 W (IR G 8 | SHT 1-4-2014 BT ARA ZarT |
AT SF I GG GATR A TS € Sl 31-12-2014 B & |

3
T AT 251,000
Pl 5,65,600
BRAT BT Jd 81,300
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Tep A fOTe! S 2,60,000 ¥UY 8, BRI A W 146 o V& | THGT PRI
e 7 af g SR R qeu 15,000 2 |

U URATZOR O] AR a1 8000 W &, YU A€ FHI A b W SNl
g

g T TS @ 136500 & | F WA W G AT 35400 TH B | OHT
T 20,00,000 T |

31—12—14 I S &I 2 /3 W [T 8 gl AT | RIUSR 1 50 gfcrerd drd 8 b
JHIOTTS WY 6T | SHER T 7,50,000 ST g U B T 2 |

The contractor prepares his account for the year ending 31 Dec each year.
He commenced a contract on 01 Apr 14. The ahead information relates to
the contract on 31 Dec 2014.

Mat Issued 2,51,000
Labour charged 5,65,600
Foreman salary 81,300

A machine costing 2,60,000 has been on the site for 146 days. Its working
life is estimated at 7 years and its final scrap value is at Rs 15000.

A supervisor who is paid Rs 8000 per month has devoted one half of his
time to this contract. All other expenses & admin charged amount to Rs
1,36,500

Material in hand 35,400 as on 31 Dec 14

The contract price is 20 Lac . 2/3 of contract completed by 31 Dec 14.
The architect issued certificate covering 50% of contact price &
contractor had been paid Rs 7,50,000 on account.

Contract A/C
To Mat 2,51,000 | By Mat. At Site 35,400
Lab 5,65,600 | Cost of Works 10,49,000
Foreman Salary 81,300
Supervisor 8000 x % X 36,000
oo 1 14,000
Dep —— X — 1,36,500
Adm. Exp - -
10,84,400 10,84,400
10,49,000 | By W.LP 10,00,000
To Cost of Works 2,13,250 | W-¢
To balance c/d w. uncfd. 2,62,250
12,62,250 12.62,250
1,06,625 2,13,250
1,06,625
To P&L a/e 2,13,250 2,13,250
To W.I.P
(Cost of 2/3 work 10,49,000 cost of 1/6 work = 2,62,250

Completed = 2/3 cfd = Y2 works , ncfd=1/6)
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711 AR

fafer FPR & Scaed H Y NTd Y IUYA BRIl © | JAM & a0 B
& o fAfel @1 A gera fear S 8| faRne Jrew ond e @ w3
g~ SUBR AN, SHT AN, 97 AN | SRV & fold, Has I & Frl H Sl
AT fAf oo Ol B 1 39 UeR AfT 3R ared e drremenet ¥ Susri
Ama Y ygad et 21 Qi SenT v ehaE R # §9 ord fuiRd @t S
gl

fafIee 3Tee AT ofEe & Y MM &—IUdbrd dNTd, Sl ANTd, o9 aNTd |

SH AN A0 I G (oY, TG Sb @ (oY YUd @I @iell el 2| 5B 4
TG ARl BT ST W & Sfde # forar 9T 81 SaT qew @ @i & Bfse
ue # forar wr 21 At 3% W el a1 9 Xer ® SR @ e on, O
Rerfd # @ ver # f&mmT @ (work in progress a/c) 31T & | f&ammT @
T I QT AG WA BN B T W, QIO e | ST @Il S
@ve & v # Ry |eur e g1 7 | 9 (W 98 © 6 wive @1 aad
T AT fH1 ST 81 TR B Ay FH dlel @Ive 31 g e & 1] dlery
ST F 1 F @ &) Al ufad & g1, q9 St foa e g @ 39 oy @ for
A R | e i o A e o ) S A | < e B U ol
g @ & Wie & ofrid fordl W €1 o0 W Wi 5 0 erec
I B WM b SfAC v H forar O 7| AT PR SU SH AT @, 9 9 I
Sfie w7 foraa €|

FR SH B AMC H, BRST U $ e B YA AR BT AW TE AT I |
furfed & @ @ra W g Ud uH @Rl Bl IRT @l s @
HTAEH oM (notional profit) HEC & | $HG WM I 9wy 3 T e+l &
forg RIEr <@ O €1 39 Igew W oM B Ve W fBIAT @i (work in
progress a/c) H ARG a1 S & | g9 Y Iugad A &1 FAN fdar S
g | B @ g o, [l B 81 @Id # SfaRd @l Il & | Sdrarar ¥ ure
A Tbe IR &N o @ H LI ford, A The yra R D 3l faes |
“wwfed v ® 9@ 3T IO @ IR H 9 geraR qufar S €1 fEmE @ @
Ao @rr A FE G g | AR T | odT G F1d 7 8 3R I wwl 8
@1 Fad H 7 B, T AT o BT 2/3 AT & AM—gI @id H SaRa foba
S & | eN-Th T # e wr @t Ry T <& S, afig gwe IR S|
CASIRNINS

i oRRefoadl # 519 0@ @1 qew fefRa @xer W99 9 @ 99 arTd I Sa
(cost plus contract) UG UATE T 2| SHEM Tg Ja9 <l & (o aNaidd
AN H o REd Ul Sed] SHaR BT A @) AT SR |

59 W A & qd H gl B9 @1 Refd # e 4 S@T o H sW v 9l &
1@ ¥ gfg BN @1 Rl # e o Sa1 43 # 3§ a7 &1 AR veu e @,
T9 9 gfg a1 (escalation clause) @81 AT & | 4 Jfg &1 T H 399
SHER B JrRel e Rl B |

712 el

SH U6 94 FREd 90 W AT @ MY HR pqAT FE G &
g Bl B HEl Wl & | o o § e g8 A aged
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Bl 21 Y BRI U PRI W A B & |

UG fiRad 7e0 & ITol, U9 FREM & A T B A B
SUGR ®g W & | Qe 3Rl areAl & wReEd @ e anfe |
I8 T TS S § |

fafire amew SUGT AN o, Sdl ANl o, I g aFTd of@d  3ord]

AT i qIVUCEE B (ARIE SMCY NG oidid B8l oIl & §7

(specific order {0 AAfY AN SHSUSH dduiUceg I T TRAINT far T

costing) 2

TfCRIReT IR T AT TH T dTel DT H IONIR & YA U3 B AR

(retention WWWW@WW%WWWW

money) Ya-gferd A e fbar o, g @ e W@l @
AR W 39 U6 91T G foran O & O yfcreRor 11 oar
T & | ST J IGa¥d ¢ fd SdheR drd H $M BISHR |
9 | G, A B UM a9 Bl O B, BRI W faer
e & for) 9 SHGT FARIG G § [fowTT 3 |

fgmmr it pEaiiiu s e o e o U S A A s ol e B 2 e e o

(work in ME & I=Fd oF G & dfec g ¥ for@ Sr 2

progress) famT @ @1 U i¥d fes # wwfd U # fora@m S
g fogmmr @ @& IR § F SHEIT | U YT BT HeThR
YT S B

NG AT SBT OB I qod Yd (WIRG el BT AR SHIEMT I8 g9 odl ©

(cost plus & arafds o & e fAR9d ufied SisdR SdeR @

contract) YA @R fea SR | U oRRefl § o S @1 e
iR BxeT Fa 7 &1, 79 I8 A AT S B |

qig araaie 59 UG qAA & qed § glg B B1 Rl H srge # S

(escalation Wﬁ?ﬁgwﬁmaﬁ%mﬁm%aﬂsﬁqﬁgw

clause) BT AT 8 | Ied g @1 T H 399 SHAR Bl el el
ST B |

HIANS A fyenfed @ @ AT R v Ud il @i @t I @

(notional profit) 3G BT BIUH A B 2 |

743 Y N

Sgfapedia g :

1. OF I ¥ AN g3 AT DI IR fobq @It H STell SgHt?

(©) 9Fh @

(&) fermTor PR @ #

(&) o™ g B |

() Swiaa # fo=tt # T

The amount of material lost by theft will be transferred to :
(a) material account

(b) work in progre
(c) P&L account

SS account

(d) none of the above

2. 3 gRT &€ ATV B M3 Bl SART BT OITeil 2°
(@) &f g1 =1 @

() wive @ #
(¥) g @ A
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(@) Swlaa # fott # &I

The amount of plant lost by fire will be transferred to:
(a) Loss by fire account

(b) plant account

(c) depreciation account

(d) none of the above

& & G g Hoigy! el fordl SRT?
i

/E@
3
Sb

Outstanding wages will be posted to:
(a) debit side of the contract account

(b) credit side of the contract account
(c) work in progress account

(d) none of the above

43%1 arTd fafy o5 e & for Sugad =7
() uRaed @\

(@) siwfr sam

(@R SEmT

(@) Swiad # 3¢ T

The contract costing is useful for:

(a) transport business

(b) pharmaceuticals

(c) paper industry

(d) none of the above

5. 0 S& W BN Y SARa fomm ST &
Al @l #

) fepgmr B @ A

) 3fera: gFI @l A

(@) S & ol &

Loss on incomplete contract is transferred to:
(a) P&L account

(b) work in progress account

(c) partially both the accounts

(d) none of the above

S 9T 2 a1 I &

B

1. SHT WIAT SISl GRT GIR AT S 2 |

The contract account is prepared by a contractee.

2. SUBRI AN Badl BICT AT H 0TS off Il 2 |

The job costing is suitable only for small business.

3. SUBRI oNTd Bl AT dIRTd & |1 YT T T Hahll ¢ |

The job costing may be used in combination with marginal costing.

4, Sl AT U S & ded (4] B $I HRAT &, S SIS $ed ¢ |

A person who does the work under a contract is known as contractee.

5, 3T oI & fafdre e arrd 9 g ffd 2

Contract costing is main method of specific order costing.

SRIGUE Hear fagafdenery 206




IGINGRECIC T BCM(N)-602

714 I T & SR
PES]
1 (¢) P&L account
2 (d) none of the above
3. (a) debit side of the contract account
4 (d) none of the above
5 (a) P&L account
FU T 8/ Il
6. False
7. False
8. True
9. False
10. True

715 ARY TRA

1. S G IR G G MY e Agaqul il &l e o SE?
What important points should be born in mind in its preparation?
2 SH WK BT Th Hled-d T SR |
Give a specimen of a contract account on imaginary information.
3. YU B W AN D AU S R TR |
Discuss the rules for ascertainment of profit in case of on going contracts.
fmforiad W wfera fewofi Sife:
) SUBH ArTd faf
) fpaTor B @
) AR AN OB
) i A
Give a short note on the following:
(a) job costing
(b) work in Progress account
(c) Cost plus Contracts
(d) Escalation clause
RIS %@ TR (Exercises for Practice)

1. IR felffcs o 1 el 2016 BT U Sl fordT| 39 W F (=1 JoR gu

e

z
DRl 20,500
®R ¥ efaamh 65,00
T S A BEIRIRG AT 13,400
q@ﬁ 21,600
Jyg I 3,200
QYT Y 12,100
LGB RG] 10,000

ST YT 1,00,000 HUY AT| BRI 31 AT, 2016 BT YT I T, Bl TN ISl gl
AR 39 a1 9 @ Reifer =1 gar of:

3
TR ©R Bl dlers 5,000
B A R AW 2,600
B ¥ T T Bl I 9,500
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3T WA TR B |

The Thaper Ltd. undertook a contract on Jan. 1, 2016. The expenses incurred thereon
were:

b
Material purchased 20,500
Material issued from store 65,00
Material transferred from other stores 13,400
Wages paid 21,600
Direct expenses 3,200
Indirect expenses 12,100
Plant issued 10,000

The contract price was X 1,00,000. On March 31, 2016, the work was completed and the
contract price was duly received. On this date the position of the contract revealed the
following:

b
Material returned to store 5,000
Material at site 2,600
Plant valued at site 9,500

You are required to prepare the contract account.
[ans. Profit X 29,800]

2. ORI 2017 H YR™ §Y 6,00,000 X P 3B W I 2 §U

AR T 1,20,000
qrﬂﬁ 1,64,400
P 20,000
RS II 8,600

31 fa|RR 2017 BI 240,000 YUY I} ThE U g W1 [ YA F1A 61 80
yfoerd 81 e W AT AR @ BT 10,000 FUY 2| W@ve W 10 YR g
TR ST & | ST WAl §1ey |

The following were the expenditure incurred on a contract of % 6,00,000 in Jan. 2017:

Material % 1,20,000
Wages 1,64,400
Plant 20,000
Expenses 8,600

The cash received on the account on 31 Dec. 2017 amounted to X 2,40,000being 80
percent of the work certified. The value of material at site was X 10,000. The plant is to
be charged @ 10 percent p.a. Prepare the contract account.

[ans. Notional profit 15,000. The amount to be transferred to P&L account X 8,000.]

3. U% SHeER Ufaay 31 fSIwR & 3/U«T @Idl (IR axdl ©| Shl | 205, 1
3, 2017 P URF T [T G AT fdaRvT §9 TR &

z
e GUIRGER 42,000
qm—cgﬁ 1,02,000
I Y 12,500
P EIRIE ] 25,500
T PR T N 4,400
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36,000 WYY ANTA &I U YA 6 AIE T o W el | $HD! MG Silad 6 9y
& T ST HARME Fed 6000 HUY © | T Uhaerd = foRT 21,600 YU gy da
T &, ORI ST W S OB oI &[S [ 6,00,000 | 31 fAWRR @l
b BT 2,/3 T Qo BT TT| SOIRR GRT 2,00,000 BN 4 & ford S 1 quiert
& for AT u fAiienar | gt SRl @1 80 WIORI e UIW §aM| Sl el
ERIEN

A contractor prepares his accounts on 31 Dec. each year. The contract No.
205 was commenced on April 1, 2017. The costing records provide the
following information:

Material issued 42,000
Labour 1,02,000
Other charges 12,500
Administration charges 25,500
Material in hand 4,400

A machine costing ¥ 36,000 had been on the site for six months. Its working life is
estimated to be six years and its final scrap value at X 6,000. A supervisor who is paid I
21,600 per annum has spent one half of his time at the contract. The contract price was I
4,00,000 and on 31 Dec., 2/3 of the contract was completed. The architect certificate had
been issued covering X 2,00,000. The cash received was 80% of the works certified.
Prepare the contract account.

[hint: work uncertified is undisclosed (188200x3/2x1/2=141500) X 47050, P&L a/c
31387, WIP a/c 27463, dep. 2500]

4. IR A T ST BRI 1 TR 2014 DT ARA {7 | FAfeiRad qaem & o

Tl U ERIEIMREI CHIELN

T T 60,000 0

iR FRifag Al @1 50 ufawd

T I RS BT 25 Ffererd

Wil 20,000 ™YY

JFRRY 1,500 3T § &€ B g 0T 500 ®YT Bl AN
Fell TS |

RAHs T 1,20,000 w0 W JHIOCT I HT 80 Ufererd
gl

YOI BT 4,500 0 € |

3@ T 2,00,000 HUT 2 |

UC T Gl 10 UT9Id o felRad & & |

Sri Ram commenced his contract on Jan.1, 2014. Prepare contract a/c and
work in progress a/c from the following information:

Material issued X 60,000

Wages 50 % of material issued

Indirect expenses 25 % of wages

Plant X 20,000

Material worth % 1,500 lost in fire & worth X 500 by theft

Cash received X 1,20,000 which is 80% of works certified
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Work uncertified X 4,500

Total contract value is X 2,00,000

Plant is to be written off @ 10%

[ans. notional profit 57,000 and amount to P&L a/c 30,400]

5. faRR 31, 2013, TF S W U Y &I HiEra fIaRor 7+ TR &

Z
TIe RIS 3,450
P RIEEICDI 17,000
€ g 1,900
W dlerdr T 275
IY SHT NTd 3,150
e 6,000

Mg 1 = o T &
. SHI 1 T, 2013 BT YRS 3T | ST I 30,000 0 |

o RIIdR = g e & e @1 4 /5 9T 15 fiwwR, 2013 & 4Of &
T R

. faumR 31, 2013 THQIVEH FT 2,400 0 B |
. feR 15, 2013 & 915 g Y Ol e # et €, feferiad &
o (@) uRsife 350 HUY (d) AR 810 WUY
) famaR 31, 2013 BT SHT WA W AHAT 2,500 T BT TAT TR 200 BT

P 99 2|
FrAterd g Yoe Al BT 40 TR §
W{laﬁ fqeRoT | ST W g1y |
The following is a summary of the expenditure on a contract to Dec. 31, 2013:
g
Direct wages 3,450
Direct material 17,000
Stores issued 1,900
Stores returned 275
Sub contract cost 3,150
plant 6,000

You obtained the following information:
a. The contract was begun in Jan. 2013 and the contract price was X 30,000.
b. The architect had certified that 4/5 of the contract had been completed on 15
Dec. 2013.
c. Depreciation of plant to Dec. 31, 2013 is % 2,400.
d. The summary set out above includes items relating to the period since 15 Dec.
2013 as follows:
(a) Wages X350
(b) Material X 810
e. Material on site on 31 Dec. had cost X 2,500 and stores on site had cost X 200.
f.  Establishment charges are 40% on direct wages
Prepare a contract account from the above particulars.
[ans. loss taken to P&L a/c ¥ 1005, uncertified work 1300 includes indirect expenses
thereto]
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716 G<H IW®

1. ANTd oRgibd & RIgld Ud YINT— S0 ToBH0 T, S0 V0D
SaRIG g 10 39 TR [T

2 SRTd oiRdTdh — 0 3MROBO T[T |

3. ANTT oRGTh — W0 SIS Ybrel, o AN d g o AT
dqel el

4, ST oAl — B0 THOUHO kel

5. ANTT oG — <10 dl0d0 Rig

6. AR oG — S0 §100 HgT

7. ANTT oG+ — S0 JMROTA0 WUSdTed

8. ST oRdlh=T — TI0 YHOUG0 3TdTel g B0 BHoYe0 I
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SHIS—8 UlhAT INTd fAffY (PROCESS COSTING)

IHIE D TR
81  UR<TET
8.2  URMTET
8.3  Ufhal dNTd oiGidhd & faersamg
84  UhAT AN <iE@idd & SUYad &N
8.5 HI(E'RH RIUGREEIES Eﬁ 3&2Y
86  Ufhal @I oIGidd & dd
8.7  YUfhdl dNTd oi€ihd & A= fom
88  SUBR NTd fafer vd ufthar amvra fafer # ex
89  Ufthar @ & faf= @y
89.1 MR Ufdhar oRd
892 WR H PHH TAT AR P fqahl
893 UfhIT IUGT & BB ANT Bl fdep!
894 TET H &g Ud URME Td i\ BT &1 Jedid
8.9.5 TN qad
896 tcl IRIG UfshaTd
897 UG 3R IABT oIl
898 WY U, YUdh FI TAT IUIUTE
810 WRII
8.11  veardell
812  dwr Uvd
8.13  dRI Ul & I}
8.14 UG WA
815 =Y JKid
Sty

9 SHIS © T B YA MY g9 INIT &l Ah I b

T EON Grer | Sared & drTd R S d 8 9D |

ST & UPd TR W IAET IFTd @I ToET fhg avE
feRa Bl B, &1 eI BN A |

Tep Ol Rl STEl UR ST i UishAsH A BIBR PoTRal
21 UAF U1 B ARG B AU R dRE @ oM ® 9
T B b |

AT B Ihb TR DI AN BT IqD dOIR, o A JoT Bl
ST PR D |

8.1

ESICEI

Tep foramofl Semr # Sl avq @l Sared @ oY Uh A Sfeie

gfshamal | BIhR Yol TSl &, el Ulhal oididhd &1 GANT fbar Sir
21 UG Ufhar & foIU IeNT WrdT @Wrer SaT 8, S ufhar & awfid
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2 I H sifdhd fBy od & 3 & ER Wl 9%g & uRd R0
B AN S DI S § | UlhaT ANTd ol [ § U ufshar &
TR W @ ufhar & forg @t Al @9 Srar ®) ufear @mrd
oieih gl S SENT @ Y Suget & STel U & Uihar a1 ufshamsi
@ B I BIPR U Rl o] IT aRGRAl BT AR Ied1a Biall &l 2 |
gfshar ST S T YANT yHRIe: RIS UasTRl |igd aeRdfa oY, el
Ud Id SERT, de d1f=er, HHve, HUsl BRTS Ug Y&a] Sl § fhar
ST 2 |

82  URWMT (Definition)

Bocd @ AGAR “TihAT URSAHT AN ST B &) I8 Iy ]
RTI®T ST TS URhAT e URdre™ S1fal Sded & Udd WX
TR IAEH B AN ST B & for far e 21

I & JJAR A T oy W SEmt # wan Y 9 ®
ST axati &1 fHior faf=1 ufdharmatl # 81ar & dom us ufshar &l
AT S 3T ST *TTaedds Biar © 1

0 B AR D AJAR “UlHAT URSATHA T AT AeH Ufeharsi dl
ANTT S0 R & Ud Ay g o1 {6 del Al & g sae |
HUIRT bl S | F7eg = 1

83  Ufshar AN orgich o fagary

gfshar oRdie &1 fereferRaa fagyan & —

1, IAET BRI b Ulharsl § YoRdl & 3R YAD Ufhdr &l
A= fY U STe &1 AT HRar 2|

2. IS IOl g FaF B & TAT U UfshaT &7 ShIgdl Tdh ol
TRE BT BN B ST UhAT B ghsdAr ‘I UlhAT B ghIsAT I
ST B Fahell & U] o1 UfhaT &1 gdhedl WA 9 Udh 8 TRE

CIRSIR

3. SATE $T AFE 8l & T Ufhar Wl 99d & MR W IR Bl
ST B |

4, SdTe BRI B b o ufhameil &1 Hw FuiRa g @ sk
gd Ufshar @l fhard f FuiRa 8l &)

5. geM ufshar &1 T w1 <@ ufdhan & fog sl |\l & vy
H TN fhar ST B, 3R Sred & QU BM dd I8 A SIRT
RET B |

84  UfHIT AN oi@led & UG e

1. fso ST (Manufacturing Industries) — SRRA YUL
Ie {“l\l*‘I'C, AT ST, b1l g Xds ST AICHIIg ol I q
AT (Paint) HREM T |

2, ™A e (Chemical Industries) — A Ao Semr
SN 5 iy, |rgE, O, garg enfe |
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3. @I B (Mining) — QS T, BRI, Teldh, AT, <lel, STkl
3 |

4. SH—Suarfl SR (Public Utility Work) — fag[@ Sames 4
IAUTG Ugldl TG MM |

85 UfhAT TNTT oRGidhT & Sed (Objectives of Process Cost

Accounting)

UfhaT AT oREid & 9 Seed [felRad & —

1.

YAF UfhAT I AT ST BT (To ascertain the cost of each
process) — SGH @ TP WR W T AN 3T & SHBI
TSR BFT AP ©; 39 & AR W FEar I8 o o
AHal g fb IATE BT 91 ALY AT IR | I HAT A1y |
JUIUIE &1 NI S BRAT (To ascertain the cost of by-product)
— ¥ IUE (Main Product) & AT Sl W& IR (By
Product) U BIT 8, S SUKATE $Had 2| o WRAl & dd &
IATE & AR IS (Fell) BT U a1 | 59 U o
ARTT @1 STFHRI UfhaT AFTd oRdidd Ugid gRT &I S Fahdl
gl

JTed ufshar § 8 9Tl & BT S (To know the wastage in
each process of production) — %] @ IAeT B HA # A=
UHR & &7 B 2, O MR H I B, G &l 9 M
afd anfe | &l @ AT 9 ANTd B S W Ufhar AN dEid
A & B 2 |

% A 1 @™ A1 B ST BT (To ascertain the profit or
loss of each) — URI® Ufhal gRT Sfad 9% fasha Ara 9%
B & e ol Sares gRT e e & ot g1 Qe
SRT BN /AT B STHGRY W) UfhaT oeide= gRT & 8l § |
TS UihAT & URMS TG 3if~e By & Jedide & SR
(Base of valuation of opening and closing stock of each process) —
Uh Yishdl B I AN H IAMAT ax] & A& 91T
SR U 3PS IUTEH AT 1A Bl SR 3 |

8.6

UfhaT AT ofGichd & Tcd (Elements of Process Cost
Accounting)

UfehaT N oREid & UHE dd (foliRad & —

1.

ycer A (Direct Materials) — UM Ufshar # Al R A
ffd @1 Sl © | UAd Ufehar BT STe IWTell Ufhar &1 el
It Bl B 39 offaRad &i—F TR |0 W ARl 3
gfshartl & fog fefd &1 Sl 2 |

e 5™ (Direct Labour) — U& Ufhar # Sareq & forw sm
DI N ORRA BT B ER UfhAT A ARRIT S B AnTd @
gfshar @1 #H o (Debit) fbam ST 21
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3. e &9 (Direct Expenses) — Ufshar R wR 6 1 =g gue
T FHEATT © | ON— UBTT B ARl onfe | 39 =rai &I ufshar
@ # Sfde fhar S g

4. SURS™ (Overheads) — HREMT HRAC ol fadb! g faawor
Rl B JuRST el oIar 21 37 JAT B ufhareli # sM @
AR R faaRa far omar 2, s8Ik ufshan & Sfde # fewrar S
=

107 9UfhAT AN oEip- & AHRT {999 (General Rules of
Process Cost Accounting)

YiehaT ANTa of@id & A= R A aq § —

1, R Ufhar & forg STt w@rd W@iell ST 2

2. Ry ol &y 9 et =i & ufshar & Sfde uer # e
ST 2 |

3. UAd Ufhal # B dTcl & (IfS ) &1 o ufhar & sfee U
# forar S B

4, afe gfshar % Surare (By-Product) BIAT 8, A SH®! AANTd &I
gishaT W & hise ¥ fa@mn i |

5. ufhar O B9 & vErd o el H und AW & ufhar @ anTd
B 1 ORY erTel ufthar # swdraRd wx far mar g1 erfwaH
gfehar | ¥ AT A1 @ # exaraRa &R far Smar 2

6. MR TH Ufhar ¥ @ ufhar § ARl &1 SR A W)
fpar Sar & 1 o @ ufthar @ & sfse # s feur Sar @
AR oM &1 Sfde ¥ famn o7 2 |

7. UAS UhaT # oI & ArRI—ARI AT BT W DicH I9—T ST &,
T ST @1 U B8 AT a2l B |

8. Ife B AT & (Normal Wastage) 3T W HH T Al s
NI §ad  (Abnormal Effectiveness) #AM®R oM &I Hifd
gfshar @ | <Sfde fhar Siram 2|

88 SUBR &IFTd A vd ufshar g (Y & =R

IR BT SUBR ANTT fafdr ufshar <rTa fafer
MR
.| @ IS SUBR B oIl oNId | UAd Ufhar & folv b 999 #
T[T 3T | S Bl I 2 | gfshar # Ided & forv ara S
B S B
.| oI SUBR & folU SINTd $bls | UhaT ofd § <IRTd Sl U
SHS IUHR B T | gfhar Bril 7 |
.| upfa YD IUPR AT—ATT 8 | Hol IAGT & (oY YD Ulshar
AHAT Tl W QUGN |G BR B T g
S FAR=R 81 Il g1 | SdTe |l SaR defdl 3&dl @
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| Fgor | yergl gRT RIEer ud | UihAT oRdidd | [UBR B Je

Tq oo @Y Saedar Bl B | § ST @7 asIedr BH Bl @
ferg=roT Rife gfshareti & Hrd yAfva &
ST B |

| PR T | IUBR BT AN S DR | UlhAT ST H B D YR B Dl
BHRAT &g SAPT W BT AGeTD | Uellel T8l &bl Sl 8 |

=
.| fafdre ISV b M IR SYBR [haT | UfhAT oG- BT WA g8l fhar
SIEN ST 2 | ST 8 SiEl " gse YA W
IAIfed BT 8 IR AR derdn
=l

89 ufhwr @ & A= wwu (Different Forms of Process

Accounts)

N3N HRAFT & IAGA & oIy UfehaT @il & Udh &
WHY TN H TAE AR Sar ¥ w®ifd B ufthar # e sterar wR A
P Bl & I HEl el Bl 3R DA AR Al b 9wl Bl g,
BEI TEI BN ¥ 3R BE HREM H AN & | Afdd & Bar § ol
Pl HH, Dol SUAIE BT B, Al Pl Aol | fHAl FEel wRer |
FeMMT AT @I [T Bl € A1 PE A8, Pel SeT AN H A
TSI 9T & IR FEl 81 Sirel Sral 2 | 3fd: Ufshan @ & fafa=1 ey
g © —

1. ARIRT UfhaT ok (Simple process A/c)

IR #H ®H T 3aRTe &1 fddT (Loss in weight and sale scrap)
gishar IR B %@ W Bl fdh! (Sale of some part of process
production)

ARG Ud MM & (Normal of abnormal wastage)

IHEI Ud (M §9d  (Abnormal wastage and abnormal
effectiveness)

ot 3 Ufhar (Ol refining process)

IAIATE Ud SHHT ol (Bye-products and its accounts)

Tgad Scare (Joint products)

HYad I YA FY qAT IAde (Joint Expenses, Separate
Expenses and Bye-Product)

89.1 WATIRYT UfhaT og (Simple Process Accounts)

AT SURS] (GREMT, HHATerd d fdo! Tom faavon) & tah
fAfead smR w faft=1 uftramstl & 9= dfe ar ST 8| dear &1 I8
MR A UAd UfhdT &1 Ucdel 519 BIdT & | A, 8T a3
I 9 IURY YA W & Sfde H qAT aoiF H HHI, AEg e,
MM Afd, sralne Atd & Al &1 uftear @ & @fee #
ST B | 39 dT8 Q1 Ueil &1 AN fYawTell ST 8, T 9 &1 Fwfid

o &

© © N o
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gfshaT @d @ dRTd 8l © forad A 71 & F@ | 9T <@ Ui
gPIS AN DI TUET B ST 2 | AR Ulhar @rd &l T A
U fdar S T © —

YishaT ARTA QAT &1 AT

(PROFORMA OF PROCESS ACCOUNT)
Process Account

Particulars Units | Amount Particulars Units | Amount
A A
To Preceding Process By Loss in Weight
Al e ]
To Materials By Normal Loss
............ (Wastage)
To Labour | .| ... By Abnormal Loss | .....| ...
To Direct Expenses | ... | ... By Sale of Scrap | .....| ...
To Indirect expenses By Bye-product A/c
(Overheads) | .....| |
To Special Cost of the To Next Process A/c
Process | .| (Transferred) | ....| ...
To Profit on Goods or
sold or Goods Finished Stock A/c
transferred to Next @A ...p.u.
Process Alc | .| | | e

o9 &1fd AT 31 92T U] Al bl ScaRT bRl Bl
(WHEN THERE IS NO WASTAGE AND ALLOCATION OF INDIRECT
EXPENSES)

3IEvUl-1

TH HREM H Idfed avg o Ufbaei ¥ 8ex JoiRdl © |
frTifa fdaRor &1 31 A/, 2017 & FAT 8 dTel AT &I UhaAT AT
ST DI —

A product of a factory passes through three processes. From the

following particulars find out the process wise cost for the month ending
on 31st March, 2017:

Processes
I II III
(Y (A (A)
AR (Materials) 1,40,000 70,000 60,000
49 (Labour) 80,000 40,000 20,000
98 gI (Direct Expenses) 40,000 20,000 10,000

IaTfed awgall &1 F=AT (Number of Commodities Produced) 1,000 S@1gat (Units)
HREM & 3T A (Indirect Expenses of Factory) A 70,000
BT 2

Process I Account
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(Output 1,000 units)
(») (»)
To Materials 140,000 | By Transfer to Process 11 A/c
To Labour 80,000 @A 30 pu ie.
To Direct Expenses 40,000 (3'00'000) 3,00,000
To Indirect Expenses 1,000
(f x 70,000) 40,000
7
on the basis of
Labour Ratio of
each process i.e. (4 :
2:1)
3,00,000 3,00,000
Process II Account
(») (»)
To Transfer from 3,00,000 | By Transfer to Process Il A/c
Process [ A/c @ A45 p.u. ie.
To Materials 70,000 (4:50'000) 4,50,000
To Labour 40,000 1000
To Direct Expenses 20,000
To Indirect Expenses
(; X 70,000) 20,000
4,50,000 4,50,000
Process I11 Account
(») (»)
To Transfer from 4,50,000 | By Transferred to Stock of
Process 11 A/c Finished Goods
To Materials 60,000 @ A 55 p.u. ie.
To Labour 20,000 (5'50’000) 5,50,000
To Direct Expenses 10,000 1,000
To Indirect Expenses
(; X 70,000) 10,000
5,50,000 5,50,000
AT 1. IR T | SAIET gHIRAT AT TEHATS ¥ GAM 2 | o SPIEA BT

Pl & 91T T B |
2. U § YIS HREMT I B SSdN Bl dls (Fo3r =31 f&ar 1 2, o
9 <A ufssamelt & 519 U (80,000; 40,000; 20,000 or 4:2:1) H dfer

TR

892 WR H HH T AR &Y fIh (LOSS IN WEIGHT AND

SALES SCRAP)
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RO RGN B AR fsharell § Scared & R H A 37 Sl ©
qE B R D G AT I b BROT BN 2| O AbS! BT G AT
AT BT I I 3N |

AET H S D W B e ¥ IR @A ¥ @ S g a9
HH B W H He W e fEmr S 7| U feam | Sanfed avg
& VR H FHH BT I T oRTd ¥ gfg Bl 7
AT # HH @ 7o EeRad g3 A B ST Adhd ® —

AET (WR) § A /a9 = URMG Wid + gd 9fhar ¥ T
SHISAl — (FrIfad ufdhar &1 Scared + 31faH i®)

AAY (Scrap) — ScUET UHHAT & SR T & TS gHhISAT Bl
BIoM ®ed © | 37 W 3, Il A1 9 R 9 R A g Sanfed
oAl # uRafda 781 & S d&ar 21 Ry & 9ok # 99 e
SITAT B | 31d9Y SdhIsal &l A=fd ufshar @ & o9 el § gahrsal
el @ H qAT JARY F YT R BT RN arel @H A forad g
RN & HRYT WA DI B B 8§ TN FHfd ufshar @ ufd sars
SARTT §¢ STt 2|
JQIERT -2

TS EidT &/ @1 IAed &I UfhaRlil A T B ¥ ElaN
TTORAl § IO JIR Wid B SIal © | I8 91d & b gda ufeear
FA IR BT 5% < B T § AT 10% AR & &8 SIM1 8 S
HHI: A 200 U ST TAT A 300 URY 7 & Sar & | ufhar & Awfd
I feifhd € —

The product of a manufacturing company passes through two
process A and B and then to finished stock. It is ascertained that in each
process 5% of the total weight put in lost and 10% is scraped which
realizes A 100 per ton and A 150 per ton respectively. The information
regarding processes are as follows :

Process
A B
ugad AU (€7ﬁ ff) (Materials consumed in tons) 1,000 (tons) 200 (tons)
ANTd Ufad e (W ff) (Cost per ton in Rupees) A 240 A 300

HAOIGN! (Wages) A 30,000 A 24,000
T @ (Manufacturing Expenses) A 20,000 A 14,000
SWIGd G | Ufhar @d TR @ |
Prepare Process Accounts from the above information.
Solution :
Process A Account
Tons (A) Tons (A)
To Materials @ By Loss in Weight
A 240 per ton 1,000 | 240,000 <1:000 X 5) 50 --
To Wages 30,000 100
To Manu. Expenses 20,000 | By Sale of Scrap
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(1,000 X 10)
100 100 20,000
=100 x A 200
By Transfer to
Process N A/c
@ Rs. 158.82
per ton i.e.
1,35,000 850 | 270,000
(550
1,000 | 2,90,000 1,000 | 2,90,000
Process B Account
Tons ) Tons A)
To Transfer from By Loss in Weight
Process M 850 | 270,000 (1:050 X 5) 52.5 -
To Materials @ 100
A 300 per ton 200 | 60,000 | By Sale of Scrap
To Wages 24,000 (1,050 X 10)
To Manu. Expenses 14,000 100 105.0 | 31,500
=100 x A 300
By Transferred to
Finished Stock
@ Rs. 188.52
per ton i.e.
3,36,500 892.5 | 3,36,500
(5525
1,050 | 3,68,000 1,050 | 3,68,000
8.9.3 UfhAT IUTGT & HFY WIT DI I (SALES OF SOME PART OF
PROCESS PRODUCTION)
JQrENT -3

U HH M UHR & IFRAI BT IATeA Td fdep! Hedll & Sl
A e il X, Y gd Z 4 AT 81 2 | g gfshar 9 sl
Bl IR Pl 5% T B SIAT 2 TAT 10% AR & Sl & Sl X do
Y ufshar § A 200 U 7 qa1 Z Ufhar H A 40 90 € & I R [P
ST 2 | <1 gfshansti &1 Scare FrefalRad 7 | &M # I77dr a—

A company produces and sells three chemicals which are
produced in three consecutive processes X, Y and Z. In each process 5%
of the total weight put in lost and 10% is scrap which from process X and
Y realizes A 200 per ton and from process Z A 40 per ton. The production
of three processes are dealt with as follows :

Processes
X Y Z
I & forw Mem™ &1 9o 20% 50% 100%

(Sent to Warehouse for sales)
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ST UfshaT ®l BwraIRd 80% 50%
(Transferred to Next Process)

frferRea faavor S 2017 & 9wfa € —

The following particulars are concerned with June 2017 :

X Y Z
gad AT (ST H) (Materials consumed in tons) 1,000 200 106
gfired ARl & @R (%0 #) 200 300 160
(Cost of Materials per ton in Rupees)
AT (Wages) 50,000 46,000 30,000
AT g (General Expenses) 34,000 20,000 20,000
g Ufhar & forg ufe e ora fawrd gU e @ral daR BIfiy |
Prepare an account for each process showing the cost per ton.
Bgal:
Process X Account
Tons ) Tons )
To Materials By Loss in Weight
@ A 200 per ton 1,000 | 2,00,000 <1:000 X 5) 50 --
To Wages 50,000 100
To General 34,000 | By Sale of Scrap
Expenses (M)
100
= (100 tons x 100 | 20,000
A 200)
By Transfer to ware-
house for sale
20% of the rest 170! 52,800!
By Transferred to
Process Y A/c @
A 310.58 per ton
ie.
1,05,000 680% | 211,2002
(e
1,000 | 2,84,000 1,000 | 2,84,000
Working Notes :
1. Calculation of the Tons and Amount sent to Warehouse for
Sales :
a. (1,000 - 50 -100) = 850 tons, =2 = 170 tons
b. 2,00,000 + 60,000 + 24,000 - 20,000 =2,64,000
(2502 = A 52,800
2. Calculation of the Tons and Amount, transferred to Next
Process :
850X 30 _ 680 tons
100
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b ZEEXE_A2,11,200
100
Process Y Account
Tons A) Tons )
To Transfer from By Loss in Weight
Process X A/c 680 | 211,200 <880 X 5) 44 -
To Materials @ 100
A 150 per ton 200 | 60,000 | By Sale of Scrap
To Wages 46,000 <880 X 10)
To General 20,000 100
= 88 tons
Expenses
@ A 200 each 88 17,600
By Transferred to
ware-house for
sale 374" | 1,59,800
By Transferred to
Next Process @
A 427.28 per ton
ie.
1,05,000
<W) 374* | 1,59,800
880 | 3,37,200 880 | 3,37,200
Working Notes :
1. Calculation of Tons and Amount, sent to Warehouse for Sales
a.  (680+200-44 - 88)=748 tons, = 374 tons
b. 1,11,200 + 60,000 + 50,000 - 16,000 - 17,600 =
3,19,600
(3222) = A 1,59,000
2. Calculation of Tons and Amount, transferred to Next Process :
a. Tons = 222222 — 374 tons
b.  Amount=3220X%0_ 41 59 800
100
Process Z Account
Tons A) Tons A)
To Transfer from By Loss in Weight
Process Y A/c 374 | 1,59,800 (480 X 5) 24 -
To Materials @ 100
A 160 per ton 106 16,960 | By Sale of Scrap
To Wages 30,000 <480 X 10)
To General 20,000 100 48 1,920
Expenses — 48 tons
@ A 40 each
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By Transferred to
Warehouse for
sale @ A 551.08

per ton i.e.
2,24,840
( 408 ) 408 | 2,24,840
480 | 2,26,760 480 | 2,26,760
Working Notes :
1. Transferred to Warehouse of Sales :

a. Tons (480 - 24 - 48) = 408 tons
b.  Amount=(2,26,760 - 1,920) = A 2,24,840

894 TG H &F Ud URMIS T 3rf~TH SR &1 qeia
(WASTAGE IN PRODUCTION AND VALUATION OF OPENING AND
CLOSING STOCK)

AAT I B GRN § SEdl BE Hed W T8 BT ¥ 39 &™
(Wastage) & S ¥ ST SIIAT © | I8 &F A1 9 B4 I 9ifd 8idm 2 |
IR & fory, wem ufhar # 300 S@Tsal STefl AT 99 & Haat 280
gHISAl B TAR B Al 20 SHISAN Sl I & UlhAT § A€ §g, I
IATEd H &9 (Wastage in Production) ®&d & | 39 & P FHIT
gfshdr Wrar & sfec d fAwrd g1 I 9 gahsdl 4 |8 W ura T8l
81 a1 XBH (Amount) & Hic H dIg W A &1 fordl SRAfY |

& =T 3T &l YR & Bl & —

1. HHETT &Y (Normal Wastage)
2. ITHTY &9 (Abnormal Wastage)
1. M &9 (Normal Wastage) — T &0 I8 & @ SIl Scarad

& fhar § A wU ¥ BIAT 2| §9 B A8 Sl Fhdl & | SEER B
foIg, U dIc U 991 aTell ColR o= T {erel d1 7 8I, BT A
& B H PUS BT BB 9N Gk & ©Y H I BT &1 | [T 39 UHR
D &g Pl B A &Y ded ©| AT &Y gs Al B Ay A g
FRIFT UT B © ol 59 aRfud ufshar w@rdr § 9 ) fear S
2| A9 39 URKAT B URT SHE AT H B B S 2| 9 T B
BT & ST DT § |

AMI & & oIl Bl U ST §RI W fhar ST FahdT
g S fifhd & —

A forar ST 2,000 SHEAT HT IS fHAT ST IET B AT
gfhar H 5% &1 ARG &0 BT © | I8 &9 A 5 Ui Sy fddbar 2|
I UfhAT BT ST AT A 20,000 1 U1 Rerfd & wm=T &9 50
ShIgAl B SRR BT TFd] fhl A 500 9T BT | Ui gabTs oIrTd
o1 o faf=r aRRerfoat # 1 gaR 2Rl —

(a) 19 WM &Y g a1 39S Iy § HB U gor & —
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20,000 — 500 19,500
gfd sBTs oNTd = ( ): = A 1026

2,000 — 100 1,900
(b) 9 WM &Y I BT TAT SHD (Aha | F{B UG 81 gorl 8 —
20,000 20,000
gfcl 1S oiTd = = = A 1053

2,000 — 100 1,900
© 19 amg &g ger o e & —
10,000
gfd sBTs oINTd = =A10

1,000
A & & R H fEferRed o fy oa € -
1. T &1 &I ghgal o fam Iy i & fow —
Normal Wastage A/c Dr.
To Process A/c

(Being saleable value of normal wastage)

2. Y &9 &) fahg I urw 89 W —

Cash A/c Dr.
To Normal Wastage A/c
(Being cash received from sale of waste units)
Uy
(FORMAT)
Normal Wastage Account
Particulars Units | Amount Particulars Units | Amount
A A
To Process No. 1 vV v'v' | By Cash A/c
To Process No. 2 vV vV (Sale Proceeds of
To Process No. 3 Units of Normal
vV vV Wastage) vV vV
Vv Vv v Vv

3 W T B W U S oFTd H ghg BN gl afe
AM &9 D1 [deb! I Ho oYl Bl & Al Ui gbls aTd Hd sl |
2. NG &4 (Abnormal Wastage) — Ufshal H <14 & &I AET
AT & D 7T A I1fSd Bl § A S SN & hEd & | Ig &y
Yg=Ihi IT SIABT B TR, 7AHEl B @RE a1 9 dife HF AR
P IR & HRU BT & | ST SHdT 81\ & 39 fafy &7 orra #
E ST ST ® dfed S AM— I W H gdiaRd @) faar Srar 2
U - I U SHhls aNTd 9 BIs gfg 78l el © | AT M & &
fapa % @ oRI o B)l ® 1S9 MM &g Wi H Sl aR
foar ST 81 39 SRRV gRT W fhaT S Fhel 2|

IQERYT — A forar Sy, fasdt ufshar &1 am=g &3 5% 7| afe
3AD 2,000 SHIZAT BT ST fHAT & BT =1 d 100 SHISAT BT
A= &7 BT, IfS aRaidd &9 120 SH1sAl PT BIdl & Al 20 SHIgAl
(120—100) @ & BT JFAHI &F Hedl | AT 5H UfHAT B [T IATGA
ANTA A 20,000 B AT AHI & BT fAshd oI A 5 Sdls & dl
NI & & Hod &1 eaRer f=falad T 9 8/ —
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AT TG &1 ATAT = 2,000 — 100 = 1900 SHIZAT
A oTd Hed = (20,000 — 100 X 5) = A 19,500

19,500
=~ Ui SHIE A AR = —oog — M 1026

o SR & &1 Hod = 20 X 1026 = A 2052 | 9 AHIfRIT
gfshdT @i & HiSe H @R |

MR & & H{ed Bl AT G & IR W 74 YbR B S
| T —

Total Exp.debited in Process A/c less Sale
Proceeds of Normal Wastage

Total Units introduced in the
Process less Units of Normal Wastage

ST &9 $T i@l (Entry for Abnormal Wastage) — SRITAT
&Y B SHILAl BT i IcIa DI MY FHhISAT Bl & ¥e fbar
AT B AT SHe Hod W SRIMY &Y Wi Bl Sfde de Hwfd
ufshar Wid BT Hise a1 Srar 81 Fery ¥, My &g b qed gRI
feferRaa oren fbar Sirar & —
Abnormal Wastage A/c Dr.
To Process A/c

(Being cost of abnormal wastage)

AW & B Na FHfIRId g & AR W A D Sl

Hhdl & —
Normal Cost of the Process .
Cost of Abnormal Wastage = x Units of
Normal Output of the Process

Normal Wastage =

Abnormal Wastage
I &1 &1 $higdl bl 999 H U 8 dlell Ybq & folu
FfeRad ST @ ufafte &1 Sl & —
Cash A/c Dr.
To Abnormal Wastage A/c

(Being amount received from sale of abnormal waste units)

JAH &g B SHISAl B NI S Ay qed 9 Rra
Jfrp Bl 8, 98 U YR @I 819 Bl 81 39 819 &l 99 & o #
TN W § gFIRd wx e orar g1 RSe forw oHa @
frfeRea ufafie @1 S 8 —
P/L A/c Dr.

To Abnormal Wastage A/c
(Being balance of abnormal wastage transferred to P/L A/c)

IWRIFT S Bl Faftedl & MR R JIAERT & W &l
yrey fa=forlRad g —

Abnormal Wastage Account

Particulars Units Amount Particulars Units Amount
A A

To Process A/c | Unitsof | Costof | By Cash A/c Units of Amount

Abnormal | Abnormal Abnormal realised
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Wastage | Wastage Wastage | from selling
Units | By P/L A/c Abnormal
(Bal. fig.) _ Units
Bal. fig.
vv vv vv vv

S

& A0 SERT T ITeT a1 Ufihamsil | oR aR HHT A
DI 2o § ugTdr © | e orgva | I8 udl =@adn © & ufhane # e
39 UPHR BT & —

gfehar I— ufshar # ufa sHRAT & 5%, Uihar II— ufshar # ufd<
HISAT BT 10%

Ufshar [ § & &1 el 39T (Scrap) Hed A 16 UlT 100 SHISAT Td
ufshar 1 ¥ A 20 UfT 100 SH1SAT B |

PIEDIN | gfsear I
A A
PRCSESIEDI 20,000 16,000
ENER) 30,000 24,000
3 4,000 6,000

Ufhar [ § A 6,000 & ANTA ¥ 6,000 SHZAT Y g8 | <TG
¥ YR RET UishdT [ H 5500 gb1sdl qof Ufshar 114 4,800 Soh1gdl |

ITEA ANTd &2d §Y UishdT AT @1d 973y |

A manufacturing company's product passes through two distinct
process, then to finished stock. It is known from past experience that

wastage occurring in the process as under :
In Process-I : 5% of the units entering the process.
In Process-II : 10% of the units entering the process.
The scrap value of the wastage in process-I is A 16 per 100 units
and in process-1I A 20 per 100 units.
Process-I  Process-I1

A A
Materials consumed 20,000 16,000
Wages 30,000 24,000
Other Expenses 4,000 6,000

6,000 units were brought into Process I costing A 6,000 the outputs were :
Process-I : 5,500 units, Process-11I : 4,800 units
Prepare Process Cost A/c showing the cost of the output.

Bl :
Process I Account
Units A) Units )
To Units introduced | 6,000 6,000 | By Normal Wastage | 300 48
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To Materials <6,000 X 5)
Consumed 20,000 - 100
To Wages 30,000 ~ 200 nits
To Other Expenses 4,000 (m) =3x16
=24
By Abnormal
Wastage
@ A10.52p.u. 200 2,104
By Transfer to
Process 11 A/c @
A 10.52 p.u, ie. | 5,500 57,848
6,000 | 60,000 6,000 60,000
Working Notes :
Calculation of Abnormal Warehouse :
a. Units (6,000 - 300 - 5,500) = 200 units
b. Value of Units :
Units Amount
6,000 60,000
Less (-) 300 (-) 48
5,700 59,952
, 59,952
< Value of 200 units = 5700 x 200 =A 2,104 (Approx.)
Process II Account
Units » Units »
To Transfer from By Normal Wastage
Process | 5,500 57,848 (5'500 Xlo)
To Materials 16,000 o7
=550 units
To Wages 24,000 550
To Other Expenses 6,000 (m) =35.5X20 | 550 100
By Abnormal
Wastage
@ A 20.96 p.u. 150 3,144
By Finished Stock
@ A 20.96 p.u.
ie (Yo ) 4,800 | 1,00,604
4,800 ) ,UU,
5,500 | 1,03,848 5,500 | 1,03,848
Working Notes :
Valuation of Abnormal Warehouse :
a. Units (5,500 - 550 - 4,800) = 150 units
b. Value of Units :
Units Amount
5,500 103,848
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Less (-) 550 (-) 100
4,950 1,03,748
1,03,748
-~ Value of 150 units = 2950 " 150 = A 3,144 (Approx.)

SEUSUIER]

fFr=Tifha EaeTrell | UfhaT @rdT qn SRR &9 WIdl IR X —
From the following information prepare Process A/c and Abnormal Wastage
Alc:

ugad AT (Materials used) 10,000 (units)
g AT B NI (Cost of Materials used) A 30,000
Aol (Wages) A 24,000
=0 g (Other Expenses) A 6,000
T &7 (Normal wastage) 5%
T &g @ 9! (Sale of Normal Wastage) A5 pu.
qRdfdd IUTGA (Actual Production) 9,000 (units)
Bel:
Process Account
Units A) Units (A)
To Materials 10,000 | 30,000 | By Normal Wastage
To Wages 24,000 (10'22(; X5)
To Other Expenses 6,000 — 500 units 500 2,500
By Abnormal
Wastage
@ A 6.05 p.u. 500 3,026
By Transfer to Next
Process @ A 6.05
p.u. i.e.
67,500
( 4,500 ) 9,000 | 54,474
10,000 | 60,000 10,000 | 60,000
Working Notes :

Valuation of Abnormal Wastage :
a. Units (10,000 - 500 - 9,000) = 500 units
b. Value of 500 units :

Units Amount
10,000 60,000
Less(-) 500 (-) 2,500
4,700 57,500

57,500

~ Value of 250 (Abnormal Wastage) units = x 250 = A 3,026

9,500

(Approx.)
Abnormal Wastage Account
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(») (»)
To Process P A/c 3,026 | By Cash-Sale Price of 500 2,500
units @ A 5 p.u.
By Profit and Loss A/c
(Bal. fig) 526
3,026 3,026

8.9.5 JHMHIY d4dd (ABNORMAL EFFECTIVIENESS)

HH—F4! fdl v & IR | &g (Wastage) B AT A4
I HH B 8, 30 B I g9 Hed § |

g gad W MHRAG TAT SRR BN B ST BT W
SN & §1 TIRE SIS P ANd R Pls U9 Fal gsal g | afe
VAT BIAT & o1 oFTd SRR wU | HH 8 SIRA 9ol 9ok # ST
DI BH DT R do H UG I Uicdrsd el fh<g 39 JdR &
gad 3UPIeT TG MMBRAG 89 & HRY Uyforug! Mg & gareanzd
B SR 3R IR TR §RT Y91 TSTT| 3fc: SADT oikdl W IR
&g & Gl B dNE BIaT © |

SRIMTRI §9d Bl TUHET 94 THR BT ST FAdball © —

Abnormal Effectiveness = Normal Wastage - Actual Wastage
Or
Actual Output - Normal Output

M gad &1 SHISAT B oI o b & forg fforiRaa
[ 9T B

Value of Abnormal Effectiveness

Normal Cost

= ——————— X Units of Abnormal Wastage
Normal Output

TR, A forn, fo-l ufshar # 5% e g g A forn,
gfshar # 5,000 gHAT WYFT g fob] IRKIAS IUET 4,800 SHISAT B

>000 XS) HISAT BFT AMRY o 3R 79 (5,000 —

100
250) = 4,750 YHISAT B MG BHT @Y o, S6fh IRAAD TG

4,800 SHISAT BT B3N A 50 SHIAT P IUGA IHIG A 3D Fal |
S SfARaT IUTEH B AT g9 HET ol | S dad dI Ufshar
G H Sfde far Siar g an amv—81e @rar | sise fdhar SIrem 2
MY 99d 6T @l (Entries for Abnormal Effectiveness)

TN | WM &9 250, (

1. M 990 3T SHISA D Jod ¥ (For the value of the units of
Abnormal Effectiveness)
Process A/c Dr.

To Abnormal Effectiveness A/c
(Being cost of ... units of Abnormal Effectiveness)

2. P D 9T | U Y B g (For the amount received by

selling the units)
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Abnormal Effectiveness A/c Dr.
To Normal Wastage A/c
(Being sale value of ... units transferred to Normal Wastage A/c)
SN §9d QT 97§ @ oY (For closing Abnormal Effectiveness A/c)
Abnormal Effectiveness A/c Dr.

To P/L Alc

(Being balance transferred)

IHEMEY g9 @Id BT Uy

(FORMAT OF ABNORMAL EFFECTIVENESS ACCOUNT)

Particulars Units Amount | Particulars Units Amount
A A
To Normal Units of Sale By Process | Units of Sale
Wast. A/c | Abnormal Proceed of Alc Abnormal Proceed

To P/L Alc --

Effectiveness | Units

(Bal. fig.)

Effectiveness | of Units

Vv

Vv

v

v

I g9d o Refd § AWM &7 @Al 95 &A1 (Closing Normal
Wastage A/c in Case of Abnormal Effectiveness)

o T b ugel e fhar o gar & f6 M e wWrd @l
A &g B fGd SHRAT 9 S oI 9 Sfde A omar € wy
SR qad @1 QT 3 IRdfddh & ¥ HH BT 8, 31 WM & Bl
SHIeAl DI 9I F Ia-l R gl 81 8 Ul {7 6 amr ey
g B Sfde § s g8 21 9o @ 39 gaar & ferw fefeRed
S @1 gfafte @1 S ® —

Abnormal Effectiveness A/c Dr.
To Normal Wastage A/c
(To close the Normal Wastage A/c)
Uy
(FORMAT)
Normal Wastage Account
Particulars Units Amount Particulars Units Amount
A A
To Process A/c By Cash (Actual
(Transfer Sales) vV vV
Entry) v v By Abnormal
Effectiveness
(Short fall of
Sales) vV vV
vV vV vV vV
JSIeNT -6

i faeRon | ufshar @Tar T ST gad WId dIR Eﬁl
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From the following particulars prepare Process A/c and Abnormal

Effectiveness A/c :

RN} AT (Materials used)
RN} AT B AT (Cost of Materials used)

Aoyl (Wages)

=g I (Other Expenses)

=T & (Normal

wastage)

AT &g @1 fd! (Sale of Normal Wastage)
arKIdd 3G (Actual Production)

10,000 (units)
A 20,000
A 20,000
A 12,000
5%
A5 p.u.
9600 (units)

B4
Process Account
Units A) Units A)
To Materials 10,000 | 20,000 | By Normal Wastage
To Wages 20,000 (M)
To Other Expenses 12,000 100
=500 units
To Abnormal @A5 each 500 5500
Effectiveness ’
@n521pau. By Transfer to Next
100 521 Process @ A 5.21
p.u. i.e.
25,011
( 4,800 ) 9,600 | 50,021
10,100 52,521 10,100 | 52,521
Working Notes :
Valuation of Abnormal Effectiveness :
a. Units (500 + 9600 - 10,000) = 100 units
b. Value of 100 units :
Units Amount
10,000 52,000
Less(-) 500 (-) 2,500
9,500 —49:560-
~ Value of 50 units = 9;00 x 100 = A 521 (Approx.)
Abnormal Effectiveness Account
Particulars Amount Particulars Amount
A A
To Normal Wastage By Process A/c 521
(short sales 100 units
@ASp.u) 500
To Profit & Loss A/c
(Bal. fig.) 21
521 521
JQIeRYT -7
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TUh BT I IATed YUl B db A gUd UfhARIl A 8]
fead 8, 98 X, Y @ 2| fg arpva & 38 9a & & o
b # &9 o YHR BT 2

The product of a company passed through three distinct processes.
They are known as X, Y and Z. From past experience it is ascertained that
wastage is incurred in each process as under :

gfehar X (Process X) 2%
ufehaT Y (Process Y) 5%
gfhdT Z (Process Z) 10%

UG T URHAT & &9 ol Irafie Wew W @ g1 X R Y
UfshdT T &1 A 20 Ul 100 SHTSAT TAT Z UlhdT BT &7 A 1 UfT ThIg
R 997 ST %\rl D UfhAT BT STaH gr— TSl UfshaT BT =l
SITar § de Z ufshar &1 Afa Screa e 8 9 g | Uil @
e 7 fferRed e & —

The wastage of each process possesses a scrap value. The wastage
of Process X and Y is sold of A 20 per 100 units and that of Process Z at A
1 per unit. The output of each process passes immediately to the next
process and the finished units are passed from Process Z to stock.
Following are the information regarding the processes

Process
X Y Z
A A A
gad AT (Materials Consumed) 18,000 12,000 8,000
AT (Wages) 28,000 24,000 18,000
JTe Y (Manufacturing Expenses) 4,000 4,000 4,000
HIs FRIAA (Units issued) 20,000 (units) — —
AT gHIE DI AR (Cost of units issued)50,000 — —
JUTG (Output) 19,500 18,800 16,000
(units) (units) (units)
UiehaT WA IR B |
Prepare process A/cs.
gol:
Process X Account
Units (A) Units A)
To Units issued 20,000 50,000 | By Normal Wastage
To Materials Consumed (M)
18,000 100
=400 units
400
To Wages 28,000 (E) =4 %20 400 %0
To Manufacturing By Abnormal Wastage
Expenses 4,000 (Bal. fig.)
100 510
By Transfered to 19,500 99,410
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Process B A/c @ A

5.1 pu., ie.
(S500)
19,500
20,000 1,00,000 20,000 | 1,00,000
Working Notes :
Valuation of Abnormal Warehouse :
a. Units (20,000 - 400 - 19,500) = 100 units
b. Value of 100 Units :
Units Amount
20,000 1,00,000
Less (-)400 (-) 80
19,600 99,920
_ 99,920
< Value of 100 units = x 100 =A 510 (Approx.)
19,600
Process Y Account
Units (A) Units (A)
To Transfer from By Normal Wastage
Process X A/c 19,500 | 99,410 (19'500 XS)
To Materials 1o -7
=975 units
consumed 12,000 975
To Wages 24,000 (m) =975%20 | 975 195
To Manufacturing By Transferred to
Expenses 4,000 Process Z A/c @
To Abnormal A7.52p.u ie.
Effectiveness <1,41,282)
@A7.52 275 2067 18,800 18,800 | 1,41,282
19,775 | 1,41,477 19,775 | 1,41,477
Working Notes :
Valuation of Abnormal Effectiveness :
a. Units (975 + 18,800 - 19,500) = 275 units
b. Value of 275 Units :
Units Amount
19,500 1,39,410
Less (-) 975 (-) 195
18,525 1,39,215
; 739,215
< Value of 275 units = x 275 =A 2,067 (Approx.)
18,525
Process Z Account
Units A) Units A)
To Transfer from By Normal Wastage
Process ¥ 18,800 | 141282 | ()
To Materials = 1,880 units
consumed 8,000 @A 1 each 1,880 | 1,880
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To Wages 18,000
By Abnormal
Wastage
@A10p.u. 920 9,210
To Manufacturing By Transferred to
Expenses 4,000 Finished Stock 16,000 | 1,60,192
18,800 1,71,282 18,800 | 1,71,282
Working Notes :

Valuation of Abnormal Wastage :
a. Units (18,000 - 1,800 - 16,000) = 920 units
b. Value of 920 Units :

Units Amount
18,800 1,71,282
Less (-) 1,880 (-) 1,880
16,920 1,69,402
- 169,402
< Value of 920 units = x920=A9,210
16,920

IR Td 3ff~TH YEfdT &7 Jeih Ud &I (Valuation of Opening
and Closing Stock & Wastage)

TP 3MTell UhaT & URMEH Ud 3ff~add Efm (Stock) T
qATH- IAD! fUsell Ufbar &1 Iared dFd & AR W fbar S
2| SRV AR AT [ @) IUIET ARG A 5 UfY S ® ar ufeha
I & URMEG U 31f~aq B &1 e A 5 & IAER R & b
ST |
SEHEUE]

ifhd el ¥ AT @1 A ufsharei (A, B iR C ) @l
arTd fe@rey | g Ufhar &1 SeT qRT 8 b R a1 Tl
afehar 1 oraRa R faam S 2 |

From the following information show the cost of each three
processes (A, B and C) of manufacture. The production of each process is
passed on to the next process immediately on completion :

Processes

A B C

A A A
AT (Materials) 5,000 8,000 5,000
219 (Labour) 10,000 12,000 15,000
HREMT SURST (Factory Overhead) 4,000 5,000 6,000
I QﬁFﬂQv (Further Information) -
IATGH SHISAT ¥ (Production in units) 38,000 38,500 40,000
UR™SH W% (Opening Stock) (units) - 2,000 5,000
3if~H ¥I® (Closing Stock) (units) — 500 2,500
Solution :

Process A Account
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Units (A) Units (A)
To Materials 38,000 5,000 | By Transfer to
To Labour 10,000 Process B A/c
@ A .50 p.u,
To Factory Overhead 4,000 ie. (;Z:ggg) 38,000 19,000
38,000 | 19,000 38,000 19,000
Process B Account
Units A) Units A)
To Opening Stock By Closing Stock
@ A 0.50 p.u. 2,000 1,000 @ A 0.50 p.u. 500 250
To Transfer from By Loss in Weight
Process A A/c 38,000 19,000 (Bal. fig.) 1,000 --
To Materials 8,000 | By Transferred to
To Labour 12,000 Process C Alc
To Factory 5,000 @A 1.16 p.u.
Overhead ie. (:Z:ZEE) 38,500 44,750
40,000 | 45,000 40,000 45,000
Process C Account
Units ® | Units (4)
To Opening Stock By Closing Stock
@A 1.16 p.u. 5,000 5,800 @A 1.16 p.u. 2,500 2,900
To Transfer from By Wastage
Process B A/c 38,500 44,750 (Bal. fig.) 1,000 --
To Materials 5,000 | By Transfer to
To Labour 15,000 Finished
To Factory 6,000 Goods A/ci.e.
Overhead (%) 40,000 | 73,650
43,500 | 76,550 43,500 76,550

8.9.6 Ol ¥MYP UfhaTY (OIL REFINING PROCESS)

T e UfhaT &1 BRI FEIa: O el | gl [orRdT & —

1. RIS @1 9fhaT (Crushing Process)
2, IMIH Ufshar (Refining Process)

3. ORI &1 Ufshar (Finishing Process)
1. URTE @1 UfBAT (Crushing Process) — URTS @1 Ufhar & 3r<eid
WRE & foU Fear A A1 fOeed ugad BT 21 s9 ufthar @rar H
Sfdc oA 2| SHd ofcaT TH URhAT 9 AR ¥, S-HedR

YT, AOIgY], BRI SURTT 9 BRI IURTT Al B AT Sfde
A 2| 9 Ulhar @ wfsc ug H IR 9AT Wl e & A & ura
IR derr Surare @ IR enfe @t e €1 g9 fafy @fesan) & wean

T (Crude Oil) TIR BT & T 3RTell Ufshan &I exciaRa fdbar Sar
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2| Sfdc U & YR ¥ Bfec U P YR H I R B o 39 YR #
P4 (Loss in Weight) H-HT =112T |
2. e gfshar (Refining Process) — ¥®IG &I Ufhar & Sfdc #
qd B Ufhdn ¥ FWIARG ded dd (Crude Oil) &1 NG T 3=
TR @™t Bl Sfde fhar AT & den Surdre enfe &l fdmr | ura
IR B Bfee w1 IfT IR # H B a1 9 A dfse ug # @
21 39 fafd 9 o 9 &1 g A1 W dd (Refined Oil) & 2|
3. Gar @Y UfhAT (Finishing Process) — AN &1 fafsr # wiere
fafr 9 sxaiaRa fear T da denm 9 ufhar § 9Rfud dl @l
Sfie far oar &1 Sukae @ Ay 9 ura Y vd IR ' BE Bl
piec a1 Sar 2| AT BB HedR dal &I Gl B T 8 ol IH I
wise ueT # fowma €1 afe A am—afka &1 =i & o1 (s 9 ura
IR BT DS F qor g a9 @ A B Sfae F fRwm €1 39 oy
Hdd & 9UT 9 Ul & =g, S9—udi, SHI dAT Bid IS & Hod Dl
fl e vt & formd €1 39 YR dd & faswared arTtd &1 ToET B
ST 7 |
SHELUEY

rrferRad faaRvr v a1 e & orTd sffferal & fory T €
31 919, 2002 & FHERIT § —

The following details are extracted from the costing records of an oil
mill for the year ended 31st March, 2002.

URTS biecy LRI
(Crushing) (Refining) (Finishing)
A A A
219 (Labour) 25,000 20,000 15,000
Ifda (Power) 6,000 3,600 2,500
fafder AR (Sundry Materials) 2,000 10,000 —
FAT B ARG (Repairs of Machines) 5,000 3,300 1,400
Y (ar%d) (Steam) 6,000 4,500 4,400
DRYT gI (Factory Expenses) 10,000 6,600 2,400

3T @Y (Further Informations) -
500 S AIRIA B HI Bl TN (Cost of 500 tons of Coconut) A 20,00,000

i @1 AT (Cost of Casks) A 75,000
Feal dal BT I1e (Production of Crude Oil) 300 tons
R GhAT A T BT SATed (Production of Oil from Refining Process) 250 tons
fassa & oy IR det (Oil finished for Delivery) 248 tons

RIS & IR BT ! | Ui & (Amount realised from Sale of Coconut Sacks) A 4,000
RIS BT AR AN (@ell) (Coconut Residue) 175 tons

AIRTA & Irafrse M B fdahl (Sale of Coconut Residue) A 1,10,000

R1E H R # B (Loss in Weight in Crushing) 25 tons

RIS UfHAT  SUIATE B fIshl (Sale of By-product form Refining Process) 45 tons
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U B A A ure e (Amount realised from Sale of By- Product) A 67,500
IR fda=oll | TIR HX (Prepare from the above particulars) -
i. URTE ufdhar @raT (Cushing Process A/c)
ii. @eId Ufhar @rar (Refining Process A/c)
iii. <INT UfshAT WIAT (Finishing Process A/c)
Bl 2
Crushing Process Account
Tons (A) Tons (A)
To Coconut used 500 20,00,000 | By Sacks sold -- 4,000
To Labour 25,000 | By Coconut Residue
sold 175 | 1,10,000
To Power 6,000 | By Loss in Weight 25 --
To Sundry Materials 2,000 | By Refining
To Repairs to Process A/c
. 5,000
Machinery (transferred)
To Steam 6,000 @ A 6,466.67 per
ton i.e.
To Factory Expenses 10,000 19,40,000
( 300 ) 300 {19,40,000
500 {20,54,000 500 {20,54,000
Refining Process Account
Tons (») Tons (A)
To Crushing Process By Sale of
A/c (Transferred ) 300 |19,40,000 By-product 5 --
To Labour 20,000 | By Loss in Weight 45 67,500
To Electric Power 3,600 | By Finishing
To Sundry Materials 10,000 Process A/c
To Repairs to 3,300 (transferred)
Machinery ’ @ A 7,682
To Steam 4,500 per ton i.e.
To Factory Expenses 6,600 (%) 250 | 19,20,500
300 | 19,88,000 300 | 19,88,000
Finishing Process Account
Tons () Tons (A)
To Refining By Loss in Weight 2 --
Process A/c 250 |19,20,500
To Labour 15,000 | By Cost of
To Power 2,500 Production c/d
To Repairs to 1,400 @ A 7,847.50
Machinery ’ per ton i.e.
To Steam 4,400 (19'46'200)
To Factory Expenses 2,400 248 248 | 19,46,200
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250 | 19,46,200 250 | 19,46,200
To Cost of 248 | 19,46,200 | By Cost of Goods 248 | 20,21,200
Production b/d sold @ A 8,150
To Cost of Casks 75,000 per ton i.e.
(20,21,200)
248
248 | 20,21,200 248 | 20,21,200

89.7 SUIUIE 3R SH®BI AT (BY-PRODUCTS AND THEIR

ACCOUNTING)
Siq Al geg g Dl S<UTeT PR AHY ANMTD WY A [B

I XY Swifed & Wl € 9 sy b1 SuanT any et § ar o
X3 DT SUIIIE PEd & | SI¥I— B8 & W1 fa=ier, o & Wi Gefl
qAT TGPR &b AT RT3 |

UfshdT ST oRdlh=] H JUKATG b1 Heeaqol I 8ldl & | &
T B FE—He! AN DI AU BRA b oY IUAIE DI AR DI
UM LIS Bl © | $9S G H T a8 B Fel AN BT 0T
g T8 T | IS SUIIE @ ARG BT e H ARl @ O dr e
IR B AN FAEAWD BU W 9 R, Beld: &I 9K bl AT
N 96 M & DR GAIfId B SR | SUIarE @l NI @l IO
UH Bicd BRI & | FHRIT: D] AN Bl TET (HR&TH) IoR—ax
D IER R DI AN 8| IUITE B AN H &I I DI AN BH 8
SICIR

4f = 9%g d SURIE B IR WrRI—R Bl § | SN
SF & Y WY Ied 2| 9 Adl B & 9] D @i H 8 94
ST & | QUG & IAET b 99 SAD AN 4ed 4 U a%] b
Gl BT ST fBar Sar 8 | SUIaTe BT o™i 3T YR F fhar o
AP 2 |
1. UG BT 9ed HF B R — {FY aRRI & Sded d o
SUIcaTe Bl Hed d8d HH Bial o | Ul Rerfr # S S=rex S IR g1
Bl B, SO U 9% @ @I Bl O ] fear oirar ¥ 39 TR
T I &I ARTT HH &1 Sl 2 |
2. SUWR T I AP 81 W — IUUE & [ T 37T @
Qe AT 81 39 W B U & I Jou § A far o @
qAT J IeUTa WAl ST fHIT ST & | AMIe: Sulare & fdshy
I ¥ Y @™ BT Giaed Fbredy SHaT AR g S1d bR fordr Sirn
2| Suae 3 OB 89 W Ay Yo ¥ SUd] @1d Bl S fhar
ST 8 | 39 UbR I W AW AT BI $I AR S0 8T Sf1ell & |
3. SUIK B fama I T 9 37 = B W — AT U
Bl A AT T H Y IR FI PR DI AELIHAT Bl © Al 59
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JIRT 9 IUIETE @i dT (Debit) fHar Siar g va fasa & ura <afer &
IUITE @I B ST fam ST & |
4. SUKUIE B IUET H TPad W — Ffe IURAIE Pl 91 el S
Bl IR IABT TIART IdAe @ & Bl g # fdar Sirar & dr
SUIATE P IART TR SRS Felfd W bl ST fbar SIrar 2 8k S0
fsft fafy & uanT foy oM R 9REfa ufear @ & 9 )
SIS Wi W Bl ST fhar ST 2 |
el -10

aHTer {10 BT IeUras & oI Ulha@il ‘7 dem @ W BN
IR BT 81 U2 UfhaT &1 IeH & ql SUIdTE Bl HH IR
fgha gfsen & forw = Aarmft 99 Sirar & 1 9 Surdre WY dRE™
A& 99 I 9 g1 FefalRed et eRE™ & o/El 9 U g8 @

The product of Awkash Ltd. passes through two processes 'A' and 'B'.
The product of Process 'A' less wastage and by-product become the raw
materials for the Process 'B'. All by-products are sold off directly from the
factory. The following informations are obtained from the factory records :

Process

A B
FHdl A (€7 ) (Raw Materials) (tons) 2,000 —
Pl AHUT DT NI A 40 Ufd e
(Cost of Raw Materials per ton A 40 ) - -
Aoyl (Wages) 60,000 50,000
HREMT IUREY (Factory Overheads) 20,000 20,000
&g (Wastage) 20 tons 40 tons
IUIaTE @ fawl (Sale of By-product) 80 tonsat 110 tons at

Cost plus 25% Cost plus 25%
3 d g UihAT Wi dIR BINY TaT yAd Ulhar R Iared
&1 YT S N7 Ud IuIcdre &l fdshl . o™ gy |
Prepare A and B Process A/cs and show the cost per ton at each
process and the profit on the sale of the by-products.

Bl 2
Process A Account
Tons (A) Tons )
To Raw Materials By Wastage 20 --
@ A 40 per ton 2,000 | 80,000 By Sale of
To Wages 60,000 By-products 80| 8,081
To Factory Overhead 20,000 | By Transfer to
To Profit and Loss A/c 1,616 Process B A/c
1,900 | 1,53,535
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- 2,23,535 -
». Cost of 110 Tons = f;j x 110 = A 13,220

b, Add: Profit = =229%20 _ ' 5 644

100 _
15,864

@ A 80.81 per
ton i.e.
1,53,535
( 1,900 )
2,000 | 161,616 2,000 | 161,616
Working Notes :
Calculation of Cost of By-products and Profit thereon :
a. Cost :
Tons Amount
2,000 1,60,000
Less (-)20 Nil
1980 1,60,000
 Cost of 80 Tons — =220 80 — A 6,465
1,980
b.  Add: Profit = 222X25 _ 616
100
8,081
Process B Account
Tons A) Tons )
To Transferred form By Wastage 40 --
Process A A/c 1,900 | 1,53,535 By Sale of
To Wages 50,000 |  By-product 110 | 15,864
To Factory Overhead 20,000 | By Finished Goods
To Profit and Loss A/c 2,644 Alc @ A 120.18
per ton i.e.
2,10,315
( 1,750 ) 1,750 | 2,10,315
1,900 | 2,26,179 1,900 | 2,26,179
Working Notes :
Calculation of Cost of By-products and Profit thereon :
a. Cost : Tons Amount
1,900 2,23,535
Less (-) 40 Nil
1,860 2,23,535

898 VI &I, YUH I Tl SUKAIE (JOINT EXPENSES,

SEPARATE EXPENSES AND BY-PRODUCT)

9 JUIATE BT eI 3fe 81 1 I [Ishg a7y a9+ & forg
I R F{Y ARIRE T B Pl aeIdhd] 8, dd Udh Y Sucara

Gl (By-product A/c) TR &R Bl AELIHAT BT & | I IATE 3IR
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JUIHTE GFl BT WYad ®U I IUed 84 W QI B Ie ARTd Al
Hgad &l & | Wgad Il Bl & w9 U@ TS (Product) @11 H
B fewmr Siar 21 WYad g H W SUIae & AN B S7eT faar
A € R O g% IdAred & sfse d fQwmr Sdr €| |
QUG BT HedIdhd deiR Jed W 8l fhar S & |
TSRV & oY, A &I I & IAIGT & HH § B d1 C &l
IUrTE Mdbeld 21 U R T A1 R AYad &Y {6 O €, 39
qrg dF SRl R gUd-9d @ {5y O | 9@ ye ¥g SodT ©
b dgaa <Al &1 Al SR & 4 {69 bR diel S| g9 oy
[T frferRad ufshamt sl Sl €|
I W9 dic T 6ga @Al BT AR U H A W Hyad a9 b
AT B SRR B —

Products
A(Main)  B(By-product) C(By-product)
A A A

Selling Price L.
Less : Estimate Profit ... .. .
Total Cost of Production ... ... L.
Less : Separate Expenses .. e e
Share in Joint Expenses ... = ...

1. 9 dfc T (Distributed) RRER] anfr ST AT T H A Tl'a
HgF @A & I ¥ IF & — F-FN AaRa dgea =@t a1 A
ge H o T AYad AT B INT W AfS 8 ST ®, Sid— A fer,
fadRa Wgaa el &1 AT A 40,000 TAT Y9 H 3 T AYad FAT BT
ANT A 20,000 & T T8 A 20,000 (40,000 — 20,000) BT AT fdshy
SURe™ A9 Sl & o faorer g vd Suidre SdEl & 9
fae! argurd # fdar Sirar g1 g 39 IRR Bl ge ud Suidrel &
HYad Al & B d ¥ Hern oar 21 39 UeR [9aRka @y @t
&1 AT ye # f3A T Fgad @Rl & AT & RIS BT 2 | 39 I B
Tep dIferepl gIRT 11 YR W fobar 11 & —

Main Product By-product
A B C
A A A

Selling Price L.
Less : Estimate Profit ... .. .

Total Cost of Production ... ... ..
Less : Separate Expenses . e e
Less : Selling Overhead (Difference

amount distributed on the basis

of sales of each process) ... e

Share in Joint Expenses ... e e

Specimen of Main Product A/c
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X Main Product Account
Particulars Amount Particulars Amount
(») (A)

To Raw Materials
Joimt L.
Separate

To Labour :

Joint

Separate

To Overheads :
Joint

Separate

To Cost of Production b/d
To Selling & Distribution Exp. (if)

By Product A/c (Share in
Joint Exp.)
By Cost of Production c¢/d

A

By Cost of Goods sold c/d

To Cost of Goods sold b/d | ... BySales | ...
To Profitand Loss A/lc | ..
By Product Account
Particulars Amount Particulars Amount
(A ()
To Main Product A/c | .. By Cost of Productionc/d | ........

(Share in Joint Expenses)
To Separate Expenses :
Materials ...

Labour
Overheads

To Cost of Production b/d
To Selling & Distribution Exp.

To Cost of Goods sold b/d
To Profit

By Cost of Goods sold c/d

By Sales

9 JF UG BT [Ahd e Qa9 D X113 AT ARG S A8 8
(WHEN THE SELLING PRICE AND AMOUNT OF PROFIT OR PERCENTAGE OF
THE PRIMARY PRODUCT IS UNKNOWN)

IQIeN -11
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IAE A FT IUIIR B | FHor & Hgad @9 39 UaR § —
AEAT A 50,000; 57 A 25,000 AT UL I 3T HI T & | 918 B
7 feRad & —

B is the by-product of main porduct A. The joint expenses of
manufacture are : Materials A 50,000; Labour A 25,000 and Overhead is half
of labour. Subsequent expenses are as follows :

A B

A A
AT (Materials) 30,000 15,000
21 (Labour ) 32,500 20,000
IURET (Overhead) 10,000 10,000
fasa Jea (Selling Price) — 75,000
AT & fdsha o WX (Estimated Profit on Sale) - 25%

fafer @d 918y IR AYad AT BT deaRT DI |
Prepare Process A/cs and show the apportionment of joint expenses.
Bl 2

dfd g Iare (A) @1 [APT g U@ pd a8 R ™ @
gfoerd g # 981 far T g o Suire (B) & R Mdreraw
G I (Gga) H W U AT SIRATT | WY b Agad Al 4 ¥ g
IS DI BN |

Process (B By-product)
A
Selling Price 75,000
Less : Estimated Profit on S.P. (W) 18,750
Total Cost 56,250

Less : Subsequent Expenses :

(15,000 +20,000 + 10,000) 45,000

Share in Joint Expenses 11,250
Now, Total Joint Expenses = A 50,000 + A 25,000 + A 12,500 = A
87,500
= Share of Main Product in Joint Cost = (A 87,500 + A 11,250) =
A 76,250
< Ratio of Joint Expenses = 76,250 : 11,250 = 61 :9
A Main Product Account

(») (»)
To Materials By B By-products A/c 11,250
Separate 30,000 By Cost of Production c/d |1,48,750
Joint 50,000 | 80,000
To Labour :
Separate 32,500
Joint 25,000 | 57,000
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To Overheads :
Separate 10,000
Joint 12,500 | 22,500
A 11,60,000 A 1,60,000
B By-product Account
(» (»)
To A Main Product A/c 11,250 | By Cost of Production ¢/d | 56,250
To Materials 15,000
To Labour 20,000
To Overheads 10,000
56,250 56,250

SEICS ERSIREGE faamor ﬁm'\’ DAl (PREPARATIONOF  STATEMENT
SHOWING COST OF PRODUCITON)

SQIENT -12

Udh PRGN BT IdAlg A, SUKAl B dIR &dl %l Scllqd  INId
frfalaa & —

A factory producing product A also produces by-product B. The cost of
manufacture is as follows :

Joint Cost Subsequent Cost

A B

A A A

AUl (Materials) 3,600 1,500 800
29 (Labour ) 4,200 3,000 2,000
IURET (Overhead) _2.000 500 200
9,800 5,000 3,000
fasha eI (Selling Price) 16,000 8,000

fasha Yo WR AT o™ (Estimated Profit on S.P.) 25%  20%
gg A4 o b Ay vd faarer gy sy 9ea & orgurd ¥ die
S & | TG & HYdI AN BT dCdRT 3T Y BT a1 A U6 B
JTE DI IATGT AT BT R0 IR P |
Assume that selling & distribution expenses are apportioned in
selling price ratio. Show how would you apportioned joint cost of

manufacture and prepare a statement showing cost of production of the
Product A & B.

EIS I
Apportionment of Joint Cost
A B
A A
Selling Price 16,000 8,000
Less : Estimated Profit on S.P.
(A 25% and B 20%) 4,000 1,600
Cost of Production 12,000 6,400
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Less : Subsequent Cost
Balance*

BCM(N)-602
5.000 3.000
7,000 3,400

dfc T HIA FI BT Bl AN (A + B) = A T0400 o, Sidid
g3 H Yad Y bl VAR A 9,800 B 8| I T8l A=K A 600 (10,400

— 9,800) Bl fIep! T fAARUT =g AFRT | UATIAR ST fare faet

T H BRI 3]
fdshl SIUTT = 16,000 : 8,000 AT 2 : 1
ST A BT R = 2 X 600 = 4400
IUIATE B &1 R = §x600 = A200= A 600
39, A B
A A
Balance* 7,000 3,400
Less : Selling & Distribution Expenses 400 200
Share in Joint Cost 6,600 3,200
Statement Showing Cost of Production _—
Product
A B
(A) A
Share in Joint Cost 6,600 3,200
Add : Subsequent Costs :
Materials 1,500 800
Labour 3,000 2,000
Overhead 500 200
Cost of Production 11,600 6,200

AN {ed W oM & TN Safd fdsha Jod S & (CALCULATION
OF PROFIT ON THE COST PRICE WHEN SELLING PRICE IS KNOWN)

JQIENT -13

JEaEre folo A, SdE &1 IATGH dRal © O & SUldTe
H: B Ud C UTQ BN © | WY IUed dI A 7,750 2| 918 & &>

arufafad & —

Awkash Ltd. manufactures Product A which yield two by-products B
and C respectively. Joint expenses of manufacture were 7,750. Subsequent

expenses are as follows :

AT (Materials)

AT (Wages )
IyRed (Overhead)

3! (Sales)

IRIGUS Ha fagafderery

A B C
A A A
100 150 70
250 150 100
100 225 100
450 525 275
~6,000 4,000 2,500
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T UR o™ (Profit on Cost)

BCM(N)-602

50%

33204
3

25%

AYFd T $ IR0 BT fe@rd gu U [AeRv—ua daR &) qen
A, BTN C BT YIh—Y2id ITeH NTd DI fe@ g @A TIR X |

Prepare a statement showing the apportionment of joint expenses
and also the A/c of A, B and C showing their cost of production.

8ol @
Working Note :
Product Percentage of Adjustment Equivalent Percentage
Profit on Cost of Profit on Sales
A 50% (10052 50) = = of Sales
1 < 33% > 1
B 33=% E = = of Sales
3 100 +33 4
C 25% (o2) = = of Sales
Statement Showing Apportionment of Joint Cost
A B C
A A A
Sales 6,000 4,000 2,500
Less : Estimated Profit on Sales
(A3 Byand C) 2000 1000 500
Cost of Production 4,000 3,000 2,000
Less : Subsequent Expenses 450 525 275
Share in Joint Expenses 3,550 2,475 1,725
A Main Product Account
(» (»
To Share of Joint Expenses 3,550 | By Cost of Production 4,000
To Materials 100
To Wages 250
To Overheads 100
A 4,000 A | 4,000
B By-Product Account
(» (»
To Share of Joint Expenses 2,475 | By Cost of Production 3,000
To Materials 150
To Wages 150
To Overheads 225
A 3,000 A | 3,000
C By-Product Account
(» (»
To Share of Joint Expenses 1,725 | By Cost of Production 2,000
To Materials 75
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To Wages 100
To Overheads 100
A 2,000 Al 2,000
Jmfeus fafey
(ALTERNATIVE METHOD)
A Main Product Account
(» (GY)
To Joint Expenses (Total) 7,750 | By B By-Product A/c 2,475
To Materials (Separate) 100 | By C By-Product A/c 1,725
To Wages (Separate) 250 | By Cost of Production
To Overheads (Separate) 100 (Bal. fig) 4,000
A 8,200 A 8,200
B By-Product Account
(» (GY)
To A Main Product A/c 2,475 | By Cost of Production 3,000
To Materials 150
To Wages 150
To Overheads 225
A 3,000 Al 3,000
C By-Product Account
(» (GY)
To A Main Product A/c 1,725 | By Cost of Production 2,000
To Materials 75
To Wages 100
To Overheads 100
A 2,000 Al 2,000
8.10 VR

T A G H SR & IS 'R R YAh—Yd Uiharsi
¥ Up SAE BT fhadl artd MY 36 910 dx9 & forv ufhar onTd

R fhar SaT B IR BRI W ufhar # S 81 B g
A BN dEd B Il ammg ' 9 e '
JEH BN Hed T AR BN AMRI BN A &H
ST §ad HEd B |

S5l
gl & dl 9
gl & Al SY

8.11 STl

UfhaT IREIIB: IRTd 10 BRI 98 AfT 8 I STanT yas
ufohaT U IR 31ar Idled & UAd TR IR Idied Bl AN
o B B v fbar Smar 2
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812 1Y Uyvq

a1, Frifdd o9 W § I1 ‘3’ (State, whether the following
statements are '"True' of 'False') —
1. 59 &g &1 76 [T S 9, I A &9 FEd |
Wastage which can not be controlled, is called normal wastage.
2. 9 & &1 AT S AHAT ©, SH SR & hEd ¢ |
Wastage which can be controlled, is called abnormal wastage.
3. AR & 9 & | HH B Al 39 SRR g9d Ped o |
If the wastage is less than normal wastage, it is called abnormal
effectiveness.
4. QRIS U4 AP AT Ml U &f dlol T8l © |
Bye-products and joint-products both are the separate things.
5. MY UishAT BN B AN AM—BIN Wi § aFaRd T8l fdhar
ST 2 |
Normal process loss in not transferred to Costing P/L A/c.
6. UfshdT TNTA SR H ARTAl T UlhaT STFAR Ul fhar ST
=

In process costing, costs are compiled process-wise.

Raa =i @1 gif Y| (Fill in the blanks)

1, SRATR G2, THAT T B o ver H fordl STl B |
Abnormal gain is written in the ...................... side of the Process
Account.

2. SRAR URBRAT B o ¥ ARG BT SN B |
Abnormal process losses are transferred to ...................... Alc.

3. o9 ufhdr # aRafde g1, 9T BN W 9 BRil § dl Ml &
HET BT TR o HEAT 2 |

When actual loss is loss than normal loss, the difference between
the two is called ......................

4, 9 Ufehdr # IRafdd =, A BN 9 eif¥e B € o1 aET
B FL BT SR oo HEAT B |
When actual loss in process is more than normal loss, the difference
of the two is called ......................

813 1Y Ul & SR

o A © AT I’

1. 99 2. ¥g 3. §d 4. 9d
Raa vl @1 gt &

1. M (Debit) 2. AFTG @M B @I 3. MM §9a 4. IR &7

8.14 HUY Y3

Y STNIF U (Short Answer Type Questions)
1. TfhaT SANTT oTell 1 fIRraelt & qar |

Discuss the characteristics of process costing system.
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AT U4 SRATT & | T AFEId § 7

What do you understand by normal and abnormal wastage ?
SRATI o AT © 7

What is abnormal effectiveness ?

HgFd IUTe d IUATE H 9T IR 7 2

What is the difference between joint products and bye-products ?
SFR—YfShaT BRACRY 4T & 2

What is inter-process-transfer ?

Ag1f~d®d U3 (Theoretical Questions)

1.

gfshar gRegie- @ A= fRivan adersy | dF SaErl &
M gAlIsy STEl Yishdl gRegdih @ fdbar T e &
Describe the general features of process costing. Name three
industries where process costing can be applied.

fehaT AT Tl W T Hd & P Y T AR b St ® P
What do you understand by process accounts ? Why are they
Prepared ?

ftor @1 ufthar # AR & MR T ET &g | 3MY R/
[qHS & ? e H Facnsy b uRey ol § uRie Y e
ST =Ry ?

What do you understand by normal and abnormal waste materials
during process of manufacture ? State briefly how each should be
treated in cost accounts ?

AR &7, SFATRY & 3R JAERYT gofd bl gRATST g
IR U 9] @I AN FERO A H I GG B T
JHSV | UfhaAT AIRTT Wil & SHbT R FdgR fHAT SIRA ?
Define Normal wastage. Abnormal wastage and Abnormal
effectiveness and explain their effect on the ascertainment of coat
of an article. How will they be treated in process cost accounts ?
YA TG’ AT UG’ DI YR BIFTY T FHAEY | I
Ugfidl Bl 9elsy Sl HIad IRl & RGBT H TN B
ST 2 |

Define and explain the terms 'joint product' and 'by-product'.
Enumerate the methods which may be employed in costing the
joint products.

forareH® U (Practical Question)

1.

FrfaRad o U6 dREM & of|@l | 3Igyd @l Tl 7 |
PREMT Th a%] & IAIGT Rl g, orad I uforard &M
AT 2| IUEH B URSFT UG SR & UId W W Ui
gPTs AT fe@rd gU ufhar uRerd @ daR Hifo |

3. TS YA UlhAT BT HTUHA TR IR & I 2 |

q. g TP A UhIRI B AN DI S ATl ShIgAl Bl
Hed L UfhaTell oF dem ‘9F + ‘@ @ Ufd SHE NI § |
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The information given below is extracted from the cost accounts
of a factory producing a commodity in the manufacture of which
three processes are involved. Prepare Process Cost Account
showing the cost of the output and the cost per unit at each stage

of manufacture.
a. The operation in each separate process are completed
daily.
b. The value at which units are to be charged to processes B
and C is the cost per unit of processes A, and A plus B
respectively.
Process A  Process B Process
C

A A A
Direct Wages 6,400 12,000 29,250
Machinery Expenses 3,600 3,000 3,600
Factory Overhead 2,000 2,250 2,400
Raw Materials Consumed 24,000 L .

units units units
Production Gross 37,000 . .
Wastage 1,000 1,500 500
Opening Stock 4,000 16,500
Closing Stock 1,000 5,500

2, 3 3R T 3T UBR P Y VP HRAN H F9RT SR & R
TgH AT T A 7 IR R U, a1 Uihaeli— SREM]
oIl |AOS H ¥ SRR Bl 2 |
UIRSIHBT BT @l oI AT Sl 8, Ygad Arfdl qor AH
Y IAGT S AU H dlC S &, PRGN qAT FHY &Y
TS UfhAT & S guTa H AfIiTd fRd S 2 |
3y =1 fdaRor 9§ ufer A1 9wgeil &l ufshar uRerd fdero—ux
dIR BINY, T1 o9 b1 Gfererd feargy afe ufr awg ‘& &1
fasha g A 1250 T ‘T G FT A 16.25 BT |
Two types of articles, A and B, are produced in a factory in which
the material used are identical and in which each undergoes two
processes : factory and finishing.

The wages are separately recorded : materials used and general
expenses are divided in output ratio : factory and finishing charges
are apportioned in the labour ratio of each process.

You are required to prepare a Statement of process cost per
hundred articles from the following particulars and to show the
percentage of profit if the selling price of article A is A 12.50 and
of article B A 16.25.

A A
Factory Materials : Factory Wages A 7,80,000
Opening Stock 4,80,000 Factory Wages B 5,70,000
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Purchases 13,60,000 Finishing Wages A 3,20,000
Closing Stock 3,70,000 Finishing Wages B 1,20,000

Finishing Materials : Factory Charges 2,70,000
Opening Stock 1,90,000 Finishing Charges 1,10,000
Purchases 4,60,000 General Expenses 6,30,000
Closing Stock 1,60,000

The output of A is 3,18,000 units : that of B is 1,27,440 units.

4. A product passes through three process A, B and C. The normal
wastage of each process is as follows :
Process A, 3 percent; Process B, 5 percent; Process C, 8 percent.
A UlhaT &1 & A 250 U SbIg, 4 UfhAT BT A 500 Ui
SHTS TAT | URHAT BT A 10 URT SHIS 99T AT | AFCIR 1918
P AR H 10,000 SHISAT A 10 UfY SHIZ AT X WA
gfshar &1 AT &1 T | e @y freferiad o |
Wastage of Process A was sold at A 2.50 per unit, that of Process
B at A 5.00 paise per unit and that of Process C at A 10 per unit,
10,000 units were issued to Process A in the beginning of October
1972, at a cost of A 10 per unit. The other expenses were as

follows :
Process A  Process B Process C
A A A
Sundry Materials 10,000 15,000 5,000
Labour 50,000 80,000 65,000
Direct Expenses 10,500 11,880 20,090

Actual output was :
Process A 9,500 units; Process B 9,100 units; Process C
8,100 units.
I8 A U T IR @ s1fwd i | 7181 o1, Ufshar w1d a1y |
AT ¥ SRAMNY &3 3fal SRR g9a 41 faw@rsy |
Prepare the Process Account, assuming that there was no opening or
closing stocks. Also give the Abnormal Wastage or Abnormal Efficiency.
5. U AR B BT IATE 3 qAT T Ulharsi o
3R BT gan fia Wiw # ugwar ¥ O orgwa | =@
BIAT © b ufsear # e 799 R g S ©
Bajpai Manufacturing Company's product passes through distinct
process A and B and than to Finished Stock. It is known from past
experience that wastage occurs in the process as under :
In process A, 5% of the units entering the process.
In process B, 10% of the units entering the process.
The Scrap Value of the wastage in process A is A 160 per 100
units and in process B is A 200 per 100 units.
The process figures are :

Process A Process B
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A A

Materials Consumed 60,000 30,000
Wages 70,000 40,000
Manufacturing Expenses 20,000 20,000
5,000 units were brought into A, costing A 5,000, The output
were :

Process A 4,700 units

Process B 4,150 units

Prepare Cost Accounts showing the cost of the output.

T ol SERT $1 IATET &l fsharel 9 or wx [iHd qrea
o ooft # uggar g1 fUsd owa @ ug udr gear ¥ &
gforamell # &1 $9 UBR BT § —

fafr M # ufae sasal a1 5%

fafr N & ufase gawr=sal &1 10%

fafer M H &1 &7 goT 3ieM (Scrap) Hed, A 8 Ul 100 SHTSAl Ud
fafr N % A 10 ufr 100 gHTSAT T |

Processes
M N
A A
YT A (Materials Consumed) 2,000 1,600
Aqoigyl (Wages) 2,400 2,000
3 Y (Other Expenses) 1,000 1,000

fafr M ¥ A 600 &I AT | 1,200 IHTSAT T T8 |
IdOeH 39 YR el A M § 1,100 sHrsar dom fafr N #H 960
IPH1SAT |

ST dNTd &9 N afer ST @ gq157 |

7.

Tep HHI Bl Iedrad Ol B db A gAR UlHABH F EIdR
ToRdl 8, 98 X, Y Ud 7| farg orgwa 9 I8 9§ &
TS AT # & 7 UPR B B

gfehar X (Process X) 2%
gfhar Y (Process Y) 5%
gfhaT Z (Process Z) 10%

UG UhAT & &g &7 Aafde feu f Edm B X vd Y ufthan
BT & A 20 Ui 100 SHISAT TAT Z UfhdT Bl & A 1 Ui b1g
TR g9 ST & | ISP UhAT B I R 3Tl Uishar &l
A ST § qAT Z UlhAr &1 AT Sred WTie I S B |
gfshareli & |w § fefalRad g § —

The wastage of each process possess a scrap value. The wastage of
Process X and Y is sold of A 20 per 100 units and that of Process Z
at A 1 per unit. The output of each process passes immediately to
the next process and the finished units are passed from Process Z
to stock. Following are the information regarding the processes :
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Processes
X Y VA
A A A
Ugad AU (Materials used) 4,000 3,000 2,000
gger 314 (Direct Labour) 5,000 4,000 3,000

I Y (Manufacturing Expenses) 1,000 1,000 1,000
SoTs (AT (Units issued) 4,000 (units) — —

g sore & ard 10,000 — —
(Cost of Units issued)
Idre (Output) 3,900 3,760 3,200

(units) (units) (units)
gfhaT W IR X |
Prepare process A/c.

8. ferforRaa faavor aifeaw ufsear & gwfeug 2 -

The following particulars are concerned with last process :

Units A
Transfer from the First Process 4,000 9,000
Transfer to Finished Stock 3,240 -
Direct Wages -- 2,000
Direct Materials -- 3,000

Ufshar § TycheT SRET Gl BT ALY Jede FHUAT IR 400% I &%
A fHar ST 2| AT & 20% T 7R BT & A 5 U SHE ¢ |
The factory overhead in process is absorbed @ 400% of direct materials.
Normal wastage 20% and the scrap value is A 5 per unit.

IR PR (Prepare) :

(1) 1= ufehar @rar (Last Process A/c)

(i) GHETT &Y 9Idl (Normal Wastage A/c)

(ii1) 3R ddd WIdT (Abnormal Effectiveness A/c)

8.15 Ao gD

1. ARTd o & RIgFd Ud TIRT— S0 Y00 9, ©0 TOdH

SaRIG g 10 39 TR [T
2 AT oIl — B0 3ROBO T |

3. ANTT oRGih — W0 SIS Ybrel, o AN d g U0 AT
dqel el

4, NI oAl — 810 THOUHO kel

5. ANTT oG — <10 dl0d0 Rig

6. AR oG — S0 §100 HgT

7. ANTT oG — S0 JMROTA0 WS

8. ST oRdlh=T — TI0 YHOUGIO 3TdTel g B0 BHoYe0 I
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SPII—9 AT IR &P+ (Operating Costing)

TP B Ul

91  URKTGHT

92 AT ANTd oidih+
921 3T

922 YURH{MET

923 &=

924 fagyamny

925 URETAT NI $hIS
926 JINTdl BT FoI

927 fafdre ametl &I Ug™ HRT &I URATAT IFTd BT

ITUTHAT |
93 AN IT URIEH URATAH AT oldidA
931 IgLW
932 I

933 ool fbHI0 /el IHET fbHlo @1 TorT
934 G Hae I AT FAT Bl IR
935 URATAT AN UF TAR HRAT

94  Wfdd—8 uRene rTd fafer

95  Bled uRdred orTd fafer

96 DA URAT ArTd fafer

97 3Nl URATAT aIFTa fafer

98 Ry uReEmes ara fafer

99 IR
910  IeaTdoll
911 9T YA

912 91 YAl ® SN
913 WU YT

9.14 | YxiD

SECAD)

TIPS D AT d UTAT MU 39 7Y 8 Fb T e
. AT AT ol i & 3NN, gRWYT, &3 9 fagyand &ar

T |
. uRag= IRATAT ST oIRaTh &l 0T B b |
° Hol FATAT AN DI ITIET BR FD |

. Fd &0 /Ha A= fHHo BT T IR D |
. T I8, BIcd, deH, RYAT a2l A1 8 & Fara onTd
B IOET IR TS |

91  UXIG-r
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Iga-¥1 wRemt Wi Bl @ R fft avg @1 Scures =€ fhar e
2, IR WA UG HI Sl © | U GRAmsll | UG Bl S dTell T
TR 3 dlefl TR DI & IRATAT ARTd (Operating Cost) T HdT @RI
(Service Cost) @& © | MS0UIOTHOY0 & AR, “URETAT AN Bl
AT AT YSTH R P AT o 7 |

92 HAIM AN AWidhT
921 3N

AN SGIHhd & id IRl 9 Hamsll & dNTd Sd Bl
fAEmaT Siar €1 a¥gell @ N Bl MU Shly AN olRkdidhd B
T S ®1 O & | a¥gall @l ANTd @1 IO AT, s, Ude
Y (Material, Labour, Direct Exp.) TeIT 319cdel I (Indirect Exps.) DIRETT
R, BT g 9 gy dom faaver @F (Factory Overhead, Office
Overhead & Selling & Distribution Overhead) P I, o EXSSIN] (Total
Cost) B8 & R A & SNl ¢ |

AT @RI & ST=<Id aRl &1 dRTd S HRAT RIErT STrar
2| |amei B AN B IO AR AR, -GG qAT GRaaeie g
(Standing Charges, Maintenance Charges & Variable Charges) g ?ﬂT[, kS|
@l AT I BEd 8, §RT S DI SNl & |

T3 B UfA SPIE AN = HA AR Total Cost
Cost Per Unit SATGA (3Pl H) Output (in
units)

AT AT Ui Shls = el AdTad g Total Operating Cost

Operating Cost per unit Easd ﬁv_ﬁﬁo/ Total Kms./
%ol Il fbHo / Total Passenger Kms./
Y AN Other Basis or bases

922 URWMNT —

AN @ide AMG—1  (CAS-l) & AR, “UReme

ANTA VA SUGHAT 9 IR Bkl 8, S dly Scdare [fHd T8 Ha,
IR A Y HRel 2 |

HAT AN @ 3I<id UG &1 s Hal & ol NI, Ui
SHIS NI a1 Ui Sb1g A% Jod &1d & Sl & | Hellel drTd &l
gReETer aTd W dEd € |
923 URAH oi€ied & &3 (Scope of Operating Costing)—
AT FGARIT & IaTexvl, foH I8 fafer arp gl @, Fforiad @
0 URaE Wa— I, Yd, ¢, gob, g, WHR, 9Hal
AT, 3 |
(i) g Farg— ¥, g, faredt, enfa |
(i) DA HAN— AT, JRIBIR, HUCH, BICd, Plelol BT,
e |

. . (9] o\ C [N
(IV) HARSTT HATU— ”A9HI, Fhd AT« |
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(v)  TRUIfcld HaTi— HE®H, REAV, FIC Tsc |
JTSOWI0THOY0 & AR, “URATAT I@idh HT IUIRT G8l [hAT Sl 2
Stet fedl ufos™ gRT serar fdl ufds™ & R T o d dvs
ERT AM® Ha¥ UG & STl g |7

AT UG BRA BT B AESI-d JIART & forg Y 8 Fapar 8
Jerar fll SfdaTd ufs™ & o=aRe WA & folu & ddbal B
faeell uRaes v\ TP @& 9 9 of 59 &1 Araoiid Jal UeH
PHAT B, AAT ISigd UcH AMG FHIE H HRIRA HUCH ARG HdTl
TS el B |
914 UR=ETeE ara Ay & ﬁr@l’ﬁlﬁﬁ’ (Characteristics of Operating
Costing)-
1. IR NTd Al & id o fafRkre gl &1 damei &
AT IT S8 U&| HRA H Gl BTl © |
2, AIA™ B Ul & JFTAR YSIRTd I BT Y FeT |FT Yoiird
Twfeaal # faffeg 2 81 99— €&, s9, I, e sanfe |
AT |
3. g URATT drTd Bl Rer gd uRqa=efier a1 Ari # fawfora
T ST 2|
4. fea—ufafed & darem & fog &9 IR & Sl o &
IR B 2 |
925 YRATAT AN §®1S (Operating Cost Unit)—

9 fafr & srfa ufay a1 sars uRaay s & & fov sars
BT LR ST =1 3Mavad T | URTY SHIS T &1, Ig IId™
gRT UeH &1 i Har & yRfa R R wxar 21 ffedR gaEat
Agad Bl & | §7b B IR Ard A & § —

ELSI0] IR FHIE
g9, HE, XAd HEOAT (FaR ufa aEn fearer, @ ufa e
NI frairiex
TP, HICHITSI, AT gfe e fhariier a1 ufa fdhaniex
fasTell St gfar fdhatrare—ger
SRR gfer IFf—fa, ufr e
DU gfd =@ &y, ufd i
D AR I ITRET0T gfar faetriex
KSEANNE] gfd gahTe—waw™
gIecad—fTaN T8 aftr SART fam

926 NTAl &I @I (Build Up of Costs)—
gRATe dRTd & Godd & ford arral & = el o fawed foar
ST ® —

1. R (Fixed or Standing Charges)
2. JG—WR AT GGG & I (Semi-fixed or Maintenance
Charges)
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3. gRdaTelier a1 arer =g (Variable or Running Charges)
927 fIre Hami # UeM &A@ IRAEE AR & IO
(Computation of Operating Cost of Specific Services)—
A= TP B Hwermail gRT Ya &l Tl il H Bl A=
B T BB UgE Har Wemsi & 9m fEfaRed € 5 aReres
SRTT BT IO DA Bl ST 8, BT 8H JeITT Bl —
(i) JTarITd UReEed drTa fafer (Transport Operating Costing),
(ii) NI e gRETeA orTa fafer (Power Operating House Costing),
(i glcd URared oNTd fafer (Hotel Operating Costing),
(iv HUSH UREATET ANTa fafer (Canteen Operating Costing),

(v IRUATS UR=Te aRTa A (Hospital Operating Costing),
(vi = aRere arra fafe (Cinema Operating Costing)

=

~—~

= —~—

9. It a1 uRags aRared oFTd @i+ (Transport
Operating Costing)

w

qRTgT dAT JTARITT al dNTd (R0 & 3 a9, ¢b, cadl
AT 3T A QAT Al argAl b Afferd fdhar Sirar g | aRarad arTd
F 39 A & gRT U WM 9 S WM ddb A1 AqdT AT Dl
Uga™ @1 Ui sare, ufa I, ufd 9 fearier A ufa e faanieR
ANTT ST DI ST B
931 Tga¥ (Objects) —
AIATd AnTd A & Sgewy efalad § —
1. MEAT BT HA BT U IHR IR TG BIAL, URIT W
=0T FHRAT TAT AT AT IET o O B X [AR¥Ed HRAT|
2 AIeR MISAT & Ui Sy IR &I Jol IR & 3
A D ARSI | HRAT AT S BT b Aex it &1 faf= g
AN WR AT ATYS § AT o |
3. Arex MSA & RSy BT 349 fafdr= famnt & faroe &= S
foo 977 mfsat B Aa1 BT ™ Sord B
4, T ST & URIT T AT A IS & IRSTT F HIAT AT
A1 BT b pIa— AT 31fdres o ue= el 2|
5. foRR R & S gt WisAl #1 Sfed feREr qea MeiiRa
BT |
6. Ul 9 Ol & AT TAT FRET T IRV AT BT WA B 3R
T |

932 F—
EINEICEEEE Total Operating Cost
%ol fdbHio /gt A= fbHio Total Kms./Total Passenger Km.

933 ol fbHI0 /del T {0 (Total Kms./Total Passenger Kms.)
|qdue g4 gl fbHo /Gl AT fbHio &1 o R HiEd g |
S<IeNT 1-

IRIGUS Ha fagafderery 257



ISINGRGECICT) BCM(N)-602

= ARl 9 @a fhamiey 91 o IEl fhdMier $1 IoE
PINTT—

gl P G . 06

A § goq @ o . 25

gfd 99 gRT ufdfed & | 03

fea

ARt @ A . 20 fHio w
WD

I DI AT 50 ATAT

THAT—UIRT ;80 wforerd

gol-1
SWRIFT U39 4 W & & e a9 ufafes " =@ax # 20 fdHio
3T @ TeIT 20 fHlo ST &Y ot 40 fdfio & Ta wwelt Brfi |

Total Kms. = No. of Vehicle x Days x Trips x Distance

6 x 25 x 3 x 40 =18000 Kms.

Total Passenger Kms.= Total Kms. x No. of Passenger x % of used capacity
= 18000 x 50 x 80 =7,20,000 Passenger Kms.

100
9QleNvl 2-
=1 el 9 gt fBHio vd et Al fHio @ o HIfsTe—
AT BT A= |05
A8 H g & e : |25
gfd a9 gRT ufafed & T oy - | o5
ART BT : | 20 f&H0 TH TR
IH DI &H © | 50 AT
AT : | 80 mfcrera
From the following informations, calculate total kms. and total passenger Kms.
No. of buses 05
Days operated in the month 25
Trips made for by each bus 05
Distance of route : 20 Km. one side
Capacity of Bus : 50 Passenger
Normal Passengers Travelling : 80% of capacity
gol-2
Total Kms. = 5x25x5x40
= 25000 Kms.
Total Passenger Kms. = 25000 x 50 x80
100
= 10,00,000 Passenger Kms.
I QIENYT 3-

T I HHT 4 99 &1 bal H Il & 8, St 100 fbHo B g4
W T UID 9 H 40 THAT & d87 B S8 2| A BT o A B
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gHaT BT 75 ufded SwINT fhar war| @ 4 94 30 fRF @@ ¥
U 99 U o H Th feU axdl 81 gl fbdlo dor gt Al fdbHio
BT IO BHRY |

A transport service company is running 4 buses between 2 towns which are 100
kilometers apart. The seating capacity of each bus is 40 passengers. Actual
passengers were carried 75% of the seating capacity. All the 4 buses ran for 30
days. Each bus made one round trip per day. Calculate total kms. and total
passenger kms.

gcl-3
Total Kms. = 4 x 30 x100 x 2
= 24000 Kms.
Passengers Km.= 24000 x40 x 75
100
= 7,20,000 Kms.
SIENT 4-

U AR FaT HH1 &l TRI & drd ol Udh—gar 9 50 fbHio g
W T 4T T D 2| UID 9 H I3 B AT 40 AR B | o S
T AR @ aRAfdd AT 989 B AT &7 75 Ufaea | I 9R
T AR B UAD QT Tl B U9E 99 TS 99 UAd R U
IFHY GRT Bl & | Tl Al ufd fhanier amma sa Sy |

A transport service company is running 4 buses between two towns which are
50kms. apart. Seating capacity of each bus is 40 passengers. Actual passengers

carried were 75% of the seating capacity. All the four buses run on all day of the
month. Each bus made one round, trip per day. Find out the cost per passenger

gol-4
Total Kms. = 4x30 x2x50

= 12000 Kms.
Passengers Km.= 12000 x 40 x 75

3,60,000 Passenger Kms.

934 A BT TAHIO—
3G BH FHol AT AR DI UM HRAT WG @ | ol AT AR
W Y (Standing Charges), STIRET Y (Maintenance Charges), I
gRATeT &g (Operating or Running Charges) HT IRT BIAT & |
1. R & (Standing Charges)— BT P EXSI ol H 9 @
BT Affaferd fhar Srar & REar ared & aRarad 9 dls Uce] e
T8 BT g ared el AT A Tl | 3 UHR & Al H B3 gRad
TE BT | U ARG I T A AT B B |

S— SN WIN, 91 Yo, NGl BT R, a8 dR, U
IS R N, BRIy @, WERg e @r, e SHoR 41
et &1 99, STEAR HUsdeX BT THI TR JMMRT dd- Tl T9I TR
JMETRT g |
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2. SIIREUT QY (Maintenance Charges)— Q@maﬁwaﬁw
®U F FAM B Y Aaegd o & I g9 A0l H W1 Srar 2 o—
HYHT 9 IREVT Y, TR g <gd, AR 9 AHhIS GY, Hedp urcd
e |

3. gRAee g (Operating or Running Charges)— Q@ @ R®r
qred & uRdreE I AT T YeT g BIdT © | oi— Ugld, Od, T,
P N, FHUSIeX dd] Fo(R HI da-d sl | uReEres i &
qUfTRYT # & o Y Acd— AT Sl & ST —3Tel T e
) NG & AR BT STRE0T & & I # ) @1 Fohdl & |

(i) TRR <9 & Al B URATAT (Running) I ¥ @1 ST HHdT
2|

i) afe g e@fy smuRa o1 wml =@ IfT fHHo mnRa ar
gRarer &1 oft & @1 S |Jehar 2|

(v) SRR, $Hcdel AT Gl ® dd- ARG MR W al
Y, Ife B & FAR Al YR &I (Running Charges) # ARHAford
o 7 @ 2|

935 UREAME AN 9 GIR &RAT —

gRaE dermRll # uReEres drTd 9id &) @ foly Ud R 95d daR
T AT g1 I8 UF ARG 9 ARG 99T SIal § a9 SHH AR
Al BT i Wl & =ila fe@rer Ui e fheMier ana S1d
fobar ST 21 I8 U= 9gd & HAecdyul § Mifdh 39 U b gRI & Ul
ShTs YRSY BT EROT BIAT € | §9 U3 &1 791 F=foriad 2

Operating Cost Sheet
Vehicle No. ............... Month ended ........

Amount

A.  Standing Charges : (Rs.)
Depreciation of vehicle (period basis or
percentage basis)

Insurance of vehicle
Tax, Licence, etc.
Interest
Administration Expenses
Sub-Total- | .............

B. Maintenance Charges :
Garage Staff Salaries
Garage Other Expenses
Repairs & Renewals
Overhaul Expenses
Cleaning Expense

Sub-Total- | .............

C.  Operating or Running Charges :
Petrol
Oil & Grease
Salaries of Running Staff
Driver
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Mechanic
Cleaner
Depreciation : Tyres
Battery
Sub-Total- | .............
D. Total Opeating Cost (A + B + C)
Operating Cost per ton km. =

Total Operating Cost
Total Ton-Km.

Operating Cost per passenger km. =

Total Operating Cost
Total Passenger-Km.

E. Reveunue

F. Net Profit

G. Tonne-Kilometre carried
H. Cost per Tonne-Kilometre
S&IeXYl 5-

7 el & @t fdhHo dem go Al fharier &1 TUET Bifoiu—
U AT BT 4 99 QT HEl H Il 81 8, S 100 fbHio & g
W 2| UAG 9 H 40 WA & IS B SR T | WA BN A I b
AT H 75 Ulaed SUART fHar AT W 4 ¥ 30 faT =erh B
UAd 9 U o H T 00 el & | IHDI YDl 9 3, 2018 &
forg =t & 1 faaRor T gu

0 0
ST T 3R & 4,100 THTS Y 400
g 5300 GGl B AN 1,000
ISP HY 800 SIEARI TAT HUSIER] I 4,000

AT

T 800 SIoTel el 6,000
SIERRS RS 1,400 SIoTel I 6,000
AR 1,000 TR W &N 2,800
FOT doT ANl 1,200

T dd

gfd I fheier g Marersy |
A transport service company is running 4 buses between 2 towns which are 100
kilometers apart. The seating capacity of each bus is 40 passengers. Actual
passengers were carried 75% of the seating capacity. All the 4 buses ran for 30
days. Each bus made one round trip per day. Following particulars of expenses
wre obtained from books for April, 2018 :

Rs. Rs.
Interest and other charge 4,100 Cleaning Expenses 400
Depreciation 5,300 Costof Spare parts 1,000
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Road Tax 800 Wages of Drivers, Conductors 4,000
etc.

Insurance 800 Diesel Qil 6,000
Licence Fees 1,400 Depreciation on Tyre 2,800

Repairs 1,000
Salaries of Office Staff and 1,200
Inspectors
Find out the cost per passenger kilometre
gal-5
Total Kms. 4 x30x100 x 2
= 24000 Kms.
Passengers Km.= 24000 x 40 x 75
100
= 7,20,000 Kms.
Statement of Operating Cost per Passenger Km.
Period .....ooovvvvnn. April 2018 : Total Passenger Km.s 7,20,000
Amount (Rs.)
1. Fixed Expenses
Interest and other charges 4,100
Depreciation 5,300
Road Tax 800
Insurance 800
Licence Fees 1.400
Total (i) 12,400
2. Maintenance Expenses :
Repairs 1,000
Salaries of Office Staff and 1,200
Inspectors
Cleaning Expenses 400
Costs of Spare Parts 1,000
Total (ii) 3,600
3. Running Expenses :
Wages of Drivers, 4,000
Conductors etc.
Diesel Qil 6,000
Depreciation of Tyre 2,800
Total (iii) 12,800
Total Operating Cost (i) + (ii) + (iii) (Rs.) 28,800.00
Total Passenger Km. 7,20,000
Operating Cost per Passenger Km. 4 Paisa
= 28,800
7,20,000
331eNYT -6
=1 garell 9 gl fbHI0 T ol I fBHI0 @1 TIET B |
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T ATARITT HaT ST &I TR & 419 Th—ge I 50 fHHlo 0 R T,
4 99 T T 2| UAS 99 H d87 DY AT 40 AN E | A, 2018 T
o fqaRor I gl A foram AT §— QISAR G FlFR Dbl HOIgN
1,400 0, HUSIFCY I HOIGY! 1,000 %0, 3MMbH FIH P I 1,200 0,
SISl Sfigel T 31 MYl 3,800 %0, R T4 3TRETIT 900 %0, PR Td
dHT 1,500 W0, BN 2,600 W0, A€ ARHET B 500 ©0, T 9
& 1,500 %0 |

S T I @ aRdfdd G 989 @ gAdl &1 75 Ufaed B
IR 9 98 b yAD QT Ferdl | AP 99 D [T T gdhR
R BAT 2 | Ui I i fhatHier anmd sa S |

A transport service company is running 4 buses between two towns which are
50 kms. apart. Seating capacity of each bus is 40 passengers. The following
particulars were obtained from their books for April, 2018 : Wages of Drivers and
Cleaners Rs. 1,400; Wages of Conductors Rs. 1,000; Salaries of Office Staff Rs.
1,200; Diesel oil and other oils Rs. 3,800; Repairs and Maintenance Rs. 900:
Taxation and Insurance Rs. 1,500; Depreciation Rs. 2,600: Road Licence fee
Rs. 500; Inerest and other charges Rs. 1,500.

Actual passengers lorried were 75% of the seating capacity. All the four buses
run on all day of the month. Each bus made one round trip per day. Find out cost
per passenger Km.

gcl6
Total Kms. = 4x30 x2x50
= 12000 Kms.
Passengers Km.= 12000 x 40 x 75

= 3,60,000 Passenger Kms.

Statement of Operating Cost per Passenger Km.

Particulars Amount Total
(Rs.) Amount
(Rs.)
1. Fixed Expenses
Interest and other charges 1,500
Depreciation 2,600
Road Licence Fee 500
Taxation and Insurance 1,500 6,100
2. Maintenance Expenses
Repairs and Maintenance 900
Salaries of Office Staff 1,200 2,100
3.  Running Expenses
Wages of Drivers and Cleaners 1,400
Wages of Conductors 1,000
Diesel oil and other oils 3,800 6,200
Total Operating Cost 14,400
Total Passenger Km. 3,60,000
Operating Cost per
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Passenger Km. =
4 Paisa

JaTENY -7

7 ga | T ared @ Ui fhAmier drTa Sd difoiy— 18 &
& 7,500 W0, ASH B Ufay 250 %0, 4T YAy 25 %0, <ol Ufel
Iy 25 W0, IR fHREAT 9fd 99 200 w0, ARFT Ufd a9 100 W0, SIEAR
BT Id4 Ui 99 1,200 w0, UST BT AT Ufd oflex 80 U, fhetiex
gfdl &iier 8, SRR Ud Y@—@E Ufd fhalrier 20 U1, srgwria aiffs

I 3,000 fhelMIeR, AT Sitas 75,000 fdhariex

From the following figures calculate the cost per Kilometre of a vehicle- Value of
Vehicle Rs. 7,500; Road Tax per year Rs. 250; Insurance per year Rs. 25;
Interest per year Rs. 25; Garrage Rent per year Rs. 200; Repairs per year Rs.
100; Driver's salary per year Rs. 1,200. Cost of Petrol per litre 80 paisa;
Kilometre per litre 8; Tyre and maintenance per Km. 20 paise. Estimated annual
Km. 3,000; Estimated life 75,000 kilometres.

gA-7

1. Depreciation :

Value of Vehicle x Estimated Annual Kilometres
Estimated Life in Kilometres

7,500 x 3,000
75,000

Rs. 300

2. Cost of Petrol :

Petrol Per Litre x Total Kilometre per year
Kilometre per litre

80 x 3,000
8

= Rs. 300.00

Statement of Operating Cost per kilometre
Period ......coovuunnne. One Year : Annual kilometres 3,000

Particulars Amount

1. Fixed Expenses Rs.
Road Tax 250

Insurance 25
Interest 25
Depreciation 300
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3aleX"T -8

Total (i)

Maintenance Expenses

Garrage Rent

Repairs

Tyre and Maintenance (.20x3,000
Km.)

Total (ii)
Running Expenses :
Driver's Salary
Petrol

Total (iii)

Total Operating Cost (i) + (ii) + (iii)
Operating Cost per Kilometre

= Rs. 3,000
Km. 3,000

BCM(N)-602

Re. 1.00

T1 faff=r mfsdi— (@) den (@) 9 ww=fa 9 &ffes 9 ufa feares

Wﬁﬁaﬁﬁﬁ

frerfier 3§ IRy (arfife) 15,000
0
MISIECIRSIU] 25,000
RSRSIESSNCIEED) 750
& (@Tfifp) 700
iR fevram (arfifen) 600
TfJer vd a9 1,200
SISdR BT da= Ufd gver 3
Y9 B NI Ufd offex 3
goIR g JrgReor ufcr fbeio 1.65
TR fovreE gfa feo 0.80
gfd ofier 0 (f+io) 20
g Sfte (feHio) 1,00,000

6,000
0

15,000

750

400

500

1,200

3

3

2

0.60

15

75,000

it B T WR 5 ufderd aiffe =T oISy | MfSAr 3iad= ufe
gueT 20 fpHio e 2

From the following data relating to two different Vehicles A and B. Complete cost

per running kilometre :

A
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Kilometres run (annual)

Cost of Vehicle

Road Licence (Annual)
Insurance (Annual)
Garrage Rent (Annual)
Supervision & Salaries
(Annual)

Driver's Wages per hour
Cost of Petrol Per Litre
Repairs and Maintenance
Charges Per Km.

Tyre allocation per
kilometre

Kilometres run per litre
Estimated Life of the
Vehicle

(Km.)

BCM(N)-602

15,000 6,000
Rs. Rs.

25,000 15,000

750 750

700 400

600 500

1,200 1,200

3 3

3 3

1.65 2

0.80 0.60

20 15

1,00,000 75,000

You are to charge interest on cost of vehicle at 5% per annum. The vehicles run
20 kilometres per hour on an average.

gdl-8
A

i. Depreciation :

log)

25,000 x 15,000 = 3,750 | 15,000 x 6,000 = 1,200
1,00,000 75,000
ii. Petrol:
3 x15,00 = 2,250 | 3 x 6,000 = 1,200
20 15
Statement of Operating Cost
Period Annual
Particulars A B
1. Fixed Expenses Rs. Rs.
Depreciation 3,750 1,200
Road Licence 750 750
Insurance 700 400
Driver's Wages 2,250 900
Interest 1,250 750
Total (i) 8,700 4,000
SYHICACIN CN Iasalaalaa 266



INGRGICIC T

Maintenance Expenses
Garrage Rent
Supervision and Salaries
Repairs and Maintenance

Total (ii)

3. Running Expenses :
Cost of Petrol
Tyre Depreciation

Total (iii)

Total Operating Cost (i) + (ii)

+ (iif)

Total Kilomeres Run

Total Operating Cost Per

Km.

BCM(N)-602
600 500

1,200 1,200
24,750 12,000
26,550 13,700
2,250 1,200
12,000 3,600
14,250 4,800

Rs. 49,500 Rs. 22,500
Km. 15,000 Km. 6,000
Rs. 3.30 Rs. 3.75

AT BT TTHRT T NTPI— SA—

») Fixed or Standing Charges R

(B) Variable Charges (Running and Maintenance) U SCRENITY (%ﬂaw aqAgT
RG—XET ) B A= Al B Fhal & —
JaEU 9. ffeiRad sifwsl 9 T Ud M @ T @l Ufd e

fharier &R SITa PIfoTI—

From the following data, you are required to ascertain the cost of running the

vehicle per tonne-kilometre.

TS Ale | ST 391 AT (S4i #)

(Total tonnage carried in a week) = 30
U A8 4 fel fheAMiey sl =el)
(Total Kms. covered in a week) = 600
Swad &1 faavor freferfad gaR 28—
Details of the above are as follows :
Kms.
AHAR (Monday) 120
AR (Tuesday) 125
gIIR (Wednesday) 110
T™AR (Thursday) 100
YHaR (Friday) 80
AR (Saturday) 65
600
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e & g =fafed gaR 8-
Expenses for the week are as follows :-

qreAd BT da (Driver's Salary) Rs. 800 per month
FAR BT da (Cleaner's Salary) Rs. 400 per month
ﬁﬁlﬂ, o enfe (Petrol, Qil, etc.) Rs. 1.20 per Km.
TRHT (Repairs) Rs. 1,200 per month
‘N (Depreciation) Rs. 1,600 per month
3 Y (Other Expenses) Rs. 800 per month

MY AT H 4 AT A |
(You have to assume 4 weeks in a month)

gcl-9
Operating Cost-Sheet
Period: 1 Week Ton-Km. 3,020
Particulars Total Cost | Cost Per
(Rs.) Ton Km.
(Rs.)
A. Standing or Fixed Charges
Driver's Salary (800 + 4) 200
Cleaner's Salary (400 + 4) 100
Depreciation (1,600 + 4)) 400
Other Expenses (800 + 4) 200
Total Standing Charges- 900
900 0.30
3,020

B. Variable (Running and Maintenance)

Charges :

Petrol, QOil etc. (1.20x 600) 720 0.24

Repairs (1,200 + 4) 300 0.10
Total Variable Charges- 1,020

Total Operating Cost (A) + (B) 1,920

Operating Cost Per ton. Km.

Working Note :
Calculation of Tonne-Km. :
Day Kms. Tons Tonne-Km.
Monday 120 06 720
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Tuesday 125 05 625
Wednesday 110 04 440
Thursday 100 5.5 550
Friday 80 4.5 360
Saturday 65 05 325
3,020

94 Q'I'ﬁﬁ—"‘l_g URETed T fafer (Power House Operating
Costing)

9 Al @& st Ifdd—g & aNTd &1 IO d S & | eda—g
ERT fAg]d &1 AaT UM &l Sl & | 2 gd fdgfd ol dar gar &R
BT BRI AED TN & fu A1 81 Aol 2 Td A<IRS YA & forg
Al B A& 2| SRRV & forg, Sk e I fagga uRve wfed &
fag@ oy qrgy Afeddi o1 Iuete HREN & W] BHEL H UH
T & S faegfa ud eIfdd &1 Scured BRI &Ral 8 Ud I8 fOMIT dhad
BH.EL. &I Wfdd &I MYfdd Pl € o1 g&f IR Aqdl Y= DA BT DI
JfiSM & A<IRS TN & U & | ISR Ueel Iy fagd uRkue s
IuMrgrel A fdgd ud wufdd @ ufd gabs & o & qoa Gl by
gD A H-A & fory uRATe uRerd o3 darR fhar Sirm 2 |

faegga Saures &1 uRegy |1 9FN # fawifora 8— (1) 99 (Steam) I<aTed
aRerd, qer (2) faeq o+ uRerd |

fagd U1 ®= @1 Ui sdbIs ANTd BT ot Ul 3@ & &1 Sl ©
TAT <R BT AT PR I URFY W FR—IF0 {Ha1 S 2 |
SB&IENT -1

2017 9¥ & f=faRad sifbel @ A o dferk e gRT ITfad
faga &1 ufd so1s fhdrare ard fe@d gu ve ana ud feargd—
From the following data pertaining to the Year 2017 prepare a cost sheet

showing the cost of electricity generated per unit of kWh by 'C' Thermal Power
Station :

Eayl gHhIg AT (Total Units Generated) 1,60,000 kWh
Rs.
REISE W (Operating Labour) 2,00,000
AT T4 3[JRETUT (Repairs and Maintenance) 3,00,000
THE, WIR 9 TR (Lubricants, Spares and 2,00,000
Stores)
e fARIeTOT (Plant Supervision) 5,00,000
URTNI® YRS (Administrative Overheads) 1,00,000

99 # yfd fhalrde druer @ud g3l (coal consumer per kWh for the year)

2.5 fhermd <% 25 0 ufa fehetrm (2.5 Kg. @ 25 paise per Kg.)
BN oITTAUT (Depreciation Charged) : 5,00,000 %0 tj\Trﬁ AT U 20 gfcrerd
(@ 20% on Capital Cost of Rs. 5,00,000)
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Operating Cost Sheet
Power House Station : C-Thermal Power Station

Year 2017
Unit of 1,60,000 kWh
Electricity
Generated
A. Standing Charges (Rs.) (Rs.)
Operating Labour 3,00,000
Plant Supervision 5,00,000
Administrative Overheads 1,00,000
Depreciation (20% on Rs. 5,00,000) 1,00,000 10,00,000
B. Variable Charges :
Coal used (1,60,000 x 2.5 Kgs. 1,00,000
x Rs. 0.25)
Repairs and Maintenance 3,00,000
Lubricants, Spares and Stores 2,00,000 6.00,000
Total Operating Cost (A+B) 1,60,000
Operating Cost per kWh = Rs. 10.00
1,60,000
1,60,000

JQIeNY -2
2017—18 a9 & f=iferRyc aifbel & THO oFfel UTaR e gRT SedTfed
I @1 ufd sa1s fhdtidic orTd fawmd g ua uRed—ud fearsd—

From the following data pertaining to the year 2017-18, prepare a cost-sheet
showing the cost of electricity generated per unit of Kwh by M Thermal Power
Station :

Total Units Generated 20,00,000 Kwh
Rs.
Operating Labour 50,000
Repairs and Maintenance 50,000
Lubricants, Spares and Stores 40,000
Plant Supervision 30,000
Administrative Overheads 20,000

99 % ufa fhellare e @ud gai—

Coal consumed per Kwh for the Year : 2.5 Kg. @ Re. 0.02 per Kg.
B— 2,00,000 ®UJ BT Yol N WR 5 Yrerd |
Depreciation Charges : @ 5% on Capital cost of Rs. 2,00,000

Tol-
Operating Cost-Sheet
Period : 1 Year Electricity Generated : 20,00,000 Kwh
Particulars Total Cost Per
Cost Kwh
(Rs.) (Rs.)
A. Standing Charges :
Operating Labour 50,000
Plant Supervision 30,000
Administrative Overheads 20,000
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Depreciation (5% on Rs. 2,00,000) 10,000

Total- | 1,10,000

Standing Charges per Kwh =

1,10,000 0.055
20,00,000

B. Variable Charges :

Coal used -

(20,00,000 Kwh x 25 Kg. x Re. 0.02) 1,00,000 0.050
Repair and Maintenance 50,000 0.025
Lubricants, Spares and Stores 40,000 0.020

Operating Cost per Kwh- 0.15

9.5 glce URTTe orFTg fafr (Hotel Operating Costing)

glcel 9 U8l BHRT ¥ S9 8leddl | 8 Sl I $l Se’d & folu
R R R I & | BB N T IS $9 T Y <9 I 94 8l
AHhd 2| Bled uRdAres ard fafr & ovia ufd &ART avrd a1 ufa
e AT ST B S B |

SQTERYT -1

Uh BIcd &I &HAT 200 Vel HHRI TAT 50 aeX HFRI &1 & | 365 oA
P Y W H Udhd 3R IR TFI TR & BRI & ¥R Y& &I Ad 80
gfiera a=Ifad 21 38X SR BT ORIl Uhd R @ 125 Ufaed W)
fiRa fan Smar 21 ava 999 UaR 2 -

A hotel has a capacity of 200 single rooms and 50 double rooms. The average
occupancy of both single and double rooms is expected to be 80% throughout
the year of 365 days. The rent for double rooms has been fixed at 125% of the
rent of a single room. The costs are as under :-

gRad=elidd dFTd (Variable costs) : Rs.
Udhef HHRT (Single Rooms) 100 each per day
IRl BRI (Double Rooms) 200 each per day
ReR @NTA (Fixed Costs) :

Udhel dHERT (Single Rooms) 50 each per day
QIERT HFRT (Double Rooms) 100 each per day

Uhel Ud Qle} HFRI & forv Ufdfed fhRIv &1 oM 39 YR HIfoY
MY Blcd &FRI & fheR R 20 URrera |Rem &1 |7 S1foid x99 |

Calculate the rent chargeable for single and double rooms per day in such a way
that the hotel earns a margin of safety of 20% on hire of rooms.

gal-
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Single Rooms = 200 x 365 x 80 = 58,400 days
100
Double Rooms = 50 x 365 x 80 = 14,600 days
100

Computation of Total Operating Cost & Revenue

Variable Costs :

Single Rooms 58,400 x 100 = 58,40,000
Double Rooms 14,600 x 200 = 29,20,000 87,60,000
Fixed Assets :
Single Rooms 58,400 x 50 = 29,20,000
Double Rooms 14,600 x 100 = 14,60,000 43,80,000
Total Cost- 1,31,40,000
Margin of Sales 20% of Revenue=
32,85,000
(1,31,40,000 x 20 ) =
80
Total Revenue- 1,64,25,000

Notional Single Rooms/day (58,400 x 1) + (14,680 x 1.25)

= 76,750

Rent per day per Single Room 1,64,25,000

76,750

= 214 Approx.

Rent per day per Double Room 214 x1.25

267.50

9.6 b= uRare o fafer (Canteen Operating Costing)

39 fAf & o id <M @ Fol ARTd Dl TUET B STl 2 |

SEHEE

U HREHET AU HHAIRAT & Y Th DI oAl & 9 bl &l
1,500 %0 Ui A8 &I M FE™ar SUT&l HRIAT 8| HS 2017 A€ &
ERM, = &g fey T € -

A factory runs a canteen for the benefit of its workmen and provide subsidy of
Rs. 1,500 per month to the canteen. During the month of May, 2017 the
following purchases were made :

AT R Ul o
(Quantity) (Rate per Kg.)
(fpamo) (Kg.)

I (Tea) 4 100
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AT (Sugar) 50 30
T (Milk) 60 40
3ATCT (Flour) 230 20
afsTede © (Vegetable Ghee) 30 100
99 (Besan) 12 100
STl (Dal) 30 100
3] (Potato) 90 10
I Heoll (Green Vegetable) 20 10
qTel (Spices) 2 100
URM® ITTdH (Opening AR (Tea) 2 Kg.
Stock)

AT (Sugar) 10 Kg.

31T (Flour) 30 Kg.
7= BT (Closing I (Tea) 1 Kg.
Stock) :

AT (Sugar) 5 Kg.

31T (Flour) 20 Kg.
A H o g 9 gl (Other Expenses for the month were) :
a. R 9TST (Rickshaw Fare) Rs. 20
b. IHAY B da+ (Salary to cook) Rs. 250 p.m.
c. TN Pl AT (Wages to waiters) Rs. 150 per month each

qex @ W& (No. of Waiters) 02
d.  JURAISSR &I dd+ (Supervisor's Salary) Rs. 300 p.m.
e. 3¢, i, BT, MM (Fuel, Gas, Coal etc.) Rs. 400
f. @I I HIF & FHM (Crockery and Rs.100
glassware)

g 91 g HAER BT g™ (Depreciation of Rs. 150

utensils and furniture)
h.  &®us &1 fd%d (Sale of Coupons)

8,000 @ Rs. 1.50 per
coupon

Bl BT ARTA fIaR0T 99180 G delF & AM—8 I &1 iR o |
Prepare a cost statement of the canteen and ascertain the profit or loss of he

canteen.
g E I_

Canteen Cost Statement

Period : May 2017

Particulars Amount Amount
(Rs.) (Rs.)
Wages and Salaries : Rs.
Cook 250
Waiters (No. of Waiter 2) 300
Supervisors 300 850
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Provisions Consumed :
Opening Stock :
Tea 2 Kgs. x 100 200
Sugar 10 Kgs. x 30 300
Flour 30 Kgs. x 20 600
Add :Purchases :
Tea 4 Kgs. x 100 400
Sugar 50 Kgs. x 30 1,500
Milk 50 Kgs. x 40 2,000
Flour 230 Kgs. x 20 4,600
Veg. Ghee 30 Kgs. x 100 3,000
Besan 12 Kgs. x 100 1,200
Dal 30 Kgs. x 100 3,000
Potato 90 Kgs. x 10 900
Green Veg. 20 Kgs. x 10 200
Spices 200
18,100
Less : Closing Stock :
Tea 1 Kg. x 100 100
Sugar 5 Kgs. x 30 150
Flour 20 Kgs. x 20 400 650 17,450

Miscellaneous Expenses :

Fuel, Gas, Coal, etc. 400

Crockery and Glassware 100

Depreciation of Utensils and 150 650

furnitures

Total Cost - 18,950

Less : Subsidy - 1,500
17,450

Loss - (-) 5450

Sale of Coupons (8,000 @ 1.50) 12,000

9.7 SiUdla HQ'C{IC'I"I SIS ﬁlﬁT (Hospital Operating Costing)

¥ fAfe & Sl SRUdlel §RT U @1 S dlell Ad3 @l fel
ARTd DI ITOET B S & |
SHEI
TP Araoi-h WRY g T+ fafhcdr IR SHIE & FdTeds Rl ¢ |
39 ¥ SO TP a9 5000 w0 U AE fARR W 39 Id W form 2
% a8 IH@! AT 9 ITREVT AT BT WH 8T B |
9 SHIg H 25 Ul G 5 3 UK IMITIHATTAR STHFT I I S
AHA 2| D= ¥ 9 gy W dHear) 7 7

2 GURATSOR, U 500 %0 Uf HE dad &R

4 9, IJH 300 WO UfT AE 9d9 W

2 Ir$ 919, UAP 150 W0 Ufd A8 dad W
glellfh, Bvs WSl & fo1Q 365 a7 eIl veam & R Wl & e 4
qg AT BT 2 fF gt 120 A g W QUi emar swifq 25 WIS
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gfafeT vead € ok 80 faRed fe=r § afd= 20 ueiw ufy fom W sd
g FN—F U IR AT & O IR Ul R IEd § | IfaRad uei
5 w0 Ui Uel ufafes & e & fovy R forg a2 iR a8 sl
A a7 5 geitli ¥ AfOe 21 8| 99 & SR fo AR Jeid i 0
2,000 %0 S U | AN & 31F T g9 UK o—

%0
AR UG JTRETUT 3,600
WIS BT @ 45,000
SRR 9 3] ARl W ANl R Y 12,500
AU Aol TelTll & HUS & folg 28,000
<qr gfe 35,000
RIS, TRR 3T @ ANTT ST ANl W) 54,000
SUAR Tg @ & T
AN URINE @ S e WX 3idfed faar 49,900
T
Ife B AT ufd A1 100 w0 Ufafed & @A™ | aqerdr &
D= B U A & Fa1 A grme

A Public Health Centre runs an intensive medical care unit. For this purpose, it
has hired a building at a rent of Rs. 5,000 p.m. with the understanding that it
would bear the repairs and maintenance charges also.

The unit consists of 25 beds and 5 more beds can be comfortably
accommodated when the occasion demands. The permanent staff attached to
the unit are as follows :

2 Supervisors, each a salary of Rs. 500 p.m.

4 Nurses , each a salary of Rs. 300 p.m.

2 Ward Boys, each a salary of Rs. 150 p.m.

Though, the unit is open for patients all the 365 days in a year, scrutiny of
account reveals that only for 120 days in the year the unit has the full capacity of
25 patients per day and another 80 days, it has on an average 20 beds only
occupied per day. But, there are occasion when the beds are full. Extra beds are
hired of Rs. 5 per bed per day and this does not come to more than 5 bed extra
above the normal capacity on any day. The total hire charge for the extra beds
incurred for the whole year amount to Rs. 2,000.

The other expenses for the year are as under : Rs.

Repairs and Maintenance 3,600
Food supplied to patients 45,000
Generator Services 12,500
Laundary charges 28,000
Medicine supplied 35,000
Cost of Oxygen, X-ray etc. 54,000
General Administration Charges 49,900

If the unit recovered an overall amount of Rs. 100 per day on an
average from each patient. What the profit per patient day made by the unit?

Bdl-
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Operating Cost Sheet

Variable Cost : Rs, Rs.
Food 45,000
Generator Services 12,500
Laundary Charges 28,000
Medicines 35,000
Doctors Fee (10,000 x 12) 1,20,000
Hire Charges for Extra Beds 2,000 2,42,500
Fixed Costs :
Salaries (2x500) + (4x300) + (2x150) x 12 30,000
Rent (5,000 x 12) 60,000
Repairs and Maintenance 3,600
General Administration 49,900
Cost of Oxygen, X-ray etc. 54,000

Total Cost - 4,40,000

Profit 60,000
Income Received 5,00,000
Profit per patient = 60,000 =Rs. 12
5,000
Calculation of Patient day :
Rs.
25 Beds x120 days 3,000
20 Beds x 80 days 1,600
Extra Bed days 400
Total Patient days 5,000
Extra Bed Days = Total hire charges of Extra Bed
Charges
= 2000 = 400

5
9.8 ﬁleﬂ:lT—ql_E' uReme™ orTa fafer (Cinema House Operating

Costing)
9 Al & sr=ia RIFH—18 & @t AR &1 T0FT &l S

=l mﬂﬁwﬁﬁﬂﬁgﬁ (per man per show) STd &1 ST & |
SR

JHE 31 AT, 2018 Bl FHG BH dil 94 & folU ‘R’

Sl | Ffd g -
The following data relate to R-Takies for the year ended 31st March 2018 :

qad (Salaries) :

1 Ug-gdh (1 Manager) Rs. 800 p.m.

10 §RUTT (10 Gate Keeper) Rs. 200 p.m. each
2 URATAD (2 Operators) Rs. 400 p.m. each
4 fIf0® (4 Clerks) Rs. 250 p.m. each

3 YY (Other Expenses) :
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fae[d (Electricity) Rs. 12,000
P1ET (Carbon) Rs. 7,000
fafder e (Misc. Expenses) Rs. 5,000
fa=uT (Advertisement) Rs. 40,000
UITAd S (Administrative Exp.) Rs. 18,000
fie &1 fHTAT (Hire of Print) Rs. 1,82,800

Y& 6,00,000 W0 B Al & AR DI AT Sl 15 g9
2| UIolge’ eIl =T AFE B AR 3,20,000 H0 & R W10 wfderd
g TS BT 2 |
9y WX fad # 99 IR UseF 5 S| | A 997 P HAT 625 © |
et &1 favree 9 R d9 iR | 2

RIS 250 WIS
fgda ool - 250 e
CIGERIl : 125 ¥ |

gl fdd geeie @1d SIfTy, I8 A 8y 1 ¢
A FA At BT 20 YT @l I&aT § aA
g o9 SfEl B 123 & U H WRIET BRAT 2 |

afe gevard et A9 W 30 Ufierd oM FEdar 2@ 1 U”d SO dl e
RiRa BT | FRSE 9% TR &9 781 a1 2 |

The premises are valued at Rs. 6,00,000 and its estimated life is 15 years.
Projector and other equipments costs Rs. 3,20,000 on which 10% depreciation is
to be charge.

Daily three shows are run throughout the year. Total seating capacity is 625.
Seats are divided into three classes as follows :

Il Class : 250 seats
Il Class : 250 seats
Balcony : 125 seats

Ascertain cost per man show assuming that :

a. 20% of the total seats remain vacant and

b. Weightage to be given to the three classes in the ratio of 1:2:3
Determine the rates for each class if the management expects 30% on gross
proceeds. Ignore entertainment taxes.

gl -
Operating Cost Sheet

Food Costs :
Salaries 9,600
Gate keepers 24,000
Operators 9,600
Clerks 12,000
Administrative Exps. 18,000
Depreciation : Premises 40,000
6,00,000 + 15
Projector and other 32,000
equipments @10%
Total Fixed Costs (A) 1,45,200
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Variable
Costs :
Electricity and oil 12,000
Carbon 7,000
Misc. Exps. 5,000
Advertisement 40,000
Hire of Print 1,82,800
Total Variable Costs (B) 2,46,800
Total Cost (A+B) 3,92,000
Add : 30% Return 1,68,000
Gross Proceeds- 5,60,000
Total Man Shows 9,85,500
Cost Per Man Show 0.57 Approx.

Working Notes :
Rate for each class (Cost Man Show x Weightage)

lll Class 0.50 x 1 = Rs. 0.50

Il Class 0.50 x 2 = Rs. 1.00

Balcony 0.50 x 3 = Rs. 1.50

Computation of Man-show

No. of Seats x Weightabe

Il Class 250 x 1 = 250

Il Class 250 x 2 = 500

Balcony 125 x 3 = 375
1,125

Gross Daily Man show -

= 1,125x 3 = 3,375

Less : Vacant Seats = 625

2,700
Man-Shows per annum 2,700 x 365 = 9,85,500

99 R

Operating cost is the cost of providing a service. (@I—GIT UG B Dl
AT URATTT AT BB &) I AN axJ3ll HI e el
BT, dfcd BB HAU UG Bl © | IAERU & oIy ¥eAd (Railways),
Aex HHEAA, QTHﬁTramway,aTc'?aTRﬂ( N g ISl i,
IR, BIcel, ST [IURT MMfe a3l BT IeqTas T8l HRdl, I_= Harg
TS PR | S Al # ifdeier g Wil ugfa & ' © | AR
IIARTT H0 T8 AT a8l © [ Yeb S A1 T [hHI0 of ST bl
AT AT ER11? T HIex a9 WA 1dT NoAd H0 Ig ST el & b
gfer A=t ufd fbdio of S @1 arTa T 8?39 UBR U [dgd H0
Yg AT Arsdl & b ufd fhaare an uftr garg faga & arrd w®@i
BT | S19 T SR & Fel 9 Al 81T, UG 1 g ¥al &1 3o
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qeg FgiRa €l foar o wadr, swa fory gReres drTd ggia &
T fohar ST B

9.10 ITETdell

uRery : uRera &1 3ref amTd 9 2 |

HATA : AT Bl aRaATeT W BEd € |

HATe ATd ;O dR8 ¥ a3l B ol AN dAT Ui STy NI
S B SR 2 A ARE W ARl Bl W fd AN 9UT Uid gdbls
AN S B SR 2| f ughy & Jarei @1 @l nra e vk
gPIS AN DI SN &, IH UG DI FATeH AR oidhd UG Had
= FA FATAT AT H el @ (Fixed or Standing Charges), X&—3dTd
T (Maintenance Charges) eIl gRacele &I (Variable Charges or
Running Charges) A fH T 2 |

R g (Fixed Charges or Standing Charges) : 4 oy § S AT
B ARfera fbar SIar 2 ST ared & uRered 9 yodel ey T8l
BIaT i aes ol AT 9 d, 39 UBGR & Al H dlig gRadd d8l
BIAT SI— ATSHE Wi |

JAIRET g (Maintenance Charge) 3% TG—GT FI A hed 2 | Q@i
R I e DI GAE WU F FAH S AU maegd B 8 STRe @
FEAN | O AIRIT T ABTg 2 |

uRae g (Operating or RunningCharges) _ar*_‘a\' gRaaNd g
(Variable Charges) ¥ @ed 2 | U & RS argd & uRared | uxae
g e FEE BT § oi— Ugid |

Fd fBHl0 (Total Kms.) Ta R=d @ # aew g gear g S
F B0 FEd B |

§l I B0 (Total Passenger Kms.) T Fif¥aa @y # argd o=
AT BT of AH 2 T of IRl § 99 Gl AT fdio @wed 2 |

Gl Feleld A = Wl &Y (Standing Charges) + 3TRE0T g +
(Total Operating Cost) (Maintenance Charges) €1d& & (Running Charges)

gfa T3 FaTel dnTd = Total Operating Cost
Operating Cost per unit Total Kms./Total Passenger Kms.

IWIFd GF A IfQ Total Kms. A 9RT AT AQ a7 v Af¥aa 9R uf
fefio o ST &1 aRTT o S ® 1 IfE Total Passenger Kms. q AT
far SITg, A U A BT Ud fHH0 of ST @1 SIRTd 3 STl & | i
A S W foxman &1 feiRer fhar S | g

9.11 I U

1. SEIKEESIRE! (Operating Cost )= Wil <y (Standing Charges) +
Maintenance Charges + ...................

2. Total Kms. = No. of Vehicle x Days X Trips X ....cccccceevvvuneee.

3. Total Passenger Kms. = Total Kms. x Nos. of Passengers x
AT BIRT BETERT B oo BT |
JRARIT T B T SEERT T oo BT |
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6. UETA T TETEXUT B oo BT |
7. T Aad rafy § argd T Iadl & S HEd
=

8. Th AR @fr & age raa > & o I § dem o
AT B SY e PEd T |

9. Operating Cost perton = ...
Total ton Kms.

10. Operating Cost per passenger =..........cccceeeceeeeennnene
Total Passengers Kms.

I Tl & IR
Running Charges

Distance
% of used capacity

W Y

STIREUT Y

gidd gg

%ol fdhdio

ool Al fbHio
Total Operating Cost
Total Operating Cost
NAURY YA

< Iy oA (Long Answer Questions)—
1. IRATAT RTd fhdd FEd 27 9@ 1 Iaed &7 S el
3 A 9q1zy, NE 39 AT &1 g1 fear S 87

What is Operating Cost? What are its objects? State the undertakings
where it is to be used?

2. gRETe anTa O 9 @r s 87 I8 fhe—fdd S=mi |
JAUATS I 27 TS I UREre dRTd UF SHlcdTd 3idi died
TR HINY Td 3aH afferd A&l Bl FHssy |

What is meant by 'Operating Cost'? In which industries is it used?

Prepare a Transport Operating Cost Sheet with imaginary figures and discuss
the various items included in it.

Il oY IR UH (Short Answer Questions)—

1. IRATT AT’ BT TRETST SR |
Define 'Operating Cost'.

2 gRarerd Rt fafdy fas Jamit @ egawml o ary 8kt 27
To what services or businesses is operating costing applied?

3. ITIRTT URERAH & IGaed FI7 87 Ty |
What are the objects of Transport Costing? Explain.

RISIRISER R DG e M| o o G s B 1 o) B | 4
wsﬂsﬁ?

How is the unit of cost determined in Transport Costing? Explain.
1. f&arI® 99T (Numerical Questions)—

©
N
N

S©® N o g~ 0N

e

©
-
w
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1, fFrfeiRad o 9 gt fharier don o UHoR fSadHied &
g 3 —

Il BT FeT HR=AT © 10

a4 { ged @ fad 25

gfd 99 gRT f6d T Ww ¢ o1

ARt B 30 fbHio o=l (UH
TWH )

EREGIRALGI : 80 I

AT B aTel AET IR &HdT & 90 Ufaerd

From the following information, calculate total kms. and total Passenger Kms.:

No. of buses 10

Days operated in the month 25

Trips made by each bus 2

Distance of route : 30 Kms. (one side)
Capacity of Bus : 80 Passengers
Normal passengers travelling : 90% of capacity

Ans. Total Kms. 15000; Total Passenger Km.s 10,80,000

2 U IR HH QT R & drd Sl Yh—q@r ¥ 50 fdalriey
RE 4T T & T IS 9 H ST D ewar 40 I T e,
2018 & fory fmforRaa faavor S9an qedai & ford 1 & —

A transport service company is running 4 buses between two towns which are
50 Kms. apart. Seating capacity of each bus is 40 passengers. The following
particulars were obtained from their books for April, 2018 :

Rs.

Wages of Drivers & Conductors 2,400
Salaries of Office Staff 1,000
Diesel, Oil etc. 10,800
Repairs & Maintenance 5,400
Tax & Insurance, etc. 2,000
Depreciation 9,000
Interest and other Charges 1,800

32,400

Ans. Operating Cost per Passenger Km. 0.090

3. f=feRaa sifesl A Uh ST &I Ui fhaMiex ArTd &l 7071
P -

From the following data calculate the cost per Km. of a vehicle :

0
drg - CARGIREG| (Value of Vehicle) 1,50,000
gfa oy ASh o Qﬁﬂ B (Road Licence fee per year) 5,000
gfr a9 e e (Insurace Charges per year) 1,000
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gfd a9 IS R (Garage rent per year) 6,000
ISIECK qad ufare (Driver's wages per month) 2,000
g efiex Uglel oI (Cost of Petrol Per Litre) 8
gfa ofiex fharex (Kilometer perlitre) 8
gfel {0 TRIR @ SRETVT BT JMUTicd g

(Proportionate charge for tyre and maintenance per Km.) 2
AT Siia-TehTel (Estimated Life) 1,50,000 fd#i0
AT aTfiies fhHi0 (Estimated Annual Kilometreage) 6,000
USH WReATS BT eMAeT 7 HN

(Ignore Interest on capital)
Ans. Cost per Km. Rs. 10.00)

4. g1 fafr=s mfeai— @) dem @) 9 9=ta =1 offest 9 ufd
fhel¥Iey aNTd ST HIfvTy —

qred CIEEEGE
frariex @ wfa (arfi®) 15,000 6,000
0 0
ST BT AN 25,000 15,000
RERSIES R RCURED) 750 750
CIEINCIRED) 700 400
USSRERRINCIRED) 600 500
TRIdeToT Td I 1,200 1,200
S8R &1 dd+ Ui gvel 3 3
U9 BT ANTT UfT ofiex 3 3
GoIR g 3gRefor ufey fbeio 1.65 2
eRR fawrerE gfa faeio 0.80 0.60
gfer ofier X0 fdhHio 20 15
AT S (fhHio) 1,00,000 75,000

ST} B AT WR 5 uferd aiffe e oSy | et
3 ad= ufd gver 20 fddo Ter B

From the following data relating to two different vehicles A and B,
compute cost per running kilometre :

A B
Kilometre run (annual) 15,_000 6,0_00
Rs. Rs.
Cost of Vehicle 25,000 15,000
Road Licence (Annual) 750 750
Insurance (Annual) 700 400
Garrage Rent (Annual) 600 500
Supervision & Salaries (Annual) 1,200 1,200
Driver's Wages Per hour 3 3
Cost of Petrol per litre 3 3
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Repairs and maintenance charges 1.65 2
per km.

Tyre allocation per kilometre 0.80 0.60
Kilometres run per litre 20 15
Estimated Life of the Vehicle (Km.) 1,00,000 75,000

You are to charge interest on cost of vehicle at 5% per annum. The
vehicles run 20 kilometres per hour on an average.
Ans. Total Operating Cost per Km. ARs. 3.30; B Rs. 3.75

fdd—g IRared dFTd oRgidH
5. 2018 99 & frefoRad sifewsl | A o dfdR ®&¥H gRT
Iarfed faga @1 ufd sore fhaae ama (e[ 8¢ e ara oA
fezargd—
From the following data pertaining to the Year 2018 prepare a cost sheet

showing the cost of electricity generated per unit of kWh by 'C' Thermal Power
Station :

Eayl 3HIg AT (Total Units Generated) 1,60,000 kWh
Rs.
BEISE W (Operating Labour) 2,50,000
AT T4 3[JRETUT (Repairs and Maintenance) 3,60,000
T, TWRIR 9 ¥R (Lubricants, Spares and 1,90,000
Stores)
e fARIETT (Plant Supervision) 4,70,000
URINI1% SURST (Administrative Overheads) 1,30,000

99 # yfd fhaliae druer @ud 3T (coal consumed per kWh for the year) :
2.5 fharme g% 25 T Ul fHaum (2.5 Kg. @ 25 paise per Kg.)
BN oITTAUT (Depreciation Charged) : 5,00,000 %0 tj\Trﬁ AT U 20 gforerd

(@ 20% on Capital Cost of Rs. 5,00,000)
Ans. Operating Cost per Kwh Rs. 10.00

Bice YR ANTd @i
6. TP Bl P &Hd] 200 Ul DHHR T2l 40 ClgY BRI BT 2|
365 faAl @& 99 R H Udhd 3R QY TH YbR & HWRI & W V&d Bl

g 80 ufererd H=Ifad 21 SN HAEN BT T Uhedl IR & 125

gfgerd R uiRa fear siar 8 | o 9 uaR § ¢

A hotel has a capacity of 200 single rooms and 40 double rooms. The average
occupancy of both single and double rooms is expected to be 80% throughout
the year of 365 days. The rent for double rooms has been fixed at 125% of the
rent of a single room. The costs are as under-

qRIdTeNd ST (Variable costs) : Rs.
Uchel dHEXT (Single Rooms) 110 each per day
QIgNT DHNT (Double Rooms) 175 each per day

Rer o (Fixed Costs) :
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Udhel dHXT (Single Rooms) 60 each per day
GIeNT dHXT (Double Rooms) 125 each per day

Uhd TG QleY BRI & forv gfafed fhvw &7 T0H1 39 YR BIfY
R Blcd &FRI & B IR 20 Ffrerd |Rem &1 | *1fold - 9 |

Calculate the rent chargeable for single and double rooms per day in such a way
that the hotel earns a margin of safety of 20% on hire of rooms.

Ans.  Rent per day per single room = Rs. 230
Rent per day per double room = Rs.287.50
PV URATAT AT AGid
7. TP HREMT 0 HHAMRAT & oIy Th d<lF Il & T de

Eﬁ 1,500 %0 gfa |8 Calks @iﬁ Halddl Uil hXRIdA] %l H’s‘ 2017 HIg
P eRM, 9 &g fer T B -
A factory runs a canteen for the benefit of its workmen and provide subsidy of

Rs. 1,500 per month to the canteen. During the month of May, 2017 the
following purchases were made :

AT X ufd fbamo
(Quantity) (Rate per Kg.)
(fpamo) (kg.)
g (Tea) 4 10.00
AT (Sugar) 50 3.00
g (Milk) 60 2.00
SATCT (Flour) 230 2.00
foTedd € (Vegetable Ghee) 30 11.00
99 (Besan) 12 4.00
Tl (Dal) 30 3.50
3iTe] (Potato) 90 2.00
B el (Green Vegetable) 20 1.50
TTel (Spices) 2 24.00
URM™&® ITTH (Opening AT (Tea) 2 Kg.
Stock)
AT (Sugar) 10 Kg.
31TCT (Flour) 30 Kg.
J1=H BT (Closing I (Tea) 1 Kg.
Stock) :
AT (Sugar) 5 Kg.
3[TCT (Flour) 20 Kg.
e ° I I gl (Other Expenses for the month were) :
a. &I ATST (Rickshaw Fare) Rs. 20
b. HIZY B da+ (Salary to cook) Rs. 250 p.m.
c.  deX BT HUIgNl (Wages to waiters) Rs. 150 per month each
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IR B =T (No. of Waiters) 02
d.  JURATSSR &I dd+ (Supervisor's Salary) Rs. 300 p.m.
e.  3YF, I, BT, MM (Fuel, Gas, Coal etc.) Rs. 400
f.  BIH T B B AN (Crockery and Rs.100
glassware)

9. 9l g WHER BT &N (Depreciation of Rs. 150

utensils and furniture)

h.  &®us &1 fd6d (Sale of Coupons) 8,000 @ Rs. 0.15 per
coupon

B BT AT IR0 g918T T DelFd BT dAM—aIT BT RO B |

Prepare a cost statement of the canteen and ascertain the profit or loss of he
canteen.
Ans.  Total Cost Rs. 3076; Loss 376

IRYATA URTATAT ARTd Aidh

8. U AT WRY g e AIfbcdl AR Shls BT FaTel
FRA | 39 BQ 9T UH a9 5,000 F0 T ATE fHY W 39 A W
forn 2 & a8 SH@ TR g IqRET0T AT BT W I8 B |

9 SHIs ¥ 25 Ul 9 5 I Ui AAWIGATAR A A
[ S FhA T | D= A s 8¢ @ FHER 7 7

2 GURATSOR, Y% 500 W0 UfT A8 I W

4 9, UAH 300 WO Ul AE dd WX

2 IS 99, UAP 150 W0 UfY A8 daq W

B, Bvs WIS & oY 365 a7 Gar R&dm & R Wrdl & Feror
Jg AGH BT © % ga 120 &7 dg R QOT &Hmar i 25 Ao
gfafed &d € &R 80 srfaRad =l # sfaw 20 ueiT ufer fa R <=d
2| PN T SR A & T IR U W IEd 2 | ifaRad geT
5 w0 Ui Ui gfiafed & e 9 fvy R fog o 2 ok I8 fd
A & 5 T A Sfferp T8 B | gY B SRM fel IIREd gl U
2,000 %0 I U | AN & 31 T 9 UPR o—

0

FREAT TG JRETOT 5,600
RIS BT T 44,000
SIFRER G 3 ARl IR RISl IR Y 12,500
ASUST AT AT & hUs & foIw 28,000
ECIRCIR] 35,000
JMRISH, TRR 3 &I AN Sl Wil W) 54,000
IUER g Y BT W

AT UM & Sl dew UR 3mmdfed faa 49,550
T

afe @ iga ufd w1 100 w0 UfAfRd & 29 & axgel d_am ® ar
S DI Ui ARG o w1 A g
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A Public Health Centre runs an intensive medical care unit. For this purpose, it
has hired a building at a rent of Rs. 5,000 p.m. with the understanding that it
would bear the repairs and maintenance charges also.

The unit consists of 25 beds and 5 more beds can be comfortably
accommodated when the occasion demands. The permanent staff attached to
the unit are as follows :

2 Supervisors, each a salary of Rs. 500 p.m.

4 Nurses , each a salary of Rs. 300 p.m.

2 Ward Boys, each a salary of Rs. 150 p.m.

Though, the unit is open for patients all the 365 days in a year, scrutiny of
account reveals that only for 120 days in the year the unit has the full capacity of
25 patients per day and another 80 days, it has on an average 20 beds only
occupied per day. But, there are occasion when the beds are full. Extra beds are
hired of Rs. 5 per bed per day and this does not come to more than 5 bed extra
above the normal capacity on any day. The total hire charge for the extra beds
incurred for the whole year amount to Rs. 2,000.

The other expenses for the year are as under : Rs.

Repairs and Maintenance 5,600
Food supplied to patients 44,,000
Generator Services 12,500
Laundary charges 28,000
Medicine supplied 35,000
Cost of Oxygen, X-ray etc. 54,000
General Administration Charges 49,550

If the unit recovered an overall amount of Rs. 100 per day on an
average from each patient. What the profit per patient day made by the unit?
Ans.  Profit per patient day Rs. 11.87

Rar—rg aRared arTd oRgieH
9. frfoRad FH® 31 1€, 2018 P FATH B dTcdl 99 & folg
AR’ DI A I ©
The following data relate to R-Takies for the year ended 31st March 2018 :
qa+ (Salaries) :

1 Ud=¥dh (1 Manager) Rs. 800 p.m.

10 §RUTT (10 Gate Keeper) Rs. 200 p.m. each
2 uRarea® (2 Operators) Rs. 400 p.m. each
4 foIfi® (4 Clerks) Rs. 250 p.m. each
3T YT (Other Expenses) :

fae[d (Electricity) 11,655

PTEH (Carbon) 7,235

fafder @19 (Misc. Expenses) 5,425

fasm= (Advertisement) 34,710
YR &3 (Administrative Exp.) 18,000

fiic &1 fHITAT (Hire of Print) 1,40,700
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9a9 6,00,000 WO & HAlfbd B AR IFBT AT Silad 15 dY 3 |
GIoTdex dof 31 A @1 SIRTd 3,20,000 w0 8 19 R 10 ufcrerd g™
=TS BT T |

9y WX fod # 99 IR s 5 S| | A 997 BT HdT 625 © |
et &1 foaree A ger a9 At 3 2

RIS 250 9IS
fgda ooy - 250 S
CIGERIl : 125 A< |

ufcr fad wee S1d STy, I8 A gY b ¢

3. ol At BT 20 URINT @refl I&dr § qer

g N SE B 123 & U H WRIAT AT B |
IS Uged fet [P WR 30 TR @™ @TEdr @ A U S0 Bl ey
RiRa ST | FRSE 9% TR &9 781 <1 2 |

The premises are valued at Rs. 6,00,000 and its estimated life is 15 years.
Projector and other equipments costs Rs. 3,20,000 on which 10% depreciation is
to be charge.

Daily three shows are run throughout the year. Total seating capacity is 625.
Seats are divided into three classes as follows :

[l Class : 250 seats
Il Class : 250 seats
Balcony : 125 seats
Ascertain cost per man show assuming that :
a. 20% of the total seats remain vacant and
b. Weightage to be given to the three classes in the ratio of 1:2:3

Determine the rates for each class if the management expects 30% on gross
proceeds. Ignore entertainment taxes.
Ans. Ist Class Rs. 1.00; Il Class Rs. 0.50 ; Balcony Rs. 1.50

914 W=<H TP

ANTd oGl & gl Ud YINT— S0 Tod0 9, S0 V0D
SARAd T $10 319 DR T
ST S — 0 JAROBO T |

3. ANTT oRGfhT — W0 SIS YhTel, Yo ARIYeR g g 90 AT
gl el

4, ST @l — €10 THOUHO el

5, AR i EGihd — $10 dlod0 g

6. AN R — S10 d10H0 HedT

7. R i GIhd — $10 3MROTH0 GusSetdTed

8. ST @i — €10 THOYSA0 3TdTel d S10 BOUe0 Il
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THIE—10 oNd =0T &g (COST CONTROL

ACCOUNTS)
ThS DI BRG]
101 G&TEAT

102 ANTd =0 @@l & @ S

10.3  fa=i /<mTd @Tar—afedt

104  SNTd WIA—a8] § YW S arel Tg =07 @
105  fI=I01 |1l @ ST

106 =0T oAt 9 gEId SHd oRg

107 T Rl wfaftedt

10.8 Aol FweT yfaftedt

10.9 UUE I IAAT YR I awa=ll ufaftedf
10.10 31 yfaftedt

10.11 AR

10.12  STeGTdel!

10.13 91 U

10.14 91 Ul & SR

10.15 WIRE Y

10.16 A=H YD

SRR

9 SHIS © I B YA MY g9 I 8l Ah I o
. fa<fir derm anTa T gRT /G T8 W1 923l DI ygar 9 |
) fafy=1 orra =T @ral S STAIRar 9 9 |
. IF—TdbIpd Ughd & Fid @l J&idpl § Iugaa yfaftedl o

D |
. fafre U@ wreaTaell |HST o |
10.1  UXTdHT

AN W98 4 AR 9 §Hgd G901 Fa8Ri Bl ale)
TGN UUITell & MR W i@l & & oIy ‘and =01 @’ 91
S 2| 39 ARl § nTd e @rdt &1 YA B Srar g 1 SE
fMTT—aTa faamT wd [ fa9mT @ gore—gore @ 3R e Srd
2| 9 UBR IJ—UDIHd o@idd & A< AN [T §RT R o
T G0 FGERI PI QIERT ol UOTell & JJAR Ufafs -1 va
Gl IR B Bl FaRAT AT =01 @il (Cost Control Accounts)
| B AT T | I AT R @A ARTd @rdT-del | W S dTel
ol W & S AN & e A8 (R1F) R QT R I B

g H ARG PR W AR FEgRT Bl AMARad dReT Bl
DI AT YUl A8l & dfcds AN TIERI BT QIexl @l Uullell &
MR W ART YIIdhi H oRIT B ] Yeb FHYU e 8 Sl AR &
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IS A (@) W g I @ dl @ dAr anTd gRemHEr (@) BT
i aRomEl | e & R IR &=l 21

102 <ITd =T @dl & 4 S

AN = @l & Seed feiad © —

1. AN & TS T BT IfA@@T (Recording each expense meant
for cost) — SNTA AT WAl &7 = Seed g UdT Bl © b aATd
W T U6 - BT oEl AR W8] H Qe oRkdl Yolell &
MR W fbar a7 2 |

2. A &1 MR YRGd ST (Basis for reconciliation) — <RI
=1 @rdl gRT URd aM &1 )i dM 9 B aRe B a8
T MR 2 |

3. dNd 9 9Wfd  siiee UId AT (Presenting the  cost
statistics) — @RTd =1 @ "wiRYe A fell W HImES @
AM—gI T, RIeeT vd o fdeRer ugd &Rd ¢ |

4. ey Aifal @ AT § 98 (Helpful in forming the
policies of the management) — &N I=0T W A FRRIG JaERI
H IR @l UYOTTell & AR ol fhar Srar 2| 9 dnrd
QA9 § AN ¥ FHEId el gEEn v Ay U 8@ Sl § |
S IR & SR Udel 3rue Rt g ¥ |

5. AT MeRT @ @R =0T (Cost Ascertainment and Cost
Control) — SFTd A= W ANTA—a8! H AN & YD FI BT gol
o fhar Sirar 2| O U/ 9], SR Ud SUGR & |El R
aRe B # IEradr Aad 81 s9S AdT Ydd Y R fAuor
far S AEar 2 |

103 f&RMw/@rFd  @a—4af@dl  (Financial/Cost  Accounts
Ledgers)

fa<ia wd amra fomn | fA=falRaa @rar—afzat @ smawrs
3
L faxig @rar—afedt (Financial Ledgers) — e & fa<ig favmr #
7 e Era—afedl 9l 9l © |
1. WM @AT—98 (General Ledger) — AT @rar qa1 # 4
QT ¥ O 2 |
i. I IfdaTd vd rafddid @ ®dd AUIRG <AGRI U4
FERI & W BISHN |
ii. ANTd @Tda—ag! a1 @rr (Cost Ledger Control Account) —
STH ANTd W IR AR T UG QAT BT ol fhar ST
2| IE TGl U WIRG WA & wY H q4717 ST |
2. I ER WiAT-98! (Debtor's Ledger) — S @I # w<el & A
SRl @ A Td W W S 2 |
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3. WER @ra—a8l (Creditor's Ledger) — S99 wRem & &

I ERI & AT @I W 1 # |

1. ARG @rar—dfedr (Cost Ledgers) — ST & oFTd fawmT #

Ugg @izl (Ledgers) @ T & |

1. €G-8l (Stores Ledger) — Wi # fa= awqq omhl &
Sa- @A "l O § orad wfaa amsh @ wiftg et
qAT WY B AET U Jed qFi Bl (el At fawga faeRor
Iuel B & |

2. ATe]—P1d WIAT—d8! (Work in Progress Ledger) — Te] WIAT—ag8!
# U® SUBR (Job), ST (Product), 9= (Batch) I Ufsham
(Process) @ foTU STeTIT—3TelT WIAT ETelT ST ® |

3. T A1er @@a—9@ (Finished Goods Ledger) — fHa #rer @
# UR% gHR B T =g BT UH gUd @rar @il Sl © |

4. @NTd @ra—da! (Cost Ledger) — I8 QAT—dgl oNTd fdWRT &1
T T @98l 2 | 398 Al rafdaTd @rd @iel 91 © |

104 dNT W98 H W& S 9Tl yq@ =1 @

(Principal Control Accounts in Cost Ledgers)
AT =07 @I’ &1 AT @Id’ (Total Accounts) I HaT ST

APl & | 7 WAl Pl Wi DI IeeY SIS @l YUTell DI Yol HRep

AN GBI DI el MR USH AT o, Alld AReIgdd

=7 Renfuq fear S 9& | artd g ||l e | 9r H dier

ST HHT B |

L TR WA—d8l FaeE @ral (General Ledger Adjustment

Account) — T¢Il wwfml, Jes dn SAfdaTd @ral d @l

ST & R anTd ofal | @ A1 ST 21 9 9@ B I Il

fg—ufafe @1 gof o=a ama @A B W—Aged YR U™

BRAT 7 | [T Qi | AN YRl bl T AT Yl | Akl

gDl BT 5 I arer 9l g gfl @i @ eI | ey o 2

AR I I ARAT W Ig WAl oS ([HAT Sl 2 AR g B Al 4

sfae far simar g |

I1. WErd Wia-dfddl & g1 W (Central Accounts for

subsidiary Books) — URI% HE& WAI—d8] & Sfdc dAqT wisc yell

BT AN PR I R o= @a o e Srar g1 e

Qral afgdl | FHEiyd g A= 9 FEgER B -

1. €l Q98! 901 @raT (Stores Ledger Control Account) —
TE G TR GRI—a8! § Wil T 90l @1di & IR 9 TR
foar SIam &1 I8 @l dedl adl @ wftei vd e @
AR BT AT 8§90 FerIdr | Bl {1 999 oo €ih
BN A AT ST FHAT | U B TS AEAT B FHl oI A 39
rdl & Sfde fhar Sar & 91 ©R 9 rifAa 9l & e
A 9 Wd bl Sfde fhar Sirar g1 @ H gfaftedt |l ure
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U3 (Material Received Note) Td WMl AN U= (Material
Requisition Slips) @1 WerIal ¥ &l Sl | 39 @I &1 I
Rl 9l gEe @ A= @mal & A6 & AN @ aR1ER BT
2 |

2. ASQY! =01 @rdr (Wages Control Account) — U&b fHif¥erd
I H gHls s U T I Aol DI el RN H A
G Bl ST B § | D S JI& HASIgal B qel 1A
BT dle] FR W9l FF=0r @ # oRd aR < B A
DS UAY A1 © Al IH BRISH FHI DI AN AT ST 6 |

3. PREME] SUREY fAa=01 @rr (Works Overhead Control
Account) — 39 @I ¥ HHU] HREME SURSAT BT ol@l fdHar
ST & | arfds @ 6y R SREFT SURSAT &I ol IHH
¥ 3 9@ B Sfde fHar Sar g Sefe Sded & for
NN HREET SURLAT HI IHHA A 3 A BT ST B
B A1 BRI Ad—dg! =0T @rd &1 sfde fhar S 2

4. T SURSY =01 @rar (Administrate Overhead Control
Account) — I8 @Al SR A= IR W I P T3
qRAfde HeT IR A Sfde fHa1 Srar 28 uemras SuReEay &l
AT IpA & [T o @a—da = @a & Sfic
Uel H IR PR <d © Ud 39 WKI Bl Hiec B od o | 9
G BT AT SURGAT & JA AT 3D AGLNYT DI Y& HRal
2 M arTa am—g1e @Td # gaRd &R <d B |

5. fasrg vd faaqwer SuReqy fAg=o1 @m@ar (Selling and Distribution
Overhead Control Account) — 39 9rd &I fahy vg Aaro <
DI Bl AN A SfdT HA1 S B 1 57 b DI Al W oagd
B TII 59 WA BT sfec fhar Sar & aor 9 omd @
3 Sfde far Srar 21 59 @ &1 A9 W SURSAT & = Al
Nfe Sraeiyor BT yelRfa wvar © |

6. ELS $ Ga—9el g @ar (Work in Progress Ledger
Control Account) — Y&l I, U¥eT 19 U9 I@eniyd
HREMT SURTT DI IBA TAT Ale)—b & URMD T DI 59
g # Sfae fear smar g, B 99 & o 9 39 @d @t
wfse fhar Sar & dn [Afa ey @8 = @  #§
Sfie fear Srar 21

7. faffa =1 @a—ed =1 @rar (Finished Stock Ledger
Control Account) — S WA Bl NG WA= SURSTAT qel
Tl PRI WA SHING QU7 81 g USRI & g ¥ S
o Star €1 519 A1 &7 fageg fhar Siar € O 99 T A 6
ANTT Bl 39 WA & siec U H o arrg @ § e =aIRd
fopar ST 2

IRIGUS Ha fagafderery 291



ISINGRGECICT) BCM(N)-602

10.

1.

12.

13.

il.
1il.

et @Ta @Tar (Cost of Sales Accounts) — fdw! @FTd &Td #
I T AT P AN qAT 99 T H W BW drel fawa ud
v =@l & Sfde fHar Smar 21 59 @1d &1 anT &9l @
AN BT © R dFTd dM—81 @ § ATaRd B a1
H fear s g

IuRery Sa=1 @Al (Overhead Suspense Account) — YUl &1
A IR SURSTAT DI Thd & Hed § AHfId el fhar AT
RAT S= IHERT SURSTT $T I Wl DAidd S8 sfae
FR far S g1 M 9 & uRw H g faud o ava
31 SRSl o1 g fd SuRery @rd # forg <d €
fafdre SuUaR a1 3Mer WA (Special Order Accounts) — fafl
e A AR e urd M R S 9RRa fey W a3
BT oA B @ oIy U 3N @Il @Il ST & | M & G
B O W I ord | faftre aewr @rar Sfde den
AG—bR Il Hiec B &A1 ST 21 Qe &I JYail W
fasha Joa A MR Wa—d8] FErio @rdr sfde dern fafkee
3T WAl Hfse o f&ar S 2|

| 3MMQe (Service Order) — IfT HREM H FRAAT Td A&
PRI A1 ST § A1 39! AN Pl AREIA Ud SFRETT @I
(Repairs and Maintenance Account) ¥ Sfde far Smar g &R
e ¥ faf= SuRel & awfa g @ IRMT & wfd
SuRer @ral # gxaIRd fHar ST g |

AN A™M—=81H @rT (Costing Profit and Loss Account) — Ifd
a0l AT WId & Gl AN BT 39 WA H SR fbar ST
g O ardfas et o IR I Sra—eel e @i |
efdc e 39 @ & wfec v # fordl el | weg afe fas
SRS ARG | IS S B S ) B R4 o O g Iy 1 1 S =5 G | <
TR fhar ST g ar e R M arell o™ &1 I6H 9 I8
QT HfSe T W B YA B SfAe fHar S ' 39
JfaRead M= BNl | 39 Wi &l Sfdc qAT [ ol
I 39 WA Bl DS fHar Srar 2|

afaRad @rd  (Additional Accounts) — SWRIGd W AR
Gra—de! H Yool drel g WA © fbwg dH—bT Fr=iferfaa
rfaRad @ Y et S & —

YRS ARG @il (Overhead Adjustment Account)

U ®RI AT 3ATeer @il (Capital Orders Account)

TG B @1ar (Repair Orders Account)

10.5

fra=ror @Al @ Syl (Uses of Control Accounts)

QERT OGN YOIl & SIJAR oW Y@ & PR WAl & AY
fIhTAdY ToTUe IR PP JAA—ITERI & Qe 3ol Bl

Y& BT i BT S DA © |
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2, AN wRl f[9eR0T Ud gIAaR ded [ud e | RO
ISy PY AT g9 | FErRar el g |

3. ANTT T4 foiT oial &7 e T & fhar S aabdr 2
faf= fAa=or 9 AR w9 9 A= @Al &1 sdfea 9
IUT&T B ST & |

106 fI=Ior oikgl 9§ 9HId W9d o’ (Journal Entries

Relating to Control Accounts)

AN ol H SHd ufafiedl &1 & fy el oied @
AEI RIGTl &1 &1 AR fhar Sl 8 WReg s, SRR, OGN,
il Ry ol onfe | 9wifud @[ anrd ofRkdl § 9 W 9H &
BRI 370 WF W AN Glal—dal =07 @ (Cost Ledger Control
A/c) 3al AHRY WId—d8! FHRIS @i (General Ledger Adjustment
Accounts) @I Sfae a1 Bfee o 2|

IEERUMY Adhe AR B & IR H R oGl 9o anTd
ol # fAeforRad 9 orat fohar SR |

Financial Accounts Cost Accounts
Purchases A/c Dr. Stores Ledger Control A/c Dr.
To Cash A/c To General Ledger
Adjustment A/c

SIRIFT oHcl ¥ W ¢ b H Gd & WA W oANd =gl §
TN WAa—dg! =T 9rar Y@ ST € 97 Nhs Wid b ™I W)
ST GTdT—98] fRRI=0T @rar Y@ e 2 |

107 AT R gfaftest (Journal Enteries is Respect

Materials)
1. AHS AT R YT HI B W

(On Materials Purchased for Cash or on Credit)
i For Stock Purpose :

Stores Ledger Control A/c Dr.

To General Ledger Adjustment A/c
ii. For Special Jobs :
Work-in-Progress Ledger Control A/c  Dir.

To General Ledger Adjustment A/c
2. R ¥ 9wl AT 5 o W

(On Issue of Materials from Store)

1. For Direct Materials :
Work-in-Progress Ledger Control A/c Dr.
To Store Ledger Control A/c
ii. For Indirect Materials :
Respective Overhead Control A/c Dr.

To Stores Ledger Control A/c
3. VR ¥ fawari o 9rEfl aow o W)
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(On Return of Materials to Suppliers from Stores)
General Ledger Adjustment A/c Dr.
To Store Ledger Control A/c
4. P 9 TR P G 909 M WK
(On Return of Materials from work to Store)
Stores Ledger Control A/c Dr.
To Work in Progress Ledger Control A/c
5. U® SUGN ¥ R SUGH $ AT SRR 84 W :
(Materials Transferred from one job to another job) @Te—@ri
Gr—qe!
Transferee Job A/c Dr.
To Transferor Job A/c
6. Wl @ WA B BN W
(On Normal Loss of Materials)
Factory Overheads Control A/c Dr.
To Stores Ledger Control A/c
7. i @) SN BN BN W
(On Abnormal Loss of Materials)
Costing Profit and Loss A/c Dr.
To Stores Ledger Control A/c

JqIENvI-1
sfifer forfics # A 2016 A8 & foy fwfoiad o—a By
T | 39 dF—aAl Bl R vd uReqy grasei 4 Sid ufaftedl $Ifor |
The following transaction took place for the month of March 2016
in Anjali Limited give Journal Entries in the financial and cost books.

Amount (A)

1. AT &1 9 (Purchase of Material)
a. SYR %I (Credit Purchase) 20,000
b. < hI (Cash Purchase) 8,000

c. fafdre SUSR & foll SUR %I (Credit Purchase for a special
Job) 4,000
2. JMYfeiardrel @l 99l (Return to suppliers) 3,200
3. IuGrl B UdE AR & A (Direct material issued to Jobs)14,000
4. SUYBMT T WIS AHUT BT R (Indirect material issued to

Jobs) 6,000
5. UG H TR P AT BT aradl (Material returned from Jobs to
Store) 1,000
6. SUGMEN 1 H UG 2 B AFHT BT TN

(Material transferred from Job No.1 to Job No.2) 400
Bol:

Journal Entries in Financial Books
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Date Particulars Amount | Amount
(» »
1.(a) | Purchase A/c 20,000
To Creditor's A/c 20,000
(Being amount of credit purchase)
(b) | Purchase A/c 8,000
To Cash A/c 8,000
(Being amount of cash purchase)
(c) | Purchase A/c 4,000
To Creditor's A/c 4,000
(Being amount of credit purchase for a
special job)
2. Creditor's A/c 3,200
To Purchase A/c 3,200
(Being returns to suppliers)

Note : No entries are required in the financial books for the transaction No. 3, 4, 5 and

6, as they affect only the cost ledgers.

Journal Entries in Cost Books

Dr. Cr.
Date Particulars Amount | Amount
(» (»
1.(a) | Stores Ledger Control A/c 20,000
To General Ledge Adjustment 20,000
Alc
(Being amount of credit purchase)
(b) | Stores Ledger Control A/c 8,000
To General Ledge Adjustment 8,000
Alc
(Being cash purchase)
(c) | Work-in-progress Ledger Control A/c 4,000
To General Ledger Adjustment 4,000
Alc
(Being purchase for a special job)
2. | General Ledge Adjustment A/c 3,200
To Stores Ledger Control A/c 3,200
(Being returns to suppliers)
3. | Work-in-progress Ledger Control A/c 14,000
To Stores Ledger Control A/c 14,000
(Being direct materials issued from stores to
jobs)
4. | Factory Overhead Control A/c 6,000
To Stores Ledger Control A/c 6,000
(Being issue of indirect materials to job)
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5. Stores Ledger Control A/c 1,000
To Work-in-progress Ledger Control 1,000
Alc

(Being materials returned from job to store)

6. | JobNo.2 A/c (In W.I.P. Ledger only) 400

To Job No.l A/c 400

(Being transfer of materials from Job No.l to
Job No.2)

SHEUIE
A fafcs # fifed ergeR A€, 2016 ¥ §U | 39 FI8RT A
AT YRl § Sl @1 Ufaftedl Hifo) don 989 9 IR St |
The following transaction took place for the month of March,
2016 in Seema Limited, Give necessary Journal entries in respect of these
transactions in cost books and prepare necessary accounts :

Amount (A)

AT BT YR HA (Credit Purchase of Material) 40,000

AT BT Adhe hd (Cash Purchase of Material) 30,000
fatre Susr & forl Al &1 SUR %y

(Credit Purchase of Material for Special Job) 5,000

4. IMYfciQTdTall T araRi (Return to Suppliers) 2,500

5. IUBRI B UdeT AT DI AT (Direct Material issued to Jobs)30,000
6. SUBRI = U AW &1 FHA (Indirect Material issued to

Jobs) 5,000
7. SUGH ¥ TR ® AT B GOl (Material Returned from Jobs to
Store) 2,500
8. UGN 42 A SUGM 20 BT AFUT BT SR 1,000

(Material Transferred from Job No.42 to Job No.20)
I8 W 6 SR 3§ = ok I@ @ g JuErRl 1 JET

2|
Assume that a system of maintaining control accounts prevails in the
company.
Bol:
Journal Entries
Dr. Cr.
Date Particulars Amount | Amount
» »
1.(a) | Stores Ledger Control A/c 40,000
To General Ledger Adjustment 40,000
Alc
(Being materials purchased on credit)
(b) | Stores Ledger Control A/c 30,000
To General Ledger Adjustment 30,000
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Alc

(Being cash purchase)

Alc

(c) | Work-in-progress Ledger Control A/c
To General Ledger Adjustment

(Being credit purchase for a special job)

5,000

5,000

2. | General Ledger Adjustment A/c
To Stores Ledger Control A/c

(Being materials returned to supplier)

2,500

2,500

3. | Work-in-progress Ledger Control A/c
To Stores Ledger Control A/c

(Being materials issued to job)

30,000

30,000

4. | Works Overhead Control A/c
To Stores Ledger Control A/c

(Being indirect materials issued to job)

5,000

5,000

Alc

5. Stores Ledger Control A/c
To Work-in-progress Ledger Control

(Being materials returned from job to store)

2,500

2,500

Job No.20)

6. | JobNo0.20 A/c (In W.LP. Ledger only)

To Job No.42 A/c
(Being transfer of materials from Job No.42 to

1,000

1,000

General Ledger Adjustment A/c

To Stores Ledger Control A/c 2,500 | By Stores Ledger Control A/c 40,000

To Balance c/d 7,250 | By Stores Ledger Control A/c 30,000

By W.L.P. Ledger Control A/c 5,000

75,000 75,000

Stores Ledger Control A/c

To Gen. Ledger Adjustment 40,000 | By Gen. Ledger Adjustment A/c 2,500
Alc

To Gen. Ledger Adjustment 30,000 | By W.I.P. Ledger Control A/c 30,000
Alc

To W.I.P. Ledger Control A/c 2,500 | By Works Overhead Control A/c 5,000

By Balance c/d 35,000

72,500 72,500

Work-in-Progress Ledger Control A/c

To Gen. Ledger Adjustment A/c 5,000 | By Stores Ledger Control A/c 2,500

To Stores Ledger Adjustment A/c 30,000 | By Balance c/d 32,500

35,000 35,000

Note : General Ledger Adjustment A/c can be replaced by Cost Ledger Control A/c.

10.8 1=|\_rIE;\Pf T yfafteat (Journal Entries in Respect of

Wages)

1. U Td IS AGg @l YA @ T3 fe 0¥ D

ford

(For Total payment of Direct and Indirect Wages)
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Wages Control A/c Dr.

To General Ledger Adjustment A/c
2. = ol ) uger 59 © wu ° JEeiiNg B TS XhH D

forr
(For Absorption of Direct Labour to Different Jobs)
Work-in-Progress Ledger Control A/c Dr.
To Wages Control A/c
3. = orf R sy 59 & wU H @uItd P TS HH B
forr
(For Absorption of Indirect Labour to Different Jobs)
Respective (Factory/Office/Selling and
Distribution)
Overhead Control A/c Dr.
To Wages Control A/c

4. OY SUEM 999 @ M @ S H
(In relation to Wages for Normal Idle Time)
Factory Overhead Control A/c Dr.
To Wages Control A/c
5 M BRIEH 9N B 5 P g 4
(In relation to Wages for Abnormal Idle Time)
Costing Profit and Loss A/c Dr.
To Wages Control A/c
SHELSER]
A AR b o s W gwid FEfaRad oAl Bl faary
FHa forfice @1 ki wd uRery gwaet # foftag S —
Enter the following transactions of Tiwari Company Limited for
month of March in the Financial and Costing books; pertaining to labour :
Amount (A) Amount (A)
bl "oyl (Gross Wages) 6,00,000
HeTs delfadl (Less Deductions) :
AR BT 9l [ F sfera™

(Employee's contribution to P.F.) 60,000

15T §HT UIHIH (State Insurance Premium) 12,000

3MIH (Income Tax) 5,000 77,000
5,23,000

Y& AT gobal bl (Net Wages paid) :
forTedT &1 wfa—[f # 3fee™

(Employer's Contribution to P.F.) 60,000
It &1 o 417§ 3fere
(Employer's Contribution to State Insurance) 12,000 72,000

Ao fIeey s W SRl 2

(Wages analysis book reveals)
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i. Y& 59 (Direct Labour) 4,80,000
ii. 31ycger %™ (Indirect Labour ) 90,000
iii. PTATTT I &7 dad (Salaries to Office Staff) 62,000
iv. fa%a vd fqavor e &1 aad 40,000
(Salaries to Selling and Distribution Staff)
gal:
Journal Entries in Financial Books
Dr. Cr.
Particulars Amount | Amount
Q) Q)
Wages A/c (Including Employer's Contribution) Dr. 67,22,000
To Cash A/c 5,23,000
To Provident Fund A/c (60,000 + 60,000) 1,20,000
To State Insurance A/c (12,000 + 12,000) 24,000
To Income Tax A/c 5,000
(Wages paid and deductions credited)
Journal Entries in Cost Books
Dr. Cr.
Particulars Amount | Amount
(») (»)
Wages Control A/c (6,00,000 + 72,000) Dr. 6,72,000
To General Ledger Adjustment A/c 6,72,000
(Being amount of gross wages and employer's
contribution to PF and SI recorded)
Work-in-progress Ledger Control A/c Dr. 4,80,000
To Wages Control A/c 4,80,000
(Being direct wages allocated to jobs)
Works Overhead Control A/c Dr. 90,000
Office Overhead Control A/c Dr. 62,000
Selling Overhead Control A/c Dr. 40,000
To Wages Control A/c 1,92,000
(Being indirect wages transferred)

Note : Deductions for Employee's contribution to P.F., State Insurance Premium
and Income Tax from gross wages relates to financial accounts.

109 UHRT Y JYAT UWIRT &I Ir=il fAfedt (Journal

Entries in Respect of Direct Expenses or Chargeable

Expenses)

1. W.L.P. Ledger Control A/c

Dr.

To General Ledger Adjustment A/c
2. gl [HI T 1@ a7 SURSAT @ Fof WA B fordl -

(For Overheads Incurred and Accrued)
(Factory/Office/Selling

Respective
Distribution)
Overhead Control A/c
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To General Ledger Adjustment A/c
2, I STerl W SuRedl @1 e (@) o T @9 &

for
(For Absorption of Overheads)
1. For Works Overhead :
Work-in-Progress Ledger Control A/c Dr.
To Works Overhead Control A/c
il. For Administration Overhead :
Finished Goods Ledger Control A/c Dr.
To Administration Overhead Control A/c
1. For Selling and Distribution Overhead :
Cost of Sales A/c Dr.
To Selling and Distribution Overhead
Control A/c

3. SURSA BT ANV (G qGi) 8 W
(For Under-absorption of Overheads)
Costing P & L A/c or Overhead Adjustment A/c Dr.
To Respective Overhead Control A/c
4. SURSIIT T rcraRyor (@f¥e a9e) 89 W
(For Over-absorption of Overheads)
Respective Overhead Control A/c Dr.
To Costing P & L A/c or Overhead
Adjustment A/c
SHEUE
FfeTRad @aeRl & foll S—Udldd oa—fafd & J=id orTd
QD] ¥ AW SHel o QI |
Give necessary Journal entries in cost books under non-integrated
accounting for the following transactions :

Gbhdl 3
(Paid) (Outstanding)
Amount (A) Amount (A)
i. Y gy araiide SuRemy
(Actual Overheads Incurred) :

a. HREMT YRS (Factory Overhead) 2,32,000 92,000
b. drafery SuRa™ (Office Overhead) 1,40,000 28,000
c. fasa ug fadqvor SuRery

(Selling and Distribution Overhead) 1,84,000 48,000

ii. SuRer™ aqa f&d T (Overheads Recovered) :

a. HREMT IR (Factory Overhead) 3,00,000
b. drafery SuRa™ (Office Overhead) 1,80,000
c. fasa ug fadqvor SuRery

(Selling and Distribution Overhead) 2,40,000
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Bgal:
Journal Entries in Cost Books
Dr. Cr.
Date Particulars Amount | Amount
A A
Factory Overheads Control A/c Dr. 2,32,000
Office Overheads Control A/c Dr. 1,40,000
Selling and Distribution Overheads Control A/c Dr. 1,84,000
To General Ledger Adjustment A/c 5,56,000
(For payment of overheads)
Factory Overheads Control A/c Dr. 92,000
Office Overheads Control A/c Dr. 28,000
Selling and Distribution Overheads Control A/c Dr. 48,000
To General Ledger Adjustment A/c 1,68,000
(For outstanding amount of overheads)
Work-in-progress Ledger Control A/c Dr. 3,00,000
To Factory Overhead Control A/c 3,00,000
(For absorption of factory overhead by work-in-progress)
Finished Goods Ledger Control A/c Dr. 1,80,000
To Office Overheads Control A/c 1,80,000
(For office overheads recovered by finished goods)
Cost of Sales A/c Dr. 2,40,000
To Selling and Distribution Overheads Control A/c 2,40,000
(For selling and distribution overheads recovered by cost of sales)
Overhead Adjustment A/c or Costing P&L A/c Dr. 24,000
To Factory Overheads Control A/c 24,000
(For the amount of under absorbed overheads transferred to
overhead adjustment A/c)
Office Overhead Control A/c Dr. 12,000
To Overheads Adjustment A/c or Costing P&L A/c 12,000
(For the amount of over absorbed transferred to overhead
adjustment A/c)
Selling and Distribution Overheads Control A/c Dr. 8,000
To Overheads Adjustment A/c or Costing P&L A/c 8,000
(For the amount of over absorbed transferred to overhead
adjustment A/c)
FETERY -5

Fr=Tifhd ammell & SuRerdl & forl fa<ia wd anrd geaal 4
gfaftedl SR | IuRegAl &1 fa—urid &1 [JaRv—ua GIR SIS qeIr
<A gfa—uf vd i & fory Suyad ufaftedr S |

From the following information, pass journal entries in the
Financial and Cost books regarding overheads. Prepare statement of
recovery of overheads and pass-suitable entries for under/over-recovery.

Amount (A)
1. a. 3exT I (Outstanding Expenses) 50,000
b. Tdha FI (Cash Expenses) 6,000
56,000
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IUYT BT fI2eT0T (Analysis of the above) :

Overheads Outstanding Cash Total
Amount Amount Amount
(» (» (GY)
HRGMT (Factory) 40,000 2,000 42,000
U9 (Administration) 7,000 3,000 10,000
fdshg Ud faaRor (Selling & Distribution) 3,000 1,000 4,000
Total 50,000 6,000 56,000
2. QURTAT BT eyl FF=fTRad YR g3 (Overheads absorbed as
under)
Amount (A)
a. HREMT YR (Factory Overhead) 40,000
b. WA SURSE (Administration Overhead) 12,000
c. fawa ud fdavor IURET (Selling & Distribution Overhead) 3,000
55,000
gol:
Journal Entries in Financial Books
Dr. Cr.
Date Particulars Amount | Amount
» (»
1. | Expenses A/c 50,000
To Creditors A/c 50,000
(Being outstanding expenses)
2. | Expenses A/c 6,000
To Cash A/c 6,000
(Being expenses paid in cash)
Journal Entries in Cost Books
Dr. Cr.
Particulars Amount | Amount
Q) A
1. Work Overheads Control A/c Dr. 40,000
Administration Overheads Control A/c Dr. 7,000
Selling and Distribution Overheads Control A/c Dr. 3,000
To General Ledger Adjustment A/c 50,000
(For outstanding amount of overheads)
2. Work Overheads Control A/c Dr. 2,000
Administration Overheads Control A/c Dr. 3,000
Selling and Distribution Overheads Control A/c Dr. 1,000
To General Ledger Adjustment A/c 6,000
(For payment of overheads)
3. | W.LLP Ledger Control A/c Dr. 40,000
To Work Overhead Control A/c 40,000
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(Being absorption of works overhead)
4. | Finished Goods Ledger Control A/c Dr. 12,000
To Administration Overheads Control A/c 12,000
(Being administration overhead recovered by finished goods)
5. Cost of Sales A/c Dr. 3,000
To Selling and Distribution Overheads Control A/c 3,000
(Being recovery of selling and distribution overheads to cost of
sales)
Statement of Recovery of Overheads
Particulars Overheads Overheads Under- Over-
incurred absorbed recovery | recovery
GV ») GV GV
Factory 42,000 40,000 2,000 -
Administration 10,000 12,000 - 2,000
Selling and Distribution 4,000 3,000 1,000 -
56,000 55,000 (-)3,000 (+)2,000

Journal Entries Under/Over-recovery

Dr. Cr.
Date Particulars Amount Amount
™) »)
1. Costing P&L A/c or Overheads Adjustment A/c Dr. 3,000
To Work Overhead Control A/c 2,000
To Selling and Distribution Overhead Control A/c 1,000
(Being amount of under-recovery transferred to costing P&L
A/c)
2. Administration Overheads Control A/c Dr. 2,000
To Costing P&L A/c or Overhead Adjustment A/c 2,000

(Being amount of over-recovery transferred to costing P&L

A/c)

10.10 3 Yfafedt (Other Entries)

1. BE & Q0 B W UaT awgal & T 8 W (S g
PHREMT @G ¥) (For transfer of Cost of Production to

Finished Stocks)

Finished Goods Ledger Control A/c
To Work-in-progress Ledger Control A/c
2. fAffg o=gell & s 8 W (ST g SwRA

%)
(For Transfer of Cost of Goods Sold)
Cost of Sales A/c

Dr.

Dr.

To Finished Goods Ledger Control A/c

3. fasra Joa & &9 | (For sales)
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a. i fapa & AN @ & ART BT AN AH—aI
@ # aRd far Sram g (If Cost of Sales Alc is
Transferred to Costing P&L A/c)
1. For Transfer of Cost Sales A/c :
Costing P & L A/c Dr.
To Cost of Sales A/c
ii. For Sales :
General Ledger Adjustment A/c Dr.
To Costing P & L A/c
b. ST9 faspa Heg @1 AT @1 fasa @ and @ |
21 ST S (When Sales is shown in Cost of Sales A/c)
1. For Sales :
General Ledger Adjustment A/c Dr.
To Cost of Sales A/c
1i. For Transfer of Profit earned on Sales :
Cost of Sales A/c Dr.
To Costing P & L A/c
1il. For Transfer of Loss on Sales (if any) :
CostingP & L A/c Dr.
To Cost of Sales A/c
4. SURIY RO @ & AY B SRR I 8G
(For Transfer of Overhead Adjustment Account)
i. fe Sfde oW & (If there is Debit Balance)
Costing Profit & Loss A/c Dr.
To Overhead Adjustment A/c
ii. Ife @fee 9 &1 (If there is Credit Balance)
Overhead Adjustment A/c Dr.
To Costing Profit & Loss A/c
5. g M &1 xRl (Transfer of Net Profit)
Costing Profit & Loss A/c Dr.
To General Ledger Adjustment A/c
6. Y& BN &I SRR (Transfer of Net Loss)
General Ledger Adjustment A/c Dr.
To Costing Profit & Loss A/c
SWIA Sl Ul &R W Ayl [FRI=0r W1dT, RG]
SURIY =01 |11, wemd SuRer e @ran, fasa vd faaRor
SuRGY =01 Wrar, Ay arrd @), SUREd FARIS @il qeil
ARG M-I @ar @1 g 8 O & R W98 Fe=or @,
AP VA8 FRI=I01 @ g ia W @ra—a8! R @
BT Fed SHc A9 91 597 AN WAl D IR B RIER IR Wia—a8]
fa=mr @ (Cost Ledger Control Account) &1 f$e 3 Brar 81 s
UHR 39 A= @@l & AN | qaue IR A1 S |@dbdr g1
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GIA—g8] FE=0r @ # R H Wid @ o0 & RNER 99 UeRid 8@
g Safe [T o se—ffa wa & Vie &1 g wae A
GA—g8 =0T W Ud are—eR W98l e @i d geikRid
EIT 8 |
SEHESE R

Uh Bl & A @l g IRAGIT oi@l & fAeferRaa fdry
A 3MUDT IR SHd # aedd ufaftedt forat € (I® A g %
e # = W W B ugid AR S & R) |

From the following figures, ascertained from costing Records and
Financial Books of a factory, you are required to pass necessary entries in
the Cost Journal (assume that a system of maintaining control accounts

prevails in the organisation) :

Amount (A)
g (Purchases) 39,00,000
3T ST ATST (Carriage Inward) 58,500
e A (Stores Issued) 35,88,000
ITe H9gX! (Productive Wages) 34,63,200
grgcure #uigYl (Unproductive Labour) : 12,16,800
PRET IR (Works on Cost) 34,84,000
AR H U AEE (Materials used in repairs) 31,200
qof UGl Bl AN (Cost of Completed Jobs) 1,28,06,300
Bal:
Cost Journal
Dr. Cr.
Particulars Amount Amount
(A) (A)
Stores Ledger Control A/c Dr. 39,58,500
To General Ledger Adjustment A/c 39,58,500
(Being the total amount of purchases including the carriage
inwards as appeared in financial books)
Work-in-Progress Ledger Control A/c Dr. 35,88,000
To Stores Ledger Control A/c 35,88,000
(Being the amount of stores issued as per materials abstract)
Work Control A/c (34,63,200 + 12,16,800) Dr. 46,80,000
To General Ledger Adjustment A/c 4680000
(Being the amount of direct and indirect wages expended)
Work-in-Progress Ledger Control A/c Dr. 34,63,200
To Wages Control A/c 34,63,200
(Being the amount of direct wages allocated to jobs)
Work Overheads Control A/c Dr. 12,16,800
To Wages Control A/c 12,16,800
(Being the amount of indirect labour allocated to works overhead)
Work Overheads Control A/c Dr. 34,84,000
To General Ledger Adjustment A/c 34,84,000
(Being the amount of works expenses other than indirect
wages as per Financial Books)
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Work Overheads Control A/c Dr. 31,200
To Stores Ledger Control A/c 31,200
(Being the cost of materials used in repairs)

Finished Goods Ledger Control A/c Dr. 1,28,06,300

To Work-in-Progress Ledger Control A/c 1,28,06,300
(Being the cost of completed jobs transferred from work-in-
progress A/c)

Note : General Ledger Adjustment A/c can be replaced by Cost Ledger Control A/c.
QBRI -7

frfoRed =aeRl & forl T ol arld oEidd Ugid &
T T oI DI |

Pass the journal entries for the following transactions in a Double
Entry Cost Accounting System :

Amount (A)
a. Issue of Materials : Direct 55,00,000
Indirect 15,00,000
b.  Allocation of Wages and Salaries : Direct 20,00,000
Indirect 4,00,000
c.  Overheads absorbed in Jobs :  Factory 15,00,000
Administration 5,00,000
Selling 3,00,000
d.  Under/Over-absorbed Overheads : Factory (Over) 2,00,000

Administration (Under) 1,00,000
ol & ford WediaRoT 81 <41 © (Avoid the narration of entries) |

gl :
Journal Entries (Without Narratives)

Dr. Cr.
Particulars Amount Amount
(A) (A)
a. Work-in-Progress Ledger Control A/c Dr. 55,00,000
Factory Overheads Control A/c Dr. 15,00,000
To Stores Ledger Control A/c 70,00,000
b. Work-in-Progress Ledger Control A/c Dr. 20,00,000
Overheads Control A/c* Dr. 4,00,000
To Wages Control A/c 24,00,000
c.i | Work-in-Progress Ledger Control A/c Dr. 15,00,000
To Factory Overheads Control A/c 15,00,000
ii | Finished Goods Ledger Control A/c Dr. 5,00,000
To Administration Overhead Control A/c 5,00,000
iii | Cost of Sales A/c Dr. 3,00,000
To Selling Overheads Control A/c 3,00,000
d.i | Factory Overheads Control A/c Dr. 2,00,000
To Costing P & L A/c** or Overhead 2,00,000
Adjustment A/c
ii | Costing P&L A/c** or Overhead Adjustment A/c Dr. 1,00,000
To Administration Overhead Control A/c 1,00,000

* Factory, Administration or Selling as the case may be.
** Alternatively, the amount may be carried forward and no entry will be passed.
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SHEUE]

1 31U, 2005 BT T FHEON ST & AN @il & Fferiad
oY o —

Balance of Cost Accounts of a manufacturing company as on 1st
April, 2005 were as follows :

Amount (A)

Stores Ledger Control Account 28,000
W.LP. Ledger Control Account 48,000
Finished Stock Ledger Control Account 8,000
Cost Ledger Control Account 84,000
¥ 2005—2006 & ford amue! fAFforRad gammd & ¢ € -
You are given the following information for the year 2005-2006 :

Amount (A)
Purchase of Materials 2,00,000
Direct Factory Wages 2,80,000
Manufacturing Expenses 1,36,000
Selling and Distribution Expenses 23,200
Materials Issued to Production 1,88,000
Manufacturing Expenses Recovered 1,38,400
Selling and Distribution Expenses Recovered 20,000
Sales 6,40,000
Stock of Materials at 315 March, 2006 40,000
Stock of Finished Goods at 31%* March, 2006 16,000
Work-in-progress at 31%' March, 2006 58,400
a. SUYHE FISRI BT AMARIT B §J AN ook ERI 99183 Td

=01 @rdl o1 AgegD SABR DI |
Write Cost Accounts, recording the above transactions and make
necessary transfers to control accounts.

b. 31 HTd, 2006 HT TAUC TIR BINH |
Prepare the Trial Balance as on 31% March, 2006.

Bl
Stores Ledger Control Account
GV GV
To Balance b/d 28,000 | By W.L.P. Ledger Control A/c 1,88,000
(Issues)
To Cost Ledger Control A/c | 2,00,000 | By Balance c/d 40,000
(Purchases)
2,28,000 2,28,000
Manufacturing (Works) Overhead Control Account
GV GV

To Cost Ledger Control A/c 1,36,000 | By W.I.P. Ledger Control A/c 1,38,400
(Recovered Amount)
To Costing P&L A/c 2,400
(Over-recovery)
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\ | 1,38,400 | | 1,38,400 |
W.L.P. Ledger Control Account
GV (A
To Balance b/d 48,000 | By Finished Stock Ledger Control | 5,96,000
A/c (Balance figure)
To Cost Ledger Control A/c 28,000 | By Balance c/d 58,400
(Wages)
To Stores Ledger Control A/c 1,88,000
(Materials)
To Manufacturing Overhead 1,38,400
Control A/c (Mfg. Expenses)
6,54,400 6,54,400
Selling and Distribution Overhead Control Account
(A (CY)
To Cost Ledger Control A/c 23,200 | By Cost of Sales A/c 20,000
By Costing P&L A/c 3,200
(Under-recovery)
23,200 23,200
Finished Stock (Goods) Ledger Control Account
(V) (CY)
To Balance b/d 8,000 | By Cost of Sales A/c (Bal. fig.) 5,88,000
To W.LP. Ledger Control A/c 5,96,000 | By Balance c¢/d 16,000
6,04,000 6,04,000
Cost of Sales Account
A (CY)
To Finished Stock Ledger 5,88,000 | By Cost Ledger Control A/c 6,40,000
Control A/c (Sales)
To Selling and Distribution 20,000
Overhead Control A/c
To Costing P & L A/c 32,000
(Balancing figure being
profit on sales)
6,40,000 6,40,000
Costing Profit and Loss Account
A GV
To Selling and Distribution 3,200 | By Cost of Sales A/c 32,000
Overhead Control A/c
To Cost Ledger Control A/c 31,200 | By Manufacturing Overhead 2,400
Control A/c
34,400 34,400

10.11 EARII

IR H g Hal off Ahdl & b dNd bl & Iaid dda
AN A O B IR Ry S g1 AN ol & Jid g
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M- TR WA & I O B ANd oi@l § 9 fory M arel
T TAT aRAfAd WAl & WRIF R A Gid—da] FHRe  Erdr
AT NG ATA—FE] =0T W1 a1 g8 g M= @ @il
2| AIfd QB oAl UG & ATAR AN YKIDbl & @l bl Flel
far ST \d | AN RGBT @ UE Ui B anTd g o fafr
(Cost Control Accounting) IT IR—TaIHd UGfT FHar S T

10.12 STl

NI FRIF0T oRd : Y 9 oRd & Sl AFTa ATl gfedl R PRI $_el o
AT orEl H Qe oET ufifie gt oA & Seed 9 W O €

e B [HIPd UG : oigidd @l T Yl gl Rorad amrd wa
o< I THR & R gDl @ UH B Je H W 9 2|

AGIHT B F—TDHIHA UG : oAb B U Yl Ugfar o geadl &
31 9T W O B W, aNTd ol & forg; fgde—faRia ot & forg
10.13 qIE U

1. SARTA FRIOT T BT e Y BB ST AT ¢ |

e et H arNd W HEId A
T UG AT BT oGl fhaT ST B

< S W H el arfl, e s ud

JIENNT HREHT SURTI P IHH qAT A—BR & YRS
Iy B 39 @A # e A o

4. Gl Bl Ub U Ugld fH arrd ud fokiia g9 yeR @
R GBI D TP Bl AT H T T B oo
FHEATN B

10.14 91 g B SR

1. AR W, 2. AN Wid-d8 e WK, 3.0 9] B
QI8! =01, 4.  Qih B Ublhd Ugid

10.15 HEURY YR

1. ANt P @@l 1 gREitd BINTg | e §R Se
qaTsy | I =0T WAl B AR B qAT IAD! ST
TS |
Define 'Cost Control Accounts'. Explain its main objects. Mention
main control accounts and their utility.

2. QIERT Ol Ughd R SRR NG oRdidhd Ughd H Di—dl T
WIA—afedl @& S 8 ? 349 w9l § yfafedt fod e
Bl SIRN & ? ISRV Th) TSI |
Which main ledgers are maintained in a system of cost accounting
kept on double entry system ? How the entries are made in these
ledgers ? Elucidate with examples.

3. NI =0T ol § A & AR H be—dl A1 ufaftedr @l

ST € ? BTedf-i ATl Bl STl T THATSY |
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What journal entries are passed in relation to transactions for
materials in Cost Control Accounts ? Explain by taking a suitable
numerical example.

4, anTa =T @l H Aoiqyl Ud SURST & AR H @RI oRd
P ST & ? PIcul~Te HIATST Bl IAERV QbR FHSSY |
What entries are passed in cost control account for wages and
overheads ? Explain by taking a suitable imaginary numerical
example.

5. A WI—q8] FARISTE @Il &1 8 2 I8 9l =17 Sffel 2 ?
S Wid H DlF—aH A dg ford O & e faxiiy @deri &1
G 39 WA H DY fBIr SI1r 8 ? SErER ShR AqESy |

What is a General Ledger Adjustment Account ? Why it is prepared
? What items do appear in this account and how does it record the
financial transactions ? Elucidate with example.

fopareH® U (Practical Question)

1. T HH DI GBI H 7 28R gy Amount (A)
IR AFUT T BT (Material purchased on credit) 11,000
faftre Susprl & foy SuR ARl WRIE 500
(Material purchased on credit for special job)

Ired & forg el ARl AT 6t 500
(Indirect materials issued to production)

JUGR 37 H IUBR 52 I AR BSRIIRT DI 400
(Materials transferred from job 37 to job 52)

6 AU A B (Material purchased on credit) 3,000
gfcierdiall T araRil (Returns to suppliers) 1,500
Iared & forg yeued Al AeifAa & 12,000
(Direct materials issued to production)

SdTeH I e Bl AR dlers 200

(Materials returned from production to store)
AT YRl ¥ JATaeIeh YfAfedl BIfSTy | e § arTd =T oy
T I L
The following transaciton took place in the books of a company :
2, TS T &1 G¥dD] H AT & F g H 9 a8R Ul T
() A @ 9 B 50 fRUT @ A 10 i fhuT |
(i) AR @ RN & (@R & ®RoN) 10 5T @ A 20
gl fouT |
(ili) AR @ T & BRUT B A 5001 A15 Uiy oo
qrell 100 fHuT AMFEA SEed & HRY dBR & T3 o
A 10 UfT fum & <) & 9= fear T
(v) famar &1 A 1,000 Fa @ RN dlers S QRS H 8
fordl ST \avT | Sliers T8 AT &1 JH19 R A 800 B |
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(v) 100 M AT A 25 URY fBUT @1 R | B Bl B I8
@l i ofeRed T gS | A @ WE [T e
W & #H 110 fbell Al i g T | 10 fbar arRh
At H 9ol & HRT Afd o |

IFT FGERI DI WRAT B AN Yl 7 yfafte BRI |

The following transactions are found in the books of a concern :

(1) Normal wastage of materials 50 kgs. @ A 10 per.

(il))  Abnormal loss of materials (due to theft) 10 kgs. @ 20 per

kg.

(iii))  Loss of material due to obsolescence A 500. 100 kgs. of
materials at the rate of A 15 per kg became useless due to
obsolescence which was sold @ A 10 per kg.

(iv)  Materials of A 1,000 was returned to supplier which could
not be recorded in the books. Standard cost of the returned
material was 800.

v) 100 kgs. of materials were purchased @ A 25 per kg. but it
was not recorded in the books. On physical verification 110
kgs. of materials was found in the store in excess. 10 kgs of
material was due to error in measurement.

Enter the above transactions in the cost books of the

concern.
i1 Ia8RI &1 AT gl | Ufaftedl ST : Amount (A)
(i) b HIRY 10,000
HerT . delfadr Amount (A)
HHART I AT 230
HHANT UTdISUe BUs 800
MI—HR 200 1,230

Y& 9% 8,770

fITedT & HHARI ST dFT H A 250 UG HIAISUC BUS H A 800 B

3P & forg UTae SRy |
(i)  woI fazelver gwae | A fdaRor ure 8¢ ¢ Amount (A)
gdel S DI I HoTgRl 8,000
Jaared R H AT BHARAT BT da= YIar 1,050
TR | T HHATRAT BT I I 800
fasha U faaR1 H ST HHeRAT BI I9d= A 1,200
Enter the following transactions in cost books : Amount (A)
(1) Gross wages 10,000
Less : Deducitons : Amount (A)
Employees' state insurance 230
Employees' provident fund 800
Income-tax 200 1,230
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Net Cash 8,770

Provide employer's contribution to Employees' State Insurance A

250 and Provident Fund A 800.

(i1) The following particulars are obtained from the wages
analysis book :

Amount (A)
Wages paid to direct labour 8,000
Salaries paid to production staff 1,050
Salaries paid to administration staff 800
Salaries paid to selling and disribution staff 1,200
4. P JaeRl &1 dNTd Yool 3§ gfaftedl S A
() SFeRI ERT Ua< Hard 11,500
=1 #el R TP =y fH 5,000
SESECIRCECLEIE e YT
A A
DR ITRY 4,500 3,000
ENIREISEIREID 2,700 1,500
fasha vd faavor SuReay 4,300 500
(i)  SuReAT BT Ey 71 UHR Far A
BRET IR 8,000
TR SuRead 4,000
faspa vd faavor SuRery 5,100
Enter the following transaction in cost books : A
(1) Services supplied by creditors 11,500
Cash expenditure on miscellaneous items 5,000
Analysis of the above : Outstanding Payment
A A
Factory overheads 4,000 3,000
Administration overheads 2,700 1,500
Selling & distribution overheads 4,300 500
(i1) Overheads are absorbed as under : A
Factory overheads 8,000
Administration overheads 4,000
Selling & distribution overheads 5,100
5. Teh BT DI ANTT WA—da! § 1 SaR), DI 4 A9 3§ -
Particulars Amount Amount
(» »
AT—br FRFoT Frar 7,840 -
AR ATl Wid—a8] =7 @rdm 5,860 -
HREMET SIRTT FHARST &1l 400 —
fbliﬁdq Q_Cf TR SURSTT AHRISTT T 200 —
I GTa—dg! =07 7 10,500 —
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ARG GTdT—da] FHR—IIST Q] - 24,800

24,800 24,800

99 & SR 4 FI8R gy -

HASTGNI— Uchel 19 A 61,200; HAGIGNI— 3UUE 2H A 2,800;
IAEH & forg smeEfed dREMT SuRET A 18,700; BRI Td
UOTRTE SURSRT T 3MEed A 6,200, Sl & forg fuifaa
AT A 39,300; AY B IR IR AT 3MT A 1,20,000; IR AT
BT faha (@¥ & o H DI UV 8) A 1,32,000; AFEA HT B
A 36,000; BRE & FRFAT QT g ARl &I FRET A 1,500;
IATEH B AT AR BT T<IR® WIEI A 600; HRETT T
A 14,000; HIATT Td URITET I A 6,000 |

A (i) Iad FIeRl Bl fWIRId HRd gU AN
A8 998y TAT =07 @rdl # Magqd AR HIFTT
Td (i) 9¥ & 3 H facsr TR FHIR |

Cost Ledger of a company shown the following balances as on 1st

Jan. :
Dr. Cr.
Particulars Amount Amount
A Q)
Work-in-progress control account 7,840 --
Finished stock ledger control account 5,860 --
Works overheads suspense account 400 --
Office & Administration overheads suspense account 200 --
Stores Ledger control account 10,500 --
General ledger adjustment account -- 24,800
24,800 24,800

Transactions during the year were :

Wages- direct labour A 61,200; Wages- indirect labour A 2,800;
Work overheads allocated to production A 18,700; Office and
administration overheads allocated A 6,200; Stores issued to production A
39,300; Good finished during the year A 1,20,000; Finished goods sold
(no stock were left at the yearend) A 1,32,000; Stores purchased A 36,000;
Stores issued to factory repair order A 1,500; Carriage inward on stores
issued for production A 600; Works expenses A 14,000; Office &
administration expenses A 6,000.

You are required to : (i) Write Cost Ledger Accounts recording the
above transactions and make necessary transfers to control accounts and
(i1) Prepare the Trial Balance at the end of the year.

6. =T gEell | oy — (i) TRl Wral, (i) IR A @,

(iii) fapa orFd @mar ud (iv) dFTd dAM—g8IN @, daR

PITU |

A
Idred &1 ifRd ucuer arEf 12,000
Idred &Y A srucger ar 3,000
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UYL HH
UYL Uy

I W el [hd T BrATed gd gRmdT SulRegdi

fashy Tq faawor &
AT—Br BT IRME 2AY
AT—Hr BT AfTH oY
fama

IR ATl & RS 99
IR ATl &I 31~ Y

BCM(N)-602

14,000
1,100
5,000
4,000
5,500

10,500
8,500

70,000

25,000
9,500

From the informations given below prepare (i) Work-in-progress
(i1) Finished Goods A/c (iii) Cost of Sales A/c and (iv) Costing P

&L Alc.

Direct materials issued to production
Indirect materials issued to production

Direct Labour
Indirect Labour
Indirect expenses

A
12,000
3,000
14,000
1,100
5,000

Office and administration overhead chargeable to production 4,000

Selling and distribution expenses
Opening balance of work-in-progress
Closing balance of work-in-progress

Sales

Opening balance of finished goods A/c
Closing balance of finished goods A/c

5,500
10,500
8,500
70,000
25,000
9,500

7. 1 30, &1 =1 o st araroit foo @ amTa geaat § yeffa &

Particulars Amount Amount
(A) (»)
AT—br @l 7,056 —
FREMT SURSTT FHRISTT Gl 360
IR Tl QT 5,274 —
TN @rd—ael =1 @ 9,450 —
YT IR AL @rar 180 -
AHRI GTA—d8! 9qg @Tdl - 22,320
24,800 24,800

31 HTd, P FAG B dlel ay H {7+ 28R gU -

IAred @I FRIAT AFE A 45.370; AR I BT A 52,400;
IATE Bl Y AT 8 Al BT BT A 1,135; HOIgY! YA al (A
2,520 I IfUIE Holg WfRd) A 57,600; IR AT I A 1,18,800;
UM 0d A 5400; fdshd <0F A 6,000; HRET IURSTT A 15,600;
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oiiTa aref—ard & fory amdfl | A 1,500, TR AT TIEH 6
TEIIRG A 1,08,000; HREMT ARFHT & oIy AFAT MR A 2,000;
PREFT IURTY I H UIH A 16,830; U IURSIY I TR
9ge B A 4,580; Ul AT H YA HRGHT SURI A 3,080; fdsha
% fory emafded fama SuRe A 5,500, TR # T o SIM & AR
afd (Feifaa 21) A 150; Ul AT & == H Y- <9 A 850; Y
@ Af~ad T TR AT BT AT A 14,274 |

AT 31 HAE, P FHAG B el dY & AU ARG gEIDl A
gfaftedt STy Tem af & o # W &1 dolue a9y |

The following balance are shown in the cost ledger of Sri Balaji Ltd. as on

Ist, April :

(» »

Work-in-progress account 7,056 --

Factory overheads suspense account 360 --

Finished stock account 5,274 -

Stores Ledger control account 9,450 --

Administration overheads suspense account 180 --
General ledger adjustment account -- 22,320
22,320 22,320

Transactions for the year ended 31st March, were :

Stores issued to production A 45,370; Stores purchased A 52,400;
Materials purchased for direct issue to production A 1,135; Wages paid
(including Indirect labour A 2,520) A 57,600; Finished goods sold A
1,18,800; Administration expenses A 5,400; Selling expenses A 6,000;
Factory overheads A 15,600; Stores issued for capital work-in-progress A
1,500; Finished goods transferred to warehouse A 1,08,000; Stores issued
for factory repairs A 2,000; Factory overheads applied to production A
16,830; Administration overheads charged to production A 4,580; Factory
overheads applicable to unfinished work A 3,080; Selling overheads
allocated to sales A 5,500; Stores lost due to fire in stores (not issued) A
150; Administration expenses on unfinished work A 850; Finished goods
stock at the year end A 14,274.

You are required to record the entries in the Cost-ledger for the
year ended on 31st March and prepare a Trial Balance as on the end of the
year.

10.16 <4 KD
1, ANTd o & RIgld Ud YIRT— |10 TOH0 I, S0 V0D

SARIG g 10 39 TR [T
2 ST S — 0 JARODBO T |
3. AN oGl — W0 ST UHTel, U0 AR¥R @ 9 W0 il

dqel del
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4. AT ST — €10 THOUHO el
5. AN oRgipd — S0 dloh0 RiE
6. AT oG — 10§00 AedT

7. AT S — S0 JAROYA0 FuSeraret
8. AT S — €10 TH0YSA0 3MUdTel 10 BOUS0 Il
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TRIS 11 URITY 1@l &l fa<ig o 9 qHe=

(Reconcilation of Cost And Financial Accounts)

SHIE B BURE
1.1 UQraAr
112 M BT MaTIHdn
113  URT @l g faxig o & uRomAl # R & BRI
115 e o1 fafer
115  dbfodd URAIhRUT
1151 SIRSEAT H =R
1152 3~ Th & b H R
1153 B @01 B | IR
1154 Ha&l BT U ol § Aferad T e gar H dfford
&l BRAT
116 AR IR &R &I i
1161  FHEME 93
1162 RO He™ @

117 AR
11.8  IreqTdcAl
119 91T yH

1110 9T YAl b IRk
1111 WRY Y3

1112 F<H D

A

9 IHIE D AT o UTA MU g9 AT & Al o
) IR B BRI BT WE B D |

. QT ol BT YEAT AT PR D |

11.1 UG-l

=TT oikgl o uRery oikdl gRT SRR Ty ROl &l Ae
P TAT AP YEAT DI I B & 92 ¥ Sl fAaRo—u7 F9R0
AT 5, SH -3 HEd © | FHRE—UF SO RS Aol
2| FHEM U9 B 39 UBR SR AT © b qF oal (ki den
ANTd) & URUMl H IR B8 @& PRU WK B dAqT S9 BRI A
T AR BT FARISHE BRe aFl b1 g4 e fear ol | e
M W SFI oGl B Ygal Fd 8 Sl § IR IRy o Ul w9
TS O Wdhd 2| uRe™ o @ fcf ofEn qMP o QR™
JET-YuTell (Double Entry System) TR IMETRT & | THI oRd AT —gI
(Profit and Loss) ®T STF &xI & | 31 QFI i@l &7 3ifcA IR 31eriq
AM—BI BT b BT 3MMAeID & | IR ofd ARTd o dorr faxig oy
T3 &1 f~—f=~ Wrar &l § W Sfd 8, a9 & AM—8If
G IR by I 8— T AN of@l T q7 SavT ok olal &7 |
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AN ol g1 wefRfa fhar T oy /'R faki ol g1 wl
T /BT < =T A7 ST 81 AhdT 2 | I 39 RIfa & =9 a1 @rar
ERT SR 8 aM—81M &1 e (Reconciliation) &A1 3MaedH &
ST 2| R Ui, BAT A7 3 oikdT faMRT H Taidd @i UG
(Integrated Accounting) @1 IIAMT ST & | 3fIfq orTa @2 fa<ig o
T & Wil YKIh H W S 2 | 98l b 8 AM—sI Wl JaR
ST & 1 31 I el &1 maeidhdT 8l & |

THOGI0 Bee W PEl §, W8l o YUIPIT oikdl Ughd R W
S € 98 uREy o g forim oar o 9 e < Wi ®
Holkawd IR B T Suferd w8l Bl g1 offed el faki
oGl 9 URIY AT QM1 W A &, Odl BT G ARG & ST
gl

11.2 9 &7 MATIBAT (Need for Reconciliation)

el @1 3MATIHAT & BRI 7+ & FAdhd & —

1. W@ @ gEdl 9 3R ® fay — IE odl gRT ueRia
IRl &1 e, aF1 ol Bl gEdl Fd R b oY
AITTD 2 |

2. AR & BRON & FF — ST &l gRT yeRia aRvmEr &
e o TF1 WIal ¥ 3fdRk & BRUN BT 9 U BT & v
AITTD 2 |

3. WEANT TIT HH9Y RIUd =1 & forw — O qen amra o
G arel faqrT @ Al & da s FEanT dr e
AT B & oy 3maed s & |

11.3 URITY oaT vg foxi o & aRomal # iR & BRoT

(Reasons for Difference in Results of Cost Accounts and Financial
Accounts)

SINT ol el foxii oidl gRT YefRiq dM—81i+ ¥ iR 89 &
%=1 BRT 81 Wehdl & —
1. @ad fRim o=@l # dfmferd #d (Items included only in
financial accounts) — B d< Ul Bl & e dad fxMg or@i 4
|ftaford fhar ST & W] AFTd ofkdl | At T8l fhar Srar U
A3l B =1 A Amil # Al fbar S waar & —
3. g€ faxi uepfd 1 3 (Incomes of purely financial nature)
(i) % ST W T T (Interest received on bank deposits)
(ii)  ur<d om¥ier (Dividend received)
(i) fAFREET w® U g dAT e I WROgIM AM™
(Income received on investments and profit on their sale)
(v) R iRl @ faBa W= g3 oM (Profit on sale of fixed
assets)
(v) Ut fdRmr qom w99 (Rent and commission received)
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(vi)  3®R¥® 3, M | (Casual income etc.)
q. gs fcia upfd & =gy e sl (Expenses and losses of
purely financial nature)
(i) FUT 931 IR &1 (Interest on debentures)
(i)  ofe T FRU—UAT B TR A & JI (Expenses on
issue of shares and debentures)
(ili) §% T IR T (Interest on bank loan)
(iv) fafarn g wemf awfiRy @ fda ) 21 (Loss on sale
of investments and fixed assets)
(v) = ¥ @M (Loss by theft)
(vi)  amsRH® B (Casual loss)
(vii) B @ 3 ETRYT BT & g (Expenses of
company's share transfer office)
(viii) Tifa, URMPMe g3t 3iffe @1 8@ (Goodwill and
preliminary expenses written off)
(ix) T B9, aMfa | (Damages payable, etc.)
4. @™ &1 (9 (Appropriation of profit)
(i) 3T B (Income tax)
(i)  gPdrT AT A (Divident paid)
(iii) AT B (General reserve) AT 3T BN H
XTI}l (Transter in other reserve)
(iv) <M, amfe (Donations etc.)
2. Had aRd ol # dfferd A (Items included only in cost
accounts) — B Ha VAT BIl & S o @l ¥ Afford &1 Sl 8§
W=y o<l oial # Afaferd 981 &1 Ol 81 39 UBR & 9 Sarexvl
1 8 —
(i) 9 e @3 BT & df fdv1g & 9ael § 9t (A charge in lieu of
rent or notional rent while building is owned)
(i) USRS (Interest of capital) S aTdd H 9 &A1 7T 81 | I8
gR&fedd (Imputed) @RI & |
(iii) v ¥WRT 9R B (Deprecation on fixed assets) fSTET qedid
e I B gHT B |
3. SuRerdl &1 Af—wdfdes a1 gA—dfde™dd (Over-absorption or
under-absorption of overheads) — NI oRdl ¥ IURAT &1 agel
AT NI WR IR Bl 2 Sidfd fRig oikdl # aRefdes U]
¥ uffedt @1 St €1 swer 9k I8 gar ® fb amd ol #
SyRer facia ol # ufde SuRerll & omen & s B 8 &
$H | TN U@ W, AN @@l H SURSAT B T A—Hfderad (Over-
absorption) BT T ®W FA—Wfde_  (Under-absorption) | @
PRURGRY AN ol e fo=i o/l gRT g9 MU o™l H 31<iR 8l
ST 2 |
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4, I & Jeaid- H 3R (Difference in stock valuation) — &Td
o qer foxirg oral # T Y Hedids &l MR - 8T
D BRI M W@l & AM—8T DI IRRT H A=Ta1 311 wrifde
2| i gl H s Wi &1 Je-di arTd a1 96R qed, QFl H
A ST ®H & (Cost or market price whichever less) & MR R o
ST © Sfdidh R of@i # 3if<ad wid &1 qoid afd Jed W)
feefl e fafy 9 FIFO a1 LIFO onfe gr1 fham <imar g1 e #
Fedl Tl (Raw Material), dTe] BRI (Work-in-Progress) derm FfHa w1
(Finished Goods) AfFford 8 | afd URMM® b BT i ARTd okl
H o<l o @l &1 et 3ffdres 81 ol NI oIl &1 o™ HH 81 ST |
s faia, Rafd 4 afe arrd o@r § uRfMe e 1 Jedidd
foxig o/l &1 g § BH 8 A AN olkdl Bl o Afd B ST |
s UeR Afe Af<aw e &1 Jedidd ard ol H o< orkal @
T ¥ 2Afdd B A1 AN oAl BT o STfd B ST SH@ AU,
Al s~ i gl anNTd o@l 4 &9 fbar &1 d anrd aal |
USRI 9 |1 &H B ST |

5. e SufalRad &= @ fafdal & =R (Difference in methods of
charging depreciation) — Rl FHRET W BN MfRad &= @
faf=r faferit 8 e srev—arerT fAfel g1 Meprell 5 g &l 0
=1 Bt &1 fac<ig oral & warr & 9F arelt fafYr g arra
@l # AT 3 9 grelt Afr 9 e gl @ e < ol & ol
H fa=gar om oIl B fai oral # BN @ i fhvd ugfa (Fixed
Installment Method) 3ffar &€l g3 Y YgHd (Diminishing Balance
Method) WA @ Wit & T oFTd ol # w99 ®er &° ugfa
(Machine Hour Rate Method) ERT BN &I IR S @ KT B
IRUMRTSY i oRdl dem arTd @@l & afRomAl #§ ) 81 ST 2|

114 T &7 fafer (Method of Reconciliation)

AT oidl doT I ol gRT fe@r) T o™l &1 e &-A
P forg feam fqavor (Reconciliation Statement) 37rAT RO fHel™ @Tdl
(Memorandum Reconciliation Account) 91T SIraT & | ™ & fog,
S Sl H R U BT QIR HMT SITAT B | AT ordl qerm faki
NGl @ Al H R B B BRUT Bl ST BR SfUd FHRINA by
S 2 O U A @l IR Y URS BRSG gEN o™ Bl IR A1
B S D | e @ forw fR=ferRed fafdr sroamdt Sl @ —
1. ST oRal H AT J1al Il H TR BF & BRI BT I
DY Db Yeh YRS AT g1 A1M2Y |
2, ST ST aTell A9 (tems to be added) — If AT &G &7 o™
P MR AFHR A fIaRT 9911 S¢ a7 AFTd o/l @ o™ # 9 9¢
SITST ST 8—
() SuRadi @1 9 7 ST aFTa o @l | o1fte <Rl 8 § ar ety
<fqe¥a (Over-absorb) ® |
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(i) oM B g 7S SN AT ordl H 9 oY W B, O uT A,
faframTt @1 9! W o, anfe |
(iii) FTd oRal H SIf~TH b & JA Hedid (Under-valuation) T
e |
(iv) oFd oEl H URMEG e & 31t Jedidd (Over-valuation)
BT A |
3. gerfl M arel A< (Item to be deducted) — I &I o @l &
T BT IR AFGR A fJaRor 91 ST a anTd o @l @ o #
¥ 9 7 gerlt 9 8-
(i) IuR@™T  d1 AT Hed  (Under-absorbed
overhead) |
(i) =@ 9 TFE @ T A ST AR ol § 9 fordl T g
SN fedr TIT AT, M B, RUMEl WROTS], IRl W ',
JMHRAB T 31T |
(i) org ol H Afad Wie @ e Hedied  (Over-
valuation) BT T |
(iv) oFTd o@l H URMYS Wik & ¥4 Jedida (Under-
valuation) T HoJ |
4. AN @l & o | SWRIGd F91 A Siled a1 g & Jedrd
ST IR Ut 2R ag foxi orar gRT uefid @ @l i gnfy |
5. afe e fJaror & o< ol g7 Q9 T @M @I 3R
AM B YR fHAT SU o7 SWRIad fafey § 579 781 &1 Sirer T § S
TeT faar ST 3R ST 78’ TS § S SirSl ST |
6. AT ™M B W W B IR TS & Al ST o dTell A]l
B geT faar SIem 8 dor gerl ST arell #&l &1 Wil fadm T 2 |
e fderor &1 Ureu

(Proforma Reconciliation Statement)

Profit as per cost accounts A
Add: 1. Over-absorption of overhead
Financial incomes not recorded in cost books
Expenses charged only in cost accounts
(National rent and interest on capital)
Over-valuation of opening stocks in cost books
Under-valuation of closing stock in cost books
Under-absorption of overhead
Purely financial charge and losses
Under-valuation of opening stock in cost books
Over-valuation of closing stock in cost books
Profit as per financial accounts.

woN

Deduct :

el

SHEUR |
N - (N o~
A IS CRIS ! e faavor ERIEIN
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1, AT @l & TR oM™ 2,13,500
2. AT oikdl | HREMT SURSIT BT HH AlderdT 2,100
3. AT ol H uR SuRegdl B Af—wfderaT 1,400
4. IS ICIRING 1,900
5. fo<ia ol | wffora < s 1,500
6. =i ol & IR o™ 2,13,200
gel
[EEISRCERS]
(Reconciliation Statement)

A A
Profit as per cost accounts 2,13,500

Add : 1. Over-absorption administration overhead 1400
2. Dividend received 1900 2,300
2,16,800

Less : 1. Factory overhead under-absorption 2,100
2. Interest paid not included in cost accounts 1,500 3.600
Profit as per financial accounts 2.13.200

fewfort : amTd ofal derm faxig o al gRT uefid o # A 300
BT IR & | 39 Ao @ fow 91 $ew Sew ™ €

1. AT o€l gRT Uef¥id fod T & &1 MR AMaR e
faaRoT 9RIT TR R |

2. PR IURST AFTd i@l | <l @i &1 3MUelT A 2,100
FH IR T 2| g9aT A IE 6 ard ol # o o i ki
Gl W A 2,100 3AfEF 2| FAMTY A 2,100 AN @@l & AJAR &2AY
T dY # ¥ "ger fir ¥ € R s9e e faxi orat gRy uefdia
Py T A A D |

3. U SURSY oTd okdl # Ak oial @l 3TUeT A 1,400
e arel fby T E | Ty arTa ol H AT By i faxi ot #
M BT AR F A 1,400 HH & TAT| TAfIY A 400 ARTT @l §RT
yefRRia o™ # Sirs iy W 2

4. YT MY dadl faxiT ofEl # Sl AT 8, SN ordl #
8| saferv foxia oRal gRT ST AT AT ARTd oAl Dl 3TUeT A
1,900 2B B | 39 VR B NI @l & o (R SMER |1 4T )
# oire faar & e ok oel & s9ar a8 99 |

5. ST B <F I BT Bael T ordl § T o 39 gRT
yeRRid ot &7 81 T 2| srifq dnTd oEl gRT Uefid o <F @re
B R (A 1,500) A facfy ol & T @ AR B o # AfAF T
A 3 RN BT NG o @l & M H F el oF ¥ oy ol ¥
3G e 8 T B

115 JdBfcdd URIRIHRIT (Alternative Method)
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fo<ig o/gl & o™ @1 MR AFaR e faavor gre e
T a1 wd FEEe RAeRd g S 2 |

Sad Tl ol gRT @R T Ml & R & BRUT
frferRaa oiel & sraa 9ic o Wad & —
SyReEl # oR;
A T & qR&THA | 3R,
TN AT B H IR,
Hal B Uh o H AfEferd &RAT dem X H Afwford gl
DA |
1151 SURemdl # =R (Difference in Overheads)

U g Udh ol ORI A QFl oEl # ford i g, o S
IR S BN, Wy SUNSE O HREM SURE™I (Works
Overheads), IT HTATI T YA SUR&T (Office and Administration
Overheads) 2@ fasg @ fdavor IuRe™ (Selling and Distribution
Overheads), AT &7 ¥ U UfRIT & SMER W a6 [Bd S 2 |
ISRV & fory, dREMT IURET sM a1 #eiE el &% W, AT o
IRET & YR W, AT 3 Jod & MR W ATl [HAT Sar g, S &
gt €, g foxfir oral # 9 o fory o € o % arafaw g
g |

AN~

A uRed (Prime Cost) ¥ SURAT Bl Sehy Bl URIY
(Total Cost) M@err g 3R fa%d Hed (Sale Value) H ¥ ww uRa™
B B o /B Fdpard 21 afs a1 oail # 3 SuRay -
IR | fory S a1 gRomAT # 1R ST [amIfas © |

®s ARl H [ g AaRe IuRerdl & yRegai # wnfie 81
o Srar | uRvmAReey aRed o @1ffs o™ qwifd 2 iR foxig o
STel 39 aRegat &l aftaferd fhar Srar € 9 &9 o g91fd € |
1152 <A W & Jeaied # AR (Difference in Valuation of
Closing Stock)

JEl ¥ BT 1ef frfalRad @ i 9§ —
1, hedl ATl (Raw Materials)

2. foaHT—®rd (Work-in-Progress), T
3. fffd A1t (Finished Goods)

i ol # o1f~aH g &1 i 9ok Jod (Market Price)
JFIaT RTd e (Cost Price) S ST 1 e &H &I, & MMER W
AT & Sdfe URET Jd@l H i~ W BT Hedidhd anTd Jod WR 8l
T ST 8, ora: oMl # TR ST Tl 7 |

The Institute of Chartered Accountants in England & Wales =
Wh B & FTIRIT JMER g 8 e fxiy oRdied § uam
o ST @ -

(i) SN
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(i)  <mTd qeu Il Y& U ed (Net Realisable Value), ST 1 &H
8l
(iii) T Jou, Yg U HoI TAT WEU (Replacement Value),
T ST A B
(v) Y& U oI QAT RIEYS &, I H ST 9 HH B |
Y& U Fed (Net Realisable Value) T 3ff SH Hod 9§ & Il
fo It ie @ 91 I @ 999 & FT B BICH Sl U B8R |
RIFT & (Replacement Value) 98 i 2 O W) 98 WIdh dNIR
A I a1 ST FhdT 2| 3T A I Hod IR Hod & & QI 41T & |
SR dEl T & & uRem ol § afaw Wy &1 Jedied
@A 9 (Cost Price) TR BIAT & | I8 @NTd 41 [daraRys & | AT &
qAIHT ‘Ugel A, Ugel SIHT (FIFO), ‘918 H I, Ugel ST (LIFO),
T g, T & MR W b oirar ® S % o ge & 8
w3 = Rt # = ara qew Reaar 21 s ueR
fhamToT—arl BT Hedidhd Jol uRed (Prime Cost) TAT HRET RS
(Works Cost) @ 3R WR fhar SIam & | J8f R W g9 qFi ugfoal #
fraa—ard & a8 9 B 1 R Aa @1 qeaied o
N SRYMT YRFI R HRA &, 98 BB AN BRI 9 YA &Y
SITSPR P URGY TR B & | SuGad BRI I QT ol & i
H 3R AT B |
1153 B a6t &1 H R (Difference in Charging Depreciation)
BN A6 3”4 & Py a¥ld © oIl fdb R W = | faxig oral
H - IfAfem B e H EaR g Adren A ® sreiiq
AR g Ugfa Jafd aRerg o@i # g @) i S9 e TRt @t
Al BT &M H B AT IAGA DI AT B AFAR fFIaprell ST 7 |
SHhl Ugld # wive @1 @ g Mo & fou dgw@gel 8, R
foci o § 99 R R 99 &7 T A & IST AE g8 R qY SR
TR B TR el AT BT | 3T @RI BT dof HR @l ggherd # e
qAT T, B9 @6l B &1 @y H fA=ar, ol # R o el 7 |
I T @l | B ATl $RA Bl A F UG UP B 8l Al AR
&l ST |
1154 ¥ @ & od § Wffold &1 dem gax # daffford @l
BT (Items included in one set of accounts only)
frfalRad 4< daa fa<ia ol 4 & e S € aRem
ol # TR
1. @ P 7¢ (tems of Expenses) — (i) 1A MU®! (Underwriters)
FT HARME, (i) doil R o (@fs uRegy o 9 Jffford A
foar Tar 2), (i) gkl @ (g & =9 W), (iv)
YT g ggd HY, (v) guarRf IF 9 T, (vi) URMME ™
(Preliminary Expenses), (vii) 3RfI—-Ysil g FU9AT & A= @1
g 39 R 1 A B (Discount), (viii) 3TehRHD BT, < |
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2, M @ A (Items of Incomes) — (i) 3 BRI TR YT
o, (i) [AFERT R urd @, (i) 9 e (Dividends),
(iv) goira &M, (v) 9o TR .k IS 9 UTwT fhm, offe |

3. A AR &1 AS (Items appearing in P & L Appropriation
A/c) — IR, T MY, Fod B AR, @I (Goodwill) &I
araferRad &1 a1 f, onfa |

o ¥ R Ol €, ot o H SR 1T [rIfad R |

116 FHEMF-UT OIR & &) fafdy (Method of Preparing

Reconciliation Statement)

foRig oral § R UoR 96 T & U9 &1 Ads—d8] B

Y 3 A d= & forv §6 aome fdexv—u= (Bank Reconciliation

Statement) ST ST &, ST YR &l R W I8 U5 GIR fHar Smar

2| faxi o/l g arTa ol &1 e = a1 # 9 fasft v faamor &t

JAIHR fhar ST AT © -

1. FATTE 99 (Reconciliation Statement)

2. NG FHE @Idl (Memorandum Reconciliation Account)

11.6.1 HIE Y= (Reconciliation Statement)

39 fARU—5 &1 999 & forv fA=ferRad wrd ot =iy -

1. TEl oRal ¥ il Ud o/ @ URUH @I SMER HIEAT ATy |
3BT I8 Bl © & IR o & oM Pl SMER AT S
i URT o BT A AFAMTD FAT DI IBAT W BTl
ST § odfe ki oRd &7 o™ aRdidd adi &l IBH )
fBTer STar § &R 98 e dId BT B o1 RSy o &
AN H AN BRSO oRd A o e wen i
UG 2|

2. Tl oAl @ GRUMAl # 3R UST PR dTel HIRUN BT eI
BHRAT MY | JFHAIT SURGAT 1 adfded FAl A JoIdl HReb
PREFET SURTT 9 SO IURITT TG R Bl
AT forg oFT =Ry | S ISR d 99 #e o IRy
o H |ftaford T8l 1 WY § g ki o # Afwford &
T €, o7l foras AIfRY | 39 18 Iff~aH Wl qAT g &l
3R 1 f@Ter o= =@nfRu |

3. Ife IRTT o BT D3 FT BT IGA ORI o DI IHH A
AP ©, A1 sHBT JB A gan b uReF g BT M ST
D IHH A HH 2| 31 e a1 & oy 99 i YaH @t
IRe o’y & M H Sire <97 ARy | afe fRkig o & I &t
MR AMT & @ §9 YX$HH I " ol AT | T & IhH B
TFeT # Refa famRia &rfY |

4. IfT IRTT oRT BT PIs T B IBH I oG B Wpq I BH ©
ql gABT I8 3 gl fb uReI oRd BT oM Il A I 3Afd
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fammar T 21 o e a9 & RIT S99 Yed &7 IRag o &
A H H BH PR oA ARy | R o & dM B MR W 3
SIS <A AfRY |
5. afe gReFy oRg H i< Wb BT i faxig okd 4 3ffde
2 I s9@T I8 a1 2 P uRed ofd &1 oM S9 e e |
I T 121 21 o 59 e eI o URE oI BT ™
B B <A1 AR | R o & oW & MR W 39 Sirs AT
=1V |
A JHR FHRIM fJeRU—0F 999 | Q1 odl @ RO &1 e
B ST B

AR fqaRo—ux &1 9rey
(Form of Reconcilation Statement)
I fAaRUl & STFSER U &R o @ 9% G [JeRu-us
TR 1 & folv Sd U0 @7 STHGRI 81 1 eMaedsd 2| 59 4
UPR IR fdhar ST A1ty

Profit & Loss Reconcilation Statement

Profit as per Cost Records
Add : Over-charges in Cost Records in respect of :
1.
ii.
iil.

Less : Over-charges in Cost Records in respect of :
1.
ii.
iii.

Profit as per Financial Records

Ife forig ol @& o @I MR AM®R [daRo—93 dIR fda
TR, A B SIS T A "el ¥ SR 9o e’ T A oirs iy
STRAT | T 981 9 81 @ &2 # Siie 9 g™ & gl & & H 3@d
BU ISHTIORI AT H_AT BT |
TEE & wfera g
[Y P Hal P GEHT F : ‘BH B BH BRI, SATRT DI IS al
A BT A1 @ T H : TIKT Bl BH BRI, HH Bl olig Q[

SFd G H BN BT ¥ Y JA AW BT S| A JF aHl
fEerall H AN BRI AT MY URSII BT oM ol FHRIF—UF q1,
3rerar faRir o SR 99T |
11.6.2 TRYT fHSM @WIAT (Memorandum Reconciliation Account)

TR U W10 & ®Y § W U fhar S ddar @ o i
AT AT HEd & | IR JRadi N1 fawaran Tar ™ sfse ue #
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g B Sfde ue H fordl Il €1 9 W A I |qERE Bg uReEd
QXIDhl B M H SIS SR B, Wi & iec UM, dA1 gerdl S drell
73 Sfac vy # fe@rll SRl €| @R &1 AW 98 B © W1 foRi gedai
ERT faamn —r &9 9 81 8| W &1 Uey R UaR ©

L NUBERIEICIG|

(Memorandum Reconcilation Account)

(A4s on ....... 2)
A
To Loss as per Cost Books By Profit as per Cost Books
To Items of expenses shown in By Items of expenses shown in
Financial Books but not in Cost Cost but not in Financial Books
Books By Items of over-charges in Cost
To Items of expenses under- charged Books
in Cost Books or over-charged in By Items of income not included in
Financial Books Cost Books
To Items of income over-charged in By Over-valuation of opening
Cost Books or not included in stock in Cost Books
Financial Books By Depreciation over-charged in
To Over-valuation of opening stock in Cost Books

Financial Books

To Under-valuation of closing stock in
Financial Books

To Depreciation under-charged in Cost
Books or over-charged in Financial
Books

To Profit as per Financial Books

YN -2
From the following figures, prepare a reconciliation statement and
determine financial profit:

A
Net profit as per costing books 16, 67,600
Factory overhead under-recovered in costing 57,000
Administration overhead recovered in excess 42,500
Depreciation charged in financial books 56,600
Depreciation recovered in costing 49,500
Interest received but not included in costing 14,500
Income-tax provided in financial books 16,000
Bank interest credited in financial books 12,300
Stores adjustment (credited in financial books) 14,200
Depreciation of stock charged in financial accounts 18,600
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Dividends appropriated in financial accounts 12,000
Loss due to theft and pilferage provided only in financial books 12,600
Bcl:

Reconciliation Statement

A A
Profit as per costing books 16,67,600
Add : 1. Adm. overhead recovered in excess 42,500
2. Depreciation overcharged in cost books (59500-46600) 12,900
3. Interest received but not included in costing 14,500
4. Bank interest credited in financial books only 12,300
5. Stores adjustment credited in financial books 14,200 96,400
17,64,000
Less : 1. Factory overhead under-recovered 57,000
2. Income tax provided in financial books 16,000
3. Dividends appropriated 12,000
4. Depreciation of stock in financial books 18,600
5. Loss due to theft and pilferage not shown in cost books 12,600 1,16,200
Profit as per financial books 16,49,800

QTN -3

The net profits of a manufacturing company appeared at A 74,500 as
per financial records for the year ended 31st March, 2016. The cost books,
however, showed a net profit of A 88,460 for the same period. A careful
scrutiny of the figures from both the sets of accounts revealed the following
facts:

A
Income tax provided in financial books 20,600
Bank interest credited in financial books 1,250
Works overhead under-recovered in cost books 1,550
Depreciation charged in financial books 5,600
Depreciation recovered in costing books 7,000
Administrative overheads over-recovered 1,850
Loss due to obsolescence charged in financial accounts 2,800
Interest on investments not included in cost accounts 8,000
Stores adjustment (credited in financial books) 1,240

Loss due to depreciation in stock values charged in financial

books
You are required to prepare (@) The Reconciliation Statement (b)
A Memorandum Reconciliation Account.

Bgal:
(a) Reconciliation Statement
A A
Profit as per Cost Accounts 88,460
Add : 1. Bank interest credited in financial books 1,250
2. Excess depreciation recovered in cost accounts 1,400

SRIGUE Hear fagafdenery 328




INGRGICIC T

3. Administrative overheads over-recovered in cost accounts
4. Interest on investments' not included in cost accounts
5. Stores adjustments credited in financial books

Less : 1. Income tax provided in financial books

2. Works overhead under-recovered in cost books
3. Loss due to obsolescence charged in financial accounts

4. Loss due to depreciation in stock values charged in

financial books
Profit as per Financial Accounts

BCM(N)-602
1,850
8,000
1,240 13,740
1,02,200
20,000
1,550
2,800
3,350 27,700
74,500

(b) Memorandum Reconciliation Account

To Income tax provided in financial | 20,000 | By Profit as per Cost 88,460
books Accounts
To  Works overhead under- 1,550 | By Bank interest credited in 1,250
recovered in cost accounts financial books
To Loss due to obsolescence 2,800 | By  Excess  depreciation 1,400
charged in financial books recovered in cost accounts
To Loss due to depreciation in 3,350 | By Administrative overheads 1,850
stock value charged in financial over-recovered in cost accounts
books
To Profit as per Financial 74,500 | By Interest on investments not 8,000
Accounts included in cost accounts

By Stores adjustments 1,240

credited in financial books

1,02,200 1,02,200

TETERYT -4

A manufacturing company disclosed a net loss of A 3,47,000 as per
their cost accounts for the year ended March 31,2017. The financial accounts
however disclosed a net loss of A 5,10,000 for the same period. The following
information was revealed as a result of scrutiny of the figures of both the sets

of accounts:

Factory overheads under-absorbed

Administrative overheads over-absorbed
Depreciation charged in financial accounts
Depreciation recovered in cost accounts

Interest on investments not included in cost accounts

Income-tax provided

Interest on loan funds in financial accounts
Transfer fee (credit in financial books)
Stores adjustment (credited in financial books)

Dividend received

financial books.
Bal:
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60,000

1,60,000
3,25,600

2,75,000

96,000

64,000

3,45,000

24,000

14,000

62,000
Prepare a statement showing reconciliation between the figure of
net loss as per cost accounts and the figure of net loss shown in the
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(a) Reconciliation Statement
A A
Loss as per Cost Accounts 3,47,000
Add : 1. Factory overheads under-absorbed 60,000
2. Depreciation A (3,25,000-2,75,000) 50,000
3. Income tax 64,000
4. Interest on loan funds 3,45,000 5,19,000
8,66,000
Less : 1. Administrative overheads over-absorbed 1,60,000
2. Interest on investments 96,000
3. Transfer fee (Cr. in financial books) 24,000
4. Stores adjustment (Cr. in financial books) 14,000
5. Dividend received 62,000 3,56,000
Loss as per Financial Accounts 5,10,000

SEUSHES
From the following figures prepare a Reconciliation Statement: A
Net loss as per financial records 2,08,000
Net loss per costing records 1,72,400
Works overhead under recovered in costing 13,120
Administrative overhead recovered in excess 11,700
Depreciation charged in financial records 11,200
Depreciation recovered in costing 12,500
Interest received not included in costing 8,000
Obsolescence (loss) charged in financial records 5,700
Income-tax provided in financial books 40,300
Bank interest credited in financial books 1,750
Stores adjustment (credit) in financial books 3,475
Vale of opening stock in : Cost accounts 54,600
Financial accounts 57,000
Value of closing stock in :  Cost accounts 52,000
Financial accounts 49,600
Interest charged in cost accounts but not in financial accounts 7,000
Preliminary expenses written off in financial accounts 1,800
Provision for doubtful debts in financial accounts 3,150
el
Reconciliation Statement
A A
Loss as per Costing Records 1,72,400
Add : 1. Words overhead under recovered 13,120
2. Obsolescence loss in financial records 5,700
3. Income tax 40,300
4. Difference in value of op. stock (57,000 - 54,600) 2,400
5. Difference cl. stock value (52,00 - 49,600) 2,400
6. Preliminary expenses 1,800
7. Provision for doubtful debts 3,150 68,870
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2,41,270
Less : 1. Adm. overheads over-recovered 11,700
2. Depreciation over-recovered in cost (12,500 -11,200) 1,300
3. Interest received 8,000
4. Bank interest 1,750
5. Stores adjustment 3,475
6. Interest charged only in cost accounts 7,000 33,250
Loss as per Financial Records 2,08,020

SEHEUE

A factory manufactures two types of television sets- Supreme and

Majestic, from the following particulars prepare, a statement showing cost

and profit per television set sold. There is no opening or closing stock.

Materials cost
Labour cost

Selling price per television set

Supreme Majestic
A A

81,900 3,26,000
46,800 2,09,760
3,000 3,000

Work expenses are charged at 80% on labour and office expenses

at 15% on works cost.

78 Supreme and 286 Majestic television sets were sold.
Find out profit as per financial accounts assuming that actual works
expenses amounted to A 1,92,060 and office expenses totalled A 1,40,400.
Reconcile the profit shown by cost and financial records.

gdl:

Statement of Cost and Profit
(as per cost Accounts)

Supremen Majestic Total
(78 Sets) (286 Sets) A
A A
Materials Cost 81,900 3,26,040 4,07,940
Labour Cost 46,800 2,09,760 2,56,560
Prime Cost 1,28,700 5,35,800 6,64,500
Works overhead (80% on labour) 37,440 1,67,808 2,05,248
Works Cost 1,66,140 7,03,608 8,69,748
Office overhead (15% on works cost) 24,921 1,05,541 1,30,462
Total Cost 1,91,061 8,09,149 10,00,210
Profit 42,939 48,851 91,790
Sales 2,34,000 8,58,000 10,92,000
Profit and Loss Account
(as per financial accounts)
A A
To Materials Cost : By Sales :
Supreme 81,900 Supreme 2,34,000
Majestic 3,26,040 4,07,940 Majestic 8,58,000 | 10,92,000
To Labour Cost :
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Supreme 46,800
Majestic 2,09,760 2,56,560
To Works expenses 1,92,060
To Office expenses 1,40,400
To Net Profit 95,040
10,92,000 10,92,000
Reconciliation Statement
Profit as per Cost Accounts (Total) 91,790
Add : Over-absorption of works overhead (2,05,248 - 1,92,060) 13,188
1,04,978
Less : Under-absorption of works overhead (1,40,400 - 1,30,462) 9,938
Profit as per Financial Books 95,040

SHISUEY)

During the year ending 31st Oct. 2007 the profit of PK Ltd. as per
financial P & L A/c was A 33,248 shown below. Prepare a Reconciliation
Statement and arrive at the profit as per Cost Accounts using the additional

information given.

Profit and Loss Account
(for the year ending 31st Oct. 2007)

To Opening Stock
To Purchases

Less : Closing Stock

To Direct wages

To Factory overhead
To Adm. Overhead
To Selling expenses
To Net Profit

A
4,94,358
1,64,308

6,58,666
1,50,242

5,08,424
46,266
41,652
19,690
44,352
33,248

6,93,632

By Sales
By Sundry Income

A
6,93,000
632

6,93,632

Costing records show :

1. Closing stock A 1,54,892
ii. Direct wage absorbed A 48,382

1. Factory overhead absorbed A 38,138
iv. Administrative expenses calculated at 3% of sales

<

Selling expenses absorbed @ 5% of sales.

Reconciliation Statement

Profit as per Financial Accounts

Add : 1. Difference in stock valuation (1,54,892 - 1,50,242)
2. Under-absorbed factory overhead (41,652 - 38,138)
3. Under-absorbed selling expenses (44,352 - 34,650)

Less : 1. Over-absorbed direct wages (48,382 - 46,266)
2. Over-absorbed adm. expences (20,790 - 19,690)
3. Sundry income excluded from cost accounts
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4,558
3,514
9,702

33,248

17,774

2,116
1,100
632

51,022

3,848
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Profit as per Cost Accounts | | 47,174 |
JgIeNT -8
From the following figures, prepare a reconciliation statement :
Cost Accounts Financial
Accounts
A A
Profit 50,000 ?
Marketing overheads 8,000 8,000
Provision for bad debts -- 5,000
Factory overheads 8,500 7,000
Directors' fees -- 2,000
Income tax paid -- 15,000
Rent of owned premises 6,000 --
Depreciation 11,250 13,000
Share transfer fee (Cr.) -- 2,000
Administrative overheads 5,000 8,000

Solution :
Reconciliation Statement

A A

Profit as per Cost Accounts 50,000
Add : 1. Factory overhead over absorbed (8,500 - 7,000) 1,500
2. Rent on owned premises charged only in cost accounts 6,000

3. Share transfer fee 2,000 9,500

59,500
Less : 1. Provision for bad debts 5,000
2. Director's fees 2,000
3. Income tax paid 15,000
4. Depreciation (13,000 - 11,250) 1,750

5. Adm. overhead under-absorbed (8,000 - 5,000) 3,000 26,750

Profit as per Financial Accounts 32,750

SEHEEY
The profit as per cost accounts is A 1,50,000. The following-details
are ascertained on comparison of cost and financial accounts.

Cost Accounts Financial
Accounts

A A

1. Opening stock :
Materials 10,000 15,000
Finished goods 18,000 16,000

ii.  Closing stock :
Materials 12,000 13,000
Finished goods 20,000 17,000

iii.  Interest charged but not paid A 10,000
iv.  Write off : Preliminary expenses A 500; Goodwill A 1,500
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v.  Dividend Unit Trust of India received A 1,000.
Vi.
A 75,500 recovered in cost accounts.

BCM(N)-602

Indirect expenses charged in financial accounts A 80,000 but

Find out the financial profit by preparing a Memorandum

Reconciliation Account.

Bl
Memorandum Reconciliation Account
A A
To Opening Stock of materials By Profit as per costs accounts 1,50,000
(under-valued in cost accounts) 5,000 | By Opening stock of finished goods
To Closing stock of finished goods (over-valued in cost accounts) 2,000
(over-valued in cost accounts) 3,000 | By Closing stock of materials
To Preliminary expenses written of 500 (under-valued in cost accounts) 1,000
To Goodwill written off 1,500 | By Interest charged only in cost 10,000
accounts
To Overheads under-recovered 4,500 | By Dividend received 1,000
To Profit as per financial accounts 1,49,500
1,64,000 1,64,000
I -10
From the following information you are required to prepare :
1. Cost Sheet for articles A and B.
ii. Profit & Loss account as per financial books.
iii. Reconciliation between profits as per cost books and as per financial
books
Article A Article B
A A
Material consumed 36,000 48,400
Labour 63,000 83,600
A
Works overhead (actual) 1,42,000
Office expenses (actual) 95,700
Number of articles sold Price per article
A
A 180 1,450
B 220 1,600

There was neither opening stock nor any closing stock.
Works overheads are charged 100% on labour and office overheads are

charged at 25% on works cost.

Bl
Cost Sheet for the period .....
Particulars Article A Article B Total
(180 Units) | (220 Units) A
A A
Material 36,000 48,400 84,400
Labour 63,000 6,300 8,300 14,660
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Prime Cost 99,000 1,32,000 2,31,000
Works overhead (100% on labour) 63,000 83,600 1,46,600
Works Cost 1,62,000 2,15,600 3,77,600
Office overhead (25% on works cost) 40,500 53,900 94,400
Cost of Production 2,02,500 2,69,500 4,72,000
Profit (Bal. Figure) 58,500 82,500 1,41,000
Sales 2,61,000 3,52,000 6,13,000

Profit & Loss Account as per Financial Book

A A
To Materials Consumed : By Sales :
Article A 36,000 A (180 x Rs. 1,450) 2,61,000
Article B 48,400 84,400 B (220 x Rs. 1,600) 3,52,000
To Labour :
Article A 63,000
Article B 83,600 1,46,600
To Works overhead (actual) 1,42,000
To Office expenses (actual) 95,700
To Net Profit 1,44,300
6,13,000 6,13,000
Reconciliation Statement
Particulars A
Profit as per Cost Accounts 1,41,000
Add : Works overhead over-recovered (A 1,46,600 - A 1,42,000) 4,600
1,45,600
Less : Office overhead under-recovered (A 95,700 - A 94,400) 1,300
Profit as per Financial Accounts 1,44,300

JareNT -11

WIPRO Co. manufactures two sizes of machine components, Size
"X"and 'Y". The following data refer to the year ended 31 December 2017.

Production

Sales

Wages per unit
Material cost per unit
Sale price per unit

Size 'X'Size

A 400
A 150
A 1250

VY'

125 units 400 units
120 units 360 units

A 300
A 120
A 900

All expenses other than wages and materials are analysed under
'works overheads' which during the year amounted to A 90,000 and 'office
overheads' which amounted to A 1,00,000. In fixing the selling price it
was estimated that works overheads be taken at 50% on wages and office

overhead expenses are 331/,% on works cost.
You are required to compute :

a. The total cost of each unit on the basis of the above overhead

percentages;
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b. The net profit for the year shown by financial accounts, valuing
unsold stocks at actual material and wages cost plus works

overheads at 50% on wages; and

C. The reconciliation of net profit in above (b) with estimated total
net profit based on cost figures.
gl ¢
Statement of Cost and Profit for the year ending 31 Dec. 2017
Particulars Size 'X' Size 'Y' Total
(125 Units) (400 Units) 'X'+'Y'
Per Total Per Total A
unit A unit A
A A
Material 150 18,750 120 48,000 66,750
Wages 400 50,000 | 300 1,20,000 | 1,70,000
Prime Cost 550 68,750 | 420 1,68,000 | 2,36,750
Works overhead (50% on wages) 200 25,000 150 60,000 85,000
Works Cost 750 93,750 570 2,28,000 | 3,21,750
Office overhead (331/3% on works cost) 250 31,250 190 76,000 | 1,07,250
Cost of Production 1000 1,25,000] 760  3,04,000 | 4,29,000
Less : Closing stock -- 5,000 - 30,400 35,400
Cost of Goods sold 1000 1,20,000| 760 2,73,600 | 3,93,600
Profit 250 30,000 140 50,400 80,400
Sales 1,250 1,50,000| 900 3,24,000 | 4,74,000

Profit as per cost books = A 80,400.
Note - In cost accounts, closing stock has been valued at cost of

production as under :
X - 5 units @ Rs. 1000 =A 5,000
Y - 40 units @ Rs. 760 = A 30,400
Financial Profit &Loss Account for year ending 31 Dec. 2017

A A A A
To Materials : By Sales :
X' 18,750 X' 1,50,000
Y 48,000 66,750 | 'Y" 3,24,000 4,74,000
To Wages : By Closing stock :
X' 50,000 X' (5 units @ A 750) 3,750
Y 1,20,000 1,70,000 | "Y' (40 units @ A 570) 22,800 2,655
To Works expenses 90,000
To Office expenses 1,00,000
To Net Profit 73,800
5,00,550 5,00,550
Reconciliation Statement
A A
Profit as per Cost Accounts 80,400
Add : Over-absorbed office overhead (1,07,250 - 1,00,000) 7,250
87,650
Less : Under-absorbed work overhead (A 90,000 - A 85,000) 5,000
Over valuation of closing stock in costing (35,400-26,550) 8,850 13,850
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Profit as per Financial Accounts

BCM(N)-602

73,300 |

3qTexvr -12

The financial records of IHT Ltd. reveal the following for the year ended

30.12.2017.

Sales (20,000 units)

Materials
Wages

Factory overheads
Office and administrative overheads
Selling and distribution overheads

Finished stock (1,230 units)

Work in progress :

Materials
Labour

Overheads (factory)
Goodwill written off
Interest on capital
In the costing records, factory overheads is charged at 100% wages,
administration overheads 10% factory cost and selling and distribution
overheads at ht rate of A 16 per unit sold.
Prepare a statement reconciling the profit as per cost records with the

(A in thousands)

32

profit as per financial records of the company.

gdl:

Profit and Loss Account
for the year ended 30th December 2017

4,000
1,600

800
720
416
288
240

48
32
112
320
32

A'000 A'000
To Materials 1,600 | By Sales (20,000 units) 4,000
To Wages 800 | By Finished stock (1,230 units) 240
To Factory overheads 720 | By Work in progress 112
To Office & admn. overheads 416
To Selling & distribution overheads 288
To Goodwill written off 320
To Interest on capital 32
To Net profit 176
4,352 4,352
Cost Sheet
( For the year ending 30th June 2017)
A
Materials 16,00,000
Wages 8,00,000
Prime cost 24,00,000
Factory overheads (100% of wages) 8,00,000
32,00,000
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Less : Closing work in progress 1,12,000
Factory Cost 30,88,000
Office and admn. overheads (10% of factory cost) 3,08,000
Total cost of Production(21,230 units) 33,96,000
Less : Closing stock (finished goods) (1,230 units) 1,96,000
Cost of Goods sold (20,000 units) 32,00,000
Selling & distribution overheads @ A 16 per unit 3,20,000
Cost of sales 35,20,000
Sales (20,000) units 4,00,000
Profit 4,80,000

* Value of 1,230 units of finished stock as per cost accounts

Cost of production

Rs. 33,96,800

® - x Stock = — X% 1,230 units = A
Total No. of units produced 21,230 units
1,96,800
Reconciliation Statement
A 000 A 000
Profit as per Cost Accounts 480.00
Add : Over-absorbed office overhead
Factory overheads (800 -720) 80.00
Selling & distribution overhead (320 - 288) 32.00
Over-valued closing stock in financial account (240 - 196.20) 43.20 155.20
635.20
Less : Under-absorbed office & administration overhead (416 - 308.80) 107.20
Goodwill debited in financial account only 320.00
Interest of capita charged in financial accounts 32.00 | 459.20
Profit as per Financial Accounts 176.00

3N -13

The following is the trading and Profit and Loss account of time and tide
limited for the year ended 31 December 2015.

A
To Materials consumed 7,08,000
To Direct wages 3,71,000
To Works overheads 2,13,000
To Administration 95,500
overheads
To Selling & distribution 1,13,500
overheads
To Net profit 69,000
15,70,000

A

By Sales-30,000 units 15,00,000

By Finished stock-1,000 units 40,000

By Work in progress :

Materials 17,000
Wages 8,000

Works overheads 5,000 30,000

15,70,000

Manufacturing a standard unit, the company's cost records show that
(i) Works overheads have been charged to work-in-progress at 20% on
prime cost (i) Administration overheads have been recovered at A 3 per
finished unit (éii) Selling and distribution overheads have been recovered
at A 4 per unit sold. (iv) The under-absorbed or over-absorbed overheads
have not been adjusted into costing P & L A/c.
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Prepare, (i) Costing Profit and Loss Account indicating, net profit. (if) A
statement reconciling the profit as disclosed by cost accounts and that
shown in financial accounts.

gal:
Costing Profit and Loss Account
( For the year ended 31 Dec. 2015)
A A
Materials consumed 7,08,000 | Sales (30,000 units) 15,00,000
Direct wages 3,71,000
Prime cost 10,79,000
Works overheads @ 20% on prime 2,15,800
cost
12,94,800
Less : Work in progress :
Materials 17,000
Wages 8,000
Work 5,000 30,000
overheads
Works cost 12,64,800
Administrative overheads @ A
3 per unit (31,000 units) 93,000
Cost of production 13,57,800
Less : Finished stock *@ A 43.80
per unit 43,800
Cost of goods sold 13,14,000
Selling and dist. overheads @ A
4 per unit sold 1,20,000
Cost of sales 14,34,000
Net Profit 66,000
15,00,000 15,00,000

* Cost per unit = A 13,57,800 + 31,000 units produced = A 43.80 per unit.

Reconciliation Statement

A A
Profit as per Cost Accounts 66,000

Add : Over-absorption of works overheads 2,800
Over-absorption of selling & distribution overhead 6,500 9,300
75,300

Less : Under- absorption of administration overhead 2,500
Over-valuation of closing stock in cost books 3,800 6,300
Profit as per Financial Accounts 69,000

11.7  RIET

FAMM fdarer 95 =g B b o (i a1 oRT) &1 3R
AMaR 3aH MEiRT R @1 #al &I Sire & Smar & ud gl faar Smar
2 fT99 TR ORI T U U 81 ST, © | Aafe §9 fdaRor &1 @ &
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w0 H URgd PR QAT SR A1 59 WROm §HME @l (Memorandum
Reconciliation Account) &gl SITaT ® |

118 ITdoll

THIB T @aT UUTell (Integrated Accounting System) : U ordm fafer
forga ar=ivd faxig vd ovTd SRl FagRl &l oFad U Jid 4
fopam S 2

BT oaT Womell (Non-integrated Accounting System) : Ui oIl
fafer foras amTa Ud foiia Al gagRi &l el —aTerT dfgdl § Reore
fopam S 2

gRardl &1 A @y (Under Absorption of Overheads) : 1@ @1 Ta
orat ¥ fRfr orat @ gorr § SuRert o &9 Al fored Sy 21
SulRerdt &1 &1fr sr@emyer (Over Absorption of Overheads) : 1§ @TTd
orgt ¥ fRfr orat @ gorm § SuRert o i sifdes foredt Sy 2|
AR fdaRor (Reconciliation Statement) : ST oik@i Ud fo<iT o@i &
RO} # R & A 8 9911 A7 T fdaroT |

RO} FERE @rET (Memorandum  Reconciliation Account) : FHTEI
fIeRor @7 U Wit & HU H UK BT |

11.9 9T YA

1. foxiia oidl o uReFY ofdl §RT <A T GROmMET &l e
PR TAT D! Gl Pl S PR b IeeF I Sl fdaRo—u=

FARIT ST 8, B oo DE ¢ |

2. AN @l H SURSAT B BRI e TR
amenRa Bt ® Safes fxig oral # arafds SuRerdl & ufafteat
1 S B |

3, foi o/l # SITH BN qR&H AN AT

ISR Hed, &I § ¥ Sl &4 81 (Cost or market price whichever
less) @ MR W AT ST & |

4. Y& W Jo¥ (Net Realisable Value) &7 372l 6 HoI | 7 I
fob Al Chep BT T2 SR AT AT D oo BT BICHY
ST U= BN |

11.10 9 T B I

1. GEME—UF, 2. SfHINd NI, 3. Wb, 4. I

11.11 U Y3+

1. NI ofEl Ud faxiiT ofel & A @f Maeddhdl R ISl & 2
ECIERE

2. S A= SRl BT 9y R AT ol vd Ok ol @
OROTHT # 3R 31 Il ® |

3. BIAMD FHDI BT TIART DR I U FHAR [daR0N TAR DI
AT ST | RO AR @il ) IR BISTRY |
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4. TR fdaRor 5 R AR fhar Srar ® ? s9aal ufshar @l
A |

forareH® U9 (Practical Question)

1, 1 gEaId te H W At 2 e wwemE fJeRor
ERIERE

Following figures are related to a company. Prepare a reconciliation

statement.
Net profit as per cost accounts 30,00,000
Net profit as per financial accounts 20,00,000
1. Administrative overhead under recovered in cost accounts 60,000
ii. Factory overhead over recovered in cost accounts 1,20,000
iii. Interest on Investment included in financial A/c only 1,60,000
iv. Depreciation under charged in cost accounts 1,30,000
v. Loss due to obsolescence changed in financial accounts 40,000
vi. Abnormal loss charged in financial accounts only 4,00,000
vii. Income tax provided in financial accounts 6,00,000
viii. Store adjustment credited in financial accounts 20,000
ix. Bank interest credited in financial account 50,000
X. Loss due to depreciation in stock values charged 1,00,000
in financial accounts
xi. Fines paid not included in cost accounts 20,000

2. =T EeTmell 9 IR @Iy |

From the following information prepare

1. Statement of cost of manufactured for the year ended 31%
March, 2017.
31 #rd, 2017 P GAG 99 b forg T B AN BT
faaRor o |

ii.  Statement of profit as per cost accounts.
AT ofkdl & SR ¥ faaRoT U |
iii.  Profit and loss account in financial books.
o= gearal # &9 g1 @ |
iv.  Reconciliation statement to reconcile the difference in the
profit as shown by (ii) and (iii).
SRIE (i) T (iii) # a9 R & oy U fdaxor g |

A

Purchase of Raw Materials 1,00,000
Wages 80,000
Opening Stock :

Raw Material 40,000

Finished Goods 50,000
Closing Stock :

Raw Material 20,000

Finished Goods 10,000
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Charged the factory overhead @ 20% on Prime Cost and Office overhead
@ 80% on factory overheads. Actual factory overhead amounted to A
50,000 and Actual office expenses amounted to A 30,000.

The selling price was fixed 20% on Cost.
PR SURTT T AN B 20% M & qAT B

IURSR HREMT AN BT 80% T & | dRAdd IURII Bl AR A
50,000 TAT RIS BRI SURST HY R A 30,000 T |
fIea Jod oRTd &1 20% Sireax iR faar Simar 2 |

3. 3TedhT BT fel0 & 31 A/, 2017 BT FAT & el 99 & AUR

TG SI—81 W BT IR 39 UhR ¢ |

A summary of Trading and Profit & Loss Account of Alka Farma

Ltd. for the year ended 31° March, 2017.

Trading and Profit & Loss Account

Particulars Amount Particulars Amount
A A
To Materials 1,37,000 | By Sales (3000 Units) 3,00,000
To Wages 75,500 | By Stock (100 Units) 8,000
To Factory Overheads 41,500 | By W.L.P.
To Administrative 19,120 Material 3,200
Overheads
To Selling Overheads 22,500 Wages 1,800
To Preliminary Exp. written 3,000 Factory 1,000 6,000
off.
To Net Profit 16,280 | By Dividend Received 900
3,14,900 3,14,900

In cost accounts factory expenses have been allocated to the
production at 20% of prime cost, Administrative expenses at A 6 per unit
produced and selling overheads at A 10 per unit sold. Prepare the costing
profit and loss account of the company and reconcile the same with the
profit disclosed in financial accounts.

AN ol H BREMT &I IR &g g AN BT 20%,
TS I A 6 Ufd Sdred sds dr 9@ = A 10 ufd 9 T8
SHhls & EdE U Efed by T | I BT AN AM—gI @
915Y 9T S9! O oRkdl gRT Udhe o I e SR |

11.12 94 TR

. O4Id U9 AR — ARG ol (HY g U, SR)

2. UEYA 9RE U9 (O Rd — R ofEidd & ot d (30
IR g feur, face)

3. THA. 3RIST — AN o&Gidd (T4, dig Uus Hre fofo, faeet)

4. N, GUSHA, URI$ — ANTd oG (BTOFR §d B, STIYR)

5. A, SiF, ¥, WS, WA — ANd oidied (HY g@ feu,
STAYR)
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s?b"l's: 12 {UTT?ﬁ?I SICIE | q@ﬁf (INTEGRATED ACCOUNTING)

SHIS B BUWRE
120 e

124 U9

122 31ef g gRmT

123 YUl odidhd &I faRiyarng
124 Ui oEied & gl
125  YUIPI SEH UG & SRl

126 <&
1261 I Qe
1262 AN GTATEE!
127 S9id wfaftedt

128 QUG SE@id= & o™

129 o oRaaeT 1 B

1240 ITd U9 AT oRE @ e e e ¢ Ui ¥ e
1211 ERIET

1212  II&Tdell

1213 9T U39

1214 Y Y9I B Ik

1215 HWURY YT

1216  F<H JRID

120 SEH

9 IHIE D AT o UTA MY g9 I & Fdbl fob:
. SGIBT BI YU UFid BT 3fef, M Td AHRIT B 93T T |

. TP ST H oGihT B QU UG & AN B & foIg Hd
JAITIHAN AT b |

o iy yfafte &1 3red wHe WD |
. ARG Ud R o)al & ot U1 aRf YUiall & A 3Tk st

qD |

. QU oR’El UGId @ SFia ol Yl H Iugdd Hfafted H+st
qD |

121 UXAId-T

QBT bl Uglad H @il & Yb Ydd a1 ol o |
IRerd oRgiehd doT faxi oRdidd M &1 AR Ga-g U Tes]
A U B B | $9 UG H W1l B 39 UeR foram S § f AH
FIERI Bl oIl B W A8 d FdeR fa<iig Upfd & 8 a1 e
P | HfRdT B |
aRerg Heell o WReAdT ¥ A 8 I 2 | 39 UG §RT TART @
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TS AR ¥ A2 @il (Profit and Loss A/c) dorm 3nfefe ferear
(Balacne Sheet) S9R-IT ST & | 9 Ugfd @ YANT 9§ Ye¢ =g @uRil 9
<Rl Heel =T 3§ wErRar Ui B g |

122 g gRwmT

QU oIl | A1y ofdidhd a1 VT oamfafyr 9 2| Rres ofdvd
T F9ER! &1 (g den uRerg Heel) ve & o gas ¥ fomn
ST 2 |

(Integral Accounts is a system of accounting, recording financial

and costing transactions in one self-contained ledger, called the integrated
ledger.)

W uefd 2 Red i 9 oRem dw 39 UaR - eradiferd
(Inerlocked) f&d <ma € & o w1 omawgs @ uRerg or@i #
SENIIERICESICTE

("A system is which the financial and cost accounts are interlocked

to ensure that all relevant expenditures are absorbed into the cost
Accounts.")

12.3 T’Thﬁ'q AEIDB Bl ﬁl’?l'GI?ITQ (Characteristics of Integrated

Accounting)

1. 9 Ugld d o< ol qar uRed oikdl & ot U 8 qedd
R Sl 2 3FAT SFeT—3Tel Yid Fgl alg oIl |

2, 39 o@ied H faki ogied @1 SUARN 9T dT yRery
AGIhT BT FYUT ART foram SIraT ¥ |

3. 3 o URegy fawmT dor fa<im fovmr @1 sraegdart &
IR THh & UHR @ 9fedl # 7 I 2|

4. ard:@rerar (Interlocked) @I QUITdHIAAT (Integrated) S UGfT &7
mERYd Rrgid 2 |

124 Tﬁ?‘ﬁ'q JAGH B ﬁ@ﬁ' (Principles of Integrated Accounting)

Pl el & 7 RIgTd i@ie gavell Bl B wY od
I & H W O § —
2. TG ARl ® Yuiieadr (Integrated) @1 AT (Limitation)
B gqd FERO &R o =12y | wifs
- o ARV I TN AT SR AN &I AH dd &l
PUIEIRRINCIEN
- BT WY TR olkdl BT YU Hal & |
37 HRATAT gRT {5 AT T Ul IadT Hall & | AP
ferRor U9 # & EIRA (Pre-Decided) &R 8T =1f2Y |
3. AT B TR (Classification) HRIGAR BT ST =M12Y
Hifs @A HI UPpfad (Nature of expenses) & IATHR AIDHRIT
QUi olRdieh Savel & foTy 3ruyad Bidl ¢ |
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4. AN & U dd (Factor) AT (Material) ™ (Labour) @I
SuR& (Overhead) & forg =0T @M (Control A/c) S SITd
=

5. = @l w1 GRg @RT (Complete Details) RIS 3MER
TR (Based on time) YRS ST Holl I 2 |

6. Grareel (Ledger) § 9Hd dsRi &1 fawqa fdaror =8 =i,
T uReIT drRIfe GA—u3 IR &R B I 73 el ufafe
(Double entry System) @ W &l &I |

125 IIUTF_(ﬁ'C[ NICICR q@rﬁ CARELREC]) (An outline of Integrated
Accounting System)

QBT oEid- Ugfd # o qRadl qe YRS YRl &
U B Y& H AR fhar Sirar § uRerd ord uRegy den fasa
F1 faga fqaRor w=ad € don fxTg okg HuRwdl, <1l Ride, s
3R =T BT fageryor o F |

T4 SFI Sl BT QeI fBar ST 21 99 Qeied o gl
qRIh] & ITIRET MRy ofF—adl BT okl $Rd © |
()  uRerg Jor Ay arTa &1 fawga faweyor
(i)  Rrps UIRT TN A BT MG
(i)  ufrEal T SRl B IMRe oaidd |
126 @I (Accounts)

QU oRdidhd & Ahel Al o AMRI WdEel B G
ANMEAIH T $H, BT @il (Purchase A/c), fdsa @m@r (Sales Alc),
AoTgl T da< @il (Wages and Salary A/c) 3@ &1 USR &
SURST @Ml & F W Fafed 3307 @1 (Control A/c) T S & |
A gIod @len $9 YR BT & —

126.1 %d WaEal  (Purchase or Bought Ledger) — <FaRI
(Creditors) @& @WIdl & X&= & foIU Ha @AaEel ¥ o) @,
fa@! @ramEs! (Sales Ledger) T9&RI (Debtors) @ @Tal & fou
a8 Srdl g | ol @rdregl (Private Ledger) faaed a¥md
@ Wd @ @ foy S gofl (Capital), 3MEROT (Drawing),
JMIPHR (Income Tax), Fad (Reserves), AUfd (Assets), JHS
(Cash), 9% (Bank), 3nfe @& w@rd (RH®T @Td (Cost) & ®is
NECIE IS GHINCERIG IS

12.6.2 M @raEel (General Ledger) — S99 Hafed =07 @ —
() ¥ fRIET @rEr (Stores Control Alc)

(i) AT @FT WA (Wages Control A/c)

(iii) SuRery g1 @rar (Overhead Control A/c)

(iv) frawo-or P30 @ (Work-in-Progress  Control

Alc)
(v)  fffa s1e f=or @rar (Finished Goods Control Afc)
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(vi)  fdeer @1 orTa @rdr (Cost of Sales Afc)
W GEsl 3 A0 @rdl & €89 7 fdavor —
(i) e fAzEer @ (Stores Control A/c) — 3 W H Uuel eI
e AT BT YRS AU (Opening Balance) daT AT (Material)
®1 B Sfde (Debit) fFar SIar & T IudEl & FRifAa ARl &1
BfET (Crebit) fhar AT € | Uael AR (Direct Material) & foRTA= @T
fraam-ord fREe @rar 9o emwe 9l @ A (Issue of
Indirect Material) &1 Hafd SUReT =01 @ram # STl STl 2 |
(i) s RIFT @rET (Wages Control A/c) — AT UHR &1 Ucder
Aol (Direct Wages) Il 3mucdel #oigyl (Indirect Wages) T 9T
9 9 A Sfde a1 S 21 Sueri R US! Auigy] dI fhaAv—ar
50T @ # (Work-in-Progress Control A/c) T 319cdel Hoigel ®I
HafeT siRegy 1 @rdr (Overhead Control A/c) # (@RI &R U
wiee (Cr.) fHaT ST 21 oe< Aoigy & oy Iurisia @d &l shise
(Dr.) foram ST 2 |
(iii) SuRerm =T @@T (Overhead Control A/c) — R,
Y (®Taierd) den fasha g faaver (Factory, Administration and Sales
and Distribution) ¥ &R & NI & U TeRT | WAl TIell ST
B W& =@ @1 4 @Al ¥ sfec (Dr.) fHur S g1 eR@M
SURE == @ & A9 B fhaamo—ard—gaor @ # der fama
e faavur SuRey 9301 @rar (Sales and Distribution Overhead
Control A/c) @I B! @ aNd @ar H edidRd fbar Srar 2
geafe SURGY FRET @ & wy b [T AJrer FEEer w@rar |
g fdHar S 2 |
(iv) forawmo—or =T @m@r (Work-in-Progress Control A/c) — S99
@ H URME 99 (Opening Balance) T fafi= Sced a3t &1 Sfde
frar Strar & @ AT #er @ @ (Cost of Finished Goods) &
ofse fhar Sar 21 39 @ @ A9 AR (Balancing Amount) &I 3HT
o ST ST B
(v)  fAffa e =1 @mar (Finished Goods Control A/c) — 39 @A
P URME ¥ T fhaA—ar fREET @rer (Work-in-Progress
Control A/c) & oY Y 7R & Sfde &=a €, 3R ! @ avTd @rar
Bl T T AT B dRTd W B dRd 2| 39 YR T a1 B
3ifi™ ¥ (Closing Balance of Finished Goods) ST f&am Sirar 21
(vi)  fasnT @7 @RTG @ (Cost of Sales A/c) — 92 T ATl &I AN Pl
[T Are FRiFr @ 9§ Sfde féar Siar 8 3R SFeR @l | shise
fopar e = |

31 STT—3TeT IuRIY [T WAT & W R dHdd Uh

~ o~ - o
SURSY I WIdT &l Wil ey |

12.7 <9l gfaftedt (Journal Entries)
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Ife 89 225 ford a g1 31f UM i 2 W BRI SURAY
(Office Overhead) TAT AT 25 W HRITTT Wad & fHIAT (Rent of
office Building) AT 8FT| I UK, D 62 &1 2 faavor IuRe
4fHT (Distribution Overhead Packing) @ &9 H AET SIRAT |

GRS NON-INTEGRAL SYSTEM INTEGRAL SYSTEM
(erquribra ugfa & areia) (Eifer uEfa &
Financial Books Cost Book G]r_rle?[)
(Inter-locking)
1. Y T Purchases (or Stores) A/c Dr. | Stores (or Materials) Stores (or Materials)
SUR HY To Sundry Creditors A/c Control or Stores Ledger Control Alc Dr.
(or Account payable) Control A/c Dr. To Creditors or Cost Bought
To Cost Ledger Control Ledger Control A/c
or General Ledger Adjustment
Alc
2 ATUT T | Purchases Alc Dr. -do- Stores Ledger Control A/c ~ Dr.
IHS HI To Cash Alc ToCash Alc
3. fafsre Purchases A/c Dr. | Work-in-Progress Work-in-Progress
SRR B To Sundry Creditors Ledger Control A/c Dr. Ledger Control A/c Dr.
or Cash A/c To Cost Ledger To Creditors or Cash A/c
%N A Control or General
DI Y Ledger Adjustment A/c
4 YT B do- Works Overhead Works Overhead
o Control A/c Dr. Control Alc Dr.
T To Cost Ledger or General To Creditors or Cash A/c
Ledger Adjustment A/c
5. wgfﬁ?b_cﬁs?[ Sundry Creditors A/c Dr. | CostLedger or General Sundry Creditors A/c Dr.
BT AT To Purchases Ledger Adjustment A/c Dr. To Stores Ledger
St To Stores Control A/c Control A/c
6. HI B Sundry Creditors A/c Dr. No entry Creditors A/c Dr.
R BT To Cash A/c To Cash A/c
7. Sdeq & No entry Work-in-Progress Work-in-Progress
o v Ledger Control A/c Dr. Ledger Control A/c Dr.
To Stores Ledger To Stores Ledger
A T Control A/c Control A/c
8. YUY No entry Works Overhead Factory Overhead
A BT Control A/c Dr. Control A/c Dr.
fr To Stores Ledger To Stores Ledger
Control A/c Control A/c
9. U3Ig No entry Stores Ledger Stores Ledger
AR B Control A/c Dr. Control A/c Dr.
o To Work-in-Progress To Work-in-Progress
T Ledger Control A/c Ledger Control A/c
10. U No entry Stores Ledger Stores Ledger
TN B Control A/c Dr. Control A/c Dr.
A To Works Overhead To Works Overhead
Control A/c Control A/c
1. Hﬁ@ Wages/Payroll A/c Dr. | Wages Control A/c Dr. Wages Control A/c Dr.
BT To Insurance To Cost Ledger To Insurance
To Tax Control or To Tax
k| To Provident Fund General Ledger To Provident Fund
A To Wages payable Adjustment A/c To Wages payable
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(for unpaid wages)

(for unpaid wages)

To Cash To Cash
12. 7:'\_11@ Gl No entry Work-in-Progress Ledger Work-in-Progress Ledger
Ao Control (for Direct Control A/c Dr.
ey Labour) A/c Dr. Works Overhead
Works Overhead Control A/c Dr.
Control (for Indirect Administration
Labour)A/c Dr. Control A/c Dr.
Administration Overhead To Wager Control A/c
Control (for Office
Salary) A/c Dr.
Selling & Distribution Overhead
Control
(for Sales Staff
Salaries) A/c Dr.
To Wages Control A/c
13. R HI Expenses A/c Dr. | Works Overhead Overhead Control
CURIS To Sundry Creditors A/c Control A/c Factory, Administration
e To Cash A/c Administration Overhead or Selling &
Control A/c Distribution A/c Dr.
P Selling & Distribution To Creditors A/c
_&%FT, Overhead Control A/c Dr. To Cash A/c
WA To Cost Ledger
Control A/c or
General Ledger
Adjustment A/c
14. BN BT Depreciation A/c Dr. | Works Overhead Works Overhead
oRgih To Capital Assets A/c Control A/c Control A/c Dr.
Administration Overhead Administration Overhead
Control A/c Control A/c Dr.
Selling & Distribution Selling & Distribution
Overhead Control A/c Dr. Overhead Control A/c Dr.
To Cost Ledger To Capital Assets A/c
Control A/c or
General Ledger
Adjustment A/c
15. BRYEET No entry Work-in-Progress Work-in-Progress Ledger
SIRERT Control A/c Dr. Control A/c Dr.
ERfiR To Works Overhead To Factory Overhead
G_h Control (Depart- Control A/c
¥ M ment-wise) A/c
T B
16. (AR No entry Finished Goods Control Finished Goods
a1l T or Finished Goods Control A/c Dr.
i Ledger Control A/c Dr. To Work-in-Progress
To Work-in-Progress Ledger Control A/c
Ledger Control A/c
17. faspg No entry Cost of Sales (or Cost of Cost of Sales A/c Dr.
areT &Y Good Sold) A/c Dr. To Finished Goods
To Finished Goods (at cost) A/c
m o (at cost) A/c
Rl Costing Profit and Loss Profit and Loss A/c Dr.
(at cost) A/c Dr. To Cost of Sales A/c
To Cost of Sales
(at cost) A/c
18. fawmy Debtors (or Cash for Cost Ledger Control Debtors or Cash
3T 1 Cash Sales or Accounts or General Ledger (Sales Price) A/c Dr.
Receivable A/c Dr. | Adjustment A/c Dr. To Sales A/c (Sales Price)
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RICIC To Sales A/c To Sales A/c (Sales Price)
To Costing P&L A/c
19. gD No entry Finished Goods Finished Goods
SuRat Control A/c Dr. Control A/c Dr.
To Administration To Administration
Overhead Control A/c Overhead Control A/c
20. AT No entry Cost of Sales A/c Dr. Cost of Sales A/c Dr.
IBREYI To Selling & To Selling &
e D D
Control A/c Control A/c
TS
12.8 {Uﬁ'cﬁu AGIHT B AT (Advantages of Integrated
Accounting)
QU ok & A 7 Bl & —
1. oG B ®T Qexdd (Duplication) FHATG Bl ST & | DI
PR U & YId H (ORI GaRll & A—drer uRery deel
Rl &1 sfaferRad g 2|
2, 39 UG H 3Md WAl B I@H BT IEIIHAT el Bl | 399
rf¥eral T ETal & AT B B Sl 2 |
3. AT & ARG DI ATGLIDHAT 81 B, i b & Yadid 4
Tl ol @1 ifferRaa frar wirar 21 ey wa € o uelRia
AT T BoRawy I H WERM  fARU-um g9 e @
JMaTTHAl el TSl | S Gidhd BRI Rl dl fAderi &
ST B |
4, ORITHT BT Beibxl (Centralization) BT ST &1 39 el A
T R SSTR AT Brar ' | R®iifh fa qen uRery favmT ue
T 81 oI 2
5. 59 Ugfd ¥ uRIg FHGT @ g dabred Bl =1 S aRa
Hael ofihs (Data) Wel T fdvai &1 W) 21 U gD H
JipSl BT AT BIFT SHD! TGd: 3Mbs] Bl Ygal W FIHAT Pl
TR wxar 2|
6. W 9 Aaed gfd @ w9 § QUia ygfd (Integral System)
BT AT AT & | Hier 9IRS (Direct Posting/Direct Record) &
HA®d HH T Nl § AT oEidd &g AT @l @
AYfITHOT & HROT FHH 8T O 2 |
7. TP & JRIP Y@ b HRU Jol UlAfe Fedl PR U B
H < T8 BN |
12.9 Tﬁ?ﬁ'q RgIed d I (Disadvantage of Integrated

Accounting)
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QUi SEie ugfa &1 F=ferRad sl § —

1. 39 UG & gRI GaT UaH &_ H o9 Bl © | fd ugfa |
ANTd Ud faxf o gl @1 €1 srgegsdre o gid Bkl g |
9 HRU g UGl e 8 il & |

2, e fAaRTT TR R4 @ MaIddl a1 &l 8 | AEgad
100 YfIeTT YHIDHROT =g 7L 2 |

3. QUieN oEied ugfd 98 wedart & fou Sugdd T8 € wife
S fawqa @ra e foRig gaen &1 FPR=R sawasdar Bl © |

12.10 VN U9 foRi okal & “oF=a U ao “guier” |

=X (Distinction between 'Interlocking' and 'Integration’' of

Cost and Financial Accounts)

T RTd Ud o< ol & foly Wa= $U 9 JKIe <l S
2 Al T UBR B YD | FRHAY W IG BR ITABT 3T IR b
STl 2 | A WIdT—d8] H AT Wid—agl R @  @r |anTd
GrA—a8l § G GIa—a8] FHIe rar’ el Sl 8 | §9 THR
RABT & qH At H Uh FHSl Rnfid B ol 2| AnTa @ra-dar #
W gORR, Jee A Afdadl W owEiud |9l ufafedt |
Gra—agl FREe @ H fearg ol g1 afe gl deuel B gh H
AT 81 a1 g W98 FREE @ 97 @98 GEEie @
B BIST O AHAT 8 | b 9 ARG (contra) @A € |

U’ BT 3l ST b Ugel 9Tl ST Gebl 2 Yl Pl dac]
TP B Je 399 I g a9 Faer Rars fdu 9 g1 59 ugfa
H N W—eel q8 & Sl g1 o 9 e wrd arr
Gra—agl d € @iel M4 ¢ |

"I AR W YU gOd & GRedIv | Sftid 3T FHs
ST 8 W= PHI—FHT ATIBIRSD BISATGAT & PRI "3 UeH’” gghd
BT AU AMELIH & Sl © | TN Qo d oEidd § gad Ud
BT DI &F AP 81 Sl 8, dAM HH—HH &Il & U & e
G Y IS W6 B AR & IT~ 8F B BRI, @ D
YIh—Yfh U I@AT qo-d 8 Sfdl 8| WNTd oidihe TR
framell & =1 § 98 #ecdyul WIF IGdl § Sy Yddl gRT
TP YAd NI ol fadT I @1 ARIdhar 3gHd a9l | o
IR QUi Ughd BICT SHhsAl § & Argdd 31Ul off Wahdl & |
JqIENUI-1

ffeiRad ofF—<dl | 30 ST 2016 I fRraT guexUTSSIGl I
Rl H SiHel gfdftedt SIfsTg | Rar gverurgeisl § oRkd quiierd oin
TERT A W 9N ® -

el A BT B (50% BHiST) 6,00,000
IATe gg AT e 4,00,000
S HeDT BT AT & 2,00,000
PREHT SURST R T 80,000
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ST X hIRYTA] \J,l.”rQoqq [N 1,00,000
faspa ©a faaRor 4 =g gan 40,000
T ARl @7 AT 5,00,000
faa (50% wfsc) 7,50,000

Shiva Enterprises operates an integral system of accounting. You
are required to pass the Journal Entries for the following transactions that
took place for the year ended 30 June, 2016 :

Raw materials purchased (50% on credit) 6,00,000
Materials issued to production 4,00,000
Wages paid to workers 2,00,000
Factory overheads incurred 80,000
Factory overheads charged to production 1,00,000
Selling and distribution overheads incurred 40,000
Finished goods at cost 5,00,000
Sales (50% credit) 7,50,000
Bal:
Journal Entries (Integral System)
Dr. Cr.
Particulars Amount | Amount
(A (A
Stores Ledger Control A/c Dr. 6,00,000
To Bank A/c 3,00,000
To Sundry Creditors A/c 3,00,000
(Being raw materials purchased)
Work-in-Progress Control A/c Dr. 4,00,000
To Stores Ledger Control A/c 4,00,000
(Being issue of materials)
Wages Control A/c Dr. 2,00,000
To Bank A/c 2,00,000
(Being payment of wages)
Factory Overhead Control A/c Dr. 80,000
To Bank A/c 80,000
(Being factory overhead incurred)
Work-in-Progress Control A/c Dr. 1,00,000
To Factory Overhead Control A/c 1,00,000
(Being overhead charged to production)
Selling & Distribution Overhead Control A/c Dr. 40,000
To Bank A/c 40,000
(Being Selling & Distribution overhead incurred)
Finished Goods Control A/c Dr. 5,00,000
To Work-in-Progress Control 5,00,000
(Being finished goods at cost)
Bank A/c Dr. 3,75,000
Sundry Debtors A/c Dr. 3,75,000
To Sales A/c 7,50,000
(Being sale of goods)
IETERT -2
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QB Ugld d goie ugfd & oiid SiHa  ufafted
BT |

1. F=d AT BT YR HA 50,000
2, AT Febell Bl 20,000
Pass Journal Entries under non-integral system and integral system :
1. Purchase of raw materials on credit 50,000
2. Wages paid 20,000
Bl :
Amount Amount
Gy Gy
Non-Integral System
A. Financial Books :
1. Purchase A/c Dr. 50,000
To Creditor's A/c 50,000
(Dr. Cost Ledger Control A/c-Memorandum only)
2. Wages Alc Dr. 20,000
To Cash A/c 20,000
(Dr. Cost Ledger Control A/c-Memorandum)
B. Cost Books :
1. Stores Ledger Control A/c Dr. 50,000
To General Ledger Adjustment A/c 50,000
(Entry passed omitting Material Control A/c)
2. Wages Control A/c Dr. 20,000
To General Ledger Adjustment A/c 20,000
Integral System
1. Stores Control A/c Dr. 50,000
To Creditors A/c 50,000
2. Wages Control A/c Dr. 20,000
To Cash A/c 20,000
J<IEXT -3

I8 wd gV & uRem 9 facf o qorferg €, A o<t
BT Siol gfaftedt ST -

A
Fea] ATl WRIGT 2,00,000
e & oIy ucgel It &1 At 1,50,000
bl AT (30% AY<Ted) 1,20,000
JATEA W 4TSl bl T AR 95,000
ol =& fod ™ 84,000
IATEA R Al fhy T Al SuRar 92,000
fashyg T faa=oT T 20,000
ARTd W AR AT 2,00,000
o 2,90,000
arfea =i O el
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69,000
1,10,000

Journalise the following transactions assuming that cost and

financial accounts are integrated :

Raw Materials purchased 2,00,000
Direct Material issued to production 1,50,000
Wages paid (30% indirect) 1,20,000
Wages charged to production 95,000
Manufacturing expenses incurred 84,000
Manufacturing overhead charged to product 92,000
Selling and Distribution cost 20,000
Finished Product (at cost) 2,00,000
Sales 2,90,000
Closing Stock Nil
Receipts from Debtors 69,000
Payment to Creditors 1,10,000
Bal:
Journal Entries
Dr. Cr.
Amount Amount
A A
Stores Ledger Control A/c Dr. 2,00,000
To Sundry Creditors A/c 2,00,000
(Raw materials purchased)
The above entry can be passed as follows also :
Stores Control A/c Dr.
To Bought Ledger Control A/c
Work-in-Progress Control A/c Dr. 1,50,000
To Stores Ledger Control A/c 1,50,000
(Direct materials issued to jobs)
Wages Control A/c Dr. 84,000
Factory Overhead Control A/c Dr. 36,000 1,20,000
To Bank A/c
(Wages paid -30% being indirect)
Work-in-Progress Control A/c Dr. 95,000
To Wages Control A/c 66,500
To Factory Overhead Control A/c 28,500
(Wages charged to production)
Factory Overhead Control A/c Dr. 84,000
To Bank A/c 84,000
(Manufacturing expenses incurred)
Work-in-Progress Control A/c Dr. 92,000
To Factory Overhead Control A/c 92,000
(Overhead charged to production)
Selling & Distribution Overhead Control A/c Dr. 20,000
To Bank A/c 20,000
(Selling & Distribution expenses paid)
Finished Stock Control A/c Dr. 2,00,000
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To Work-in-Progress Control A/c 2,00,000

(Cost of production of finished products)

Cost of Sales A/c Dr. 220,000

To Finished Stock Control A/c 2,00,000
To Selling & Distribution Overhead Control A/c 20,000

(Cost of production of the goods sold)

Sales Control A/c Dr. 2,90,000

To Sales A/c 2,90,000

(Amount of Sales)

Bank A/c

Dr. 69,000

To Sales Ledger Control A/c 69,000

(Receipts from debtors)

Bought Ledger Control A/c 1,10,000
or Sundry Creditors A/c Dr.

To Bank A/c 1,10,000

(Amount paid to creditors)

SETERT -4

12.

13.

SIRMETE HYhFaRT ST F 1 MU, 2016 F BRI g™ fbar
ATE, 2018 BT FAG B drel a¥ H 7 Fa8rR b -
AT A DT A 1,04,000 |

SUGRT B UIE AR B FA A 60,000 BT ART BT AT |
YL FHH DI AT Dbl T A 6,000 |

fasharall ®r A 2,000 &I FAFET 9UH BT TR |

R T8 B A 909 B - IUBRT H A 2,400, UL
AT A 1,000 |

HGIGN] T YT A 1,30,000 |

HoTgX] T fAaROT © Ul 59 A 1,28,400, YU 29 A 1,600 |
JAfAIRET aR<Idd IURTT BT AN A 58,000 3fHelRad @l 1T |
IATEA WR IURT Ul 319 NI BT 50% AT fbdr T |

Iy & SR YU BRI A 2,30,000 |

IR A1l &1 fasha— fasha Jed IR A 3,70,000, 99 T AR ATA
BT AT A 2,22,000 |

TEDI gRT I109 fHd T TR 71T BT S fHar a1 A 3,000
A ST RTd A 1,800 o1 |

[/ A gfauTiea ISURSAT T 3T of ST 137 |

TSV fb I IR fF9 YR 99 2016—17 & foIw w1 @)

AN g H SR SRAT | S 11 TAT 12 FA8R Bl ANd ofHel o

forag |

Uttarakhand Manufacturing Co. commenced operations on 1st

April, 2016 and completed the following transactions during the year
ended 31st March 2018.

1.
2.
3.

Purchased materials for A 1,04,000.
Requisitioned direct materials totalling A 60,000 for jobs.
Requisitioned indirect materials with A 6,000 .
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4, Returned materials worth A 2,000 to the vendors.

5. Returned materials to the store room- from Jobs A 2,400; from
indirect materials issued A 1,000.

6. Paid for wages A 1,30,000.

7. Distributed wages as direct labour A 1,28,400; indirect labour A
1,600.

8. Recorded additional actual overheads costs A 58,000

9. Applied overhead to production at 50% of direct labour cost.

10. Completed jobs during the year costing A 2,30,000.
11. Sold finished goods- Selling price A 3,70,000; Cost of finished
goods sold A 2,22,000.
12.  Allowed credit for finished goods returned by customers A 3,000
which costed A 1,800.
13. Carried forward to next year the under on over-recovery of

overheads.

Show how these transactions will be recorded in the cost ledger of
the company for the year 2016-17. Also record only transactions 11 and
12 in Cost Journal of the company.

8ol :
Stores Ledger Control Account
GV A
To Gen. Ledger Adj. Alc 1,04,000 | By Work-in-Progress Control A/c 60,000
To Work-in-Progress Control A/c 2,400 | By Works Overhead Control A/c 6,000
To Works Overhead Control A/c 1,000 | By Gen. Ledger Adj. A/c 2,000
By Balance c/d 39,400
1,07,400 1,07,400
Works Control Account
(A (CY)
To Gen. Ledger Adj. A/c 1,30,000 | By Works-in-Progress Control A/c 1,28,400
By Works Overhead Control A/c 1,600
1,30,000 1,30,000
Works Overhead Control Account
(A) A)
To Stores Ledger Control A/c 6,000 | By Stores Ledger Control A/c 1,000
To Gen. Ledger Adj. A/c 58,000 | By Works-in-Progress Control A/c 64,200
To Wages Control A/c 1,600 | By Balance c/d 400
65,600 65,600
Work-in-Progress Control Account
A GV
To Stores Ledger Control A/c 60,000 | By Stores Ledger Control A/c 2,400
To Wages Control A/c 1,28,400 | By Finished Goods Control A/c 2,30,000
To Works Overhead Control A/c 64,200 | By Balance c¢/d 20,200
2,52,600 2,52,600
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Finished Goods Control Account
A) (A)
To Works-in-Progress Control A/c 2,30,000 | By Cost of Sales A/c 2,22,000
To Cost of Sales A/c 1,800 | By Balance c/d 9,800
2,31,800 2,31,800
Cost of Sales Account
») (A)
To Finished Good Control A/c 2,22,000 | By Gen. Ledger Adj. A/lc 3,70,000
To Gen. Ledger Adj. A/c 3,000 | By Finished Good Control A/c 1,800
To Costing P & L A/c 1,46,800
3,71,800 3,71,800
Costing Profit & Loss Account
(Y] (»)
To Gen. Ledger Adj. A/c 1,46,800 | By Cost of Sales A/c 1,46,800
1,46,800 1,46,800
General Ledger Adjustment Account
(A) A
To Cost of Sales A/c 3,70,000 | By Stores Ledger Control A/c 1,04,000
To Stores Ledger Control A/c 2,000 | By Wages Control A/c 1,30,000
To Balance c¢/d 69,800 | By Works Overhead Control A/c 58,000
By Cost of Sales A/c 3,000
By Costing P/L A/c 1,46,800
4,41,800 4,41,800
Trial Balance
(as at 31st March, 2017)
Dr. Cr.
Amount Amount
(A (A)
Stores Ledger Control A/c 39,400
Works-in-Progress Control A/c 20,200
Finished Good Control A/c 9,800
Works Overhead Control A/c 400
General Ledger Adjustment A/c 69,800
69,800 69,800
Entries in Cost Journal
(for Transactions 11 & 12)
Dr. Cr.
Particulars Amount | Amount
(A (A)
1. | General Ledger Adjustment A/c Dr. 3,70,000
To Cost of Sales A/c 3,70,000
(For amount of sales)
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To Finished Goods Control A/c
(For cost of finished goods sold)

Cost of Sales A/c Dr.

2,22,000
2,22,000

To General Ledger Adjustment A/c
(For sales value of goods returned by customers)

Cost of Sales A/c Dr.

3,000
3,000

To Cost of Sales A/c
(For cost of goods returned by customers)

Finished Goods Control A/c Dr.

1,800
1,800

JQIeNT -5

1 SRl 2015 B AN WId—98] & AJAR wa.cl. fafice &r

doue 9 gaR © —

The Trial Balance of S.T. Ltd. on 1st January 2015 as per Cost

Ledger is given below :

Dr.

(GY)
Stores Ledger Control A/c 1,04,150
Stock Ledger Control A/c 98,800
Work-in-progress A/c 1,86,200
Factory Overhead Suspense A/c 4,410
Office Overhead Suspense A/c 2,160
Share Capital A/c
Profit & Loss A/c

3,95,720

Y & IR Y FGBRI BT 7+ AR & —

Cr.

3,00,000
95,720

3,95,720

The following is a summary of the transactions during the year :

Materials received into stores

Materials purchased for direct issue to jobs
Materials issued to jobs

Materials issued to service order No. 1
Materials issued to work order No. 2
Materials returned to suppliers from stores
Wages paid to direct workers

Wages paid to indirect workers

Direct wages charged to jobs

Direct wages charged to service order No. 1
Direct wages charged to works order No. 2
Works expenses for the year, paid and due
Office expenses for the year, paid and due
Selling expenses for the year, paid and due
Sales for the year
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8,34,500
6,300
8,41,000
1,540
2,200
3,630
5,79,840
72,030
5,70,580
2,240
3,750
1,02,030
64,350
82,330
20,36,960
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9y & I W HEId WA—ddl H AW o | HUgery den
wWie rd—dfedl & 9y ardfde amamwei 3 e fag g o —

At the end of the year, the following were the balances in the
subsidiary ledgers. The balances in Stores and Stock Ledgers as
reconciled with the physical inventories were :

Stores Ledger 87,350
Stocks Ledger 78,970
Job Ledger 1,55,100

Other figures are as follows :

3 LT 1 UBR © —

Materials lost by theft 750
Time lost by failure of power and exhaustion of stores 2,510
Works overhead charged to unfinished jobs 1,81,300
Works overhead chargeable to unfinished jobs 3,340
Office overhead chargeable to unfinished jobs 2,050
Office overhead charged to completed jobs 60,540
Works overhead charged to service order No.1 450
Works overhead charged to work order No.2 750
Selling overhead charged to products sold 81,980

9Yy & IRM T ] Wi H 9 o7 | SR 3iTdhs H il
Td @ra-gg 9 ufaftcdl SISy afe dw “guied dEieT’ ugfa R
¥ Y |

All sales during the year were from stock. From the above figures,
pass the entries (both in journal and ledger) if the accounts are kept on an
integrated accounting system.

Bl :
Journal Entries
Dr. Cr.
LF| Amount Amount
A A
Factory Overhead A/c Dr. 4,410
To Factory Overhead Suspense A/c 4,410
(Transfer of opening balance)
Office Overhead A/c Dr. 2,160
To Office Overhead Suspense A/c 2,160
(Transfer of opening balance)
Stores Ledger Control A/c Dr. 8,34,500
To Bought Ledger Control A/c 8,34,500
(Being the stores purchased)
Work-in-Progress A/c Dr. 6,300
To Bought Ledger Control A/c 6,300
(Being the material purchased for direct issue to jobs)
Work-in-Progress A/c Dr. 8,41,000
Service Order No. 1 A/c Dr. 1,540
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Work Order No. 2 A/c Dr. 2,200

To Stores Ledger Control A/c 8,44,740
(The issue of materials for production purposes as per
materials abstract)
Bought Ledger Control A/c Dr. 3,630

To Stores Ledger Control A/c 3,630
(Materials returned to suppliers from stock)
Wages A/c Dr. 5,79,840

To Bank A/c 5,79,840
(Being the payment of direct wages)
Wages A/c Dr. 72,030

To Bank A/c 72,030
(Wages paid to indirect workers)
Works Overhead A/c Dr. 72,030

To Wages A/c 72,030
(Indirect wages allocated)
Work-in-progress A/c Dr. 5,70,580
Service Order No.1 A/c Dr. 2,240
Work Order No.2 A/c Dr. 3,750

To Wages A/c 5,76,570
(Allocation of wages as per the wages abstract)
Factory Overheads A/c Dr. 1,02,030

To Bank A/c 1,02,030
(Payment of indirect expenses in the factory)
Office Overheads A/c Dr. 64,350

To Bank A/c 64,350
(Payment of office expenses)
Selling Overheads A/c Dr. 82,330

To Bank A/c 82,330
(Being the payment of selling expenses)
Work-in-progress A/c Dr. 1,81,300
Service Order No.1 A/c Dr. 450
Work Order No.2 A/c Dr. 750

To Factory Overheads A/c 1,82,500
(Being the allocation of factory on cost)
Stock Ledger Control A/c Dr. 60,540

To Office Overhead A/c 60,540
(Being the allocation of office overheads to completed jobs)
Factory Overheads A/c Dr. 4,230

To Service Order No.1 A/c 4,230
(Transfer of cost of completing service order)
"Asset" Alc Dr. 6,700

To Works Order No. 2 A/c 6,700
(Being the value of asset made under works order No.2 now
capitalised)
Factory Overheads A/c Dr. 2,180
Profit & Loss A/c Dr. 750

To Stores Ledger Control A/c 2,930
(Being transfer of loss by thefi to P & L A/c and of normal loss
to Factory Expenses A/c)
Factory Overheads A/c Dr. 760
Profit & Loss A/c Dr. 2,510
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To Wages A/c 3,270
(Being the loss suffered by abnormal loss of time debited to P.
& L. A/c and that suffered due to normal causes transferred to
Factory Overheads A/c)
Stock Ledger Control A/c Dr. 16,30,280
To Work-in-progress A/c 16,30,280
(Being cost of goods purchased-ascertained by deducting from
the total of debit side of the Work-in-progress A/c the total of
incomplete jobs)
Cost of Sales A/c Dr. 17,10,650
To Stock Ledger Control A/c 17,10,650
(Being the cost of goods sold)
Cost of Sales A/c Dr. 81,980
To Selling Overheads A/c 81,980
(Selling overheads allocated)
Factory Overheads Suspense A/c Dr. 3,340
To Factory Overheads A/c 3,340
(Work Overhead allocable to incomplete jobs)
Sales Ledger Control A/c Dr. 20,36,960
To Cost of Sales A/c 20,36,960
(Sales effected)
Office Overheads Suspense A/c Dr. 2,050
To Office Overheads A/c 2,050
(Office Overhead applicable to incomplete jobs)
Cost of Sales A/c Dr. 2,44,330
To Profit and Loss A/c 2,44.330
(Profit shown by Cost of Sales A/c)
Factory Overheads A/c Dr. 200
To Profit & Loss A/c 200
(Over-recovery of factory overheads)
Profit & Loss A/c Dr. 4,270
To Office Overheads A/c 3,920
To Selling Overheads A/c 350
(Under-recovery of office and selling overheads)
Bank A/c Dr. 20,36,960
To Sales Ledger Control A/c 20,36,960
(Being collection of book debts-presumed)
Bought Ledger Control A/c Dr. 8,37,170
To Bank A/c 8,37,170
(Being payment to creditors-presumed)
Stores Ledger Control Account
() GV
To Balance b/d 1,04,150 | By Work-in-Progress A/c 8,41,000
To Bought Ledger Control A/c 8,34,500 | By Service Order No.1 A/c 1,540
By Stores Ledger Control A/c 2,200
By Bought Ledger Control A/c 3,630
ByP&LA/c 750
By Works Overhead A/c 2,180
(normal loss)
By Balance c/d 87,350
9,38,650 9,38,650
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Stores Ledger Control Account

») (A)
To Balance b/d 98,800 | By Cost of Sales A/c 17,10,600
To Work-in-Progress A/c 16,30,280 | By Balance c/d 78,970
To Works Overhead A/c 60,540
17,89,620 17,89,620
Work-in-Progress Control Account
») (A
To Balance b/d 1,86,200 | By Stores Ledger Control A/c 16,30,280
To Bought Ledger Control A/c 6,300 | By Balance c/d 1,55,100
To Stores Ledger Control A/c 8,41,000
To Wages A/c 5,70,580
To Factory Overhead A/c 1,81,300
17,85,380 17,85,380
Factory Overhead Suspense Account
(A) (A
To Balance b/d 4,410 | By Factory Overhead A/c 4,410
To Factory Overhead A/c 3,140 | By Balance ¢/d 3,340
7,750 7,750
Office Overhead Suspense Account
(Y] (A)
To Balance b/d 2,160 | By Office Overhead A/c 2,160
To Office Overhead A/c 2,050 | By Balance c¢/d 2,050
4,210 4,210
Share Capital Account
(A) (Y
To Balance b/d 3,00,000 | By Balance c/d 3,00,000
Profit and Loss Account
(Y] A
To Stores Ledger Control A/c 750 | By Balance b/d 95,720
To Wages A/c 2,510 | By Work Overhead A/c 200
To Office Overhead A/c 3,920 (over-recovery)
To Selling Overhead A/c 350 | By Costof Sales A/c 2,44,330
To Balance c¢/d 3,32,720
3,40,250 3,40,250
Factory Overhead Account
(A) A)
To Office Overhead Suspense A/c 4,410 | By Work-in-Progress A/c 1,81,300
To Wages A/c 72,030 | By Factory Overhead 3,340
To Service Order No.1 4,230 Suspense A/c
To Bank 1,02,030 | By Service Order No.1A/c 450
To Wages A/c 760 | By Works Order No.2 A/c 750
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To Stores Ledger Control A/c 2,180
To P & L A/c (ever-recovery) 200
1,85,840 1,85,840
Office Overhead Account
» GV

To Office Overhead 2,160 | By Office Overhead Suspense A/c 2,050
Suspense A/c
To Bank A/c 64,350 | By Stock Ledger Control A/c 60,540
By P.& LA/ 3,920
(under-recovery)
66,510 66,510
Bought Ledger Control Account
®) *)
To Stores Ledger Control A/c 3,630 | By Stores Ledger Control A/c 8,34,500
To Bank A/c 8,37,170 | By Work-in-Progress A/c 6,300
8,40,800 8,40,800
Service Order No. 1 Account
(Y] »)
To Stores Ledger Control A/c 1,540 | By Factory Overhead A/c 4,230
To Wages A/c 2,240
To Factory Overhead A/c 450
4,230 4,230
Work Order No. 2 Account
») Y]
To Stores Ledger Control A/c 2,200 | By Asset A/c 6,700
To Wages Control A/c 3,750
To Factory Overhead A/c 750
6,700 6,700
Wages Account
(A) »)
To Bank 5,79,840 | By Factory Overhead A/c 72,030
To Bank 72,030 | By Work-in-Progress A/c 5,70,580
By Service Order No. 1 A/c 2,240
By Works Order No. 2 A/c 3,750
ByP. & L. Alc 2,510
By Factory Overhead A/c 760
(idle time normal)
6,51,870 6,51,870
Selling Overhead Account
» (A
To Bank A/c 82,330 | By Cost of Sales A/c 81,980
By P. & L. (under-recovery) A/c 350
82,330 82,330
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Sales Ledger Control Account

(A) A
To Cost of Sales A/c 20,36,960 | By Bank A/c 20,36,960
20,36,960 20,36,960

Cost of Sales Account

») (A)
To Stores Ledger Control A/c 17,10,600 | By Sales Ledger Control A/c 20,36,960
To Selling Overhead A/c 81,980
ToP. & L. Alc 2,44,330
20,36,960 20,36,960

Bank Account

*) ®

To Sales Ledger Control A/c 20,36,840 | By Wages A/c 5,79,840
By Wages A/c 72,030

By Factory Overhead A/c 1,02,030

By Office Overhead A/c 64,350

By Selling Overhead A/c 82,330

By Bought Ledger Control A/c 8,37,170

By Balance c/d 2,99.210

20,36,960 20,36,960

Asset Account

(A) »
To Works Order No.2 6,700 | By Balance c/d 6,700
6,700 6,700

Trial Balance

(as at 31st March, 2004)
Particulars Dr. Amount | Cr. Amount
A A
Stores Ledger Control A/c 87,350
Stock Ledger Control A/c 78,970
Works-in-Progress A/c 1,55,100
Factory Overhead Suspense A/c 3,340
Office Overhead Suspense A/c 2,050
Share Capital 3,00,000
Profit & Loss A/c 3,32,720
Bank Account 2,99,210
Asset Account 6,700
6,32,720 6,32,720

12.11 AR

U olRdTh Ugld & gRT oRTd Gd fd<iiy Qi UbR & ol
& forg gl &1 g A & @ o1 g | OreH and wd ki qE
Il & fory aedsd Yo ForT U &l Il 2 | SR Rl H g ughd
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AT onTd, faeRoT, JAERer g1 Td o™i & OdT o T | A8d
Bl 1 QU ol Ygfd & gRT Ul 9, Uihar a1 Susr &
AN ST B & I ) a1 U BRll & | I8 YewIdi & o o1 oraT
G, R oxdl g | R 6 @R 9 wwfEl @ sl wogel
=01 @1 S A1 B dAT BIEN AAWRARI B AFAR A
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12.13 919 U

L. e v VT ugla @ fored faxi g aRegw
o 39 UBR 3rT:diferd (Inerlocked) frd Sia € b g a1
3MITTH < IR i@l # sraenfyd & S |

2. U oI@idh H AT BT GBI e fpar S
EUE

€ S G H Ue dT el AT
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1214 9T YT b IR

1. QISR oRdlbd, 2. BRIGER, 3. L™ FREFT 9] 4.
SIUGRCINIEGH

1215 HEURY U

5. QUi oEid] UG @ 3Maedd dcd qarsy |
State the essential requisites of an Integrated Accounting System.

6. uuier orEiee T & ? quie & wmi @Y e 3 gy |
What is integrated Accounting ? Briefly describe the merits of
integration.

7. "YU oAl W ST T FHSK © dAT $HH b W RIgr
Pifeq & ? “quier orai @ o o e |
What do you understand by "Integrated Accounts" and what are the
principles involved ? State the advantages to "integrated accounts".

8. ANTA Ua ORI ofdl & "3 ure” Ud QUi ughd & wed
3T <R 5 YPR B ?
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How do you distinguish between the system of "Interlocking" and
"Integration" of cost and financial accounts ?

9. Ife QUi oY’ W S & dl oidi &1 fafe qargy qer
“A—YUIHIT” Ui B AT olRdlhd | <R Farsy |
Give the accounting treatment if the system of "Integrated
Accounts" is maintained and distinguish it with the treatment under
non-integral system.

fohareH® U (Practical Questions)

1. Shiyalika Enterprises operates an integral system of accounting.
You required to pass journal entries for any four of the following
transactions that took place for the year ended 31st March. 2003
(Narration is not required).

A

1. Raw Material Purchased (50% on credit) 6,00,000

il. Materials issued to production 4,00,000

iii. Factory Overheads incurred 80,000

iv. Sales (50% credit) 7,50,000

V. Receipts from Debtors 2,00,000

V1. Payment to Creditors 2,00,000

2. From the following information you are requested to pass journal

entries and prepare necessary accounts under the system of
integrated accounts.

A

Materials purchased on credit 1,48,000
Wages paid 1,68,000
Wages-productive 1,48,000
Wages-unproductive 20,000
Materials issued to production 1,28,000
Works expenses incurred 65,000
Works expenses charged to production 86,000
Work-in-progress completed transferred to finished goods 2,56,500
Office and administration expenses paid 44,000
Office and administration expenses charged to production 43,500
Selling overheads paid 45,000
Selling overheads charged to sales 45,000
Sales credit 3,90,000
3. Record in ledger accounts under integral accounting from the

under-noted transactions, give effect to the additional information
provided and close off the accounts as at the end of the period.
Trial Balance at the Beginning of the Period

(A) »)
Bank 300
Debtors 2,600
Stock - Raw Materials 2,200
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Work-in-progress
Finished goods
Plant and Machinery
Buildings
General Reserve
Creditors
Profit & Loss Appropriation Account
Share Capital

BCM(N)-602

1,400
600
6,000
1,000

1,000

2,900

200

10,000

14,100 14,100

During the Period, the following transactions were effected :

Purchases Credit : Materials 1,500
"Expenses" 50

Cash : "Expenses" 50

Materials used Product Direct 1,200
Service Deptt. X direct 100

Service Deptt. Y direct 50

Production Deptt. 250

"Expense" allotted to products 20
to service Deptt X 20

to service Deptt Y 40

to Production Deptt. 20

to Administration and selling 10

Wages and Salaries Service Deptt. X 20
Service Deptt. Y 40

Production Deptt. 350

Administration and selling 90

Deduction from Salaries Advance Tax 70
Funds 10

Sales

Additional Information :

Rate of apportionment of Cost of

Service Department X

Rate of apportionment of Cost of

Service Department Y

and Salaries

Rate of apportionment of Cost of
Production Department

Number of units of product produced

and completed at cost of Re. 0.50 each

Depreciation
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(Production cost + Profit @ 16 2/3% on cost)2,800

30% of cost of all materials

40% of Production Deptt. Wages

Re. 0.20 Per unit of Product

4,000

1% of wvalue of plant
machinery and 2% of value of
buildings to be charged to
Production Deptt.

and
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4. Record the following transaction in the ledger under Integrated

System and prepare the Trial Balance.

Trial Balance at the Beginning of the Period

Particulars Dr. Cr.
(A) (A)
Bank Balance 3,000
Stock :
Finished goods 4,000
Work-in-progress 6,500
Raw Materials 6,000
Creditors 2,000
Debtors 1,000
Fixed Assets 1,02,000
Depreciation Provision 2,500
Capital Account 1,10,000
Profit and Loss Account 8,000
1,22,500 1,22,500

Transactions during the year were:

Materials purchases on credit
Materials issued to production:
Direct
Indirect
Payment to Creditors
Wage paid:
Direct
Indirect
Finished goods production
Cost of finished goods sold
Sales Value
Receipt from debtors
Overheads incurred:
Factory
Office
Selling & distribution

Depreciation (in addition to overheads)

A
10,000

7,000
1,000 8,000
6,000

10,000
2,000 12,000
30,000
32,000
40,000
35,000

6,000

1,000

1,000 8,000
500

12.16 F<4 TS

1. ATl T4 ARYRN] — SIRTd oikdide (THeT 4 I, SRIYR)
2. TH.A. AR U9 TE.UA. ke — oa Jgied & g ad (o

HeTdR g feul, faee)

3. THTA. 3RIST — AFTd ofdid (T4, i Tog H¥+1 foto, faeed)

4. O, GUSHAId, NS — AN odihT (ISR g HF, STIYR)
5. AT, I, T, S, WA — AN oidied ([HY g@ fI,

RREY)
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$PhIS 13 ANTd dekdl Td  oNTd =0T (cosT

REDUCTION AND COST CONTROL)

3PS D TR
131 UG
132 NI Heldl & AeTor
13.3 NI Herdl 9/ aNTd =0T
134 AN ®erdl & oI e
135 NI Heldl BRIHH
136 T Hekd Brdhd ¥ FHferd &
13.7  ARTd ®eldl ddb-id
1371 §ofexl A=
13.7.2 AU &nTa fafer
1373  RIP g
1374 B I, AHY RUAT G T NeTIH
1375 BRI H-IbA 9 AT oI FeiRor
1376 SEl @& fbed # B9
13.7.7  Hed faweryor
138 AN Hekdl H o fazelyor &1 "8
13.9  HNIEl
13.10  STeQTqeA!
1311 91 g9
1312 91 Ul & SRk
13.13 WRE Y

1314  F<Y JRID

I

TIPS D ALY & UTA MU 39 Y 8 Fb I fob:

o ARTd Heldl Ud anTd =T &7 31ef e o) 9 |
o AR Heldl Ud aNTd =0T @ 31k U< &) 9 |
) ARTA HEldl Bl Th-ldl BT g &R A |

e Y fA%INY &) HET BT a0 BR IS |

13.1  UKGAT

ARTd ®erdl dl, fharcead a1 fb @& wanT § &9 fdy o=
ST Al AT IUART B T HARN &I §hls oFfTd H dR<Idd AT
R B B YA & wU H gRAING fhar Srar 21 Sugad gl
frfaRad fadvdamel W usmT e & —

1. Pkl afde BT TET — oRTd Bl § S g 9o &l
TS JaRil @ artd # Sfad g9d wwferd @ SRl 81 I8
IFHLT & gRT IT ¥ & FAl DI R PR UK DI Sl Hebpell
g
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2, P R &) AT — oFTd derdl d dRTdl H IR derdl
Af=fed 81 aFTd H SRR & B ANTd Heldl & ©U H Fal
foram < 21

3. o= a1 SUAfAr & I91Y @1 SHT 91y — oRTd deldl bl
g3l A7 Harell B e a1 TR R i wara T8 gedn
18T | §AN Tl H agQ IT WA AN bekdl & drg | GINT
@ IRY BN AR |

132 ENTd Bk & o&ToT (Features of Cost Reduction)

1. 3PS AN | Uh ARTd IATEH B AET & AeH § I | HHI
RT Bl B Sl 2|

2 U Pl AN H I &l AE1 H i §RT HHI Bl YIe
BT ST & i gy &I WAM Y& gU SAeT Bl R ¥ gig
BHRAT B |

133 NTd Bkl §9M N ST (Cost Reduction vs Cost

Control)

ANTd Bl g ANTd R0 QT JTeliT—3TetT d-lqbll‘iullq %l el

P N DI T bR I Jad b1 S AdhdT & —

1.

ST — AN Bkl THMT Ud dedi § GUR Bl FRIIae o
QIS & Hell & I8 T &gl Td JEl Bl gHdl ool § 3R
I FRR GuIR &R B F=ITa1all bl Fofdl § | STafd R
=1 Mgk g9dl Ud dedl & IR AN bl R G
@ FeAl B |

fIaRERT — @NTa delkdl FRR gl drell Ufshar g 3R o
A <o H Rl 7€ A el § | T8 ATl § b UTe AR b
qY AT BT AT R BT YIS Bl g | Sidfh AR =]
H Tfcreieldl BT S9a BT § Rifd g gddd yRRefadl
AT B TG ANTAL BT UG FRA W Biad 2 |

UHid — NI R U GEIRIHAS AT © | Ig a9 41 aRk=fera
B ¥ OI9 gl SRt o gonel faer e 21 Safes e
=T te s 5T © 1 39 gRT anTal &l a%g @ 9
A ygel & MR fbar i g |

& &9 — AN Heldl ol Reafcr § anra @ aaae Refa v
sy TR SR f&Ar e € SR g9 SR &g fedr Sfer ' b
AT # fd I8 | HeRl B ST Al 2 | AnTd e |
fRY & ddIa & aFTdl W dfvgd 81T &, 9 aNTdl @l
Ugel ¥ B MgiRT @7 78 AR H @ W) MG © |
AN — NI Herdl YAmal ar resn d§ il g wwifad geai
& YA Bl A © | Sl SR A A7 R | aEid
g1 9dd H T8 bel Told T8 BN & nrd =0 o
FEIA & AT DI U PR Bl DHadl U ARH A1 8| AN
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=1 & AREa gamal a1 ereel @ fJemedr & Adar ®
o1 g 81 <1 S |ebell & |
134 T Bkl & f%fq EIGE| (Organisation for Cost Reduction)

3T H AIBreyol ardraRoT 84T @2y b yawer & | Rl W)
W AR fowel fear o1 9@ | sHal & 3 @ gRT 79 9 WioR
fpar ST =ty difs |99 I8d GURIHS HRIAE & T 9d | 39D
foIU 8T # el ¥ Udh oFTd dHekdl fa¥ET 9911 ST aney | I8
T S feIRAT @& ke # Fxar 8 RN arrd weri afafa
% ®Y H SET S AEHaT g1 39 fvmr grT Afa= feamel Shi— wa
e &R feomgq, Swred, fapy, fadRur o orgdus onfe &
IIRER AfRBR FHferd fhd S B |
39 QU @I e Ifad artd deidl dRissH g9 a1ty SR
TII—990 R IRdfdd e &Y aHWeT a1 & forv ifewilRal &
SIREI@l o FRFd &=ar 3Ry |
AN T (arTa |fafa) @ et &1 9 ueR aftta fear s
Al & —
1. Ig fafa= farTl & drTd edhs Udhd el § |
2. Ig afafa = aeiRal & S9a el 9 awfad anral
IR g el & forg Jgerma AFr 2|
3. AR HHATRAT B ANTT B B ASAT BT FHASTHR HHATRAT
TR TET STADBR AN Bl BT qIraReT §49T Fhal 2 |
4, AN HErd! [T SHaiRal | W AN el & oy germd
AT AHAT © |
5. AN wekdl AAfT 39 831 B gga™ Rl &, STal dRTd dherd
BRAT IMMATAEH &1 IR I8 F™T & |
6. drTa derd fourr Aot @ fAdwt w1 fAmr wxar g1 R
SATE DI b B wIfad fd {997 amrd &8 @& ST 99 |
7. ARTT Pkl [T gRT wemae 9 faaRer fawrt | S
FHIEAT BT JHTad by 9T ARTl § SR A & forg e
a1 foafor arar 2

135 NI Pk BrRishH (Cost Reduction Programme)

ANTd Peldl ®RIhH WTed & I Wkl IR AFG fhaet &
IR R AMERT g S AFTAl DI HH S H Ged 8 Ghdl 8, I8
AABTAE AT CIIDBIT DHRIHA & FhHdT g | AHBIeld  BIIADHH
ThIE ARG & FAMEM &g 9T Sl © | Sidid drEdielE |
BRIHH H ANl H g1 PRIl Ai=fed & AR sd oy goig g &l
AEEIRAT & Ahdl | A gRI fafFEifa dofl w® affa uxm
fReiRa &1 &R fafr= arTd ekl GURT §RT SHHT U R DI
RISEICEIEIRE IR
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ANTd  FCdl PRIHA B FAHAdYdd dF] B & folg

ferferRad et amavas ® —

: AT BEldl BRIk B U STl [T 81 =12y |

2, ST & I Rl R YGEHII Uldda Bl Bl dawell g)
aMRY |

3. ANTd Bl BrRIHH DI Sod Yael BT AT 8HT A1R_Y |
AT BRI PRIHH BT Felferd A & oy SHe Ufshar
BT AR |

5, ARTd Hekil BRIHA & d<d H 4 S-—SMfPeERal & #ea
MU FEANT BT AMRY | IS P & Sa e &1 3A
&3 BT A Y Bl ST A8y Sial 399 ARTd H fAderdr &
LT BT ST B |

6. ANTd werdl Aroell &f fFR<R FHier &1 ST =1y derr
aRAfdd ANTd Herdl Fes BT 9917 U HRisA 9 FRaR
T T ST =1y |

7. AT ANTAT H B R b 8 AIAd T8l 841 A1y AU 39
91 @ A S B ST ARy 6 I8 g A ST Sawd §
T T8l | T Gl # AT T 3navad fohuel B T BRA
% forg e fhy o= =nfeu |

136 <NTd B! BRIGA § FHferd & (Fields Covered by Cost

Reduction Programme)

ARTd ®eldl dRied H f=faRad &= @1 dwferd fdar o
|qhdT & —

1. SR fSOE — Sde @ SOE &A1 SS9  SdTeH
@ b Yd—3MaeIRdT 2| Nd: I8 3Mawdd 2 & arfl, 5™ 3ok @
UG B ANl H Adedar ad @ foy Sae @ fSomd w® Sfua
& 3T SY | IS ST &1 Maeaddl ¢ fSSIIT &I IR™ HIA
AT aoqE S H guR #RA & forg 81 |addl 2| U ST @
AR HIAT AM&IH dl 2 | olfbd SRgAqel 1 8 wiifd a1 Asiid
HeH A%l B Al AT 2 3R Fal || I aNTd dcal (AR s qen
@) B AR K P AUUFIAT H1 AEeTIYhs ety fhar S
NI 2 |

I STE B SO H YR R A AR Aeiie e
AN B, dife /M IUe H IR IR ¥ AT @l T8 =g 4
gig @ GUR B B GG Bl & | GUR, IUE Bl HH ST §1,
fdp STl 99, aTdYd M @) e # BFr =@y |
2. SAred fEeE — ya oaIEl & ace SR ded A
ST Bl @ MU USRI H 3¢ Scared Ao gl &I faeid
& & foy = Rigral &1 Seor far 2
() e arafde 9 fxgd fawa gaigas W emenRa gFT Ay |

IRIGUS Ha fagafderery 371



ISINGRGECICT) BCM(N)-602

(i) B UglT 2 SUGE STET GlAERIT & AfHaH TR TN
AR B IS AR @ Aea™ gata drRi-fewl va
IR 3T & YTger= Tl Wi & Afehad Aqeagarol Fuso
B UG B MaeIHal 8l € |

IATEA UG & SO dREM & 9 WR 3nfa g
Riifh NfId d@ IHT BT YAIFAT HRd ® IR BRE BT R
gRared 9 gofl orrdl &1 FuRe @Rar g1 W& te wie
eoTae @ 4ifdd ddl &1 g & H = arTal &1 f[eiRor
PR AhdT & —

(@) wfdd &1 Ha fhar Sy ermEr T8l |

(@) 3rgIs A BT AT T T |

@  SuBEl & U R Su—srger JlAEn Sueer g 3frdr
el |

@) Fed G D GUBY 7g I USRS BT AED T |

(8) Fed AT BT U H-H 9 GIR A 3 DI woid & forg

IuTe] URaE Al & UK |

ATl @& uRvuem H g ey Maear © f& uRasd
AT M AR, Y @ anrd, FEer aerd e dRaEm @
I F g9Ifad B B

IS U HHE TN BRET BT IR B DI 598D o
ar | Y @i @1 IfRed gig &1 MR 9adqm @iel & oI
H WA B el 2| T WiC B WAUAT fHAre & g e
Bl (Afgd B Fpdl & difs AHfed Icared g faaror amrdi o
=LA RIS G| Wi UHd Udh U Idred gghd Bl
AT & @1 &I § SN eHaT 9 fhd & navddhdrell ol
P AderRll 1 ¥ R &Y | It dl sy Refcdl &
I wiic g fAfvr giaemd ' gedl B eI H O I@aR
aiRa @1 SRelY | o 999, v, 9l 9 99 © e
DI YATH AT TR Tb AR S Fd | AN A IuAET Bl
qrel 3R 3ffd® ITART UGV b Ui fhar SET Ay iR
IAGT TG AT 6 START fhar ST =iy |

Ued § URade BRA B BoRkdwd Sdled b I H
aRacdd B ¥ ANl H glg B Whdl 21 59 UBR DI R
gRETTINATT BT UTHT & IR™ H 21 Sfad e gRT a1 ST
IHhdl B SAEd fF=or frT & de-ie e @ R
TMGRT W@ A1ty T Adied SUaril 9 fAderl ger &
e g JUBRYT & YANT B ST HRAT AMRY |

(i) UMY, sH T HHU NEWHAR b FER g FHEI Y
BRIAYEG dh-Id & YN gRT T4 IARI & FHgUl URETe A
P fuRer o Al vEdl vd faveas i ufher @1 Remuer R
3NMITIDH BT & |
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(iv) AN @ S RS Swred ARl @ usfd B ATAR  HEId
Iared o 9 Aaedl FEr & foflu seigdl & A9HE B
PR & AEEHIYddD R BT TaegehdT Bl o |

(v)  #EE AIfST I S SMaeIdhdrsl Pl YUl U &l ARl
fpar ST @Ry | ST Afpy erwar & a8t el v oA
& U fhY S =12 | S T ST & UIR™ g7 |

(vi) SdEA IIoET ga dEGR BFT 9ifigy arfe S aRafda
Rerferl & oy amaedsd uRad fd S | |

3. U 9l AR dekll — Ue Al 9] d g dnd @

50% Od B & AU ANTAl B HH B | rHfIRad e \ed

B Hhd © —

() Ho A D HI W I G e At Sw sSfud a
R fIegag smyfdedisl ¥ fAaell =i w® w3 fBar S
Y| AU B AT I’ (Just in Time) ddb-ilfd AT
ANTAT BT HF BT H TeRIdH 8 Adhall 2 |

(i) = <o =0 dedel, Sfe Tie R &1 FRT g
9T Qodlowi0 faveiyer HHy Iggdl, FR=R Wi ugfa afe
HT TART far ST =Ry |

(iii) o AT B BT T AT BT G B AAAT =IATH BRI D
fog ¥ 9wa we g M Ay ded J1d @I @ @l
ATl A fadegadr &1 S Ay |

4. e 3 B ARl H B — UhET 3 AT DI AN Bl

TA HEdYUl ANT © | 37 AN § Bekil Sfd Ao 3R dHarRal o

fohamall SRl Jregd 9 SR R &) \ear | IR & | SHar

foarT w8 e @ for wE |fdd iR WS @fdd & fog w8 e @t

g 9 wHfd B Safs SONaRT 9 ot s fmT—ard s,

WY EIIT 9 T ST ¥ FARd g | I I BRI AN DT HH BIA

H 9gd e FEAM <d © AR Sl T T SATgdhdl H giyg B

g ANTAl § HE B b I W by S A1y |

5. SuURe™ @ # denl — SuRSEY” I| H HREMT SURS,

Frafery SuRe™ 9 gy &1 faver SuRem w=ferd 8 8| SuRam

arrdl # god fafe R R i iRl & wEan gRT QiR

TR ARGIRGT § AN TN SN dRe U Bl ST Fehdl 3

URINIM® ARTdl § wekdl 9% 98 SREMT dEfad a1 ama g faawo

T # 21, 71 Ul & gRT U @ ST Faell @ —

() BRI BT HeIIh- BB HHARAT DI AT DI HH (BT ST Fevall
g |

(i) fEE TAdeer gRT WRNE 9 SUBRU & J(EHAH SUART B
ERT ST T 2 |

(i) @ @ WYET v A AA@l T JARERAT B IATEHAT H
gfg @ ST Fh B
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(iv) <%, CBIF G UHRM W 8 dTel i &I Sfad ArgHi
BT TN BB HF fBar ST Fadl & |
S UBR fahg 9 faoRer ArTal &l 1 fawgail &1 Sira a_a &H
foar 1 A& § —
i)  fodRer & wrgw Sfua 9 faer € a1 J9
i) faoRor 9 famy AR <fiodr & A8« &1 9HsK © a1 T8 |
iii)  fasa UrcaATEd & BIS WHIGT Igha § a1 T8 |
iv)  fIuvE srgEeT™ far ST @ a1 8 |
) B @R g Rl % fay fuve gefdt S<veee ® ar 9
i) fapa T AR ArTal § S BT BN TREET 8 AT e |
o @ #ekt — o @ea™ @1 U gewgl i B faa
ﬁﬂmmﬁﬁﬁfﬁﬁﬂmﬁzﬁmmlwﬁmdm TT T —
()  oriEia 4o T R GO &1 ragadarsil & Sfed 91T |
(i) =13 uRIISHRNT § RAFENT & SR qedieT gRI|
(i)  ISITd A7 W) ST M gy |
(iv) I dH U U &R & Ieed 9 Yol & dAMardd (AT
EINE

—_—

o~ o~

~—

NG

13.7 INTT Pkl db-iid

HY HSAYUl NI HEldl ddb-ild F=elRad & —
ENCARERECL
I enTa fafey,
i =,
PR NI, T eI T T AT,
BT Jegidh g AT qoa feior,
SATel B fhet # B,
I fageryor |
1371 gore frg=or
gofc A @ foft Afdad oefr & forg framelt @ faxqga
IS & | goic U A & o ary &1 & &1 @ 4§ gd &
IR R fHar ST g1 g8 AaiRe RMiey @ Wifa € @ife a8 e
fAfEd e@fd & foy MUR & SRl BT T oEr ST ¢ |
IS TS S HASHIS UdHIS<TE $Teie @ ATAR doicy)
=0T &1 eef IR & STRQIAd Bl AT B qaeIhani |
FEMIT dolc @ IATUAT AT aRdfdd gRedl & gofc GRUMl |
SITAR AT B W & | I8 a1 A1 A1 IH I & Ied bl AfkTd
fhaT gRT 9T &)+ & oY AT 9oic & |eNEd &1 R USH dR &
forg @1 Sl 217 goredl =T # fferRaa |ffera 3—
(i) qoTci Bl ATYA]
(i) <= B Ufd & forw goic sifdsi @ adfdd URUIMT d TR
eI T |
(i) uRafid aRRATIT & FTAR qoIci BT HeE |

N o gk~ w0 Db =
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golcdl =T & faU #eH (Steps in Budgetary Control) —
goted! fg=or & forg 91 $eH oM Savdd & —

gofeT & fag WS89 (Organisation for Budget) — doTesl
=01 SR & IRARS BRI IR B W TSl SSMT S Tl YA
FHeH e @ Ud Ed o FufRa & 2

golc faHEell — I8 faRed deor@ & O doies) Sed &
Ieedl JUT AR &I qarm Sl & | 9IS SHCRE 3t HeiuiHue
UHSTC STois @ AJAR "duic fRMEel & U yow & Rorae
I Afddl & STRATId, dored] R & BRihH qur 9@ foy
e Uredl am Rarel &1 faxor far smar 21

T qoic fdmEet # g MU qecdqel fAavoi § & g5 g

3

()  Rem ® SEYl | gHEd AR der 8% B qoledl T
ERT TSl BT ST | |

(i) 99 TR F=A T FEfad ID aHl F FIERIG, I8 D
FTAR YD Uagdh b ITRGNIE] qAT Bl BT Yeb fdaxoT |

(iii) ISl BT 3MALIH FHIGT UK B & [HA AUAR S drell
UfAfSRl, gAET <9 drel USRI & A W val H Ioeld
forar ST A1fRy QiR S EAER W AT |

(iv) 9ol M & FH TROT D AHT AlfAB |

(v)  wfaded, faavor, URey qen W S aTel 3 RS |

(vi) @rdl B TER orEr fqIRT e goie foMrT |9 H§ Ud aH
BT =R |
goic A & TN 9 oM oM 2| I8 U@ Sivaie Rare

g R 1% ued &1 S U9 SR uiRa fear S g

goredl froeor @) faft qen ufafedt g ex 1 Ol 21 9eie

foaet & g’ Wl @ SRt # wwaw el fear Smar 21 arfe

AT & A AfABAA BT D |

goIc g9 BT Q1@ (Responsibility for Budgeting)

goic =107 (Budget Controlle ) — d9ic MI=/d &1 AR & ddH-ID!

Uel B SIFBRI BH1 AMRY T SH & Uded $ Ufd 8 Uuel v 3

feR 8T =Ry |

goic HHST (Budget Committee) — dolc HHST & W fdhd qelm

HRET JG=IH BId 2 |

goic @ (Budget Period) — 9o 3@fer @MUR @I YpHid dqAqT AN

@i gfafedl R R Bl 7| SaTeReme AR AT IgHTE ST

IR H I 3MMaed & b doiel Bl IRAddd] A IR ol Bl

ST |

goic & fafr (Budget Procedure) — doTedl I Ugfd &1 wuxw

g TAT IR PR B BRIMARD J@aam AR & 9hid )R

BT & AT YA fAfe e 2
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(i) el uCH Pl FUROT (Determination of key factor) — Hof €<H
Ig "cH T oTd g9 &I A Ul 9 & MEiRa wR o
ity aifs I8 AREd & 99 & Fids 9o @UR &
o= ol & 9w S Oy, Sded, $9, Ads )
Jifad w9 9 FHIed 89 AFY § S1qdl FEi| §9 "edh Bl
U goic "cd IT Ufaded gcdh AT FI=d gcdh ded © |

(i)  YaTgAMI BT AR HAT (Making of forecasts) — GarAam T 37ef
T @ UF AREd afy @ fou enfaaret & g J 2
qaigdE e goic H 3R & YAigAM @UR bl Rl
JMMAIHATRAT I ANTal ol [dspg & Ty 4 6y 9 7
Hifde ARl Tr Hifed Jod BT YAb—Yyqd JJA a1 Sl
2l

(iii) Yalgam! & Jbfedd sl W 3R (Consideration of alternative
combination of forecasts) — T4 W AH A BT YargAl BT
Aftastor forar Sirar 2 | 99 gafgae Mf¥ed gy 9@ o 2 |

(iv) Soicl @I GIR BRAT (Preparation of budgets) — Jardal &f
A ®U &1 & 918 dulc dIR By S 8| SWTEA gl &l
fha & MR R JIR fHar Sar 2 |

13.7.2. YHIFOIT @RTa faf¥r (Definition of Standard Costing)

IS SIERIE 3 HASHIS Udd<c 7S @ AR IO
orTa fafer &1 el “yHIfvd AnTAl B IR BRA Udh YANT BRA SD)
qIEIfde AR ¥ AT BT AT Y¥1d & fd=gall & IgaR fageiyor
Eag i

A IO orTd fafer, avTa S &) @ 98 A g s
gRT (i) yIfdrd orTa (i) aRdfdd dRTd 9 (i) $9 onTal @ Hed
R R faeRor w'r SIrar 8, @ <99 @ foTy sfds TR &l B |

ANTA & UdH dd Arefl, s, SuRe & forg y\ifdra amrd
Jh—Ud FEiRT &1 SRl 2| §9d UTard U o & e H
IS ARTAT | YA ARTAl & IR Yodh—9Id §d fby ofd 8
arfe I8 Fa fhar S 9 & Anal & B 9 [T R Ager
Y qT $IF A fI9ET gfehar a1 fhar &7 STRERIT S8/ O |
13.7.3 &I MI=A (Inventory Control)

Wi = &1 3 e A, g Mfia Are den Afid Ara
P AT AT 34 RIS Bl AT o= 9 8IaT 8 | IRelqd HiT H
el AT=IT Wl Ua=T BT Uh SUBRYT & s AT 9 sifdeaq
AN U R & S ¥ WA UG IRl H Haalddr gde ~gAaH
faf T R w6 ford STAnT fdeam ST B

e . FROE B Tl W, i HFT 98 ufhar & R
Wi # @ 9l vd ot # fafer gdy g feiRa we i &
IR gd fReiRa il # e far S 2 1
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|, ufsbar H A, AT At den g Yl BT ol Ud
Hifcre fafert | fizor 2
ameel g AT yunell @ Y= ucd  (Elements of ideal
inventory system) — Ud 3MGe Whel =07 Yorell # /=1 a1 aaai &t
BT 3t & —
() Rl &1 Sfad affexor e dfedrasor (Codification) @A
afey |
(i) IR BT FRTR ITUET YOS DI ARL HRAT A2 dlids Wb H
Id AW DI IUAH AET b R H AAETH GAAT ANTAR
UTe Bl X8 |
(i) AR B R A QRN g B ARG e g A1ty |
(iv) ud®s AEfl & fou Mfdread @3, REdH A3, QY WX den
AT AT BT iR Araei—gde fbar Sier =y |
(v) SARd H W $ YN dl Sdifed awgell & Widh W
=T @ FHfad uomell @Y RemueT B ARy |
(vi) ARl @ Rt der Heaied @ Sfud @raken g @Ry |
(vii) IR & wa, R vd e |l @ " @ Ruid fRRR
JMER R Yh] DI UK DI Sl =M=y |
(viii) 3mrEaferd (Obsolete) AN, YA AFET QT fasmdrsii & &1 T8
oAl HI IRy RUiE yaeerepl o1 UK @1 Sl @iy |
(x) AR e g AFE @ 9 ool BT MRS 3ideToT
BT foram ST =Ry |
x) AN @ 9D H MM drel G|l faWRT # emusll ey Ud
eI BT AMRU— SN Ha fO9RT, R o, |arnft fA-ieror
wd yIftd foqmT, ganfe |
(xi) |rFEN ®Y | MaEgar &g Sl B goie ST ST ARy |
xii) T TR & HI = B IR g1 oM =Ry et
Uegdh Yeb \erd g faeivs efdd g @y |
w0010 JoTel (A, B, C System) — I TIAHS =0T Ugfer
2 T yaT Al dIforeT @1 A o, JATeel & e uift
Td fleror gRefT i &1 FeRer axA & forg fhar o ¥ s9 gR
foreft o dvenm @ ArEi—g @ At arnh 7t @ ard @ AR 9
AT STl B |
|afferes Jeaard axgail ®I Qo' &N H @1 WAl § | gAdH oA
B gegAl Bl Ho' Aol H @ S g1 Sdfd 39 QM @ 4 b
|l b1 o’ AN W @ SIr g1 odiodlo fdveryer qddle @
=i wel | el diferer @1 faf= wgl b1 = sl e
wodloHio ¥ afipa wx faar Smar g wd 39 i @7 SR fafr=
A A]l & A1 SUMRT Hed Ud ATST BT G917 ST & |
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Qo' SO & Srd U 9vdU W Sl © el W g
G B 5 A 10 e 9 Bl g, b ¥ 70 ¥ 75 Ufwd dd
BT 21 0 Sl o H O oy & Ol R, R How el axget
D I B 5 W 10 U db BT & | Wifbd gl AT qol F&AT D
75 vfcrerd Bt 21 Ao’ Soft § g7 A & e B IR DI AT AT
g, fo=a d=am 10 9 15 ufRra dom e @1 g ¥ W 15—25 uferd
Td BT 2| Yodowlo fawemur & sriia fl wRenm & wio—gdl o
faf=1 AFRf—+al @1 arTa wE<r @I " SIar 2 | Haied qod B
A&l @1 Qo' Sl H W1 G118, YAaH Hed Bl A Hal Bl
Ao Ao H QT A g1 g9 QN @ a9 Bl arEdl b dio’ son H
RET ST 2 |

Todl0HI0 ddhAIfh II<IVid Ag@qul AQl UR &M dfad fdbar
ST © SAfely 39 HgdT Ud 3M9are gRT =97 (Control by Important
and Exception) C.LE. & < ¥ I STHT SITaT 2 |

|l SfTed U (Material Turnover) — HTHUT 3Tad | 3R
Ue FRFd @y § SN @1 gg AUl B AET Ju |UEEd H
Ul AR Bl ST AT & AUTT W B | S U | Ig TG 8
ST & f5 Al e foel a@ <’ # 9l | 2| 98 SguTd wgad
AT & Hed H 3id Wl AT BT 9T SR S1d (AT ST & |
13.74 B 3TYH, GHY AT 9 A FEIA

freTsier 5 A9y aer T EgyT g1 U Hffd gRT Bl Br
DI PIA H U DI S ATl HATSAT DT I F@AT H P DR QT
RraH 7 dac 99 H g9 g3 dfed AMHDT BT B ATl ABE A B
B | GHI IT B AT U A AT a1l S g1 fhedl prd
B T FRA H A Tl YA I B FeRer & 2 efe Ty
I B AT Yb AT HAP §RT BRI & & Fgfad fafy va
gfshar &1 aRer fhar Srar & arfd sifi® & dhR B BT < drell
fohamall ¥ <9/ T ST §a | 3 Q1 Ae0d9 Uh A by S1d 8 aen fasd
A e & oy s SuAr B | WHY Ml T SewdE g1 A
Fad g g & MEiRa fear smar @ afes wwiiva feamd W
FEiRa &1 S Add! &, [ 31 51ff@] B SRlemar a1 I3 |

FR-—R I TAT A eFId & o FeiRa wE &1 S
AMRY =IAT B S AT AT AAfRb SATCT 8T SIRAT AT BH | F9I Tel
A FTIT & IR W BRI—aR DI AR B a1 ufhar o1 w71
I §RT &R &1 IRT (Rate fixing by time Study) %8l ST 2 |
13.7.5 BN YeAidbd g AFIAAT Jed RIROT (Job evalution and merit Rate

fixing)

DR JAIHT ¥ Aeg A= BT H MUl G iR @]
STAIRTAT MEiRT &R gg S [Igelvor vd |HIr &1 ufhansi i
2| PR qRET ¥ 8 U IR MR URgd fhar oiar @ e &4
faft=1 ol @ Jogd <) # faftrar @ 9o wd A= sHeriRal o
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A T3 XM Fb dAT Ig YFARAd Bx " b A ey
Rer vd Sfua 2 |
AT a4 FERU &1 oef URE HHAR! DI IJRAAT Tl
PRIGAdT HT IHD ReTd A1 B I Irg Afdd gRI, aRerd
Tdied A g | s gRT SH@! qugdl FeiRa &1 o1 9 |
1376 SdRI @ fHa § HH
TE TP AW FF I 91d 7 b SAral @ fod e et
Bl & oRTd a1 &l 31fdd il & | Sral @ 1f¥d el & 81 W)
W g S goll a1 H SUSRel & WU ¥ 3ffee e g sifde
fawa o Afed g o Saed 9 fasa & @rd # gfg e B
IRl @ oAl § w9 PRI @ Helawy dRTd dhekdl avd
H
()  yAdERET — IR B A H O FHH SR B UGG B
R I & ‘vHTdiaRer veg &7 f 7 f S yEifdd BT
MY AT I YA SMHR G YATT R BT BHT a1y AR
JHY  AEU T USRIV A G BAT AT | SRIGd Td Reaf
4 yal @1 MERe gee & gR1 B S €1 SdnEl &
yATdeRT | A AT BT
@) JT Lid q R[AFRET @ $9 &R 1M F®ifd Had (B
U TS B el § & S |
(@) UAP WY B MHR H ghg BN & IRUMEHT UId
gfshar # i AT H IUTRT BT AT fHar S Aeva 2 |
@M S dER bW @ fte fdvgwdm 9 ®H drFa @
B |
(i) RGO — IRl B fEAT H ekl IdEd ufhdar &
TRATHROT BT 3R o ST | SATET UfehaT & AR H #2fie
ARYT B H BH T, AR UIRAT, 91 g SR Hdl d Sl
P ST g8 anTd MflRd 2| araa H, FHdieRO Sred ihan
DI W@ B WEAHIT Bl AR o Il & |
(i) foe F=OT — I8 Ul € 9aT 1 gHT & B UEndieRer &1
1 IUAIFT BT YA IAUTE UG &A1 B | 3ABT 31 § &
SArE @l fw @ I T8 B e S g S R
gAY & QT AR GG 81 a1 S9H guR fhar See | saa
forg Sored @ fafr= =Rl R SAE @ MR @ navadar
BIdT § dfb QNI T YW aROT H & GERT Sl Fehal © | Q9gol
SHISAT DI FAT H BH B A AN H Heldl sl |
1377 4 fawemoT (Value Analysis)
I DI SFAUR-URT H oI’ ek & 3] Pl FHSHT AaUD
2| IRad W, qou' v &1 of fafi= afdadl & fog fe-fae g
2| SRR B forg, Ua f9RR & fou qou &1 et axg @) fewr &
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2 9o yg & fory Heu &7 o fAfaifd goft wR wwmg 9§ qenfy,
U el IUE & Hod I [+ JTERMY B Hehell & —

(i)

(iii)

(iv)

WINT 4 — I8 S9 RINAr @I 9 & Sl U S| H
SYIRT ¥d1 g& @A & forw g =mfey e forg g9 o=
T 2| BN & oIy, T T &1 3t g B giad wA |
21 99 Rafy # 59 o 98 999 9ar @ &, aAU I AT I_T
TN e < @ 2| YA I Bl wed &1 fom & w9+
ATGT ST B | I8 U @R @ oy 5 e S 99 W @™
B TS RN B JoIT H AT oI UG HR @T 8 AAl T,
Frfrd afdd & forg gl ST &1 irae f6y 1w g
{9 &A1 I BT |
Th IAE s BRI B Aofed R Fhar 2| A s0B TANT
I B <9 @it # dfer S 9adr & —
(@) wrAfe YN qel;
@) fgdige wEn 1o, iR
M  FEEd TN |

IR0l & forg, U @ R war qo 21 g9
UIIfAe UIRT Hed a9 BT © 919 SABI UANT fhell ddg @l
GRferd et & forg fbar Sirdm & | s9aT fgdias WA qeg o4
BIAT & 14 X YSIIER & §RI UR &1 & oY ASh IR @
M BY Ugdd AT ST € | SHBT Wed YA oI d9 BIdl
2 O9 I8 Hred 98 A< bRl & | §9 UBR B HrIHD
TR Ig S H FEFAT PRAT © U Afdd UH &I W)
HET Urc Bl FANT PR Wehdll & T8l AR U= BT JANT 3fferd
3ot Bl |
N e — qed ®I aNd & wd H Al Regfa # Ar o1
9 R F SIS BT A fhAr ST B, I8 ST B AN
A Had 2| afe fedt Refa & I &1 aer 9 urd fdhar Siman
2, AT I8 I B AN 9 HeT T |
fafr g — fIfew 9o 9 o fama qeg 9§ o1fe
fodfl Saure & oyt B8N I famy fawrT & fou Hewagel &
s o™ sy o (i A qe) &1 o & o )
o g1 ord: fasa faurT &7 I8 sy fAuiRd wxar v
f6 IR H Sueter uferrfl Scral @ g d JEdl & oy
IHDh I Bl N I & | 3HG A b Ay oI FeiRa
B W UG Bl WEY o H FErgar Fenfy |
M e — 39 ST & & 9M ¥ 9 S o 2 | e
IR AT IR BT oI DHael D! IMBYUAT AT FHE DI
faQraerar @ BRoT €1 BN 81 U WM W § g8 HS! Bl 3D
W & oIy IR Jed BT &, iU S9d! IUAIRT AR
Sl B ol H Afep T Bl | {B AN B fU W Bl uS
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T BRAT IUTY B AHAT & | qAM, I8 9 Al & oy 43
REAT © Sl §ERI DI YT HRAT a8 © IR 9 UPBR, AfdTd
Hqfte U o 2 |

13.8 OINTd Sl ¥ Yo fagaiwor &1 Agw

T fveyor & g SRy & 9w & f omar 21 38
[ARIERT fSSRIMT & =0T UR IATET B AEEHYdd 9 Tew Jeag—
@ IRV WHY e § GuR W &4 dhfgd ol g | = Suavon
& G femsT a1 yHdGa feer S wadr 21 wH HEM Sred
ufsharell &1 faferRil &1 UART WY fHAT S AhaT € | T UPR B eI
T &3 B Uhe B & ol URER™ aNTdl & Affaferd &vd € iR 349
g3l B T IR b 99 F¥es W A I wsiar By ge 5w
YHR D AAMST ARTA B g H3 iR Ife I=1a 9 &1 @ &H o
P foIU Beq ST Sl Fhd 2 |

URdH IATE T 3D AN & AAraadAd W & ot Hed
fageryor R 31 & o7 ¥ @ A fdgell R fAeR eRAr aravdsd

() UIP Iaed & [REd BRI B E UgAE ST ARy g
ga®! SUIINTAT BT Hedid fhdT ST A1 |

(i) SR BT ARTI—A™ fdeelyol 3/aed fdHar ST =Ry |

(i) UATIHROT & UBe BT AT UBR A eIl ST =12 |

(v) U SIS &RA DI SaedShdl b ReRdl o =g A19T ST
MR |

v) oM e & ARTa fAwelyor &I W JEey BT ST ARy |

Vi) T RO A b Qb & gAr 1 GahdT g afe gad
qRUIFRGSRY ARTdl § BHl Il 8l |

(vii) UIETEAl offe B ANl BT BHH B D (g fhAmll, Al g
YIPHIPRUT & TR UR A% & QA1 ST ARy |

139 9RIT

NI ekl AT AT (RI=9T BT Jd 3eed STE Dl el Ud
AT # B fRY A & arral # e w2 e @ R B Sared
H 3R 31 GuR BT o Fa | Y W&l H IArG Pl U F Al
JUR B IfdeT ARl s ud SuRemt # omaRe et v feor
ERT HH D1 I, S UG 1 IATE AT Bl A Ba1 S A |
IATEA AN BH BRI SR g% Bl B ordl BRfl, O S99 9%
(ITE) & AT 90T | ART 9@ | ITe- |l Ifd B8R IR ARl &
™ H AT gig B | AR SeRll ARTd oA &I Hgyul il o |
I TanT ¥ e & el § A o ar ® den faafiar |
Jaares fobar ST 2 |

1.10 SIq]
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AN ekl dRTd FHerdl o s a1 faree Sugadar § a7 gur
fpu gy Seurfad A1l A1 Ua™ Bl TS AIRI BT bl AN H AR
q W B Bl U b wY H GRATT a1 ST Aepar 2 |

ARTd HEKIT BRISHTE: VAT BRIHH [STRIBT IeeT AN el H HSRI]
BT g WS & T WRI TR A GIAT BT IR BRAT & |

I fawelvor 39 o SONfaRT & 9 @ W S ST 71 I8
fEWE =RV WR IMET Pl AR 3eFIT dd gU Hod d gIR W

T pfegd dear 2 |
13.11 9 YT

T Bl foharcad a1 6 & TAnT § w1 5 fa=r
IAIfed ATl AT YA BT TS A3l P ShIs dFTd H aRdfdd
AT AR HH B SUART B wU H gRATNT fhar Siar 2
ATTA Bl H ATTAN H oo Pk AfRd 2|
.................................................. & FuTds 5T § | 39d §RT AnTdl
B g D I A Ug B iR fbar S € |

A e "o o1 e MRaa @y & forg famait @t

B e B Y@ doic Hedh I Ufiewd "eh Al
= Tcdh dad 2 |

13.12 99 Ul & I«
1. ARG B, 2. IR, 3. AFd =0, 4. q9le, 5. A UcH

13.13 U Y3+

1. VY AN el BRiH & Sl 9= &3 d or] fbar o
Aadr &, IR | aman ifog |

Discuss in detail the cost reduction programme which can be
implemented in various fields.

2. AT Heldl a1 A= do-ldl BT Heu H URIeTo BT |

Examine different techniques of cost reduction in brief.

3. NI HENdl BT a1 3Aef 87 I8 AnTd FRET 9 69 gbR =
27
What is the meaning of cost reduction? How does it differ from cost
control?

4. ANTT HERil 2g Jed [Ieeiyo R gHd Hg<d bl YBIR
gy femof forRay |

Write a note on value analysis highlighting its importance for cost
reduction.

13.14 ¥4 TS

AT U9 AR — SN o (Y g% 3T, SIR)

THG, AR T A e — ST oiEied & ol awd (N 7EdR g f, i)
VAT, 3RIST — AT bl (T, =g YU BT fofo, faeet)

T, GUSAATd, TRI% — AN b (TR §% HHH1, SIJR)

AT, O, I, W6, WA — AN oo (A g 3T, STAgR)

M
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SPIS 14 FHOY ANTT &b+ (Uniform Costing)

SPIE DI BWRGE
141 FIEAT
142  T9RY AN SEidT BT &F
143  FHHY AN FaAT Bl AN B & oY 3faeddh e
144 NGl § A<R B & DRI
1441 FHEY AN oGid & <id &4 @l IM a1l dR&
14.42 FABY NI g8 gRdeT
145 HRY AN SEiHT & o Td g1
146  JA<AHH ol
1461 WAl BT ga-rgar
14.6.2 STIHH T B TLIDHAT
1463 STIHH T ISl & [T 3aedsd qrd
1464 A<HH T & [TY UI-IBII U BT ATSTT
1465 A<THH Tl A A
1466 A<THH o1 Bl HHY

147 AR
14.8  STETdCAT
14.9 91T yIH

1410 9 YT b Ik
1411 WRY YT

1412 F<Y YD

SEGRD)
A IHIE D AT S UTAI AT 39 AT 8 AHI fob:

o TR AN oEidh 4T 8, B ARl BR AD |

) TG ANTd FaReqT Bl AR &3 @ foly AMaead 2 1 8, Bl
qUIT PR AP |

o FH®Y ANTd ogidhA &1 fa9ydr, a9 9 81 &1 8, & AReT
P AD |

o FHRT AN ARG & JI=Hid &I el oM dTel dR&b R &,

B AT R TS |
3 TS AR R @7 §, &7 90 IR 9D |
. THH Gl 9T 8, BT qUH HR D |
141  UAIIAT

TR AN olGidh 3Md SUBHI gRT Uh & UBR & NTd
RrgTai 21T aeRl & SUANT B HET Al & | FHed AN oRdid
NI Bl PIS YoIdh FaRell 8| & dfch I8 b A=Y YR DI qbild
g O MR i Ugiadl oI UfBdr SUhRl diTd, SdT T 31fe
BT YN BRI 8| aad H g8 U gl ik §p uRRefadl 4
Eidhd Ughi &1 |98 (Set of Principles and in some cases of
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accounting methods) & T 319 U% ST § AT SHIZAT & oGP
FeRT § AW fham AT 2 A1 oA JIMER R SN & FAR
IHIRAT D A ANTd GHDI DI TART ™G BT B 39 UBR
TS AR R AR FHBI BT [JTAT] FRd  aedd  [Tahy
IRAdT ¥ @l ST 9dd 8| FI8R H, ANTd ARG BT THATHI,
fazormor, fauro den arrded R ¥ Wk dd gRad-eiel BT ©
gAfoR ANTAI &1 ol icid 3edd_ BIhl §98 Bidl © | AH9d rTd
TGIh THRY UGIAl BT AT - & T el & o fafi=
Heerall H ghrgdl & AR FSTET B oD AT AR Bl b |

142 FHRY ANTT Gidd BT 87 (Scope of Uniform Costing)

TR ART ofdih] Faell =ifelRad qemall § ar &1 ST Al o
F. o4 (S SUGH By HRAEMFI, BHI A B FrafEa sl g
Ig B GHdl § b I8 FHM IR BT IAGAT PR & 8 AT GEN
fPaT— el BT HeTeld BRAl B | FA8R H, SEl W FHRY I Bl
IAE BT & 98l U SUBH & AU IUGT AN b JoAcHD
JGIT DI AEIHAT Bl B g AR, I A= goeAl gRI
ST Iede FHRY Yl &1 8l & o BT Heral B AN B
g faf=T sorgal | SIS TS WAN HENAT frEr UfBAr @ SR W
AT GA1E ST A 2 |

., Od $y AGAENIE ARV SRAT I AR Wel (Trade
Associations) @1 < B! & A 90U AR o@idh ®I GRadl |
AN R ST Whdr 31 S QT W OWAWU AN g dei /derar
FAERI Pl AR A3 & NG @l § JeHaar a1 FaEdl o &
foQ & ST AT BT 7 |

143 FIGY AN eIl P AN )1 & folY SMTaedd Wi

(Requisities for Installation of Uniform Costing System)

FHBY AN FaRAT bl AHeAdYdd AR B & fofg [forRead el
BT T BT AMATH § —

$.  Affferd 8 drel Aewil § URWR$ AT favary qon ofF—<d
PI Aifa fdeme 89 =Ry |

¥, 9cwl ¥ fuRi vd ugfdml @ eMeM-ue W wWaIdr 8
M |

T, A9 GERFE, A © SRR JT ANd 99id RIGHT B
T H GIIRI B WAAdYdd a—Ya™ 8T ard |

g ol Bl fSur sfEr qa o ufbdr dewii § T8l [deiid
g AR |

T AcHl H omuxdl uftgfear srerar swf 781 g ARy |

144 NG § IR BN & BRY (Reasons for Differences in
Costs)
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TP & ARG GRIE & ol BRRd &3 sHgdl a1 Th e
JUAT FUR Y & I Py A IHRA & ANd i H
for=forRad PRV & 3R BT © ¢
D, PR F IR (Difference in Size) —
UH BIC I § @i W & AR HT hai-eal sl 8
Afh o 95 Jau & Rafd 4 o g9 fdmdl & derar 9
O~ fHar ST 21 9 ey demt # 5w e e fawga
AT 2 R fFAHAT B LM, deH, GHI I, ARHd Ud
TIHRT, oRgi HIfffd anfe # dfer SITar g |
. YI=IBI HIfd # =R (Difference in Management's Policy) —
AT JIA™T BT MHR A 4l g d dRTd § =11 yaeah
Nt § MR @ RO BIAT 2| O TP IaNTad R # BIffdl
DI AUETRd 3ffeH UIRIHS fear Sar & Safd gy d &4 faar Simar
2l
T Sares fafr § =R (Difference in Methods of Production) —
IARH UfGaT # UWERT @ O dlell A= UeR @ #eiEl
FIH g HEHeRTT H ¥R W fAeran, g fAsr § oRemed ud
Ui H =R BF & HRUT AT AN H 3R URIT ST 2 |
. T ANIG ol & fafr g fagmai § e=ax  (Difference in

applied Methods and Principles of Cost Accounting) -

gD HRUT IMUATRd oFTd TR H ¥ R BaT 21 W
el Sued S w8 U B A1 Hed Sod Seral HT FEiT R ©
AT ITH AT el A1 b € YbR @l Bl & i |/o da
W B & RFd o dRey & ar § AT araxenstt &1 urer fhar
SITAT 8 3R S99 oITd aRell ¥ 3R 37 ofidl 21 o &g, WUSRIT
qAaT A & oI MERU, SADl B 99, SURGY & fawre ud
WAeT & MR WR R VAT, FAHM AT ol &1 fhmr onfe 7 R
B B BRI ANTd | IR BT STl § |
1441 FFRY NG AGied & Ivid &g ¥ WM 9l BR®
(Factors Requiring Consideration Under Uniform Costing) -

STq Yo I H FH®U AN ol@idd R fhar S & ar &d
J HH A B LRI (Treatment) T AHNT oikgid GrAfAfer §
TARYAT e BT AT | ARIROTGaT HfelRaa fawal # yawwuar
@YY ! A1RY |
1. AT AR @i@idd ifad Ud RIGT General Cost Accounting
Policy and Principles)— @RTd &1 faferil dem amer—dmr W3Rt & e
qrel ARTd B Th-Tdl S— YHY AT, A= onTd, Ueiid o
anfe &1 AR S gger fhar ST =Ry, R afe 18 faemor &
I S FHI fhar ST | |
2, @l &1 fTdRUT (Classification of Accounts) —
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oal & BT UG HRXATHROT (Codification) H THAwUAT <ermfud
P ST AR | MMALTH TG BT W 891 dA1ey, e fh ucaer vd
el AT, AoTgN) A @Al H IR Wl WU A AT ST e |
3. SURAT &1 earT g |faws= (Allocation and Apportionment
of Overheads)— ¥l WTGH B IUYad AN sl H fawrrord o
ST A1fRU 3R faTeT= Ud dedRT & IMERT &l 39 dvg AHMfold BT
ey, R & T 9a 9t 9o RIgral &1 IR &R
D | 39 AT § IR AR Tl Hal R & § JAAHD
I Td fAvelyur § WErar g gl 2 |
4. SuRey &1 |fAeI9 (Absorption of Overhead) — HH®Y  ATTd
TGh B T SURIAT & Wfaferas ugfd H FHwuar @ gH
MY | SEH oIl FRAT I Ud el =ral | ot W ugfa g <
B T 98 JAMIHAT B IIJHU eI BT AMRY |
5. Eadg faoy 75 @1 fAeuor (Treatment of Some Special items) —
$o W fARre 73 81 & s F9uvl (Treatment) H FHBUAT /@9y
YT BT <Mfed O g ghd, Il e &1 g fReikor, 4ol
R o], qRsIffe FuRe, uey, TR, J/EaRy SuldE, Y,
T, 3Mf)
14.42 HHRY ANTT it 1 799 gRaet (Uniform Cost Manual) —

Ife eI GRRIM § 99RU ANTd ok STl Sl 8
Al ANTa—eRY U4 anrd—fa=or & dwed d§ 9999 and E
gRA®eT IR @ Sl Aifey, e 6 g=id el & erawad
fen—fde™ ueM fhar S 9% | T 9%y arTd difuer # fefaRad
Tl BT AL BT ATRY -
1. gRad (Introduction) — ARTT & I<Td AT & IGal, &,
AT AT JMAIH TSN DI THHTIAT MM BT Sooig fhar ST =i |
2. G AT Td JIoHN (Accounting Systems and Plans) —
SAD AT oIl & A Rigr, |iareer &1 Uafd (Nature of
Coding), OTeTe &1 ST dTell ITeaTded!, of@l &l aifidbror qorr faaxor anfe
affafera fear Sirar 2| arra fafY, o sl ol o 9y il &
fORTIaRT @ MR IR dearT, fe & v dew far S =nfed |
T dve Emael # ey Ao, o IuRY ARTd UdhaldRoT det
=T @1 Y Aftafera fear ST =Ry |
3. '\‘ﬁFITGﬁ DI ER@@I’CWUT (Presentation of Information) — AH®I T
SUYFT URI[TPRUT AGeIP Bl © IR FRAEel] § AHDI & IR IdRvl
& g # gt ud foRga feen—fder sawg e s anfed | v
fazo @1 g @ vd S9@ uwu A fear S =iy S 6
3eRAT Ud Ui BT Ufdes @ gfte ¥ #we@yol 81| werfies ue
FED AU DI AU B Il JATFEd] TR Yeb AHERI fdaror
e ST ey RS9 o1l T aHsH H wfoAs 9 &
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4. WW (Miscellaneous Information) — U 3= e S fo
AR gl # afferd F81 By S <fhs S99 R fAaR &RAT mas s
BT 2 O B &1 w0, GOl . &, SRETEl, a9y (Scraps) AT
JUIaTE #Mfe | 39 AGl H IHwUdl RMUd &Rd & G W SMasd
feen—fader feam S =nfy |

145 IH®Y AN i & o9 Td B (Advantages and
Disadvantages of Uniform Costing)
AHRY ANTd i o] ded o fAfoiRad o o 8Id 2 ¢

1, JE KNI sHhIsdl & URered SRI-Hd § GIR o H
AT Bl © | G ShRAI R ARl AR Pl MAH—IGT
fhar Sar &, 9o Ud $dhly ST H UAIUD HUGUS & AR
P A B ford URT B 2 |

2 %y qea & MR 4 I8 =aen R UeM &dl 2| Ud
I gafeld 81 W 9aw gdhsdl Ud UTEd & Ul Fwdl § gur
3T B |

3. o ord fgral 9 e el ol @1 I8 ugfd ac
SISl Bl TG 91T B |

4, U AR TR e $ AN d & FHE H DRI T
2 g9fery amTaegd gforafar ww1a =78l 81 Ul |
5, UAh S $HIs HH H HH ANTd R AN a9 &) dareif

DI FYFT U A UG B AN (=01 WI1Ud B H Tl 8l & |

6. T UG aTd gl d dERi & YHIfid e § erdr
FHA B |

7. Y UG WeW SUBHI & HAGIR fIgall B SR aRA |
TAEHIAT BT & |

8. 39 USfd # AUR A SwREr SET Bl MUY ek SUGHI B
AR A =1 a1 9me § ufafRc &= # Sxetar 8l 2

THHY AN b & eI (Disadvantages of Uniform Costing)

1. AT AR HHDI Bl GARI DI SUAH PRI &I ST T Al
ARSI & MUHRIAT BT o] 991 &7 ST bl |

2, YA Yol @ 3MA & HRU ded SHIZAT D ANTd
FAERT H gHOUAT T8l WfUd 1 S Fddl | 39 Bics I Fawy
ANTd BT (Uniform Costing Manual) TR &R g3 T ST |l & |
3. BIC ARG Al & oy a8 ugfy smenga sifers @eifell
B @ HRUT IUYFd el B |

4. ANTd RIgTdil U4 IdeRi § AH0udl RIfid &A1 Uh diod
canid

14.6 WW (Inter-firm Comparison)
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I<IHH gl T VAT Tl © e gRT Udh SErT &
Il BRI PR ATl ATEAINAS ShIgdl & (w1, B el
AN AT A BT ALTIT IRl & ATar—uar dqf Arferd e &
Arerd W URed SR WRfRAT ST 8| A<BH Joll HHBY AN
AT B IRV PR 8| FIER H THRU AN GaReA] I
T & foR) QMR & BRI Bl © | A<HH goi-l dfedrsii (Codes) &
A ¥ A Sar ' iR 9 forg Af¥ea wWal (Absolute Data) T
TART f53 a1 & SIguTdl &Y MR S97aT ST € | $9 Ui &Y wig
g & foly &=y FH=G9 G389 (Central Coordinating Organisation)
ERT USRI IHIZAT A IMATAS FHAD! BT Yhd fhar STrar 81 S9dT
fIeeyul 9k FHR 9e 3HIEAl & AN S Udh SuYdd Ured H
Gl AT & R b 7 te—g@ & Mwed & aR ¥ Aaeds gl
P Db | SARI Y9G Ig BT 2 b fodl e she & fAwes #
fodl gpR B B ¥§ I 8 A 98 I W ghIeA b IAIHd |
M UT 9R GIRIHAS HH 33T Tl & | 39 TR WL § b %A
JAT R BT U Tl & FOTAaH Uh Aa $hlg 31U+ [wared &1
o o Ufdgfgdl | aRell ¥ QAT W UK R U HridRrerar
H IR ATHR AT BT AHaH R BT G I & |
1461 HHT BT G-Il (Comparability of Firm) — F%H oAl &I
gIEqel g & ford faedsd © 6 I8 Seedl Wi WU | gy
B IRERE o & ford amawas 2 & wa & SeE # &M 9
el ThIRAT YA A FHD Y PN | Aol 8 9 IMMPR, Irad
Ugfd, FI UG ORI & STANT a1 v e # fHar dami & wiR
# faf=rar odf 7 21| 39 9= H U <g! IaReqT I B Wil © fh
T 9SSRIl BT 39D AR, AT §ofl, v & v, efe
B IMIR TR GBI R ol S AT 9D MR W FHDI BT YA
foam < |

ITHH AT I AGAAD FRIAN & aR H W Bl ST Fhall
ST 6 o UBR & IR H BRI BT 81, Al 3EH I8 aed e
@ 9Aifed, & gorr &1 &3 Ud Udfd &1 WA MER W & Il
SR | AT §HhI8AT & AR Bl JodT ol F™a 81 Bl offh
fafaifora 4ot R o™, aREre Fwfcadl ) aReras oM, @ ®
= R & =g onfe U Suarl gud § fo9e wreaw | U
aRRefT # aaeasds o & FWE IR S WohdT © | s9H fafre
UHR & QFl H BRI B 6] Aa SHISAT B 0T HHAGAR [d=gall Bl
T R H FETIdl A¥a &1 DT |
1462 I<HH qeT T A1aIhdr (Need For Inter-firm Comparison) —
3T H el DI Maeddar fFr=forRad HROT 3 Bl & —

1. UE FILAT KNI FHISAl DI HIRIGLAAT BT T SHIgAT DI
BRIGRI A PR ALTAIRI BT ST B H FERIAT A © |
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2 Ffdrad ween & fou AREa fear mar gqu wRer &1 @
aRReIfcRl, |9, a1qd T JgWa W IMIRA BIaT 2, Sl I8 Had
iR Fra=or & o & Iugead giar €1 S ¥ wEfed a1 31y
AR SHISAl W BRIGIAT DI gl HHGIR a5l I AT deT H
qEE Bl & |

3. 39 AT & HAYH W IfdTd sdhls gRT Af¥ed fad T yomg
® IRAfARAr gd faeaa-gdT @l Sifa a1 S dad! 2 |

1463 AHH AT Aol & folg aMawd® 910 (Requirements of an
Inter-Firm Comparison Scheme) —

I<IHH T BT AN B & oy Frefoiaa smaegsds fd=gaii
TR &9 &1 =AMy —

1. U B A dlell ol & R @1 smawge&dr (The Extent
of Information Required to be Collected) —

U USHHIY JMALIHAT, GAAT & JoIcAd Heed dAT AHD
THAPROT & oIy IRl g WIS & HRIGLdl W AR Hdl
2| S id forRad G-l &1 Udha HRAT AMaeqd: Bl @

. AN dA AN gl b dR H G

319 HIIGHLAAT TAT 37 ITIRT

ENIEESERIN]

Tga AT, IRETEl TAT HUSR—TI==0]

fafafora IS ) g

IS Bl YA

SEERCESICICIRC IR ]

oIeR Ud qeR

SRIESRCIERCEERICIRARCa N

Pyramid Structure of Ratios

Operating Profit

M a3 dd a4 2

1stev@!

Assets Employed
v

Operating Profit Sales
---------------------- < 2nd Level --> mmm e
Sales Assets Employed

Factory Selling & Administratio Sales Sales
Cost Distribution n

------------- Cost Sales Cost <-3rd --»

Sales Level Fixed Assets  Current Assets
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Direct Direct Factory Costof  Costof Costof Sales
Material Labou OverHead Sales Sales Sales
Cost r e < 4th B
Sales Cost - Level Material Work Finishe  Debtor
Sales Sales s in d s

Progres Stock
s

Note :- 1st Level shows the Primary Ratio
2nd Level indicates explanatory ratios accounting for the make-up of the
Primary Ratio.
3rd Level consists of General Explanatory ratios accounting for
differences in the explanatory ratios.
4th Level contains specific explanatory ratios accounting for differences
in general explanatory ratios.
2. IR & UHAHROT GG TAT UKo & fog Scxerdt
34 (The Organisation responsible for the Collection, Co-ordination
and Presentation of Information) —

g & folU ofaedsd FEERel B UHAIBRIU, qHY ol
TP & oY U desiddd ST Bl AT Bl ST AMRY | O
faiel Jg, 9wR 3 &, AUR 99, TER SATEhdal IRYE der

NS FAT3I DI AGI SHISAl DI ITALT TR ¢ |

3. gEARl & UdAeNU U9 URgdiaRer @ faffr Method of

Collection and Presentation of Information) —

e 3ol g Fafid wU @ g Wred @I g
SUAL BRI Sl B | AGegDh Gaall dl FHdiegd fhar Sar g R
gAD folU W THEAT $I IUYdd U IUS HREAT Il 2 |
LATRI DI HHATRAT & AIH A AT Hhfold PRIAT ST AHAT & lfch
g fafdr eenad o1t wdiel Bl 7 |
1464 IA<HH Gl & Y UE=@I AUl HY AT (Scheme  of
Management Ratios for Inter-firm Comparison) —

ITHH JorT & fory MfRFa THal & 99 Yeradbi Ul &l
TN fHar S 21 59 A= yeR & a3 H ol SR a1 ua @
yplcl & fHaTmeral # Heli= sl & wres o1 ol WRedl H o
S Hhl B FBH JAl b U ey Ul Bl Ud ATeT
fFefaRad wa # &1 o %€ 8 S fb fafew wewE ofit arer fi<d
gRT Ugad foRifie @ (Pyramid Structure) & 1Y 2 |

JRIGT U @ SARTT AAHH AT Bl 3R 3AfH
foqd a1 & fo FfaRaa srgumal @ At o @1 S |/l g

1. Current Assets (Current 9re] qHfeaat
Ratio)
Current Liabilities (are] ergura) el <RI
2. Liquid Assets (Liquid Ratio)  dRoT @agfeqat
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10.

11.
12.

13.

14,

15.

16.

17.
18.

19.

20.

21.

Current Liabilities
Sundry Debtors

Average
Period
Cost of Sales

Sales

Average Inventory

Debt Capital

Equity Capital
Earnings per share
Dividend Per Share

Price Per Share

Value of Direct Material

BCM(N)-602

(AR 31guTd)

Colletion

(Equity Ratio)

ATe] TR

% GAGR

3T

3T aRIelT Srafey

IECARSING]
AN T

—_

(T 37guTa)

Value of Production

Direct material per

worker

Output per worker

Cost  Production Per

Hour
Idle time
Total time

Cost of Raw Materials

Man hours of Machine
hours

Cost of Raw Materials

Quantity Produced
Cost of Scrap
Cost of Raw Materials

Wages per Employee

Plant value per

employee

Net Sales per rupee of

Selling costs

Advertising Costs

Selling Costs

Operating profit per
employee

IRIGUS Ha fagafderery

NERIR]]
3o TfT afer
[SIkiIR

gfd 321 43
U AUl BT Hed
IATE B Hd
g e g

IEDI
ufa s Iareq

gfd gve  IAEH
IR

el Y

T T

AT ARTd

s gue I 7
U

NIEPIRCIKG]
Id@red AT

GG AT B ANTd
RIEDIRCIDG

gfer 1 worgdl
gfd s FI—= Jou

S ora & ufa
Ul H gE [
[EEILE RSN

fawa arma

gfar s aRemed
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22 Overtime man-hours M-I 519 gve

23. Quantity of Scrap JARE Bl AT
Quantity of Raw Materials RIEUICIET

24. Quantity produced ERICEKIE
Total Production Capacity Hol ST &HAT

25. Cost of Rejection IRATHBITAT BT AT
Cost of Production FATGT IHTd

26. Power Consumption ERCRINIES]
Machine Hours ENIGENIE]

27. Machine Cost NG—YIq
Cost of Production FATGT N Td

o Management Firm'sCode Nos. Media

Ratios 1 2 3 4 5 6 7 n

1. Operating Profit/ | 11. | 6.3 | 6.7 | 3.6 | 42 | 85 | 5.6 6.3
Operating
Assets

2. Operating 56 | 35|48 |72 |10.|85]|93 7.2
Profit/Sales 2

3. Sales/Operating | 20 |18 |14 | 05|08 | 1.0 | 0.6 1.0
Assets

4. Manufacturing 83.|180. |78 |82 |76.|81. |75 | 80.2
Cost/Sales 5 2 5 1 5 4 0

5.  Administration 34|32 |56|48|20]|63]|30 3.2
Cost/Sales

6. Selling & 58162 43|72 |80|42|58 5.8
Distribution
Cost/Sales

7. Material Cost/ 52. | 60. | 48. | 58. | 61. | 46. | 61. | 58.3
Manufacturing 5 0 2 3 5 4 2
Cost

8. Wages 12. | 14. | 16. | 20. | 14. | 15. | 11. | 14.8
Cost/Manufacturi | 8 6 5 8 8 9 2
ng Cost

9. Manufacturing 15. | 18. | 12. | 14. | 12. | 15. | 19. | 15.0
Overhead/ 0 0 5 8 6 9 0
Manufacturing
Cost

10 Total 80. | 60. | 52. | 85. | 61. | 70. | 80. | 70.2

. Assets/Sales 0 0 0 0 4 2 4

11 Current 52. | 22. | 31. | 42. | 41. | 36. | 50. | 41.1

. Assets/Sales 3 0 5 3 1 2 3

12 Fixed 27. 1 38. | 20. | 42. | 20. | 46. | 30. | 30.1
Assets/Sales 7 0 5 7 3 0 1
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13 Material Stock/ 83|/52|68|73|58|60)|73 6.8

. Sales

14 Workin 1025|130 (15|22 ]| 41|37 2.5
Progress Stock/
Sales

15 Finished 28 |1 45|52 |26 (31|43 |54 4.3
Stock/Sales

QURIG AU BT YT AT Bl ALIHAT DI G&d 8¢ b
ST 12T | 9exd gHh13al # fd R @) 98wudl g7 Sl Jfdasrd
SHIGAT B AU FARIR 9T &2 fAaT oIl Pl Igaed &l 27 3Mfa
THH 9l BT & W @ gU YSHDII U BT GG AT ST
=1f2d | g AR Ul &1 TOFT § Ugad fbd S drel #al &l
W wY A GRATT fbam SEr =1y {591 b srura TomEr ufear
el UBR &1 Heg 7 9 32 |
1465 3AHH et T J o (Advantages of Inter-firm Comparison) —
3rihH gorT friferRad o 8 & —
1, JoT ¥ BHAGN AT IR B ST fHar S daoar 8 dr \a
BRPI DI IeATGDhdl 9 & o7 Uhd BH I PR Fohell ¢ |
2 JFRFTA BT T IR FRIGIAT TM & ol FIRTHD IUTI
5 51 | |
3. JTE—ahd Ygfed & Y AUl DI Ae= (Uptodate) IR
G & ol TN &R Fhdl © AT 3 IATGDI & AHY U1 Rerfer
T R FhdT T |
4, g e &l fare wHwgel wROf9Ar e & fARrSed
yfided URd R H WAl UG HRal B |
5, Ig SEUNT b AW sHIRAT H AN b Ui AdddT axdd Bl
ygfcd &1 dreaTfed &Rl 2 |
6. T WRHR BT oI w1 B 7ardl &7 | AR B § g
HA B |
7. U8 TN & G H AT DI AaI ShIgAl DI IUTH Bcl]
2| URWRS AHRIAT & HRU GAARI Bl MU AAdT d Bl
ERIGISERCRIRSISIE
1466 JA<IHH JoAT Bl WG (Limitations of Inter-firm Comparison) .

ITHH gar T @l ffolRad Rl 2 —
1. Ao sHEA B BRI B ggRfa H A g o Refa #
YeRIDHTT U 3T ITART Rig & &1 |
2 Mf—vaey @I Fq%hH T B IURIAT P IR FGFId wU A
HHATIT e ST AT |
3. MO AR Pl FER WA Y& B H Hehld Bl & |
4, AT olgih @] IUYF deT & W H AqDH JoI Tl b
fU SUYad MR SUter @l BT |
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5. T & folu SUYAT MR Ut el Bl |

14.7 RIS

AMH SUGH AT ARG AR §RI U & YR & NTd
RIgrdl erraT ARl & SUANT Bl TH9Y AN oI&idh- Hed 8, o
3D AR §RT BT BT JeAid arTd Ay R ARAT FHAY AT
SEH | B URRARTAT § U SN & A< s AR DAl &
ARG g1 | R 8l IHAl &, oid— MPBR H IR, UdEd Aifd |
3R, Jaared A # R 3MfS | FHRY AN oflb AN $HRd FHY
A oEied S A o9 9 BF Il & MR # 9Hwudr sraey
BT TRV | 39 déld Bl UM b fol¢ Th IH®Y oFTd
gRA®T IR &I S =1y, fSed ara MgRer gd orrg o &
Ty H amaeds e fAde™ ye foar S 9 |

14.8 &gl

TR — TR BT 37 Th A ¢ |

IR — IR b7 31 T ® |

IRe™ieT  — IRATHT BT 3] T IGih © |

NG RIRC 2 EE AT T W IAd AAE shAT B

faea, o 9 faciy Refd g @1 segge Jolide 3ead" byl
=

sreaer gt —  yfqEIfiEr Ste el dre gfqaifidr # gee
T § Al Y IRERe UfcRuel ded © (1 U Fadrll dnTd 4ed o
P R A 9T Y PR < Al PN Uldg=l Faar] Jqdq™ 3
PR T

TART A1 Gy — Th B UHR P ST shisdl Udh 8l
U & 3Ad el Sl ® A S GANT AT AfSIT FEd 2|

s faures — PR BT dCART IFIATAR  HIAT  SH—TIHTSTT
FHEATT B |

il @1 fared — fBarail & fsaes &1 arf feaml &1 g1
BT T

fFaamor s - o AT axgelt @1 far @ wEa €
AMD - HAMD BT 31l YA A 2|

149 9 U

AR —
1. ATRY ARTd AT fagelyor & gHfRd g —

3. T RTd FH® . GeIdIHD IlTd TH D
| SWRiad 9 T SWRId # F BIg T8I
Uniform costing deals with analysis of -
a. Individual cost data b. Comparative cost data
c.  All of the above d. None of the above
2. AHRY NI oIl Frf=Id A&\r -
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. AfdaTa IdR 9. faf= Sare
A 99 SdR T O PR & IS
Uniform costing is concerned with -
a. Individual Product b. Different Product
c.  Similar Product d. All types of products
3. HHHY AN oG ¥ q E:lFﬂ %-
. N Ug gRI g, HeIH U §RT
| AuRe HY gRT T WHR gRI
Uniform costing is facilitated by -
a. Top Management b. Middle Management
c. Trade Associations d. Government
4, AARY ANTT ST FEIdm Hel & —
o ufErt &r 9. AHMId UEHR B
H.  WOR B T g HA B
Uniform cost manual helps to -
a. Competitors b. Parties concerned
c. Government d. Company itself

5, JERT oRTd o™i+ MuffRa gamr & fefeg gdr & —
. FfedTd A gRT g, ufdgfgal grr
. SN gRT T SWRIad § I Plg 6l

Uniform costing is governed by standards -
a. Set by the Individual b. Self bythe competitors

company

c.  Set by the industry d. None of these

6. THRY ANTd i@ih FoIR B H AR Bl & —
3. IAEHAT 9. URETAT HRIGRIAT
GAERICER] T QWG] H ¥ Plg T8

Uniform costing helps in improvement of -

a. Productivity b. Operational efficiency
c. Quality d. None of these

7. TR AN oG g1 G- H AGq HRal & —
3. g EAERIERIDRI|

A AT 9T MUHRAT . SWRIGT H 9 Blg A8

Uniform costing helps in maintaining -

a. Transparency b. Secrecy
c.  Transparency and d. None of these
secrecy

8. THRY AT AT ST Bl § —
. TS sHERAl & fou 9. IEIS SN & forg
d. oY shedl & oy 3. SWEd H A DIg A2

Uniform costing System is useful for -
a. Big Units b. MNCs
c.  Small Units d. None of above
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aa%H g R Bl ® —
. gHlREa aHe |9 9. wfgawel |
| Hahdal | 3. SWEd H | BIS T2

Interfirm comparison is governed by -
a. Absolute Data b. Codes
c. Signals d. None of the above
IHH g & oy RIS e &1 e fohar am o —
3. B ERT 9. SMR®T THTSfST
CHIRIIT g
. fafcs wewm  offp 3 TRt Kess 9 gN
e e grr
Pyramid structure for interfirm comparison was developed by -
a. ICRA b. American Accounting
Association
c. British Federation of d. Accounting Standard
Master Printers Board

14.10

T I B SR

1. 49

1.b
b7.a

2.9 3.9 4. 9 5 ¥
6.4 7.3 8. 3 9.9 10. ¥

2.C 3.c 4. b 5.¢c 6.
8.a 9.b 10. ¢

14.11

AURY Y=

1.

THRT AR oI 3 3T &7 A &7 S9 HRDI Bl oI
PR, fSr9a SR ] fear Siar 22

What do you mean by uniform costing? Discuss the factors which
led to its introduction.

AU AN olRdldh DI UTRHINT BIRTY | A DI I AR
Rigrd & 9 N o ST & 9™ gNT shgdl & ford
THRT NI ol A R & Ugel, (o forar i =nfga?

Define 'Uniform costing'. What are the fundamental principles
that will require to be decided upon before a uniform costing
system can be devised for member concerns in an industry?
ITHH Tl & &I Iqa 8l o7 SH® ford 3MI B
BRI BT gTa dN?

What are the purposes of inter-firm comparison? What procedure
would you follow for this?

SAEHAT & A9 & ol <% Joi-l bl b UdR Iudf
AR ST bl 87

How could inter-firm comparison be made useful for the
measurement of productivity.
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5. IBH AT & R o™i Gd A3 BT Seeld HIToT?
Discuss the important advantages and limitations of inter-firm
comparison.

6. AR AN SGibT & Al B dlaca GHRY b Bl B
IANT H ST 81 fhar Sar|” §9 UBR 30 fdaR gad
DI TAT FHRY RIiHb D ST BT gui BIRT |
"Inspite of the advantages of Uniform Costing, Uniform Costing is
not applied in many industries". Comment upon it and mention the
disadvantages of uniform costing.

7. FHHRT AN odih QST B UTwY TR SIS ql IAdh
Y 7S & fI=gail BT Feru H quie BIfTY |
Draft a uniform costing manual and indicate briefly the points to
be covered under each main head.

1412 <4 TS

1. AN oRdlhe & G Ud YANT— S0 Qod0 1, €0 U0
SARAd T $10 319 THR T

2 AT oIl — B0 3ROBO T |

3. AN @i — TI0 STl BT, W0 AARYeR g g Wio Al
ael gt

4, NI oAl — 810 THOUHO kel

5. JANTA oidid — 10 dl0d0 ¥z

6. ST S Eid — B0 §oH0 Hedl

7. SN Rl — 0 3TROTA0 WUSAdral

8. ST @i — €10 THOYSA0 3TdTel d S10 BOVe0 I
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3PS 15

foar meTRd oITd oi™id= (Activity Based

Costing)
3PS D TR
151 UR<qTQHAT
152 3T ImnRd aRTd e@idhd &1 IR
1521 AN ATAD
153 f&ar menRd arTd or@idd @1 faRyany
15.4  fHaT MEenRa NTd oRgidh= # SSIU WM aTel ®ad
155 fHar JEMRT AT o @idd & gy
156 T ImenRd aFTd oREgidhd & o4
15.7 a1 ImenRd arTd e@idhd &1 A
15.8  fHaT MRA <INTd oGidh &I 3MUATY WM & BRI
159  JQIENUT GRT IR
15.10  HINIET
1511  Z[QTdell
1512 9T U
1513 9T Y & I
15.14 EURE YA
1515 H=H YD

SE

9 SHIS I B UYIAN MU g9 I 8 Ah I b

a1 meTRd AT oRATd RIT 8, & ARAT R D |

39 gl & Fa71 faRvang g &1 e ) 9 |

39 Ugfd # SOU M a1 $eH HIHI—dHIF | 8, BT 9U

P D |

ﬁq@ﬁzﬁwﬁwwaﬁ?@mﬁw%mmﬁw
|

gq:&%aﬁawwaﬁzﬁww%‘,aﬁmw
|

15.1

AT

IUREAT & oI d@idd AR oRdlh= &l U Hecdqul 1T o |

¥ Wl P G I I8 Bl & b Uhd IUre A1 qdl R fel
SURSY &1 3fdes S GHT dd & fhar 9Y, 5 I a6 S &
o7 a1 Ja1 B UeH BT B BRU SURITY fhT T B | IRERFTT

AN oIGih aReIT § SURSTAT & fded TG ANyl & fofu 3Fd
JQfcrat &1 AT e Srar g1 3 Afodt )R » w9 | yafera € iR g4
R DI AT Ul BT & MR W BT Skl & | 79 8ver &%, uchel
5 U] &R, UIE Wolgy &), 9l uf fhell s &P @ o
Thd fGIT & MR W & I Ol 8, odfdbd 39 &1 9 SuRad &1
JMae Td NN JAd G/l & T § dNTd & del Tq
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| Yol T8 < Ul $9 BHI Bl §¥ B B forg fBAr amenid
AT @i &1 fderd fhan war €| geds fawafdenery & uio &
Td R ERT 9 SMAURT &I yafid faar wam 2

15.2 fBaT IMEMRT NI T@idh- BT AT (Meaning of Activity
Based Costing)

ITe T ARl b WE R et @ g MuifRa &1 o 21 s
URARITA UGl &1 goil H Iral gd Aaeil & oy SURey drTdl &1
FeriRor aifde gegar & Ay FuiRa 8ar & | RERET ygla 3 s/M gl
T A Ue] BT AN dral R SURGY & AUV BT AR F-T
ST I8 2| fBar smenRa ana odied @ e ged uRamy e
UhR &—
1. “faT JMETRA AT ol@idh avell JfdaiTd f&arll & R
B IO PRA B AR AN K] Ol TG AR Hamsil R AR
BT BRI FERT UJd TR AT AT § N [BARl & AR W
forar <tmar 21 — P AR TR
2 “faT SRR ANTd ofEies # U fHapll S — e,
AT 3, UEe s B UIad Jlagmei & AR TR AT

SHISAT IR INTd 3mde fhar ST g1 - CIMA
Official Directory

fBar omeRd @FTd oGl § SUEH & Udd fear & forg
SURSE™ aFTd & dad fdar Sar € iR fR Sdel, warRh a =
AT gegRll H, [ S fBameli &1 wanT BT 7, fHaeil @ dAr @
fFeiRa ex feor ST 81 98 ara oaies & Ui eaRen & o
Ugel fBARl &1 ANTd &) Ugd« &I Sl & fh S/ Srel I1 |ameff
amafed @) fear oar g1 fEar omiRd oid ogide @ SMER O
el R IR ARANN HarRt & enTa T A= famsn, aaraays
yfpaTall, JeuTal, Harsll 3R AEH W Afed Gedal 3R Y&l & A
JrEfed ud SEenid fdhar Sar 2| fEAr JmEiRd onTd of™iee H
Iared gfear H Ffed Igugd fHaeli o ugdM @l Sl g S
SuRe | THg Bl 21 39 feasl & oraia Afka W aeHmeil &
ST B & Bela®yd dlTd S~ $Ral ®, @RI dield’ (Cost Driver)
HET STl ¢ |
1521 < dleid (Cost Drivers) -

ANTT ATAdT BT S TR, Afdadl Ud gehl & w9 F FHST
ST Adbar & S feael @ ara & [uiRa wa €1 fear smRa
AR o@idh_ 39 AT WX IR & 6 aFd @R anTd ardddi
I waIfad BT ® 1 o SdTel/JaRl W SURR™ & anTdl b forv
IUGF AN ATedd] I Yga bRl Aoy | B AR dArdAd] &
SETERYT 1+ UaR &

AR 98 AN aTA®

I (Production) 1B 3T BT F=T
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29T =T DI AT

3 A gvel o @

4.3l ﬂ‘i’&'ﬁ (Batches) 1 HeT
5.QIdferd HHATRAT BT Fe=
6.3UTe °vel &l GT s

ST 3T Ufdead 18T DI F&T
(Customer Order Processing) | 2 31a91 1 G&IT
3378l & &
4TTEDI B YA B AT
AR By 10T e & F@

(Purchase of Materials) 29S1 /U /SUBRON D FE&T
33U BT HR AT A
4 Y BRI B G

SECICSIBRSEIY 1.39dT UG PR dTel ScUTGT Bl AT
(Customer Services) 2.dT Bicd B G
3.9a1 Gfaemsil UR Rl €ue] & A&

Jg Ieolgg B fh aFTd aeR @ "9 &1 fhdl W ggfa |
ST AR ATelD] BT MR Faifdrd Aedqel Uge] & | IFRNIT &Y
| A TP & ANTd dlad WR YR 8T SIaT §, o UueT s | Sd
IIRT H FE Al o & Ad BT wAIfdd wRe drell Ud "1 fHar
S BT YANT B BT & § I8 sfra fbar € 6 ugael o feang
fodt g8 &l ol 9 o/ o ®1 98 S1f¥d gvIfad &t & | Rl ud
Jar T UPR B GieAl § fhy MU e § ug ey e 2 @
39 1 I bl U BT & w9 H N aeld d ol H bR
fsares @7 Sifeddr & Wt fEamd drTa or sifde ywifad el g,
¥ A o @ e ©

T DIRECT MATERIAL Direct Traceable P
COSTS R

R R™

A C + 0]

D O D

| S DIRECT LABOUR Direct Traceable U >

COSTS

T T C

| | + T

O N Direct Labour Hours S

N G OVERHEADS (Cost Driver) >

A

L

15.3 f&ar MR ANTT oigihT &l ﬁl’?ﬁw (Characteristics of

Activity Based Costing)
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g fafdy & = faQwad gl Sl @

1

2

3

Ig Ugfd Wl artd 9 uRad=eid anTdl § A 9 D
ANTd ugla @ T & oY sravded FEel Bl U BRE Bq

g el A |

g fafe oI Ml § 9 B v A=, AR, weei g

AT W AR BRG] BT Agdl S Rl § |

TTd—dTet] &1 AR far Siar 21

154 fPar muRa <Fd o@ieT § $oIU WM dldl 6ed

(Steps in Activity Based Costing)

fBar mETRd oINTd oRgih H SdTal AT JAdRN R SURITAT &

dear &g 11 H<d SSIY Sl @ -

1

Sfa feamtt @1 g Selectlng the appropriate activities) —
foar omeRa aNTd ol § Ugell ®ed S fHaei &1
AT 9 YA HRAT ®, Sl A& b IAIed H/HAl b
gl H HeIdl ygarndl © IR W & WAl faurT gri
TR B Sl 2 | AHd: 349 fGanei & Jers fear
FEd 2| VAT T8 ® b I fBunt smawe w9 9 feE
frT & & A @l 8, 9% FdeRl B Ub HHE Bl
g &) |ddl 8, ST Sdred UfGar ®f Herid
UEAR | PRI-AMIRT aFd odidd W ufaffea
famell & TSRO § — fSSsd &_AT, SfeeM e,
Af—ae, SR, o e oenfe | g+
fparell § u® H W oH—<d IgeR BY 8 & O fes
9 N ®U #§ g (@) R 2| IAS B b o e
A Af¥d AT |G (Pool) Xemfid fhy ST Wahd Bl Th
AT | (Pool) U U1 Wiel & R vs far & amra
&1 faf¥re ArTa—ares & A1 forar T ¥

famel W arTg @ @S (Tracing Costs to activities) — T
IR fbamel & gAd B4 b are A el & fog
AN &I @Il dx@d dFTd 99 (Pool) AT &1 oAl
18T | 39 Wil & Jaar & oy dArTa—daraedl bl g
ST ® dife 9 anTd faaver &rd # A’RE (vehicles) T
P X GG | U ANT ATAD IIRR  GARHA—ATAD b
O 2| e dard @ fou e gd fgiRd &) @
JTAM N fo S B HAEE—AdD b SUENT Bl
A1 9 gof FEiRd &R @1 SaoE @ fame & darE
nTa faaRer &1 fuiRa w=ar g |

famet @ 1%1? ANTI—aTeAd BT fAeiRor (Determining the
cost driver for each activitiy) — far JmenRd arTa oREid H
ANRT Bed UG fHa1 & T § dRTa—arad & Jgd
g IAHT ERE &A1 BT B 5% e fFar e
(Activity Drivers )T ®ed | 3 fGa—araed 9 gLl &
gfaffea wvd € S S99 & & Wia) & anTd YT e
g SaRw & fog, wu-fem @1 o su-few @
fPa—ared & Ahd e—fAdRl & A FHsiar &R,
QI B SeY o1, AUl A B GeraT BT, Fefor
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FAL, M| 391 W TS [HA—aTelds I9 BRI BT
g wvar @ R sa—fFar § yan fear Smar 2
e fGa—dared ® U & FTd (Pool) & folg AT Sirar
21 Aafe I ANTd 99 (Pool) AN ARTA—®HREG & UIN
PR B, Al IUR—ARTT SG@id+ 7g aFTd Fel (Pools) T
HAST far ST Faar 2 |

TN R BT STFHIA (Estimating allocation rate)— TR
fea—ared g WANT &) Bl AFAM ST AT Had ¢ |
ANTA (Pool) BT fHIT—=aTeld & AT fHFIT—FR ¥ 9RT
T] g FEiRd a) @1 s @R foran Sirar 2| faeed
$ ®I H dAFd G (Pool) ®I ARKAD AT Bl
fPa—are® & IRAdd IR A AN qH) ARATdD
SR G BT ST 8 | Sl gd FEiiRa &% @1 T0MT 8g
AT AT &7 WY TN fhar ST A 2|

JAET TR AN BT 3Mded / TAT (Applying the costs to
products)—Wﬂ?ﬁEﬁﬁﬂﬁmwiﬁWﬁ
fBaT—=amele @1 YART ATA1 B YA &% ¥ IO R IS
TR T ARG AN B TOET FR ofd & |

155 fHaT AMMRA ANTA TGIHT & SGQTT (Objectives of Activity
Based Costing)

1 IR Sqa —

1.

2 Iy
1.

5.

6.

ANTa FERT W uygad "Tdl Bl WA UG WART Bl
AEEFIgdd FERT dRe IAR AT B Fgal wd

(N o ¢
GEGR RG] ER PRAT |

U IR BT YA BRD IAIG A0 Td A
Ao # gER &RAT |

~ . .
SURGN BT fHIRIT & AER R FearT
Iared ufpar H I gfg faratl (Value-added activities)
B U,
IR—eg gig arell fBamRil & FA &R Bl g AT
Eal .
AT H B B JGART B UBA,
NS AMGRIG ITGI, ATEHI 3R WAL Bl IR 91 &
S CRNECIICECIEN
fBamell vad uEdl & T H qof ud e el

BT Tehal01 Ud YR |

15.6 fPpar IR oINTd @idT & a9 (Advantages of Activity
Based Costing)

foar omeTRd oTd i Gdd &1 WANT HR1 TR oANTd U&=,

goted, =0T iR Fwed Aedied & &3 H Ag@yul Anree fHd
qHAT 2| I8 Sl FEeE @ gfe |9 0 STnh 8 w®ife 39 oreE
W SUBH P AN sterar war yfeAT @1 ol gd Ar@eTgel stera

AT BIAT 2 | DifelT S (Colin Drury) & ¥l ¥, “fHar menRa arra

SIITh JUTE ANTd Dl Afh FE! TUET Bl bacl AR & Y&Id T8l
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BHRAT, IR AN Ud B foT0—Udh o-a—= BT ST W SRl 8 | 39D

ARIAT & b HAEE SUERT B ST &1 SRl gl & doIl Iearg 4

ArTd Al BRAT B | gD AT © b G SudT fBard dnTd o

PR I & AT IAE H AN 39 fBIRAT & RO BRIl 2 A S

oo, soffaRe, fmfor, fauoE, guaf, fao Even iR wamsi

ATIedd BT 2 |7 Hey H YEl avel & g M T UPR ©

1 ST AT H YT U6 [Aeae-aar — s9d anTd Se= 8
% BRI Il ANTd RO # Ygdr vd favaa=igar I © |

2 ol "R # R — fde favasiadr Swe AT SHGT Bl
IUAL F gD 0T & WR § GER 37T 2 |

3 Rer SuRe™dl &1 = — Rer IuRey @Fl & S
B3 qrel fHarell W = axe oFe Rer SuRery arrdl
&1 frafsa far S asar 2

4 ey i & fuRo # ge@ar — SAR and & SR |
Afde fawga-igar el & IR Suderd 9 g g &
freiRoT # H1pT e ferd & |

5 hacl d—ase o # guR — =T feamet & ara W)
Ugd drel YTl BT faZelvor BRA A bl d—3ASe & IS
H guR by 1 wad § R A dra § w0 e @1 gfe
J fSoss ufdae wR W yardt § gfg & o dadr 2 |

6 e AeE W guR - fEaRil @1 fawever s qmoe |
IR BT AT BT 2 |

7 focia @ IR-Axi Sl geal R AR — 37 wgfa iy
Tqd IR A& SF YR & GaaRl & AER R IR B
NI fReriRer § HEd el 2 |

8 NI FAER BT eI — IE Ugfd AN FdgR BT feqg—
b I g IR IR—7ed gig arell IRl & yga o)
=

9 U gAAl ugfd @ ggedl — Y& SR Il gl @l
Ul ¥ g FET Ui (Value-added) Gge &Il © |

10  FERERAS Hordl § FERAT — I8 Ughd dEded gRadeid
ST &l IR DI ARSI PRell & Ol Jearciad T &
fore Ayt Bt 2|

11 SWET 99RFEl & 9% TR — I8 dgfa Saed @ fay
Al B JAObdH TINT b &4 H I dlell BfoAgdl Bl

UgAd B SAd TG H TEAT B %|

157 f&ar JmEnmRd aFTg ogied &I A (Limitations  of

Activity Based Costing)

1 Tg ughy VeI Tt R SmenRd =1l 8, Safds o
& forg 91 rTd 3ifdre Agcayut Bl 2|

2 3P B MRl @ foy uRadeeiidl orral &1
SM®RI ggd Hedyul Bl 8, olfdbd IJg Ugld SuREd
mTal @ ReR 3R aRad+efia aar # fawifora 781 &=l |

3 9 Ugld @I gegar yoid: arTd arefdl B Yot W R
FRAl 2| QAN AAD ANl & BRI TThl d Frf-d
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T8I fhY S 1 ANTd Bl AT Ud GO FAAT AT
ufsar a9 Fadl 2 |

ANTd & WRERETE Yghd @& Jor | f&ar smenRa e
g Ul e wdfell Bxlt 81 o I8 9 Wiedl &
forg & Suged 2|

T8 UG goie w9 W Sfed W1 2 aaife s fafi
AT Bl UG ANTa—dTeld &1 &l YA Bl & |

Ig Ught 9 AMIAT WR ARG & b fHarl & yam ud
AN IS &R S YR & 7 AT U g T 2 |
9 Ugld & Fhadl U4 pWaRiadr & fog I8 smawad ©
5 S W gar &1 gof wwele Ui 21 den HHenRal &
gATHD DI 3T |

158 fHIT IMYTRT NI GBI Bl YR SF P BRY|

(Reasons for Adopting Activity Based Costing)

gAY P Gog Aol fb fHar mnRd NTd oiRgied Ugfa IRFRTTd

ANTd oidihd Ui & o ¥ ifdd Ffee iR amragel & dfe iR
§ fErf vg IR AWl S 9eR & SUSHT § 39 Ugfa BT WA 99

RE €| 39 J& BRY 9 UhR © —

1

5

HEl UG g NI D DRI BT ATqLIDHT — Tl Bl
iR <9/ & BROT ™M A HH B o B
SUGH BT IO AU A ARG @ AE SFeRT 8@
qHha! ®, olfdb AfdTd STl AT Jaei & foru o
A @ ggar R fIea T8 8 Ul |e Sk
31T sfera fawm 8 B § ok o BN I @ B
21 U Rafd d 981 wd gg I @1 IR avd
B B O fEar emenRa anTa oRdied gRT B Sudte
BREY ST FHT B |

SR @ AR g IudE gt | fafduer — g g8
ARG SIfeadl & BRUT SIS /el 3R AT &
ATy SuMadT vt § fafdear sedt o @ ' e dRor
SUPH & AT HAEHEl & TN @ g | A
IATE] Td SUHTaaRl § Tafw 3R IEdT B |

JUTH ANl BT ANPS YE MMEeA — JaA AN
IIATERY H YA AR IAfH HE@ Ul B SR AT
AMEMRT @NTd oGl 3TUUe @NTdl & dflded  Uq
STANYOT T 31eH g MR IR Hral 2 |

AN R ¥ 4 TR B STEaRdHaT — ddbAd!
gRads & g A @ SR IA1E Silde I BIST BIdl
ST e Bl U Rfd § oma o @ Ffe & uar
T R W AN AR oI H ARG &I 9 T8l (el
qrdT |

‘el amra i & g —<vget ara fRaRor e
ot &1 MR g91ar B, Ty qafw &1+ |l §

159 SQTERUT §RT TUIHRUT

JQlev -1
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BovoSo forfies = e 1 fhaRl & I § = I9®
TR By 1 I8 ANTd ATdd] &l &9dl & YR W fbar o <=
BT iR B B

KLG Limited has collected the following data for its two activities. It
calculates activity cost rates based on cost driver capacity :

Activity Cost Driver Capacity Cost
Power Kilowatt hours 50,000 Kilowatt ¥ —2,00,000
hours
Quality Number of 10,000 ¥ —3,00,000
Inspections Inspections Inspections

ST 9 STe B, Teol. 3R oft. Affa &=t 21 31 4=, 2013
P FHIT B9 dTol 99 & folU SIRTd dTeidbl &1 91 TART 9T 71 8

The company makes three products K, L. and G. For the year ended
March 31, 2013, the following consumption of cost drivers was reported :

Products Kilowatt hours Quality Inspection
K 10,000 3,500
L 20,000 2,500
G 15,000 3,000

P. TP fBaT I Uhd SIS DI IMefed Bl S dlell dIRTd !
AT B éIQI

G URS [BAT BT YA ST DI AR DI UM BT |

Required :
i Compute the costs allocated to each product from each activity.
. Calculate the cost of unused capacity for each activity.

gol -
i Statement of Cost Allocation to Each Product from Each Activity
K L G Total
X XN X — X
Power 40,000 80,000 60,000 1,80,000
(10,000 kWh x— (20,000 kWh x— (15,000 kWh x ¥ —
N 4) N 4) 4)
Quality 1,05,000 75,000 90,000 2,70,000
Inspections (3,500 (2,500 (3,000 Inspections
Inspections x ¥ Inspecfions x ¥ X
30) 30) X 30)

Working Note :-
Rate per Unit of cost driver :

Power : ( ¥ 2,00,000/50,000 kWh) = ¥ 4/kWh
Quality Inspections : ¥~ 3,00,000 =330 per inspection
10,000 Inspections

. Computation of Cost of unused capacity for each <
activity :
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Power (Y 2,00,000 - ¥ 1,80,000) 20,000
Quiality Inspections (¥ 3,00,000 - ¥ 2,70,000) 30,000
50,000

JqIENY[-2

gfadr foro &1 Sadrel &1 iR g AT wRaY 81 S 37 500
IHIRAN DI T IR (runs) H 3R ST § 200 SHISAT B Uid Wax
IR (runs) # ST fhar ST g1 IS I UG AR Ud
JIeT 519 BT FHIE ATST BT YART BT = | ol SuRerr 28,000 ¥ €,
I8 o8 e—31U @RTd 14,000 X, S<AT€ fANIETOT ST 7,000 X QT
IAE ATsH T AHI Ugar & 7,000 W0 A © | S 3 1,000
SHISAT AR IATE g BT 1,000 SHIGAT & AT B FHol ARd 1+
UHR BRI —

Pratibha Ltd. manufacturer two products A and B. Product A is produced
in two runs of 500 units and product B in five independent runs of 200 units.
Each product consumes equal direct material and direct labour content. The
manufacturing overheads amount to Rs. 28,000 which comprises of line set-up
Rs. 14,000; Product inspection costs Rs. 7,000 and Rs. 7,000 for material
movement to the product line. Total costs incurred for producing 1,000 units of
Product A and 1,000 units of Product B will be as under :

Rs.

Uge] AT (Direct Material) 20,000
UcTEl #H (Direct Labour) 4,000
faoft SuR&™ (Manufacturing 28,000
overhead) T
52,000.00

RERTT ATd 3R f&ar ImenRd oiTd ofid & SR UR
SATETAR ARTd @1 0T BT |

Calculate Product-wise cost under Traditional Costing as well as under
Activity-Based Costing.

8ol -
Product-wise Total Cost under Traditional Costing
Particulars Product A Product B
Per Unit Total Cost Per Unit Total Cost
Rs. Rs. Rs. Rs.

Direct Material 10 10,000 10 10,000
Direct Labour 2 2,000 2 2,000
Manufacturing 14 14,000 14 14,000
Overheads
(700% of Direct Labour)

Total Cost 26 26,000 26 26,000

Product-wise Total Cost under Activity-Based Costing

Particulars Product A Product B

Per Unit | Total Cost Per Unit Total Cost
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Rs. Rs. Rs. Rs.
Direct Material 10 10,000 10 10,000
Direct Labour 2 2,000 2 2,000
Manufacturing 4 4,000 10 10,000

Overheads: Line set-up
costs @ Rs. 2,000 (Two
set-ups and Five set-ups)
Product Inspection Costs 2 2,000 5 5,000
(Two Inspections and
Five Inspections)
Material Movements 2 2,000 5 5,000
(Two Movements and
Five Movements)

20 20,000 32 32,000
JQleNl -3
9T fo10 B Ioic SURIAT 3TN NI Teldhl BT JIHT Bl
faxor = UeR -

The budgeted overheads and cost driver volumes of Shashank Ltd. are
as follows :-

Cost Pools Budget Overhead Cost Driver Budget
(Rs.) Volume
Machinery 8,00,000 | No. of Machine Hours 20,000
Material 6,00,000 | No. of orders 1,200
Purchased
Material Handling 3,00,000 | No. of Movements 600
Set-up 4,00,000 | No. of Set-ups 500
Maintenance 9,60,000 | Maintenance Hours 8,000
Quality Control 1,80,000 | No. of Inspections 900

FHHET ¥ AB—25 B 2,000 1qIAl BT AT fhar €| g9 AR
SR 1,20,000 FO 3R 1 ARTA 240,000 ©O B[ 39 o9 &I IR
The Company has produced a batch of 2,000 components of AB-25. Its

material cost is Rs. 1,20,000 and labour cost is Rs. 2,40,000. The usage
activities of the said batch are as follows:

Machine hours 2,000 Set-up 25
Material orders 25 Maintenance Hours 400
Material Movements 20 No. of Inspections 25

al. ANTT ATl R0 Pl TUET BN, DEHT TR 39 99 W
SuRerat & Sfaa il MuiRa & & forw fear oim daar 2|

q. BT MR AN SIHA BT TIANT HRA gU o9 DI AN bl
fRrerikor HIRTY |

a. Calculate cost driver rates that are used for tracing appropriate amount
of overheads to the said batch.

b. Ascertain the cost of batch of components using Activity Based Costing.
gol:

a. Calculation of cost Driver Rates -
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Material Purchased = 6,00,000/1,200 = Rs. 500
Material Handling = 3,00,000/600 = Rs. 500
Set-up = 4,00,000/500 = Rs. 800
Maintenance = 9,60,000/8,000 = Rs. 120
Quality Control = 1,80,000/900 = Rs. 200
Machine = 8,00,000/20,000 = Rs. 40

b. Calculation of Cost of a Batch of 2,000 Components of AB-25

Rs.
Direct Material 1,20,000
Direct Labour 2,40,000
Prime Cost - 3,60,000
Over heads Rs.
Material 25 x 500 = 12,500
Procurement
Material Handling 20 x 500 = 10,000
Set-up Cost 25 x 800 20,000
Maintenance 400 x 120 48,000
Quality Control 25x 200 5,000
Machine 2,000 x 40 = 80,000 1,75,500
Total Cost- 5,35,500
JqIeNUl- 4

TP ST X, Y 3R z &9 UPR & IdE Ied Hedl g,
51T 9fd sars UHT SIRTd Ud /AN A UeR 9 S TR R —

A company produces three products X, Y and Z for which the standard
costs and quantities per unit as under :-

IS (Products) X Y z
Quantity Produced 10,000 20,000 30,000
Direct Material p.u. (Rs.) 50 40 30
Direct Labour p.u. (Rs.) 30 40 50
Labour Hours p. unit 3 4 5
Machine Hours p. unit 4 4 7
No. of Purchase Requisitions 1,200 1,800 2,000
No. of Set ups 240 260 300

TURTT §RT STe- SURST &I fd9ToF (Production Overhead split

by Departments)
Rs. 11,00,000
Rs. 15,00,000

Department 1
Department 2

I 1 ST TR 8IR fawm ZWH%TFT%(Department1isa

labour intensive and Department 2 is machine intensive)

Total Labour Hours in Department 1 1,83,333
Total Machine Hours in Department 2 5,00,000

famll gRT Sdred SURST &1 favre (Production overhead split by
Activity)

- Receiving/Inspecting = Rs. 14,00,000
- Production Scheduling/Machine Set up = Rs. 12,00,000
Rs. 26,00,000
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No. of Batches Received/Inspected
No. of Batches for Scheduling and Set-up

JMABT HIAT & (You are required to) :

P,

31*\‘1‘%1 SIS IERYIES] IraCNUI JIR & ajlq |
Prepare Product Cost Statement under traditional Absorption Costing
and Activity Based Costing Method.

ST gl & gRomAr & T Iy |

Compare the results under two methods.

Traditional Absorption Costing
Calculation of Absorption Rates :

.
gel:

Department 1
Department2 =

Rs. 11,00,000

1,83,333 Hours

Rs. 15,00,000

BCM(N)-602

5,000
800

RERMTT J[G9NNY N U fear @R omenmRa orrg fafr &

= Rs. 6 per Labour hour

= Rs.3 Per Machine Hour

5,00,000 Machine Hours

Product Cost Statement

Products X Y Z
(Rs.) (Rs.) (Rs.)
Direct Materials 50 40 30
Direct Labour 30 40 50
Over Head : 18 24 30
Department 1 (3Hrs. @ Rs.6) | (4 Hrs. @ Rs. 6) (5 Hrs. @ Rs. 6)
Department 2 12 12 21
(4 Hrs. @ Rs.3) (4 Hrs. @ Rs.3) (7 Hrs. @ Rs.3)
Total Cost- 110 116 131
Activity Based Costing
Cost Driver Rates
Receiving/Inspecting = Rs. 14,00,000 = Rs. 280 Per requisition
5,000 batches
Production Scheduling/Machine Setup =Rs. 12,00,000 = Rs. 1,500 per set up
800 set up
Products X Y Z
(Rs.) (Rs.) (Rs.)
Direct Materials 50 40 30
Direct Labour 30 40 50
Over Head 280 x 33.6 | 280 x 25.2 | 280 x 18.7
Receiving 1,200 1,800 2,000
10,000 20,000 30,000
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Production 1,500 x 36 | 1,500 x 19.5 | 1,500 x 15
Scheduling 240 260 300

10,000 20,000 10,000
Total Cost - 149.6 124.7 113.7
Comments:

The two absorption methods are giving different results. There is not
much difference in the cost of Y. However 'X' is much cheaper under traditional
absorption costing, where as 'Z' is cheaper under Activity Based Costing. This
situation will affect price determination and there may be under-pricing or over-
pricing in comparison to competitors , which requires due precaution.

15.10 HIRIRI

BT METRT ANTd il g8 Uollell & SraH avg a1 a1 &l
NI ol e S a%g A1 AaT gRT YANT bl AT fBgmel & SER W)
fohar AT €1 39 U fhamh @ anTd Adrel Sl ® &R fR |9
a¥g 1 Adl H Efed wx oA S €1 99 YOlell BT SUINT ol
TrAd dI AGS A {har ST 8| AN aleld 98 gcd § ol (Al &l
ARG BT IIRT ST 2| I8 Uil TRARFTT oIlTd ol@idh dgfd |
SATET el S Sl @ aifh gAH Il T Harsil Bl ANTd I
fpamell W amemRa Bl 21

15.11 eITqell

Jge — aged BT 312 dfed ¥ IT §edRT e I 2|
JRERETT — TRFRTTA BT AR QR AT U 9§ 7 |
SGNIL] — 3T BT 3 HiderIT W B |

Tdey — qdeg B 31f YA B A1 2 |

SUHH — SUGH BT AN IR | B |

SR — IS HT 31 ARl W B |

AreT—A= — &1 37 fHamll &1 qedihd R B |
AP — &1 e AfF—NfT a1 Sfa—va A==l 8@ 7 |
R AT — UH Y Sl SURH AFT e & d1q W ReRr

e & IRl ANTd § e B 9§ o — fohRrn, 9, 99 et |
gRad el ARt — U g Sl ST AIAT 984 & AT Jfufad
wY F Fed ¢ IR ARG # e fhY S €S- A, s
W Y A |

15.12 91 H2T

Rax vt @7 gt @iy —

1. RERTTT TG H oo £31 BT ANTT bal U
SURST & I BT MR ST ST &7 2 |

2. T omeRa AT TETHT H o SNI— 3TTQe, |feT

m,wwﬁﬁwgﬁmaﬁzﬁaﬂwwamw@w

ATTd 3de fhar ST %|
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B0 e ITE ANTA Bl 3fferh |E UM BT Dbacl AR
B U el dRal a9 AN Y 6 ol Ud e O Bl S W
HRAT 2 |

4, fbar amenRa AT @i UG o DI T H 31D
Sifeet iR amTaget ¥

5. 9 UG BT R IS Ul AR BT YANT TR ...
.................. # GIR BT B |

15.13 1T U b IR

et feaman

fBar menmRd ST oiRgTdh

SRICACENRCI R LR

1
2
3
4. UNFINITA oIRTd oTTh chfa
5
1

5.14 MUY Y=

D, <TE SN U (Long Answer Type Questions)
1 fGar JMERT AT oiEidd &1 8?2 39d oW iR IHY 3T &7
What is activity-based costing? What are its advantages and limitations?
2, f@ar meRa aTd ogide & 9T # fAfed wen @i 87
What are the steps involved in the installation of ABC System?
3. fBar amenRa oREidd & 3 Ud Il & ARAT BT |
Explain the meaning and objectives of activity-based costing.
4, e PG i ifdes & &1t wrel H fear—smnRd orrd
GG A R AT ST W& 77
Explain as why Activity Based Costing System is being adopted by more
and more organisations?
Y. oy I ge (Short Answer Type Questions).
f@ar emeRa aTa oRgide a7
What is activity based costing?
2, ARTd ATAD] DI IRUT W HIFOTT |
Explain the concept of cost drivers.
3. o emeRa ANTd odid & o™i &1 fader HITY |
Discuss the advantages of activity based costings.
fearHe U
(Practical Questions)

1. KRPA HIhad T HF-T 39 HA3l # ¥ U H3F Bl SR
(ToRT) H Hefard &Rl § | I8 §IF & YbR & IAIe FHd HRar
2= X AR Y, T & & FRIGR AR #7 R0BO T 7 37
BT H B URERNT YU ST FaRT Bl BT JenRa dnTa awen |
gferenfid wx= &1 ol forr 81 ® H § uRadd o eRA 9
Ugel 98 SIMTR H IAIG ANTAl IR YA BT Jedid BT aredl & |

URET & AT B JATHA PR b oy 71 FHE wad by
™ E -

—_
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KRPA Manufacturing Company Ltd. operates one of its plants in
Jamnagar, Gujarat. This plant manufactures two types of products- X and Y. Mr.
R.K. Gupta the CEO of the Company has recently decided to change from a
Traditional full costing system to Activity-Based Cost System. Before
implementing change company-wide, he wished to assess the effect on the

product costs of Jamnagar plant.
The following data have been collected for evaluating the effect of the

change :
Products | Quantity Prime Machine Materials Setups
Costs Hours Moves
(Rs.)
1 X' 3,00,000 | 10,50,000 40,000 3,50,000 100
2 Y 75,000 2,25,000 10,000 50,000 50
Total - 12,75,000 Rs. Rs. Rs.
Value 3,75,000 4,00,000 6,75,000

Rs. 3,75,000 is the cost of maintenance of machine.

e — 9 H UYad FaRm W STReV, Wl g 3R He—am
AN 7elF Hel © QMR R Sdral § §il Sl & | ITUdh! BT 8 i—
1. SuRer™l & afded & qaAr Fafold SIaRel &1 YART &d §U
Udh SUTE bl $hIS AN bl T BT |

2. ABC Gl &I YN &Rd U AP SUIG Bl $hly AN Bl
IAUHT HIFTT |

Note:- Under the system currently in use, the costs of maintenance, materials
handling and setups are assigned to the products on the basis of machine hours.

You are required to :
i Compute the unit cost of each product using current-in-use system of
allocation of overheads.

ii. Compute the unit cost of each product using an ABC System.

Ans.-

i. X=Total cost Rs. 22,50,000; Per Unit cost Rs. 7.50 Y=Total Cost Rs.
5,25,000; per unit cost Rs. 7.00
ii. X=total cost Rs. 21,93,750 Per Unit Cost Rs. 7.31; Y=Total Cost Rs.
5,81,250; Per Unit Cost Rs. 7.75

2, UHh HFAE A FHd FH6 79 THR 8 —
Relevant data relating to a Company are :

Particulars Product P Product Q Product R Total
Production and Sales 60,000 40,000 16,000 -
(Units)

Raw Materials usage 10 10 22 -

in units

Raw Materials Costs Rs. 50 Rs. 40 Rs. 22

Direct Labour (Hours) 2.5 4 2 3,42,000
Machine Hours 2.5 2 4 2,94,000
Direct Labour Costs Rs. 16 Rs. 24 Rs. 12 -
No. of Production runs 6 14 40 60
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No. of Deliveries 18 6 40 64
No. of Receipts 60 140 880 1,080
No. of Production 30 20 50 100
Orders

Overheads Summary : Rs.
Setups 60,000
Machines 15,20,000
Receivings 8,70,000
Packing 5,00,000
Engineering 7,46,000
Total- 36,96,000

HUIT JIT A0S A BT JAUART 2 3R IS IAed A H UAD
HHHC Bl Th IR I BRAT 2 | 3MYPT BT @

. SURIYT BT U 5| Gl Gl &R B IR WR IATG AN
BT TOFET B |

q. ABC SFaRIT BT WINT A BT IHE ANTd HI ITOMT HIFTY |

The company operates a JIT inventory policy and receives each component
once per production run. You are required :

a. to compute product cost based on direct labour-hour recovery rate of
overheads
b. to compute the product cost using ABC system.

Ans. Product cost based on Direct Labour Hour Recovery Rate P= Rs. 93.03,
Q= Rs. 107.24, R= Rs. 55.62; Product cost based on ABC System P= Rs. 85.91,
Q= Rs. 82.41, R=Rs. 144.24

15.15 T4 JKID

1, AN @i & gl Ud YAN— S0 U0H0 T, S0 Tod
SARAd T $10 319 DR T
ST S — 0 JAROBO T |

3. ANTT oRGIb-T — W0 STTGIST YbTel, W0 ANZaR 1T g W0 Al
daet e

4, ST @l — €10 THOUHO el

5, AR i EGihd — $10 dlod0 Rig

6. AN oI — S10 d10H0 HedT

7. NI i GThd — S0 3TROTH0 GuSetdTed

8. NI oRIlh=T — TI0 YHOUGIO 3TdTel g B0 BHoYe0 I«
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E_Cb—lg 16 NTd ogipd Iffdord = (Cost Accounting

Record Rules)

3PS D TR

16.1  SRQTAAT

162 NIq 3ff¥eld@l ¥ MR

16.3  INTd JI¥eEl & UIU IR &Rd GHY [OaRv gedh
16.4  ANTq 3ffWer@l & fawa Al

165 NTA ol&idh 3ffierd fAamraed

16.6 AN
16.7  STeSTdoll
16.8 91 U

16.9 91 Yl B IR
16.10 WG YT

16.11 A==H Y&Id

SECAL

9 SHIS © I B UYTAN MU g9 I B FAh I b

. NI 3fHelRg I 8, &I ARAT TR A |

. 3 dIR B 99 b= 9rdl &l &a9 | I@HT 91y, BT 9o
P D |

. D! fA—armf 91 8, & AR o Ao |

. ANTA IgTh 3Tl IHaell o1 8, &1 99 &R IS |

16.1  IXTIT

frdY SUBH | ANTT oRaT UGHT BT (YA A5 BT 31 Ig Aol
BT § b fdl STe, SUBR eear Ufedr &1 anTd Sid 81 ST,
GEIAT H ghg BN ST, Toraedt H GER 3T SIRATT AT & W =01
8 SO, o_q $9d ford ug W anmavyd B § fF onTa odl @l
ARYT ®I I IGT SR TAT AT SfHel@l & Urwy Ud @9 &l 3fad
QIRAT B |

16.2 Id AIfEl | I (Meaning of Cost Records)

ANTd oidT g Ud oFTd (w07 &1 A%hd Ud T SJaver &
fore fafy aral oY TR, smqen SuRedt &1 orar R uoE,
Mg’ HEl ST & | UAd el § 39 il &7 Ured S el &
JMMBR, TS ® WHU TAT I T MITIHARl W AR Hrar
2l

16.3 Id AfWe@l & UM™Y IR HRd 99 AR gcsh

(Factors to be considered while designing cost records)

T IR ¥ aIrTd Jifeial & UTHY dIR HRd 99T [y
q& g [ UBR ©
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1. IR Tea] &1 TS ST (Clear-cut Explanations of Technical
Terms)— NTd 3fWel@l &1 Uewd FuiRd wRa I#7g @FTd
Trll fafer oI ol &) Wt et BT QAR B,
S {1 aR9Ifd o1 &1 TaIRT Uxis <9 # ua fAfded
e # & fpar S O AR, oW Ud i H gl Ud sTucged
BT fITo e B A 8, 9MHI Ud M &9 Bl WK BY
I gRIfd fhar SR, sarfe | VAT &9 | dNTd GHéG! |
THHIAT AT § TAT I Jeraar ol o7 8T ¢ |

2. ARG dal BT fAeiRor (Determination of Cost Centres)— T
=1 v sfferdl @1 gfte & anTd desl d1 I FeiRor @)
G HEAYUl | T8l UP AR 9 AN deal &l AT T
Seal DI Gl H WA BN I8 el o1 A1y | I8 el
2 & ara d=l o 9@ @ ford e wda g fRuiRa
T8 far S \Wedr, w®A sAe FuRer aaafie Wen o
gepfcl, MR, faervamy, qer yReerfaal seanfe ol e # I@ar
B fHar S |ear 2|

3. ANTAl &7 aftevor (Classification of Costs)— T aferdl @1
IRy MERY aRd §9a A= arrdl &1 SR aefiewoer o
AaeID & | Ig TPRT Hal Bl Upld & JIAR, Wb B
FAT & AJAR, IUG & T & AR, scdlia fafde ey
W AT ST FHT g |

4. ﬂTrI_c.g\P[ JIdr- o fafr &1 iR (Determination of Method of
Wage Payment )— ST NI @ MWl Td b1 Holgdl YA
o Ay & gafdd 8 21 o worgy @ Y vd ufar @
e w9 W FRer far s ey |

5. SuRe & JIMWed U9 S@ever @ SR @r AR
(Determination of Rate of Apportionment and Absorption of
Overheads)— oIITd fferd@l & UHU BT ERT HRd FHI
JAATSE UG STy & I MR &1 RuRer Y snawas g,
T 39 JMEIRT W B Afer@l & AR DI FaReAT Bl STl B |

6. JATEA &HaT BT GRANT $T FEiRor (Determination of Definition of
Production Capacity)— <ITiTd 3fWeldl & Uwul &1 HuRor &=
DI gfe | Ided eFal & (A= gRomel B e HRAr Al
JMATTPH T | SUTGT &l & Haw H IMfIHdH &vdr, ATa-IRG
T, aRAfdd eHaT, MftEa emar, ifaRed awar, FMeiiRd e,
OB U W ARG &¥dT SN RO & JART
ST 2 |

7. T fafer &1 fFeiRor (Determination of Method of Costing)— oTiTd
Afferdl & UeY &I YT &R 91 (& AS@qUl gcdh AT
fafer 1 feRor 8| Iured frEr WA BRI Bl Yhld B FIAR
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10.

SHIs anTd Iy, Sa1 arra Y, Su-—ard ara fafd, aE
arma oy, gfear ara fafy, aREres arma Oy, ara—anT
fafey, fovrig arra fafe senfe & & g fafr &1 fMaRor fean
ST © |

AN ddAe & R (Determination of Techniques of
Costing)—aTTd 3MAeRdl & UTHY BT I8 Th W YHIfIT HRaT §
f fp aTa dd-iie &1 WART b S 8T 21 39 3 9
UfABIRIe oITd 3k ST db-ild Sooikgdd © |

ARG ORIGiB BT Fawe] (System of Costing Accounting)— [SINISE
JAfferRdl & Uredl Bl MEiRd &R ¥9d 39 Ugel R AT fdar
foar Srar ' % AR oRgied @ e qr Weil it dg
QXI TRE AT ®U | W SRAT AT $99 HRGSRIBRYT B YA
fl R @R Ife R o fovd AT d& 8T |

ERIRCAICEIR] (Legal Provisions)— IRTd rferal @ aven ud
gy iR wxa a9g wwfd durfie uraere) wf Y eare #
TEGAT BT 8| SR & fold, YRA WRGR §RT AN olRgidh
rferE fe oY fhd 1 2

16.4

STa 3ifieial @ fAug—AT N (Subject Matter of Cost

Records)

1.

uqy T g'\‘?lff} (Main Costing Books)—

3 gD T B

1.
2.

AT Goll AT STd oivel (Cost Journal)
ATTd @TaT g8l (Cost Ledger)

NI Wil F81 Bl &1 JIdh Jidhl & wU H @ Sl © -

D.
.
2.

SUBR] AT ETdT d8l (Job Cost Ledger), eI
A= AT Il 981 (General Cost Ledger)
WEE® ol W (Subsidiary Costing Books)

I g Efolad 8§ —

D,
.
T

HYENIR @Il §81 (Store Ledger)
RIEDIRCIUEE IRCINICH] (Material Inward Book) 9 9l wiftq 98
(Material Received Book) T &g Hdd & |
RIEDIREUE ] (Material Issue Book)
RIEDIRCIESICE] (Material Return Book)
AHYT BEIARYT 981 (Material Transfer Book)
g1 a2 (Wages Book or Pay RoII)
ffa <t a8 (Finished Stock Ledger)
WERI® Yorkg (Subsidiary Records)—

it fReforiRad et s § -
gie Al et (Direct Material Abstract)
ygey uTRsifie Afere (Direct Wages Abstract)
e g Alert (Direct Expenses Abstract)

SRIGUE Hear fagafdenery 116



IGINGRECIC T BCM(N)-602

IuRery wferftd g AR (Overhead Abstract & Summary)
U, Uddh 9 qﬁ'q"f &Tﬁ (Forms, Cards & Slips, etc.)
HI—HN g (Purchase Requisition Form)
TR—AMT T3 (Store Requisition Form)
AAY - —= (Material Retun Form)
A I— SRR - (Material Transfer Form)
SYHRI—TTH (Job Card)
FAI—Y=D (Time Card)
BRI H (Piece Work Card)
qiRs1fie udi (Wages Slip)
qRETI—I=A (Cost-Sheet)
WUENTR WAl d81 (Store Ledger Books)—
IS ol 92 § HUBNIR WIal g = afal &1 Jerar 9 9918
ST 8= 1. Gl T 981, 2. w981, der 3.
IR T |
A SRY 981 ¥ WUSNR WAl 98 wifad el sl |
S SUGR IR W1 981 gAIad Bl & i 98 Subr, o
I ERIIRT &1 TS B, Sfde fHAT SIdr & T SRl &R dTal]
IUBT, BfeT |
fAffa e 981 Susr @l & Bfse @ T3 S IR I TR &)
ST ® S 6 ue AT e @l o1 sfae @) Sl 2
6. et (Material Abstract)—
AT &1 T A UeR 7

Direct Material Abstract
(Week ended April 8, 2010)

oMo ddaddHdd s S o

Date Job No. 10 Job No. 11 Job No. 12 Stock Order No.
2

April | Req. Amount | Req. Amount | Req. Amount | Req. Amount

No. Rs. No. Rs. No. Rs. No. Rs.
7 A12 50| A28 100 | A13 70| C17 45
8 A14 80| A29 110
Total Rs. 130 210 70 45

39 Jfeftd I ggel AR &Y g ITT—3TelTT SUBRT Bl
Sfde o= & 9T B

7. Tger uiRsifAe dfeift (Direct Labour Abstract)—

ggel UTRsIfe WE 1 T yge Arll | & T
ST & B WY W g9 S Adhal & | 3R dddl I8 BIdl 8 & Req.
No. @ I TR Worker's No. fofaT STTaT 8, 919 9«7 81 & & |
8. ye g dfdfta (Direct Expenses Abstract)—
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U I e & T A U ®

Direct Expenses Abstract
(Week ended April 8, 2010)

Date Particulars Amount | Job Job Job Stock
No. No. No. Order
10 11 12 No. 2
2010 (Rs.) (Rs.) (Rs.) (Rs.) (Rs.)
April 7 | Hire of Special Plant 200 200
April 8 | Freight on special 20 20
plant
Special designs & 100 100
patterns
Travelling Expenses 40 40
360 100 - 220 40

9. SURe (Overhead Abstract)

Overhead Abstract
(Week ended April 8, 2010)

Job/S.0. No. Works Folio Office Folio
Overhead Overhead
Rs. Rs.
Job. No. 10 30 20
Job No. 11 70 50
S.0.No. 2 50 30
Incomplete Job No. 20 10
12
170 110

16.5 NI oiRgid ™ fHIaTdel (Cost Accounting Records
Rules)

HRA WRGR H 9 ScAT&l /S (ST HH=1 S\ &1 a7
209(1)(d) H I;AA €) & IR H ANTT i 3ffFerd fq IRy fod
2| e AT SIBET B ARAT AR FRA F Ugel U A Sl
A IE el B I & b g7 Al &1 ures B | 39 Ml & o aR
U Sarel A e ((B9e IR | anTd o sfWer
eiRa fd T €) # der= |99 SRl B AR, $M IR arTd &1
AT WGl ¥ AHEfYd Eidh Sifierdl b @A AR | oRd Bl g
QD H IAET AN Ud BT &1 oM wWe wu 9 yelRid g
MY | oI BT IAD YiP Td I & srid MeiRa ey |G
focia o & gof 8F o v MRed sef & oafa gof &1 oim =nfed |
AN oEie (3ffWerE) Femmael & gaR e & aRy H 9%
AT 31f¥Yeig W ST =Ry |
1, Fedl AW & 3T,

2, 9 B A
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3 RSN & 2Aferg,

4 SUARTATRT / |arell (Utilities/Services) @ 3T,
5. Tl FHfadl & sifer,

6. fHT & erfer,
7
8
9

I U4 BT (R & D) AT & 31l
I orTa (Conversion Cost) @ 3Mfiery,
. IU—IATGT (By-products)iﬁ ST&IW,
10. & WY (W.LP.) Td TR A1 & 3ifieid,
11. SUGA Ud fquuE &1 arTd & 31,
12. I /@l ud arTta o |l &1 e,
13. IEERIl (Variances) P IV,
14, ¥Ifd F™UA (Physical Verification),
15. AiRTHT P |
Sudad & SrfaRad T aifierg +ff @ 8
1. SRICE
3l Bl JT START Iforex / Rard
q. Iared Rare
3. e / & /¥y Rure
g
g
K4

TE S R HRON Afed Rurd
faftpy T R sRoT Afed Rare
. 7N AT Rare
2 el BRI Td TAR ATA
P UfHI WIdh ARER—aNT deg d UG & AR
G IR A WD GRER—TJATE B AR
3. HHA Ud YE—Erd
P. BT IMMSY IR /A Ud WRIR & SUANT daT 8
BT

SEITAT gall B,
W@ HraYTel & g0 H 1(P) H T srfaRad Raers
4. SUEM WA (K, di, )
@, 3AYC 3R 3MMSCYS & 3AWeRkg
WG 3MSCYC B AT BT AN b d JIAR AWl
5.  eal A T4 W
@, HICT YIS TR

LA CF S i
T, I /e ook
6. ASIGY & da

P. IuRerfa e / died
g Aol /dad died
TT. gedl Ud Uegel Y
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7. SURST : IASH TS, &9 Tue, HMT TS sAie & fIavo

8. AN o —

P SR fAvelvor IR
Q. ANd g b TR FHfad fOReR
T JAE oOR
g o & o uR R vd urey
S. arTa Rére d fAciig Rere & I aR ™ /B BT
HATE
) faeg —
STl & AR faga fageryor |
16.6 R

ARTAl & oial 59 Y=, 93l Ud ufdal @ Arad |9 fdhar Sfrdr
2, S ANG 2AMelg B8l Il & | 39 GIR dRd 99g A= gcl
BT &AM IGAT AMRY, SA— AN gl BT (eIROT, ATl BT I,
anTa fafer 1 g, &fe | ATa Siferdl § UHE ol YD, Hed
ST JRD, AeRId Yoid, A At onfe o 2 |

16.7 &dell
1. A (Record)— FE@YUl HITGIG, S¥ATdSl HI AMed HEd
=

fraeae (Rules)— Wﬁwaﬁwmél
Y 9 faeN (Research and Development)—ﬂ?ﬁ&ﬁ @ Ao |
94 I§ AT ol Il ® B Sy @1 OART, wfY, B g
oA AT 57 9 T gRT Ul oNIaR Al BT faer fhan
ST & |

4. SU—SAIE (By-Product)— SU—ScTE &7 31f FEdd: 36 9 2 |
O WAl B fRIE $ SR B Al WAl BT dd JR—-IdT
HEARIT AT Well (Oil-Cake) SI—IATE HEARNT |

5. HRE-—TTRT (Work in Progress)— P W B et g—MfHa
G A 2|

6. fomamo (Variance)— A AR BRI e &7 R =R rar
HIEE gD (favourable) T Qﬁ?fg\_o{ (Unfavourable) &1 HHdT ¢ |

7. Afoes T (Physical Verification)— GTd K] DI GBI IADT
e @1 S ® a1 S Wifds aamuE dwEd 2

8. UfBAT (Process)— 19 a&] &1 AU o eIl (stages) H
BIdT 8 G5 UAS STaRAT BT UfHAT HEd 2 |

9. WG & (Normal Wastage)— Ud SeNT H 3Md SHISAl aldl
g1 99 9 sHhAT BT Th A & Bl 2 d 390 A &’
P B |
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10. UM & (Abnormal Wastage)— STd ST @ faelt U E_Cb—l—s:
BT & MY &g 3 RS B & A 39 SRIAMY & Hed o |

16.8 91 I

Ret e a1 gt Hifvg —
1. AN Werdl T Urwy MERe aRd wwg faf= anral @t
——————— fl JmaeT® B
qor TG oIRdT IR ¢ |
SN @Il g8 Bl &l Yoh YDl & WU H @ Wl 8-
qor
4. qRA IRPR J il SRUCPASEIRI

b IR H AN i

sifferg frram SR 53 €
5. ST W & Ured Bl eiRd SR aTell T Hecayul ucd
——————— =l

16.9 d1 Ul b IR

SIESECHIEaM

ARTd STHel, ATTd GTeT 98

SUGT AN WA g8, AT ATTd @ral 9al
ST HFIT STAIH B RT 209(1)(d) | IMfAet &
arTa fafer &1 o

S

16.10 HEURY YR

1. SINTd AffeRdl & =i Y& G dTell Y4 Yl Qd Yol
®I fadem T B |

Discuss main books and documents to be kept under cost records.

2, NI 3ffWeld 9T 8?7 NTd IWeldl & UTHd dIR $Hd dqAd
fpa—fe= I} &1 a1 @nfed?
What are Cost Records? What factors should be taken into account
while designing cost records.

3. S &=l @ fademr I, S forr arrd oeiea sifier
e & Irrid Rere g oI a1fey |

State the areas of activity for which accounting records are to be
maintained under Cost Accounting Records Rules.

4. AT oRgieh+ 3ifiere et ur wfere fewoft forley |

Write a brief note on Cost Accounting Record Rules.

16.11 =¥ &b
1. T oiEhd & RIgrd Td TINT— S10 T0H0 T, SI0 V0h HdRdd T S0
SIEENEAA|

AT SEidT — 10 JAR0BO I |

AT ORI — U0 SHTIRT UehreT, W0 ARIaR 1@ d W0 Al 98l Yo
AT @l — €10 THOTHO Y&l

NI oRdih — 10 diodo g

NI oI — 810 100 HeaT

NI oI — 10 3TROYA0 WUSdTA

AT TE@id — S0 THOYSAO 3TUdTel g 10 BOYSA0 I

® N O OO
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SPIS 17 TTRTA TBETIT (Cost Audit)

IHIE D TR
171 UTaAT
172 3fD& BT 31 T YR
17.3 T 3f®HefoT &1 qRHTT
17.4  SINTd 3[HeT0 & YHR
175 NTd ADHET & Iqaed
17.6 NI 3{®HeToT & o™
17.7 3D qHAID
17.8 NI 3dHeTo] HRIGH
17.9  NTd 3HeTo & B
17.10 AT DT TN ANTA ADeoT H 3R
17.11 NI 3fdeTor ufade den fawi sidmeror ufided # 3R
1712 SNTA JADHET TAT AN JTHUE & 1 IR
1713 ANTG et B Fgfa
17.13.1 Fogfaa &g argan
17.13.2 U% ANTA 3(DbeTd B SRATIAATY
17.13.3 NI 3{®heTd B IITBR
17.13.4 NI 3f®heTd BT dad Ud S
17.14 9RA § ARTA 3fdmefor
17.15 AR
17.16 TGl
1717 91 U39
17.18 91 Ul & Ik
17.19 WRE Y
17.20 A=H Y&Id

SECAD)

39 SHIS © I B UYIAN MU g9 I 8l D b

AT 3fbeqol BT 1ef, YHR, I TAT AT RIT &, BT aUF B
D |

AT SDHeToT B qheld R T, D ART B D |

ST 3hefoT Bried TAqT SHD B T 8, BT g+ B b |
facia SfdbeTor dem arTd SideTor | T 3R 8, BT Ui B
TP |

NI 3fdetd B FYfad U Bkl 8, BT ARAT PR D |

TRT H NI AbeToT BT T RAT 8, B IRAT HR A |

17.1

AT

BT T SUBH B, e 98 o™ bi~ad sbls & IT o], A

AT DI WA G © qAT IHD IMDR AT Je1h YrRey Bl
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Q! HR& S YT TRIETT fhar STrar @ arfds 3fdetor 9 UR (YT
AT I R D |

172 3f®eIvr &T Nt 9 YR (Meaning and Types of Audit)
JADBE0T Teq W ARG ofdl YXIDI qAT YHIUIBI Bl UHl S d B
R S9! gal wfid @ S 96 | 39! aRaia f&ar S 2
“focig faaxon, sifyeral don v Tfafafrl @ aRera Sifg arfe
AT i oikdih RIGT=, Tagaly -l dor egdd ffTaridsii
% gRUTed &1 [ER 8 9 |7 eeu & AfIR &g € (ICWA
India) & AR :

@, o dred | 9 qn ufafdl @ oy AHiEr e,

@ U gReneli 9o ufaftrnt @ uRumEi dem wfafafial oo
St ggdrd T TRV Rl OFdI Jideld U I HIIH IR &
o emavas w9,

T I Y DI Widd TRl H G BRAT il [ddBRIT B Sl el
g,

9 39 919 & Ufd ARawd BT fb Ad S 9l uggel Bl e
PRAT & ST BT AT AR WRIAR AR Tl gRT e {5 S
a1fey |

JDHET BT I IAD! WAFAT H § TAT fdeld Bl WY 8 gae e
B RUé a1 =AMy |

JBE B TPR (Types of Audit)

T simevr & 489 R 7 8 -

1. 1o 3ipetor (Proprietary or Higher Audit) : Iz DL T B
U Pl T AroRl &I VAT f®herol & RHer &w - & faa qon
SRIf TR TG ISl & | F-T dNTd 3idherd o) AfHST FellgdR &I Bl 2
TAT IFH! <@AT 8lal & b —

q. I P IAGHR AAT STl 39 ISR 9 FaRd @ 715 ¢ fh
N T U T &1, eI

| w0 Yol qn el TAfafeRl 'R Al ¥ UdR (Returns) BT 3T
dhiedd HRIGH & ARTH ¥ IR IS T A8l 11 ST Al |

A UBR I oF—<nl B JDe A FHg S & BRI DI FAdT B
HeAIH B B YA 8| I8 —a] @l JRaehdT Bl GRIeToT B
BT AT PR T & |

2. ﬁ'g'“]?ﬂ JTBETT (Efficiency Audit IT Performance 31AdT Profitability
Audit)—I8 JADBeToT B wre BT Gedidd & ol I8 &1 8 9 &
AT HTdem wY § q AYuar dF @ TS 2| SAD! ARG
3BT (Profitability Audit) T &8 Hehd 8 | YU afeeror Hiforad s
RIgral @ @98R & Ui 3Mvavd oxal & b IrM rafdd amary
SGAT B AR YaIed B &1 I8 Al B fAdeET § UR™ BIaR
Jrdfdd feafed & Tor dei 3R & SHeT b Sffal & | Hrierl
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JperT HT Y BRI T T b UM Mawd BT ® f ooh H
Ao ue wudT srgdeldd Ui Yar dx qof faf=T wrfafaferai
qq srET @ AfSE § o U Gded R nfid 81 fé w1
ghl URUH i &l b |

3. fearcts  simeor (Operational Audit)— $d YhR bl et
ScTed, ey, gemE, oRgidd, ol anfe SRiY faf=t wrfafafermy
# ar] fR I At g 3 & @ 9% wxar € aIfe dareerd
FISIRBAT S1d B AP | I eI I8l & [P dF Pl IR S A
AT el |1 G B T IAD! AR U Fared S R =T Sl
D |

4. YHIUTE  3{DHETT  (Voucher Audit)— T8 SfdeloT SHMGRT eIl
AT Sifad @ forg fohar Siar & i $9 JHIvTe] &1 Aerdr | faan
SITAT 1 I8 39 919 & YR MY Xl ® b ey & ofF o e
g TAT JHID B el o AIud fhar S 96T g1 IAd oA
IY YETOTRT ¥ ARSI B @1RY dT YA fhdl IaRaTiya qof
sy erfad & fafdaq yfdra der fwifaa fasar s =anfRu |

5. IRRIGE GTCF}&TUT (Regulation Audit):— BRI QH Suf |l &l Udh
IR RGN fArTi, denfae el don fed &85 § s diweqr d
T BT Sl 8, ST U 96841 | < aREred &1 Farfeld &xd & a2l
A o Agered dtorar f3al & w9 ¥ Hanfera fed oia €| I8 sfderor
39 IR H I¥aRd Rl © b 39 fuHl vd ufafeai &1 9en yer
STETTT: UTeT a7l 2 |

6. AUTfA® 3fperor (Statutory Audit). I8 eIV ARBR FRT HLATUT
fQum a1 i & uraumEl & orgwu fhar Srar 21 I8 i den
ARTd Gl UBR BT 8l Ahdl 8 | ARGRI [T qen dunfe aRerm= i &1
VAT JADeTOTh T (Controller and Auditor General of India)EﬁQﬁﬁﬁﬁm
fpar ST 2 |

7. WIS SBETT (Social Audit) - TSI FRAMT & FHRIT SUART
2 3d ST Ud fRga R @ WReny iRdw # o € | afdaa
P IR e 2| of: AFII® ADheroT 39 9 Bl ATGS &I U
T 99 T © 5 e 9\ 96 dun e emd R I A e 59
aHITe <@l &I T 8 1 oFe U WRa § R 3 e
HHATS B 3 WA B Wehd © | B e Al W fAiy arsr At
TEl STerl dfed ey Tfafafl # wmite erd s var
el FHIfSTD e & NI e IR ANTd a1 81 gggell 9 e
g dIfs I8 ud1 ga 9a & fd A1 d@ 39 el 9 smom amnfore
<@l @1 fate fBar & 9 &1 drd S99 S gU oMl ¥ Sl
ol €1 VT Sfert WRd & fofg g 7 gfteadior § &R @ad TIsco
ERT & fhar 7 @ B g8 OMA B U R e ST,
HHATRAT,
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SRR, AN T A WYE™ & Ul 3Fh o aIfddl Bl
AHATYdD: GT B T I 2 |

8. AT S{BETTT (Cost Audit)— NI IfdeATT &I [ HamTed
$eH & I AIfd Mg qen fFvias & forw e Anfee= &1 & dxar
21 99 PR WY W BT 8 d 9B JAT B BRHAT BT fAoRE
HAT BT ¢ |

17.3  ITT 3APeToT Y TRMINT (Definition of Cost Audit)

The Chartered Institute of Management Accountants, London q NI 3hetu
BT gRIING fhar g8, “aTd WTdl &1 A9 G oTd oGl AToT]
& IRUTT W TUdh ﬁRﬁWTI The Institute of Cost and Works Accountants of
India = TRITT <) &

“edl & Ged fIaRoll @ Fgerar & sfden & wU H ad fear § S
TRUTRI W 9 8d) 39 98d fhar oar & o9 srd Afomed=
B———— fIcig sfderor favTd geRll &1 TkeToT 8 | ANTd SfdmerT Her:
T&h YRS $Had 8 | 31d: @ & I & -

1. 3 91d BT FAMIT BT b ANTd o SERT # SO T8
ARTT o Yy & Rigral @ orwy Sfd wu 9 W T F |

2, 39 91 @ U YA BT b @NTd oRaThd &l HRIfAf @1
FqA™ § YA IRE W AN fHAr 1 =T 2

3. JYfEAT BT gdqT ST lfch PHuc Ud €l Teafedl &I el
ST @ |

174 ITA JADETOT B UBRR (Types of Cost Audit)

1. U9l @1 FEgarf ANTd SfdeOT  (Cost Audit to  Assist
Management)—

U ANTA 3hevl BT & Iqaed Hol, [Augwe, e Gari e &l
gAH BRAT 8 ATMh UG DI AN Gl Bl Fgal & Ui A BRI
2| 3 UPR D ADe0 H AN 3fdheTd IUEH dANTd HH B & anld
JAT 2 AT AN AGiehT I H GER BT IR <l 2 |

2, WHR & AR ¥ AT ABETT (Cost Audit on behalf of the
Government)—R&GR MR = IRRefo # smawas w9z a1 <nTd
fmerd e FR Fahdl a—

A WRA™ HFAT SIRITH, 1956 BT URT 233—B & I,

q. Td WHR ¥ WU AT A< GEFdr 1 gfqr &1 SR ar

$HIS faRiy @ 98 arTd iR & =g,
9. ‘Cost Plus Basis' R il BHT &7 fed 3di &) Ael onTa fAeriRor
g,

T SdEd @ §9 "l P Ifud dHd FEiRd wRA g dife
JFTERID A BHAT DT Ugid bl RABT ST b |

3. URH B MR q AR 3fperor (Cost Audit on behalf of a
Customer)— HHI—&HT RTA SfDeT0T ATEH & ERT W HREAT ST AhdT &
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9 9% 39 919 & Ui Hedd © [P ‘Cost Plus’ 3MUR W ] (IcUTEH)
BT TG QT CHl G H Y8, WY SAQ & AN dedi Bl
3fHETUT HRAT & Al el NI S0 & Feb Il §9 S oNTd e
A A9 & W1 I DI oI @ D |

4, YR Fbl & §RT AT AHEVT (Cost Audit on behalf of Trade
Associations)iﬁﬂ-ﬁ—iﬁqﬁ DIE AR FI W ARG fmeo %@ fDbeTd
e a) |l 2—

3. IfU HEH Bl JANHD ATHIUTSTA AT S B B,

g. AU R & HEG el bie U & FRIRO &g YA
"l BT S bR B forg,

| A TS MREd A 6 @4 7 dlie aedd gAThRaRT Bl
BT ST | |

5. foogTell & §RT NI 3f®ETIT (Cost Audit on behalf of Tribunals)—
27 JgTeld W 31O ATl a9, o H 9T e | |Ed s
fqaTal @I &1 B T AN HbeT0T BT MY § Fhall © | T TR A
ARAR oA A1 HREM & Tl Ml IR BRI HRA B oy
SNTT OEl & 3fDbeTol HT QY < FSHd 2 |

6. QS ATTa Sfabetor (Cost Audit under Statutes)— T WWHR
A1 gRT 223-B (@91 AR 1956) & <A 99 @B fARNe
HHRT BT AN Wl & D&V Bl gR—209 & UINAEH & 3wy
3T T Ahal & oDl Ygad AT dA1 5/ Ud 1 Al b1 (e
R AT MaeIdH BIAT & | VA IADE0 Bl IgaW WRBR R AN
T e BT T ST BT 2 |

175 TIId JJBETOT B YBR (Objectives of Cost Audit)

SN S(®helV & AP e 171 8 Fad o

1. I BT HET (Protection of the Business)— <IIiTd 3imeror
% AEIH | AR & Sfad FEiRer qen e @ Eiad g

. TRl DI ST AT $H 91 ® Ul S BMT b oANTd
Rere faftraq g |

q. Reofel ® YEdT HI Wl dfd I8 AT 81 T b AN
o fafdeaq, A gl @ o ®d T T g |

4. 39 9d b1 vew e B ouew gnr g ffSai den
fererafell @1 faftradq dem |99 ®U A MUERT AT B |

2. EATHS  FATATEAT (Constructive Appraisal)—\_rlﬁ dd 9 JfpeToT
B U B, 980 B YIH AT I b gDl TAT et & &
W R PRAT 81 AET Db Vb WML GfeAr Bl avE Bl ©
qAT fbeTdh B & JRNAT & B H B IRAT & | IHD HIAT DI
=1 1Al T ST b SaTId ST ST Fehdll & —

. F fqgaE g, uftaesl @ ugfd dem Red ugd &R
T 2 A1 SRETE] A £ daH AN i dbihl B AU
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gREcHl BT N B Fahdl & AT AL (BT DI FSHAT ST HDH]
=

g e ufear gae @ o o @ fawr H dem 27

| PEl dP YRS AJdHelad TRITH Gad BT YRIATT?

T RS $of R o) Ui g, 8RR T8l al T SHT 3R
3BT T ST AT 272

3. qzj Sfperor AT Eﬁf AT (Pre-Audit or Prior concurrence)—3g
3f@eT0T TEAT & 5 w7 goie AT H Al FT U A WA & gaT
g doI Fg I yrau A1 fa<ii uggar & Rigral 9 ffee dr 781 8
T g ORI el ¥ U fId & ST ) A 2g 98 e
i RreteraT @7 g ) far e 2

4. ANl B eIl (Comparison of Costs)— ¥ & fou arafds
anTal &1 farra 9 a1 9uf @1 Ardl o e 98 e & fog o
faTe @1 gorvl d oNTd =<t € A1 961 € | aR<dfded dRTd T YA ArTd
A e fAge & SR S & oy far San § | anTal 1 e
PRD AN fbeldh M AN SH Febhdll & | 71 AT ANl Dl
Ueg Bl SO H AR Sl & dlfd GuRIAD bad ISR Gl D

S WA orTd wfasy # S T &
176 Td JAPeToT B 9 (Advantages of Cost Audit)
1, SIRTT el NI ETdl a1 G AT HRAT & a7 Huc qd

AT B AP H FE—Id g BT ¢ | I8 aNd ol gl g
Th-Th] BT GURT W BRI HRAT & dlih IggDH Pl Tecblel [AZaaq=i1d
AN U B GD |

2 T8 Y B AEdqul (U o § HERar eRdl 2 dfd S
HERIAT ¥ Ya ToR, Y§ Ud fava=iig o g9 HR urdl ¢ |

3. g9 SUGA ANTd A &_d H Ferdl fadl g Jaifd amR,
SH gl SURSAT | FHEg I YR B &l R e I @n
SAT R el B IR W UG Bl qRed ol § o Ol @ anfe v
gt wiosy & 9 &1 9 |

4. T 3(BeT0T | AN bl § 1 fAgaa=idr el & @R 34
JHR ¥ I BH ol Afd Ferd dqRId § &I Sl Faell |

5. qfh TN ADHeE0T HRISTHAT TAT brieH TR $ gIrdh
FRAT B TAT BRI AR Bg Afdd SaRaya & iy
PRAT 8, 3T YA §RT Yg= =G 8 Ul & |

6. AN 3fdmetoT | fIeRoll @ aHier Gw@ g U ® Jife
IRdfad Reafd &1 yfug Swrea qur Aea 9 e f&ar S 2
3 YHITUT ST T goied] 30l &7 dnTd el & A1 ayad
fafdr 9 =TT 7 Fehar B |

7. ANTT Si®eToT fAwi JfBetvT & TERIAT HRAT & difh a8 3ff=a
fon, oed Aa o e, feioei| A & qerien o Aecagef
ANTA Sifdhel W) GG U W fIeam &) daar | o< @@l 4
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CIh BT HedIh" ANTT AT IR e, S GFT H &9 8, R fhar Siran
2| T Wb B AN Gfaergdd anTd ofdl H &l Sl |l & | 3T
Ael O Adhel oM WR HHIRM, HHAINGT Pl Idre- a9 e 4
P GRI el AR ol O |Whd © | 3 PR NI oikd fbfard 8l
facii aiderd BT B BB WA & ST 2

8. NI 3fHeToT ATdoie axenstl # o1fed Syarfy vedr & wiifd
Tg HHAIRAT B TGl B 3T HRAT B A 3T AT @Y
SUGH AR &H &R H FERIAl Bal © | IS B A d91 FAR]
A& &R W AW AT BT A a9 BT 2 M 59 fa=r § onrd
3iaeor HEayel AT T 2|

9. NI JADHeTOT ANT STHT Sl (Cost Plus Contracts) i WIR &
A T T SEN & MER # HERdr RAT 21 AN MR SN
XeTd, ReT 3MMYfcd, DGS & D W NI Aheror Ufddal Pl A8RT ofdhx
ANTA Tal &7 (e axd § | AR sfdwerr I8 favar Uer oxar § &
SHIEIAT §RT &1 T8 AT el q aR<dfdd 2 |

10.  CIRTT 3ADHeT0T Y & AT AR Jefr o § HeRIal Rl &
T srdTie™ sargdl &1 ffed guwe # Feradr fAer |

11, NI JADHe0T 1 WR deHl Ied WR R HHARAT & He A0
PEIgET B f[Aafia @Al 81 R sidheld gRT Sfdfed orrd ok
H Syarf Rig 8 2 |

12, NTd 3f®heroT HI [edmdT dHaRAl R ga s <dh STefd]
2, IRIM Wwy ST BT JeRa B |

13. WRBR TAT AR FH AR GABRIR Bl b b folq A
T FUiRT & Bg AFTd ABeTT @1 AaLIHAT IHT PR Fhd & |
SHfed # e IRy HRerr o | Yd WREGR AN ABe0 W gl Il
2|

14, NG ALV AN EHR & R H gfg FHRar g1 9= 8
® BRI g AN oididb Al & IR # AegrRe & U ©, fakne
TR B g WX Adhdl & e feeg & arra faunT a1 W)
QI |

15.  IE W, AGHIA qAT FIUAHT HISAT § FIRTHD HIH ST
g UaY B AN USH IRAT § | 39D gRI (B HhIS H [0l &
&N BT GEAT ST TG &1 97T ¢ |

16. NI 3ADBeTT qAAr © b T REMNAT & DIV Bl Jqaq™T H
ARG aId § TANT AT ST V& © |

17. A fHA SUSH @& WY AN AT B Al 99 SUFEH b
AMHNS W AN idbeto] RUIE U Fao| &1 Foig o # Jegid
a3 Rig Bl

17.7 DT dh-1h (Auditing Techniques)
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ANTd e & oieor 7 Sidherd e UBR Bl Tl Bl YA
FAT & | HB A5Vl D 59 UPR © —
1. U9 (Vouching)— or@r Ufafteai o1 gemefar o fasd +ff o=a
& YD A YTl Bl AHEAT & FRIGIOT & Fed 7 TAVHE H AR
gAOTh] B fafdrad uRlem BRil § | ol YRAb! Bl Ud ufdfe @
qARAAT & Fed H ADbeTd DI AT BRTO el SA— THTTI,
AR, dIoTdi, BRiATe! gRA®], T3 FaER AT BT UeT0T $HRAT BT 2 |
2. fafred & (Check Marks and Ticks)—wﬁﬁwiﬁwﬁ"{ﬁ
Hbd o Bg A= geR & &I e—3el M H wad b o
GER
3. o Sirg (Test Checks)— TRl o F—<d 3Fd B dAT Jdmer
Aeb B 8, g8 A AR o1 el 2| g wa-—uRrerd wReor |
PR ARGDBII DI AT ST AT 2 |
4. JIPeTUl AT TAT YIATGRA (Audit Notes and Questionnaires)— 3TDHeToT
& IR G AR TR ARYYT deAi &1 fafdeq wiera Aie e S
2 - Tdfadl, oRdied H [N, AaRe EHT dur aiffe @l
Tl BRI fAeRer g1 sideor A=t favria veeral & 9w
U] IGHR & Aald BT Sk U7 Il 2 | Al & ded # wSR
T | 1 ueerael gl o e g |
1. T T AT B SINTHT & ey H Goods Received Notes UTad fohd
T g?
2. FRIT Goods Received Notes H &f &% U ¥ Bin Cards o b ST
27?
3. T AMNHRI & Fe H FHI AT GAT BT Siral Sl &7
4, T o7 | o W 9FE e w5 ¥ 99 @rel # T i
SITd 87
5. 9T R &l g il AmfiEt # Debit Notes UTd &1 g 27
6. I IP! Bin Cards W R Alc fbar 1 27
7. T | FHI R ¥ YA B FHI BRE & A1 BT 9T
BT 27
8. FIT [ ST BRI R gfad a4 TS 87
9. F1 31 T FA @ fafiad wu | Sitar T 22
10. 91 Ao arell 7T & fafa wu @ 98 99 <@ ma e?
1. @& A @ 9 BN arel 9 FRigE B ToRl 9 dr T
2?
12, 1 AU Ju AT & aREres g Uae DI Dls ged oA
2?
5. W&Wﬁﬁ@udn Report)— GTa%&TUTEﬁIIUTEﬁﬁT\’ DT DI
%ﬁaﬁggmmmm?«&&ﬁsﬁﬁwﬁsﬁ%w&uﬁﬁﬁﬁ
BT © | 3f®HeT0 Yfaded &1 Iy JHIUG WHy el a1 S F&dl & |
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yfdded W Ud G 89 © 931 9Hg W8 dife udel b
g SUART § 37 b |

17.8 AT JFbeoT HRIGH (Cost Audit Programme)

WANTA 3beTol BRIGH DI Hiy YA el 8] ol ol Al & | I8
FIAR & MR AT WHTE, Ya & el doff fTeme dR die )
iR BRAT B AT 3iBeTh Bl Th IhelvT Hrded ST MRy il
Frfd SR 8 UAW 8 9d | U PRIGH Bl g g9 AN

N

Rigra =1 81 9&d &

1, ANTA & fafT= @l &1 G anTd W g9 |

2 qIIfde Td goiciy Scdte g fded &1 el |

3. faaRon &1 fageryor |

4. I TH A AfSd I fAwedl &1 gIRT fhar war g oar
grrfamdret &1 Ao |

5. eIl BT UdEdH Mo & fore ud fJeRen @ |qRqel S
DXAT |

6. NI gghoal g fafeal, fog ufcrenfua fdar war 8, &1 faa=mr |
7. AT 3(BeT0T HRd AHI AT A8 I dfoAsdl R faar
famel =T |

8. T I TThl (Abnormal Factors) P PREY foar ST |

9. AT Wl § 9 T a8 BT faciy @l § g9 T
™ /B e |

10. fawi simeror o1 fafr &1 urem S gHOE, e, e afdr
(Test Checking), JIHETIT UFH (Audit Notes) d PESIEIERII (Questionnaires)
BT T ST 37 |

17.9 T JDeT0T & HrRf (Functions of a Cost Auditor)

TANTA BV BT b Sfad HRIGH a1 Sl 2 | Jdefo &g fBar &
fafr qenm @RieA va 59 W A ugad faf=r wEl dem gusl @
3feheror gRTe®T (Audit Manual) H fgr ST =Afed | sidel dried 59
UHR g7 SR fh efderor & fafdy &= SHd 3r=aiid o Ad | SR
3 forg -

1. Hl Qﬂ\?ﬁ (Inventory)-

ANTA 3fdetor gRT f=forRaa deat @Y St &1 ST

F. T A Al IR BRIBH b ATAR Ied © AT FAeD
fawga 27

W 7 e fYy watfde fdgerh 87

T R AT A D DA H AUSIT AN (Storage Cost) Td &
P AT (Carrying Cost) AfFfera @1 T 87

q, T Ut 9 9 ugfd @ $RO Sded H wdEac I 87

S a7 394 fofUer ot 9 ar =81 T 87
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g T IR DI IAAIHARI & JTIAR Dbl B AR H HHI
D ST FHAT 2?

B, 9T YUSR WAl 98 H qioid ¥fd bl AT UG Hifae w o
T &1 T3 AT A 8 2°

S & |l e & Rt @) umifid srear FuiRa ugfa @
aTer foar S <&T 2?

3. T IYAFT HER (Consumable Stores) TX B 9Tl g yHIfud
& dd B Wiha 87 afe T8, a1 aare

2. URRA®H Tq IR (Opening and Closing Stock) -

1. AT Sbefvl gRT eI qei @ Sird @l SITgd -

@) & URME Wi a¥ & IRME B8 dlel Id&T & fgUd H
s & B |

@) & fafrs Susrl & sTia aftfad wie @ Sded R 9
Jrdfasd Wifds S @ T8 & a1 Sifd 98l 2|

M & 39 e TEY H BRAT B ScRed WE € U4 39D
ERT 39 Wid &l I fFare—fbarg @r 1 & |

2 Jf=TH b BT i AT I GRS Ud AM—sI @I g
Rerfay fderor & eamn ST #8wqul & 59 dad H ANTd derT gRI
= Sifa—usdrel &1 SITe

@) & Wifve T 98 WS | fhar g

@ & qeuieT arafde IR ARG TAT e DI FaAg AT
@ ITHT a T |

@) & eI e B AE SHURA & FHR b JqHY © dAT I8
o Wl TR ¥ A%y 9ol A1 IR dofc | Rifderdr qn smwerdr
ST el Bl |

@ & srEford Wi @1 A3 aifie ITAET $I gfte | J[MI 61
2| ANTd 3fdetol T AWE @ ue™ & RwiRer & arfe sHasas
®Y A BT U1 Frdel qen ARer & YoiTd |9 EE 99 |

3. wogR fAfq fafer (Store Issue Procedure) -

NI D& DI I8 <@l & b —

@N  WeR | Wt &1 SAred favrT @1 ftee denfe < ¥ &
qer If¥rmd wrdeH der FuiRd ugfd & %y |

@)  Sared o # e wre # Rl UeR @ TsdSl Aar g @l
HHTGT 7 E |

@) SURA Wl W g9 T3 AR AR AqaT faRyl $I qR=
B HSRI[E dICHT Sl ¥&h dlids 3hls IATGd ANTd Mdbla H P
LIS HIST B | | Al IqDBT = fq9mIl a1 wril 9 sraiRd fawan
ST 8 a1 SfId Transfer Vouchers d9R11 ST Rorga! gferdf o qen
SR 3ffC PI Aol 9T |

4. frmtomefe & (Work in Progress) -

NI 3idherh Pl g8 aEl & fb —
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(@) feomim e HWifte wu @ wenfa fear T @ den 9 ngel
AT BT BT qifhal F Al @ 8 |

@ o e & qedied | SRy F@ fhar war g den
HEH WY Al H geT—dg] T8 88 © |

@) FEEE s @ A Jur qea [T At @ e | OIR

3ruTfred e 2|
5. %9 (Labour) -
1, STl M & SFId SUANT U4 IATGdhdl H Jfg & ok Iy

&I QAT ST T & | Sfery 57 @1 (saTe] perelal &1 MeiRoer e
I AAID BT © dlih 51 IATGHhdT § Bifd wU H IR b
ST 9 | [Aeaa <l & I § 99 8 IR SR 61 3fuer 98d
T SffE T B 2| S SARHAT 9¢M & forg T8 Sha fhar S
1Ry &b AHIAT fb BROT F & TAT S b R BAT 1 el B |
S 7 Dol IdTed H 8 g srfl Afg 2 orTa W w9 Bl |

2, & s rTa = Suer umel & Rl o faaRka & =i g1
6 AT SU—IIT (Capacity Utilisation) -

1 NI SHETT FIRT g ST ST

(@) & e ear faaRor & fou amm gioermsi &1 el e
(Idle Capacity) IARH 8T T

(@) & Iared uRvmM vd ST fhd T #eie del & orurd H
IARF IR TRl 2| TR TRl H, BM A WA Hel 7 Irgqerdad
3MHe T4 UeH fHar g |

7. SuReg (Overheads)-

1. AT 3ideqvl FrfeRad aral & FHIfo & -

(@) & e =@l &1 AR Sares, fagy 9 fadqver # 98 vg
Sfera g7 & farar 7|

@) b IR 931 & U W SURSY JAS el o |

M & e U g goie B ol ¥ e T8 2 |

@) Sded U9 0eg W SuRETT @ R B AN ABeA gRT
YT fhaT TR ¥ |

() eimem g W <@ & [ffa vd g Sarel & suRerat &r
faRoT A RigT=l & AR &1 fhar 17 2 |

17.10 AT Si®eror T AFTT SfBET H 3R (Difference
between Financial Audit and Cost Audit)

Il idheror &1 Igawd [T @l BT FAYT HRAT 2 STdidh
ANTA DL AT ol & AT o THId g | A< sfderor &t
T I5e I @l & 9am9d o7 g9 aR 4 R &= 2 6
facer qer am ' @ faffaq a9 T 7 gr wWRem @ Ry @1
Sfad vd el e aRd € | Wil & A9 B ded TAfadl aofl huc
BT BT qAT SABT AfdS § G HA1 BT € Sl dAnTa fdeor
ANTd ETdl & FAYT TAT dNTd i Gidd Aol & gRdared & Ui
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AT BT 8| INTd 3fhelv U IdTe, SUBR, Ufedr, gahs omfe

DI AN B Yl FAMIT PRAT & T FaRll & [4gelyor qorr geu
fReriRor, T srera e AwEll FEcaqul yddid ol 8 gEeel &

o TRADHRT B A T BIAT © | Ueb 1T D0l Dl I8 <@l

BT 2 % arTa @& M ARy o | gERY oIk i oideror &1 I8
TE T@AT © & AFa @ g ARy off avd SWal R Al dhad

AR T BUC DI UHSAT & TAT AP Fawell § IR T 2 |

3[AR BT IR

AT 3TpeToT

facia afperor

1. &89
2. 3 T &g

3. a4

4377

5. gfades

SINGRSEE]

g AN W Bl
JAMOT 9T dRTd
RIIHA ANl W Udh
IEDE I B S Gl
e § 1 ag =™l @l

facia @

g focim @@l &
Jafid axe  gd@r ®
f& focsr dom @™ '
G e Bl |WEl ud
Sfaa sf wga w=a g

TqHET RD SHD

gAPBT Iqayd dUYC qAl

Sifoy vd fawred &1
BRI AT DT B |
arTd Rars &1 =T
HE b IfaRad Jg
/M <T@ DI FaAT
BT B |

g UPd DRI, IATe
gfEar gHhg e @

T U9 TdAfadl @l
qahgT AT AT & |

RIS Ko (s I Y | S|
NEEINERCEICEC ]
Yddleld gl Bl
RIS @ear 2|

I8 oM wd fawia Refy
@ geH d O Bfd

AETA Bl YPEAT DI
JAMIT HRar § qer
Jasl H |Her ud
SADI IR BT @Il
T 9 R @
qfe o FH JEd
‘{j,bINICH@ haH 3ol
b Ud Hg (AR
RIS AT IR oM
Jaedg o of qb |
U$h dFTd GIdR Bl
T B f6 arta @
HRIRCIEN

AR TEATHR DI ga=T
®I ufided <A1 1T ©
Rrara Jurfae  3fdmeror
@ OBl S WAR Bl

IRIGUS Ha fagafderery

@Al g dU1 Us fawi
JIDETUT B TE Bl QAT
g f& ora @®r s
MR SH o TAfadr
U4 ®UC Thed © ql
orET a5 H gER A 2 |

I pET B AR
P qHer Ruid W g
=
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6. IR H 3a”

RUré &7 BT B |
IFH ANTd Il o
Wi  Hgihd, 8N,
ISl R oS el
IR P o™
JHeTT A TS B fordl
ST E |

BCM(N)-602

focig eimeror i &
ESRICH IS A G
el e B AN
JfweTT | HH A= T
J o B

AT T olkgidhd fafe #, ueh oImTd sfaetur &1 a1 fawi
J®eTT & TMIT W YIS fHar o w1 g a@ifs vt qn i
TR STE—3TeT I WK © | @i @l o Udldd (A (Integrated

System) # B9 Tl &I SRA@ 3felT 181 fhar far o1 woar wife
THEl & oRd UP B ol YRIDI H W W dAT U & Aldd gIRT
IADT f®eqoT BT 2 |

17.11 AT JHhelvT e 9o oRTd iHheTvr gfddes # 31N

(Difference between Cost Audit Report and Financial Audit Report)

3[AR BT IR

1. ogfar

(Submission)

2. AgH A

(Annexure)

3. TId1d

(Comments)

4, gHEIfRId 8

(Relates to)

5. ey
(Period)

6. WX
(Emphasis)

7. Ufd @0
HHY
(Time for

ANTT 3peToT Ufdde

IJg HHAT Al dre Bl
RIS B ST B

SH® THINT HgH uF
B © Sl 16 oTJ=0al H
e BT 2 |

ABT gHIT A8l Bl
ST 2 |

BT TAT ISl

Jg IS & 9Y &l
=

SR oIRTd odgihd dol
P gIieadr R fear Srar
=

T8 o af & w1 e
B 120 fe9 & R @

SRIGUE Hear fagafdenery

i simeror ufdder

JE IERDI /FaATdAD] &
THeT T S 2 |

SHST Dly AU HIH
CE R < B | A
MAOCARO  frai gwr
frdfera 2 7

Y YHIT Wrell BT 31~
3T BIH B |

el 9 faaia Rerfa der
dM Td BN T et
far affe dR w® e
ST B

qiffe dR W fHar @
2l

SR I el @
YA dAT AfSpddar W)
REdT B |

P B T T 9@ BT
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submission) ST =Ry | URT &5 &l © |

8. duT® T ARl WRed A1 | g8 e sifardar @
AT JTfe  erfariar & | 9Rem B 7 |

(Statutory AHT & |

Requirements)

17.12 QNTA (D& qAT NI STIHUNH W SR (Difference
between Cost Audit and Cost investigation)

SIRTT DBV TAT AN AT & dig R BIdT © | <IN
JDET ANTA WAl Bl FIYF & TAT AN oAb I & R
W UH FIAV € SEfe dNd A Uh fARre Igewy & e
NI Tl ®T AFAI 2 | NI r<ie 7 Igeedl & forg faar
ST WHhAT § —

1 I BT PIS 78 X@T YRS BRI & (o1,

2 fpdl IENT Bq e o R fdeR &=+ & forg,

3. el T IUE B I T B & folg,

4, F1 B TR urd BT gk H @I 1 W HREM H 991,
5

6

7

AN ART Sl BT SEXE B H,

frafd gredres <7 & forg qen

T T IHTS B FHIET B B oIy |

NI SHETT Bl WEl URVIM §1d PR & [T arTd Igaer
BT IS W BT AT qUT S9! @y FAfcse -1 arfde | amrd
fweToT HF AATH 1956 DY GRT 233—B & IId {HAT A 2 |
STafh NI SIgAUT Ueh Aellf<ieh ded T8l 8 | T JIJEer dbl &
ARTA BT B JorT H BT AT B 2|
17.13 NTd 3fdeldh a’ﬁﬁ'ﬂ'ﬁﬂ (Appointment Cost Auditor)

AN 3fdheld Bl Bl ol ds DI Yd Wbl HE)
AR P ORI 233B B A<HIG A HalTh Hedl gRI Mgad fhar
S B v fed ffde Swe @ forg fARre e[ & ora o
Repfel @I b B & folt vl @f ars 9 faltre sreer e w
o ST & | sfderd @ Fgfaa &g dared Hed B A1 ar /W | A
YR B AEGH W U U BT Bl & 39 W $ A b Ig e
BT TRBR B WIGT & AT B 8 FHT |

AN fwerd bl Fgfaa Ffde s@fd & Nk $<ly WReR I
e B & uTE 8 B A © | Sbed b WU d Fga b o
 @fad & U IcwA o fded SR @1 yEr uF B9 AR | Anrd
simerd o Wigfa Fgfdd & gd urad &= o ey | FefRa »i 23c
# e Yo B R SR PR B UM Aol Il 2 |

Fgfa @1 Wl " EGR gRT ST Bl e R faar
& g Aol Al 2| URTAd S®elvT BT A 39 WA B ARl YATRA
foar Sirar g 6 dre S\ 1956 (HeNfeA) @ &RT 233-B (5) &
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AR T8 MY &l § | $9 UV B U U0 dall TRHR §RT AN
TETHR BT FRI—HH, O vl § Rad SiRae &7 & *1ee, UR™
B B fAfS qe sideror wwfta o fafy @& | w5 Sl 8 1 R
DI AMRY b B TR ¥ WHT U 8 R qHEIHT ADheTd Dl
faftreq Fgfad o= 9ot < A1 g8 AU T BM DI P& IR D |
FgfaT v e & U arTd siderd U sived, Ife oig
8 W UF aER &)AT ARy dife Sd! ufifedr S 8 9d | SW
P! BT T PRI @1 Wil fRAffeq wor < =iy |
17.13.1 fgfaa =g A (Eligibility for Appointment) — €TRT 233—
B & IIJUR 1 Al BT NI sidvetsd e fhar Smar & —
1. Cost and Works Accountants Act, 1954 & I AT AYThR, AT
2. Chartered Accountants Act, 1949 & 3I<Id dlcs IATHR ST

Institute of Chartered Accountants of India & Management Accountancy
Examination &7 Part-1 a7 f&aT & 1,

3. = Jfga o ffde argar ura a1 g |

17.132 TH dFd Sieed P SARIAN  (Disqualifications  for
Appointment as Cost Auditor) : €T 233—B(5) (a) Udh <NId 3fdeTd &
wU H e g & forg fodl safdd &) sraradRil 39 UhR & ¢

P. BT BT PIs BRI AT HHART AR idbeld & ®©d H Iy
& BT |

WG WEER AT G B By JSHIRYET Afdd ARG fdeld a1 8l
AT ¢ |

T, Th AN AR NI 3ibeld -8l 8 Aball 2 |

q, ®1g A AfFT ST FHI BT Uh TR ©UY A 3B BT R0 &
a7 R 1,000 w0 A 3AfEe ART & folw fhll JA ueTdR & oy
D 0T gAdR STHFET IT RIS oF |

s B3 N AR S HA BT A sideas Fgaa fear R
SIS AN wedd R T8l & FH |

17.133 ARG 3fdeld & AMMBR (Rights of a Cost Auditor) - Tdb
NI 3fdeTd BT IRT 233—B & 3 d 1 SMEHER Ui & S &RT
227(1) B I U BT et Bl Aot 8 | SHd = 3R & -
F. DY HEE D Q@I dAT YAOTRT dP R GHI Ugd IR I
AIFR B |

G I P D SAOBIRG W T AR AT AT BRI AR
B AVTHR T S TP fdbeTd & ©Y ¥ U FHadl & [dig =g a8
NI AT |

T S UD AP D W H AU B DI GRT BRI b oIy BRI
A AW FEIdT U G ure &l PR ¢ |

g HHET R SADT TP SMABRI ST 3idheTd B W, YA,
A Td TR Y& B H ol BRAT & 9 WR AT a1 S
AHT B |
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B BT B § & A< 98 & 9« 8 & 90 fad & fiar orra
3idheTd BT d [ AN G, Rbrs, fdaror don yux < Sl sfded
gRT 301 &R & fafg gg maead 2|

JHHT AU HE P g URHAS UM P ARHR 21 Ig UIRHAAD
BRI TRBR B Wiphd H Faredd dved gRT MR fHar SIram 2|
17.134 AN 3idb&d B Hdd UG <MIT  (Duties  and
Responsibilities of a Cost Auditor)- HH MR # AN fbed b
$i Td SR WE wY A T8 QA T § | U FHERAT: U ADheTd
A UE | Bl BT R BRAT BT © | ANG ADEDH B PR A
UhR & —

@, IfQ g8 U bl Bl Hell FHR URT T8l Bl T ATIRATE] Bl
SIY) U7 ST @ A1 98 bl ® Ui SR 8 |

Y 98 39 g UEHRI & 9fd N IBfeud gfic ¥ Iarerl §
IHD e JHTT U A [HRIE 8 © 3R B IoT g ¢ |

T W A 9 ymEl B wde @ fafe @ W & vy A W
NCRINCIEDE

g 99 Bl I 91 Bl Udbe e BRAT AMMRY S SEA AU BRI
@ SR HAeM @1 2 3R VAT T BT AU 30 AT AT TR &
fedmel s &l S =A1fey |

S. 9D gRT TIRIGA B TS AN 3(beT RUE R el IRBR
ERT MR BIs WGV IT YPdrs AT ST § df SH S Add] IR
o1 =18y |

g I8 G H "ierd & foly RE dR R Swrerll ' afe
g8 BT QY SERT ST & A1 SHB! 7 ¥ P bl Foll qAT A 4
&fosd faar ST A 2 |

17.14 MRA H INTd 3(HETUT (Cost Audit in India)

fafoam 9 Sita emanT Aol wRemen § | fafa= gierel & Jarel
H AT dAT I8 FH AT § B S iR @ ORT 224227 &
i Il simeor af & o W Al WRemell & drRida™ @
IRAfAd HIAeAar Sifed | A 8 | URUHREa®y, drTd i®mero &l
FHIAT < D AARFEl © Falcd SUINT & ®U H IR, [T fAaoh
ATSHl H SUANT BT § 9l WRGR Bl ORI 233—B & I=Iid dANTd
JBEII B 3N QDI AfKAT U 8 © | ARBR VAl HH! B ANT
JIDET BT MY < Ah! &, NI AT &I aRT 209 (1) (d) B
I AN W I AERID & | 233-B TAT 209 (i) (d) DI T8I ISYA
oo < <& ®

gR—233 (B)-

1. DR WRGR DI T H S8l Bl T @ o &RT 209 (1) (d)
T AN TRl oRd G YR SEAT AAIdD B, Dl ARDR,
JMSY STRT B, HFT | MU NI i@l bl bl T Afdd gRT ST
PRC TUS IR UdiSced ARFTH, 1949 & IA9d AN ol@uTd

IRIGUS Ha fagafderery 437



ISINGRGECICT) BCM(N)-602

JIAT TS ThIS<cd ARIIH, 1949 & IR ACS TdIScc ©
gerar fReiRa Iraag v@ar 8, iR Y & AR arTd sideror
B B oY B8 Haell B

2. 9 ORT & AT beTd bl MR B & AR FHT §RT
gRT 224 & 3T BT ST & Ol b B ORT & 3T DY ST ared!
gfe @1 < 4 far S 2|

3. 39 URT @ I=HId fhaT ST dTell fBeToT &RT 224 & =<
fPy S arel Sfderor W A= BIaT R |

4. JHeTH @ IMUBR Td Hoed dgl B8R Sl &RT 227(1) & FId
APV & T H YT B & AT VAT deld 39T Ufaded &wel
fafy 91 &1 S9 ®U qAT T 9T @ HIax HM oiT eiRa fasar am
g T ufaded &1 Ud Ui HFe Bl o ORT B |

NI 3fdetvl (Argany) fsaedl, 1970 @& R9H—2 & 3ravd U dlcs
UPHIST< Sl dcs Udhreee IMEIH, 1949 & =id difod Aradrd
AT ®, B R, 1956 B ORT 233 (B) (1) & Id IfdbeTd
HRIT ST FhaT & |

“gE ACS TS BEI AMRY TAT TREICIS i dce
UHIS<<d BT 10 ¥ H HaW BH1 d2¢ qAT 9 AT & r=aid
fded &R BT B AT SE 9 IRCICIYC DI Y G Bl WET
TH ORI U IR ol B "

ARG e (UftdaeH) fgAmEetl, 1996 (QEAH 9 ) ®
ITAR NI fbeToT Bl Ul RUE Sy WWBR qAT HHAT Bl
Fd fad af & |9Aftd & 180 39 & s <= 8RfT |

f[eMM A & SR oRTd 3idelo & U ¥ &l afd
P TEl & AT I AR gRT SAHT fAfaq wuse areyr e
ST =120 A7 A §RT TGO BFT A2 | 31 FTd idbefo &
A FIRR MR W 8 Jer off 9ad 8 oY 6 daafal & i
3IDHeET0T & A H BIAT 2 |

AT deror & T # faeme afsaq &1 tah AEcaqel defor
2 & S8t wrufral & Okl o @1 arTa sideror & smeer faar ST ®
ar |ESe &3 B B wE dfed 99 o oM drell |/
FHHAET AN fDbervT & &aF H 37 W 7| VAl IS HHA | FET
AT 2 5 S9e And @l @ idet & ey il 9 W i @™
BH ¥ B Th a9 Ugel dRTd e a9 I |

"gRT 209 (1) — RS B GRT AU USiihd HrATed | ARTd
dal @ folu SRA oRam g ™l SR S REH—-(D) wRAl @
Rafd & Ides ufear-—sded ¥ 3d ol & forg amefl, 5@ 9
AN @1 39 Hal & SYAN & | ¥ faror |affera fdar s,
It FET SR gRT 941 dAfEl & fou o gwal § I8 faawo
aftafera o ifvard aifva fosar ar 2
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e 6 I8 ol g Mavid ded @l georaR Bl o
T W R W TR g Se R 7 feee wvsa 9 ol form € wd
T gRT 9 07 & 7— a7 & AioR 39 WRaIfdd I &1 qR1 ual
GolipR® (RFSRER) $I o1 g1 Ufya e = g1

9 UMY & SUR, dwid WRBR A dIF Toid SN & oy
Cost Account Record Rules @1 3Tm?j?|7ﬂ SIRT &1 © 3R 3Mfdies e arTd
JIBETIT & ST AHA b AT A1 M SR | ¥ fH 9 a¥id Bl
AR BRI & T8 N oiRdidb JMfFeRdl BT &1 ST aTfey eIl
|y & 39 AR &1 [fde wedl 7 SFdr okar gl H e
ST AR | A fHmEet HHIS FHE Y BT Ut $Ral © |

17.15 AR

SN JADBE0T ANTd @l $ YEdT WUd dxal ¢ dAl duc U4
T B Ab- H T8RS Mg BT = | I8 el facia sfweror o
T B fawia oimeror # focim @Gl &1 A@UE 8l 81 AN
Sl 9IS B Widfd ol AP & | NI Iberol 3 Afdd gRT I
fhar <1 a1 & s fAfde Jrgar o &1 811 arra fdetor &1
QY FAE BT e, FAAHAS FHIAEA] AT ANl @l et
BT B |

17.16 Tl

YATH (Voucher) — ‘THIUIG ITeq UHIUT H T & | ST &H 90K A I
I WIS € A gHMER gRT &4 99 9% &) U Wiig &1 oile gl
e B YA HEd B |

3iderr YRIaed (Audit Report) e & gof 89 W fam 9= dren
Rare simeror uftraes dEar 2 |

W RUIE (Clean Report) IfS aM—81 @A gRT fe@mar wr o
B &R anfdfer fores gRT e mar Rerf—faaver qur o |l & ar
et 1 RUE <a1 2, S0 W5 RUE Fedl |

7affed RUIE (Qualified Report) 3ideTd gRT foam war w1 Rure o
=

faii aibeTT (Financial Audit)— facia sfderor &7 Sqevy fawig @t
BT AT BRAT ¥ |

AT SABETU (Cost Audit)— A ABET BT IGaI AN i@l Bl
AT BT B |

YA (Verification) 3Mfd fRIeaT (srerar wwdfcqal a <1R@l) & |\l
BT YT T FATIT HeardT ¢ |

Y& T (Test Checking) 3(®he&Td STdHS Il U of@l Bl bR Sild
PRAT & | e I g gU oI WA © dl 3 ok Al WEl A1 O § iR
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IfE A 1 g oRd AT & Al I T oRd TTeAd AN I B 39 UBR
PI S DI TRV S HE & |

aR® fAeror (Internal Checking)?b—l'?ﬁ P deart fafa= sHEaRal |
9 UBR Bl & U dHaR! & BRI B Sifg Wad Y F g HHAR
FRT & S A a1 U o1 &f smalRe et aed € 1

JATIRSG JBE (Internal Audit) UH I$ AMUR H B favaa-g der
far AT 81 39T BRI dad IMIRE FHI0T BT B I8 B S
|G BIAT & 9 [P oG & gad o |

1717 9T JH

Raa Mt 31 gfid ST (Fill in the blanks)
3. e BT A T olEl YIAD qAT GHADI DI Gl AT dlich
AP ———————— U 81 | |

Audit means examination of books of accounts and vouchers so as to
eastablish their .......................

q. B PR, YRAY ST AT d gRT ———————— 7
=TT AT <« APl © b Ry A o sl S9e agad
IR, S Tl SURSETAT B Ay H Aifud Rars @A ORT &

I AP B, SPT U TRTT oikdl DT 3fbferd BT MIITh ¢ |

The Central Government may, under section ....................... of the
Companies Act, 1956, order that certain classes of companies which are
required to maintain proper records regarding materials consumed, labour and

other expenses under section ............ccccc...... are required to get their accounts
audited.
4. fai siderr & 9gevd § ———————— BT FATIA |
Financial audit aims at the verification of ......................
T N e ———————— A geEfd g |
Cost Audit is concerned with the .......................
3. NI e ————————— HETIAT HRAT © |
Cost Audit assists the ..........cccccceee...

17.18 9 YT & IR

Ans. a. accuracy; b. 233-B, 209; c. Financial Accounts; d. Verification of
cost accounts; (e) Financial Auditor

3. YEAT, 9. 23341, 209, 9. AT @@l T AN @Al & FATIA
g, facia 3ibeTs

17.19 HAURY U

1. NI 3(BETOT T 82 NI JAB&T & Afad dedl bl Sooid
PINTT | 5T TR oIiTd simeror facha sideror 3 fae 87

What is Cost Audit? State the essential features of cost audit. In what
respects cost audit is different from financial audit?

2. THh I ST H AN JDheT0T & Bl R IaR I |
Discuss the functions of "Cost Audit" in a manufacturing organisation.
3. FANTA JADHETN & () I AAT () UBRI B FAI I8 |

List (i) the purpose and (ii) the types of "Cost Audits"
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10.

1.

12.

‘AT JideTd BT BRI WRAT B S W R dRar 21
A |

"The work of the cost auditor depends upon the objectives of the
concern". Explain.

Uh ARG 3iderd o FYfad, sfteR wd il & wwe A
ARAT BT AfRAIH, 1956 & TTaem I |

Give the provisions of Indian Companies Act, 1956 with respect to
appointment, rights and responsibilities of a cost auditor.

AN Hefo] ¥ ST FAT FHSI T ANTd Ifdernr | o
Il DI UF DI AR Pl TS 2 AAT AR IADBETT & R AT
g°

What is meant by term "Cost Audit"? What are the objectives sought to
be served by costs audit and what are the advantages of cost audit?

U NTd 3idpeld & wU H 3T WCIPh, SURIT gl SarT H
ST & SYINT TR Y {RI=0T 39 qrIef?

As a cost auditor what checks would you exercise in respect of
inventory, overheads and utilisation of capacity in an industry?

fewoft forfu
31, I JADHeET, . B AfDelvl, H. fHITHS 3iabetoT,

T, YHION—SBeTT I, I 3fheror, X, deTie Siehatvl,
. AT 3feberor

Write notes on :

(i) Proprietary Audit, (ii) Efficiency Audit, (iii) Operational Audit, (iv)
Voucher Audit, (v) Regulation Audit, (vi) Statutory Audit (vii) Social
Audit

U Aol S & AN ol BT JIAERTd JHETT B b folv
3T | HET TN g1 9 & d1dl & 9o Sy {59 ) ey
JYAT &IH Bivad B |

You have been required by a manufacturing company to conduct a
periodical audit of their costing records. Write down the points that will
receive your special attention in this behalf.

IR, S dT SURSAT BT AN JBeT0T B FTHY & /G
qell PH T HH 12 9al br guia BT | fhgl 31 9| d
JHIfRId Ya=Ihl BT Yfrded PIT |

Enumerate at least twelve points which you would look into in
conducting a cost audit programme of material, labour and overhead
costs. Write a report to management on any two of these points.

TN JADBEVT WRA H T 9gd AGd v T 3D SgH
I AT FRATIATAT TR UhIRT STfely |

"Cost Audit is a unique feature in India". Discuss its evolution, purpose
and potential.

AN o @ ABeTT] JGAT Bl Ge F BT Al R FoeR
afafy @ Rod w® ve Wt femoft ford |

Write short note on Sachar Committee Report on Company Law from
the angle of costing profession.
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13, HA AMRAIH 1956 @ ORT—227 & d BT & Il
P& P e RUTS doam aInTd sidmeror (Ufrdes) frasmaet,
% IR ANTd AdbeTd B AR Ifderd RUic & 9= 3Mud
AATAR 7 & 3R ¢ |
What in your opinion are the cardinal differences between the report of
the Statutory Financial Auditor of the Company under Section 227 of the
Companies Act, 1956 and the Cost Audit Report of the Cost Auditor
under the Cost Audit (Report) Rules.

14.  CINTA 3{beT0T & HeedqUl Use] DI H &° Ub ST & ARSI
3 v I8 &9 STarf 8y 87
What are the important aspects of Cost Audit? How is it useful to the
shareholders of a company?

15. U&H 3fdeTd & wU H AW i o & &3 § Far—an
[T P
What as a Auditor will you verify in the area of work-in-progress?

16. UP NId fp&Td & ®Y H MU SURTT TAT Wcdel A" &
&3 H R FAud H?
(As a Cost Auditor what will you verify on the area of "overheads and
indirect expenditure"?)

17.20 <4 &b

1. AN oRdibT & g Ud YANT— S0 YoHo ¥, S0 0D
ST g S10 3MH B I |
AT S — S0 JARODBO T |

3. TN of@idhd — W0 SRR I, 90 AReeR I g Wio Al
deel el

4, AT ST — €10 THOUHO el

5. AN S Eidh — $10 d10%h0 {7

6. AT oGl — B0 §10dH0 FeaT

7. AN SGIH — S10 MROYA0 Fuserdrel

8. AT TG — €10 TH0YSA0 3MUdTel 10 BOUS0 Il
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