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1.1 I&q1aT (Introduction)

qaT FTHT AT ST 0 U Hgedqul 30 gl &I 3a-T af T dcd g (oraar sl 7194
TEIAT o T AT TAYT qcd| Aq: T HI2T 3L AT 699 Tl ¢ 1o q&T T TET Fd ST el
THT| IHF TTLRAF FOT 61 [ATSGaT o FIXT 3Tk AT 6 FFaeel § [HId THI07 T8qa FHAT
FSA gl AT STA 6 AT Tge FT (SAHhTE g4 % FTT-A7 Ja&T A1 A & grar 11|
farferdteeor ua enfee smaeasaret ¥ SH-o1 gl giat T, q&T o6 & Thid 7 FHIAT § AT 99-
I ET qEay grar T3

FE AT, Tl T T TTLEHAFH T JET TAT g1 6 S G7T TOTAT F Teaiid F92T, g A4,
GTeA, SAATST ATTS AT AN {a&T o T § FHIT SITar o1 de-eiT S8eh T 9% ¢1q a9 9Tet
THERT &7 SIRT {a&T % &9 | 64T ST 90 369 7 6 HIATa § 95 &1 HT (AahTe gafml st sl
FAHTT IO | TG T&T T S-AAT A AT ATTH T & TIRT gF AT gl Tg oed dal g, FA(h
AT Ua fATwa< T 987 g aTet ThaT gl

TH TH(S § R o0l Thid I (A T9e it 92 e a1 fo7m = ) @t srefenfeat g qar
T TICATIOT TR 19T TS T8 HTAT HT ATATHRA 15037 4T 2

1.2 3297 (Objectives)

T ST o ALTAT 6 ST AT T AT & T oh-
v\ HET & THIT T ST Tl 7o T[T A7 T9Td 4T 3l
v BAHE 999 § H&T & Agcd &l q95 Tohil|
v HET T g 7 fatse srefenferat gy == gy wee & afvariua e mar g 2
v BITT HET o TATSe ®91 &l a6 0l 9graar § G0 Tal|
v\ HET & AT I AI60T o AT | THA Tol|

1.3 a7 it T a1 Tawra (Nature or character of money)

HET 6 T 3 ST T 92 e 2-

1) AT & Teh ATEL0T AT T&T g TIAT AT 572

2) TET ATe g AT ATeq?

3) H&T, ST e fearqeor & frameit & o Sa= & 9ifa 2

4) FIT q&T TEHTL AT g QBT AT AT o6 T TR o6 F4T FdA g ?
5) 9T T Teh qLA TEA(T 572

1. FIAT J&T T AL AT 9T g A9AT qEdiasd &
0 F1°] % eTeal | “HET Uah e g, SEH a1 aigee e 914 oar g1( Money is

wrapper in which goods come to you)” H¥e 9Teal H Figl SITAT ¢ 1o “TET ATTIF Stiad §
foraeT ga &1 g1(Money is the garment draped round the body of economic life)” FHTST #
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FEQU AH TAT Fg AT g7 AHT gt g1 ST 71 A== sveram fase = forr seqa foam stmar
g, T qET AT 1 THIS 6 & H The gIdl | AT T hadl o= % 0T 5l [d@TE T2l &,
31T g AT T o THTH | BT ST g T8 ArAr=ahl o 6T 8 (%6 T T Fhiof 3o g
STafeh ST AFTAEAT § I % HEod il a@d g TG Fl T AT A5l AT SIT THAT|
STATEA-AThAT T T STAEAT § AT il SATATHAT BT & AT Tgl Yol T=T T AT AT It
agﬁ:%wﬁw%WWW@ﬁwwwmwwww

|
2. HGT 974 & ATeq Tal?

AT ol /T, FEqal Sl HATS #hf TTTH & (o7 &f STt g1 A5 397 (FeT srorar gt =9

g 9¥ Mg grar g, 7 agi a&gell srorar Farslt a1 fehawdl /1= § i fohe =q¢ &1 Iearad
ToRT 7T § AT I 397 § TATord {ET T AT H| A Tg FgAT Srd gIIT ok TET ATe ¢ ATrh
qTET|

3. TaT Iearas qar faawor i frarett % o Sow f swifa R
T AATTETT &t A 7IAAT g o e @@ g ot 3o Fd it Rufa § 98 g1 g ar
FEGAT o IcaTa AT fAawor T FRareti & forr g oo & 9ifd 81( Money itself creates

nothing. It is a lubricant of real economic process of production and distribution) wqﬁiﬁ
FTA H STl T & Teet1eht & ST BT T2l § Ag! STEA o & H T(E qT 7 1 af a2 TH7 1
ITITEH T ITAT §HT qg1 G| H&T YT ITATET T ¥ ATST 6 i & o0 o9 F A 2|
HET, ST & arg-ar foaer e § o 7o el & 9§ srafas agaq gl Jg a7 g &
Frs ot I, T T o€ &7 FF T § T2, I a5 & G Bl AT HL AT gl AT Tg T 7
&t Teorelt <ft awq & g7 &1 [tsa ey foar, 39 awg it et av9a 951 8
4, THT FT A Ja&T 6 7T FT1 A==

LA GETLT %0l STALTRAT AT ha ol T 6 IATL-AET [ AT Heed o ford qied
HTE-AEAT & Tordl AT g1 AR T 0l I 6 o TR AGEAT T TR [HTe=7 71 Sem
SMAITF g1 TT: I T hea 1T S TLRTT 6l AT H, T97 | T&T I\ 791 HF==07 T &l Ly
gl
ALAHT geaerT Maferfad 329t it i & o saeds g-

o =g TTRAA(Price stability)- o1 % I=IRM 74T AT * Aafaa fwma 7 st
AT & T&T HaeAT HT 3= e sasa 2
o FHTAT(Equality)- o7 § FHTAT I9TH Y@ & 3297 | Al A geaelq A=ard gl

THT 70T F AT I | LTI-HET T ST HTd T3 FLRTT G AT STt g
5. q&T T T qI1=T &7

ST AT A UF AgH @A ¢, {5 75 U a7 qeiy & A7 77 g7 qau et Ay
FITAT HAT I GG F HIH AT TR | ST FFEAIAT T GLA AT o (o1 d I TEA(T Fl T8
ST T2AT § STaTeh ILr T T8 A gl gl q&T o T T3 F HaATAl T Tl HF AT
STT |HdT g1 THT T[0T o HTL0T q&T, A7 A7 ATEAH TAT o7 HT 7TIF A gl
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1.4 H=1 =T Ag<a (mportance of money)

ST, AT 6 9eal § “HET g g, Seeh A0 AT s oie=d 21( money is the

pivot around which the whole economic science clusters)” FTSIT & AL, T&T T &

THET SATASHIT | T AT SATACHIT g1 T o0l Tedh ATET o I T ATTAhIE 5| Tefet
H g artarewTe atgar g, s § o oii Treieiia (s § 9 g1 ST T srfeme T 9
& FHET ATITE Strad § q&T U VAT AT A g, 58 9% o7 a9t ard s gl
2l

TaT & o7 gAaT &1 Fre sftaca Agi1 fafFw Jorett 1 yfeas =9 a7 aeq [T a1 |, 97
SEH I ATAT AFTAET Tl T&T F TATH 2 AT G o6 ST & AT H A &

STce T Hodr &, TSEE 1 &79ar § g1 2rat gl H&T o STANT o FIL0T gl (AT HeqT0 ST&
I TAT AT T S AT FEATA T goid graTl el

1.4.1 ST FdgaeqT § 3T FT A5 (mportance of money in modern

economy)

TF AT Tt & o1 1 Hged 2 AT 98 ST 21 qaT A7 4 A e areme
STAET FT AT g Ffodw Tg ATG-HHT0T T M1 AT 1 qJT F AT 60 fTF |, TS ug
ATHTIOI TAA=AT T&T =l g1 HTATIoM &5 § HRT o GIXT ol (a9 Seqiors ue qrariors
TEATAT T TATIAT Il g1 ST ST Ua qTATo AR § Fgeagor qieT T g

ISt fRHTOT %7 GaTaw A6 qa&T 8, F1h Tg U a3 G891 g, o0 9o H T@ahe s4Te
FHTIT ST AHAT g1 AT T 1 HT [ T Foh Tg A g T ST 97 a0l A1 Forfa FAsie g Y
71T T 7 qoF B T2ar @, a7 I Seien (ot sr=el "Il STy g 3T Y& F9T ol S Al
T gIdl gl 7T TG oT8 Tl , 7 AT ST TATS TFEAT ol AT H T&T [l Shi o6 ATTH |
TALAT | TTATATA o037 ST Tl | YSTaTal HaeT T LT HaT ol gl T 7 af fe®
ST [ a¥q (=9 % U0 F qih F6A7 § 3T T AT Hed 107 w1 49§ 5| TS ITd AT
FTEA T AT TEAT Tl &, AT <97 AR FedTor T 3T AT grav gl

"HET T8 gRTE , 9% TR0 ¢ GEQO Y1317 G AATAT 5 7 AT A A HAA
Tl § T AT qZT T gt ar sreieh foehre & 39 foraw % #Aa w+ft 7 9g= 9rar & =
TS o6 I3 | 9 SR Ue ST TgdNT § Tgd oI 8| Sohic & ekl § |, "7/T gar #7
SHTY ST FT 227 78T a1 THAIT AT9T AT ST GFaT B

1.5 &1 it 7Rt Pefinition of money)

H&T il T T TRATHT 347 Fle 93 T4 Aol gl TET 6l TICATITsN & a0 § § I8
A2 3T UF wfoa F1F 2T A1 8, HRT Al e TICATIT T 17 TIEATHTSA %01 STTeAT SAfereh
ST AT S0 HZT(Money) SISt |THT T 9768 g, ST «ffed AT9T & oe8 ‘Hi+er(Moneta) &

AT 1 TITAT Tl § AT SAT-37RT 1 | HZT T TIRT HaT @l gl AT GIdT &
TashTe o |TT-879 T & &9 AT TToqd Tg g T /1 § A &0, qepara I § qegeh &,
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FT I H G T&T AT T TGT o6 T H FHIH H A ] TAT AT TATT Tl gl TH IR0
H&T 9158 Fgd 0 G87T | & IA1oid 2|

farfrr srefonfeat & &1 FT ST-3rer greanror & ateAriua e g1 srefenfeat & &t
gremror &1 Fwitrd &7 # anfiea ram T ahar g1 St =0 T2 8-

a1 st giesTTeT

THIA & LR

1.5.1 WHfad F & 9X On the basis of nature)

TFT o SATETT I T AT T AT TCATITSAN 67 =9 rohor
HET ol STH(d o SATeTe a2 fatsre aiarost & i & 7 i e ST awar 2-

1. FUHATHS TATITE (Descriptive definitions)

2. YT qTCATITE (Statutory Definitions)

3. THT Thid T< aremia areAraTd(Definitions based on general acceptance)
1

. quATHS TRWTTY (Descriptive definitions)- g TRATITY T&T & FTAT &7 q0F  FHiLal

g, Idq: Trg wAATgH TILATITY A Fgl I1qT | Fwitaw aiwe  (Francis Walker), 8T
fAaw(Hartley Withers), f&=ifa=(Sidgwick),7RT<i(Nogaro) I T #.3.2\H(S.E
Thomas) ZTT T8 SATEMT %l THCATITU STEQT it 14T &

qTH & AQETE “J&T 5 5, o1 JaT #7779 72

g & AqUTE 77T 75 1741 5, [9ad 57 Feqail #7 #9-1377 77 a5d &1

TG F AqER- a7 & THT TGeg] 5 FTT UF THIT FT AIEFTE , TF UGT S 7T T77

forer 3EF7T TTHT STTH1 So5gT7aTT 91 91 Q37 X TFal 51 95 799 a1e7 751 & , FOG T

Rl 1 AT ST TEGS T2 ATEFHIT THIT FT FaT T8 T 517
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HAT T AT FLA ATAT S TTCATITSA T AATIAE STEATT 6 {o1F THRIC Al ! ST ThaT
2| ZTATTR FuiATeH TRATITE J9e U SATIgIE &, IO o9 Ha&T T &9 S[cdwd ATTF gl
STTAT § S S8 ATT-A7 qZT FT il H12d 9 IAL FHT qTHA Tl o qraT1| T T Uh
TR | SeTE AT &, FIh <0 gl ST G&T 0l Gaar=adr AT 1T g ITH 1Al o7 Sooid
CRRERIRR

2. Jurfas gfewmam(Statutory Definitions)- = avftsor # st foreft oft awq &1 a1 8

& fordr, SEhT IgTAT ATeaar sraed g1 et 397 § 5| awq # 99T qaT =Jiua #7
AT g, g 99 a9 H [T T & of T g1 TeTET <97 % T A<k i TH TATHIT HLA
T AT ZIAT gl T THE THF STHAT MO 77 (Knapp) T2 fatfesr sreformsft

gix(Hawtrey) 21
A & AqHTE "F15 47 Feg 7 7757 F1T J&T TI69T # &1 974d1 &, a7 Fa1 it 517

FT TICATITSN &l SAA=AT Fed g4 HiAa(Coulborn) FTFga18 , & "gar &
FEIIT FHIGT % FIOFIT (Lawyer’s view of money) #1 3<# #Xd1 &, 1 31% 7g1 &/

STgl AT TCATITH {A&T &1 ATTH & T6qd FLdl & , Tol LTS TCATITH TJT T

HH=T T TEIT FLAT &l Tal AT |, T T 6 2a1a § 631 @7 e w1 [
el Tl ST ThdT | TE TF Ul H1d gl qT 6l AT T IHd 39 G997 GaL § 9 ATl 8, 99

AT SHTE & &1 & qGaT &1 o7 (Value of Money) T Ifq & R &97aT €1 T99 9814 & +
FOH, STHAT § STO0T 7T T g | STHAT LT sl 98]0 a9 Ud o<k ‘AT (Germany
Currency-Mark) st T HTHTT T 1Hq a3 7@ § o8 wr A7 99 1944 # S 9=+
(Pengos) TAfEumgT Sra g0 T STaT it FHFHid STH ol T qenl| q: GAATZAT FT AT
SATETT STAAT 7 [T § AqTih 1757 il 97

3. qTHTY TiHia g< sraria afsmare (Definitions based on general acceptance)-

TTaeaq(Robertson), ATei(Marshall), F7(Pigou), #ferma=(Seligman), ST.ET.0.
#Hid(G.D.H Cole), 3. #(Keynes), Frz(Kent), TT(Ely) T4 #T39%(Crowther) e
 HTHTT TATHTA T T T T AGTF Tod q9d gd 39 A 92 Fafss aieamom

TEQT I &, ST 36 THIE -
FwTSA(Crowther) ¥ 15l §- "F&7 75 77 & o7 ATHTFTAT [A1757 % HTETH 3 &7 & TIIT 79T
HTHTTAT FF1H1T 1 AT 8 (TFTq FT % GIATT & GIET & ST H ) TIT GTI-T77 77 &

HFI9% FIT 77 F7 #F17 #F7d1 5/(Money is that thing which is generally used and generally

accepted as a medium of exchange (i.e. as a means of payment of debts) and at the

same time serves as a measure and store of value) =Tq UHT &l W F& ST ATATAAAT

3T & & H T 6l Sl g, 98 AT % ATAH T JoF & J17 & A1 AT Fdl gl =4
TRATHTSAT T AT F2d T & o6 T H ST 1 ST ATell aeq 6 & H A1 90T 07

ST g &l
1. TH HaT & ®9 § AT &6 97 2
2. Ig TFM TaeT a9T Uise 2l
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3. IT FAUTEAT FaAd ATHIT A-a F AT o [ofd qg! aiodh TIAT & Al & o 9
S| TETO TEERT TANT 301 il TGN o o & 6997 & o a7 Smar g

ATHT T T AT Tg TICATHT ST TIATITSAT 67 STTeqT sffereh 3f=ra wia gt gl
TH AT U T AT hea T doh FIT AL Toh T ¥ TAT FETS(t Are, avag, qar gl o
FATH(Currency) gl SITAT g TSl i SR srieaaed T § qa1 &t 777 AT & & o
FAT T ATAT o AT AT <97 F Rt T THT STAT TTE2T (Demand Deposits) &t |t afeafera
ToRaT STTaT )| I AT ST 9 ST AR T AE 3 A9t A g7 H qieAterd
Tl (ohaT ST T T g1 ST ST AT ha e Ul T hid gl

Tl ATHTT TR T AT TRATITr i o FH1 78 & & 78 q51 & a9t sraeas
w1 a7 (e A= i IRT St 8) TH & | THh19T Tel STl gl T To7 THATdT §
Hq&T & AT i girafera g A0

o ohd =9 § qET % T FT A9 T g4 T Fgl oI Tl & 1% &1 ag a%q & o T
=T & | 9w T & qreaw, o 979, T AT AT ToF €99 F ®9 § T 7
T 9T 2T
1.5.2 fA=qT< % e 9% On the basis of expansion)

foreaTe & e uw &7 A qET A TSt T Ao
H&T % faeare & gy 97 &t afearorsti & = avnt § ferarfm B S gt g-

> HEHAd gredor geaead afeATaTo(Definitions related to narrow view)
> SATIH U0 F¥aeerd TIATIT0 (Broad perspective related definitions)
> ST=a grear aeafeaa afearaTt(Definitions related to proper approach)

> dgfara g avafeaa aitsmaTd Pefinitions related to narrow view)-3& gieaior 9%
AT TRATITE 75T 6 aT ®F &L FIdT 2
a. & & oa ®9(Intangible form of money)

b. H&T FT ga &q(tangible form of money)

HET T 3T &9 & o GoF 195 qcd i 2Ah HdT § A q&T ol @l i Sl &6 T |
TEQT AT | TR er srefermslt Eara K9 (Gustav Cassel) F AR, “F&7 78 eq & 71 T
FEGSA FT ToATHT FI7 & [ GTHTT HT9% FT H14 Fd1 &1 ZT T TG A< FI1AF #19 TF
U] TITT 3 STETT FT FTF FIAT & 151673 Z1<7 131793 T aegell & qod [FeiRa 34 T a@1”
HET T qd & THT T 30T T3 T ATIHA HAT § oTvg (9T AT o0 ol TART H A1
STTAT | ATETOTAAT q&T | q1ead hael SHeh Jd &9 & gl o1 S1aT gl Fohe q&T il 3t=ra
TICATHT | TET o TN T9T AT AT gI|T AT | HHI=Id IEhI07 AT arel &g, qa&T
F A ®F & AeqId Ao 188 TAT qIE & ol ATHA FLd gl STaleh deh gTFe |, =, AAaT-fae
TS AT AT T T F €T H ATHA T Fd gl

HET &l TAATAT 5F SHAT AT g1 THeh ol JLTHE T HT gAT AT Al gl
LT TR ITH T ATGT TATERITE] T =Fre (Currency) FgT SITdT gl STateh qaT § 9491
a1 qz7(Credit Money) ft afeafera gidt gl
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G TATS 2T & T37g TH1T J&T FT9 781 &1 (All currency is money, but all money
/s noft currency)
> TTH FIEHI GFafoara TRATITE Broad perspective related definitions)- =& gfearT
& ATAT I T QU ST q&T FT &1 FdT &, G&T Fgaral gl BF T ar.ai®we (Prof.
Walker) ¥ F2T, “G&T 75 &7 & o1 J&T #T #F19 #X (Money is as money does)” X
T gh e (Karl Halfrich) = a7 &7 #iT A« ATae TICATST &F T J0eq Jiteeh e’
T FEIel AIAT TELUT THTAEAT | TITOT & SATAT g1 S AT “G&T T FHIT 9T
F7 T TEGH UF GETH 7 5, A1 UF [29 g &7 T97T TF &1 541 T07A1 7, i+ =i
F 1 ST F GEIIT 7 gIaET gt 51”7
Tel FIAA GILT &F AT SATTF GIOFIT AT TILATITAT Hl FTHTT T ol ATTETAR
E=TCeT=T & AT9 & FEaI1ed haT STaT g1 I 9T Aol (o6 &1 &l TATNT Fid T80T 6
FLTIAHAT o6 AT STET ST TS 6 TAHH I § gl 1@ &1 HT Hged AT Jgdl ST @l g
FGT ATIF FTUHI0T i TIEATHT ATEF I ST T2l g1 Tq: T Itod TRATIT agl g™t v
ST & AT iad &9 & -9 396 AGLTF FIAT Hl H Ieolad Hi
e o 2ot § ST 7 orfars faehre 781 gef agf Ll AqaT FAT AT 6 HATeTH 6
& H G T TFd g ST 1950 F T9 % TRFAH H A1 297 STat {7 I #7185
TTTOTT o N e o & | IT| AT T T T2 § HLHT 7 Gear 20 9T & AT T
S Tl TT%H o SATEhTeT ATATEH Q91 | Tg 6 TTaerd gl
STE STE Sehl T [SaTe ST STaT & , J&-a8 =ehl STt &0 T8 TTRT g1 ordT g 37T I
Ty RaTell § T AT STaT gl S 9 § UH.SEHTLA.(MICR- Magnetic Ink Character
Recognition) =@ & THTITE T FFwaTe fo7aT 3T § T9T Toraeitae aarerras a1 (Electronic
Clearing Services)  =aid STHT TAT ATH sl TUTSAT AN il TAT g1 HISe FHIES HT TAN AT T8
72T ¢ Torer werfes qat it |17 &1 T 8 3T =9 0 Visa T Master Card ST steq<1gi™
FTUET T AN X T | Aq: TS Fgl ST T [ & 1o ATLA § T IATT TOTAT T STl
T BT T gl T qIAATHI il AGeT 6 (o7 Searee AT qeas H1d Fi7 &l 8
> Stra gfesrr geafraa afswmrd (| Definitions related to proper approach)- =&
=T T™T & SIETe 9T & (9T ST FOIST & Alel Hl &l GaT § ATHe =T 3T 81 5.
AT T ST, TSl T8 T&F 99 g
AT & AqETC "F77 & 37 T+l el FT GHIE< 51T & ST (351 91 a77 7 €77 7 &7 (3547
Tag # ST 134T 3] FT7 G877 & Feq ol ST AT BT G177 1T GIATT FI7 & TIET & &F
7 w@igia @1 arar g1
. WY & ST a7 07 927 &, o 39T # 9777 F &7 § gearalia gidr g s Fl F
HTTH a7 & &T § GTHTF &F G TgT 1 71 517
SILh TIATHT &f T TG W0r F3d 9T SA7q 2rav g o VST a&q qa&T 8l 9ahdl & , o
= o 97w U K0T & ATAH SFIAaT & €9 H AT TIH T IH g1 TH AR 9 gH 91d
T S =, ARHT-957 A1fS 7 73T % T § T Aal HC Ghd| T8 TR Fad &7q & 6
UE TSI HaT Al ol T | AT 6T ST gl
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ST TTCATHTSN o STETY 9¥ qGT &l Hfeiad geal § 9Tt HedT St=ra i #el
ST Sl g\ “GET U1 qeq &, 99 [Aega &7 7 [31797 & G177 |, o7 & 9% FIT # FlaT
AT TIT FF & TF7 3 GTET 3 &F § Tqa Ud T &F T TF1H1T 397 17 51°
1.6 {&T % F1F (Functions of money)

0 =S T HAA g T et rfeish IorTeit § H{&T &1 THAT Aol Frd |, aeqei adar
TATAT o AA-o | T ATl THT TAT TILAH 6T F9d FEAT 21T 2
HAT o FHT AT 7 a7 3T TR H 63T ST Tl T 2-

FIRIED

T q=T
.

N g (7
F EIR]
CREIR)

ElEaT=En
FT

1.6.1 wT=f¥= FTF Primary function)

TSI FT4 ST & % UH F1d g , ST ATTTHE HTAT H TG 6 3T FAgead 0 w11 i AT FhaT
STTAT 2 ST 36 T 29T § 3 2id 2| 30 4o § RAffaa Frareaw 3 97 479 w14 Sec@ 14
2l
1.7 %1 "regH(Medium of Exchange)- g A= I3 # e @9-a+ g1 &, SHHT A
AT qT & G &I (AT STAT g1 Tk ScATEH ZIXT AT (aohdT &l JIT ST TaT T8 ol
ST &, ST T 9T [ashdT esh? SATAT &l a9dT &, S g1 T F2dT &, S8 o1 AgF &l
TGT o &l AT SITAT g1 S TRIE THTS 6 THT haT-Tashdl, STAHT 3T SATIRT & 91 2T TH
FEl g, ST Tcd® avf [ Ifawet f&aArdt gl

Aq: AAHA (AT STAEAT Tl FHoddT HaT o (64T G99 Tol g1 T&T H1 TIRT Hd |
ATl AT fEsRdTell il Taa o Fed ¥ of<h 979 g5 8| 9 o Taas &9 o [ o ¥ g &
F Fgl A oAt AT # F-Tawa | STl IA1d o Grel &l ¥ 79 SO TRIEE HT JTawd
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AT & & § ITH g1 SATaT | Te! ATEAT I S 0T TRIET T TTA%hel qa&T & &9 § Y79 31 a7
gl IO o1 o oT9=T 22871 & 7 FT Gahd gl BT & 91299 & ®7 § a1 Tl awqel 7 ded
FLAT g ST ATTEAT % G2 FT TTATE AATIHI a7 TEAT 2|

2.7 q19% (Measure of Value)- #18a¥ 7 fomar § &, ‘75 7@ #7 3375 # &7 7 714 #<al &,
T8 JoF & ATIRVE SIFT TIHTT TTTF F7 [o7F 77 THT T8 S 1 a7 #1 57 TFdl 5 , F1H
FXAT 51 TET H =<h 6T TAT o AT FEATAT 5| Ieot@w 17 g o To 719 &7 F1d 31
TR | T Flel o (o7 Tg STa9TF g [ G o o0 qoF § Fils IqTC 9219 7 I q/T 6 ToF
o qfiads g9 % FTL0T g a&gell it HIHal § g qiad arar gl

1.6.2 TgT¥® w14 (Auxiliary function)

AT AT, 3T % T UH H1F g ST ITATHE FH F Tg1T% gld g 3T SrI=aaedT & (S &
TATT-ATT T2 T2d 21 TH A0 § N F1d Ioora+ 17 gl

1. ATET ATl 1 e (Basis of future payments)

2. o7 597 &1 q1g-(Means of accumulation of value)

3. T grar-alv(value transfer)

1. 5T ST T sremYBasis of future payments)-UH SITAT fSIeg, GehTe 7 T & €479 9T
wiaey % fordr st & e Srar g, 39 o/ 31 51 e 81 «fehd g aef a9 gramar g
ST {&T & GoF § qraraa: fawar a+t 13| =a+° fearsue ft stfaes grar g a1 =9+ 9|1
T 7 7 A FF=mTe 2T 2l

2.9 g9 T 914+ (Means of accumulation of value)-HsT  SIRT g7 J&F §97 T FTd
AT TXA gl AT § FAITh =HH (ehTSad 94T sreraefierar &1 o7 o fFemm= grar gl =6
TLATAH STHT AT ST ahar €, oY 38 ATT-912 THE 47T T HATIT ST ThdT g1 AT
STt T T a7 o T#t 1 & g )| et <o # oty famwm & o 77 offa smaews &r
STTaT & T agt offess arr § St "= ot Srar gn 397 § St A § - gSh /9T 6 ol gR
T o TR 913 TEAT S@eT |, qATieh ART SAqAT a=d &1 &0, 7 a7 7t o =9 7 gf=a
Fh AT L@ (| AT 0l (CATAT TE TT HLAT &, o0 AN G GoF T §97 HJT 6 &7 § 64T
STTRTT ST9AT TR o TRATIAT & &9 H)

HEAT 0 32 &, T & SUIE AL H1F ] Tgeaqul gl T H1F Toheft 7 el &7 H 3egf 91¢
FAT | [ g1 TART | AT 318 § 924 &

3.7 gEara<ui(transfer of value)- FZ=1FAT & T & FHTLIT HT 6 & H FHI-LI(<h FATAT T
T ZEATALUT FAUTIAH (R AT ST THAT 5| THT o HeAea®q AT Stad | Araefiadr 9@t g 3T
AT T ol TTedTg ¥erar gl

1.6.3 s {eAs &1 (ncidental function)

ool o ST "Tcq% JoT THFTEIT § JaT JeITE T5Td% F1I1 & F1d1E 917
HrFIeHE FT HT FAT 51

1.9 &7 faaeer(Distribution of income)- Icafxr & A= ATLHT & TEIRT T & IcATaT FLAT
T BT ITAT g1 3Td: S ATeN AT T IART = TTAwe AT AR ST JT FIT &f a8 grav
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S| TET § 7 hae qHeq AL AT T SATHIT AT SATAT g1 Tiodh T aif &l I TRTEE 6
ST H AT AT 5T H & @ Srar gl

2.97@ &7 3Me(basis of credit)- ST T9T 3= FE=IT= TEATSH T SATETT T & ST I af
TAAT § TAT ATG-GST T FA AT Sl § STAT (A 6 AT I g1 03T ST 8, ST a0 o6 & F
It g1 TH YT TET AT hadel AT o HIeAT & € H Fd HLAT g Siodh SEArAi 6 qreei 6
AT 7 ST AT 2

3.9fT it ScaTewRaT sgNincreasing productivity of capital)- TT, IS T Ta# F=T AL 2
ST % gRT &1 Yot 7 U Ao § geareatyd 3T ST asar S8t SHeT ScaTaahdTl qaqTei s
& F AT gr1 T GSit ahl Traefiedr ua Ieqashar § g5 gl gl

4 gefxy # aeaan(liquidity of assets)- o=, FFRT T TF I €9 T FHLAT g1 7H L
T ATAHTH ATH I ATl TATAL, Feal FATAT ATETAT H LA F FSAT ST ThdT g1 HZT I AT

T HTeH a1 Aol 8, T Uil I JH1 €9 I 3T H agd ATIF T gidl 2l

1.6.4 3I=7 F14 (Other functions)

SUYH AT o6 ATA I AT 6 T AT H14 26 T 8-

1./ argH(Bearer of Option)-TTE# & WATHTE HaT & 9 § i W4T = Afaey # et off
3297 & o &1 & Al ST wed T g1 Fo O AT F 3ReT F89d WBd &, s o qar gew
ST a&q &, ST et ofF fAoir & s1efie S2ew & o v ® @t i1 /T €

2.91re gaT F1 ga(Index of Solveney)- .. e & AT, “fheT =7f<h & 919 T3 qaT

IHeHT SFTATT SATAT QTG &HAT il TR0t Bt &, HRT 6 a1 1 A% g , [ QTe &77ar &l
FE! qh a1 TET ST ghd T 21"

1.7 =1 & wfas® ©a yrafis 1 Btatic and dynamic functions of money)

qte THeT (Paul Einzig) & STETE H&T & AT &l T Tds U FTA 0 AT 6 AT 9T
[EGUEGRERIRSIRCET IS

=T 1 F T B ¢ O SieaaedT AT gl & Taeq S8 o I STIaT a7
TS Al A g1 TH AU I AT ATeqw |, qoF ATIE, FF F AT, gEATALT FAAAT T
AT o &9 H TG 6 q&F Td GgT% T4 g FA11h A6 TAT T F o IcqH A5l gial gl
U T AAATET § HaAQ , DA TOTAT o6 HATAT o HIEAT & ®F | AT F1F wedl gl J&T &
FJAF 1T BT [RT5HT 714, TFEIRIT 714, 097 F7F 79T G191 F19 91 F57 51

T AT, ST F w1 e snfara satatest afeg =1 § garfad grdt g1 o w13 qaT
& UTAT 1 FgATd gl TET AT T8 Tgeaqul Tehd HTA I Hd T TATET HEAT g 3T STET ol
AT ST ¢ T FrAa =a & afeaad gid | gt Tt TRieraat Torfead g adr gl qa1 =l
A & g & afeaad g o J&T & 94 § 9iaad grar g , e afomeasy T,
STATEH, AT-ETL AT T TATET I 0 gl T HITweh (&1L o HeAea®q ANl o I T8
FI-9T1<h BIAT &, T TEQAT 0l W o G&T AT &, T T ATA-AT IcATET (e Flag a7
Ar-giag A gt ST g AT g1 TEhT A e g a7 qer wfifa v Rufa oar gr ey
S| AAEEAT T SATS <L, Tod, [HAer, LRI AT TAT ITAA o ATLAT FT STANT TATIAT B

7, o sfers feurfa aferg =a # gwrfaa 2rdt 21
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i TIeT F 78 T FohaT 3 a7 it 9gm =T | g 94T 91 & asie aq71 91dt gl 21 &
& H T FIA § AR AT [Gwre U qrriore ST & FEAwA! il Q2w ! gl
ST T TEAAT TG HLAT AT 6 ST 6 T H 1 HIAT &I & TG00 w9 of | aredd
HAT & YT w14 3q9 ol HEedq0l ¢ forad 39 w3 fds w1y g

1.8 TET T AT 1 Basic function of money)

. =vea< (Prof. Chandler) ¥ SR “G&T #7 STETHT 3597, ‘TAT & 98 TIT ‘T
F T F &TF FF FAT 81 IIAFAT [@IF7T GTE797 35 F1F F1 &1 SAEHT F1F 7T E, F
T FTT ZEHT STETT T2 F7F FAT 51
&9 (Hansen) & a1 H&T & THT TOFICTd STaT T {as 13 39 [ HHT qTeqH7 T @l
B ety /I §
1.9 FTTET (Summary)

TH THTS T T o T8 AT T 6 g o g it o afearomd wi=-#1e = § o
TH FHTAT oF ATLTT TT THERT A1 TR TRT TR ST et 2

HAT T T AT T {&T Al TICATITS T A1 a1 § farariora & simar 8-
FUATHSE TRATITY, FLTHF TATITE, TAT THTT T I AT TATIT]
ATETLOTTAT HET o AL HTAT-[AFTT FT ATLAH , T AT ATIH, TIET SRATE1 R 7T T9T G947
T &1 Soid TohaT SITAT g1 9w TAT | &1 & H1d 9gd ATIF gl el gy seg i ant -
feraTiSra R 19T 2- 1. & Srorar wrfae 13 2. g w14 3. 3ATweqh w1 | {1 6 FIAT 50
o off SHT F7 H gan g, S 77 | AST & AT STae &7 AT gom g1 7 H1 ot ot
Tel ®HT gl TET UF ATe 8, 72T dAgi| g a8 g1 &, [Sraeh AT A A T+ wfvad g1 T8
AT sreieqaet it IS | HaT |, ff¥e fosre & o0 a=q qor Faer & Sz &3 |
TRIETT FLAT g HET o STANT o FIL0T gl (AT SEAT Al ST S TAT e G- AT qeamai
T G gall 2

1.10 srsaTeAT (Glossary)

= geg AR Barter) -awq3l F Faer § FEEl F7 ArET-AEH
8% HqaT (Bank Money) =TT Sl ZIT giord T STHT

BT T&T (External currency) -8aT<T 0T 9% STETRT T3

gt a1 (Internal currency) -3 THTSAT & 0T 9¢ STETd AT

&g TaT (Semi currency) -UET wfET A, ST q€raT 1 0T B gy ot T2 ' § qar
el el ST Tehd|

1.11 FEAS T 7 37+ I Objective questions and their answers)

1. T &1 FTHT 79 g

(F) Tl

(F) FLHT TAT bl T TFGOT STHT LT T
(T) LT TAT FOTIT STAT Tt
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(%) |l AT

2. & & AT Fd F97 B-
(F) FeFATaT

(@) T "=

(3T) HoT ZEATeALT

(%) AT SAFTEAT T AT

7. 909 AT § AT T AEm AT g gl weiATed
8. TaEa 7 T o fordr dgpf=ra gioswmr it aRamur &1 |gt/Areq

I 1.(F) 2.(F) 3.99%,FTHT 4. 34THF 5.9 F  6.98FF 7.980 8.980
1.12 €<+ T+ gt Bibliography)
TT0 STOFTO I Ua STOFT0 AT - srferrey, ATfgeT Ao TfeaThald, SIRIT|
=70 E0ET0 3T - HiTaeh TFATE, AL AT, ST
=70 E0ET0 T - FHTY e

4. =10 UH U =2 - Hifaw® srofarre
1.13 SEEH/START 9157 GrHAT Helpful/useful reading material)

e Dwivedi, D.N. (2008) Macro Economics, 7th edition, Vikas Publishing House Pvt.
Ltd., New Delhi.

e Ahuja, H.L. (2010) Principles of Macro Economics, S. Chand and Company Ltd.
New Delhi.

e Colander, D. C., (2008) Economics, McGraw Hill Education, New Delhi.

e Mishra, S.K. and V.K. Puri (2003) Modern Macro Economics Theory, Himalaya

W =

Publishing House, New Delhi.

1.14 FRe=aTcas® =1 Essay type questions)

1. T T TOATHT S0 FAAET § SHH Hged whl [da=dT i)

2. T FATE ? FAT T AT A1=d § , 1o q&T o HAT A7 (0 90T 90T 9L TH9E ATg ATl
AT o SATHTE g3 272

3. AT & T s TAT YT FIAT hl ATEAT Hltord ? Tah fawmaefier srdieraear § Sraftes wrn
& =ATEAT Hifea?

4, TET F SATASHIT o AT BRATell il T €9 7 T Tied (a1 82 Fe=ar s ?
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THS, - 2 T 7 a¥ftw<or (Classification of Money)

2.1 g&q1a-T (Introduction)
2.2 3297 (Objective)
2.3 HaT &7 attweor (Classification of currency)
2.3.1 T & LT 92 qaT &1 adisor (Classification of currency on the basis of

nature)

2.3.2 YT ATIAT % AT 9 T F1 avtw<r (Classification of currency on the

basis of legal recognition)
2.3.3 TaTd # T 9T {aT &1 avreor (Classification of currency on the basis of
substance)

2.4 | (Summary)

2.5 grsaTat (Glossary)

2.6 FEQE 7 T 37 30< (Objective questions and their answers)

2.7 HZH I=1 g4 (Bibliography)

2.8 ETI/ITTR(T a15T AT (Helpful/useful study material)

2.9 fRa=amews 997 (Essay question)
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2.1 9&q1a4T (Introduction)

HaT &t &% Fle ITATAT At gidt gl e ATST T 9T saedahal il Iid gq o
FELAT TF AT ol SAFLTHAT GIAT § v TGT  Fael | ITH AT ST ThaT 5| T&T AT &
T =T § AT £ AT ATt qET vd e A qa |, A ey e s ufvew qE, 4
HET TAT 95 &7 ATt {&T I 6 ITHITAT S A1 71T § F 3T, 95 T 98T, 97a &
ot d9 & e seg e artaer B ST 2

2.2 3297 (Objective)

TH THTS o T o THTT AT TG AT a0 v a¥g & TRAT STTaT g1 & &l avfiahd
T o Tordr Tt ey strermei s ST FoRaT SITaT 21 F Saehl Taf ey staremeorTsti & 7T gf SITusi|

2.3 {=T #7 astt<or (Classification of currency)

ST T A6 g TG & [T AT 1 TET I AT He & [ord [ATHe ey &7
ST ToRT STTaT @ - (1) T aqelt & H5T a1E STt 8 ( 2) H&T &1 ST T aTel il Thid o

ALHTL, Fea T S TqaT 9T Fis

2.3.1 WA % LT 9 &1 KT 9160w (- Classification of currency on the

basis of nature)

T % AT T S.UH.F (J.M Keynes) T H&T FT a0 ‘qTedias a1 T7 ‘FBETd
&t 4T § AT 2
THT-THT I &1 A fafae &7 207 o620 g1 7aT & i wasat &7 qa9&1 & o q31 &1

FITRLOT T TR | TR ST oha T B
1.3q1eata® q=T (Real Money) & ATca 39 H&T & g ST [t 397 # fafaag-areas T9m {Frame &
AT % T § T gIdl g AT HA-MF HT =97 FLAT g AT H A9 &g 7F HAT qle

ATEATAS AT 5l &l ATEATA® H&T & [ o &l ITHE TaT &

&g q=T (Commodity Money) -@1< #i1¥ & AT, a%q HaT (T Tade &7 § ITe
TG T TAT S SIS & TOT8 T T Td X o [ord AT 9T gl T80T o a8 g o6 g o vt
A ST qLAAT | SATH qAT § 3T & A BorF Sear 7 qiavem $it e & q31 #7151 @ f=*Jr
2, T H&T FgaTd! gl TH THIE hl {1 &1 areqras §o4 (Real Value) 37 sifshad 977 (Face
Value) & FXEY STMaT a7 a¥a? gial gl 38 i 27 (Full bodied money) #T &g
T | ATI-TET of TE-TET %0l T | o Tl 5|

yfafAfa-qaT (Representative money)- o2 qaT fAfHaa-ATeqw & &7 & w1 w3l &
FAITh HA-T=R T AT BT g1 STTATATEr T T FA elTfcash HIUl 9T TR 2l ThdT 5
STT T3 T it 9737 o -TTqd o7 T o a0 gl qohd gl T AT 9749 g T 7g erfeas wmat
& TS TEHTT o (e 92 & ST gll A § (AT T3 o6 [67a TTAT FITST A1 gt gl
S| TAHT TATH o7 T, 7T I o FIL0T T H&T FI-LT1<h & =T o [oIT ST Aal grall Tg dF
ZT YT & Bt g-( 1) TRAAH, 3T (2) AqREa T TRAqH T qaT Hl TEq-HaT & TadT 7
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AT g T AT T g1 ol (T oo 7) o7 foheft aeq-qa1 § aga & forg = geumt
STAAT AL ATET Tl 2l gl TH ed o ‘Tt q=1 (Fiat money) T F2T &1

2.farer &t &1 (Money of Account) ag & e =T 3T HiHd AT ATHTT FT-91<F =< 6T
STt 21 Z2ft & wft o 3 e v T # 9 Tt w e A AT § |, S ey e

&t FRETar T q&T 8, STaTh S0 &9 oF q 9a T gl TH THTL il T o [o7T Svgd o 0T
#T (Unit of Account) 9188 T TART 3T g1 ATETOTq: [ZHTa i q&T T9T areatas qa1 {9 aai

Bl g, T4 UH & 321820 & STateh Ig a1 (9 1 Tt gl 9 1923 H SHAT H q7eh arediash
HaT ot ST TOrAT T qRT Sk AT FaH T2 WA | I9HAT T o q 6 0 (gard Iedi |
TGT SITAT 9T S 9TS ATEq i 94 § Agi A7) FEma i 27 UF TZrva® &9 ¢ A< aredaiash
T ATAGNF TF| ATAGIH & § TREATAAT F AT TAAT gId T8d g SAaih HFIeaH
=7 fPx Tgar &l

2.3.2 AYTfA% ATIAT F YT 9L Ja&T FT a60r Classification of currency on
the basis of legal recognition)

FTIS HATAT o ST T TG &l TR T glal &

(%) fafaumgr weT (Legal tender money) - I8 @ T&T BTt & S8 91T & €74 % &9 | 397
FT TLHRTT GIET ATAAT VT BT & 37T O et izAr e qu<rer a7 Srar g1 f&afemmgy
AT &1 Th1L 6T gt g - |iiaa ey, ™o uw [tsra €91 & arg e Far aaard a8t
AT, S 9T § U 09 T T T IF F g w25 FTIA F ATF THRT FA ok oI arey
Tt T ST FeRaT e AT |, st Aty qu ag & S A off st e off
T UF o a1 § AT H TH R AL & [T 972 gral gl

st Aftmmgy T AT Frgars - (1) ‘aghatesmgy sormet” (Multiple Legal tender
money) % ST=aIId &l AT &1 & TAF T o &1 1478 STHTOE (Standard) 9 & @ § gid &
ST AT AT ATAT H qIATT (AT ST HhaT g1 ( 2) ‘T staar qrfersRr WOrTet
(Composite or Tabular System) S = id qa&T T aEq3l & Tod-Fa< & AT I Aq-a |
T RT TR STt 2l

(@) Y= qaT (Optional money) - 712 =8 a1 & S wmem=or: & fm smar &, 7eq
=8 o0 FTgA TRt &7 fEaer 951 wean @fH s v & araa, =, & sarfs uf=as qerar
S| TH TR 0 [GT 6f THFd 9gd T AT FLA AT 20l ITS(1T § 1@ 92 (9T Fd g
Tfaed o TETIHAHAT o ST T {&T T a0 F2d gq ATSUTg] & QTEr 27 (common
money) TAT UT=ga AT 1 ‘§%F &1’ (bank money) FET gl ATLTIUEAT HZT (M)H =+ 24T
FLAET (C) TAT TRT STt (demand deposite DD) SFATerd grat &1 39 YT, M= C +
DD\ S&-H&T IT ATE-T&T S sl STHT T F TFaiedd gidl g (oree s 97 = fore ST 3
TH TATL T STHTITILT AT STRIC Al g1l @, Ahal AT STeTeol qaT & &9 H ATgah! g1l dohl o
STHT ¥ 7T 7797 99 STHT (cash deposit) T=aT ST a7 (Primary deposite) FgaTdT gl
ST I Tret TS AT ST IqT 5| AT ST 6l LA AT T qaT | T 3 39 @Id § STHT AT
AT gl sH at@ (Credit deposite) 37aT Zcas ST (Derivative deposit) F2T SITAT &1 T
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STHT %7 ST T AT STHT 6 ST GIT gl (HLTd grar gl Sl &l ST g areil TedT

STHT T T T Tha T o & H TGHL AT T 07 A9497 AR & &7 § < 377 Srar g1 St g
33 ST Tt 0T TS ST S TR dh-q@r T ST A Ad &, FMTh v = GILT (AT ST
TqHAT 5| TET Al I § afaad il TehaT G904 & o7 ggarads 721 (High Powered Money)

AT H T SITARTT 39T g1 H &7 AT Tt TAqT 6exl T S g1 (hAT S1aT gl T8 Sear
FLHT AAAT AFal (C) F T | I ITH L@l g TAT S 7%g w0l (R) F & T H T@d &1 39
S&1<, H = C + Rl g2aTae® a1 &l ‘Aferd a7 (Reserve money) wT &gl S(TAT g, F(1h 9
T ITH LI 1T TEd g AT Tral o AT I AT THTEAT (DD) 1 {07 foFam Srar 21
=T ST o STTerd T 9@ STaT JiT TR & (FH{0r 7 0 IRaT (multiple creation)
AT B & ST R &1 I H % TF 907 & &9 § gl 8 30 H T Jgardea 97i<h ST gt
S| % o TAATOr ¥ [0 THRAT AT AT Z0 6 HLOT H FHT L 2T (Base money) ST gl
STTAT g1 Sefera qaT (H) it 971 1 [Qeiia F3 a1 =ed (Components) ST I 14 9% &
AT T -

(1) STHAT % 979 763 3T,

(2) R=19 S % 9TE 317 STHTTAAT,

(3) ST F UTH THRAT, TAT

(4) R=1a §9 % ure 4t Fir STHTCOET

2.3.3 gl & ST 9 &1 &1 asttaw<er (- Classification of currency on the
basis of substance)

T F AT 9 {&T 0 &7 a0 § FleT J1aT g - (1) gT-TaT (2) TT-H= T

< SIS o 07 | TFA-TET & G&Ad: TA(d &, Aq0H F a0 H7 7 Fls ([GAT 7L Tl
T2l
(1) &TI-T=T (Metalic money) - St H&T fhHT &1 & =t Bl & af 3H &Tq-HaT (Metalic
money) FgT SITaT gl TaaTe & SEEHE AT H A H T3l & Zhs AT TATE gl T 6 &9
H TR o6 ST 2| 93 30T AT-aT JIAAT ST GI@T TEdT AT 3T SAeh! LLEAT i Wl s
TR TRl AT I AT § g9 & forg e [Afera a5 v gog & gHst o g st e
ST @ a1 fEaT 7 =Fe e ga| -ty g @rere it AT 7 A ge oY gee |, 938
TAT GHET [7g; TTer ST o0 g ¥ Awtor-fafer sroam e=re #2900 (Coinage) F@T STaT 2l
W F qed 359 Bl &

1) e &7 TFHETAT & ST AT AT 3eg (&A1 RISATS o6 TgaTd dehl

2) gt 1 v = far S 3 Srelt g 7 97 o

3) TAHI FTE FT AAAT TATHR HHE 7 FFIT 7 TR

4) =T arqet & o g gl 1 F3IT FAT q1ieh 39en! Afa orEmae 7 30
5) ot &1 FArl &7 919 FAT
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EHV-SUTRAT - T AT ST TUITTOrAT ] &1 @ a1 § TGT ST T6dT g -qdqe] R0 T HITHd
CEl

(1) Ta== &% (Free or Unlimited Coinage)- 38 YUTTeT & (el ST &l I Taq==qT 2l &
o 98 AT I 4T ST I [6g TAdT o TTAT THeh Ial | 16 ITH FT | TTAve H 1931

T ST ATea § 1893 T Tg TUITet F=terq o1 Foh =7 IOt T J=T STHIO  (standard)
FET Ui+ (full bodied) Bt 3 e | 21 ZraT 9T 3T YUi-F1T & T T=a= AT g9 6
AT BT TaaeT Toh07 Jorrett off T9Te g1 i

T TR & I STHS 8

(31) f:07% <=1 (Gratuitous Coinage) - S stefi= ot T T T3 Saar & faqr &g
9o ToTT LT gl STHTLRT TAT SIAUE § FHTHRT STHTTOT TEai il goATe (: 9 hl STl gl

(F) TYLeF SH (Brassage) SEH T S9AT & i 6 sAT-24T % IEL L oIl gl

() TATH EFH0T (Seigniorage) SHH TEHTT TATE -0 T AT o AHT AT AT FLAT gl

TATE-[ AT AT Tha o1 § a9 (6 IT STTAT & AT [ & aa Jod sl g1 ATl ar1q &
[T IEehT STg HTAT G 9T &1 STl g1 ST 3% 9% T3 &Tq & 98 § (9 adl g 39

&Tq T ‘THETAT oA (Mint price) F2d 2|
(2) it ZFr (Limited Coinage) - T8 YUITAT # Tl AT 1 9T % Jal (9e; aar &7
sterRTe 21 grar gt & [Aator it 7 =9 aeew g Aiera i At g , o e
AFLTFATTHIL TLHTT TSN T ATI-TATSIT & @EHL (7 STAd gl AT H - 1893 F 74T
L9 FAfT (Herschel committee) it fRreriver ax Ehor Hifwa #2 faam 3T om sngfHe w1
H AT T | R THT TOITAT o6 AT AT 5| TIAT ST FT hd ol Uldglieeh Hged Ig TAT gl
fagt i AF=aT (Debasement of coins) - ST& 2T FTA | s Feed o &7 awwe At
T T, LEAT TAAT IAT T 5f FHH Hleh 14 AT A=AH JoF (intrinsic value) FF T T g ar
A T Fr i ft Eear (Debasement) siesa i wr ‘e Mg Fgr AT 81
IETEXUT: 9 1940 H WA T3 F w04 § fAe[g FTET i AT &l FTHT AT FX [T 3T
I T 9% [iere e e e w13 e R g @

AT & 9&T9 & e 9 astiwor (Classification based on substance of Money)
H&T T U T G av1ae0r |, 5| aeq 6 a8 a1 gidl g 39 e 9 f=ham sirar g1 =9
ATETT IT qRT KT A T ARM | FIeT A7 § - T2, 9275 o1 (Commodity money), fadfi,
gTfcas a1 (Metalic money) 3T €T, 957 HaT (Paper money) | SAH & S STdT, ai qaT
= TeTH & ST T Al SO HaT gl aTedd §, TH AT I TET T a7 HHfeiad She
o T ST 8-

(F) FEg &1 7 9a1¥ g7 (Commodity money) - IT=11 &1 | etfcas fAgt & af=eas a4 @
AT SIT-a5gi # oI Y1 i TEqal Ud TTAT [ &1 T €79 &FT AT &1 qreamora: ge
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T TRl UH TaTe T {ET AT a1 AT ST (9T AT 2Tl 36 T 97T-997 9T ®lel |, 99,
THET, BRI, AT, qFTE, T3 9 Taeft, AT 0T STE e TTAT I T&T Fgard o7 57
e T 21 AT, T ot BT FohaT g T o7 (e 90 § aeq-AaT AT I gl , T a1 &
FTIF TET § UHT HE&T T A $hadl Uldgliaes qg<d 1g AT & < e[ TIeqaedT § o]
HEAT A0 Bl

(@) arfas-ar (Metalic money)- ST& TaT foreft aTq T a1 it § af 39 dTica®-HaT Fgl
STTAT g1 3Ta: gTcash-HaT a8 Hal g forad (Rt &g (S /T, Fiat & a7 [¥g) T9a47 § 5 &
STI-H&T 1 &7 AWM § 7T SJ1aT g: (37) arg-a19 (Metalic standard) () €1q 5o

(31) GTT-ATT & 9 39 HFAT 7 AT & ¢ oo STam ST Ua 1= qaredt &1

T 2T 2l

() FTI-FAT | JTTT IT ATI-TETA T Il g ST A&l TF HAT3A o AT H AT i v
S| &7 /I o q19 ®T 5 -

(1) T g1q |19 (Mono Metalism)

(2) 3 &g 91+ (Bi-Metalism) sfT

(3) Ff=ra-wm= (Mixed Metalism)

- & oI &9 &

(1) STk sreraT quishT &g (Standard or full bodied)- Tg <91 #T Y& ST BT &1 TEHT
Toha oo Ue aredtas® §od A1 a9y gial gl Tg TEHIHa At UTg[ gral gl §eT |, T qaT
#it FMeferfea fereraard g &-

(31) Tg X9T FT T Forgy 2raT g e fafawms aresm & |rr-arey o Y T1E F7 F1F F7aT gl
() =HT ATha g7 (face value) T FTedta g7 (real value) sXT&< graT gl

() =g sr=twa fAteTg (Unlimited Legal Tender) 2raT 8l
(F) STHHT TS ST 1T &, AT il WI ATE ST AT T &7 a2 (T Al LA ThATA H
TAAT FhaT gl G 1931 & g T 30 § F=ferq araa (Soverign) TT 1893 T WX &
=TT ATal T F997 9T, T a8 TTHTI0rR FRrEgr «am
ST forggt o ek 0T o, 5

> T SATehd o ST g7 Hod aaY gl & FH0 AW STadr 1 g fasame o

> TUTRTT B o HIIOT F FHT-LTIh 6 HaF & IH ATe A

> ST il JIAT HITHT SI 3 FHILIT SAhT ST TE [hTET STAT HIAA-EhITd T 9T Tl

T ATl

> Tacer # A § 38 T A fordT STrar o)
STHTTO TRt & o7 Sravqor o o1, S4-

> TAH TgHeT GTEl T STTAF gIaT AT 37T Tg G=etl Sorrat o

> TAH AT HT AT AT AT T T ANT T T ST I Aol q@T I FaheiT 2fF 3w

> TAH GgHeT g1V ST wT | T Tt o
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(2) " srerar Wi g (Token coin)- 3 e T T TET F TZTAF F €T F FAd 31T
foreg 7 e fArvare Refertea gt e
(37) THHT AToha qod T ATeaids Jod & A& grar g

() THHT TATS Taq A2l Il

() =g Hitea &t g gt 2

(%) T TETT HET T TLTAF EIAT 2
iRt forg & o= [T 3, 5

> THEH e1q T T e,

> TH o 2 g,

> =T TAwTHT STfa g1 Fehdl &, 10 T 8 7o T AW eTqelt & a9 3Id &,

> IAHT TAAT <9 A HTAT H 37 qha T 2|
AT BT TAH 3T ST off g, S

> I AT fAET 6 aig g 981 g1,

> T FHA-9RE & §97 % (70 ST A5l 2id gl

> FA-9TRE TAN GTTAT 0l FT gIe o AT AT AT T gf Thci | 5l

> TR TAAT <9 I HIHAT % 7L gl gral gl
ATELTeh 1 H FET o Tt 397 | "ishiah (6 af T=9ad § g , FA1eh (el f 21 H 5 arg =t
HTAAT 9ITH Al §, ATI-g-a1 TEagi &7 o1 AT Taa o 981 | TH T 9L grar g 1o gaTe Qo7 |
AT €T | 5 0T Hiehidah (T 6 TAqT T 0T AT (#1160 7 gl THAT AR
FOIT T AT QUIEIIT TTHTTO § Sl 7 Hohidd gl T AIEA T T92 I Fiehidoh-STHTT0Th- 4181
(Token standard coin) TAT ATET § Afe AT T ATRd® 919 (Token coin) F2T SITAT 2|
(3) 7ot &3 (Minor coin) =8 Y&T¥ % gy TR T gqferem & forg ey ST 81 29
gt &t 7 ATt et &
PELE AR
TN [ARTHT F H Tl TEgAl 6 (A AHT il AT ST & (o0 il STt g
I wiHfae &g 2
TART TTHTIOT {&T & T qTd grarl &l
T TATS T Al grdll

> ¥ wifea f&ater argy g B
(1) 9=A-9=T (Paper money)

THA-TET & AT TLHTL AT Fea 1T S h-gTT (AT FwRreit Aret 48, 51w forfera wfer

S T FAT < gl FISAL 3 AL T TGT AT ATEATH T < ToTil - TIH STaedqT H AT il
TS T & gl | UTH g0 THTOT TA1 T AT A gl T STaeqT § Sl g7 d1e S 63
ST @1 LT AT § S0 o AT STHT & S{ere qie S & 57 o7 At staer aqam
SFEAT T &, ATk AT FTA T THTLHTL AT a7 TLRTL 1 g [T Q9T F healT Soh TTAT TIAT 0

2l

YV VYV YV
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ATEqd |, FAATT I TA-TET AT I3 g1 31T HA1E 6 7 3901 § T-H&T I+ 1ord g e
AT TR AT hea [T S T AR F FHRT o6 She| T AIAT BT AThd Fleh Srg, AT
H TTAC 8| T ATl & dIe T AT FAlal Ta Gl ITaadl giig & &9 ¥ Tl 1T g

THA-TET I Feferfaa avt & aier Srar g
(1) wafafar o=1-7gT (Representative Paper money) - =8 H&T & Hi& ATl & fARToT Fee
FATAT FEAT ATA-ITATT AT TAT ATel HIT F €T H L@ g
IO, Tfx 1,00,000 FT T T-HETU A7 § & , AT IA9 gl oA T AT AT ATGT TR
I H TET ST AT T HT T UF 57 THT-95 T8 3aT80 2|
(2) aradwsii« 9=-H=T (Convertible Paper money)- T S&TT & HaT & Wiey ord-Tiaerd &g
FIT H THT SATAT g AT TART (ARHA FLAd ATAT GEAT T Tael TIAT AT ATGT &l 30T 0T <t
g1 TH THIT & TREaaefiadr &t TMRUel & weedsq SdT 1 e68 U1 [4%a18 a97 gl &l

(3) srafadwrefte T=-7=T (Inconvertible Paper money)- =+ T&; YT ¥997 AT 57T TogaTT
FECAT T Fg T T@T SATAT g AT 7 &Tq H TATAL AT 0l Tl Tal &f STt AT Al
TARTIRT e ATelt ST 1Sl % Fael T T 97T TgHeT aTqel il & & oI a9 a3 7ai gl
(4) e o= =1 (Fiat Paper money)- F¥i-Fs{t TZ TIAT 7T AT AT Hahe-HId H AT

O A T AT T It STIT 3T 6 &Ml & HT qohel § 7Y 2T A1t g VT aRfFarfa &
LA ATATF T 6l It 79 qlE BTIHL FIAT g1 TF 12l 6 ey il eaarT g1 AT G
STt Al YAl STl 8l T8 T el Ll 0l 91 TL FAAT gl THh Taof LT ohell
THTL T T o il TRUET Tal adi| ZHT TA-HET 1 I8 {1 F2d 2

ST fae=e & w0 g 6 aifew o7 aga &3 @il g T9T a9 & (T dhe-Hrer &
TET TEIAT BT gl THITIT T STeoRT TAT Uledd TH. e o H&T & THT H1H &l HIeawTd AT
el T FATAT g1 AT TTTEE {7 & Vi SIdT &1 (9878 Jgd w7 gidl § a7 SHH HiAd-
TEITT T STTH &7 9 947 24T 8l

A TR qRT & AT TgAT raeds ¢ Toeer 3o § aferor srofaT aum gHar & o=
9T | 9T qET & 10T YoT -ehifa 3ouer g2 § e = 3ot 7 srof=raretreti &1 T2 aam
T &1 AT g9 T Tg FIAT ¢ T TRT T8 ATITT 91 & - FATeT g1 92 o7,
faaived 517 9% §:@=TA1 ST 78 517 9% % I #<7 a7l 5§ TS qa&T & (o0 I8 FI9
AT 394 &

2.3.4 wTiRes 73T (Plastic Money)

AT STT § AT o o ST o6 ST aTer |79 & €9 | Sfele #le , Hise Fle,
AteTHTET ST HLfT AT T TART ATZhT GIXT AT STAT & TS FHIES TATIRSH T AT gall gl
§ TSI FTL0 TH wATeeah HaT Fgl SATaT gl TH F1S T 18 T F HIS AFa< sA1ehd glaTl g o T,
Y. TH. (2T Aieh AT M) ATFAT 3 HIEAH T ATegeh o gIT (F T AT /T T 1hd
Fh SHET ATATAT L T 5| TG AT AT o6 Tead H , AT (XA 6 STTAHT HA o6 TaH
H Ug wferd ® o -aA1 #7 fFar off TG FT Iq7 g1 39 TATeed q&T F TAN gaTs Sighs I
foohe a9-a, o=l &7 ST F3 Ta AT T AF-a7 Hd § 63T STq7 g1 39 FTe Hf q@gr
AT AT & LT BF TH AT T Fgd g TATT TATTReaHh HET AT Fid HT qad 93 Ud
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LTS GT9T g oo T8 AT g1 ST, AT BT STH TAT IS AGL T TR T AThAT
T IAT g1 ST o Rt & sTexfers @a<r 9 STav g #4011 6 q&T T T 7 <6 AT &
T THAT ¢ Aq: THEH TN | GLAT UF AEGHT aeadt AT

2.4 914 (Summary)

TH THTS I UEA & A1 T T 9oh g (o Tl [ATHT THL HIA-H0F & g TIT T6qh
FTAT 6 SATHTT I¥ TEHHRT ATHLOT o ThTE AT ST FehalT 2

T T AR 1 A9 AWM H FRAT STTAT §- T & e 9%, JeTi+a AIar & g 97,
SRR IR

2.5 qreaTadT (Glossary)

a&q AW (Barter) - a&all & Taer § a&qal T AT-T2TH|

d% H=T (Bank Money) - SATITR It T giord 7T ST

9T H=T (External Money) - 3T 30T 9% LT 3T
AVat<® qaT (Internal Money) - ATT THTSAT & 0T 9T AT HATI

& qaT (Half Money) - THT qaeafa=f , ST aeadr 1 07 Tgd g4 A1 T7% &7 qaT
Tel el ST el

2.6 FEIAY T 39+ S (Objective questions and their answers)
1. T T ATHTT A4 Bl

() AT

(F) FLT TAT bl T TFGOT STAT 1A T

(T) LT TAT FOTT STAT Tt

(%) LT FAATE

2. & HT AT FTH F47 &-

(F) =T /I

(@) =T 597

(T) T ZEAT=ATT

() |G =TT T AT

7. 70 AT § qRT AT e AT g gl weifAea
8. WA 7 T o ford dgpi=ra g it AT € Jat/raq
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I 1.(F) 2.(F) 3.99%, @l 4347 59790  6.9gFF 7.9 8.9g0
2.7 €<% 9= g Bibliography)

TT0 STOHTO uvd Ta STOHT0 THAT - 7T, ATecT AT Tlectsheld, ST
=70 E0ET0 F3T - HITea ST, ALH AT AT, AR

270 F0ZT0 =T - THfY srforre
TT0 UH U =2 - wifee srefome

2.8 GETIH/ISTART 9157 arauT Helpful/useful study material)

e Dwivedi, D.N. (2008) Macro Economics, 7th edition, Vikas Publishing House Pvt.
Ltd., New Delhi.

e Ahuja, H.L. (2010) Principles of Macro Economics, S. Chand and Company Ltd.
New Delhi.

e Colander, D. C., (2008) Economics, McGraw Hill Education, New Delhi.

e Mishra, S.K. and V.K. Puri (2003) Modern Macro Economics Theory, Himalaya

vV V V V

Publishing House, New Delhi.

2.9 fReamers® w1 (Essay question)

1. Hq&T T ARL0T oha e TohTe & TR ST Feha T 872
2. TATeEe HET FAT 872
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THTs - 3 WIfeswaT™, T Ta 957 a1 (Monetary standard, gold

standard and paper currency standard)

3.1 J&qraAT (Introduction)
3.2 3297 (Objectives)
3.3 HifesuTT (Monetary Standard)
3.3.1 GifseraT &7 smersr (Meaning of monetary standard)
3.3.2 HifawaTH 7 FEfeor (Classification of monetary standard)
3.3.2.1 T grqHTT (Monometallic Standard)
3.3.2.2 13 grqaT (Bimetallic Standard)
3.3.2.3 ag grgHTT (Multi metallic Standard)
3.3.2.4 ot arqamT (Mixed Metallic Standard)
3.4 TuHTH 7 39T (Meaning of Gold Standard)
3.4.1 T & T (Merits of Gold Standard)
3.4.2 TgurHTT & =19 (Demerits of Gold Standard)
3.5 T HaTHTH | srard (Meaning of Paper Currency Standard)
3.5.1 95 FETHIA & T (Merits of Paper Currency Standard)
3.5.2 7 Ha19 # a1 (Demerits of Paper Currency Standard)
3.6 919 (Summary)
3.7 srsaTa T (Glossary)
3.8 FEIMS T F 3 317 (Objective Type Questions and their Answers)
3.9 Ha+W I=1 g1 (Bibliography)
3.10 FgTI=/ITT R 915 areuT (Helpful/Useful Reading Material)
3.11 [Ma=ameqs 977 (Essay Type Questions)
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3.1 g&araAT (Introduction)

HaT &t &% Fle ITATAT At gidt 8| e ATST ®T TIAT aeTHhaT ol I g 1o
FEGAT TF AT ol SAFLTHAT GIAT & v TGT  aael | ITH AT ST T T 5| T&T AT &
o BT A YA & TAT ATEATaT qET ve feema v qw |, &Y wey we oiw ol 1E, 9
HAT TAT 95 & AT | T&T I A0 dT ST /I J10T § FHT, 905 7T [FeAd, 912 & {Rea
% % g 9+ ET orfae R ST 2|
3.2 3227 (Objectives)

T THTE o ALTAT F THAT -
v H&T % aTRT0T F STAIT gl Tanl|
v HET & A Fd wee o ford A9 smemsd &1 a9t g
v\ &1 & AT S e ot & T 21 aehi|

3.3 w9t (Monetary Standard)

HITRERAT 7 qTeTd UoF TaeqT § & {Sraeh STeaiia 297 i T &1 G et geaan a+q
FT TS H WIS F2 3T a1 ¢ & 39 R T &1 77 36T Srar g1 Sargenr & forg | 7fg
TS 39T AT HT T JoF &0 § TATTHT F2 < T 9 S0HH 92 AT gl
3.3.1 wifesaTa FT 3T Meaning of monetary standard)

HITRaT FReT T 397 T TFquT Hifae TTEAT Hl Fgd o [oTh Araid a7 § T ared
HATAT T THIT, Ih! G TET AT OIS, ITehr TRaqaeiadr q9T I8 qeaieerd Taearsi

T ST AT 2|
3.3.2 wifesaTa 71 afiwor Classification of monetary standard)

HITaeHHTT il &7 A0 H FieT SATaT & STgaT 9 TH1|

wifeFam

gTqHTT RELIG]

STET T3 ATH & S T AT & T aTqATT & ST Td <97 § &1 il G0 ol Fedl 5 e a¥qol g1
SFET T T FTGT il &7 I¥ AT gIAT 8| TAHATT H HNTS o dlE FAd g A qgMah & |
BIET HETU TATd gIdl gl 9 a1 | 3T [Eea1e § =6 TH(S 6 A~aH Gue H [0 AT Ig
STTHT [ ST T TATH Hd g

STCATA [ AT =TT A H 1l STav gl
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T LTIHT 5 g g aTqHT oo emqume

3.3.2.1 T& grgHT™ (Monometallic Standard)

T THTT & ST U Teeh! (F9raaqre (Meaning ofcharacteristics of Mono-
Metalism)-
T GTHTT a8 HiTeeh TUITelT & forerd et 397 § U g1 aTq |, ¥407 ST2FaT Afal & (4
T | WA 8 S AEHa FAfEwTg g § U ST T SR gIaT 81 U eTqHT hl feraary
TH IFE -
1. TEH TF oTq 6T T G&T Fa7 | gl gl T q&T TTT: T AT A<l 0l gral g am
TETAT TETU goahl &1 il avT gidl gl
2. I oTq T HET T T 0T giaT 2|
3. I gTq T HTU FH9q Afermgy 2t 2|
FAE § I3 Tq07 U FAT § gt 3l a7 TFIHTT < ToTd IO TATId 3l T AT HTEAT il
TSTAHT o6 ATH & 1T 1T 3
T gTgAT & 0T (Merits of Mono-Metalism)
T GTIATT AGEAT AT AT FATGT 0l H&T & &7 H T 6 (A9 3907 § agd 997 aF Tateid
gl gl =9 FaedT # Awferfaa wor o
1. gfags=+ (Convenient) - T TqHTT A€ § TAT AT A< % T 6 99 9 g &
ST =T -39 FT | FIE FHSATE Al gidh
2. Strat &7 fasama (Public confidence) - TF 9TqAT & et ToaaTa &g & &g 9 4 gd &
ST ertfcas goa ifhd 9od & T/ 5l gIaT| 3Td: TH HaeT H SIdT &7 JaT | 3= 2ar gl
3. T T4 FT 9T 751 (No fear of currency expansion) - &Tq &l H&TU I & Y& o HIL
TH AEAT | qgA ATH H&T FAT § STAAT HFAT Tal 2IaTl T qZT THT g4 HT 97 q51 LTl
4. e 1 Agw Hifdg = 9 (Limited applicability of Gresham’s Law) - T& eTqaTT
FFEAT | UF &Tq 6 TT: FHIT (9 F9 H Tgd ol Tq: 97 16 T § 99 T8 g AT AT FT
TR ] 219 T 9 AT SIAT| U LTIHT o e id ATx U qT FAEAT e afzar g oo &
T 8 1 UH FT I 79T AN 31 AT B
5. faeeft sprar it gfasm (Foreign Payment Facility) - T eTqAT S@dT & sf=avrd faqeft
ST AT ST T gl 5 ToreH A=t AT § Jaar gl g

TF GTIHT & 21T (Demerits of Mono-Metalism)
ST T[OTF o SATTh U QT 2AaedT § Haferied v § -
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1. FEeft =qaedT (Costly System) - se[f=s 07 # #r< AT qaT =aear |, S8 T a7 Fia i
AFYTFAT T, Aol ATATHT ST TRl T, FATTR FHTL o ATerahier aor Fasmmefier € forees are aatg
HTAT | 7 qT TET 8 7 Afal
2. 1= T 319 (Lack of flexibility) - TF STqATT Ha®AT § A= &1 &l HILOM F AT AT g
TIH THH UF gl &Tq & (9e T 7 T2d 8| T T STeAT § 3T &1 il HHT 3 Tl [ gl THAT
ST o0 JTAT H JTeg FLAT HISH gldl & 3T AL, HETE % STTSRT9T F9T7 o I U 7 AT 920q
AT § ol 3 T &g T&T 31T I HAT 9899 gl 8
3. 9 g1 F SAR-A%1a (Changes in Price level) - S/ T TUITett # €1q &1 Y2097 21AT &
SHT HaH FET FHT Tg gl 1% HaT & JoF H IAT-A2Td g+ T 9 a7 Tgdl g FF11eh 8T
1 /AT § FHT AT gz BT Tl 2
3.3.2.2 fg argaT™ (Bimetallic Standard)

3 aTqaT & SerT UF gEenl faerary (meaning and characteristics of Bi -

metalism)
ST Foreft Tor ® &7 Tt ATHTAq: HIAT ST AfGr |, o ATHTI00 (48 UFh a7 99 | T8 g af
UHT HaeT il fZ-eTqaTT gl SITav g1 SHent faeraary =4 &-
TEH 2T AT, JHT ST T, T ToT qord o § T2 2
TEH AT ST qRTAT AT TATS T Zrel o
Tg AT g0 AT Afermgy gt 2
T I RIS o fIfea T efcash qedi § AT gl g ST =1 (6 Torerd qaT
2 2l

5. AT aTqa & EEHT F TH-gHY & Faold 6l (A7 I T G107 Tl | gl HIud FiT

2 STt 2

6. TE-GTqHTT AT H HI ST Fal &1 AT S FATT =1 giav g
f3-TTAT 3 [T (Merits of Bi - Metalism)
T3-aITqaTe =7aeT s 3P & Agcaqel ATt it 81 =9 sraeT § Mwforfea o o
1. fa—sft st & gfaem (Convenience in Foreign Payments) - % f3-emqaT arer <1 &
I T TGl AT 5 TTL 30T ST o ATHT0 g TAAT H gld &, UH I9T AT af ThICF
AT FAVHTT STAAT TTAHTT H AT FT GhdT g
2. Fffwa ) Agiwr (Exchange Rate Assessment ) - 28 ZTF€T & ST=qd £97 31T
TSTAHT AT AT QAT gF a1 o 977 i GRT (=TT X FATT LA § F&T 93aAdr Lgdl gl o
HETAT § JoF & AT TIEETE STqITd Tt (o7 dT SITaT 8 ¥ qaar &< &F1 Srarv 2|
3. grqst it &fagfd (Metal Compensation)- fZ-eTqATT & &Tq &t FHHT & HILT T o0l AT H
FHT S T STHT Al Tgclt, FATh &l GTqal i RTU FAF H Tgal gl Tq: TTE T 6l FHAT o
ST AT TALT | AT g =l ST Tehe | g

Bwn =
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4. =1 | w1 (Stability in Prices) - 5T f3-aTqaTe =a2igiT #q¥ 9¥ SqATAT S(TAT & ar &
ST STEAT TA0T STAAT Alal H & [hell Tah ohl HHT 1 O T 6 ScATad & I a1 ST 7ot
© ol 30 god # feowar arft ST a1 2|
5. g1l & qeg1 | ST (Stability in Prices of Metal) - f3-emqaT &7 wi=at 7 78 g
T TAT ATT F TEEAH ot § Y SAT-FE1d 77 gid g

T TR G- arq qo a°7 qaret it ffawT 3 fow waw qur el st #r
XA I § HEA 0T AT FL T § , IO Tg AT 07 TTT: Al FAIET 9L G Al
A
f3-aTgaT % W (Demerits of Bi - Metalism)
f3-arqaT sgae § Fefofaa v w® E -
1. e FT 9| @R AT (Application of Gresham’s law) - f3-8ITIHT FT TeE g ol a1
9 o 7= 7 A0 2T 2| T2 3w Farar g & o7 a1d 99 o 0 9 T 39 § uE gr
AT I IT T | ATAF &Tqel T qaT0 7 § gt g, af L7 T ST=al aT &l 90 F I8
AT Tt g
2. @HtaT (Expensive) - T3-amqaTe ft TaoiHT 6T a3 @HIAT 5 , FA11 HITA 6 20 % (o0
I T =TT 61 @1 @rad § goit &7 =9 FT SIS F347 7207 2 37 91q q57 94 § @A &
TN IAT GTQS o0l AATAeTH 77 | HHTae grar gl

3. sifaqfd A @ 7 g1 (Compensation Rule not Applicable) - Z-amqaT &1 afaw®
e 7g & & v a1q & WoF § giag S T9ar IHeh AT H FHT oA F qEIT T AT AT
SMAITHAT 0T I gIdl gl &, g (G HAgT § G qgl Ia<dTl

4. gzamsht # FfE (Increase in Speculation) - ST& €97 3721&T A4t % o § FHHT AT 15 Bl
ST 8 T 2 &Tsht § of e T & Hearsi g oy 2|

5. srfera 9T It <0 # rerar (Difference between the Authorised and Market Rates)
- T3~ F9Ta T % forw Tt si =t Y gurst i S &% gt gy Afdra i et g
Ire IFT TEAT AELTF gIdT 8, T HAgX § g dgd Hiod gidl gl

3.3.2.3 g grgHTa (Multi metallic Standard)
g ITQHTT & 3T TF et fa9wary (Meaning and characteristics of multi -

metalism) -

TE-ATIHTT o A d H5 TSN HT T o AT GeIATT & &9 H TN 631 S[1ar g1 39+
Tt TR 6 THET FT SR T TATS TUTAT o SIvaiTd (R IT SITAT & | TT e TR g
AT BT STETTHT TRy F 81a €1 =7 99 Mgl & 9= [T 3T 99 gy Araq w2 &
STTT 2

TE-ATIHTT il T TSI THEAT Tg g (9 SHH AT AT ATGT & SATATTh T Did-HT
ST T TLTT AT o o7 FAT S| TAAT |, AT, STEAT A< agd aedt a7y gl Aaq: Iaeh!
TETAT TET AT & SATerh AEIT &l TALN THEAT Tg g [ dg-aTqaTT & Seaid e
HETSAT sl ITEEATeh ARHT T T T@AT 3T FHiST T, FA(1h [G-ATIHTT | gt T T a9
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AN &F ATAT &, TR ag-aTqATT | U9 o M3\ &I 58 TRT ST G723 HISATTT 6 BT 5l
TeAd: HAT % Tl Y 397 § Tg-oTqaTe &7 TR T 6T S|

3.3.2.4 fafra argaT Mixed Metallic Standard)

e arqaT & ey ug Teehl fereraart (Meaning and characteristics of

symmetalism) -

HaH Tgol THE AT AT F 1881 | I &1 T TATT T&qq AT ST o6 ghe
e gt & fAe=w €, G-anqem f Taw a2 Fao g off B 3o ofter & Jomw 7
99 @] g7 ST AT| /T UAT /19 AR F2 & 967 |/ o Sre G-amq@me & 97 o1 f@Femme
g, Tohe 39 9% T &7 {99 A0 7 21 30 32 # T 71ete 7 A= anqame &1 fF=m @
Sraft Ao fergroar of-

1. T 3T FATET IAT ST T 7 eAAT o & § TN 63T ST, 0 R0 qGT 6l €907 a7
Tl | T AT GiAeT gl gt AT

2. I ST ATT T U AT AqaTa & AT a1q 7 3¢ T 6 S0 AT A7 STqm i

ST o T Tl G qaol hl GraeT (ool TH TR AT il 2T 6 a3 a1 gt argat i T
TEIT| STT: J9H T FHFH7 TRATefier 8T SR ST 0T g & 1o T ST A7l a0l hiodl § g
AT AT T T8 T T 1S T9TF 751 =Tl

3.4 TquHTT &7 T (Meaning of Gold Standard)

TAVHTT o T¥aeel H§ ATHT &0 A 8 T 36 AaedT § |4 6l 210 99 | TgAT
Ma9T g, e areatas ofa UEt 7= g1 = & T aiarae & I8 91q €L g AT
9ea (Robertson) — “FauiaTe Ua UHT fRoqfa 8 fSraeh stvaniaq Ua 297 91 qaT 6l U SHhls
TAT FF97 T U AT AT 7 o7 9919 w@ar g (Gold standard is a state of affairs in

which a country keeps the values of its monetary units and the value of a defined weight
of gold at an equality with one another)”

g1 (Hawtrey)- “FauiaTT & Seavid €401 T g Ga1 § A% F7 [3d7 a7 § & o7 T &0
TAT AT T qFa=g w119q gr sravt &1 (The foundation of the gold standard is the laying of
the value of monetary units to the value of gold by fixing of price of gold)

Fida (Coulborn) “FauiaTe U Ut =g ¢ S smavta 397 it g g it TahrE uw
Tera e & =3t &t ua AtSra /mr § aaaasie gt 2| (The gold standard is an
arrangement where by the chief piece of money of a country is exchangeable with a
fixed quantity of gold of a specific quality)”

FTISUL (Crowther) F ST, ‘ST HaT FHHT A 51T #07 § TRaq=eiTe grdt g ar Uer qaT
ST &I TIUHTT Fgd gl (When this money is made by law freely interchangeable with
gold at a fixed ratio, the currency is on the gold standard)”

SYAH TEATHTSN | THUHTT & M ad Aol o SHLHT qTH 3l 5 -
1. TAUHTT | T {ZT0 F9 | TgAT a9 Tl ol
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2. 39T ¥ T T Ty foreft 7 FoheT sreme & =07 7 [T w2t 2|

3. 39T %[ {aT Tq97 § IRaqaefie 981 gral 2|

4. AT g¥R § At Fiva o = itHa 4T § 31 e w1 § 9E @i Jf T96dT § i
a= off AT 2l

5. AFAUEIT Ao o ToIT T07 T AMATT-TAATT Faa=T grar gl

T F & &7 %14 (The two main function of gold standard)

1. A HIFq €< H RAar a9y T@aT: =i T 7 Tei® A Hd 70 (Unlimited
Quantity) H ITsE A5l gIAT , THTT HAT  ATATLh FHT T T Tl gral T <o § qa&T
SHTT 1 F9T 92T A5l &f dahc (|

2. Tt faffaw =20 & s 9913 T@AT: 519 397 &7 FEE 99 (BoP) Wia&a gt g, a4

STt faeert &1 AT faeeft 937 & a9y 99 F 79 § FIAT THed RS, FATH T 39 [fa
AT 9T & 93T § TTH g1 A1) =9 e faaeft qa1 & forw air H gl A&l gt sie
Feeaed a0 | Ruwar g+ =t 2|
UHTT & &9 (Form of Gold Standard)

T U TR % SH SqUHTT T &9 dadl T8l gl 3 eH® 9 TF Tq6

Aafofag s = er 9+ 3 -
1. 7 FgTHT (Gold Currency Standard)

2. =01 gTqAT (Gold Bullion Standard)
3. Tt fafa9=HT (Gold Exchange Standard)
4. Tgu1 fAfeET= (Gold Reserve Standard)

5. Tt g9aTHTE (Gold Parity Standard)
T TAHT U A= 03T ST 2T 8-

&t g1 (Gold Currency Standard)
0T HETHTT TFOHTE 6T FaH AT &9 8| THH! =901 A (Gold Coin Standard), T8FRTT
Ui (Traditional Gold Standard), #g¥ #F@uiHT™  (Orthodox Gold Standard) =¥ qu
T (Full Gold Standard) T g1 73T 2l
T {ATHTT it [Aware (Characteristics of Gold Currency Standard)
=0 =gedT &t Aot fEerard g-
1. 999 § {9 T =T (Gold currency in circulation) - =& Ta®T & swavid 39T | €I & &g
I § T2d gl =4 gl #§ v [Aiea 9 § @t grar 2|
2. 9T & (Free Coinage) - d1 il RT3 T {<h Sh0T 2IAT &, AT il |l <k SHaT
H AT o ST XU ITH HT T T & IT eAaT Ghd T 8|
3. srEhfaa RfeRmgraT (Unlimited Legal Capacity) - |19 #T {&TU &I ZTT STHIHT A1)
HTTOT il STTAT & ST Seh ZIXT ATg (STt THH T AT 63T ST ThdT 5
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4. 9gTIF T4 (Supporting Currencies) - T0T &l TeTT HTAl ! HZIAAT & [oTT 297 H Foehl
TAT TEAT €T T GIET TG RV T | Tt & oIk g7 e o -ae aeqe ohr ST £

5. FWTST & A1 (Paper Notes) - STerF T2 qIATT T o (o7 FHNTSA & Ale AT T H Tgd g o
T H qREaqeie gid gl 39 A1el it aRaaaeiadr & oy 1T § erq-Srfaerd £=aof &1 1T 2|
6. TaAT SATa-fAata (Free Import-Export) - st ST a9 stv Woh1e 3 oi=-3+ & for
TOT o ATITT AT HATT § Fils a1 A1 gl

7. @9 &1 7geq (Importance of Gold) - Fa0T XA o STwaiid T gl TELUT H&T TUTTAT T
ATYTT TZAT &1 TI07 o TATT |, FEad, a9 TAGT T o T AT AGHTT I ohelT TR AT el

Tel T2aTl =9 32 | G oI-a T AT &0 TgaT &

3.4.1 |quiHTH & O Merits of Gold Standard)

T Harar | Fefofaa R -
1. T F g § HIAT q97 €1 (Equality and Stability in the Price of Gold) - vt
TETHTT STqATT a7l 90T § Tq07 T JoF 7 3901 6 A gdl g, FFi1h SA1 ol &0 UH T |

HETT BIAT & a8 O 90T & ATATT ZIAT AT ST AT &, S Tq07 & Il § gl g % FIL
07 % ToF The ATHT TqL 92 31 ST | 39 T THT 3907 § F997 1 o THIE 18Tl g oY

07 % ToF H IA-ARTE AT Tl gl

2. Fq g4 § e (Stability in Commodity Prices) - ¥a07 & o4t § #T(3@ @ &
FTLOT, TA0T HETHTT AT AT <901 | TELA 6 qoF | JT TT TgdT & FFiTh qaT 1 ATeMT
0T ZIAT &, ST T JoF H ST T o R0 Ha&T & GoF § eTH TgAT1 ST g
3. Srrat %7 s (Public Confidence) - Fa9T T a&qell & qod | AT L@ & HIX0T a7
T T HAEAT H [3aTH 9T TgaT g

4. 93 =9eT (Simple Arrangement) - TI9T HETHTH | 19 il EU AT | Tl & 3L HETST
& Ale, A AT TAToId TETU TIU-HETA § TGAT ST Tohci [ g | 3Tq: T AGEAT STTeel T
SAAT AL Aol 5, FANh T HAT<h SITHAT & (o €01 HaT H7 I97-Taer § FH1 3T &

5. ot < % Ml § gowaT (Ease of Determining Exchange Rates) - Tl g
ST & FHT 907 o FETaA ol ATt == 3¢ [Mi%a F7AT 93 grarv g ofi¥ Jg 22X I THh
T U FAT TG Tl &, FFIh w400 & Godl § Taad gu faar e a3 # off Sae-=ga g1
gl

6. T gHTferd (Self Driven) - T30 TETHTA o wqad Ha&T i &2 AT T T ToF a4 T
ATHT ¥ 9T a9 T2 &, F11oh A1 Thell <97 o TI07 T JoF 98 ST af SaH T07 T Sa7d g
AT & (STee T07 il AT GEh< 9 JoF HF gl ST 5| ST TR Ghell 397 F €07 o g |
FHT S U 3T 39T | T (FATT g1 AT & [STee €07 &l HIAT FH I SATAT & 3T Toq qAqT
a1 T = 37 3=a &2 O% ot SITd 8| T8 1 94T ATl geaeld o 9¥0« gl gl 39 af
T d Tgg=TAHar (Auto Mobility of the Gold Standard) F2T 3T g1 FA+ o TAUHTT &l
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TH I ( FEF ATARAT ) % FRT 51 ‘H@ ¥g i 7= /g’ (Fool-Proof and Knave-Proof)
FET 2

3.4.2 T & AW Demerits of Gold Standard)

T {ATHTT & Aeferied 2 g-
1. WEIT i s==<R =FaeAT (Expensive and Inelastic System)- ¥a0T YETHTT U Hg
et 8 o fersrerefier srara e <97 AET 9T Hehd | THe I T HTLT & - 1. =

HETHTA o ST qET3l & (1T €07 6l agd AaTHar giat g, 2. T Hl &1 FoAT H @A
0 qaret # ferema (Depreciation) g9 & Sgd A7 #90 AA T AT g , 3. AT ohelT <91 i
sregaeT et g ol agl sAfere qaT &l aeTahal 98 af SHehl IId FHLAT HiST gl STTaT
2l

2. ggaefier (C ontractionary)- 3T HETHTT €T | TG HIUT & (&4T T a1 AT
TAeRTeT TF9Ta 5l BIaT| oTa: T & 9T H qGT 0l FHT TZdl gl SHTT TG0 RTHTT FTeAT
FT TAChHITARTCH gl AT B

3. e FTA § 91 7ol grar (Not together in times of crisis)- 0T HaTHTT HaedT Faed

erTfeaerter ¥ T (Fair Weather Friend)) 81 STar T S8TST & STk 2T TroT={aeh sTerTied Scas
I TIAT &, STAT TAT HLRTE T T T HLT AT @ A< qa&T il &0 § qreaadeiiear g
FY AT ST 81 29 3P F w07 ITHIE gl 7= 997 &1 7= (Fair Weather Friend) graT 21
4. g fouar swreata® (Price stability hypothetical)- =0T [aTHTH FT el THCMT oY 7T
AT & T =HH aeq gedt § M gt g e srerEent & ST FHT | i i e
FTeUT gIdl & FFi1h I 0 AT § Tadd gl S F FAd =qC § I aRaa+ gf Srar 2|
5. Tg-gaTawar wredia (Self-driving hypothetical)- TaoTaTH & T3 ITadT &7 [T T4 aF
AT T2d1 € S 0% 28 a9 Tad § A=agid H2d 0 916 2T W21 J 999 faea-35 +
T AT TEANT Al (0 ITIT, FAUHTT i TqF-ATAhdT THIH gl T
6. TU GETHTT AATa9qF (gold currency standard unnecessary)- 9T HaTHTH &l T&T ol
fAfH = &t 3% qaT aeq geat § ooy aa @ & O srasas qausr mar g, g ol |
TRoaT 1 FwahTe it et a9 7 el g ITS A HaeT | Rowar ST F9edr g s
ST feerre T &7 aTere 6T ST § v srisaaeT | fils 9ae 3« Agl gid ardrl ad: o7
T fafe=m a2 & et 1 # forT T390 HRT9T St A3 SAaedT T § qET1 30d Tal gl
FAUHTT % ITIAH GMUT o HILOT 0T Hg, STALATIIAT g ATATAAT ol & , STE T
TIACHT F T ST AR 30T F= &l A HLA ATAT A T FTe 7 =7 TG SO H LTSI

ST LA ATAT Fgl gl

&t fTgHT (Gold Bullion Standard)
ST TohelT 39T § E07 [ET 99 H Al Tgdl, Toheq a97 il AL AT HaT & J&ef Uah (1% qraT
H T0T ITASH FIH AT TA7 <l & T =H AAEAT Hl T GTTHATT TTAT T T FHIT Fgl 1]
S| T GTIATT | LR S0 7 JoF I: Afq #2 adT € o e ST &2 o2 |91 &l @iig
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S fosft T €1 wow & o7 75 & a1e |, et Bfawg i Rowar &1 a9 wa= % forg &t

STCHTA [ STAFTAT T
ot grgaT Hi farward (characteristics of Gold Bullion Standard)

T GTIHTE sl Hefoiad EFewary & g-
1. @1 % &gl 1 7=« 781 grat(Gold coins do not circulate)- Tt 4TIHTT F = id T
gt &1 y=a 981 gran EfawT i giaer & fore geht arqett & g 97 F0rst e 999 §
TEd 8, Toheq = ATt a7 fagt it Fima w07 § afeariud &t St 2|
2. TEGAT &S A5l grat (No free casting)- Ta0T WETU FoA § 7 Tg+ o FHTLT IeAhT T
TATS AT ZH0T T T &F 3T Al il
3. Y [Af& (Treasury fund)- FTTST & ATl F 9= T07 FT Fael ATTATIAS FIT ST TGT STAT 2
FTEAT H, TH TUITEAT 3l Tg ATAAT & 19 T ANT SO A1l I TG0 § TRATAT HLeA o (70 T&qq
TR F0
4. Tot F71 geq gt aur gar F sRad=efiear (Gold pricing and currency variability)-
0T GTTHATT | T T o TR G (A i%a A g7 a7 § & Afea s aw & g &t
FISIT q&T &0 § qRaaaeiie gt gl
5. =91 i ITATed (Gold achievement)- Ta0T &t e & T Afard 3w uw foret o w1 &
TorT |1 < &7 a9 <7 81 3T AT TF7 6T SMF9ARAT AT 29T H FTH § AT o o0 T 4T
et spwrar & form, T gemett # S=ar [Afea 3w o a+ft w7t & o ot ar #7 a@dr g
07 GTIAT & 0T (Properties of Gold Metal)

TH FEEAT & MHroed I 3F 8-
1. Frq=s=aT (Thrift)- o7 aTqaTT § T07 210 Fd § STAAT SaeqF qel ol oa: T qaT
TTAA T @F a9 ATAT 5| THE ATATh Tq0 EU a9 § T+ § 51 F=|re (Depreciation) g,
SHT AT F=q Bl AT B
2. @t Fit T9q (Saving gold)- Ff = a1 | &9 & &g Tel 9ad |, o {9 % TIET &
T T SATAT & ST 0T T TART AT /T ST TRl T 2
3. < Tt (Simple system)- 77 ft I3 YOITEAT 81 THH SIHAT %[ Tg IdT Tgdl & 1 3T
qITE ST qRT § 9 dacf U Hid AT § #9076 Tohal g
4. St=rqT &1 fa=mE (Public confidence)- ¥a07 &1 2@eAT ¥ &0 @10 99 | Agl gial
e T STAT GTT HIT ST 9% FTSIT {&T TAT Fehldah [Hai il dad 997 H gl & (o0
JATT TEAT &, AT: TAHTT | AN T (ST a7 TgaT 2l
5. TId ATAhaT #T 0T (Self conductivity property)- = HZTHTH | I FF9HTT & HFAT H7
qTAA TR AT ST AT SEH AT T07 GTqHTE o THT T3 ATl T 0T 99T TgaT g F711eh qaT il
AT 3 I O 3T Fererd gl STt gl
6. A=< (Elasticity)- =07 &g & T&T o Tiey aq-NTqerd T FIT qgl T@T STTav ofd: qa&T
H FHT IT I LA H Tl HIOATS A5l gIATl T 38 F TZ AT T HITHT F ATeH ATARIT
2l

BAEC(N)-202 Page 33




H&T, ST Ua Saeigiy sTeme SATEE qh e taemas

7. At <3 & Ruar (Stability in Exchange Rates)- #a9T &TqAT § T o fie) &7 it
gIEY AT AE L@l &, Fd: TR ol ATAT F ATereh fOeame Tg1 gf T Tl T8 TOHET T q&T ahl
fafam 2= & ot Rierae s it seiet 781 T2d | 37 TR 9o | qaT &l 771 9gd HF A Tol
Tg Al o9 AT 3 ¥ off o Fig 78t g1 e

U gTIATT & 21 (Demerits in gold standard)

T gTqHTE § AeferfeT 39 2 8-

1. qTaeTS w9 (U nnecessary Reserves)- 0T 4TI & STA=T &1 H2AF g (o 5HH
AT ST T T T ATA & , F S T8 T5d &, SAHT s STANT A5l grall Tq: Tg AFedT
T o Maeaanyt 981 2|

2. gREawsfterar &1 97 gMT (Confusion of Variability)- =l fAvewT= & ST 9 @& STd 8 o
ST & Fa JIAT & & [0 2l & , Toheq ST W1 AR &07 AR @A & , 9 & a1 SRl HT
IAT E1 FAIR qRT o6 T qq-TTqard ST 751 T@T STTav| o7d: |70 95 q&T 6 Jaof G497 Tgl (&am
STT FHaT| TELT FIOT A 8 1o T T TR 6 HILT LA AIUET gl ATl 3 AT T, THT TATT
BT AT 3 | THhTE 2 QG gl 30 THhTT qGT 6 J&l GIAT & #f J1d e GGTeas gl od: 2T
FT aREaaefedr UF eErHT 2|

3. Ta-gaTawar WY T 9% g (Self-Conduct is also an illusion)- vt foveaT &1 U 07 78
FATAT SITAT & o TET 00 AT F FHT AT g 07 T St T8l gl TS G0 AT A5l To! 61 36
TETHT § TEHTLT SEAerT % 20T ot qaT orret wraefer gt 81 S gt o wad= gars 92t
STl 3T: TAH-FATAHAT T 0T FH I S1AT 5| o7a: T {vear it eag-Arashar (S i §
H&T &1 T, FBfAa T 32 a9 Tl & qoai &7 9= T 3t £q< 92 o47) S 99t &1

4, AT FT FH =1 (Low public confidence)- Ta0T &I Fa®AT | 7 a7 | i {0
TAAT &, T ol TATAT RT3 ol TRAGTLTATT o [olT TATH Tq-TTq 21 JAT Tgal gl 3 39
ZEEAT | AT &1 agd (9T Tt garnl I8 foame 39 a0/ fAeg 22 S1ar & Safs aean
T THT & o T& T & o TET HAT AT a7 F <l gl

5. STQT FT TqoT T eraT(The public was made to forget the gold standard) - Fg+ %1

TV <9 H TAUHE 2IAT @, T AR § AT &l Alel & dac] g7 Agl tHaar |, 5\ ww
FTEq T € F TATHIT gf TATd gral 2|

6. e aiRufaat # g¥9a (possible under favorable circumstances) - HFeaTe § F07

TOUEHT T I9TF T@AT F{ST ST TATAT S, FAIh TAURTST T T o LT Zereht FoheT ofF =

T TaeaqTe A5l AT ST Fad T TT FIT § o 36 AqEe T tadt &7 [T gl a1 8|

Tl YETHTT qIT E97 gTqar_H gaT (Comparison between Gold Currency Standard and
Gold Metal Standard)

f TR 07 HTTHTT

1. THH SO RO F9 H @71 AHay g TEH T T A & TEAT AFLTF LN 2
TRt Td =T 20T 21T 2

2. THF e T AT TAT AT AAST F Sy | THH A A H TAT HRTE FAT § Tl & S
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waut § gfiadaefier gt §1 o qaT F fig aa-

Tt § gftadaefier gt 81 = g F fie

TTTerd I TET 7T 2| FAA ATATAF T T@T ATAT 2|

3. TH AT H Tq0 GoF FT 71U AT grar g | S0 AGEAT § €9 el goF & A19H gidl &
i fAfau 1 greaw o forfaer =t wreaw wE g

4. TH FAET § AAH o w7 a7 et = ggia # faeefy fafaaa =0 F enfReg o=
e a2 TE1 § = w2ar gl farerer et fo St 2

5. T HATATT (e TF=Tord Haedl &

FA(1eh TEH €97 il ATAT § g 31T o HAT 0l
AT H gl FT & 1T 2l

TH FAFET § T T hadl AATdH gidl & ,
T T KT H gl g T | ST o0l /=T
T T FIAT AG9TT ARl 5| AA: T TAEAT
FH AT 2l

6. THH T WETT T § LT g foreehr
foeTae SIdT 81 oTd: T8 U Hedil TaedT g

TEH T qEf FAq § dgl Tgdl |, SH T Al
o ae a7 STt 8| oTa: a8 AueATsha 7
GHTAT STET 2|

7. 39 FEEIT § AT T A afees gran 8,

Fi % Tq07 RT0 a9 § AT Gead1d gl 2|

TH SAFEAT § ST T FHF =T gal &
FAToh T AU a7 T | Tl qgl 31T
Heheh Tl H ITT: YR 5T 6 98 of &0 o &
TERTE T ol &l

vt faffsa9T (Gold Exchange Standard)

ot fafRETHT 7 sy

T TATRATHE S0 FT a8 T989 ¢ S U 397 AqAT T T Teeg TFUHTT AT a1l
et 297 7 T & SIS 24T 21 290 § A ITANT & o1y Fiehfass qa10 = § T2l g S
FEqH T gral gl fEaelt sEamT & o 3ot qaT & aaer TA0HTT aTer <97 sl J&T &1 ol

ST B

FISAT 6 ATATL, “FF07 (ATATTHT & e (q dhea 1T S HT T&THE IALETAA HAT Fl
T H FEAA HT Al , AL (AT 31T UHT HET H a@ad KT gMdT & , S 1o € &7 § qRaa«ia

B

U AfRwgET i Faward (characteristics of Gold Exchange Standard)

Tvf farfawreT it g oAt Feferfed -

1. T {&T AT | Al L@l - a0 [AUSHTT #f Fifd gf Tl A=aaae § ot 91 67 qa27 9
H TEAT AT Gl gl TTA: IS o Al AT G (6g; af 9 H T&d 2|

2. T F1 gog qur 91 et gor & fAfsa - =of AfRa=a= & qa7 1 977 =01 § Fisa B
STt &, e ot e Tonelt oy 3o ot a1 o e o strar g S o6 =t § aiaad = g
£l

3. facent & Tl FIw - Tl ARHTaE F steaeia aot 47 el gor & Fv Tl s 3o 8 @
ST 21 e 7ot * facsht e § 1 ot € 91 39 9 & w907 fAshrers = & g it i 2|

O <9 H AT TR Tk T L@l 5 ored fasefT §aT0 W@l ATt 2|
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4. faeft s % forg & At fEesht AfRwT - Sar i Fae et s & ared g7 9
T STTaT 81 o A et AT & forw /e 3 & Sy At qar & a7 i SHaed T w ar
STAT &1 TE aedT e § T T FI9 | & &t AT )

5. T % AATA-AATT Tqa=T Agl - wvf A= § =0 7 91 AR s aremw grar g 1

T T ATIF &f T3dT &1 TF97 & SATd-T=aid 9% o aeanrl 2= w2ar 2|

w07 T r AT -

TH HIF 6 STeaqid AT< 397 o (Rl STk &l TQ9T &7 ST F3AT 5 , a8 A9 <97 %l qa&T
(FTTSIT IT Gfcash) Tl AIAT TLRTE AT heal T S o TH T FLAT 8| T TR AAAT 9
ITHT aer fRud Tuiaiy o S9¥ U ST < adi g, Torg ag faaer 997 a1 g1 et =fxe ==
STFE T SIATH ST LT 61 FLHIL AT gl 9 & of AT B

Tfe Fre et =icr Tl fAfFwa a1 =T arer 397 & et =Af=F &7 sprar ST
AT &, 1 a8 MF9TF AT § w97 oo+ (Frgefy %) Tor F w07 o & STHT F2r2mm 37 39
T<F % 97 | ITHE ATH FHT| TAATT a8 39 STFE Dl I ATk o 919 A5 1, By ag =af<6
O 9T T ALHTL AT el T doh | AT 9T
Tvf farfaweT it g oAt Feferfed -
ot fafwawTe % T (Merits of Gold Exchange Standard)
1. T GAIAT- 36 A9 § Tgd FH ST HF H T@ATIEdT 5 , FA(h AT Fad [aaeft G &
FTed 33T STTaT 21 =9 312 | I8 779 9T g 37 g ua Aswesfier 3en & forw S 3l
2. A 7 ATEAT § T H agd T Tl TaqT T2aT |, FI11h H&T 0l 71T €907 92 AT
Tl BTl STa: q&T l ATAT H Flog FLAT AT 2
3. fafRmT < & vy oot R & g &1 avaeer Gy afremeft Pasf qur & ser
STTAT g1 31 {aT a6l fafaaT 32 # oAfee Sq-9g1d gid &1 97 7gl gl
4. Fasft sFrare ® giaer zoe seavia fagert § 47 o et fofawT w @@ sia €)1 zaton
et AT F3AT aga 9% g1 ST 8l
5. T &% TART § 9q- =1 =9 AT § TG00 67 9gd HF TANT AT & , g TUTAT FHTTHT Tt 2|
ST, U % AT ,"FA0] (AT HITHTT T [T ATH TG il T T HH HLAT TAT 386 TIRT H
frdqerar AT «m*
U AfRwIHT F W (Demerits of Gold Exchange Standard)

w07 farfe e & T Aeterted g-

1. ST TOTTSAT - T TOTTAT T ST g1 THHT T TZIT T Tk FTLLOT ST Aol THH Tehe|
AT Fwft-welT a7 ae-forer =afxp fF 3% a9= # 9w 2d 2

2. Y94 § FfSATs, - 07 [AAHIATT FT G 92T AT g ¢ 1o o7 q&T il [A@GH7T I a9
TG o oI [Me=ae 9 a@ &7 92T 2| Aaeft quamt & forw ot g &1 e srEer st
el &l

3. faQen ¥ 1w - =7 yorrelt # |ET A7 el FfFwa Gent § waw g=q 81 1= sttt i
HIAT & 1% =9 HIUl 92 T Tgd HF AT [Hadl &l g a7d del Wl &l Awmef a9 § 91
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IS T 7T TEAT @ 3T Svg fareert H HedT ISft st AT g2t 81 =9 gy 7 w1 o
fafameaT == 3ot & fore aga STant 7= 2|
4. T T FT @ R AR ST ST - o) BfAm=mm § Tor & qa7 & ot feef qer &
TSEve HEAT I2aT 2| TTe 39 et 73T & o7 § SA-F2Td gId g al <97 0 qaT & qoF § off
SATL-AETE I T | AT STLTT 9T TAHI T TLATT FHLdT g qf &0l A AHIHT aref 297
T TEIeel ST T07 6 G T 7T &
5. T Thifr &1 9 - T AR § qET-sae T 9gq ArEer grdl 8, heq SOH qaT-ehi
T T T I497 TaT 8l
6. STAT T AT - Tv7 vz & wer % ey arewor w9 & B 8 o7 Faer st
AT o o0 &f T {37 S7aT 81 o7 S0 SFaeT § SIAdT & [SJTe 9ree gf w2al gl
Tt fafaT %1 7@eT(Use of Gold Exchange Standard)

Tg AT FANAT AT 7 FTATAT |, TAHT greve, & AT (AT e 2900 7 I

AT § I8 A9 1900 & 1917 T TAToId LT T8 STeaiid &9 il fafesr qive & srg gy
T AT =9 if AT 32 1% = 16 947 [Haiteg it 72471 off)

vt fAfeT (Gold Reserve Standard)

ot FRT&T 7 srerw U SR

0T [ATeET U UHT SaeT ¢ SEaht e raET 1936 H g5) S Aeaig iy SuHT A
A BT AT, T TRt e UHT qae T T TATIAT FEAT aeda o7 ey a2-a2 o0 it qrei
H ST TF a9 T 96| 39 32T 9 9 1936 H SAHLIHT, W ¥ fHeA H UF aHAAT g
STEe v = 39T § STt SATT F il AFedT #f TAT| TH GHAS § greqve |, JIfosraH
TAT RATHIATE 1= § AT 21 | 38 FHATT 6 517 59 T FRA 61 2210947 it W&t 98
‘T AT’ FEaTar 8, TH AUAT ATl 90 H =T qa7 F el goa v Rux waw & fow
fafame gwrieor i it st & = ERE i et | R F o T wiw @l gu
T a9 TS GEE T w1 FLd T TT TF07 &7 ATT-a7q 2 T | T97 fAfaam ue HfHifva
TIUHTA T 31X 38 GETHE 1 47 327 [AHHT a2 | g a1 IATL-ARTH il U
AL SATITE U AT sl GHEITSAT T [0 FHTdAT AT
U e €t fA9ward (characteristics of Gold Reserve Standard)

Taur e & g fErdrvar Mt 2-
1. TG FHT Y - THATAT HA AT I F T T GoF AUAT-1q 1 Haret | A2 w Gmm =9
T Haeh! HgH I & [adT Tasd dgl gl dehaT 2Tl
2. At X T - aw=ta § onfeer Tom = sraeft qaret oy fAfam < off s ® e <
2 =9 =0 | AT AT FEwia F g aiad i qehdT 9Tl
3. Tl &1 rTa-faata AT - == 3ot # st &1 srara-fata o s T8 om ' w g

HUSTT TTA-3TT 39T 6 Feald doh H GLIerd Tgdl AT 3T Tq97 H oI d-a LRI LT T &l &l
ehdT ATl

BAEC(N)-202 Page 37



H&T, ST Ua Saeigiy sTeme SATEE qh e taemas

4. HgT it gREaasiiear - Tt [AfewTT & qaret & goF &= § [giig s@er ¥, g e+
Tl 0T A hT AT Al AT FH TR &G0 T 1 AT AT AT o7 e T & qed w
AT

5. TI0T HIT 6T YA IAT - 907 [HTEATT § et o o6 ITE ST &7 KT T A T Ieg, AT [

TGT SITAT AT| STHAAT T It T T STTAHRTL At & St off| ot & forasf o=-a9 F a § o
STHAT T IaT Al FerdT 9Tl
ot fAfemT F =ree f Afy

TTT: AT 90T STt qRTeA it FAfaae a2 § wA1ieq A1 7 2 & U Fwi"f &1 =i
T o et 7aT & woer qeferd @@ ST o, 3w fFeT A= S Figd o) S i
ToReT 2ot 1 &t o forw /i Fdt o o0 woeaed AT X d  SA7 g1 f T Tahe rar,
qT B T AUSTA F 39 AT I 95 39T Id J@T &l STl 37 36 T a1 a2 &1 3
TAC I TET SATAT AT| Tk Aosia, afs et 3or o forw /i &7 g1 3 oy e a2 [ i
sefxr fawdt a7 T & I 397 T q&T FT G (o7 ST AT 3T T/ TR ST H 39 T&T 6T
afd 1 w7 Feeh fafamT 32 1 = [ & Ty Srar =m =g oft v i e gorret s g
farfersr Tert 7 qaret it fofawT 30 & wafEa wa@r st om

Tfe FoRefT 397 3 ITH 7T <97 7 T T HIT 9 SATAT AT, T a8 ST AT I <97 Al
IAT 9T, ST TR T07 T2 ST q&T aT99 of ofdT 9Tl TIH 397 ITH g0 &7 &l 1T § TF a7 97
ST STUT {ETU ST T AT 97| (SHT F FHTL0T S A/ T 9187 Tq07 (AT @1 747 971)

o AT F Tor-3rw (Merits-Demerits of Gold Reserve Standard)

T — (i) T7 T AATA-AITT TR o6 FIAT § Tgel & HIL0 €907 &7 Lo Tax garar -, (ii)
IRA T 20 AT Sa i TITaeT § - o fear g1, [Afawa g s grer, fox
TG ST |l AT, (jii) Fo7 T sriepaedt At Tamai & 46 gar O, STafeh ST & Seaid
Tg AT Aal oA, (iv) Tg H&T AFTEAT A= o, TH (v) FF97 FT TIRT JIT6F F0F H T 31T o HIL0T
Tg HETHIT ST rerdh Haet am

T — (i) T TOITSAT T § TITH €997 L@+ 9 w4 g qhdt AT, (i) TEeht qgraar  forg ot
H AN TAT Aa9dqF AT, (jii) FIT TAAT Tg F AT FT ATEqTa [T AT AT A5l gl qrar
ofT, TETIT SH TOITeAT & SHHT fsama 9 o)

o [Afea %71 7@

T [RTE|TT U STsiie &7 &7 9719 AT o S0iam  Srtersnter =y &1 a1 Tgi
RT3 T I8 719 A T <901 § SATTHT -3 &l A LTSI ST o (oI STaaTaT I47 47|
Tg FIT A-AUEIT T A1 AT TH TIF FHT TN T 1939 T gl F11 =7 99 forava # g7
HRTIE AEFT 21 7| 45 TRFT g § [AfHer @ off § gl GHaATar 22 47 3% &901 | e
THTT g1 147

U gHaTHTH (Gold Parity Standard)
JAATT 0T | A5 AT UHT H&T AGeAT Tl I ST Fehc T ST el 7T | T07 9T e 2l
THHT 0T TG 8 1o TETE 6 AT T 6 qT6 Tq97 il HHT 5| T AT AT IcaTae 9T G =l
SMAITHAT I T FlA o (o0 FTHN Aol g1 T S1d Tl &A1 § TR ol AraTE T TETRT & G
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T T3 ETHTA 0l TATIAT 00 TAT |, ST qe TH1E o SAUHET & HEAT AT 37 ored 96 The ®
TAUHTAT o T[0T HIS(E A
TR T AT AT TAATATT

TAOT AHATHTT & Fvaiid eaagid qar 71T (International Monetary Fund) & &+t

T 39T IHH I AT Fg S0 9 T@d o, FSreeht 70 qa1 ®iw 7 [{aiia #1 g2 o7 a9+
srfafen, ot aaeT Feri o qaETel 7 goF w997 q9T Stae § A% B @ on sa & q2r +
T A o AT TT T 2901 ! GRTeA | Ieent (o= 3w [z & st of 6+ fAa
T 3T q&T & w997 GoF § q9aT T Tt off THO0 98 SFaeqT Sl gHarHE Fgari| 39
ZEEAT & AT T8, G0T T (A 0T a2 | 9778 faear @ afe et so it ffag o
U AT & Srfers Tiadd grar a7, 7 q&T FIT 9 STTEATHT SATAT o6 ZIT G § 75
FIAT T
O qHATHTE $T fa9ward (characteristics of Gold Parity Standard

Tl FEaTET Y Aferted e @ 8-
1. Z&ft T T @O F G TG - T ETHT o STeaiid ea9f 297 § fa=w &7 71 751
SIAT 7 9 ToF ATIF FT &l H1 HLdT gl 397 | ST T H&T M &7 HIT0 99 | gl g ¥ AT
i § qiaaaefie gl gt
2. Taf¥rr a0t it TETaAl 7 Yod ot ¥ ArAA - HRT HIT 6 AT 390 7 G106 o &0 §
fAfera % e o JaeT 3o g ST FoRaT 1T €9t Shae 9 o €9 § Tgar o9t a7 =0 e
J9T T SRTATA o [olT Al AT ST |eha T &7
3. Faffwr <0 =1 Mei=or - S=aeig qa7 FI9 g7 99 390 A qaTel & g7 e § [egita
o5 T =8 TR |9 9T 6 qETel wht At & erae | [ & i = = o g A
fraeft s grar =m
4. TET HIT § GEIAAT- T et Tae7 297 F AH sl sSurare it F9ed1 3ca graf, I 396

TT ITAAT &l I {R&T 0T ST 6 (o0 HaedqT T <aT a7 |, FA1q (daeft qaar & forg qar
e & foet ot e e srar am

5. HITS® T - Tl aHaraTT | qJT R0 F Ta6T 397 THeA-S[ershe AT Uh-ga< it Tgafd &
T TAT ST AT T 21 09 faeeft /-39 T spwrame § #ire Feeft a9er soa= 151
T T o

6. ST TET SqGEAT H TqATAT - 97 T A=A HRT AGEAT § T 390 T FlS geqerT Aai
ST AT T FIT T TEqeAT FIA F F=aT 97|

7. Tt T rATa-fAata waas 7 g i ot & = w=t i srera-fata s g om
T GHAATHT & T[0T (Merits of Gold Parity Standard)

1. T AT TATH ATALO! AT FH(Th SHE Fvaid Haed <20l ol [y TRt # srat o=a
T qEdd F A ge oA

2. TH | % Aeqid (A THe TaeT <901 § TgANT T TETadT & (a1 gafl

3. fafawr 73 oft, 1971 % 9@ aF wrhr fuw =t =
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FT T0T THATHTE T07 (S THTH T 81 Sea<igiT &9 977
T TALTIATAT ol AITAT & 1o SAeAUTS 1T HET T o TN & ST qETHTH Al FaedT
75 oft, 77 T8 ot § et Tt AT o e Rt s R e E-
1. T &1 oI Feriwor- o aaaraT | o G327 7 907 T § [ G =@ S9 =0
A =mT o grar 8l
2. ¥u ug faeeft PRy # - ol feffaaam o oot e el e & Fio fBra d ™=

ST o qT(h AT | e T2 TI0 GHATHIT § €997 AT 3T+F TRTA % HIT SAra<igid qal
T % T TG T ST Tawer Teaaigid qa&T T g7 gar ATl

3. Taeft sTaT- &1 T T T T T HIUE AT TIRT GaeT <907 il fargeft qaarT avawft

SMAITHAT I T FLA o (o1 AT STar o =07 [Aaaae & ff Bea § @ w™ |, :19 &t
AT o HTH H o ST o)

TH T TG0 GHATHE &0 A aaa e & agd Hear-gadarn o1, T899 a7 wad 98 o7
o THHT Tawer F9 39T AAT-3T Aol FLd A AFAUST ST BT TF g (9 €T H THH]
HATAT AT AT
T GHATHTT T I~

T 1971 7 THLHT 7 STAT Al &7 § TRAqA AT T TH1H F2 (AT T98 THaT a0
T ST ST AFAUET T3 AT 7 a2 TTATAH A4 au1 | IR AT AT, 2 971 SFAL HT &l
T ATHIT a1 T+F THATALTAT QT «F AT ST Hreh st (A fea 2 1 Fqa=7 &7 & g
g & forw g f&am qa1 &1 7 | ot REma-fare & forg Stew & asma SDR &1 39T w1

9% T3 SDR (farer strgeor s1fge a1 Special Drawing Rights) #t T# z&Ts T o7 01
ST, 1981 & I 3977 sl HET3A I AT T [T TAT| TH T A=qU T TR H T 6

qeaTed | T907 THATHTT o gt SDR A9 1A g7 747
3.5 9F I & T (Meaning of Paper Currency Standard)

T HETHIT AT 6 I § a4 FAGeAT 5 , F1h Tg 93, AMEFaE 97 Haeaaargor g
T HETHI o Svaid <97 § T qGT o 7T HaT Il & 3 &1 i 3T T a0 a9 H
TZAT g1 T GRTHTT & el d TS o q1e (hel A1 &7 § Iieaadeiia dgl gid i< T g 396
g T Y@ Sl AATRAT Il g1 Tg HET ATEAT LA 0l 91 I TAAT & 3L TH T
AT STAAT TSI Hoha hl STFEAT | STIATAT I7aT 81 T s9 qarg /71, WTe® 71
AT T Teerd | AT gl ST 2|

3.5.1 9 JETHTA & 0T (Merits of Paper Currency Standard)
TA-HETH o THferied o7 &-

1. TSt AT TOITAT - T EHIT dgd qeaTl gral @ , FA11h HTS o Al a1 a3 g , ITen
fereTae g % 77 Jre e # 9w g= T8l grav gl

2. gTq T TG - FRCS AIE] T S ST § TINT FLA F AIA-ATGT ol 97 g1 SATAT & A
HIA-FTET T TN 1T L@ I7 Fa@efl SR e | g7 9dT |
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3. YUl ST - T IHIT dgd A0 &, FFI1h o7 HaeAT § Ha&T &l AT § GIaar

TfEde oA ST FehaT g

4. AT AT | GgEF - T GETHH U Ged( 3T T3 HaeT & forad foem & forw afer

ST T ST Tehct T &1 29 318 F T AT EFwme § 9813 3

5. ST | GIAGT - T AT SAGEAT ST HT 318 Tgd LTS g , F11h TUET Hd,
T T § AL T I o SH TAT STHT 7@ | 957 &1 Jgd €T Ta19 Hdl 2|

6. ST Fashrer Y o1 - T HATHT SHAEAT & FHIO g HHIL H S 17 HaeqT & e gan g
FI TSI A1l § -, Tt aor ST anfa w2 i aga giaem &t 8

7. THEIAT - Teh 5 a1 00 {&T FT &7, 37 37T AR A 21AT & , 9 1o TF =99 % qle
AT AR T [ 6, I T % A1 AL AH-TFE |, T3S F S 2| T 3T ATeAT agd
ASATIH T ST & ST T ART AT Feed | GIALT STTHT A g

8. SITAHTSIT & TAT - IS T FHITST ITT: FIEAT TS o FHAT Towre 1 99 § g & 37 37 9%

9T =g T2aT 8 ST ATemor Y= g1 Shd gl gf Tl 3Tq: STl Alel &1 Thel ST agd

LA graT 2l

9. ITqfxr ATLAT T GOF SYHRT TETT GIAT - STTHT ol TFIT GFad o gial gl Fleh aTgaTT &
ST GTq 1 STTTeel HITHT B 6 HILOT T 6l ~IAdT Tl gl THIAT JcaTad a@rd & forg
FATY T FTAFH & o0 F&OT 7 A9 AT 8 AT Foeasq I o |Te1 T 07 TIN5 ar
TTATI A TR T HETATT o6 el d =TS %l (o HTeAT & G IcATad FIAFHI & (o0 TATH &

e foraT ST &, s arai F7 Q07 STANT FE AT 9899 gl g

3.5.2 91 JETHTA & <Y (Demerits of Paper Currency Standard)

TA-HETH o Haferied Iy « go:
1. AT FE-8 - 95 I & SAeqid [HawTel T qIE ATH-3(TF 397 F G - & [o10
STARIT g g1 T fagert § ITanft /&1 g
2. T GATARAT AGH - T XA TTH: T Tvdd T & TATq 297 % hea [T 5 Dl HETS(
HETU AeTere & 99hTY T 99T T [HFHT FT 7T H3AT I2d7 & A qaT 6l 7T, T80T A0
=T T &7 T@AT grarv 8l
3. T 9T T AT T TAX QLT T T - FAUGHTT il AT f TATeed T FETHTT o e
T T 39T T SATAF Tohe THL ST 0l ATFTEAT Tl THATAT FHAT
4. AR T W - T ATAE FT T TFA 2T T2 & T aeawre 5 =1g w1 a1 & Jref &t

TF LA T ATTT T Tehe [ & , STAT 1o AT G9hTe ° 1946, 1978 i 2016 # & om o+
S AN [ Tgd g ISTHT T2l 2|

5. T § FHT F TOTTLOITH - T {7 T A8 Fahrelt 7 3 ST o2 95T %7 97 397 § i <97
H STg FH gl JTAT &, (578 Tz AU gid &, SIe (1) SEaT &0 &7 9 & o =ear , (2)
FECA 6 el ° e SA-F2@ gMT |, (3) T9a-SgT Fear ud  (4) FEeeft e § a1 o7
TedTl
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6. farsly RfAwa <0 § we-ag- =% =0 qar =raear & Tor it qa7 1 qvawy Bt off erq & 78t
grar, zatery fageft fofawa a2 § Sa-aEma & 1S JHT 981 grdl |, S8 {3 THT & Jvaiid
Tt faegett 7 AT 7 €Y Sae-TEE g 2

7. AT AT T R T TGAT - T {1 &1 AT il HoF Taq AT [H{2d To7 981 grarl
: THRT GoF T i Fhls AT Al gl 3T Hehedwld § ql ag T a% =He Thal gl TH THhT
A hiq T | o 9gd IAA-TAA ol & oY ag B 981 T8 arar

8. ST T FT | - T AT T a8 T IT T2 & 6 TqH H&T TEE FT AT Tgal &l TaT

& H1 T o IS 1T q7 TEAT Agl T2dTl 3Td: T ST LRI TIAT TeAd Aot 7 fume
o o1 AT STt S-S = SEeTHharatl sl I (10 STerh AT § qoT Feret ol g1 =9
TR o HT THR & qod1 | gl 31 ST & A STAdT 0 FHE gral 2|

Tfe TediargE® = T ST a1 937 Y91 &1 A0 T-J@TH q5l aioh Tdd

AT AT BT &1 TS TLHRTE qR&T il TEAT 9L 3= I 1@ HT TIS HL qT HET THT
el Bl TRdT| 3T T TATL o o7 T ETATT Al TR Ad 61 ardl 8|

9. faeft ST | FSATE - T HETHIT T U T Tg Fa737 SA1aT & o 2o fErgeft syra= &
FiSATS TEAT 81 T aTd Hal & o6 T Harar faaseft sorar & forg st 78t € , feq et oft
HETHT T G 3297 T I H AF-a7 I GrAeSTah a7 arar g faaeft quar it saen
TITIE Aol 1 Fererar aoT sl qa1 it g W AT Fedr 8§, oW\ W Ael| Il dor |
T {1 A7 grar g ar faeelt quar § Fre woArs a5l gl

3.6 9TT9r (Summary)

TH THTS & TEA o I3 AT ST Foh g [ TET 6l [T T AF-H19 & & TAT T80 H1AT
ST I THHT A0 Toh e THhTT o6 ST FahdlT B

T T AR &l A9 AWM H FRAT ST 5- T o e 98, JeTia AeIaT & g 97,
AT TGS F AR T

3.7 srszTaet (Glossary)

aeq fafAwx (Barter) - a=g=it & et # a&qa 7 aT-Y2T4|

&% Hq=T (Bank Currency) - FTITE Si I Ford JT STAT

9T q=T (External Money) - ST 20T 9% ST T3

Arwa e a1 (Internal Money) - ST ST & 0T 9% Srearid a1l

& =T (Semi Currency) - THT aREsafq=t , ST a<aaT 7 07 Tgd g7 §7 T2 &7 7

ST A5! gl ST Tahd |

3.8 &GS T 9 I 31X Objective Type Questions and their Answers)

1. T &1 ATHTT T 3

(F) LT

(&) FLAET TAT AT St T STHT LA
(1) LY TAT GOTT ST|T Tfrat
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(7T) FFLT A LA

2. &1 &7 ATHaTT w1 47 &-
() T AT

(@) T w5

(¥T) =T gEATea <o

(FT) |G SEEAT FT AT

7. 9009 T § qRT AT PR AT g gl qelfEd
8. WA T o oI HFpi=ra gl it aRATT & Jat/raq
ST - 1.(@) 2.(F) 3.99%, @l 4. 34T4®  5.IT9HEF 6.9gTF 7.980 8.98"

3.9 §a% U= =t Bibliography)
o ZT0 SOHTO I=a UE OO =T - srforre, TR Ta= qfectoheld, AT
o =10 F0E0 T3 - HITea STFoTe, AL AT AT, AR
o =T0 ET0ET0 3T - AP sreferrer
o 70 UH U 1A - Hifew srderrer
3.10 FETIH/STAR(T qTaa At Helpful/Useful Reading Material)
e Dwivedi, D.N. (2008) Macro Economics, T7th edition, Vikas Publishing House Pvt.
Ltd., New Delhi.
e Ahuja, H.L. (2010) Principles of Macro Economics, S. Chand and Company Ltd.
New Delhi.
e Colander, D. C., (2008) Economics, McGraw Hill Education, New Delhi.
e Mishra, S.K. and V.K. Puri (2003) Modern Macro Economics Theory, Himalaya

Publishing House, New Delhi.
3.11 fRe=aTcas® =1 (Essay Type Questions)

1 T[T T AR Fohde TohTT & TRt ST aehat 872
2 HiewaTT e Fgd 87
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3. &TTHTT & T TATIT?
4 FFuTHT e Fgd 52
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THTE-4 T F g fReior F vwurre g (Rras v S
)

4.1 J&q1aT (Introduction)

4.2 3297 (Objectives)

4.3 3T % ToF 7 7% (Meaning of Value of Money)

4.4 HzT T GoF A4 @ (Basis of Value of Money)

4.4.1 9T T 71T (Demand for Money)
4.4.2 95T %1 i (Supply of Money)

4.5 a7 % oo e avawft frg=a (Theories Related to Value of Money)

4.6 HzT FT 9rATOT [’rgTa (Quantity Theory of Money)

4.6.1 TherT T s=-a= T (Fisher's Transaction Coefficient)
4.6.2 ToherT aefisor £t areaard (Assumption of Fisher's Equation)
4.6.3 THfizur £t =TT (Explanation of Equation)

4.6.4 The frgre=a &t srer=m=T (Criticisms of Fisher’'s Theory)

4.7 Ffeerst TR a7 The O FHiEer (Cambridge Equation or Cash Balance Equation)
4.7 1 Ffas srfenfHr A gy &7 "ifersw uf¥ads (Two basic Changes made by
Cambridge Economists)

4.7.2 g AW qHEHOT & fAf9s =% (Different Variations of Cash Balance
Equation)

4.8 TohetT we Sivsrst A¥fisheor i AT (Comparison of Fisher and Cambridge Equations)

4.9 gt frgrea ft srer==Td (Criticisms of Cambridge Theory)

4.10 9179 (Summary)

4.11 srsa1a<r (Glossary)

4.12 =g 997 3¢ (Practice Question Answer)

4.13 s34 I=1 g4 (Bibliography)

414 FgTIH/START a1 aTRAT (Helpful / Usefull Reading Materials)

4.15 THa=ameas® o1 (Essay Type Question)
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4.1 g&qraAT (Introduction)

AT FEqA: U UHT Feq & ST ATeq® § 7 Feqal ®7 w7 (hIT 57 Tha T gl T&=gall
T o ATA-AT O T AT H AT et arem & S g7 a1 g1 qa&T f Hgeri<h 396 g0
%7 5 T Fegel & et Srdt 81 T=qd 291 ° HET & Jod Ud I8+ g gt At
forgTeal &1 foeqa &9 8§ 8= &1 T4 637 37 2|

T FgAT ST T o HRT T qoF IThT 7 oTi<h It gl T8qd 3T § q&T AT o7
FE T ToF T AT ol ATAT F T TFaee Tl gIOIq AT 47 g1 G&T % JoF i gt
&1 fawqa &9 & g9aA4  forg g fafssr srfenferat grr fa3r v aeisneon &1 Seera oy 3w 8
] =9 @l § 99 &7 & i Ud a1g] GoF & HeT va? &l Jood Al Agead 0 ¢

4.2 3297 (Objectives)

TE(T SHIS o LA % IT% AT-

H&T & T | T gl Tal|

AT & A U a1 o Tl AT Toh|

Hq&T & o et qeal & Tava a1 qohi|

AT T FAT TS | Al THH Fal|

AT o goo Aeieor araet Gt gl & st g1 qe
TheTT Ta st gT=dl T QoA LTI HT ol

4.3 HaT % FoF &7 379 (Meaning of Value of Money)

STFTIETTT ST {&T & oF o q¥aeel § I 7 T&IA (67 T g1 T2 7 6 AT S
wuevEd (Anderson) Td I FHAFT T T AT 37 8, &7 & Meder o 9% S &3 @
g1 3 TAATAT & ATHT TET 6 af T9&T g- &7 qT T T | 3 T, Flat 3T agqed
T & AT TRT T oA ST GINIT STalteh T HGT AT TSl HET 1 JoF 7 & a6 gl gl
Tl TALT AT TS ATATEAT T AT g Toh HET HT JoF Il A ( Purchasing
Power) % ZTT et SRITI storid qaT &t 31 & aaal | oha«l aeqel i< darsil 7 w7 a1
ST HHAT &, Tl Hal il FAATE g 3T Tl {1 T g7 2|
ST, TAded T o T [EqF "Money” ¥ 95T & Hod & qvave § {1 g, “gar #1 5741 %1%
FTFINIGT 751 g1d1 51 9% STFINr 4% 131757 go7 ( Exchange Value) & 3779 51d1 &1
(By value of money, we mean the amount of things is general which will be given in

AN N NN YN

exchange for a unit of money)”

AT & | TaE TAterd 2 qJT o ToF il q&T T FAAE 5T g AT T T U THhTS
& ol | fhaeT aequ T HATE AT AT ST FhdT g1 qRT & GoF & AT a9 & qaars
T & AT AR o6 AAAT | Tgraar Wl gl Tal &7 97k of T F o7 2

ST & ToF & Gpi=d 2 F ST qRT HT A 1F oA ol gl Teq aeqa o1 § g1 6
T T JTTT T&T o H A (< o & qrI-ar 396 a1g] o7 (External Value) o 4T g
=9 3BT T §U g1 F G T &7 THIT § aiar S JhdT 2|
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HST AT SAATF T

LEURIR- G

T 7 -] T

o T FT AARE Tod- T FAATAEAT H oI IT hHd &L o AT TL TEAT T TATSAT %0l

AT T HTAT FT I BT 2 A7 A BT § T qET T AARF ToT 21 1% 43 A
U THIS & e U AT 0l ST FTAT AT /T FC Thd ¢ dl gH Tg Fad g 1o TaT
T T AT ¢ oY fEermer| za9 a8 ey Meear g & 961 % 907 vd awqen ua
AT % AT G § fAodd 9ae g1 HId &q< 9@ 9% T&T F1 ToF [=ar g & Hrad
TAT FH I UL qGT T o FaT gl S0 TFed Hl TAIhIcHs €9 ° 26 TH1 o T qa
TR ST Tear 8-

T2l My = H&T &1 §oF Ta P = 99T HilHd &7

o W T qTE[ G- HAT & AT ToF | AT HRT Al U IH(s 6 dacf (el a9T hl fehawl

HET ITH &1 ST & 8 AT [heft 297 il {7 ol T THTS T 9T o T o0l (ehawl sohls
T gl 21 9T oreai 7 20 fAeefy g x Fea g sawr ared wg g T sroe
U THTE ITH F4F % o1 60 €97 39 q=q 21 a7 AfRag 2w gt $1 = Rs.601 g oft
Fgl ST Hhd T g o U ST T o7 60 TIF gl Fd: FAHIHT T 1 STAL AT H 60 T
T FECAT T HATSHAT T 7 F qHdT gl THH T AT T T AT § T &1 & a1 Td
AT G | &l Aol S(a dal gl

U AT AT o SATITh q&T % God T U 7T A oid o g-  SATST hl I ST AT T a7,

we A2 srafer, g v a9 & forg, g 3w 9% At e e gt 81w 39 o Ay aga

FH AN FRAT STaT 2

ot sreferferat g 9aT & goa it AfHe afamm <1 7= -

F o (Kinley) % SIq8TR  “F&7 #7 §o7 &97=7 (31797 F1<7 187 g1 a7 % TA15:7 o7 &

T grar 81 (The value of money is the capitalized value services rendered in the

marginal exchange)”

. A (Prof. Chandler) & SR “G&T & JoF &7 579 5- GaT #1 77 9 4% 3975 1

FEGl T AT T JT7 F7 #1 7a11  (By the term the value of money is meant the
purchasing power of money- the ability of each unit fto command goods and excesses in
exchange)”
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ATLT & | 47 T et 7 Fgr & o et forere zomm & qam it 7 orf<r a=g At =Y
AT it IH ATAT 92 (AT FaT , ST qR/T f T ThTe | 57 a6l ST T [ | T TFmrerdi
ST UE ST T | Fle FqT Al AT 37T T gt il gt AT o G&T A7 Y UF a5 F =7
H AT | I AT OE THE U T8 AT o Il 707 ud qf g7 Feifeq grar g v
STRTT AT T o W IEehl FRT U qid =l oIf<pai g1 [gid giar gl

4.4 TET T GoF =+ (&0 T (Basis of Value of Money)

TH ST UL A Figl ST AT g o TG o JoF & &l (Hdieh ad ¢
. ELETEﬁ"FI'i'JT
B U

4.4.1 7T =t 9177 (Demand for Money)

g Hrav T s aew s A g g e o@fhs fErarr g e
=TT % ST W& 1 7T GoF 897 & forg 7 S )
T AT F T Tq “F&T #7 79 a7 HIT G2 T AT 3 STFT FT &1 AT &5 7T TaTer #T
YITATT SOITAT FT ST &7 & FTIT %1 G197 5ie acqt #7 T979 9577 517

IR o o0, TS 3T &7 ST (SraT S2T M, qET %6f AIGT HIT a1 gl Trerh gl
STARI AT | {ET 3l TRT & AT IH Toha LT | g ST AT<h o9 976 T@AT Agal gl ATe

I F ATETL, T AT T F SATHATT TTAAT AT Tl 0 HRT & | TH IEHI0 &l 76 O
gfe=1or (Cash Balance Approach ) st FgT SITaT g S T foedqa &9 & Frgea & &7 §
THATIT AT 737 2

4.4.2 9z1 #T i (Supply of Money)

HET 6T G & ST T ST 6 39 Fof w2t | &, 5 9% 397 &1 a7 7 @i g
Sl 39 318 F heald o, SATITE S, Feald T ATAT T LRI 0l e 1T Dl qa&T
T T ST T AT ST A T 90 F AT F TAA A TG e

WWﬁTﬁK”amﬁﬁﬁaswwagémﬁﬁwm\
T 975 A I fRhrat ST |t 2

4.5 T & g7 e gra=et ffga (Theories Related to Value of Money)

AT & T THeieor &l oahe fAfo e srfertead i 7 ovT-3e g T&qa & T =3 UF
= o ATeqH | TEqq hAT ST 96T g-
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[ ST & o fRraior aweet Ram J

el {Wlmm] {w&mwlﬁm—cr]

| |
AT I gHIHTT THE AT FHIHTT gfmTT g
(fherR) CIER) KB
(Pred=)

4.6 T[T FT IHATOT FrgTa (Quantity Theory of Money)

T THTE H g/ ST & TRAET g v 31 g & stewae we
o WT-a g - FhsR
o THA! AT FHIHU- HfFasT

H&T o g § T0aa #41 gid & ? T (HGTed & ATeqd | =6 T=7 & I AT 747 g1 T&T &7

TR G agd AT 81 e AFeTierai & T sqH! faa= = arfe= (- Jean Bodin

1530-1596) g1 foham 1 %= 71 fa=me g 1 15 &1 9=t & 3t & A= <av sigr ( Davan

Zatti) 7 =8 FrgTa 1 S+ f&3T, e =0 fgrea &t #aag =TT uF s o= i At

3T 1691 #iT = 1752 # 2fae g3 (David Hume) 31T S&ehT SATEAT il M| et e

FomeET oo vey Ruy, fEret, .o, e T off sro o= s

aregfeien sTeferTierat ® oo 7 =0 TET=a &1 UF FHEHI T T TG T T84

SAATIAT % | T GHAT AT| 389 918 TR] ¥ Feed hiehd 7 =4 g it 74 =9 §

STEAT T | T AT AT H T ol AT TAT T § TIEETF Hael sl AT il 47 T, 97w

Tg Aol FATIT AT AT T a1 &t A1 F TREAT o6 TROMTHETET {1 o JoF T qadd e

AT | FRIT| T3A o1 | Hgl ST T g o T&T HT AIAT 3 oA o TILETF T Al

AT Hael dal THAT TAT 9T

yfafSa srfenfeaT (Classical Economists) 7 &1 & IRATT g &1 ¥78 €9 Y& AT

Sreiv 7g aTaAT o &1 &l 777 o & A1 [Aaq avavg g 91 &f Jg o GHIaTaa i gl
.o, = (J.S. Mill) ¥ 9T “97? 3777 977 797 297 75 aT &7 % o7 7 3a9%

TRATT FT [@F9T @97 § TRaaT 517 51 TRATT 1 4% Fla g7 F1 341 7977 7 7271 &

HIT TRATT FT J9% FH1 341 7777 § a2rdl 51 (The value of money, other things being

the same, varies inversely as its quantity; every increase of quantity lowers the value

and every dimunition raising it in a ratio exactly equivalent)”

TH. T, IRAT (F.W. Taussig) & SAqHTT, TS qT T AT AT FT & 0T qT AT qTai 6
T Y@ I A | Tgel ol TAAT § AT gl ST 3T 7T T JoF Tgol ol o1 | e af
STTAATT| SHeh EAO<ra, FTQ qRT Rl AT et 7 &8 ST AT T a7d G871 L@ 9 HhiAd 9T Ig
T AT | ATt ZT AT ST T T JoF Tgef i qaAdT § AT g1 ST
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4.6.1 TReT T -7 THIHT (Fisher’'s Transaction Coefficient)

T TRATIT FgTed F Toha Ao gIEhIor it =meat s et & Tiig adamslt g
fRerT (Irving Fisher) 12T T T &1 T&T &1 a&q3l S HATIAT & -39 § AT AT 6 &
H T@A % HILOT TH GIUHT Dl THa A-aT ZIOHI gl 47 g

TR o T&T &1 9% & & § AT g| 3T qJT T ToF AT T& & ToF #hl Tifd af =eia
AT 81 o =0 e awg F = ° qa1 1 gor ft 3w 9 va qf T gre Fatta gar )

AT &t g & qTead sTFeqaeT | qaT &l Tl A7 o TFold § g et GaT 6 7T F Jread 39
THET TG 9 HATAT 0l T AT H § , ST et T 9077 w7-Tama o forg yeartaa &t St g1 o
FE TAT H&T ! ATAT TFh €T H TH AL Al 1 9 7T g

&1 it gt (Supply of Money)- THherT & STET e &1 ot Ifd T o7 srefeararet § foreT a9 &t
FT I T AT H & ST A3 A HATH FT GG & (70 THAT § [G=AT g1 q&T hr i §
AT T Tl ATAT o AT SERT TAAT o1 AT g1 & 67 I | {&T Al Fed qT 3 A1 I6eh
= T (Velocity of Circulation) T |t erf¥afera o stmaT 21

H&T 1 I9a a7 ( Velocity of Money)- HaT & Y= a3 & qread g o U Hied qaaate

(AT &9 | TF a9) § TEqell o HaATll il @I H Siraad qaT il el (A% 7T &7 ohast
T TR FoRAT STAT g1 ST & forT 7fe U 10 99 &7 7€ UH a9 § 20 97 TTRT FRAT 47
qT SEhT =TT a’T 200 T Ffoh st foramsit & =it watg (- Circular Flow) ® HaT it #rs
e T3 Tars UF | e 9 T gIdt & a7 S9 R T I a7 g[AT1 ATATaF gl fhew
AT T F T 97 & Faer § o exr 37 47 a7 a2 g & 72 g i i seat &
AT TFAT AT [ 7 (TR Tfaaed T it Tl {a&T & 3Ed T a7 &l fG@rdt gl
ELH
AT T gid = & Nl ATAT X X AT FAT AT

Mg=MxV

st
MS:HETEﬁ'S:ﬁ
M = H&T %l /7=,
V = &1 FT Fa T
HqaT 1 717 (Demand for Money)- H&T &l 177 & A9 39 AT H g, ST a1 § (6T 5q
TEQTIAT il STt | {RT 2l T ST qET il oed ATATE el AT HATH i ATAT o6 & |
et ST |t 21 srefaaeredT it F¥qul T3 ST HaTel o qoF Fl ATT FLeh a1 o0l 7T HT
el ATT [HaATaT ST AT g1 TS T Ad-aeT a0l AT & (70 T &7 STANT FHAT SITT AT S0
AT AT o (70 P &1 qr e aaarard § qa&7 il G017 & =9 &7 § 2f9q & S aear g-
TET I AT = ATHT hi9d &qC X TEqll Ta qaTa il 7T

Mp=P xT

e
Mp = H&T &l 70T

P = AmaT=x 19 =<,

T = Fqell UF HATS T A/,
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PT &gl U TaTll & T oId-a & Taehdl il A HTeh TTH Bl ST 97T 5
e =1 AW afiwwor Fisher’s Equation of Exchangd
H&T & o & gt & forw fhee 7 qar it 9fd @ /i & gt @faeT &
THTHT S TR aT| Feteneor 7g femmar g & qa1 &1 o7 gt Mgt grar g st st I
I /AT F F&< gral 2l
TH T Ha&T &l I = T&T 0 710
MXV=P XT
M = J=d § &1 il q17
V = TET & T o T
P = ATHT AT &<
T = Tl 3T FATAT T Tt AT AT SATAIL 0T Fef ATAT
TRt 1 "enifarg w6 (Fisher's Improved Equation) -3k ST T U quiar g
THH ATF T &l GEATT qal AT AT a1 | 91 qaT =9 77eqw & 9 § ggaygo
T T@d g TT: TR o 30 FHIHI0T &1 FeNfaa Fid g0 Maferfad aH e yeqa |
MV + M'V! = PT
MV + M1Vv?
—=

M! = IT {37 0 AT
V1 = |7 q&T1 T T a1
T3 Ho T T THIHL a1ead H U T &g (Axiom) g ST T 9ITsl § @1 21T &

4.6.2 T T T T=aq1U (Assumption of Fisher’'s Equation)

fRere & g frgre=a it Y@ J1=aa10 =9 I 7 §-
1. SATITT T ATAT AT HET o0l 7T | Hle TG 7 3l
aeq fafeme g avaer g arer &tar § w1 aiad| 7 2
AT {ET TAT TAT H&T o TqITd | hle Taad 7 2l
H&T &t T T | S Taad 7 2l
Tou &% (P) Ao vgar 81 srat@ M, MY, T &1 ISTTad e it STqeT & Ieh g0
ER I E LRI

6. H&T &l ATAT § TRFAA g4 I¥ had 3T Had P § qfiadd giar gl
4.6.3 wHFLor &7 =TT (Explanation of Equation)

FRerT g ot T Henfara Feisor MV + M1V = PT HaT & qed [Heiwor 9% Th1er STdr gl
T qHIERCOT § V, V1 i T &7 o= 71 o/ 13T g1 79 et 21 9Teal | SeuaTd § 991y
STAAT AT FIT TR T 7 AT TgaT gl &g A =HT T97 o1 o= a7 o squra § &l
TRETT Al gl 3T TES i T A T TRAAd dal il

ToR9TY GTRT T T HTPAaTel o ST U< gH %g 9hd & 1o

M=P

O s~ en
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AM- P
AM = AP
qq: Tg T2 g o P | g9 a1t uiadd shaet M IRt & FTL0r gt gid gl P ud M & e vd
AT Haer g
2MV = 2PT

AT ATS {ET AT I & T2 AT gid g0 2MV Z1SITAT & aF &7 a0 767 ( PT) o1 AT T
2PT 21 STRfT1 JfF (Feqet ue Jar 3t &1 /1) Row g, o ot it i o5 &7 UF 97 qF
o Toa waT ag S
M T=m P & Hier "eer § et Gt F goa § A g g1 aread O et ff 9 9wa 1w
Fq T (P) 9 STAT § STateh {7 T JoF = STdT g1 TET it T TAT HIAT Tq2 § Teqeq aa7
SaTtae g4 g (Direct and Proportional) STarfe HgT & Hed # 3t 3|1 &9 # faudia g4 gl
T3 T AT ATAT AT @1 STF AT AT Tq2 AT AT BT ST 3T {ZT T JoF ST T ST
ST FAeTreer: | aeq 3t T JaT A (T) 1 |73 g8 | JoF &2 [ S[1aT 8 37 4371 H7 97 98
STAT 81 T F 7 21 9% 1o IHHRT IAT THATS T T HTeh TR T 39 9T HIS TATT Tl
RESI

=1 Rt &7 U Yt F Aremw F off wefoa B S awar & g i 9 vd fiwg
FTT & A= ArqATiaehar &1 = fommar ST g gl
= § OX &7 9% qa7 &7 777 Ua OY 377 T hiHa & fordT 47 81 qeT At 407 My 89 1
i =T OP, gl Ha&T il 917 § g OM, 319 9T I8 d €< Wl 3q4T gf agw< OP, 31 J1aT &
Tg gf O AT F g1 ZHT T {ZT 60 AT OM; & HeHT IHT AqITd § OP Bl AT 2
A, B, C favgaii #9a a7 92 gH OL @7 YT Bt & ST q&T sl AT UH A & TEaa qae
T FAqTAT &

B
P2 A
FIHT TP
(Price P C/
Level)
H&T &I ATAT (Quantity of Money)
~=

4.6.4 TR frgTea &7 ser=mTy (Criticisms of Fisher's Theory)
rs] U shesl (7 < STTATIIAT STH HISAY, FIH AT( AT 7 [T T T A=A il
o T TUTHTIF &1V (A Tautological Concepl)- = & eTsai |, "HaT FT THHTT fHgid
U A T8E g g, S aT afkRafai § 90 grar g, T THHT FIE "ged A5l g1 T8
TRIgTd UHT &l aTd qg! aardl o ART 98l § Agl S| 93] Jg (HEd g4 I8 dal
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FATaT foh qa&T &t i § Tade g & R0 01 Hd €< H g1 aTel TEde #hf arediash
TTERAT FT ¢ TAT S dcal § & i &7 dcd FHTL0T g AT I 97 TROMH ? T a7 el Teh
THTAAT &f aqTaT 2l

o ETEAAS WT=IATY (Unrealistic Assumptions)- g RrgTea =0 WT=aT U< sienfa g &
FHT TAL T Had qZT il AT H ZIH ATl TRAAT AT gl TA@ T2t gl V, V' 0 TSH
Fedl T GHIRLOT § 22 19 foram 12 81 FI9d Ta¥ 9% SEHT Fils TATS F T2 6l
HTIAT AATETTAF AT | ATEA e SHa= § F qed FHAT Agl Lgd| T ST FHT &a< §
ot afads grar

o TF TefiT fAgTa (One Sided Theory)- =& [EETea # {1 T W 6T SAT&AT a7 1 I
< Tfee gt 2T 3 g1 fher 7 wam it |7 A R w1 o 81 39 e qar A
gfd & aiads F:3 & Fra T | gfady gr a7 g1 o 78 vhvefia frgre 2

o fAfRw= %1 areaw (Medium of Exchange)- =& g 7 qaT & Fao fafawT & Areaw
T & g HEed [AT AT g1 qRT F o7 §=97 ( Store of Value) F13 FT TagaT =l Tt
2l

o I TqAA gl g (Variables not Independeny- e 7 st g K ag AT g & V,
V1, T, M, M" Td+ =¥ § AT U FT gL I FHlE THAE T2i 9247 &

o FHa T T AT aea 7Ei & (| Price level not a passive element )- F¥d <
Aftaa T 921 a3 UF a0 acd g| HrAdl & g areit g o g1 ol 7= § gl gl
g FAITh T AT T § IRade grav g a7 SHRT T97F AT i 9737 (- T) 9% 9247 2|
FrAar § gig AT # Fhg AT § TROMTHEaET SATIE TF G ol AT 1 H Jieg it
2l

o STYTX T il ATEAT F¢ A o1q%her ( Fails to explain Trade Cycles )- #sa®
(Crowther) & 8T “TRATT [AGT=T ST8F & STeF FTI1T T % FII1 FT T

7rteef® g1 (The quantity theory is at best an imperfect guide to the cause of trade
cycle)” 7% TG I FaT | 9% g T asit & faai & foa7 qa7 it 9m=7 7 gt 52
FIHT FAT FE STAT § A Al 6 QAT § &I Al T T T [#9T JF oaT gl 9T areaq
H a1 Y T afd § AT e grar g

o Fae QU Ve it FRurfa & g @ (Applicable only in case of full employmen)- 72
fETa A Tof TS | g AL 2rar g1 foheg Shest o SIqaTe, srefaered T | $1qul TSI
it T fearfa arft ST TeRdT g1 UHT g9 § {7 A A1 H gig A 9 HEdl H gl o, aT
IcqTa § g gt 8l

o TS Y L & TNTH FY sragaT (It ignores the effect of rate of interest)- 7g g
HIFAT T SATST %0l G o TAT I TATHIL Al HLAT| el , gF, IS h FTHTL g T
AT ¢ Toh q&T 6T AT UF hiHa &q< | ST ToFe G gl aread | q&T ol 711 H g
ATAT TIATT SATS &L [ TATAT FLaT g TAT SATST il T H g ATl TLAAT s Hd £q<
H IREdT ST HAT | Aq: HR&T il AT AT HHT €02 § TAT Tl a4 Tl Hael g
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T || T B T

<

reret 3 rfrar <::| IeqTe it anrg ° <::| AT T S H

STt A= % A\, “gaT #7777 7 519 a7 TRAd A1 FT TgT JIAF G5 51 TR TgA
ST #1 &7 U 399 TS7 q78 THIT G 79T FIaT &1 [30q 51 G&T 7 [AGT=7 9757 %1 &7 7
FUIT TE1 FIAT G&T F7T [HETT Fgard & IT 781 51”7
o T WA FT ATYAT HfewT g ( Difficult to measure velocity )- e & s o £t
=T T & qT A UF zawre vk At aww # fraw gr off # e gt & {1 ueeq qa
FT AT I T ATIAT ST STTeel g1 TEehT AT HLAT T8 qg1 g1 T STTATITh /T
FT T AT ST o forw (ST 9t & S0 qaT 7 ST a9qe g Sgi wrar &7 |
FTaeT ¥ =T g 78 T9EAT i w59 g1 AT g1 Aot § a7 Fa T (747
HATAT ST Tl §, IO ATHRTe § SHH qRadad 997 grav gl
o THIFHIO F FHITaT Tl T GHTAL T ZHT- ( Does not included the non Monetary
factors)- ST & AL, HIHT TAL HI Ha T&T 0l HIAT g TATIAT Tl Hdl a4
T AHTGh qcd S TS TAF , FAGATAS qcdl H | TATT T2dT gl T adl il =q
g ® stagadr i1 T )
ST ATATAATAT % ATITE IL T Fgl ST FhaT g Toh TheTT T FHIHLT AT €T T g
TATAT 9T FHT H&T 1 AT U hHd &7 & oo ST Ga 1 ST0d AT 3T o1 & 97 0d
AT T & A1 QAT Gaer il ST ATl G&T 6 H1d § [AEHT & J7e9H7 6 Ad g T
FTETat AT & Jiaariad

4.7 Frsarst THysHTor 97 e 9T FHTERT ( Cambridge Equation or Cash

Balance Equation)

Sttast feeafaeme™, 3o & & srfenterdl Se A1, . aaéad, i F qaT T
TRATor g & Teha AT FHIRTOT T TTqaTed FRAT| TH Hirsst aH w0 AT Fgd 8l
Fivast srfertferat  fher & fogTea & saeas U F7h 39 ATF AT a7 3T

T AR i srfer gear @ g e aoruerard g it sraTiasRar s @ AT
g0 O [AEwor | = arq i g o 2 @ T qar o AT QAT A T SHHT Yo T AT T

STTAT g A &q< AT & S1aT 2
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4.7 1 st sreferat g &1 Jifers afvaa+ ( Two basic Changes made by

Cambridge Economists)

1. TET HT I T T 90 &7 § Tefda Fram o g #r FFEt v gwamaty % 39 (over
a period of time) 7 fa@T¥ 39 U= fAf2ra 797 (At a point of time) 7% fa@T@m MV F
T U2 hd el 7% 9 o & o &9 § qZT &t G071 % M Forgm o2 fTgmam MV & =0+ 7w
FAA THE AT % & H TG 6F 71371 %71 M oz
T T i T ST T T /AT Ay Aterw wged faam stat e  frgrea § i 745 (PT)
T TET o JoF g | sifersd Ageaqur faamr 1 2|
oqq: =9 TG &l & &f 77 7 fAga (Demand Theory of Money) st #gT SITaT gl

T A I (M) T 7 A ( K)

T + g + AT STHIT e 99 F7 TS

(e [fera aae favg 9% S=ar & 919 (F&T T e AT F FT

T Iucred A2, gy Tum §% & S°0) TG ¥ AN AT =)

THe AT FIT §- 763 AT ATHSF ATEATAT AT FT g ATATT ¢ o8 T & (S HA7T % ATeqT 1
T T AHL GoF o G Tl AT 03T AT g1 TET 67 /AT AT Tha A9 § Jheg g T2 AT AT
FAIh ANT STOAT AT T ST AT AFE & § I ITE T@AT AT AT TG T qaTel & (o[
ST /T A gIMT| AT farerren:)

4.7.2 7g O gHHT & fAfys ®9ia< ( Different Variants of Cash Balance
Equation)

T AT FHHOT % ATHT T g TAH & Agea Ul il ATSAT HHfEd -
AT T FHIHTT ( Marshall’s Equation)-

M = KPY
M = afgstra &7 & et qar &t i
K = 3T T 98 AT o AT (99 979 99ha &9 § @d gl

Y = Hifaw® &
P = amqTT FHq T
TH THT-
M
PRy
SreraT Vi =17
(Vin = |1 T T7)
T &1 g Pigou’s Equation)-
KR
vy

P = &7 &l %7 o1<F Srerar qaT &1 o7
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R = %1 ATtk o
K = aTeqfas 3T T 98 9T o AR 79he &9 § @971 97gd 2|
TTE H R T & AT TAT STHTSAT AT G&T 6l FR7 H AT FLd gu He Gl aarr-
KR

P=Mgc+ii-cy
g1, C = RN T 9% Ha&T UF Y1 [Fgl & & 7 @ gt Tl areaias g & (a1 &l
(1-C) = e T2l & S AT & FqITT
FTEAT I T T dg AqITT ¢ TS S ST YTZh! ZILT ST AT T TAT FHIHT F daf § T&d
2l
T(aea« T GHIHLT Robertson’s Equation)-

e e & AqETY,

M = PKT
T
M
V) P_ﬁ
Z[g'[
P = fi\q &<
M = a1 fit 7

T = 997 & U Af3a f&eg o aeqelt a°r g4 it @Liar 77 7w

K =T &1 a8 9T & &[T e €9 | @7 978 2

et T gHER<OT (Keynes's Equation)-

Tt 7 99T TFa®  “A Tract on Monetary Reforms 1923” ¥ 94T aTeqas 19 0T

(Real Balance Equation) fa=T| STT S{FsrsT SHIH0T T HATET T g1 e & ATHATT
n = PK

K = Fal & ¥ H ITTNT THISAT ] T
N = =A@ § T HHT
P = IU9IT THTS il FH19d

TS | el o 3T Freaias AT g § faeaqre G
n = P(K + rk!)

GI%T
r = ST % THa DT HT 30! STHTSAT & AT
k! = STANT THISAT il G&AT Roieg THIS o STHTAT o T § T@HAT 12T 8l
TH GHHOT /T P & &7 § off =796 AT ST "Rt g
P =§+rk1
el o AT Ate K, k! 4T r Fude g ar P e ST o1 qa1a § IRafad g i 59 qama & n
H gfEd gl
et BT FHTRTO HITAST FHIFHLW F FATT €| F(H T TRAfT &7 P = =+ rk! 7P =1

¥ 18 stav T 2 -
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4.8 Tohere UF shfvarst q¥tseor it =T ( Comparison of Fisher Equation and

Cambridge Equations)

TR Ta FivsrsT FHIHOT % (AT F TATq 0 39 Mokt 9¥ 9g9d ¢ 6 a1 g-AHhat o -aq
TS qFhal AT THIGLO | Al AT AT AT (a< Tal gl 91 F@goor &fer 7 & siaw g1 =9
I AT SRTFerST FHIHTOT T TOReTT FHIHLOT F SATerh 1Y T AT YT (<37 747 2

A ¥ V U K § TF foadq &4 91971 SI1arw 2-

vl
T K
1
K:V
MV = PT (fohere sretheom)
et
PT = w18 &7 (Y) &
Ad:
PT=Y
e
vl
K
Ad:
MPT 1M
K=—=v
o1 ATS e & TR0 § V & 11 9¢ 1/K T T gH hiearst R0 19 g1 S(1aT &-
MV = PT
1
Mx = =PT
M pr
=

M = PKT ( &fFsrst &7 Tfaeda qHse0)

PSS 3 K T ®T9 92 1/V @ T There SHi<or YT g1 S[raT g

M = PKT
M_PT
Y

MV = PT (foere a¥fieeon)
TR &1 MV TAT SFarsT &7 M FHIT gl AT THT FHL0M H G Sl AT 0l JoF e & o
U Hgeaqul dcd HIET 73T Bl
1. St HET &l TRee T T81@  (Flow) & &9 | SITHeA<h AT g dgl shivast F q&T & |i=d
(Stock) &7 FT ATerF Hgea =Tl
2. STgl Thee F HaT &Y Ifd T Agcd (&3 8§ agl hivarst THI<0r § Tl AT &l T8
wged fea a2
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RS |/ T U AATE T AT Fehel [T T shiesisT o AHT il Ueh (A2 foreg & a1
el

ToR9T  H&T & = i (V) 92 T8 o 331 a1 st 7 990 ot (K) 92 57 f<3m
ToR9TT T SATEAT STHAHTAIT § T h(eIST I STeTRTATT ATEAT g

STal e o THieReor § T 3 SiavTd Tl T & A ST [ohaT SITd 8 Ag1 hiversl
THIRCOT § R 7 Hael aredqias T T g1 P &7 At fohere aefisweor § grame fivq
TAT H g T hiearsT THIL0T § SHHT Hael FTaH STFNT il el ah A 119d gl

TH YT g Fgl ST ThaT g T3 a1 GHRCor § forerar AT fEemme 8 sfie shfvssy aeiseor v
T TAF & & T&qd (haT 747 & e T8t Agar 94t gl

TH THTL A gl ST GhdT g 1o a1 ae o § forar oF fo=mme g v e

THTHLT T T AT & & TE&A AT AT & FSEe Teehl Jgqr qaiqie 2l

4.9 Ff¥ast frgr=a &Y =AU (Criticisms of Cambridge Theory)

1.

2.

saTEafa® ATAATe (Unrealistic Assumption)- =& gt # F@ acat o K Ta T &1
R AT foraT T 81 areatas sfaw # K, T, R et & ot ac fRaw 787 )

HIA ITNIT FEgt & gateaa (Only related to consumption goods) - 7g T
FAA ITHNT FECN | FATerd g T ol T 9 &9 <l g , ST 1h ATedq e stad o qaT
&1 /T 31 0T & 6T T 2

AT g Hae AT @rai w1 AT (Includes only Current Account) ST & =T
FTAT &7 g1 {&T &l TRT JET TAT g1 Tg AT T Th AW BT gl T I TN Soh F 207
T & T T | GTd | STHT BIAT g1 TOeq SHHT T | Fls a7 Ga Tgl gl oa: Tre

THE AT H AT oRAT ST 31447 Agl, T8 o 7 2

% ah (Vicious Cycle)- =@ g # U A fimq &q< (- P) g 4w ( K) g1
TR gl § g ol TaT T, Tgl SiHd &€ 768 A9 &l [Feifeq @ w1 81 T8
TS TT gl FT(Toh T HTLT TIOMH Hae AT § TTFA LTl

SATST I & TWTT FT sragaT (Ignores the effects of role of Interest) I8 AT=rdT Terq
& o 5T T AT TAT HIT TG H TA GG ITAT AT | ATEqa H {&T hr 707 H
TIEAT BIF I Tgol SATST il &% § Tade grav g forereh <oy fAaer & 7y aiafaq
BT g e T Icamee i AT § Ifade giav gl ST i ARTar § Iade o 6wl
H gfady grar g

Freqta® acat & THTET it sragaer  (Ignores the influence of Real factors) -z
RrgT=a & SAATE, & a0 7T | TREAT & FeAea®q qaT & God § 9aad gial gl T #
T AT acd T8 F9d, 9T, I (S % TAF Fl Tgcd Agl (AT TAT ST Tl Aal gl
T g aar o1 Rgma # ag=ag #1a91@ (Lack integration between the
theory of Value and Theory of Money)- afeafa  sIqETe e AW THIFHLT To7

g U qa1 a1 G5 Tl HLAar| S Ufed o0 & AHTL 3Teh GIT (&3 T7

o

ATEA T ST T TA1 Gl T GHeaT FLal gl Hiud &2 § TEd g o HILoT
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Freatass AT § aRads grar g1 Soreet same aegat f 71 vd gff aw ggar g1 i
RO |ATUE SHAdl &l § TATed F2aT | =0 G § STl Tagaqr T ¢

4.10 gTZ19r (Summary)

H&T T ToF 39! wI90<w ( Purchasing Power) & gT=T fReiha g staia a1
THIS & dac] § Tehawl Teqal ST HATel T 7 AT SIT ThaT § , Tl HaT il HIE g 3T Tl
AT T T g1 & o ToF & a9 T T T&T AT A 0F o7 af gl T [aeqa o
H HET % o FT aTcad qaT o o Aed i qod & arI-a7f 369 a91g] To7 ( external value) &
T 81 q&T & o7 & <1 Feiead aca g 1. qa&T Al T 2. T&T 67 I

T % oo fraieor i1 s e sefonfarat & srenr-srent g yeqa@ &F - w1 gar
AT gt agd AT 81 atsa et AT (Classical Economists ) 7 H&T 3 THXHATIT
g 1 o0y w7 yare B S ag araar 5 qur £ 9 go F S faha qreaea f
AT &1 I Hae TATIATITH AT &1 TET TRAT TG % 6 -3 G107 sl ATEAT TH T
& TTerg srerralt STfeRT fher gy &t Tt 81 & 7 aEqel 3T Hare & aq-ad ° gaAT
AT o & H @ o HIL0T T ORI Tl Tha AT-a7 GIOHI Fgl T7 2l

smerfarer srefertferant ® e 7 =0 Rrgrea &1 v g 1 =7 yae w7 gy
SR o A TG94 Fham| 28 a1e ] 8T e hied 7 =9 g it 76w =0 d
FTEAT %l | HieasT (afaaTd s, ST0€ & & AT o 714 , T- Taead, Fvst F qa&T AT
TR g & T AT FHIHT FT Tfaarae A T8 Fivast aHEwor 9 Fgd g
Fieast srferTterat F Toher & frgTea & saeas qa F7h I ATAF AT JA749T 37
T fAeweT 7 srfer gear § g e wwrrarer frgrea £ csrarfaear FEe i e g
F o I | =8 a1a 1 Fg A w2 6 qET A A AT A 9 IHE G T
STTAT & AT &< AT a1 SITAT gl TS Fgl ST Aahd T & 1o Q|1 GHIw0 § f=ar «f @FeEmE g
ST hTFaTST FHIHLIT hl Tah AT &1 F TEQA [T AT & (STEH SHehl Agar qaiqi gl

4.11 ersaTa«t (Glossary)

= ST FT T AT (Velocity of Money) T[T & U o1 U fara waer & forqwr gt &

ERRZARIEA
H=T 7 97 (Value of Money) HaT it #aerf<h

=T &t gt (Supply of Money) HaT &t e |TAT Ud H&T & I a7 T OAHA
= &g (Axiom)- ST Wedra 39T § 1 gt 2
Ut TSR (Full Employment) T#T 29T ST il ATAT J2ET 87T T

4.12 19 71 39X (Practice Question Answer)
o = Tl #it gfa Ao

Bow N
g
3
3
a
)
A
g
3
%b
1
o
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o

5. TR HETF ovvrrereeeeee FTA I HIAT & STATh hiearsl G a1 & .......... T AT

s7: 1. fAfesr 2. fAofa 3. sy 4. @i 5. f[Affag, 5=

4.13 5=+ 7= g=1 (Bibliography)

o I I.HT. Uvq UF I.°T. THT- sreferme, ATy 9aT Ufecsher=d, SN

. TH. T, T[ET- & ST U 6, AT Tiecehele, T

. AT, Y- a7 ITERT U ST AT AEHT AT ST, S|
. TH. U, - a9 TS sreforme, gar afeaeher, 9 fawetl|

o . UH.UA. AEAT- IFaAL AT Hgrea, .92 uve, 7% fee

4 4 4 4

4.14 FETIS/ITTR 9T it (Helpful / Usefull Reading Materials)

e Seth, M.L. (2010) : ‘Money Banking and International Trade’, Published by -
Laxmi narayan Agrawal, Agra.

e Vaish, M.C. (1989) : Money Banking and International Trade, Published By -
Wiley Eastern Limited.

e Mithani, D.M. (2004), “Macro Economics”, Published by Himalaya Publishing
House.

e Gupta, S.B. (1988), ‘Monetary Economics’ — Institutions, Theory and Policy,
Published by S. Chand & Co. Pvt. Ltd.

e Shapirio, Edward (1989) ‘Macro Economic Analysis’ Published by Galgotia
Publications Pvt. Ltd.

o f&=gT, AT0T0 (2009) ‘srferrer’, d10UO fgfir 3w |, THOSTOMOSTO TfeatoRT 28 |

AT
o T, TWHO UA0 (2004), TET, ST, ArALST ATIIL TAT Al [, e afsafowr gree,
TATETETR|

4.15 Mavareas 97 (Essay Type Question)

1. T & TR g it =T o= swiora?

2. T Haeft TReTT FHIEHTOT TIT hivsrst aHIHI0 H T qeF a< g ? AT =98 F (he 45
AT 872

3. TET o T HT FT AT ¢ ? TR a0l I § Tade o8 ThTT & o6 GoF il TATET HLdl
g7

4. TReT # THgT=a &t areaarelt digd =T hitor |
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THTs-5 HaT & g e & srgfas fara (fired)
5.1 g&q1a=T (introduction)
5.2 3297 (Objectives)
5.3 foee shied@+ &1 a1 &1 aHTTr g (Milton Friedman’s Quantity Theory of Money)
5.4 serfaek afiwTor frgrea Y A= (Criticism of Modern Quantity Theory)
5.5 913<r (Summary)
5.6 srsaTat (Glossary)
5.7 ¥ T & 3¢ (Practice Question Answer)
5.8 ==+ T=1 g1 (Bibliography)
5.9 ITART 9T ATHAT (Usefull Text Material)
5.10 fRra=ameas w1 (Essay Type Question)

BAEC(N)-202 Page 61



H&T, ST Ua Saeigiy sTeme SATEE qh e taemas

5.1 J&qraAT (introduction)

TOrRTTT o srefermalt fHeed shied i1 1976 #, Aifse srdferme, o™ &7 & qo1 & TRHATT
forgrea, # faer e & forw, Jree e g8 7T 1@m 1936 # i g “The General
Theory of Employment, Interest and Money” & T3 IXRId HaT & TRHATIT fRrgT=d T #ig
AATAAT FLA o AT SEhT AATAAT T T =g T BT AT AT a9 Ffg afwnor g
A AT TEATH T ATIH T TRT q7 SHHT AT (Hoed HISHT T g1 ATaT 2l

= TS H Meed thed g 3w 1 qgr & aiarer frgrea w1 yeqa B mar g &
T T & qTT g & smyfae g o 9 F ff S 2

5.2 3297 (Objectives)

TH THIS &1 {&T 39T AT § &1 TATT & sreffae g & 9= g w1 8
AT & T ATTRT Tg AT T g1 SAT0T T aRATor g &1 O Sfaedmid wed i SraeTshar
FT TS| T TP UF ST RGeS = qadT e TR 21 T

5.3 THee shiredie &1 qa1 &1 atemor g ( Milton Friedman’s Quantity
Theory of Money)

TREIIITA {&T o TRETT g & g1 6 qed Jiaa Gf=aT & areaq & =0 9 gl
TRTT % 978 & o T F1F 9¥ ATerh ST 37 73T Feda 7 qaT & 98I 6 &9 § 9
TR srdiegaeT ® gvaiy e ® 91 | 9T ST § ST AT €9 | 9g 7w T T A9 T 997
F ILT AT T FAT g1 ATETS W TEILRTT H&T F TRATor Rrgred g i 7 o1 frgrea g
Srarfer afwTor frgTea T aHiRr | /i % arre g F e F w H g g IcameT
HIToreh S T AT &2 A1 FgTed T2 21 380 (gior §q q=1 1 Wi § Feg AT ie<h =20 i
AT FEAT T
TOReH o SIETT THT TohTT sl FFTTral e aeaiT gt (Asset Portfolio) =T AT
Tl g TOrH qa&T AT oTiHer g1 gt 10T g T U Fai<r &t FiR7 g0 |89y i FR7 92
9T F3aT g AT FFT ST THAT @ o6 AF@E | 9g ¥ a7 (Multi-Assets Market
Model) 91T SITaT &, s Tt TehTe it FFq il T ST BIaT gl THT e T TGl Ahe
e fe 7 oot &a%  “Studies in Quantity Theory of Money” & &TaT=T irHa fRrgTea g
& o THgT= &1 TAfead wed w1 33 )
FEATT sl T 7 STTATET 51 ISTr 00 I I o4<h HeaT gl GO a¥h GFqil af g T
et fa=it=r OSTt 3t JRT &l 20<h H2aT gl T | SAT9F T TSl JATE Hl 2Ah Hdl gl Tg
HTE T & YSIT o0l AT IqH FAT &, TAL ASaT TEIIT 0l IIa l| ATaLeh il oATq & SHHT S
3T g
zefiforT et i wiv =7 g , IS T 7 & UF AR a9 77 2|
HST T AT FT LT -
HET T |/ qFAT o SATAT GTT a0l ST gl TATHT a1 F81=T 7 U [\ A
TS FFaf<r G941 (Asset Portfolio) F2T SITAT &, A ITH T@dT | IHT TATH TH & IcaTad
ATYAT 0 TR IcTT FLd g SATHAT T ITATEA T, HET 0l AT T HLT0T F:AT gl STATEH
S FTLAT T T 0T AT TR a0 FAT AT Faheiient 2rTell 9% T Tl gl T~ g= 0 |
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afvaad AR g7 graT § 6T ITITE ATdaT f /i § TRad ScaTad & g aral gl T =l

HIT = IREd it TRAT T TZTAT T&T9 FHLdT g

T STTHHAT T 3297 AT ATH il TAHATH HIAT gIAT | TFIT AT TFTHT AT

FEITT TAT T A THTASTT Fdeh STATAAT Tl ATAHAH HLAT 5| SSHT T ATH Tl STrershad

FEA T TATH FHLAT 2

FEgaAl Y 7T H ATEAT -

FEGAT T T %0l ATEAT A1 & HFTwd (Theory of Choice) & ATETH & T ST Tt 31

aafaHT @  (Indifference Curve) &T &Y Ta 1@ X TAT Y &I A&l & o A HT=q

TTAEATI T 3 (SATTRIE) T =0<h FAT gl FITRAT AqAT areqias AT (Real Income) T4T

TTITers AT T AT H TR TIAT STATHAT T ATAFRTH FLAT g1 STFTRT 0T STITRET

ATEHaH T BIAT T ATTHIAE HTHTT TTAEATIA ohl T (FSEAAT T HT ) TAT TS

TR ITAemae it a2 (FTFT @7 FT 1) AT a6 gId gl g [avg Jeeqar a a7 HrAd

Y@ & T¢f favg & aRAterd gar g1 799 & MG & G919 q&1 0l 76 Hafoted ardr 9

AT et 8-

i.  ¥gfRy & 1 /AT (Total amount of Assets) TFIRT G=T % w1 &1 HeTRT Fear
TR &7 FATHT TR FFATT 0 AT Jomre i aeafr § e #war g, e g
T TF 8| A forom Ty T UF T8 Ay, Ay, As,...., A, ©| TFIIT &1 Fe AIAT F9le
FargF (Budget Constraint) T &TH F¥dT 21

ii.  SUIRT T AT (As a Consumer)- TFIRT T TTHT T T T f&=T ot 91+ o7ar gl
araters swrad aAT At gratoat o stawe i a7 qeafxy g= 6 ge=3e1T
(Composition Asset Portfolio) T et wdt 21

ji. G % @ (Owner of the Asset) - TV % FaTHT T T8 & [0 Uw  fAfera
STerwT gAY BT 1 FFART o ST AR S ATaHTT amHTSs |, |Jiehide a7 s
FILOTT | TATIAT graT gl Tg |9 a7 1497 g o |y & 9ia SItes = &1 9641 9697 &
AT AAATAd TgaTl gl SeusTd | #ad  ‘qTg] Aeah  (Exogenous Shocks) g AT
AT T TATAT F TR | TH T TEIT AT 07 U [T AHE T G347 gial g
T TAT 6 [T &l FEIT o dea | ST AT AT AN Tal 6T ST ThdT g F11%0 TFIT 6
3T TET 8- (@) TelF 9T (b) TATG| FiF T T UFh THT [6vg F § T TATg HT TFaeer
THATATY | g Tceh FFIIT SO T i Ueh (H1%d TaTg il A0 T et gl TH &l
STAher i &X AT TEIIT 01 TS Fgd | T GFIT, IS, AR TAT TUET F AT I Toh-
TAL | 9 ST gl TGT T 0l THEAT 30T AT gl T el § TTaher il &< & O Fleh
AT (FATE) § Tfatad AT ST Tl gl THT TH1E 3T § TTawher i &% & ART T ISt god

ST TR AT ST &ohalT g

qT (A1) y=WXr
ISIT o w=§
STet-

y = Income (flow)
w = Wealth (Capitalised Value)
r = Rate of Return (Jfa&et #T 3X)
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TqEITT T ATITer A qRIT % F99 A7 a9 LT gl
HST &7 7T He17 (Money Demand Function)
ST A & I g o =9 ufd § 9g= T @ 16 qRT o6 AT HeAd T (Heieor
T Teh| Tk T & ®F | J&T ! T 6 Soferred Heieh 8-
gy &7 T -
TR T et AT FEIT A T (Asset Portfolio) & T &l MaTd FedT gl T
TEITT AT U T2 q19eT @397 (Human and Non-Human Wealth) # e st 21
AT FFa(T AT SaeenTer § 3 3T HdT g T TFIT T&T o0l 7T 7 (Feieor FHid) gl
ISTRTT o § TTAhet st &% & T e 9% g7 (Heia o 9T 2t &
ot o g ® s &7 Tt o % =0 § wfw v g , T gTiud T
(Measured Income) & TH= 8| TITY &7, <TEhTieT 3T &7 S0q ear g , o seartera s
T Fgd &1 = Tk Mwtorfea 2-
o FAHT TFAT T &1
o TN AT F T IATC-AETT T
o WIS | FHHTT & &17aT
AT TATAT 3T ¥ STALTIOM A, TAHTT TAT AT AT T2 ST &1 3T: TATAT A T&T %hF
HIT T T et gl
> FEIRY T AT T9T A AEET 91 S0 H TGT ST Tl gl |/ o3 I qrei T gsit
T AT IS F STIATT (W) B I AT ISt 7 a1 e ST | AT gram g 98]
AT GSiT o 9T | UHAT Ael gl ofd: w H TRad= & i 7T 6T g0 [Haia g
> fatem afmweatrat o e arer siawe st qor &1 707 &1 Tariad wear g1 qeiy &
TATHT JHT FANT T FATT HLAT § ST AT o6 ICATE I ATHAH HT TFoh| IcqTEH IAHT
TEITT T AT ek AT 39 a9 Ioil Giiad gl S STAHT g ST @&l g a9 39
AT FRTHT TSl gl UH § ATH T ATARAH T ST FEAIT i qTaferd Irashel &€ a0
IS @Ee i AT Q|1 aaT gl T FI=T o STHT q9T SSAHT QAT 0l q&T ! 7T
Tl U FHIT 9 TATAT Fed g
> AFIT GHT o0l LT | ATHA qET, JI0, THier AT FITdd aeqy, I AT ol IIoT T
aﬁrmaﬁﬁaﬁi—dm%ﬂWﬁmaﬁmxﬁs%%wﬁwmﬁwmwm% qq:
g HET ! AT &1 6T (e gl
> FTUE T ITS &l 1) T LTI ST FHaT g FT0€ 2 THAT ATAT TS AT, AT 6 AL
Tel AT ST THaT g 3T 1y, HAT ol 7T &1 ArAT e g
> THIET ot i T=a< & AT J19€ &f g1 TH 9 WA arar ITawel hida Ta< § aiaad o
TG AT gl d: THIET o TTAHhe § dIF qed ATHA T8d &, HITweh ST (1, ) FHIHT ¥
TAT AT T GATHS TAH FROTcHT T (1) 3T 1, TET 00 7T H7 T4t e gl
v | AT TEqal HT A6 A14H UF I2-35®  (Pecuniary or Non-Pecuniary) &9 #
ZIAT gl |ITd® aeqall il Hiew 3T ﬁ:%x%ﬂﬁ%ﬁwélﬁﬁ%%gﬂf%iﬁw T H

[anN o o o\ C o P hd AV
gtz AT FHHT FHT 17T TATT F T ET g WW%X%@T%WWW%&T@F@
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> TR g § GRIRT & TFTHT TAT SCATaH ST o &1 U ot | Aged ol o
raTa 81 o ®= uF srtermm, [Sreres forg ‘w1 T3 BT ST aear g, qET 6l " #T
CIGEINEEIRE ]

T: HET | el 1 =6 T for@m S T &-
M =f{P,y,%x% , Ty, Te, W, U}

Sret-

M = Hq&T &l T 7T
P = a9 F19d &<
y = 3T AT T T4

1 AP o . o [
—XE=“||C|°'7 d(—gxﬂT%Hll;% JTdheT =hT ATRTT

o

W = TS T UF I AT FFIRT &7 9T
u = &= T ATIHTH Z<H LA aTeAT 9

5.4 SE[Ae TRHATOT g1 =t ser=«r (Criticism of Modern Quantity Theory)

SATSH o GIUI0T sl & SITETl 9T A=A il AT 2|

1. RIS &1 T g o TSN | Foha AT a0 7T o (e § sa7er 3¢ & o agq
gl dg! Tgdl gl Tg TAIRI gl (hAT ST Tl gl ST a< | Flg A% &7 7 99a
TG T AT FT T&T 297 T A T AT FT FH FL ST, TROMTHETET SRt § STAT |
g T SATARCT| AT T FH g1 T Z8F [AILT HAGTE S@ I THeRIT| 37 Tg qTeaaT
o ST =TS & i Ser=a gl @ del qal gl
2. TELN HIAAT Ag ¢ T Tohell FHTST & Hq&T 6f I A1 9T hida &q¢ § IRaa | &ade
It ) Ffosw qa&T AT g T TH AT T T [0 FLAT gl TR AT T2 ST
TEATT A TATA & 19 3T TAT AT TqL /T THT € & T&T 00 T I TATET Fd 2
sy g it Ssar -
AT ATATAATS 6 ATAS[R g (G TN THAT g & 48 81 78 1@ g
T STUEAT AT AgAT UF ATIF € | TGT %0l AT %0l ATEAT Feal gl Theda F T e+
TNTETT o HZTIvdh Ta&T AT AT o FIT T THIT TAT IHHT ITHTIORAT &l #2719 q 7|

5.5 "TX9r (Summary)

Trees theds 7 qa1 % g frgrea &t 1 wortua B shieda 9 =1z G & 15
TET 0 | &7 G g1 STITa , 31T I7 hHa #7 (MG Ta! gl Traid T¥ai & ggq &7 &l
oA foRam) ATeeT T S A YSiT  qrA-aT Aias U AHItdd gl il AT
afeaford T shied9 7 98 T UaH SATIF T&T & 7T FeAd wf e (hAT| AT T 7
AT AT AT, TIUL, Tiehal, AT, hIAa TqC § TEdT il a2 AT 0¥ &= 9 92 =9 F:izar g

5.6 sTeaTaa T (Glossary)

= THE qIEhitedr (Asset Portfolio)-wefxr gt
=  Hife® s (Monetary Income) Hifs® &9 | =< o
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IaTET wa (Production Function)-  3caTes TT IcUTe AT & = for=ryqme
THeldTcHS HEdeel

" gfaeama i I (MRS)-x F& &t TF TH1E I & o1 y F&gq &f Gret S arat
HTAT

i\ 3@t (Price Line)-aT a&qali X T9T y % AT ATITd &l SA<h HLdl gl
FTeafas T (Real Income)-Hifee 3 & FrAd ¥ 91T T ATed (e 3T AT 6T AT
2l

ST (Utility)-==8T T Jvq® F3 i 91

5.7 AHTH 997 347 (Practice Question Answer)

ST T -

1. TRAIEHT 7 HET & TRHATY FrgTa & g =7 # sweqa =Tl

2. T8 7 Tohe FTeanl &1 [&T T |71 7 Fgies 7

3. A % g g & qvaey § Fi7 97 FA9 Tl T8l g

(3T) ATEATAT AT TAT TET 0T HIT o A1 TeqeT TFIeel AT 7T g

() SATST L TAT TET 6T AT 6 ST TeqeT qHawe AT 77 2

(%) FHT T TAT HE&T AT TR 6 = L F¥aeer a1 S1av gl

(F) FHT T § TREAT TAT GET 00 7T o6 S TeqeT T AT qeaee a7 77 gl
FEATH T & ITAL-

I - 3 (3)
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5.9 ITFRMT 9T AT (Useful Text Material)

g, TH0F0 (2010) ‘= & & fHgwa’, ATecT Fad TTecTeheled, AN
foregT, ST0ET0 (2009) ‘srefermar’, ATOU0 T oW, THOSATOTOSTO TfeATIRT BT, AN
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o AT, THOUAO (2004), HET, ST, AT ATATE TAT AT o, o afeafonT gre+,

TATETATS
o W, STOT0 (2008) ‘srefermar’ (&T UF sfaT), AT0T0 fEat ad gq, fEsew afeasher,
FATITUET

5.10 fAeameqs w7 (Essay Type Question)

1 SRR o qET TRATI G F7 A== TeHs® TLrE v

2. &g Fifory o thiedie ° &1 & TRATT FEw & T: 70 H H7 3379 5T
3.9 Tq il ATEAT HhITorT o i e ThigHT FT TIHATT g Jord: qaT i 7T &
g 2
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THTS - 6 T qid AT&T0T, Sa9q Ue Heiew a@ (Money Supply
Concept, Components and Determinants)
6.1 g&ata-T (Introduction)
6.2 3297 (Objectives)
6.3 H&T I = gferT (Definition of Money Supply)

6.4 =T qfd = T3 stagmeony (Various Concepts of Money Supply)
6.4.1 ITFILETET o (Classical Approach)

6.4.2 TSERTIT AT Aifash TEIETT FT G0 (Chicago or Monetary Denomination
Approach)
6.4.3 T[T qTAT oTF FT FIEHT (Gurley and Shaw Approach)

6.4.4 FexiT S0 AT TSaE e (Central Banking or Radcliffe Approach)

6.5 Ted § T&T I % AT+ (Measures of Money Supply in India)

6.6 H&T T TATAFRET qfd (Effective Money Supply)

6.6.1 T T TAAT T (Velocity of Circulation of Money)

6.6.2 H&T &7 3 Y= a7 (Income Velocity of Circulation of Money)

6.7 H&T Ifd o f=eiw aca (Determinant Element of Money Supply)

6.7.1 sraeTs fta sqama (Required Reserve Ratio)

6.7.2 % o &1 =¥ (Level of Bank Reserve)

6.7.3 STAT T LT TAT STHTE T@e it 257 (People’s Willingness to Hold
Currency and Deposits)

6.7.4 3 art<h =T (High Power Money)

6.7.5 T FTLH (Other Factors)

6.8 ITLer (Summary)

6.9 ersaTa=t (Glossary)

6.10 =9 3T 977 (Short Type Question)

6.11 5= |iga a=T (Bibliography)

6.12 T 915 a1t (Helpful Study Material)

6.13 fHawareas® w1 (Essay Type Question)
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6.1 J&qraAT (Introduction)

TOetT STl § AT Fesi T 9 o (TS w11 &1 fAeqa &9 & srega+ ham |arr &t
Feal T d AT g I % Ageaqur wrg | At f@fert v oft st fram
T TS B gF T T I T ST AT T FIA R TIATH F T FAR SHHT AT
el Hifas g &7 a9 F o avq sragiiis &7 § wifasw Sia a9 Fore Aifes® Tawaw
#r it Fetfa we & forw ot sraeas 2

TEQT TS § &1 I Ud qaT T2l & Hed TFaeed ] T FLd g4 T ol [d § a9 6
HEA HT T ATATHA [T STTANT| {RT o ®F § AR o6 ST AT FTe1 | TLAqT T I[O7 2rav
2| T 7 ATea® 219 o T TH q¢ qTe il =7 AT o 7247 2

6.2 3297 (Objectives)

T THTS FT LTI F¥A & 918 ATT-

H&T qf ot TResTaT & 9= g1 de

H&T &t g T ATT % Fqeaee | AT emeorsyi & e
H&T qfd Ud Ha&T & | Swa< &l S|

AT T TATARTT I & TR g1 Tanr|

HET T THA o & AT gl Tohdl|

HqaT &t g o Feies T T S T

S AT TTAT ATF T T AT AT T

AT | TGT o (AT AT HT ST

AN N N NN N

6.3 H&T 9 =i atreAraT (Definition of Money Supply)

H&T ot I o 7T T ATHT @ - H&T FeTeh, HT 1 TRATT (s oex 3| et off g9 72
H&T T I 1 T g - AFAFedT § 2w e qaT F7 Fod TRATT| ATH1T 96a1 H Higl 7 qhd T
o @1 AT i qaT T a8 AT ¢ S T <97 0 STAaT aeqal Ud Jareli &l @iad & of T 0
I L@l gl

6.4 H&T I =i a9 syagrony (Various Concepts of Money Supply)

HAT il TIATHT & Tqeaeel | T (-9 90 Joqa 67 T g

6.4.1 TFTETar gioshor (Classical Approach)

TIH AT TATAF THATTd A HIAT SITAT g FoTaet Feaeel TOFIERTd Ue g =l
2 TH /A & gl AL HaT [ATHT % ATAH AT F1F FLdl gl Az T&T 00 I o 0T 39
FLHT | g ST ST o qT TAT ATIO79dh Shl § T STAT o &9 H &A= g1 Trg ao qaT Af
Fed gl TG TET 0l I ol T Rt g1 T8 AT ET Tl Al TIFT STATY oA & ATeTH F &
FAT HET T T STANT § AT ST | STqua T STATC fF G o0 Fpof I | Fieafera i oot
2l

AT 0 g = LT + dohi ahl el STHT
Money Supply = Currency + Demand Deposit
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T HITee A1 %l 18 & I FIETI07 agd Hai=Id g0 g Fi1h Ig VEIEREIELR]
T ATEAT g

6.4.2 TORTIT AT Hitesh TEIETT & o7 (Chicago or Monetary

Denomination Approach)

FHTERT & AT ferataamers & #gT srfermalt Shehe 7 qaT il o I % aravd §

T =TT T TG0 ATl 0 Jifad q8ard €T Fgd gl

H&T T i 92 ShEH o T&qa TICAToT &F “Ore7er: 7 ST g T 57941 G4l F a7
THT & TIAT T 379 GTdl § d%1 7 T THT & &7 F ST FIHIATT G491 & Grale Ta77 # &
o fa=rmTT 517

ST & AT TICATHT IEFIraTal IICATHT & SATET SATTH 8 F 11 29H e Ud
STHT & |TT-AT qrater ST w7 7 'ieaterd B 3w g

ST o0 g = et + HT ST + Frafer ST
TH AT § M3 | T90T3T S7dT 2

= ZEHI0T A7 Jifed 32 & e ST qHAT AT § T S9H 0T STHTH {1 T 00
A €Y A5! 2|
6.4.3 T[T AT &1f FT groahior (Gurley and Shaw Approach)

ot TFaF “Money in a journey of Finance”qaT it Ift &1 79«1 EaRTT Seqa ATl
IR SATATE & o0l If H IT T Feqal il AT F7aT ST AT 0 S 39 [Hehe Siaesmad g
STH GHI STHT, 9d 9 STHT, 97 97, 497 i AR
TH FIOFT F ATE :
HET AT I = FLET + T STAT + AT STAT + T9d 96 STqT + q(29 +...
Money Supply
= Currency + Demand Deposit + Time Deposit + Saving Bank
+ Bonds +....

= gfeaior &t ag T g 56 7 a7 9T & A "reaw &7 w1 @1 war g 7 awt
AT AEqd &= Feald 9o & [\HI=0r § grav g

6.4.4 e SR AT TETFAT 3P (Central Banking or Radcliffe

Approach)

HIToh TUITEAT sl TEeAT g < 1959 § Y=o afHid gTeT T&qa aie F q&T &l IId &
T H e AT GO 0T T&qd ATl

TH ZIEHIT o ATET “GET & ST 319 arer1 ZI37 &1 731 ar@ 51 (Money is the
credit extended by a wide variety of sources)!”

AT A I = FET + ARTSTHT + THT AT + T3 @TaT STqT + 0T + T +
STt + STESq & & 979 |

Money Supply =
Currency + Demand Deposit + Time Deposit + Saving Account Deposit + Share +
Bonds + Securities + Credit from Unorganised Sector
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St =TT -

ST faw U i g &7 steaae e & wsarq ag =y [ewrer ST aehar g & sreatas
e & T STUeAT AT T F HEET TAT TN STHT 1 gf AT T9T T T STHT 6 8l
AT TR ST =ATTR T S a=rat a9 STHTSH T GRATerd 981 T ST ATt ul

=T i i = FT + g + Tie + 7 s

6.5 9TXd H T Ii & #19% (Measures of Money Supply in India)

ot g it fgdor #EFr s (Second working group on Money Supply) &t
ToRTTYeTt # STeme 9% ATy Rerd 9% 9  qa&T &l G 7 e A1 Soedh] ol ggradr
AT &~
M, = S9qT & 919 &1 FHHT e, Fgg of 9 i 77 S|, I AT F9d doh @Td 98
M, = M, + STHET fiI I9q S JTAT
M; = M; + &t ¥ qrafer ST
M, = M, + STHETHT Sl FFLT AT
M; & M, T ST F@ 92 qGT & 39 912 BT ] qLAdT HALT: Tedl STl g

6.6 H&T & TATawT Iia (Effective Money Supply)

T AT TATARIT I & AT qET A 39 /1 7 € S Fohet 797 afi=as § @ dt 2l
HET 6T T I 1 ST HTH AT TATS F AT T 2 {&F WHI H il TI7 g TF 91T 98 S
a1 FLHTL o GO, hea T s TAT ATTST S 6 IT9 ST a7 ‘Atera qar (Reserve
Money) & &9 | T@T STdT gl Tg TR=T H T Al (hAT ST dfed HIul § T@T SATav gl
THLT AT Ater faeqa g S a=es § gar g1 sl A= gvaweft a7 o= 9Eram=i &
HTEAH & &7 § AN 7T ST 3 o1 S=ar &1 39erser grat 8l
HET 6l TATAFRT I & AT R il T AT o AL AN F g S AT FA AT & Gl
STAT T FRET T8/ 9T gt g1 {aT & qod [MgieE acd & &9 H &1 6 TATGRET O of T8
wErA T Bl 2l
6.6.1 H&T &7 J=a a1 (Velocity of Circulation of Money)

AT T2l g o ATT-AT IHHT U 07 T AT § o6 ITH TaTg 8ar gl TaT #f fafs=
THISAT [AAHT & BT & S g1l | a3a ol 8 3T g€ aT% q&T &1 F1d Hidl ol
e A2 srafer § qar & UF 3T Siaad Sae a1 AT FT & o ST Al ST
g 39 q&1 &1 = a7 (Velocity of Circulation of Money) #gd &l

et 2T srafer & qEr it wamEsr Ofd = J=ad 5 q&T 600 G0 X {&T 6 T=90T 9|
AT & =T a1 &l AT 36 SETEL0 § [T ST 9dT § - A1 U A2 safa § v

FII T e T o 912 gHL gIAT H SITaT § AT g a2 ATHTT 77eqq 7 w1 F2aT @ ar SHA0
= a9 10 g3, 39 AT § HET Al TATIHET O = 1 X 10 = 10 T Zrf

6.6.2 H&T T 3T =9 a1 (Income Velocity of Circulation of Money)

SEEHERCECCHEIRERE RE IR PR RIS ISR R A Ak e
A AT gl SITaT g UH | qE&T & TTRT Al hddl Irgl aeqall F HaTall & HF-TahT H ST 1]
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g ST Torelt i srafer ® T1g Y o1 areatas T (Real National Income) ® afeafera g g
HAT T A0 TFAT A1 Foheft ad H TET 00 I 7 I a9 ol TS AT A7 qeaee eq10q
FLAT g1 g 39 S AT ] A<h HLAT g , (SIAAT a1 & 0l SHI UF H1d dAarer (Th a9
AETT T H ) sifaw sa-graesarst (Ultimate Income Recipients) & 7%= 99 (Cash
Balance) & Wfaf8 gIdt § STAT S dTg< (Aaedl gl TH q&T T Fo6iT TFeAT a7 | Hgr 147 8
(Circular Velocity of Money)

6.7 HaT Iid & Aegi® a (Determinant Element of Money Supply)

ot gt % fRraieor F ey 7 <7 frgrea g1 ugar g % e qa7 9fd #7 % afgaa
&7 (Exogenoursly) # ferizor #¥ar g =i g g & g st e & g aror
gfeaad steasita &9 (Endogenously) & &1 I T e Fivd § ST ATl it ST hf aroetar
H T T FIA T T5GT, AT il L TATIS T TATET HLAT

A [T T Ifa Haiee afgsria W § o vasiia |1 78 Jq@ Feaiws o Faferfea
g_

1. smaea® =9 9T (Required Reserve Ratio)l

2. &% =9l &1 =< (Level of Bank Reserve)l

3. SHAT T F THT TAT THIU @ hT T30 (Public Desire to Hold Currency and
Deposits)

4. 3g T4 qaT (High Powered Money)

6.7.1 smaeT® i dqTa (Required Reserve Ratio)

T & Il &1 v Tged ol e ie acd gl
o T TAT HTATEN STHT IAATAN | Tohal T AT (RR) FA F1T Raiia FBHam srar gl
T Ak Tl S AT T Feg TTAAT S9T % Fea (T 8 o IT6 STHT & & H TGAT T2aT
2l
o FATF FHIT AAITT H Ifeg I T ATATIE Aehl o ITE T&T 6l I = STl g 3T
AMFLTF T ATATT = ST & qf {7 hr I | ez 1 AT 2
o WA H HaT (A METRA Fd & o7 FIA 51T UF SATd(i<h HaHd & &7 § e g
SUTT (Statutory Liquidity Ratio) fAfera foram s 81 =fs =& aer fear s a1 zo9
FTATIIAA Sl T SLTT < o 1T T&T I FF 8l ST g1 TS TN HF FT (@A77 av
T T IYTT a7 & ForT 7T At i a8 STt 2|
6.7.2 4 #®ui &1 =< (Level of Bank Reserve)
% YT & e &l acd AIeATed 2ad 8-
o ATATIE % 6l Healq oo & T STHTA|
o AT Sl T fasiat § S Fedt |, e AT Tal| T a8 HITaTd S
Fd &l
ToReT Zor T el o B1 {7 I (e e o (o7 AT 5 %l Il AT LA BT
T TATTAT A &1 Feal T S FAT AT Sl o (oIT Tg ATT9TF FT <aT g 1o F a7 qrafey
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TE T STATS Z|T 0 Ueh (A% Sfaad 90T Aeferd & &9 § W@ Tgt A1, I7aq oqar
araeTE ST gl
e RS 9T (RR) U STl % #aq¢ (D) F1RT saeda (ora Heifa grd 2|

RRr = RRx D
FsTa raeT SAfere ST o &l Sa- o ST SaedT [Lerd T@T g Tl 93w Jg o1 =12 g &
T qict Meid F3 & ow Afaih o4 (Excess Reserve ER) T SITe# Agcaqor g

ER = TR — RR (a1fafw e = 1 R - saeas® 1era)

ST Sehl o SATATTh [XoT9 g IHAT STHT AAT3N o ST FT TATIET Fd g1 9 7o
ATaTh ST & FX1a< gt &l od g ST ATA Tk 1XoTd {ET g T Saedqa 3 gl Rt SATITs
e T TET I T 3 & [T FeaiF 5 ol a1 TETad 3T Jg7 &% Ao STaaTaHhe
I TSTat i TqTiad Fear 2l
SATATH S ST ! AEATAAT T A 01 T hae AT TSAT & ST Gef AT TATeAT JT
T & Hfd T ZHE F T B

6.7.3 ST &l FHLHT TAT THTY @ 6t 3537 (People’s Willingness to Hold

Currency and Deposits)

T AT T T2 SAT&q a1 gdT g o o SATee STHT Fd g Ud HF Ahal 97 979 T&d g af
ST gt # gl 31 AT F10 g g T Srfers ST 7 S=07 73T & [aior § 936 87 S[rav 2|
e ATS AN H S H STHT %A %00 TG Aol g af I SAqAT F9d] 1 (a9 I gl Thal & &« H
TGHT 3T THAT & AT A1 G qTE (FHIT STUeqTSha HF g ST G&T a0l T w1 &q A A=

2T
6.7.4 39 otk 7T (High Power Money)

39 A< &1 a€ HaT § ST ATAT G Sl o O SALETadl 3T AT & q19 qrel ad7
i & =7 # fFemm wdr gl

H=C+RR+ER

H= 3g af qa1

C = F:¥HT

RR = smaeas RSa

ER = sfafe=s e
I 9T &7 o STl o faeare 3T &1 qid & MH7 &7 9 gl T8 % STHT %
FAeaqTe 3 qaT I o 10T 7 SATe g1 7T 9 diee e § qhadd & a1 3o &9 9
T AT S STd aTal o 919 Ui aiatad gial ol

6.7.5 3T &1 (Other Factors)
H&T i Hifee ATARTAT g0 HeTa shad IFEaiid Gl 1 of ®ad Aa! o | afew

ST X1, 3T A AT FHTLHRT T ST BAT g1 SATTATAF AT H TEqT ST 37T Sl

c

ATl TATAd T Thd gl Tq: FITI(A Had digaid =401 (Exogenous Controllable)
AT Bl Ag1 dfoh siaelid (Heid 7g d¥ gl
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T I UF S 97 UF O 6 A1 G20 T F Grafedd gl 5T qa&T 6l I | g gral g af
SEHT TF AT STHTRAT %0l a9d TIT 9 (9T FId g4 dohi § STHT < (<37 71 g1 Ter =
JhT T STHTT T SATAT 5| TH SN AT (3579 SAFeTHATHA Dl T FLA % A& ST & § T
TRt STaT 2l

TH WY {aT I § TIF gl % 919 §F 97 Fedl 8

6.8 |9 (Summary)

H&T &t g q&T f ag AT & 58 e <91 i S9ar aeqei Ud garal ® iiad & fou
SO OTH TEAT g1 TR a0l I & ST I HLeell § g ST AT o6 ITE AT FHIHIAT Shl H T
STHT o &9 H =T g1 qrr=T &9 F q&T f I o AT HLHT TAT HRT STHT T g1 OTrHe a1
HIT O STHT T 21 97T TR ST AT T i S=dl AT STt &l 9ieqTerd dgi (ohaT ST
AT {&T T TATAHRTL I & ST qZT T ST AT | g S o0l q07 9= § garl gl
AT T Tl IIT 0 T FTH STIAT THTF F AT T I T AWM H Fiel TAT g1 TH I a8 S0
a1 FLHTL o6 GO, gl T S JAT AT Shi & T ST AT ‘Aferd qaT’ & 9+
TET STAT 8| q&T T TATARTT T | ST qRT 1 % AT o6 8L AT F g ST 97T Hd 0T
& H ST f el T9T I St g1 & 6 qoF [Heieh acd & &9 | q&T & TATTRRT I o
e et 2T 21
AT T2t g o FTI-AT ITHT Uk 07 T2 AT ¢ o6 S9H YaTg Tar gl gar At fafesr gt
ot it foFa & &2 T & I3a< O ¢ oY 82 a1 H&T &1 &3 Hdl gl ST T 6 T
T T T AT o T FFEITeed FohaT STaT g T I qRT FT ST TFAT o1 gl S1aT gl
araeT RSt T T qaT Ii 7 AT Ageaqul (Hei<ah aca gl TRt 397 &7 et 9 & qaT
qfd Ratha w3 % T samari S 6T RO I7 T4 BT Hl TATET Hd 8 | TS
T SATATh TSTa g1 SHT STHT STAT3 h ST Tl TATET HLd gl S T ATAh ¥ 99
& T gl Tl o g ST ATATIh 1X5Td {a@T g T 9T 3 gl 1T AN H 5 | STHT FHieef
FT TgTT TGl & T o AT AT T I ITH F Ahal o6 &9 § T@AT I THA & al Sl gIT
AT HHTOT STUeATsha i gIvIT 31 q&T il g T &qC ST A= gl
I 9T &1 a8 HET & ST SATITE dehl & ITH SLEATdAT ST ST & 9T q1ei q97 g & &9
H =TT TEdT g1 SATFETas AT § aiade Sar i sl o AL &l qeatad w< qahd gl
AT qRTIA Faret afgsria A7 g &Y 7t afes siasria Maiha 7= ot 21

6.9 srsaTa=t (Glossary)

= FIT AT I Non Disposable Money

Hfosh TvIETT- ATt F O fArateemer & srformat Hitas v & Fig 9 2
qrafy M- 1o 5T (Time Deposit)

TR T SUTe Statutory Liquidity Ratio

g afh ST - High Powered Money (H+C+RR)

T Wifesh GaTa Aggregate Monetary Resources

6.10 =9 IT<T T°7 (Short Type Question)

1- HaT At I U qaT i § FdaT FT1 2872
2- T AT g ol ATT & GFaeg § AT ATemornsii & 979 aqr3d|
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3- Hpl=ra q&T I & gt gl
4- AT T o FERT T o qZT I 6 =912 Toeh aq1d 872

5- foeqa a1 #i & gt &
6- H&T IM & =1 [Haiee acd Fid ®id 7 2

6.11 5=+ "wfga = (Bibliography)
o T, St &1, St forsr war O, O AT T, ATl Wad, AT
o T3, & &1L HET AT TF TS AT, ALHT AT SUATA AT
o T3, uH. Uer.c: GNP srefuTE, Fa afeatiaq, 98 fawet)

6.12 TETTF aTs |TaT (Helpful Study Material)

e Mithani, D.M.( 2008) International Economics, Himalaya Publishing House.
e Mithani, D. M. (1998), Modern Public Finance, Himalaya Publishing House.

Mumbai.

e Musgrave, R. A. and P. B. Musgrave (1976), Public Finance in Theory and
Practice McGraw Hill, Kogakusha, Tokyo.
e Agrawal, Deepak (2009), Money Banking, Public Finance & International

Economics , Himalaya Publishing House.

6.13 e w1 (Essay Type Question)
1- Ha1 qfd * Fatsr staaai f =qrer fifsre?

2- szt 4 FratoAil A1 P BiFm?

3- 9a ® qaT I & e st 6t e fivm?
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-7 T ThifA, sraehifa, fAehifa, dehif va ehifaag mfady

7.1 g&ata-T (Introduction)
7.2 3297 (Objectives)
7.3 qETEhITT & amerT (Meaning of Inflation)
7.4 qzT Thita & 91T (Types of Inflation)
7.4.1 AT9TT g q&T ThHitd (General Price Inflation)
7.4.2 yiaafeaa garehifa (Restricted Inflation)
7.4.3 srfaarteaa =i (Uncontrolled Inflation)
7.4.4 0T AT STEERI (full and Semi Inflation)
7.4.5 FTTOT % AT 9T RO (Inflation based on the cause)
7.4.6 T % AT GETEhita (Speed Inflation)
7.4.7 8T % AqE ThTT (Inflation over time)
7.4.8 AT & ATAT Thitd (Inflation by size)
7.4.9 T9==01 % A FhifT (Inflation by Content)
7.4.10 =ewa 71 T (Internal Inflation)
7.5 H&T Thitd & %107 (Causes of Inflation)
7.5.1 9197 987 (Demand Side)
7.5.2 qf< 9e7 (Supply Side)
7.6 &1 Fhitd & g9 (Effects of Inflation)
7.7 a1 whita &1 [Fafera &3 % 3T (Measures to control Inflation)
7.8 ST SIAFhita orraT {a1 %= (Deflation)
7.9 HgT sraehita ua qeT AT (Deflation and Disinflation)
7.9.1 T&T SFEhiTa & FH10T (Causes of Deflation)
7.9.2 TET saEhita & AT (Effects of Deflation)
7.9.3 TET SFEhITd & MF==107 % 39T (Measures to control Deflation)
7.10 q&T "§EFhitd (Reflation)
7.10.1 T §EhRITT & A== % 3917 (Measures to control Reflation)
7.11 Thfaerg i srat Aeavs whita 91 Thifa Tiaei=ar (Stagflation or Inflationary
Stagnation)
7.11.1 fAwuvs =hifa & %1201 (Causes of Stagflation)
7.11.2 Thifaag iaary orar fMeave =T &1 fafera #39 % 3T (Measures to
Control Stagflation)
7.12 |11 (Summary)
7.13 ersaTaet (Glossary)
7.14 7T 957 % 397 (Practice Question Answer)
7.15 s+ wigd 941 (Bibliography)
7.16 fAsameas w1 (Essay Type Question)
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7.1 I&ata4T (Introduction)

FauT q97 | e & fawfor ud srgfaentia ot ® qar whifa i awear sfds e
T THE AT TAT g4T 5| HRTEhiTa FoReT off For it sreferae & o fraet ageaget g srmar
TRt TEIATET & TIeqaeT & At &= Ud A0 92 9] fhaqr a9 92arg |, T A1
AT o fow & 9% &f 8 T 5 fgrar ua fergpoon & affer & o =hifq T o9 ==1
& faw &1 1 97 o 81 qaErehita, saehifa, §ehiid, Thifdeasg Tare e Taemerorst T
AT FHAAT AT AFLTF g1 ITAT 2
HATERITT T AT FTFEhITT AT IS ST THT , STASAIEAT U ZART THTT T2 6 FHTLIT AT
T Hged Ul gl SAFT HA=07 F o AT SUTHT | Saalihd g 3 3¢ fohd g8 aF
FAIEIT I AN AT ST TRdT § SHRT AT SATTALTF 5| GStIarTar sTeqaeT § sAferahay
ST % o § IRadd 3 ST 81 39 318 F =7 TTLTITsH & Heged Tl a9aAT , 6 fafes =t
AT T HZAL 2|
TEQT AT Trgl A9 A0 &5 I TH19T STAAT gl HRTERITd o T , I AT &
UE I8 (FIAA0T o IUTAT Rl GHAAT (AT 97 g e sreferaesr o fAfee A=
AT Tk SERT TT T LT T T g1 FEAhrerefier v srgfEawtaa 3ot # sef geehifr &
AR TATHT BId 8 Tl el 3 Sy St v quear a=t g2t g1 Ut efhifaag Tfarer #r
=T e % ST T off =9 e § FweAT 67 A o wa )

7.2 3297 (Objectives)

TEQT AT HETEhIT o AT ®91 92 foeqa &7 & Tah1er ST g1 qerehita e

TRT STHEEAT o AT &A1 a0 Ud AN Rl TATEAT FLAT & AC RTERITA TR A0 AT F
T 77 997 AT § , TH ALATT I Ugh Ag THAT ST Tl | T AT FT ATAT A
STATE o & T U Hgcdqul FeqAT gl & o Tod § iaad orad & arH fiAd &< |
TREd BIaT &, TRl WT Sriea®T &l TATTad FdT g1 Ush AG AR ed <97 sl SriagqaedT ST
TG AT BIAT & 3T Teh YSTIaTal sreisaaeT § HETEhiTd &l JHET (9 g
TEQT SIS ST THT TAT I THTI STAAT 3 TSTHH ETERITT T THI=07 Trh T Ua
HIfea AT & Tgq ST a<is o gl Tl
TEQT ZHTS o AT | SAT9-

v T TS § T g1 e

v HET ThHITA o T | STad gl danl|

v HETERITT &1 TIaedT o AT &30 9% T979 &l S

v HETEhITd =0T 3 39T &7 ST

v FFERITT TF HERITd & Ta9Td gl Tl

7.3 FETERITT & e (Meaning of Inflation)

TS T[T [ HTAT S aeT | 98 SATAT g ¥ SHaT GoF FH gl STdT g TT |97 gf a1
FHT T H T gheg FIAT & AT HZT ThHITA a0l Tt GQT 31 SITAT | ATHTA: HiAd €< § g
ATAT HEra? qlax Tl TRT TR Fgd gl SHAT AT H AR ao(e § AT =1eT T2l gl
FATEH AT ZI I FTECSAT T HATSAT %0l It IH IIT Al L ITAT T AT 9L SHERT TAF TS
AT | HTHAT | TH T gl GRTEhiTd FHgl SITav gl
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farferr srefemfenat & At afeamome =0 ga # weqa -

YRa (Samuelson) F &l ¥, "gaT @i/ & 87T FT991T 37 a7 & § frad #1497 287
g1 g1d1 &1 (By inflation we mean a time of generally rising prices)”

TSR WS (Gardner Ackley)- ‘5% Fa7 #%ifa #1 7Rerar a7 541 #1971 # €77 37 § 7 13
FH1 #1941 F &7 71 (We define inflation as rising prices and not as high prices)”

AT (Shapiro) F SATHX, “Fa7 TFifa ATHIT #1897 &< F gI7 F7] [937a< ST SIeq1eF Fla
g1 (Inflation is persistent and appreciable rise in general price level)”

et (Colbourne) & STHT, “GRTEPI1d T8 STTEIT & 9794 TgT S18% T Tg7T F7 Teql
#7T figT #3181 (Inflation is the stage of foo much money chasing too few goods)”

AT | gl ST [ g (o HRTERITT hidd & & Fea ag il T0aT gl (Inflation is the

process of persistent rise in price level)
7.4 HaT ThiTT % T (Types of Inflation)

FATIET § oo TqT Jfeg T I I TATAT TAT TE THL H TH T A Fd ThaT
ST Eehall &-

1. FTHT T HRTEhId

2. gfaatea qarehifa

3. st qerehifa

4. 90T TAT AZ THI
5. FTLOT o LT 9T GETERITT
6. I o SATATT TRTERITT
7. AT & ATHATE HATEhRITT
8. ST o ATHTT ATEHITT
9. TR % AT qRTEhITd

10. Ao garehifa

AT ThHITT & THT

7.4.1 99T T a1 Thitd (General Price Inflation)

TH TAAA AT HE RTERITT AT Fgd gl 6T ALt M= & g arell I8 TETehitd
TN T 3T o T & THATEAT § TEGAT TF FATSAT ol FAT o6 I AT | T 9@ 9 qodi |

I ATAT TATATIAS gl 81 T8 v qRTERITT HT g FA1T Iearad | fiv-eiv gig gt v g

ST AT | Fils gIARICF TATT A5l T=2dTl
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7.4.2 wiaatead garehita (Suppresed Inflation)

AT o gfg ® FI=0T T | g7 TG FT G247 T SA1AT g St T AT 7T oA
=T O & I goai § g9 aTell giag T U adl gl T AT ¥ Tg Treht Tt
TR e & ITa+ gt g1 JoF | gl Tl I g aATeAT QTRAT SreieaaeaT § HIS[E Bl &
e o6 997 92+ 9% 98 qRTEhITT T €9 91007 F2 ol g

7.4.3 srt=afeaa Thifa (Uncontrolled Inflation)

ST {&T &1 A9 SadT 9 ST g 7 ST: & 6 JoF | AT [Frae o St g1 T i
AT Aot f Fro frg 7T 81 Ot 1 offear & S g¥ =9 YoF giE T rdeaer 1w
HTIOT AT T=AT g1 TT: THT S STHTT FATT g7 SATAT & 3T ANT {&T o dac] aeqel T qara
T GIad a1 g e & O w7 g9 a1t g 3T qerehita &l 9rfua #dr g1 1920-23 #
STHAT & AT ST eI HRTERITd gt 4T Foh ST Hae=ror steesa g1 17

7.4.4 707 T SAGehid (final and Semi Inflation)

T AR e ZTXT TRT 71 0T TSI 6T STaerT § Oger §aT 6l /747 # s
TSI § FEIATET o 9T STATEA ARTAT § g AT (oraqd HrAd | a8 SITAsiT| o TSR 6F
TEAT | Ugr =9 ot &1 g 7 o7 ThIfT  (Semi Inflation) T 919 24T 81 UF 9 5 qof
TSI 7 fovg 98 ST & a7 95T 68 AT | g T TSR T FHls TAT Tal TSI7 ST TG
A HIAd gl det| UHT Rafa qur =hifa &t fRurfa gri

A
Y
B
FAa T
(Price level)
D U
o A "X
H{&T 1 97T (Quantity of Money)

DU ¥@T Il TSI il T@T g ST X 76T o G <07 Gi=l T g1 qT 0 777 | Flag =7 <@ 6
Tl T ICATE il HT TRTATN ST 35 ThHITT T Z9T TN T T T THHAEAT TH L@ [
T T ST g aF S8 o2 Tg grar g o IO TR st fofa o =[eht 8 3% Icamed o i Jal
ST Tl 1o AT T Q0T STANRT BT =TT | UHT Ferfar 1 Qo Thifa &t T Fgl 147 2
e sTeferTlt Ut TS il Rt &1 FieqaT /7 &1 719 d 2

7.4.5 FIOT & YT 92 qarehitd (Inflation based on the cause)

TS IO F HATERITA ST BT TRl 5| AT TEEAT 0l Ihd | FHT o HIE0T AT &q< o
It 2t & a1 37 fRufy #1 a=q =hifa (Commodity Inflation) F=a 21
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TS T T ATAT H TATHF gz o FIEUT AT q@al ¢ qf 39 =7 Thitad (- Currency
inflation) ¥ g1 TT< AT T ATAT H TATAF Flag * FHILT ThHITT gt & AT IE AqTE ThiTd
(credit inflation) FgT SITAT g1 T & Fleg or2@T o7 fa<iig wont & 7fs Fiedi § iz gt g
e T 3o gt g a1 39 fa<ha efifa ( Fiscal Inflation) Fgd &1 FTTUM & &M 9% ThiTa
T T & F I A A e B ST aear g

> T AT qerehia

> AN ST GErehid
1.9 stfAa qEredifa (Demand Pull Inflation)- STer RTE Y AT S@+ 3 FTE0T 3 ZTT 9%
TS TATSAT T AT STATAF T8 SATAT § T SEhT I ICATEA § JTeg T g1 o HILIT Agl gl Il g
T Za FdT & AATF i ST &1 AT Z1 AT H g S F 01 FTAq qerehita 7 /i
ST FETehitd Fgl 4T 2l
2. AFTq ST gETehita (Cost Push Inflation)- 78 g GaThiTa &1 UF T4 FrgT 2|
1960 F T STHTTHT TAT T [AHTHd 2901 H T2 ST ATt (SO qTRREATEAT o FT07 T80T
STPH 3| T a<h hiAal | g ¥ SCATad Ud q907 § FHI |, IATET ANTd] | g arell greg
FATTET AR AT HITERITT ST BT 2l
. T.OH. 5T & AqER “TIT JRT Thd Trar & 517 ardl Fia # Faeasq 3T+ gidt &1
59 [Rg1d § Fo7 F197 7T g1 81 AT G35 81 81
AL & AAHR “TITT GRT ThIfd [AGTT FT STETT TE 8 13 577 a7 7977 31491 § &1 aviea
TG, TTAT TEGA TIT T #1 FIHT GTHTT TIaeTet 1<l & g7tad #1aal & 341 @d 81"
TH qTE Hl GRTERITT 2 FTL0 & &1 FHhal g STH-
1) ASTE AT T H Flg
2) @ it T H g5
3) @ Fg HAIA I AR | Frax
TRITT o SIeTY a% T HRTEhITT & & &9 g1 9 gl
1. =TeT ST =hifa (Deficit Induced Inflation) ST&r FXaRTE SO 31T & stferes =47 Fedl & av
I =TS T I A& ToT T | ST FAT g AT H T6AT AT 18 Tavae Fgd gl UHT Fi
T gaTehifa w1 Rty seaer greft 21
2. 39 I =hitfy (Wage Induced Inflation) Star w1t & g3 T ST =19 i IeaTashar §
g & SATerF g TSI AN UF A &q< | gl gial gl
3. Ty ST =hifa (Profit Induced Inflation)-3eaTas T § T 219 9% FH9dl 1 41+ [ree
H STa FHIEH IUTAT G LT SATAT & AT ST o6 AT H Il FIAT g1 AT q@dT al Agl 98
1= 7 SITAT 81 TF T a0l (AT ol el F ATH ST TR gl gl

7.4.6 T % SATET TETEhITT (Speed Inflation)

T 3 STETT 9 ETEDITT 1 AT AT H 7T 4T 8-

1. 35Tt Thifa (Creeping Inflation)- STar #1wd Ta¥ § -2 g grar g, av 39 LTt &hita
Fgl SATAT gl g ATATEAT % o7 ERTEHE AT | Fedl & Tl (991 g T UHT Thifa
sreferaedT & forT Sueh 81 ima w2 § F-i a9 a 6F g Al STt gt hiid Hgr 147
2l
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2 =t Thifa (Walking Inflation) edi & e T T a8 SIT9 & Lo hifq =Ferdt =hita &
gfeatda gf Srdt g1 T 3er # fmai & g areit gt 30-40 TAerd g 9% Feadt Thifd
ITH Bt Bl

3.gtedt =hifa (Running Inflation) Fwdi & steaters i e woeasq 91 g1 9097 § FirAd
TTH |7 H 98 ST § a7 SH IEd ThiTd gl Srav gl U § RO% o aveAt &1 wfeArat a1
TATHAT FLAT T2aT g1 et Torsh H Thifa &t 2% 80 & 100 Yiaerd g+ 9% ardt Thifa Scae gl
g AT T TIG1 T gATHTd HLdT gl THHT ATH F o TH IUTT FIAT ATG9TF g1 ATaT 2|

4. g7ae A=A Thifa (Galloping Inflation or Hyper Inflation)- = st&iemat =8 qarehifa &
HHEHT AT Fgd gl TIT IF  THTI STHAT H THT TH1E 1 ThHITT Icae g Tl HZT &1 JoF a7
srfersn 1T 1T 36 & 9% & A0 T oA @ gn T T U G960 UE 97 ° 39 A1 AT
aTfersR 21 Y o) U § AT AIeqae T -2 gl ATdl gl oY e+ a7 % forw srfa grivsres
2T ST 2

24
22 P~
=v Creepine
18
: T =
Tiame == Walking
i = o 5
4 \ Running
B ‘ "-“
1C == N
g i l: — %_ e il Galloping
I B
P -ﬂfT ——39 sS40 60— 80—
o

% increase is price

K]

IEE] H T 3 e a qRTERIT o =9 a7 =i R 3w g1 v oy ywe | off =9
=1 T THAT ST ThdT 2

1.5t whifa- 2 wfaerd & #39 arus gig 7™

2. AT ThifA-2-5 TAerd & Fa ATF gl T2

3.gtedt Thifa-5-10 wfaea & w09 arfi=s gfg =

4 gxae sdt Thifa-10 7 sfar wfaera & w0 arfts gfg 1

7.4.7 997 % AR ThHITT (Inflation over time)

T 6 AT HETERIT T et e (eFfa & e a2 st anfisa ram ST aehar gl

1. JEHTAIA T Thita (Pre war inflation)- TE FTer § & sl ATAT H g ScaTaA & &+ &
TiEd qAT fageft =T it FEeaTett F F RTERId f el o= grat g

2.3g THTq Thifa (Post war inflation)- Tt R & 1 F1eort & &1 FhifT it Tgr IRT 7
Tt 5| T 6 TET T8 g4T A1 STEt |, [Al, T ATl iaent {he & [HHior i & forg
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LR G SATereh oA TohaT STTaT &1 AhTET 0l il aTqe ! & FAea&®d ST ARM 6 qT6 G&T A7
HTAT I8 ST 2| T ScaTad § efTHT g o 0T el Ud garsti # T4 ghag A5l af It
gl oTT: I % a1g ft Fwat § Fig Iy @t 2|

3.erifaerrehi=r gt THifT ( Peace time inflation )- st AT & FTATHAT H T HIA T
Arfyen RT3 IRt T =Te 6T fory srae T srqaT g2t & e sreferaear # qar
HATAT 98 SATAT 8| Forea=q HIAal § S g Bl g, IH Tfeaswree qu1 Thifd Fgd 2|

7.4.8 ST & AT #hifa (Inflation by size)

ATHTT o SATETE HATERITT 0 &7 AT | fFrwriora e Srar gl

1. 5979 qrehita (Comprehensive Inflation) st& asft aeqei & fivar # gfg g1, AT 3H
I THITT Fgd 2l

2 U qETehia (Sectional Inflation) St& g farerw aqstt 1 Fiwal § gl 21 91 39 Gy
TEIT Fgd 81 T8 I AT TR it 2t 2l

7.4.9 f97==07 % A ThifT (Inflation by Content)

1.goAT qETehifa (Open Inflation) ST T # i &1 et a2 fFare=or 7 81, S1a Faa= =7 F
i BT AT AT TR BT 2

2 5=t geehifa (Puppressed Inflation) Star a¥=hTT 1T A e a2 wrerfeir & Areaw &
HTAAT T g T THT AT & IH F& 1 ThITT Fgl 1T 2|

7.4.10 few= a1 ThifT (Internal Inflation)

ST GEEhITd T g1 3% 92 T d@dt Sl g at 39 Aftewa qerehifa Figd 81 &vgea
TAT AT ST AT o UH Tl & il ¢ ST Ueh €19 92 qIaT 8, ATred 937 61 oot § gar

STE FAT SITAT & S {he A7 SI1aT 8 Tel 9T HeHT arehifa f g

7.5 T ThHITT = 20T (Causes of Inflation)

HETERIT ol TATTAT T ATl STHE HILOTT I &7 AT H a1 (haT ST ThdT 2-
(1) ®IT 987

(2) I

7.5.1 3T 9¢7 (Demand Side)

Ao Feon & garehifa 3o gt &l

1. 9TasT=% =37 ® i (Increase in the Public Expenditure)
2.97¢ &t fa =rae (Deficit Financing)

3.9%dT "It At (Cheap Monetary Policy)

4.5 AT 97 § g1 (Increase in the Disposable Income)
5.%Tel 919 # g1 (Increase in the Black Money)

6.fF=rer ¥ gt (Increase in Investment)

7% | FHT (Decrease in Taxes)

8.9TasT+ 0T § FHT (Decrease in Public Debt)

9.5EEaT ® g (Increase in the Population)
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10./4=11T @ 315 (Increase in the Exports)
7.5.2 qf< 987 (Supply Side)
i 8T | SATHSTT TEGAl AT ITATEH il ag IucTsel HIAT g [OTE IT TN TUAT 311 2T FiT
T gl TET ThHITT it w1 § I § ST AT H gl Tel gidl o qaTd § 7T § Jheg grar
gl THh FATAET AATTET | STEHeqA AT S(TAT gl TH ATqAT o HILIT g Al § g gl
AT g1 I 7eF 9% qe =9 ¥ [t aai 1 7979 9247 8-
1.3°q7ew ¥ FHY (Less Production)
2. 539 7979 (Artificial Scarcity)
3.9%Te #iT < A1 (Taxation Policy of the Government)
4 9T ¥ FHY (Scarcity in Food Grains)
5 3= =T (Industrial Disputes)
6.aa= 1=t afeaa (Technological Changes)
7 %7 uret 1 FHT (Lack of Raw Materials)
8.9ttt (Natural Calamities)
9.3cqTad T &=T (Structure of Production)
10.3= (Wars)
11.3=aT8 T FTL0 (International Causes)
12 93T Y 72 3=t {ifd (New Industrial Policy of the Government)
13.3cqTaA | Tfawrg (Obstacles in Production)

7.6 HaT ThiTd & w91 (Effects of Inflation)

HETERITT T STAHAEAT & AT o ATHTST S 98 Hged Ul THIE 92dT gl JoF I
H ZL AT A0 o AN I STAT-AAT TATT T2AT g1 Teh AL gl T AAATHT T A g T
AT AT ARETERITT STeaaaredT & 3IcaTad , TSR U4 i A & o sraeas g ag! J5r
AT TR i 3T T S 92 T IAT gl gIARIE AT gI ThdT gl <97 %[ ST ST Ga &l 37
AT 990 97 T Aggd Fed a9l ol
1.7t ST F|UrRTaTe 94X 9Ta (Effect on Debtors and Creditors)- THifa & ot sRoft =77
Tl ATH BIAT g FA(1h ATEATAh Jod Tgol 0l ATEAT FH I SATAT g1 T FITTAT I gIie gidl o
FA1Th FHAr § gl & T HT GoF FHF g1 ST g 31T I &F g4T 50 AT 3rg, ATEq 9 T 77
Herar 81
2.fF3erRat ax w9 (Effect on Investors)- T fRaerwat St sfasgfaat fRam=et sfa & Mo
Fleh MTT o 9T 0§ , Ivg ThITd o g ST BT g FA11eh HGT HT aTeaia goF FF gl
STAT g1 At U Aarerswat ST et Pt o 9T G i § ST T HRTERIT o a1 agdr
STTAT & 3T Ivg ATH ITH grav &l
3.3=AFT qX 91T (Effect on Entrepreneurs)- 7g a1 a1 g e whiar & @m9 9T g1 €|
TH 5 B gl Tohd § T8 aEql &l AT &1 9 AT, ISE 3TaTae a@ar g i S=f fhiAd
ITH Bt 5| TELT ThITA & TA gl S GIT FHgl I GLRT AT 2IaT | TGT T sl FIGLl § gie
ATeAT g FTHAT H Fax T TTAT FH GIAAT g1 FT (T g I2T T Thi{a 67 90T | A1 51 90
T 2
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4. F9H 9T 9T (Effect on Farmers) - a1 9% 3T % TATE 92T & FT11h o BEAT 6
STATEF B gl Seh FHUF AE3N il 0 Hd AL &l AT STTEF BT g
5.fAf3ra s vt ux w1 (Effect on Fixed Salaried Class) 28 a1 & =TTH® , #FAehl, T£ATIH
S 3r=T YT TT AT FfeatorT 81 T8 friavag feed g1 Semt a=dy g1 aeqst ue Jart i
Frar § gig g ax off ST JifeE o § IS gl el ard il TROTHETST qaT i o7 i o
2T T T FH g0 UF q4T0 GL1E I 2|

6.99q ux 1T (Effect on Saving)- TF T TT T Tod T 7 AT U HIHAT T IgMET
AN o F9d T Al gATHTRd AT gl T Il TEATAAT HH BT SATAT & FAT1eh T&T AT oA
FH I SAT4T 8l

7 .TSHIR 9% THTS (Effect on Employment) TSRITY 9% THTE A% gidl § 11 ScaTaeh! &l
AT 2raT 2 Sred 7 st IcqTed F3d g, AU-AT IR ST d e 6 9TaHT0 9 ATl 2|
Tg A THITA ol TRETH a7 § T graT g ST a quT TSI #hf e 981 o arefh| v
T ST IOT TS AT (A f o ST € T |78 T g ol 312 | IcaTad gl agdr e avqol
TATE AT T T2AT g1 FF T a7 AN, FqU gl G 1T, TRT HH g AT g AT
JSIITE et 7T 2

8.3TaT g qX wo1a (Effect on Balance of Payments) - THTd &7 sTieqae & SR
AT 9T It TATE T2 g el aeqelt #7 e ag Sar g F#A(1h 397 § AR A T 98
ST g1 [F=Ta garcaTied gid & FiTh <97 § AR ol /T I GT FIAT Sa9T gf Srav gl U |
FATTET AqAUTE T TTaead( H & T 9Tl g1 RIERIT UH H e T seaaig i Jraeqet
¥ fooh TET 9Tt qRTERITT UF qTere F ®F | HT HAT g T SAATT FH Hleh AT T TTcaTge
FIAT AT g1 UH § ST dqad & fafa 3w off Steet g1 St 2l

0. gTasTa® Ut 9 W1 (Effect on Public Debt)- F1Hdi # i FT 9% T3 g1 T
T AT ATSTATAT 92 T2AT g1 SAHT T IE SATAT g1 3T ALHRTL &l AT & 07 97 92T gl

10.4fd= swma (Moral Effect)- THTT & dfaedT 9% 37 TATE 9247 | SATIRT a9 qATRE@nT
SHTET, HeTEe ot S|yt # o 31 Sd g1 Ureq €. Sgr8e 7 U+ T&a+ “Flat money
Inflation in France” & for@T o “TRTETET hTivd &l | HET THTT o HIL9T Thid & THE g4 |
TAATIRIAT TAT AT, ST e il ST A ST o, =10 3T Fef T 9| ¢ TR FHATL AT
qY BT STd 2

119797 TE e w91 (Social and Political Effect) - Thifa &1 g w914
ATHTISTR TF TS €< I SATTF TS i TTAT Fgl ATer® glal gl RTERIT o HILIT STAAT
& T, TEAT B SATAT | TR o HIL g STHAT , TSl T, TF (G § T Taas
4| 5| Forer 7 Aveaw qat ©hifa T2dt & SOH [M:8vag dearsil Ud STHT@T & stierh are
ITH AT g 7 o f9reqss a1 et 11

12.7957 # srfasama (No Confidence in Money)- 1. gT¢ F 9rsai # “HaTehifd w107 a1 &
STATE ITTH BIAT g 3T TRUTHETET ETHHTA 9 T KT adT Igd HH 3l S(1dT gl “ ST il aX
T ST BT SATAT 2

T T qGT T A IcTH g1l ¢ ql JoF d@ | A, Icaad q9T TS 6 T T2d g i<
AN AT FTE&T T FHA F@ AT g1 AN FART AT ol TFAT W1 Icae 2l ATl gl 3 a9

FROT F G § q: Il G AT § ST TF I JoF 98 F1q7 g 1 Fad: UHT Fhamd e awrehl
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¢ Toaa geat F O 1 AT €1 TH FAF 6 g TRTARrT &9 T rfae T #i7 TA1ad

FLAT Bl

7.7 HET ThiTd &1 fAafea w24 & 391 (Measures to control Inflation)
HETERITT 9 g g2 | i, ATHTS U TS Tde g8 | e Saede gl S(1dT gl

gT o 9rsal #, “Ifa g1 TR ol I | gF 9 Al AT @ &F S, a7 T8 (AFe07 §

JTET B sl GEATEAT FH T ATAT 21

Rerferied SuTi T HaTehiTa &1 T ST FhaT &

Aarehifa e F sar
Hifss I NEEILIRECE IR T I
1. TET &1 /AT 92 /= 1. FTESIT AT § FAT 1. IITaT # IfE
2. qRTHT T T g 2. FTaSI=H Rl H g 2.3 st fify
3. 91" fAg=rr 3. I I & A H e 3. 3 e Aify

4. 7 ¥ gl | =7 ATST AT H FHT 4 Fraaferr T

5. T&T FT LA & AT FeT
s fafa w7 g
6. =Te T AT =HaeT § FHHT

UTTcHh

gREAToTeH®

1.9F T H I

2. FATH TS BT H Iz

3. Ifafaat T gt ST § a=er
4. 97 F T

5. HIHIT a9aFar § g A

SURIE SATAT G ETERIT &l [HI==07 o7 ST Taha T g1 Tg ST Saed g e &
FAATEAT IT THHT GIAREH TATT T TZ| TGATS( T Bl (AT Tl F AT HT &L AATA9TF
qE H TIHT ST THAT g LRI S AT Fraqeor 9% qicereer TR EEaT & AT &l TR 9¢
ST XA U Tl | THH 3T HHT T H&T THT I HI=007 999 g

7.8 HaT raehifa srorar a1 d%=+ (Deflation)

HqaT Taehita r i Fufa 1 Ga7 §%=7 Fgd 5| ST et srieqae T § qa7 il I
FH T AT & T Ferea®q a&gall Ud HaTali sl hiAd (LAl g TTaT T &l JoF ggdT g af
9 T SR it 3o FEd 2
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FISUL & 5l H “G&T TF77 a5 1291 & 577 2T F7 o7 T2aT & 51T TJeqail #7 o7
F2qT &1 TE TR AT SATAF TRT g ST Al & I o FATaET T, IeqTad Ud TSI 6
Tl § frEe ot 2l
7.9 HaT saehita ue qaT faehifa (Deflation and Disinflation)

Tg TgdT HaTd 3= Tl T o &1 o ToF | gl 3 FAal § FH qaT 959 gl Tg
T STET SI¥ TN A9 2| AT GHAT o Heea=q A, AT, TSI TS 6 Fqer 7 o
Tae ardt g1 7g Fufa qar sraehifa £ gt g1 foeg 7fe fimat § feae & aRomaeasy
STATEH S TSR o & § el e i Rirae 781 et a« 7g ffufa qar Fedhifa
(Disinflation) #T feafa gl SITR M
AT S5 AET H FLRI AT o HIL0T g1 glaT gl S 397 T qIATT SqeAd (qeea? 967
H g1, faraeft & w3 srorar Qoit &1 M sramd g ow oft 1 a7 qaT i |47 § g gy e A Br
FEGAT o oAl § g g &F ST ar qaT fAehita &t fRafa Scoe g1 It
. T.H. (- 7a7 SF=e fiva T | frEe & 98 JaedT g ST 39 997 I9R9q gl § Sath
FELR ST TSN T IR (T Y 7T) Hifeaw sy (et Y g i qorar & T & Fzar 21
TaH I TIATIT Gt TISRT G°T <1 AT §- “F&7 aehiia #1 SarqarT #1 01 fefa
F &F F qRYIOT 337 ST %7 & S8 #7 9 #7 GF97 #1697 &< & [MR792 #7 F1C7 I7
TR ZTaT 81 HaT ATERITT a8 TehaT 8§ o qRTEhITd T ferfa &t e &< 9% & & forg
AT T AT | FHHT: FHT T ATAT 2
AT TET AFEhIT TS STTEhITd T IL9T e F ToAl ST & HT AT § FHT HLAT
ZIAT & TLrq S i HTAT SAEeTHar & ot FF FC &0 ATAT g1 TATeh TTEhITT H TG 6T 7T
#I U AHTHTT & Ta¢ (Extraordinary high level) ¥ 8 T efT¥-¢¥ 98T ¥q¥ 9T AT 6l
=g A AT &)
FIAAT 6 TTHTL ‘AT, AT TAT =T § 7 AT Frae ATawr gRit ag AIehifa
FgATUI |
AT {ET STEAehIfT 3 qaT sraehifa § At saw gl
1.3297 (Objectives) qT HF=H T THTH <91 § STl Hal T R Ieae #:izar g a87 4%
FTEhITT Fod T 0 ATHI SAGEAT § ATH 6 aTEd 0l 1T gl
2. S qraTia® 94T TrsTaa (Natural or Planned) H&T SF= YT 3799 39 €aq: qieferfaasT
BT STTAT § STafeh Ha&T SATehiTd U MT%a ST o SIqET &l STl | JEhTT ATaT Feald doh 36
forT w1t #aw 3214 2l
3.7=T FY AT (Quantity of Money)- HaT TIehitd § & #f ATAT &l T GIH &7 T8
ATAT STAT & T H&T STACHITT H T ol JTAT ATHT &G & [h agd A= Tt 1t g
4 gfuw (Consequence) TaT STTEHIY o HereasT 397 it araT= Rofa eaer gt § T
AT S | TE&T 6l AT GTHT T § R agd J 1= 9t St gl

AT | TG Fgl ST Tl g (o U qF qaT GFad g, ST 397 il y&eqaedT « o v
SR TT B, ST 8, J8T TO<T AT qoT SATEhi &, 57 397 i arfeye fRufa & qame  forg
2 2l

HET ATERITT o (70 LRI 0T T3] [ 9 AT AU-AT FHT TR AT T ATA T
HET HF LA T TATH 63T STTAT g1 TAAT I T T ahT, IO ATAT & SATeH IcaTae Heh o
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srfarefter S| g FXer T FT AT & T ATHSE TATMAT FhAT STTAT & AT [T T&T AT
U FET 9T TF A o (aaed T ISTAT SATaT 2 9T o6 ST # foha arm =m)

7g A2 =1 & T 3 a7 g 1 et sraehita war et gt Rufa & qeme @ & oo
TR STaT 2l

7.9.1 H&T Gt & &weor (Causes of Deflation)

1.9&T Y 5= ®§ 4 (Reduction in the Quantity of Money)- 3T T sTafeaadsfier qrer
TS YIS a7 &t THaT &l T, A0 § dv@ FL adl @ T A0 A1l &/l AT AT Tg! Fedt a0 &
H&T HFad il [oofa a7 g1 STt g1 T8 AT HATaeT g o6 T i AT TAmiew 1 uveq aeget
TS TATSAT 6l AT § Feg G ST A7 TR HEa =l F9T 3T gl gl

2.5% X ¥ 9f& (Increase in Bank Rate) =17 9% g1 9% 3¢ # gl % woea=q a1 HMT
2T SITAT 8| AT it JTAT FH g1 ST & hIHdT w1 REAT TTEET g1 SATAT g1 3% sTieqaer § qaT
Tad il Feorfa Soas g1 STt 2|

3.ga I #¥ A (Open Market Operation)- ST& et S5 ZTT AT STasfaat a=T
ST § AT STeaedT & q&T sl AT FH g1 STl g Sl & S7 TOfey off &7 g1 ATt g Fith
AT TIagiaat @¥iad & oI ART sraet ST iy So6f & et goeh forg Eram 3d gl
AT AR of<h w9 g1 ST & 97 qa&T 59 g1 97 g

4 GTHTT FT FOLTE ToTAT (Taxation Policy of the Inflation) - F¥aTT T 91T ATAT | X
T 9T FTASTAE o7 % GIXT ST TART AT Tgl wed T a7 <97 § T Hpad & oafd G2 g
STAT 21

5.3 ¥ gf& (Increase in Production)- &1 91T | g1 ATt g o ST | AT aeqst
ST Favsti i AT # iy st oSt & g ar off et s A Ruta a1 g1 At g1 st &
g & AT TEqA TH HATSH T AT § gig gl AT 5

7.9.2 HaT SAFEhitd & w91a (Effects of Deflation)

ST qRTEHITT o T A & ST Figl SATQT HAFL IR TAT HGT ATTEhId
FTLOT B SATAT g1 Hal et off sreferaes it U g T 19 aeher adt g1 J19T &7 Agrear
TEEHT U S{Iavd S8 gl TRT ATEHIT o AT TATar o Fafered &9 § Frarra s a6
g_

> ST TF VSR 9 7979 (Effects on Production and Employment) HaT staehifa

% IO HIAAT H (Aed? FrEe § G A7 § 09T &7 arqra<or 3o gl Srar g

ST IST o FHIEOT (ATHTRT UF ITATE 0l ATAT Hed ATdl gl TSR 9 [ 316

T=AT 5| FSELT Al HF F &I AT g1 TROMHET ST AT JSRIET el 9Tl gl

TP ITATET H FHHT o FHTLOT STAAT [ AT I AT ISTHT 98 AT 2

> faor 92w (Effects on Distribution) F9TsT 3 s avi o2 5T S5= &7 T41E

RerferterT 8-
1.3TE TE AT a1 9 91T (Effects on Production and Business) a&qai T &radr &
RITae & weaea®q W I AT § g Al gIci| TN T 7T o7<F FHF gl ST & IcATahi Ud
STATIAT [ 9T AT T AT T2 i STHT g1 STaT 5| o T & Feqel it S| § [ree gl g
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39 T & ITITaT ARG | FHdT 7ST gIat| T FHTLUN & AT HIAT FH BT ATAT & 37T ITATIHT M
I I8 ST 2

2.3 =t 92wt (Effects on Investment) T&T staehifa & aRomREEET AR THE &
ster Ud Yiasfadi & Jod N a8 RS s3a@ T | 99 90 aTel SARA1 Hl agd gl gl
2| FafearsTenT &7 97T 2T &7 JTHAT FTAT 9247 2l

3.5far sk IarnfRat wx wwta  (Effects on Worker and Salaried Earness) - i 0% ®
A Rt g ar Ao e &1 Rafa & gra g F7is 370 Aerger &< 797 *ofa grar g 93w
THT % T IJARTATT ASTGLT FET o T TAGL hl Gl W HLT o SI1d g1 F2 A5 ST gl
ST & S Ieeht afre forfa @erer gF STt g1 AT & aaq |l & forw oft qar sraehifa i
feurfa g &t Rufa Scosr wedt 81 F ® Fred [ & I =t a&dt fHedt g 9% 9 ¢fiv-
1Y g HIFAT T TSI T T AT T2 ST & FH 9T o &l o 977 81 1T gl L& F AT
g ¥ gfeafdd gf Jrd gl

4 IYRT a9 92 w91 (Effect on Consumers) ITSIRT a7 &A1 a8  aid & U g s
Tl 3T UF AT A Arer| [ s aver Hoa =27 & T sAfersd 4 § aeqet g
TATAT T ITHNT FT T & AToheT SATATSIT AT ATeT STHIRTSA T ZTA ISTHT T ATAT & Fi R
ST TiTaeh A Feqat i< Faret it gorr & srferk it & ey 31 ol za=t fee 21 et
§ STE @ AT Arad q o AT g

5,307 qAT SETaraT a3 9X 91T (Effect on Creditor and Debtors) - Eorardraii = forw &
ATYE furfa et § 8 FITh W 7 o 9 SATdT g 3 T&q3At & JoF w7 gl ST gl 0T § <1
AT HET AT ATAT ST ATEF oo ATAT TET AT BT gl Tai Tl 3T Fuit & forg g griv &
feorfar ST it 3H srfers qoor arelt YR 1 7 92qT &

6.F9F a9 9T T (Effect on Agricultural Class) Fft a&qaii T &rad [T i & et &1
ITITE T H GoF (9T gl SATHEHAT FF gl STl § AT Ivg AT SHAATAA 6 (o0 H{T I A7
TEAT g1 ATHRT FIL@TH 9 BT ST | 390 g HIA sl HT A hiqar § AT AT [Frae o
ST 2

7 . qTasA® 0T % W1 | gfg (Increase in the Burden of Public Debt) wifae s & fiwrae
H FIETATSN hl {ET 6 T H FHF T FT GIAATT AT TSdT gl HET 6l HFME T8 ST 6 HI0T
FELAT AT HATSAT 6 TG § T KT AT T SATAT g1 FS TZTAT 6 T § § st & [ree & 3961
HIToeh M FH I SATAT & (ST ag TIAT ILTT FahT Agl T | T 9T AT 0T 0T ARG T
AT F SATAT g1 T 0 T SFTATT A & (o7 qLhTE 90 T of oIt gl 3Td: T AT 98 ST
2l

8.5 =T %1 I\ (Crashing Down of Banking Business) srieqa=T § §dt g9 9
FTAETIAF &5 | AT THT9r Ie0 g1 7T 81 5 T SATIE /A 30T g1 SATaT g1 0T ht 7T AT
FH ST g FFITeh (9T TATAT 5| T 001 ol TEAT HioT gl SATAT gl STAAT S Fl F TIAT
STHTITTOTAT [eRTerel AT T @1 3T ST SeATT S 70T gererrat g STt 2l
9.facsft sTa X wwTa  (Effect on Foreign Trade) - 5¥ hi¥d &< A 4T g1 ST & HI0
AT &7 e [T g 8T s raTd garcaTiad aid gl TROTHT: 397 T a1 Jeqeld STqhd ol
STTAT g1 TSt {7 T ToF 98 17 &

10.9THTNI "fds Tg Tei=fa® T9TF (Social, Moral and Political Effects)- a9 SIS
ST STE@HLT Al STPH T HaT AaehiTd qTHToT STIXTEl &l [HF=07 Il g1 ASIGLT § Fefdl 3T
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ST FadT | JIoTh Ao1gy o a1 S99 T g1 SITaT gl Tt o S A= Icqel gl S[rar
gl 7g aF g T draareier staehifa ot arariors wrfed 1 fFae=or < gedt 2|

7.9.3 H&T SFEhitd & Ha==0r & 3917 (Measures to control Deflation)

TCRTT ZIT A Gaeft 3T (Policy Measures by Govt)-

T FHTT w1 & TSR U T | gl HLATl

ST T ATTET & AT S FHT F TR A gl AT
AT FETAAT & TSI shT GHATAAT T TR

T H e | ST 0l wAATh | g FATI

TRt 7 STeATes & ATARh FEqet H7 7T H FH HATI
LR G |IA o0l @I & JoF = Raear & 99714 7@ Tl
7. Taeft 4ot & TreAted § T IS &7 e § S

7.10 HaT Sehifa (Reflation)

HaT Gehita UHT Fofa § S 5= & H107 [Se ! sTdeqaeT il grad e & oy
ST |1 ST {1 61 A7 # g F2eh a8 gt | g 3 T w1 647 S[1av 2

1o (G.D.H Cole) & 9sal & “TeHifa #7 Trcqd 39 &hiia & [T 97 a&ar & 51 1 qa1
F THTFT 1 3T FIT % [T Jraga#< #1 ardt 51 (Reflation may be defined as inflation
deliberately undertaken to release a depression)”
HaT ThiTd | STT 919 3 qa&T il G137 H gl Teafd gidt g Tol &1 Sehitd af gH 9T
ST 5T G591 & fawret  ge ufa # qam #z % form &t St 81 9a7 gehifa #71 32¢7
LA T TFTEAT H AT ATHT g1 THEH ATHAEAT | TeqoAd AT (2T I AT gl TALHART
T %0 AT JET F I9 (A% ST 9% THT AT ST THhat g1 97 0 THqaeAqT Fl AT TgaT
T 3T T T FH1F Hl 63T 14T ¢

7.10.1 &1 HERITT & fHF=r % 391 (Measures to control Reflation)

LRI astel § =rer faare e qar1 o § STAT 57 a6l gl a7 & a1 Ghrs
TARTT Tt 7 T AT Feh AT q&T FAT § AT AT Thdll g ST TSHIT 0F AT 6 T@r T
T ST THAT g Fesl T S 9 L FH FL < [OTH (o SFAATAE doh AT TTSITC AT il ¥ FHH
FLATHT AT #hl T T G% I ITASY FHLAT qohl

STATEA 1 AT § g I TgrIar Ua SedTed a1 S o =iy ot § sifeeh
ST A TAT STAF TS A o0l FATAAT (0 STt g Goit Fafa=mT = forg #:37 § ge qom o=
qieeT a7 & Heerar st Treargd Hear g oY sreieraed T qa: eI & 8 E gl Sl gl

7.11 Thifdag Trareg star [Meaes Thifa 971 Thifa Tae=ar (- Stagflation or

Inflationary Stagnation)

AT ThHITT aqTT il Fad TS A1 GHEAT g1 Taeq 3o 1 (9 IF o o918 o aui §
THTL o SATERTIT 90T H ooft | ST fferah faehre gar, ag 9w 9 8 1973 977, st a9
F AHAEAT FT Uk U AT Hohe 6 TH ATHL ST HT (QAT| HRTERITT Sl 3T FT SAATeH

o0k wbd =
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SAT graT ¥ sfe foere it Tiq THrus U S & qEdr at et o g1 i Saftw uh
T Hadl | asit F g g Il

= fRurfa =1 =9=F F * forw Stagflation s &1 TRT 3= 71T Stagflation =T eTsat &
=T a9T g1 Stagflation + inflation St&r faerTer ® Rowar s swie Mftwzar * arr =hifa
HIS[E gl [Aeaes Thfa AT SR T4 GaTEhi F7 9ieaferd &9 8 ST GRrEhiid ug
TEAT TAT ATA-ATT T gl TGN &2 | Tk g4 o ATAS@ AN T TSHIE (e § FfeATs
gt g1 7T ofF St gft A8t famdt &)1 ol § it g7 ATt g

Th g AT a1 Thifdag Tarer i Thifas et T A< & TAFaT=T G ST
2| FTHAT T TF G MEra TAT Ud JXeRITe | hils FHT AT FRET @7 sreferaer & o uF
FATTaqor Farfa €1 stee <91 UH gt faeme ua Tenme &t fRafa & affa 81 =mae sesem |
FHT FLA 6 TATH § THAAT A1 HAT )

farrershier 2ert # fAeams whifa & srfvrm sv Rafa & & e Fad 91 9z @ 8 1w
T AT | g AT T TgT FH 2| Jih FT &7 § gl & BAfa & awaras fafq v =76
AT gl HRTERITT U ST Gl 7 TET=0 &f Thifdag Trarer i fefa it ooy samear
el
7.11.1 f9¥av= THITT F F1C0r (Causes of Stagflation)

1. HaT & 7T § ot a7 gt

2. ot 397 % faeeft =TI # ATer

3. HSIE T T H ATATIAT Iz

4. TTEHTAH FO S 1 G@T Al

5. ¥ & T H ATATIAT I
. AL o qare, e ehifa &1 yq@ o G o ue ser TwfEa oot § Feas
qET, ATE AT ¢ TS FIE0T ITHTEA HF 1 SITAT & A qoF § TATe g gl STt gl THT T
o 3T A 1 hrAal § A gig g4l g1 a1 g1 TSI 3T IcqTad il #orfd § 41 gan 2l

7.11.2 vhifaag wiareg srrat Meaes ofifa &1 Rafeaa 79 % 3919 (Measures

to Control Stagflation)

Thifaas rare et ot srderaeT & forg ue wgdt 9= ua =ar &1 ouT g1 99 &
AT AL Il <97 o AT AR o o7 o= gI=aT<ah gl gl 3Tq: THART (HqeA0r
AT saee g1 AT €9 € [FE0vg Thiid &l T FLA o6 dol ST g ST {GT TR &l
FATed 3 g AIATU SITd g1 &A1 e aTaT Ag & Toh SHH sreieaaeT | Taefierar o1 9 siie
FHAT | Il TH Tohl
e o= s STl g 21 o 8-
1.3 # gf& (Increase in Production)- SIS &t feorf 7 &= ® T&d gd 3o &l
FEET AT IT Hle W UHT GS(T TEA dehet 19 T TANT 7 /AT ST AT T e sses §

gt BTl TSN TETH o TATH & A& Icarad ohaT ST Foree (fee wfHa) ud Joigl &l
TSI 39T BT Tehl
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2.3 e &r e § TEwe gAY iy fifa (Macro Economic Policy Keeping in
mind the economic development)- T THT® arfere St sraaT+HT AT A oo sref=raear

T ey fq & Foashrer J9a &1 &, srferereT § Icarad of<w # gia 21 e s & aeqe ud

AT FT IATEA TZAT ST Hoh|

3,737 hifa 9 F3X Ag==ror  (Tight Control on Inflation) - 7g fFaTa smaea g & st
e F IUTA % A1 "Rt fraar w1 Rt G S e g ve 0 9% g 3t
HIToeh AT ATHATRL TH TR TATHRL AT AT T & & TRT 1|

4 AT GqAT 9913 T@AT  (To Maintain Balance of Payment) - S[iTaT sTeqar foret T
Feataentad aid fammmefier 2ot & fafer =ar 1 ST 81 T3 397 F Icarad 9¥ iada w9
TEAT g 3T UH 97 3 forw g swarewrk 8 6 Ratat # Ffy & aer Sum @y S aEdt st
&1 7T A Ao w7 T

5.391 % Trei &1 <igT  (Explotation of Country’s Resources)- 3aTa+ e & forg srarfaa
ATEAT I [T T TgHT T97 F 1 ATEAT H7 TO7 @4 AT ST AT | THE Tg AT g foh
ATATAT T AT T Al HLAT TSVT| <97 o qTEAT H7 9T qgT STANT gHIT| T TR <97 § TSR
T /AT AT S FETAT ST T 2

6.9 Ft stz ifd (Proper Policy for Investment)- farersfier zom & frerer & forw vt
TSt IS F I o HILT IcATa TATAd gial gl 9d & ATeqq F YS{T &1 TUG HT IHAT
R =T =8y o ST =Tty e ofter stawer s g1 719k

S SUTAT % ATATTh TAEEIT T HA=T07 A 0ehT T TFLveqo7 ST st 7 foeaw

arfe UH 3uTT 2 e fAeues whifa &1 et 511 796

7.12 FI09T (Summary)

HETERITT BT AT AT AT s AT TR, THFAEAT I AR TATT TS o HILIT SHAHT
T Hged Ul gl fawmaefie ua sTafaiad e § gl Gerehitd |/ ART TATEd 2id & dal
TEAT ST SRS St U q9ET gt gdqT 81 3T & GoF | gRaa e 6 g S @17
H qiaad grar g , TRt off srefemaeT &1 TAT T3 F2aT g1 U TG Iamierd a9 &l sriaaaest
ST qLg TATIAT Bl g ST U YSTraral TeqaedT § RIEhId sl et {9+ |

ATHTAT: AT < H g arell Hwa¥ gig o 2T ThiTd Fad gl TTaaeqT § qo7 &7
g =T TN Ieh TATAT TAT TG TR Tl (10 (RIT ST THdAT g1 FHILT o SATETT 9L I 6
AT THT o ATHTL AR o ATHATL AT o SATHT AR o6 T H RIERIT T AT 1037
STT AT g1 TRTERITT T TATIAT Hd Aol THE FHILUN Dl &7 AWM F A(0hd (RAT ST Feha T 8-
HIT 787 UF qid 96|

T gfg § 3 AT a3 & AN I ST-3TT THA TEAT &1 <90 6l 3H STAdT G& Fl AT
AT 950 97 T AgEH FLAd AT g1 TSI I TS AHA gial g FAI1eh ScATEeh! il AT grar
§ TS I (TS ITTET Fid g TadT i TEATAAT HF gl STl g FA11eh HET HT JoF HF gl STraT
S| TETERITT Teh ITee & & H T FLAT g ST AATT FHH Fleh [T I T[cH T HLAT gIar gl
UH H AT Sl sl #dTd 3T AT STteet gl STl g1 Fhifd &7 AR T qrHISE Ud
TSI T T T2 AT AT o0l STUeAT gl AT BIaT gl TETERITT AT & FITgeh I
TSRS ST U T 3T gl HET SAAEhiTd sl faadia fafa &1 Ga1 659 Fgd gl qaT
AT o HATAET AT, IATEA, TSN TS & Tq<r | AT Fierae ardr g1 78 fata qar
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saehifta it grat g1 foeq ofe Frwat § firae & ahomaeasT 3 $iw TS & a0 §
et Tt T RiTae Tt ot aa 78 Rufa qer fAaesta & fafa #21 smaet

AT HFAT T T <4 H STl Hal #hf RATq ITTo a1 § qel qx ATEhIq ToF &< il
AT TFEAT H AT & FTd 6T ATt 81 qor Fehifa veft Rofa g e @p=e % sreor st
AT T gTAAd AT & (1T TR T1E AT G&T o0l AT H g F0eh a6 o1 § g1
FEA AT FH AT 1T )| Feae= Thia A= aOSHT T7 RIEhid #7 qieafod &9 8 g
HATERITT T AT F1 ATT-97 Tgd gl TGl a0 H g 31 o ATas(@ ART a0 TSR e
H FHSATS gIdl gl 7T Y J@dl gs do! fa@di | ol & &t g1 1t 2

7.13 grsaTat (Glossary)

= {&T T9R (Currency Expansion) Tt Zor #it sreieqaeam & a1 &7 eifers A= § gir

= ErEarei (Longrun)- St THT A fer

= gut @hif (Final Inflation)-=Fifa T ag Rafa Sta qoT TSR B9 & FHTL0T IHHT T9TH
o i T u=ar g

g Thifa (Semi Inflation)-qoT TR & gger =t fRufa sfa garehifa- Hyper inflation
yiasfaa (Restrict)-aT gar

It (Creeping)- €t i & =t g2

=T €= (Money Contraction)-HaT &l HT=T § FHHl

rfei Tgr@aT (Economic Help)-3TaT
sregearad (Overproduction)-T=Te AT & STfeF IeqTa+

7.14 a1 W= % 3¢ (Practice Question Answer)
1- TET ThITT H T AT oo, 2l

4- e o ATETE, O LS L Tge T g1 ATt fAd .., 2

5- T HFAT T AT TLAT T v, IHTE TEAT 2
6- edz effd FTEFec ad ............. & AT ITEFA gl 2

3TE- 1) "edl, 2) a9, 3) AU, 4) AifF Thifd, 5) aq1eq, 6) 1973
7.15 §a+ g2 g41 (Bibliography)
o =T0 STOFTO Iv WE STOHTO T - sreferme, ATfgcd Wad Iiee s, AN
o =10 THOUAO T[AT- TR ST T TSI, JTATA TToehewH, AR
o (0 ETOET0 FET- & ST U LTSI ATHIT A&HT ATLAT SRETA, ST
o =0 THOUAQ FITH- HHTY TALTE, F&T Tledheled, A% [doatl|
o T0 TAOTHAO ATESAT- IFAL ATIF (HgTwd, THO 7= UUE, 7% [aoat |
7.16 fAaaTeqs =1 (Essay Type Question)
1. H&T Thifd FT §? THIS & (A auf 9% 389 qa479 ot
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2. WETEhITT AT FT AT ST g2 FAeTd F7 & 97 39T 8l
3. HEhifd Ua TRITT | FAT J7q¥ g2 T TIEHIT F o1 AL I L FHiford|
4. THTaE TIALrer |/ FT AT 52 TH HILU AT TATAT 0l SATEAT hi o |
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THTS - 8 ATIISTF 1o — 31, F1F U =5t (Commercial Banking

— Meaning, Function and Development)

8.1 g¥ara«T (Introduction)
8.2 3297 (Objectives)
8.3 arfurtsae ST 3rof Ua arfreor (Commercial Banking: Meaning and Classification)
8.4 arturfsaes a4t = F1F (Work of Commercial Banks)
8.5 arfurfsass a4kt T fasme (Development of Commercial Banks)
8.5.1 Taq=aT & qd AT(uI>a® Sl &1 fasre (Development of Commercial Banks
before independence)
8.5.2 TIGAAT & dT& ATTOIoaF sehi &1 Tt (Development of Commercial Banks
after independence)
8.6 AT a4t T FHEATU (Problems of Commercial Banks)
8.7 AT« (Summary)
8.8 sreaTadt (Glossary)
8.9 @ I 9T (Short Answer Type Question)
8.10 <% <@ w1 (Long Answer Type Question)
8.11 Ha+ I g1 (Bibliography)
8.12 T 9T arfT (Helpful Study Material)
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8.1 J&qraAT (Introduction)

T THTS ATOMSTF ST - oo &°rd ve e & qeafeaa 81 o arforass S+ %
ST F FTHT T SATA o6 TTT-FTT TeAeh (T il TTehaT 7§ T FHed &7 J3q F7ar sraem)
FTiorTSas ST T T AL qRT o gEqTea 0T | U HTLTH TR AIAT AGETT FATHT & AT
SHH ATH ITH HTAT g| T | T S0l T H1F SATAT HIAT aF gf ST AT AT aqqTT o
STAT o AT At T qIrera Fe il PEAET o d@hl g7 Tt il 47 g1 T6 AL 92 24
TSI dohi T ToaTH STAT-3TNT FHT | 3T g TAT IHD! T T THRATAE Taad! L@l 2l
TEQT SHIS T ATOTST Shl o ATA-HT SATATL a3 o o AIHT STAar & o T g
THITOTT TH THTS o HTEAH F TAF SATh &l TATEH ITATRAT T&TH T ST TRt gl T8 1
AT ATIOTST S Aehl o ATl T T THATET FEeA ATl AT T Y FTLTIT HT| ol o6 T
faware &t i e fRom &7 ot sregaer R smaem

8.2 3297 (Objectives)

TEQT SIS o T F T -
v FTTOTTSaa ST T TEehT TATIAT T G 3297 F TI=d gl qehdl|
v FTOTTST Sl & TRTE &l ST
v FTIOISTE Sl o BT § Tawd gl ol | Fare o Tohe gt T9T SISiTat & 18 S&f &
o # 7 aRad smr?
v FT(OISTE Sl 6 ATl & 3 U4 1%, Sl 6 (96| § TRadd s GHzT)

v griorfSTsh St St aHEATeA T AT

8.3 aTfurfsae faT: o1 ud anfts<or ( Commercial Banking: Meaning and

Classification)

ATTRT ATIOTTSAH S TohT o ATH & Tg STATH af gl g7 (o ‘ST 918% & |1 FTiorog s
9Te% FT ATAT AT § ? : ATTRT ATH H gl ATST STHTH AT T Toh ATTOTTSA o (T a7
TSl ATTOTSAF (AT | FFLT gl ATHT T | FT00T % S [T oh STeaiTd oo ATTH Tohd
ST &, ST STAAT sl a9d UR{d Fid g q9T Svg def TAT el SATRIE Ua AT ShHITT i
T AT TTLATHRA ATer AT I ATATATAE AN I IATT <l § TAT ATH FHATA 8| TAATT |
FATTOMSTF seh SATATATIAS SATATIE FHIAT AT TL-ATATE AT | AT G708 AT AwrEreds
FAT H B Tohe FT T ol AT T F ATIOMSTE ST T T AT ATH FHHAT B

0 AVSH o STIATL T Sl I ATIOISTT S o ATH & T THEHT o 717 T THT
ST AR U Seg il S Sl I ATV S FHgAT Aqr=d TAT GTHE TATAT| T Shi o I
HTHTAT: ACTRTATT TLAT 5T STAT BT & SEITT I TR o (o7 5l 0T & § q9 gIal ol
ATIOISTS doh HglTd ATAT o (AT GEATSAT o FHTIT T [AEATE T gl AAHATT § S ATIOSTS dohi
BT sha ol SATAT AT o (10 gF 0T Agl QAT SITAT dfedh FI TAT SATATRE (SR & o dF
T ITASH FIAT | THh ATATLTh T S 9l o6 AT, T I TCATGT TAT 3TAF T &
FTAT GILT AT ATSHT o0l HAT Hd gl T ATOSAT Sl GIET AT Foid Uk Hged ol H13 g S
ST IR STATS 9% T Tar gl 39 S g0 gioid 97 AT ATeqH FT 61 Fdl gl T
d% TF I Aol FTAAT & 3 T gF T T g1 T AVSAT F ST Sl &l 9 STAT S
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(Cheque Deposit Bank ) FgaT 3= T9=T| AR SATITI IT AT ST o AT A2
TATTd g 8| |ATHT &9 | STAAT ZTLT gl ST aATAT 5o 7 SIS g1 AT oroT 9 gl
ATEd § ATIOTTST dehi a7 av(reheor e &7 § RT3 21

B

N ™\

| . 1 ‘I 4Iﬁ gﬁ
mﬁaﬁzﬁﬁaﬂ rfier sefor

s %7 (RRB) } [EEMICED } ﬁ‘cﬁéﬁ%é’?ﬁ}

T dF AH .
?%TIT} giém}

Fqgf~a arforsa® 4% (Schedule Commercial Bank)- i f=ra §% sifafaaw =&
eI ATTorSTs ol &1 T STILAT | ATIHA THIT TAT 81 v AT ATTOSTF S Fgl
STTAT g1 3 Il 1 T&T Gl qAT @i=d TAAF 5 ATG | FH Tal gIAl ATGT TAT ST S0 G
AT ST ol &1 36 a1< | G FAT 2IAT g o6 SR 1A HeATT STHT HATAT 6 (gl
AT AT ST 72T § S Aehl ol TATIAT HIH IS(1 HFUAT & & | Il g 7 o Uahel AT
ATAT FH o & H| T AT ATTOTT9TH Shl il TAAT STHT 7 U A2 ster Aty R 9
F ITH qg ®9 | TEAT gIAT g TAT TAHI AT [1d Sl o 918 GHT-THT T oo
ATATTIH, 1949 F v Tq EAF-a AT AT 2T 2|

A-rqgf=a 9% (Non Schedule Bank)- T-3TqH = s & gATT AT UL S 9 &
g AT R et AfafaaT 1934 &t ToT T =1 § GEAtd dal o3 T § a7 T 9t
FYTIT I AT STALTRATAT o AT g I-AT T dehi I AT ST S 6 919 THh
e Tfer 98T Tt grat 81 T 9 0w 9Ty g A9e el TEd 81 9 dehi i Ay o S
q 3T o a9t Rt St i gl i 981 2l

g grfior §F (RRB)- &3 aefior St Y £4m94T g2-327sT o qTHor e § ST
HATU agaTe & forw &t Tt off Stet ager & S /At Suered Aal ot e § ad 19757 5
T ATt St it TATOET i A off S e, TR (39 ¥e9n) , fErt (gREmm),
ST (TISTEAT) TAT ATART (TFRET S7er) H 27i0q it ) St €794 <97 § T i=h
TTSTId ATTOTTSA sehl & ST T T TAT| T ST FT ILT FIE AT Juferg At o
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TSI, TEAHRI ST BT IATHAT T T ITASH FHLAT AT qATH ATHIOT &3 | IcaTa aravel
TRaTeReTdT T FETaT et Teh TAT ATHIOT T ST TG T LS GIoTd gl Fohl ST Sl ol
TATIAT UHT Hehed T 92 T Y of T s ggantt o arforfsass 21 YT it fereroaro feemm
EIRED
I 1997 & ATATH & T T & KT HTH W T &= JTHI07 Shi w1 F1T o= 721
T Feurfaai o vy e rfior S67 1 A1 | SIHaret @ @i i @ i S &
AT =7 ST T S e g3 a9 F forw Rraveaw 2005 # T S R =TT T T F AT
et e it i &1 srees T T 31 AT 2010 # = ST i Fear 82 off S 46
e aT 36 TuF §% artae o) et arefhior 9= At i Tar & sremar a4 o= &
FTALT 81 1987  9T< s &ATT ATHIT S A5l @I 74T 2
T ITHTOT 9 T FTATOTAT H LT G TLHL G 3T AIATAT Tod =t 72T Sreanr
wfera fEEer % e & oo ST g&har 2

FeAATAT AHTT 7 759 1977 | 77 727 om =& |afufa 7 &= artor 5% %
TSATHS &fe § AT TF FTIT | HTLT Fleh Trehl GLAAT Tl T ATAF GE HA T TATT
e TRATI THT 0 § 1979 § withare SRt &7 o ot am =a |afefa F areor |9 &
3T FLA H AT ATHIT Sl % HZcd I L@IThd (hAT| T AIHTT o ST T &1 §
T3 TSTHT & & § ATHIVT Fehf T IR T AT SE =0T areior S7 7 &85 ATH
ST TERT| ST ATHIOT ST T FIATVTAT Tl A TTAF Tgeaqol a1 & 1T 1989 H gaLT
afafa &1 o FoRar =T =7 afEta & e 9% ST JErel i AT o= § ¥ & aF o
ST T Ioot@w 1 1 TR

ST TAT TR o I H ST Sl Al ST AT ITAR(T T SATAT SAATF THAT
TIAT| 39 §a9 | a9 2004 § e Fiufd T T B6Am T@m 3 qiufa 7 o= gt S+
SYAT AT T THTEAT T AT 7T FRRTiert § T e qrior § & IS AT FH T2
TEATE 3T AT FAHTH H F9T F ATHIOT &A1 o AR g T 9 98 98 HiT A1 HT G 2

8.4 AT Ts i * w1d (Work of Commercial Banks)

Fforfoass doi 5T Friad 6 ST arer Frat 1 = forferd =9 | ey B S q6ar
2l
1. &% ST (Bank Deposit)- aTiursaa S wTer d1% 9% SIAaT AT ATSHI & T¥0 H Tgd g 9T
ToTT AT 3T F=d AT 17 AT | ITH 9 [ STHT Hd | SATTR! TgT 9L TG T FHIAT AqeTH
g T3 T 9 |Tar IOITET & ST<RIT g1 RN & 94T %l I TZT STHT FLd g1 ATOoT® e i
ST ! STHTU ¥ & 1. F=d STHT, 2. =7 ST a9T 3. FHamet s

TH TR 00 STHT A o o0 I SAT<h o AT9 9% | F9q G1dT @il Srar g 9971 =9
GTd | g1 A SAT<h FAIAT Tl I STHT FHLAT LgdT gl ATTITHAT T2+ L TH T9d THT [ [HhTd
T AT FTF TFEATIRA FLAT gl TH THIT il STHT G I ok ATgah il Tah (HeTied sarer |l
AT g1 39 GTd | TATE § Had &l a8 T4 =TT ST ehar gl

o= ThTT o STRTq Sl GTT STaT QT SATATAT & =T STHT ITH il gl 39 T %0l

STHTS &l T gl THT d18 [HRTAT ST ThdT gl TH ThTL o0l STHTU FTIOrTsa e AT SATITE FHTAT
o it STt g1 39 Th1T 00 STHTSH 9% do ST dgd FH 41l & STl 8l
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TE TR F IO dh HAme ST 9T w2t 8| et s S & oo 1@
et gaamarter & forw « SITdt 81 =7 gHFsrater § qur ST ey &1 =T 981 St gl
AFLTHRAT T2 T TH AT STHT I 07 ITAsH FHLAT ATAT gl THT {10 36 Th1E AT STHTSH
UT STTLATHA ATAH AT & STl g1 g (AT STHT & (ol ATE-goi a7 /I a0l I & o
Fcgfers ITAT gt 2l
2. 3% IYTX (Bank Borrowing)- aTOITSas Sl T THIT Agca ol 14 07 adT gl ¥ S a1
TAT I AT haT-FeATa o 3297 g 0T adl @ AT Tg 0T TeqahTel 1| grdl g Si- q 1
HTE, : HIE AT UF a9  forw| T Rt =7f=e a1 =TT i 97 ¥ Aa9FhdT gidl g ad 9g
9 H TFTE FAT 5, S Dl Tg TUT (oaTe gf ST foh o T ot 9% 0T ol arqell g1 STty am
ST T TANT 32901 T AT S I 30T T&TH FLd [ gl S 7 30 I FIHIAT STHT o779 &
STerh SATST A FLAT gl ATTRT TGl 9T Tg AT AT AT MALTF ¢ [oh doh o7 I o ATeAT
79T F Tl H THET AT § A= ST, AT TAT 177 TR F qraiedd wurea s
3. FEQal it qraT grateaq # 14 (Work Related to Security of Goods) - =@ STHT TT &
SUASEAT o STATAT ATTOTSTF S TAAT ol ToAATH TEAT %0l ST TLEAT FLAT g1 ATIOTSTH Shl |
AR T aeT il AT ¢ s A0 6 F-A1T & Tgd F T o7 qoaard aequ W@l SArdv
S| S T ART & FEal il GLAT g TS, (ohTdT Ta&T AT HT TAAT | ATHRE ol T ATHT
T o ITH qAT Uk ATHT 9 o ITH Tl g1 ST ol ITeh! GHEATH F G, TE-T@Td q1
Y ST T & gt e ST gl
4. g F1at | ganT(Cooperation in Development Work) F@dT & aTforeas St
FTT ForeTa e Tt # Sreafas TganT AT ST 22T 81 IRty TiTe & haeeaa # AT
THTA T2 T 9T 6T SI7 227 )| A avaedt Arstaret &7 @t die o2 arforfsas S&f &
STIET AT & AT 39 foahre Asreret § i Teast Tahe o forw a6t &1 g fora ST @1 2
TAT Sohl LT SAATEAT 2 AT Tl 7 TATH 63T AT 1 AL FHATRAT 7 A (a2,
&1 T 9TTeT EATTLOT, FLHTLN HIAT TAT =T AT ol [ashl T T3 ATOTTSAT sehl ILT T ST
72T &1 THeh a7 AT Fhea| &1 g, ATATT STHT AT, AR AI0E GLEAT TIT 39
AT F=T 3fe Frt & FfvrfSas St it agarfiar s 21
5 grfierr (Underwriting)- aTiorsaes st gTeT gretar<s ot &t Srdt 81 7 o 77 fgeat ,
frereshe =or 9= g srfermTe fReat £ grfiard w37 g g forw arforfSas =t g s
ST TATTOT T 51 T AT =TI =1 e faaeft ®H 1 & o= S qoar a9srd
T T AT FIA @1 ATOISTT S SAUNT HFITAT ZIT U a2 g THg Hl 9gd |I qaru
IqS FLIAT 2l
6. GaT AT (Retail Banking) Ao 5o ZTRT GaT danT &1 14 9T 63T ST T8T 81 GaT
ST & ZHTT ATy -2k |, = ®Amaft SUTRT R0 S aefteior |, fovear o & g1 T ;T
FEAHTATT AT I 6| TAATT | G ST BT AS(T & [T gl g1 T qahei el a7 T
TAATAT o FIT SH TOITAT 0l SAATEF T (HAT g
7. sga fFaTd (Brokerage Operation)- aTiorsae: St g1 szd oAty it aeasr Y S )
Tg U AT TAT | TH AT o SR s STI dgl @TdT 001 [ 9T ITH FT od ¢ A ard o
STH I ATAT TTT9T TRt SIuefT FFaeT &l o Qi g, (oT8 SE(adT gl SIav gl Ay s
% ZTXT ATTOTTSAE Sl T SIUIT HFAAT HTTH FlAd ol TATRIT < TET gl T Sl o TIAT ohaTal
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&1 fafareheor st Feafaat wraw e aga o AT qaret § &7 oy g1 9T w2 9%
AT AT A1 G A TRaTelt o forg sraer srefY sseafaart i i 2

8.5 arfurtsaa =i =1 fa=me (Development of Commercial Banks)

T T § ST foere #71 Sfagre ST T g e g8 arforsds dehl & (9 &
Ta | T T T | T SHHRT eI HT Tl (ore 9= § T@T ST FhdT g1 Fade=ar o
& ST ToahTe T Taaear & 918 HT A1 [ahTH|

8.5.1 TIC=IAT & qd aATiored i &1 fa& ™ (- Development of Commercial

Banks before independence)

AT § Tofesr oo % e & g1 1747 9t # s;effaa St qurrett &1 & ga
1970 & WA § TIH o FHieAawrdl ‘g oA gegear qamiaa fBam @ feg Afss s &
Tg I T HATAT Al ¥ THT| F97 H [ASi ToT AR TATET F A IS 5 wq7iua ohr
T T 1806 H o A #aTH 1840 = AT aTF TAT 1843 H TLHIT FT AT EIA & HIL0
LR FT T Sl 92 AT A7) 99 1912 & q1 Sh1 &1 e sefiias 9 s sfvear
AT F3haT T3 et TS 1955 T TTEIIHT0T FHY QAT AT TAT THHT A9 Jadady  TE aF
3t Sfvear & fear

T 1860 & 1913 . T =l HHT TS § T S(T AT A1 T [T gaml TH
THATATS | A ATIOSTT Sl ! TATIAT g5 STH- SATGIETE 9 (1906)  , TSTd A9\ 5
(1894), F =i Zf0=AT (1906), §F =i T=TaT (1908), Fvzet FF ATF TO=AT (1911) TT =7
FT 1913 & 1939 F T AN {a Tg TAT 17T FIL0 F 97 § AT Sl 7 fohre &6
AT, AT ol o [ATE 2l I T FoTad aaTd & o o7 1930 H Fex 3 ST STi= Frofd
e it T Sraeht RRrer 9% o AfafaaT 1934 F g 9 1 s 1935 A 9w A
Rte dF waioa Rt T forees g sy area ° arfortsass St & e ue e i
a1 T Tt =7 o7 § 90 F79 IS F A gUl TH HH H a9 1945 § i ST
ATTTH 9T FohaT 797 ST 9 | ATiorsge dehl o [ & (o0 U S 39 6 gem
s T5T & 0T | Fadt g2 ATiF gl FT ATH ISTH & 32T T I a0l 51T T41
TET Gt Y FAT -7 Feht v AT =vioa BT =

8.5.2 TAAAAT & dATE ATIOIoTF i T f9%1 ( Development of Commercial

Banks after independence)

TIGAAT 6 ATE ATLATT FHIST o0l STAITRATA 6 TART H1A HleA o T TATIAT ST THT
feom & AT+ 1949 1 ATy St srfarfRam urfa G o e st arforSaes a6 &
- eror e 1 srferee s Reed §9 & T wn see e §% a9t F oo sreafesw
YA BT | S TOTeAT T ST Tael TATH o (70 AT [XSTd S G SIS Sl o 98
sent % a1y e i it sl wf ™7 =9 oy 'sww 1950-51 F a1 39 § arfortsas®
Sehl T FEAT | AMTATL FHT a1 T T 1950-51 & 1970-71 FaATafer § arforfsas d=f v
AT 430 § FH g Hael 87 g AT 1960-61 F FTE=a Sl il HeaT 256 ot ST 977
1980 # Fae 4 Tg TATI 1950 F 1T 9 STHTel H w7 A=< i g
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1 JATs 1955 1 ¥R S aitw SOeAT * &7 TS0 Fo7aT 13T JAT ST 918
TTATT T S ATH SOSAT FT (AT AT THH AT 8 T SFl l HEAF Sl o6 & § GG T
‘RZ A% gYg Troq AT
TS 2008 ¥ ¥ S AT TP TAT ST 2009 T T SF A Tral F &< 9o 3% 0T |
e & aforme T SBI @Hg ® a4l it €T adHE § Faa 5 T8 AT g1 19 TS 1969 F
14 92 FTIOTSTF ST T TEIRTOT < faT T4
;15 T 1980 T S &7 & 6 S FT TEIFHIOT AT T3
AT SF, 9T U Ry S, =7 % ofiw e, RBear 9%, S aF, sitied 5 se
FAG
4 THaFEY 1993 FT T FYHIT G774 9% 3 (0T HT [9ad OS1a T9=a oo § F7 f&am
TAT| TAEH I | TEART ATIONTSTF Shi 0l G&T 20 T T2t 19 T8 74T 2

AT § ATIOTTSTE Sl T AR RC0T FEALTIARAT F AT 9T AT 97 & ST 27 a1 6
e ® oft 98T wr el
1. ST arforfsas ¥ (Scheduled Commercial Bank)

2. ¥ gy arforsa® 9% (Non-Scheduled Commercial Bank)

¥ 1990-91 & AT ATTOTTSaT F%+ 1 Faar 271 off Sy a1 2000-2001 F F@F< 297
21 AT a9 2008-09 H = Sl it HEAT qew? 165 ¥ AT 37 =T arforog dai 82
ST UTHIT S (AT.3AT), 19 TEEAFA dh, AT &2 9 995 6 5 96 , 1 A= LA
e, 32 faxsft & Tt 26 A S afae 81

g ATIorSTe Sl i H&AT TAT STHT IHTT 3 [A6T 1 46 qrierht g T
ATETHT § THA Tl g

qrfersT sy arforSas =i w1 R
CL ¥ gET ¥ THI(FIE €.) IF IT(FAT)
1950-51 430 820 580
1970-71 73 5910 4690
1990-91 271 19254 116300
2000-01 297 962610 511430
2007-08 172 3196941 2361916
2008-09 165 3834110 2775549
2011-12 - 5909082 4611852

#d- 1. RBI- Report on currency and finance 2000-01

2. Hand book statistics on Indian economy (2009-2010)
39T AT 4 T-ST = ATIOoTa dehl T ol (AaTE gl T | AT AT ATIOTSTF S Dl
AT R e & RATIAT I07 T9T ST A o0l Fiaem I Tal ardal o , FITh T 3T
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AT AT S & A2 i T Rea 9% & 909 T @ A9 979 @ w°
ATART B
AT | ATIOISTS dehi o AT T AT = 97 & ST AMAT ST T T g o AT
de fagent & off 19 #¥ ¥g g1 30 S 2010 FT 52 91 § ATLAT oo F1d F< g o "o+
AqTasTee® AT s &5 & 5 AT et o e § arasi=® &= & 16 97 s &7 % 6
ATLATT S ST AU & FT T 81 7 AILATT Sl o (aaen § 232 om@Ers 47 55
staffer wrter g=rfera 21 30 [ 2010 T fF2er # Frdd Arasi=® &= & 5% § @5 9%
AT F- TR oo, S A TSIQT, 9o A roedT, Fifvesne IF TIT TH 9|
28 Z9T § WILATT T S o 42 9TET HITeAd , 5 TETIF WA, 4 HIhH STH TAT 8
STafAfer wratea 81 9 3% TSIT & 46 9TET FATAT , 8 HEAF 5%, 1 HIH STHRA 5 a7 3
Stafafer wrTea 1§ ih SOSAT &r 14 390 § 24 A0 &, 3 HgrIa 6o, 1 HI<h ITH
TAT 5 TiafATer FraieT g1 T gl & T7Ave § ga9 AT AT 1A g, T2 9 18 orar
FTATAT &1 AT, FORSTT qorm wifeer & 7-7 e g agii |, W9 Hfq 417 99g Y
FeTaTE § et ST TRt i 2

fasft &= (Foreign Bank)- e & fazsft arforfSas d= «ft g=fera 81 2y §= & 9wz,
THTHAHT, TeveS a4 snfy el S ff et gt g e et & fAwrfaa e @ 8
fargeft ST T oty TR § T ST 6T a3g gf (ST Faemu T&T Fedl gl 9ed
ATETAT T HEAT HTHT ZI F FTLUT THART IL9T ITLATT ATIOTOAF Sohi & ST A1 grar g1 I
I T WTATRIERT AT T F1F FLd @ TAT ArqeTg i STl il = a1 | TR Fae & q91F
IHRT THTALT FI KT 1T FLd & F TAaefl S area § w1 61 3= & 917 AT wesl
H fargert & g aTer fowm & A7 TraHe Uit a9 § 9g = aaT § S 9800 § A1 G
FIT STAAT il ST AU ATEe ToAT AT I T G TH0T il THRAT & dgd <@t sl =l
AT FET 9T ST &3 147 )|
EIERREREEICIPIE DR , 1949 % T AT H Eaeft §i 9% =F T & Sidaed amd
ST g1 SATE== i gm=T 11(12) F ATER TodF el §% &l A § wAAT @ & (o0
FHAT IS TAT AT HIY o6 & § ATH 15 AT 0l 19 RSd S o 976 T@{ 1 gl Faeft
% % el BT I FRAT USIt AT AT BT T SATEHT TIH: AILATT STHTHRATSAT BT g7 SHeh
AT T STHT L1 HT ATH 75 TITAT AT AT | g T@AT IR AT Heer AT g1 T4
et S Fr AT fog §% & ATSHT 4T SMF9TF g1 T a1 T (AT 90 ROrE qiga
FTETE FT oy AT Rera S &7 ST grar g1 A e o & foeft ot fAweft 9=
T (A& Tl T TR | ATATHIT HATeT 1962 o SATHATL SH Ahl il W ATH Tha
FIUTIATT ATLAT ST s o 918 TE@T AT gl st 9 &7 IUTtoia 95 A1 &1 20 Jiaera
AT ATEA § &f T@T ST 97 36 fgara § fe@mar S| 39 fExeft &1 9% amteres =0
T TGT STTAT g1 ST AT GO ST G2 H o Ieed | st 91 * forw 8 wiaera gostt
TATHAT FT ATHave i Far = Segiv 31 719 1994 T ST &< foram = |71 2003 +
v | T AT AT ATIOISTS Aol ol Hef sreqat § faeft Sl 1 e 6.7 Sfaerd oM =6
STUAT & qFaed | Siesieh T 7 9T 5.2 Tiaerd =m

8.6 FTTOrTST i ! FHEATU (Problems of Commercial Banks)

ATTOTTSAE Sl o 13 TEITET § 3 ATAT T THEATSA &l [H8 €T § TFHAT ST Tha[T g
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1. SFEEAT ST 984T WX (Increasing Population Burden)- T=rfo arfuorfsass St &t ormamsti
FNTATE AT BT Yol & The WT STHE@AT & Jgd WIC q9T AT Hdardl ¥ gl o HILT o (T SrTett
THAAT A FT 2 H g Tt 81 S & sreafers sftg qu e Are it aaeay s+ =t 2
2397 19T Y gHEAT (Loan Repayment Problem)- ATiorfsaa st T T=fa 5207 w144
FA TAT I FLI | UTSH 0l ATG TAT ST TeAT =l U7 SATARTET TTH T AT AT T & The oF
det & -fAvaTta aREeIfaaT S % ST T 95T FAT § SOH Sl hl a1 g eHdT
TAT T TUTAT TTAhe = § TATEAT 2l &l

3. %efiaTs T aweT (Problem of Fraud) - S1 % 9T d1@TaET 99T FS{aTST S8 q9%F
THEATU HqTH ST TEAT 5| Fott gearerd & gaier e T, TR FTE F7 a7a< T, Foil
TETAST STEQA AT, a0 T RN FIAT TS HTH S (T AT 26l BT AT H AT 5

4 srferfera wrget avawet g@eaT (Problem related to Uneducated Customers) - ITHTOT @2
gy "o Ffeaat ® S UTg F1 AT Aveawar qo sfevar f v S % e v guer g1 $Er
TISTATS T TOT AL AT g1 qTaT &1 TLRTLT TISTAT3N o a1 7 T8 e\rier I geareas av
ST 9N TR 7 g1 39T UF S AT 6l AAGAAT HLAT 36 THTL il (e THEATE
2l

5.FATRAT F Fag< ava=eT gaear(Employee Behaviour Problem)gwuﬁwaﬁﬁ
TATHTT € & TLHTL 1T FLd 8 (oreeh TIOTH & 98 09 qTgeh! & 91 IM=d FAFg< qg1
FIAT & TA ST IAeTeii| FTAFRAT 9T AT SIS Al adT g o e 9T a8 AT &aAf ahl
AT TEHL HAT A8l o

8.7 |1 (Summary)

ATHTT &9 & FTI0TE bl & FHTLT aTead qrasiies qA7 ST & it 39 Shf g S
HET T ST &< o AT T JYTT AT § AT STAAT &l SATATI AT & o0 307 It § qJT =
T I F Teh qTI0oT € § FLAT g1 ATTTSAH S &1 TR 1 gIat | ST AT o
UE AT-ST = ATTOTST doh| AT S STAdT (o a=d i hl STHT HLdl § TAT I I g &l
SATST <l gl SATATI HTAT o o7 STHAAT I AT I 0T ITAH FITAT & TH H13 o a1 F doh
FEQAT ol GLEAT Tl HTF |, LR (AT TIoATAl § @ FHIEer |, gIarey ST, 9T
SMEF hATU W1 T ST T5l § Forad ST 1 & e~ (aeqd gl 4T g
AT § ATIOST dehl 0l [ahTe T STAgd Scded TIHT gl ST ST STl &t
forehTe 1707 o<t H o o7 q°7 9 § TqH 9% SF Ak Regedrd’ TATAd AT 4911 1860 *
TS FIYH GoIT ATl dohi =l TATAAT g2 STH SATSIETE ah , TS(TE AHA 9, 9o 3% IS IaT, A<
1945 # wredty dfET srfafReas aamar w Ses wed | 9961 & e 1 aer e qur =6
ATETAT T a1 g3Ml 1955 H TFAAT 5 Ah VST HT ALIARLOT Hleh THHT ATH AL
TIE S ThAT TAT| T8 qTE Al o (AATTHLIT ol TRAT AT vl AT, TSTE" FASI Sl &l
ST Al o |1 STIET 47| 3ffeha qTeiior doi 1 Ahiera BT & qm 961 it 107 <
AT 7 TereqTe =R 13
ot o 99 | AT AT I STesh YT ! THEATAT T ATHAT i T | oraH
THTLTT o ToIT 377 T o 19 g

8.8 srsaTa=t (Glossary)
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TERr (Nationalisation)- s &= Y aT YTzae &= fit di & Jfw vd =i
FT TLHRTT 0 HIIAT af TEIAFRTIT FgeATdT gl

&= aTHor 8% (Regional Rural Bank)- 3T areior 4 e 19 & Ua faerm
THIT &7 ST BIAT & IHT 1AL § o T L g

e FIT qaTa (Cash Reserve Ratio)- aTurfsas Sl T g TIfer &1 UF Hfera
AT AT T & % IT9 T@eT 2raT g1 ATy o S g A AT FeET v
FETAT AT AT ¢ STEE ST Sl 6l ATF GoId il 7T TATET gl gl

Jeriae qeerar SuTa (Statutory Liquidity Ratio)-aTiorfsaas S &l Ta=T et STaet
T U [ATST AT 07 9T T &9 § T@AT 21dT gl THHT Heiwor €f 9y feg
d g7 foRaT STaT g

e =TT (Lockers System)- TH sHa®AT & [Fa¥d S A ATSHI * forT fFory
AAHTL T SAEAT FLAT & (OT0H HSE YT TS § qTAT T gIaT g o7 ATRe Fgd 3l
TART AT ATIAT ZIAT g1 T AT S ATSH I <l g AT LT ATHT O 919 qefera
T T 2

8.9 &9 ITLIT T (Short Answer Type Question)

(%) Fafafea T * g8 § ST Ao
1. arforfsas 9% F Fgd 52
2. FATTOMSTAF S Toha ™l ThTL o0l gl 872
3. X A= arforisas 9 #7872
4, GaIT AT 7 FAT 7 72
5. TFATT o oA TTOSAT it TATIAT Fd ol TH?
6. AT T 5% § 9qg § Fha= aga® o g7
7. % A 0T A TATIAT Fd g2 ?
8. AT # TR« TX-sTe = aTforeas 9 8?2
(@) = < = e e f gfd fifow
1. Wﬁﬁa%aﬁaﬁmww ----- H g9 (1930, 1934, 1939)
2. FfOTRTF §oF - T F "I Gy gl (A, &7, 91)
3. &% o ARH H -—-—--FEQU TG SATAT 8| (GTH, THE, ToTaTd, SATATF)
4. OSAT AATHIS S HT TEIARI ----- T gl (25 2009, 19 AT 1969, 15 1%

5.

1980)
= d 3% SOSAT & AAT-———- | oM (USITF AATA S, TATGTATE 5, dh A TS 1A

() F= B T FIAT H /AT AT
1. 1840 ¥ a4 A% (¥ TATIAT THAT AT (FAT/314)

2.
3.

AT &2 o9 998 | 12 9g1T% 9 g (TT/36A)
AT § 19 T ATOMSTF S 3| (TA/ATqH)
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8.10 &= IT<F I (Long Answer Type Question)
et gt & 397 fawaw ¥ Sifeu?

1. FATTOTTSTF Sohl | AT FAT THAT 52 ATTOTTSAT Sl & HIAT (A=A D oT0?

2. AT H TFGAAT & TF o 9T TOITeAT o [EahTe 9% oG o l?

3. TEAHAAT & dTE 9TLd | aTiorsas St & e 1 faeqe 7 forfeo?

4. T F AT H ATOTST o (T TOTTeAT 7 FHETsl T setr==reqa fag=ar fforu?
8.11 5as W¥ =T (Bibliography)

o T TT T AT HgTold (2013) - ATLATT Srf=aae , TH. 9% Uue %0 10 10

TTHARTE, % Taeel
o F.#V.9% Ud @&y 9@¥ (2006) - Banking Theory and Practice Masjid Road,

Jangpura, New Delhi

o THA.TAIEST (2010) - IFAT THIE e |, THO Fvx o€ F¥qet w10 for0 |, T\,
faeett

o T UUE ¥ (2012) - AT srdeaeT, A afectshar, 7% et

8.12 FgTT uTs aradT (Helpful Study Material)
o TH.YY. 497 (2003) - AT FTAFEAT UH. Fvg UL FHEAT YT0fT0 T, 7% faeehy
o STRTATST AT fH (2005) - WRATT AAHTEAT , [ Hgdl Tlecehevd , IATWS, T2
Exll
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THTs - 9 ATOIISAS dhl T qTE-gor Hi IfHAT (Process of Credit

Creation of Commercial Banks)

9.1 g¥ara«T (Introduction)

9.2 3297 (Objectives)

9.3 |19 =T 34T (Meaning of Credit)

9.4 aTfurfSas Sl it A& i St TiHAT (Credit Creation Process of Commercial Bank)

9.5 |TE FoI =l HHTU U FHEATU (Limitation and Problems of Credit Creation)

9.6 WTXd H ATIOroT# Il FIT 9T g9 &1 Fgd (Importance of Credit Creation by Indian
Commercial Banks)

9.7 |TXI9r (Summary)

9.8 srsaTaet (Glossary)

9.9 @9 I I (Short Answer Type Question)

9.10 =% I 7= (Long Answer Type Question)

9.11 Ha+ I g7 (Bibliography)

9.12 =g 9t aTHdT (Helpful Study Material)

BAEC(N)-202 Page 105



H&T, ST Ua Saeigiy sTeme SATEE qh e taemas

9.1 J&qraAT (Introduction)

TEQT THTS ATIOISAS Sehi ol STE-GoTe il 0T T AT g1 Tg qa 1T @Ue
Friorsge dfhT T TET TS 81 THY TF 6l Zh(s ATUSTF ST orF FH1d U [ 9%
TR ofF, Treeh STeq= e | S ATiorod dahi & 9, FA AT T4 AeqqT Fha1 T9T1 Tqd=ar
H Td U TIASAT & A& AT(OSAE Sl 6 (AT il TF0A] & AT AA (S TR g0 i
TEQA THTS ATIOSTT A1 ol ATE-GoTd il TaT ¥ qeafead g1 ara-goi & AT
AT ST GIXT I LT 6l ATAT & g S0 Tohe STHTA & a1 Z[eqe STave &7 Ay fohar
STTAT g1 AT &9 & TE-GSTT i THAT e a<dl 9 STLTd gial § a7 = aal g1
HIAa et 2
TEQT SIS § AT o (oI SIehl qra-gore qeaee ! e foegett Tom sufaeget &

TS & AT AN Ta=T il T ST A9 o0 = gt START gRT|

9.2 3297 (Objectives)

TEQT THTS o STETAA % JT% AT -

v HqE-gse § aifEa & g

v FTIOISTE Sl ZIT TR ST aTel A5 & GoAda dcdl &l ST qehil|

v FTIOISAE Sl G U deh STt AT 9 5o TUITAT o STeaqiid qr@-goie &l ToRaT &l
THE Fol|

v FTIOISTE Sl GIT ATE-GST il SHT TAT sl T oo AT AIgeh A TqAT ZIT 91 ol il
ST

v AT Aderge T § arforfsas® S g o6 ST atel ar@-ged & Aged | Fa9d gl
LER

9.3 AT9 =T e (Meaning of Credit)

ATTRT T THSAT § SHTHT gNIT T T s ATOTTSTE o Fhe(t STk AT HEAT &l IITT
o X 9= Tl § T a8 S AE AT H€AT I 0T &l aT99 e 0l AHAT HT Ahed Hldl g
FATT T THL F S I IL T AT T AT FHLAT & Toh IHERT 10T G5 § qT99 g7 T(
et ={=F AT F&AT 92 I &l IXAT T 31 a1 a8 I 50T & F HAT < W 7| TH ThE & 979 |
ATCHT S GIT (o ST ATed 0T ol 36 HTAAT | AT SITAT g ST 30T ATIH 0! &7HaT AT HIE &
ERAEERA ]
o T ST ATIT | TG FgT SATAT g (o A o 918 ATgahl il ST &1 STHT Il & a8 39
HTAAT o AT 31T ST AT § ATgehl 0l K0T o & § HZT ST FLAT gl S ST &1 a4Td &
I GG Fgl IATdT gl T T AT AT 1 haol QAT STAT AT 77ar § &ame & grar gl
e srefenfeat gy | &t TR BT 3T ) A= T srferte T gy 9 i
X AT IRATITSAT T T ST 12T 8 FSE 3T 97 & 9T &l G [-9iTd THe 9d gl

9= (Jevons) 7 TG &l TH YT AT 63T & — “T7G 957 BT 579 §IarT 1 e FIAT
&
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99 (Thomas)  AqHY- “F7@ 75 3974 & [9a% STe1e 9 UF Ff<r 3q2 < # J7 A1
TEHT TeGQ TIT GITT FAT &, 9 §1 7 FeqU G&T, Ta7 TIT T &T 71 T 51 51T 197 FIaT &
# ag =7fE Zaai 19 FIeT &7

. &.w=. F1(G.D.H Cole) & JqHR “GT7 77 #7 9wk & 1 17 & 1T 781 5id1 d19g a7
FEITSA & ZTIT STHIFAIS 1 391  THT [F15HT AT 1 13T TTTF TIGT FT F7 U 7
FTETI3F Fla F3 STFT A1 397 1T 51

Jvew (Chandler) & ST ‘347 &1, FTTGT4% FH FTIT GFHIT 1 TG J1T FI7 1
ETHAT FFTST FIRTATH % 56 [35TE T [F4T FXdT & 13 FOT FTT FT a7 FI7 F (07 67T

TIT T 7171 &1 T8I71
RS o ST 9T & S Y & aRTd R ST ewAr g - ‘qra & gHIRT S99 (3

T =k 1 3 <<k 1 IIF5T § §IarT #1 Jia=17 9% 9471 9% qJeq0 TA9d #37 # [aq
IRT FIAT &1 57 1@ FI FT TF 0T TIET Ik 51*

e o ot 9@ AT =9 THR F aiearg AT g - “qIE T IR9TIT |, FEGH F ATFHTAF
EEATTTLI 3 XU, HIT T3 SIFT IG5 F (3] T7T 93 YA 777 3 FT9HT TIGT GIATT
A F FTAT & &7 7 1 77 GFdl 51°

S % 98 — ‘@79 0F U7 [A1797 F14 &, ST [F [FferT sater & F9r=q §IarT #3497 70

grar g1”
ST o ST — ‘ST STHT T 77197 &1 a1F F7 g7 51°

9.4 FATTOITST sehl i AT oI l AT ( Credit Creation Process of

Commercial Bank)

AT & AT Tl THA o q18 el AT ATE-GSTT 0l ThAT AA-ATTT THH H 37 qhel T
S| AT ATE-GoTT i TRAT THAT & TF 39 d<dl il A=g1 aig THAAT N7 o 9% 97a-
ST T THeRaT ST Tgdl gl
I Tgel AT TG THAAT T o ATG-FSIT il THAT Aoha STHT AT ATEq A STHT AT
[T STHT AT 0T STHT 92 AT BT gl ATEq i STHT | HIT qTead 36 STHT 7 § 58 =Af=h
I ITH | qGT o ®F H 763 56 GTd § STHT FLAT gl TH 76 STHT &l dg A <h s o FHel 3T
TRa=T AT § THTeNT, T8 IHeh! AFTFHAT U T o TH1L AT I 9T FAT gl T (HATRT
TH ATEA T STHT T qOT IT ST AT g (a1 AT FHATATE T Ao o ITE T@T S(1aT gl
F[CTH STHT & SHTIT AT 39 T01LT | g IS =A=h § | ST/ qhe 9 @rd | ST
FLAT 5| TH TR A ATe e STHT | s AT 1T A STHT o6 &9 § SFEIT % Grai § ST
FLAT g1 AT ITH H 5% Aha &I A <h il Agl adT gl T(x SATh AT HLAqT g qT 39 o & Q3T
STTAT & 37T IH O 9 § STAT SATAT | TH THIE 9 § qFal § gad- 9 T G0 o S[1aT g
TG oI T THLT HEATU T A AT ATATT gl Tha SAL(erd AT h STeaid
e &t TH AT ATEATAF STHATSAT T Uk (AT SIurd Soh1 7 19 I8 FRIerd L@ 9247 gl
T ATIETT AT T [Aeizor A ta R oo g 67 Srar g1 Fohe sreferd srqara forae
FH ZIIT ATE-GI ol JTAT IAAT gl A& gINIT AT-GSTT hl HIAT 3AAT 51 HF g
THE AT AT o AT L ATG-GSTT ! HIAT &l 6 T F AAHATIT T T &l
TG-S [ STHT O AT AT 0T o & § ST AT gl
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AT (dm) =+

sTet r | AT ATcd Aoha SAed 9T & gl TH Uk SETgL GIT STETHT 8 FHAT 57

TqFHAT 5| AT g ATLAT AT (r) 25 TAT A7 1/4 g T STHT [0
dm=1+=1%x4=4

[EnN

AT AHa AT ATATT 1/4 I 92 9o ZIT 4 AT ATG-GSI AT SITAT| ATI0r T Sohi
FIT ATE-GST %l TERAT T o STL0T 1T =l avg & THATAT ST ThaT gl

TqTH g g Teh doh ST o STeai i {1@ [HHI0 i AT HT| HIAT A6a Areferd

FITA 20 TTaerd g1 &% I 0 100000 T STHT AT ST g1 5 Tl 6 gLy 9T AT <A1
BIAT & TAT T &l Tg 9 ATHA g o 0 100000 T gaTrr STHT H ATl ATSF Uah AT S §
AT T A5l S| THITOTT T8 gaT19r T AN S T ThaT g| STHT 97 &1 20 Tirerd
=0 20000 S T 978 FLIerd L@t 747 €0 80000 T T ATEH! T I @ adT & AT A
St & faer Far g1 57T TTSHT Al {3 T 3607 T §F 37 GTd § gl STHT L AT g TAT
TH T T T TS &1 AT AT Tohld & H Toha T [HhTed &1 T qRT 56 6 OTF &b ST
TEAT g1 T/ L T TANT S I AT o0l Aeha T Kl T FLA H HLAT g1 TH TR TF S
SOTTAT § STHT TTFAT F e SATEd AT o6 ara gaqier Mawraene a9 gaerfer & a¥res 9749-
T T Tad T gl

THE AT qE o STUTTCAT o STeaaidl Sohl T STHT TTIQAT T e AT T ATE-GoT (AT
ST JFaT g1 SEET Tg AT o719 8 36 S0 STHTSH A7 AT THa STHTSAT A7 H5 AT SATF g7 qhd
gl FTHTAC: Toha ST ST 1 100 & AN & 9T AR & Fa AT STHTET o a1
STTAT g AATT Tha SAerd Aqard 25 FTaerd g 9% 4 AT, 20 Fiaerd 9% 5 97 997 10 Sfaera

9% 10 AT T AT [AfHT gt Rl
ATE-GTT T TH TT0AT T o AT G AT ol STATAT & THATAT ST Tha T B
9% Tt T T ST SIqUTd | qTE-goi it gy
1 1,00,000 20000 80000
2 80,000 16000 64000
3 64,000 12800 51200
4 51200 10240 40960
5 40960 8192 32768
6 32768 6553 26215
7 26215 5243 20972
8 209272 4164 16778
9 16778 |
00 |

TH T AT oIl THIT I HIHT T ST Tgil a0 T T TR STHT T9T 0
STHTS T TRT qha Sferd AqaTd (20 Tiaerd) & 1/.20 i@ 5 AT AT w0 500000 F F27aY
2T STt g1 299 Afereh it de STHT0 Fiorg Al sl ST Teha 8l

T T a9 wg arforsas S g arg-fAafor
ATTERT TR AT g1 1o AT T Feal T S ATLATT (XaST doh” dehl T 9o gl THITT ATIOTH
It gTT ATE-TAHTor it THRAT § A RSra S i S{THET &7 T Agl 57 G0l gl ST
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g AT ATH R T At RS 9 & F1F g arforisas Sl o w1 o (99 81 78 e
I AT FHIT o 3297 T T Al HLAT gl TEqA (975 o ST aATTor1odq Sahl i qTE-FH70r
T AT § WA a9 & TR AT Aae=ror it et & srerae AT s
Friorfsas Sl T |a19- oI TAT sl T doh o T qraeel il &l LT 9 T 63T ST
TqHAT 5| TAAT: el T Ao FIT STo0T TOTeAt 92 F=e=ror a7 G Fe<ia S g arrsas
e T ATE-TTeAT 9¥ ===
waHa: foeg 7 7g wrw B T A e d% , SRl T S g1 T ST 6T TITAT, GL=AT
H IR, TTEEIT % G qATHAET 10T FEAT |, Sl 6 ATHRTT TAT IR e |
ArFeTF T AT fR9m § Feal=r S Ageaqor Aot 3at 81 Fgt fodhaa: arforfSass =i gm0
ATE-GoI A1 fem ¥ grg-faeame aur arg dgae qeawt Aot w1 Raior =i 9% g
ToFaT STTaT )| oreh o Ua ST AT 0 & TSR A 1 S o & 91 gererd gl
TH T ATIOSTS Sl #f ATE@-GoT hl ToRIT H Feald S i JIHHT Dl ST Tgi L@l o1
T Bl
ST o6 saeRT AT g T Wt a9 w7 g i Q9 § ot Ruwar i wr
FIAT g1 o AT, T&T I, T1@ 6T I arfs 9% ATy R d &1 @gr === 81 ag7
TALHTT TAT TATEATT (X190 S o HeT e qai U2 sheqervaee 9T c=d Hgcdqul gl TLRTE il
ST et i w71 Frator w27 e 3T Gharaas FAr arfersas S F Jrer-are
Fea T dF o ToAT TEANT F T A8l 2
39T AT SATRo=ar AT BT T ST o forw griesee gidt g1 goi ua
=T AT TRAT T ST 10T HHET HIRT T FeAT AT F@AT gl Foeq a7, foreraawe [eer
HIT, HaT AT Ifd a2 99T it g1 7aT it i &1 999 T4 9169 s%-a1@ (- Bank Credit) g1
THITTU A7@ T qf Herer 707 § IREaqe Fdeh hiadl , TS A TAT TSR T TATAT FHal
2l
AT 519§ &7 FdeA g (o ag arorsas dahi g1 a7l gid ol =AHd a1
fArfesra 21 sfere sieear q9Ta # & forw Fexl T S SAEeqha e 91 &f g I &7
FAT ATAF FLA T HTT FLAT 1 STTHT 7% A AT 7T SR T ATfortsTes St g A &
i 0 Ao AT ToTed F Aol THEd Hgedqol SUHLO 9 A od 9 &7 gl ageor
S| ATTERT AT T AT AIGH Bl Toh AT Sd S ATforsas sai & o0
ST H FUTRTAT o 9 § | 7 HAT gl g Feald 9o q1@ i Il A7 ATeaq Sd gl T
T AT it g 7 Ao w2 67 a1 Fat T AT qra it 707 w1 @7 Fatera w9 1§ 18
FRlT S TEH AT [FATdT g1 Fex T S 6l qr =07 & Iui | 9 it 7 {7 O
AT T & TATTEd 6T SITaT 81 T8 AT oa S aTioroda sehl & od-ad &1 \aereT ot
FLAT | ST Aol FIT ATE-GSIT il ThAT T Teh HEead ol 987 g

Frforsas S& gIRT qTE-gor 9 Aasaor (Control over Credit Creation by
Commercial Banks)- F-HHT ATOMSas ST q9T ATCA 1T 519§ it 91 i 6 7T
T ST Rt 9=T g oerd T g UEY Rafa & a8 sraewsd g & wdy e 9% v o ¥ |9
ST T SAALTFHATSN o SATATE B SAAAT ATATHERAT TT HTAT BT gl 90 H 0t o = iy
T&TH A o (o0 AT I 9T ol A9 gl gl T (o7 qed iy e s g 997-
9T 9T 97@ e it T A7 91T 81 Ara-Awqre rieaaw o S AraeTmarel & af s
gl 2o forw Rafesra o fawame A1t T srarea=ha Tt gidt g1 ATTeT o= S7d gf o Sraea=hva T
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o Sfer AT gord et § Garehitaamn e §a1 #2ar g ST & & ant § o arae ar
ST 21
ATTHT AT 9T A AT TATAT SA9TH T o ATE-GSTH THhTeA 9 T STl gl 91a-
FAEaTe & ST THTT TR HE TAT S29TT * AqHA gId § A1ehd ATE-Taedq 1L sl AT
AT | TTAHATHE TATT STAAT & ToTeeh (T AT ST S ToT AToItsa® Sahi g1er
ATALTHIE% ATE-GIT & FaH I8 2d gl THIAT T FHe § qr-faeqre & Fafeaq 27 &
SATE o6 ST §1 T aut a7 s qug-satasi § ara-gee w7 gediahd w3 97 g T
graT ¥aT & T At R 9% 7 =9 o § Agcaqut w7 AT 8| arforsas S+ & 9rd-
fawame = foro srarfeerar &= & forw e Fratwor B 2 qur s wrfE & foro | e
25 1 rerfersRaT I e % o ST Suetsyar & foru ey S gy are-fAeter At
AT AT g 2| T (T | Tt gIar ot qa1 A Tqai aF =t 747 &
ATTRT AT 9T T AT 7T 3 o A fSre 8% g are-ger 1 feear ara Aot &
JHET, THS AT ATAT, FLATHE TLAAT ATATA, GA ATSATL %0l THITY. ST | FEITeeT T
T % Fited TREad FHT-a97 92 63 0 81 zae ar-ary sfasgfat & s arfsr §ar &
AEALTT TRATA, TE3N o T SATHAH T 0T FIAT 1 Fei2or , oy 7= 92 fofawm snfe
gREds F gr arforfsas St % T AfasdT F e 9% a9TF TTHe gHT-a9T 97 3 S
A 81 TH TR H AT dohl GTT ATF-GoId Qi T H THaeAT & (o[ Uk TREIcHT
FTA g S ATy RS o AT I Gt i arg-faeare i At a7 AT Far 2|

S 9@ (Agriculture Credit)- 9T 7 F{Tr &= # e & forw S g 7 e 3
Tl H gl o forw At y=me 36 81 a9 2010-11 7 v &= % forg ya Seamra 9@ # i
TST T Y| ATIOTSA S AT &= T ST ZIT FU &7 Al ITeel HLAT ST ATAT 917
T MEfeTad qriershl ZIET F9TAT ST Thal & -

arfereT
a1 g FY @ T e
(T FUE H)
CED 2009-10 2010-11
qT Jreafas swr qET Jreafas s

CHUIERERCED 250000 285000 280000 314182
Fe I ATHIT SF 30000 35217 40000 43273
TRT 280000 320217 320000 357455

=€ -

ST T AT aTierRT | T grav g T arfortsass @ AT et areier S grer a9 2009-10 §
7T 280000 FIIE  FT G719 FT d&7 et rar o S| ded § &9 320217 FAE &7
T ITAsY FHLTAT TIT| THT TR a9 2010-11 # 320000 FIIE FT A&7 T@T AT (o760 T4
H = 357455 FIIE FT 91@ ITAH FHLAT TAT| FHIT FATAT | I AT o A< a9 2009-10
H FrforsTe S%i g7 285000 FIE &1 FHIY 0T 23T 37 ST a9 2010-11 H 314182 FIE
= % TG I TgA TAT, THT THIT &= JTHI0T 5 F17 a9 2009-10 § &9 35217 FIUE F
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ST I FHLAT TATI a9 2010-11 F ATIOMSTS ST 0l BT TAA =94 314182 FIS TAT
ST ATHTOT St T T T T 43273 FE T 21 AT

AT T FATAT ofF 7= 9= ¢ o a9 2006-07 H & TCHhTY gTT FhaT=i &7
AT ST T I FEA 0T IUASH FTT ST T & THR AT TCTHTAT M ! THT IT

T 9 3 Tiaerd it e Ramaa et &1 Suerser wart STdt Wi g1 99 2009-10 § 7
ferory vt AT 1 giaerd off S a9 2010-11 § 2 Fiaerd a9 av 2011-12 | I8 Ty
TTACT I FETHT 3 TAMT T TETAT TAT| Tg T RAma a9 2012-13 H T 990 g
TS FIAT T

9.5 TG oI il HATU U g7e10 (- Limitation and Problems of Credit

Creation)

AT T AT, TAT TG G 0l TRAT I THAA 6 A1 AT THH Fanl (o ATG-GoIT [0 HHT
TR TR ST TR T 81 TAT FIA-HIT | q°d qTE-TTHTOT i HHT Fd B

1. T9< AT SqaTa (Cash Reserve Ratio)- AMTahl T&@ | ot a7amaT ST &7 ¢ & 792
ATFRTT ST ATE-HSI 6l FaH ST | Toha ST SAqATT HAT g 92 q1 FoleT
FH TAT STATT A AT g1 T Al FILT ATEF ATAT H TG oI 64T ST B

2. Y= SHTU (Primary Deposits)- &1 & YTEf®srs  STqT0 fSra«t stferss grir, |1 &7
o off ST ST ATF T, THE ATHL TTLEHF STHTU HH I I¥ AT@-god FH gl
2l

3. AN &1 SFag< (Human Behaviour) AT@ IoI7 T €A1 § AN o AT STAGIT AT
AT STvq HEcaquT HTHT SITAT g1 el HI T I @AT |, 9 | 07 7 A1 |, F=dl a7
FEAANT AT, el T TIRT T HIAT AMS &I & ATG-GoTT il ToHAT T €9 &
THTIET Bt gl

4. Fwhrg S st FfaaT (Policies of Central Bank) sredta fiote S &t Ar-fAg=ror g
qrg-faeare geaeedt A=t arrsas Sl g0 97 GoI & d7dT &l TArad Hidl gl

5. %l 9% & qT9 (e 19 (Cash Reserves held by Central Bank) aTforfsae i
ST Heald 8% § TG S a7 aAdH HaT SAqaTd St AT@-goTd 1 TATET HLdl gl

6. &1 &1 @ a7 (Velocity of Money)- ST 13T g FHHTHT TAT F&gall Ua HaTsii hf
HIT T &7 ST AT GoI [ HHHT H2aT gl
qTE-FI HT THETO (Problems of Credit Creation)- =T 1@ # 33 71 fa@=or & arforsas
ST T ATE-GI g AT ST ATeAT STORAT & Tl avg & T~ gu giv| aATforodeh sani
Tl ATG-GSI il THAT o6 AT TAT AT-GoTT o ST 3T TR il HISATSTT T ATHTA]
FIAT T=AT & oIg gf Mo & § T HiT G gl
1. IS T Y91 (Effect of Traditions)- w2 & aT{ursass St g1 363 ST a1l
TE-gF H TN qeal 7 AATE TAT TEAT & (STaH Ahl ! ATE-FIT 0l T

THRTTHE & HF TATAT Il gl ATShT il TG0 FEHTE hl TR q
Feal T A I TN ATEATAT F ATE-FHTT il TRIT FHT-THT 92 JTAT gt

T 2l
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2. ool =T (Imperfect Control) - ATTOrSTe ST ZTXT ATE-gSF T Tiar &
TaeoTTeH FIEATS AT T AT FTHAT AT grar g1 9 § ey R 9 w7 a9y
HITSe gord TT 7@ ITAeedT 7 S F1F Fdl 5, SEw arfortsgs dai it ara-gerd il
st oft arfera grat 81 swueRt 7gt 7% 7g ot e g o Rl arforfSaes §% g ama-
T | 7T Sl #hl AT qraed TOAAAT |, TTEHl I q1E STASHAT AT £q< , ATgahi Hl
AT TAT IAHT ORI ST THATET FLAT g1 THITAT Jg Tl ST T g (o ATIoroTh
9 T ATE-GoTT T TOHAT § AT Te7 Fraeelt Aaatoaqar €1 ares g

3. i FT ITLEAF A@ganT (Mutual non cooperation of Banks) - aTfirfsaa S g1
TG-S 0l TRAT | TFIG Sohl AT ATETAT T TOT AT SATF 5| AT &
FIfOTST dht § AT+, Ao T2 &= qrefior S i 8 a9 == auft fir
FTAOTTEAT, T8 i § fAfeear ardt st 81 o & 2 # St o § gfaefar
T g ST foReT U arfortsaes de &t ar@-ger i TaT § TR 7 off F1 FdT
& O =0 9T THRHE TATT 24T g q81 I Heald doh T GrE-gord A1 9% AT
qFE Aol T qOT AT HEANT ITH Al gIaT g 3T AToroTa deh ALATIEE 91 F
SERREUEDS IR

4. gty fafaear (Credit Diversification)- aTforfSe S % AT ATE-YoI § 919 &
farfersr =7 1 g7 ot UF THEITHE 98 8| 9T & Fe ATl § W@l AT § 9H 9%
AT, Tt ara, ATiorsas® 9T e FAET-STT &= T /T H7 TTHTT v §
THEATU AT § ST ATIOTSTF SRl sl ATE-ST sl AT TAT TET Fl TATET FLdAT 2|

5. qTE IUANT gravet 9T (Credit Utilization Problem)- aTforfsaa St 3 &ma 914 -
oI | AT ATAT THEATA | T ITANT o Tq¢ AT ( Recovery) T9T STFRT
FIATHTT AT ATIHA g THH TG-S o0l ST Tdhed &9  TATET gidl ol

9.6 9TLd H ATIUST Sl GIXT 9T oI T Hg A ( Importance of Credit

Creation by Indian Commercial Banks)

AT S TAwraefie sTiaaaed T aTel <97 § ATM0ST s dohl GIT AT oI T T~ af

HEA gl TTQ T S0l T AT oI Agl 6T ST T Al o (ST I2eTT & AT 1L 6 32971
T AT GIT FIAT TEAT Tl NIT| AT sohl GIT (o ST ATl 91 ol (1 Aged (Hatered
gt g =7 3T ST 9haT ¢ -

1. I99RT # 9fE (Increase in Consumption) I G519 & AT & STHNT & £ H
qv9T < B TAHT § GEqel Ud HaTsli & FT-Tahd § 7ha AT 6l Sg 9 g0
STATAT ol STOeAT SATer AIAT H AT oh 3 ST Hohd | T gord GIT AT &l e[
TR ST TohaT 2

2. TR IA(T (Business Progress) 1@ o9 SATITH I | AT &l qg1T% 2
TIe, ATEAH TAT I SATATIE HTAT HT GATAT HTG-TT * [o|4T TFAT qG1 gl S0l T

THE STHTAT 6 ST T SATATIE AT T AT Q9T § T & IET 9899 A5l gl
SFTATI HTAT § STTEH AEAT H & Al ALTHAT 21T & ST AT Gl o [T TFAT gl

2l
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3. YAl § ggraar  (Assistance with Payments) - 9T g9 ZTT STHAT & STATEHT
AT o6 ATT-ATT Sl G 6T ST ATl a1 § Fraar et g1 9@ gord g1er
AT | SATE TTAT | SRIATAL Al (AT SITHT 999 d gl | AN Stiad § e [T
FATAT T FFATEA ATEATA S AT H STTerh HIAT H FIAT AT gl Teeh AT FIAT1 o6 o7
FTAT T TIRT FlA F T AL 6 T A6a /T AR ST AF9TF Tl L&l gl

4. §9q & TraTed (Encouragement to Saving) S 1T 9T oI &l &3 UTgHi GI<]
STHT ATEq e STHTS o AT 9% T SITaT & fSrreht A1 S a9 JTgat =1 6l af
AT 8 T G TAT Il gTT 3T (A1 ST GATToId g ST ATl sl a=ai
U AT &1 SHH THTST | T9d1 T Sehl | STHT FLA T T2 9T 2

5. HETHI AT q9T o ST & ggr@®  (Helpful in Carrying Currency) - 39! 98 | T
AT FHITAT AT & 1o agadeh TOTTelt § Uah S gI7 T SET 19 Al T a9 § 9%
ST ZEaTa¥d il STT & Forad 7o TIf9r ol fHehtere it sraeashar Agi ardt g1 TH
THRTE | EL A1 & STHT TR FeA § ff 7T T&T 67 TIRT Tg1 grar g e 9 g
T a7 AT 2

6. &t g9eT ¥ 9gr@® (Help in Financial Problems)- St 31T AT 9919 {a=T &
STHAT ST ATToR THEATAT T T FA o (o7 T (ohIT SITAT &1 STAAT sht ATFh THEATA T
T FA o o0 TTe qTAT | o T AF9THaT gl g (STaeRT THTLTT q7E ghord FHieh ol
TRIT STTAT g1 ST GTT STHT ¥ AT = IehT AT THEAT § FIH AT 2|

7. e F1dwET A graE  (Assistant in Development Programs) - S3TY §TXT 39
FTAHHT TF TISTATSN HT GATAT Sohl FIT AT SITAT g1 ATARTLT FTAHH ARM T fa<hiT
LT U2 AT g e forw S g a1 G919 7T ST sraea gram gl 6 oy
STTerh AT oI g T3 g0 A 3 o s )

9.7 |1 (Summary)

AT oI sl TThAT I THAA | 9 TG 6 7 I GHAAT 9T gl gl TATT &=
STATTET T |1 Tl AT el H TICATIOT AT AT § ATehe 3 G o2 H d1 &l
o UF 2f g ST & AT | g aread S FIT IqAsd FHLIT 30T il 39 JAT & g ST 0T
T ST ATTET T &THAT o ST Bl gl S (Rl il I HIHT o gl 0T/ Idl g oy a8
SATETHT | ATIE T qeh| AT T (FHIIT sehl FIET AT STTAT gl SATATE Sl GIT A5Ha STHT 6
STYTT I [T STHT 3T Fild | g o AT@-goT Fgl STav gl
AT oI sl TThAT il qTHE STHT , TS SATLTET AT TAT ATEehi GTT 0T ol T 37T
TAT FIXT U d=T HIAT T TATTAT AT SITAT gl SATITE Sl GIET 97 ol &l TahTT i edtd
H T STTaT 21 T U S TUITeAT & Seadid qra-geid, fBd ad: ag aF e & Aeaiid i
/AT &9 | I Ad § aga® AUt T 1ord | Aq: rE-goie o STHT a0l s A7
T ARTT T ST 9T | ST ATIATsl & Svaiid Teha Sierd SiqaTd oadl ¥ gl
AT T G IAAT 2T AT 2T 2| TG G FT AT [T ¥ F2T ST 81 ATF-T[OF (dm) = =

r

% FXTET GIord AT STTAT gl ATIOTSAT Sl FIXT AT@ oI 0l ToRAT deh i FH A1, Feald 9
T ST AT, ATEah! T STTH AT T HIATA FILT TATET graT 2l
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ATTOITSTF St 51T 63 T 91 g1 % HTHA T4 T 0t qaeard dff 927 At

e ot YT T ST T U, AT T s dehl 9 Feald S & Squl HAe0 | qREE
TEANT ¥ Y, AT STANT T FHEAT a7 77 it f@3ferear S st quearsit v oo B

ST T 2

9.8 ereaTaeT (Glossary)

= Frforsasw d%F  (Commercial Bank) - STHTIA: ATIOMST S & gATIT a1eqd 39
AT dHT " g ST STAAT & HTer STHT ITH Fd g AT AT &l oAl & I 3K TG FHiT

ATH FHTT 2

= g &% YUt (Multi Bank System)- g &4 ST & ZHIT ATcqd 39 S 19T TOITeT § &
SEH UF 97 o S w1 FLA @ aAT T S SAqAT-3TIA T el T e Fed g0

» 9 ST (Derivative Deposit)- ST 51T ITH Teha STHT & LT 92 S SAdT 1
SATer ATE-goTT FLd & qTAT 7 A1E HI 9% UTgH & GTd H ol ST FT ad & [ord e

STHT FgT STaT gl

= IR FT FA a7 (Velocity of Money)- &1 & T a7 & qTeqd J&T il UF (s dle AT
oreg 1 STaT g s a9 § fGhadt s el T sirar g a9 39 w-fawa &

forT =T o StTar 2l

9.9 &9 ITLIT T (Short Answer Type Question)

(1) Rt w5 o1 989 J§ S e
| 91" FT8?
ll. ETE-GST | SATTHT 7 T 872
. e SAIEr SIOTd 9T 9TE-gST & Hed FAT qaee 57
IV. |7 g & q 4 TE A0 Faqrs?
V. |TF g9 & dgcd 999 | ferar?
(2) = o FIAET H q T AT AT FAAT B SR
| ATE oI AT a e dehl FILT AT STTaT gl CRIEEY)
ll. ST e d g0 AT 97 g9 (697 St g GRIELR)!

. &7 T dm = - GRIELE)
IV. =% 9T Tat Y@ | GTE-FoT sl ThaT J19d grdat gl (Fe/3He)
V. A TE-ged AriE A § aree gl GCRIELR)
(3) = T 7 T | T vy FF T e
(i) AT T S TTRT T e 2

R EE I I CERE ERCED)
(ii) “Z[caer STHT FT HHIT 57 97 HT G99 81”7 Tg FIT .ooeveen el
(72, &1, i)
(i) ToRE STHATFT oo, T FgT ATaT Bl
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(ST ST , ATE (e STHT, 7T STHT)
(iv) THE IR SATATT TAT ATE-TTHTT 6 TET oo, qrae gl
(e , Fra, s, #E 72)

(T S TOITEAT, g e SOTTet))
(Vi) TR ST FET TC 9T T o, 2T 8l
CIBE? , FH, o)

J-2-( Q)= ( i) e ( i) Tre

( iv) T ( MELKI

3-( EEAREED (i) B ( iii) ATEATer STET

( iv) e ( V) 9 S YOITet (v stfee

9.10 =19 34T 7+ (Long Answer Type Question)
Referfera vt #1 fAega =9 § 392 i -
AT & T FIT THSA & TAT TH TATAT HT T RIA-FIT & FTH 87
TSI Sl ZIXT AT oI sl ST i GHATIT?
TSI Sl GIXT AT oI ol STHE HIHTSA ol ATATAATHE (=T hITorT?
TOrfSara Sl GTT 97T@ g7 % Hgcd &l [aegd 9 § gHATS0?

all

AT Shl ZTT AT Gl H A qTel THE FHEATAr 6 faa=er Hifor?

9.11 §&+ I =T (Bibliography)

SESTT, TH0TH0 (2001) IFAT TATY AT, TH. AT U FET (10 T, faeehi-
110055

7T a1 (2011) AT AT T |, BT qiedeherd 289, % (et

F9F, THOHTO (2001) HITeeh THIATE, TH. 9 TUE FHFAAT o0 THAE, faeeii-110055
T & T At #graid (2013) AT ATAGET , TH. F7 UIE HFIAT 10 THAI,
fae=t1-110055

9.12 ggraa ursd |rauT (Helpful Study Material)

o FHOHT0 9r@w Ud =T 9@¥ (2006) Banking Theory and Practice, Vikas Publication
House Pvt. Ltd., Masjid Road, Jangpura, New Delhi

o TH, STETer ATXA (2005) ATRAT AHATET, TEddh Hgd, TRANS, 75 Taod |
o T3TE0E0 (2008) q&T , ST, AFALTET ATHIL U TTed |, A&HT ATLAT AT
TETh THTUF ST T d, AR (I070)

o > b=
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THIs-10 HF=17 d: F1F T g (Central Bank: Function and
Theory)

10.1 g&a1a=T (Introduction)

10.2 3227 (Objectives)

10.3 Fw=1= g St 9reAToT (Definition of Central Bank)

10.4 =T 9 U ATITF 5% =l g1 (Camparison of Central Bank and Commercial
Bank)
10.4.1 FHTEATY (Similarities)
10.4.2 FEHEATU (Inequalities)

10.5 F==17 5 * F14 (Function of Central Bank)

10.6 F¥=1T I & T H1AT 9 Tiaa= (Restrictions on Certain Functions of The Central
Bank)

10.7 =T o1 * fH=er g (Guiding Principles of Central Bank)

10.8 e fawme § svxia s (Rsta §% o =fveam) it a1 (Role of Central Bank in
Economic Development)

10.9 |1 (Summary)

10.10 srsaTa=At (Glossary)

10.11 &9 3T 74 (Short Answer Type Question)

10.12 5=+ gf2a = (Bibliography)

10.13 FETe 913 AT (Helpful Study Material)

10.14 fRa=areas 997 (Essay Type Question)
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10.1 I&q1a4T (Introduction)

et oft ot 7 @ o IHHT el S BIaT g ST 3T 497 ¥ HiTeeh U fa=ii=r yorrefy
FT Hra T GRT o THIT gl TLRTC il AT ORI ek S o AT1eqT | gt §aTierd gl 2 |
T Tort § THeh SAT-31 T 919 € 59 AT § =0 Rod 9 o sfvear | S5 | § 9% oF
e, FATEHT | Theve (oord Rreew | i § 4 i g |, Sfied § Raw & goarte am &
STTHT ST 8l
T 39T shT ST SaeAT § 3T T il el T S T AT Aged ol T4 | ATITF 9F
FealT S H AIAT 9 9T F:d ¢ o e y&e & =9 02 A9 'd 2l
T TIIEIF , TSI o T | Feal T SF 90 0 7T Sehl T TZAAT T&TH HLAT g
AT HI AT FTT TAT FlTwh A1 B AN FEA H hex 1T S SAgH LHET AT g1 THH
HEA &l @A g S1oT HAEAT H Fea 1T ST o (Ao TN T AT HLAT A gl SIrav
el
10.2 3297 (Objectives)

TEQT ZHTS o ALTAT | AT9-

Fea T dF T af=a gr e

Fea T a4 o AT w7 & AT gr e

Fea 1T 4 TS SATATICE S o S qL FT A T
Fea I S g AT AF307 7 THT T

Fea I dF o (AT T ST T

FealT § o qeT e Mg o &a g1 aeh|

v T AT | e S T ST &l ST Tqehal)

10.3 Tl d @t qreATaT (Definition of Central Bank)

39T o HITgeh AT ST & H T TITT gIv & HIL0T IH 9T o heal T odoh ol 9T af T
S| TH el S Dl 39 F ATATHAR GIT g (9T ei<haAT TG il STl 5 1ok T I8 3
AT St T I FdT g
FAIT S ol e TATITT IHF HTAT T AT &

gie (Hawtrey) & =TT & Fexlo S Sl #7 9o § Tk Tg ST S oh (o1 STfeqd I
T FITETAT &7 FH1A HLAT g

FTSAT (Crowther) & TTHTY, “Frald o T 3T Sl o AT 31 dgl TFe gIdl g SaT
T T SRl T ST F AT grar gl

At (Shaw) F SATATT, “Fra i s <97 H TG TG T HA=T 7@ q1aT 9 gl°

¥ (Cant) F AqHT, “FealT S TH UHT 67 8, o q197+7 S9ied & 32 § v@d gu
HET &l HTAT & [EEdT ST HFa o7 Taed Hieed il [STFHar<r |4l v g1

TH . TAZ. FT FAT 8 “Fesl T 9 a8 & ST HiTash T § (T TUTeAT 1 F3ra ue fRow
FLA § HgTIF grar gl

< fowr (Bera Smith) 3 SIHTE, ‘el ST 3T IToosh TIRATHT §- Ut ST sorrefy
ST TS U S el ATe ST e T qUT STET AT THTTEHTT T@ar gl

1

1

1

1

1

AN N NN YN

1
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dHr=a (Samuelson) F ZTRT &T AT SATAE TILATHT o SATHIT “FealF S S HT 5% g
THHT T HITge AT I AT FIAT g 31T T8 SFEALNT AT o6 I % ATeqq &
THETT T {1 91 [ =0 F:r g1
F1T a9 F I=a afwToT (Proper Definition of Central Bank)- Fw=1= 5% Us UHT §€T g
STT <97 3T /T ST TAqT 979 A9 T 36 The FaAT vg [ fdt ¢ o gor it
ATt Tha At i & St fRemsi & grdfy =)
Fraiq S T srgegFar (Need for Central Bank)- =17 a4 foret ot 391 % for st
HEATUT gl TEAT a9hal AT HILON T ZIAT g1 U TATGEN, TTHF & & | heai T odoh <9
T T ST AT FTIAT T2 FHLdT 2

10.4 51T 9 U AT §% @l g1 ( Camparison of Central Bank and

Commercial Bank)

10.4.1 FHIEATU (Similarities)
o TAI Frald TF ATIOSAF S HGT T HAHTT Fd §| STGT Feald doh T FT AT HLar
© Tl ATITF S TR HT AT-a7 ST AT T HT HHT FaT 2|
o AT T AT &1 AT 7 E| Fes T ok ATt 7 A0 2k a1 7 HAT07 a7 § T84
FTITE S F[eao ST & &9 | q7@ =977 § g7+ 2
o TAI Bl doh F AT T TFIIT o SYTT I 30T 3T T &f rHehTe( I 07 ad 2|

10.4.2 FHHETEATU (Inequalities)
Feald doh T ATIT doh 6 Hed STAATAATSAN bl Uk IO o TeqT | T&qd (AT ST 9ahd T o

#.59. L T SATETT TR IF STAE A%
1 et FHTHT HT FTERC (12 Fral T | TAH <90 | T
o) v THT T90T H UF FTATH S gId 2l
FealT 9% 2IaT 2l
2 ST AT | T | THRT €A daig gial g A< | Tg TF0T Tl &1
T ST T (AT AT g U 3 graT Bl
3 GICATHET TH I T T FAT0T FA T | SATIATE Sl T A
AT graT 2l ATEFTT A5l graT gl
4 AT FT THTC Tg TR T A H -2 | TAHT VAT hle (9T
FA Bl e Al grav gl
5 STAT § T g ST FTLTIOT o TT T T ST T |
AT Al FdT 2l REGIRERGEL
6 SATST g I ITH STHT 0T T T I STHT &9 I¢
& I¥ ST Agl <dl gl ST < &l
7 T T U TLHTT T TTHA T T SFLTTRAT
=T 2l 4 31 2l
8 SRR gied & ST TUITEl &1 | AT9 FHAT ST q&T
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HE GATAT AT THR] 3T B
THE 3297 &
9 T Tg ATeaH FITETAT g oY T Fea T o o
STITIE Sl T ot s d 2l
=T iaeT a7 2l
10 TEaee Tg SATIT bl 7 S S | T FeslF S F ATgsh
2l =1 2l
11 THTLTET T8 T THTITE [ AT HTH FAA Feald 9 6
FLAT Bl IEEQR IR
THTITE [ T 1
R
12 IZEERIIE] FATAEAT o Tgd | T8 T | T Feald 9 o (e
UF FhATefier A1fd AUATaT g1 | H AIAT 1 Fd
13 T TTEF FeRIT S A AT TATHF | SATARE S0l AT T
AL FgdTar gl T ST
FEATT 2|

10.5 === §% % F1F (Function of Central Bank)

FeAT S & FTAT 6 graed § At g F (-9 = yee B 81 0uw u= St #ifF &
ATET el o 6 H1d AfFAated g-

8

Nk 0N

T [ATae T T

TLHTT T S, TS TAT TATEHI
IhT T SH

et fafamT it &1 "vee)
AT T TITATA0T el
e A=)

ATt e o Tgras|

e > o
Alehs TehleTd ATl

1. ﬁ"t’ﬁ'ﬁ'ﬂ'rr?ﬂ@'faﬂv‘r{ (Monopoly & Note Issue)- Fw=iT s & TH FTF & FHTLT TH
TR 9 St FgT STt g1 T8 ATAFRE THRT < o6 T&F AT (HAT G o

HET TUITEAT § TaHeEqar

|1 [T 92 fAgerm)

HET TUITAT § A

STAAT T T9aTE heald oo GIT ST TR T3 ATl & Jid SAterdh Tgar g

Tt & TTH qEI07 ATH GEH1L Al THe STaT 2|

H&T & goF Ho TRaear =t Tgdl g FAih qa&T il A7 il HA=d HEAT ST grav gl
xS GIET Gl AT T T e | T gral gl
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TH T o hea (T 8o A1 FHT 9% TR TR <4 § TEAT T ITIH TAT TOITAT %0l
SAEAT HXAT & TAT AT o ToF | RITar A1 &1 T319 FHdT g
2. GCHTX % S, TSIve q9T gaTgi (Banker, Agent and Advisor of the Government)

o L& FT < (Banker of the Government)- =0 &7 § el T S LRI &l a7 HATU
T&TH FEAT g ST AT dh ST T T&TF F2d gl Tg LR AT F G T@ar g
AT AT T SAEAT FLAT 1 TR T ATFTITFRAT TS T 30T AT IqT &1 TR 0T 3T
o faaeft qarett &1 w7-fawT off Fxar
o UTHIX F TITE F FTH (As an Agent of the Government)- TTFTT ATIFAT o T §
Tg ALHTL Al AT | Trasiaat o<t foreft anfs &7 w7-fawT wear g aeane o qen &
T ST -1 % THATT FLAT &, F A healT 5 6 ATEAH & 63 ST 5| T9H
Ffafs TS TAT AT FEITA TAT TEHAAT | Fea 1T S 6 (AT TLHL
stafefer &1 F71 F:d g
o TIHIT & AT qATEHIL & &7 # (As Economic Advisor of the Government)-Fe=1=
o TLRTT T ATAF 7 A< groert § A1 A7 3a7 21 hea T S i qgradr & g9t
AT UF o1 Feaeeft Hifa gt w2t 2|
X FlE & AT “TIH S0 o €T H FealT 9 had SHITAT arersi=ah aaT HaeadT &, a7
Tty AT T ATt fog T |/itas® "THal § 99 g¥aesy grar g1
3. SR FTSF (Banker's Bank)- FwiT S & 7T Sl o T TFIL 99T gl 2IAT g ST
FTITI Sehl T ATgeh! o AT AT g1 dg 7 ok SATITRE St it T STHT FdT g dfed
AEFLTHAT TE UX 3ve 0T adT gl T AT H ATATIE Th1 Fl Fea T 5 6 I Tha L@l
AT T 3T AT 81 HAT H T F §F 6 T § healT S [T FTF FAT 8-
o FATTI Il o A FHIT I ITH LT g
o IAFITFHAT TS IT 3vg KT adT gl
o FTITIE Il & Y et il TAherdl FaT 2l
THE T ATH 5.
o (ST Hahe o THT STHT T T AT €T & ITANT HAT ST 2l
o THH TG JUTEAT § A= IcqH Il gl
o TH ATIT sl st are faaior fifq o =xor Hifq &1 F=a F &7 steaw ffe s
2l
o S| T TTHT AT-aT TLA gl 7T Bl
4. fazefy Rffw Fiwi #=1E<sF  (Custodian of Foreign Reserves)- et &1 fageft =
faraeft =0T o7 st & RSt fAeeft T31 9T St & SHHT F8a THE § TN Fld gu
Feal T g Tt BT w9l % G936 & T | €7 w19 F:am g
T fargelt qa7 et 9 § STHT gt 2l
el q&T & -39 9% Tidaee @1 1aT g
Feraeft R T TIRT ST saed= &1l o ford gf Rt SraT gl
TaraefT [Tt & o1 Saeas LA il SAFET i ATl gl
TS AT & {oehre a7 fEfawa a2 &7 Fawar & o fAaeft 987 & Fr &1 3t=a
AT § S9T T@ it ATG9TamdT grdl g1 37d: Featd a searpry e o A=
T gl
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5. SFTATI Sl & o sifaw Furarar(Lender of Last Resort)-
Feal T I T TRTE & SATITIE Sl hl TZTAAT FLaT g
o Y ATIF faetl &t THsherdt gIeT qoT
o U Ul AT WTAVfAAT HT glge IT T g
ST e ToRefT ATe & I et 7 e 981 TEdT € a9 Feal T S TR sy Fdr g, 39
LU el T Aok Tl STAH FUTGTAT FHal TAT | FealT s ST THH ST H adT g dg TR
STt sl ST 92 TdT g1 S TR Feald s T T H & 00 I 92 T gl T T
Fea T & qET ST | {7 T i T a@rar gl
I xS SITAH FURTAT & &9 § IUAsd giaT g , T8 HILIT SATATH Shi Tl ATeH
T AT TEAT 24T g 3T Jahi 9 ==r AT Y 93 31 S7a7 €
6. THTLTY U a0 gfasT (Clearing & Transfer Facility)-=1a & T THTLTEA Ug
& ® H UHT ST FeaT g o [Af St & aeeafiad o9-a9 96T UE g0 9 o T et
& AT AT HaeT Fad @ral § Aa9dqF TRada g a1 ST 9| 57 TR FUST &F F
TEaTa-foraTer FFaer @Tdl ® STHT AT AT forEe 7T € 21 SATAT 81 3T AF-ae T THTES dea
9 GTT I2-a AV H FHTLNY g il TITIAT g7 qgidm & gl S[rav gl
7. @ &1 fAg=A9r (Controller of Credit)- AT fA==11 & qTcq= AT T 1 ATAT | 9T T
HITSa SEeTaharall & ATAT FHT AAT F1eg FA F | TG FIT % ATETT F Fea 1T 9 39T
T FAEAT AT FRAT FTA FT TATH FLAT & ATk STF SFEA AT a7 97 qeh| U7 . o1F 7 A1
TRT==TT 7 el S 7 qaE Tgea Ul H13 JET & 19T il qTAT SAFeTHAT & ATH g 9% {a&T
Thif &t RRafa Scoer St 8 3T 7 g 9¥ qET 5= ol 21| Fexld 9 97 7 [Fafera
Feeh = Rfaal 9 sisper 1At 81 T Tg THHT YT 1 /AT 74T 2
1931 & 7& ara fFae=r 1 g7 I5e7 et e a7 § foar maar gar ar €@
1931 H TAUHTT & TqT % A1 SHEHT T 3297 AL Geai § Raqr a=md T&=T 81 147
FEQA: TTE FIAT AT 3297 AT § SATEA i TTH AT AT
8. FY o= 14 (Some Other Functions)
ST Fitsh G TATH T Fea 1 g & ITAH 1T HIAT a6 (AU heald oo & % AT HTd Al g
-
o ¥ A ¥ 9gr™@® g7 (Aiding in Economic Development)-adaTe Fex T S o
e Aty fRaear srfuq sni¥re B 1 off Mg 3 € =ATaTe Sl il Gy
IRl TEHRTLT SRl o7 AT AT qAT 9 AT o (aahre UF Bede & o deai T
% FTF FLAT gl ATTeh 9T o AT FT FAEdqre FhAT ST ekl FXRTL Al 51T Taeeld &
ATEAH & A== AT IUsd FA0AT ol TaTesiier 390 § Fexid s il JrHET [@Ahm
TqEwH T T o oI TEe T gl
o diwg Hahferd wLAT (Compiling Data)- 3ot T qaT a1 Stohr |, fageft A snfy &
T teaa st Rt & I § Mg  AAT0 TR FIAT TAT Ig, oI (gd | TH1IT
FIAT g T A & FAT | AT gl T 3Aiehe SATITIE AT st o & forw Tor
FT AT Rl 7 F19 w09 5| 99 i e § aherar Werdr gl

10.6 F==IT S % Fwg F1AT 9 Iiaa+ar ( Restrictions on Certain Functions of
The Central Bank)

BAEC(N)-202 Page 121



H&T, ST Ua Saeigiy sTeme SATEE qh e taemas

T FlF & AT Fral T S o 6 GATAT AT I FedT  5q & o sraea= g & 37 3
FTAT IT TTcareel T TZ| ST ST & T T H Tohal 7 TATHE FEAT, 7 g1 SA7dT &l T T €]
T ST T&TH FLAT diod SATITIE Sehi o HTEAH & Tg FTH FA ATRU| SATIATE S T TIaeTet
T BT AU e T g Tl SATATE dohl o H1 Tl Hd ATGU| IH (FOTET ZIHT I9T il T
TUTTSAT T HATAT FHLAT AT

AT  Hay ® Rord §% 72 78 widewy oo o7 € & F Maferfa & a8 T aar-

Fls N AT ATIL A5l @It TahdT|

ToRelt S AT FFIAT F AT AET @RI Tl

FFA FEIT il STHET 9L T A5l < ThaTl

TS STHTHA o R0 A5l @ FhaTl

Tt foer 7 forg 9T g 3l 7 g1 11 w2 9dT g

. STHTAT 9T ST 951 & TehdT
UHT A | Feald 5 H1A1 H Hoeqdr a3adr Ud LT a7 J3adT aq1d 7@l 2|

oo s wN

10.7 F==1= Jahi = Ao fg=a (Guiding Principles of Central Bank)

Fra T TRl T TTET TS I2eT TAT FHTF SATATIE ahi o [0 I o LT el T doh o (a9
o7 fo=r grar 2
Feald o qeaq: Metertad RETedl &l STa=Tar 8-
1. qFQUT <ufea $it y@ar 1 g (Principle of Priority to National Interest)- @+
FHTT o 3297 T gl a4 Al TAT T FHATIT il ATAAT F AT ZIHT Feal T S I w1
FAT AT U AR Gd ST T AT FTHAT ATRTUN ST Al ST T8 T TE&T Fd g
2. wifse Tur fo<fiwr Ru<ar &1 Ba (Principle of Monetary and Financial Stability)-
HiTee Ua A< fouar & orama & <or 7 offas Fofa Fase af aahdl gl 3d@: el
d% ® 3§ qaT |, 9@, At AT qur aEstEE & & FEaa F o s a9
T =TT =R
3. TSHITa® TTE & T g &7 (g srerar fAsqerar &7 g (Principle of being
free from Political influence or Principle of Impartiality)- =t farere s s
TISIA e a1 T TE9Td H2d g0 AT 7 (eieor 7 | [Feaer T 1 srgaeor #:7)
TSI SAdeal & TATT F 6 Tgd gU GLhTT HT g HLAT AT AT a8 hell &
#T TLHTL B
4. 7qzT AT FT TEHTEFT (Monopoly of Currency Issuance)-i= 5 & STfdih dle
TRt 1 srfaraRTe o Foret ST &1 951 2T AT Ul a9t 78 <97 § &1 a47 97
e I I TAT TATEALUT (HIST T T T 51 T T&T TR AT T T 31T
ATferR T off s+t T
5. qreTeer ST 1T § 7w (Different from the Functions of a Commercial Bank)-
Feal T A I SATAT Sohl T TITd TTHTT AT-a o HTF 7 F AATT 9 7 af STdT &
ST T H STHT TOAT TR AL S T 1 S 200 3| SATATE 9 & Taeqdl Tal
FIAT AU T TTRT HAATT o ST o o0 Gase T a8 Mg 9e9aTg g1 Fvald
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I T HAA hralT S gl B B AT QU THH F9T 1 TG&T T I TC SERT THATETI
=T ¥ Ud e YOSt § UsETdr a|t 2l
10.8 s A § Fraig 9 (RS1a 9 ot =fvear) i =T ( Role of

Central Bank in Economic Development)

foreTaefier ot 5 Fea i S T SATITE STl TOrTett a7 {&T U 9Sif a1 faentad
A H ST Mraefier ST giat g1 FAshtea 290 § AT 5 H7 [0 &9 § fSwrg galr
g Td Ieh qa&T U ISl ITSI1e S ST T3 & oAa: 37 QU H AT SITHERT 19 gl gl
HTH T HIAAT § 1o AGTARAT ST H hex T S Tl ATATE SFT 6 G5 B A1 Heed AR
T Ag UH e 7 e fAw g | B [Aegell g 98 € 9 § Figl 91 996471 §
faeraefier ot § =raTheen SfERT TUImet i AR fad Fed § weid 96 TF SIgq AT =T gl
1. wsTaqer @it Y (Effective Monetary Policy)- sTafarefares 2om # smivfea St
OIS THTTora Srfeish e & ST Soael iXd T g1 AN | STl 3Tad T STATE g1
ST %l AT FHF g7 e aedT § foag & Ul gl UH | gl d 9o 5187 U 938
HIToeh T T ST STgH 2l ST &
2. gsft fAtor & wgr@® (Helpful in Capital Formation)- 3w S & sTg s ferg 3o &
ISMt o 1T § U g AT [T SR u) = & afaefie a9 g e T §F
3T FaW IST AHAT ¢ A TH T9d 1 IcATaH HTAT § (Ha9r F2A o fordr St sorreft

F1 faefEra T ST =Rl
3. qra &t gfawT # & (Increase in the Credit Facility)- sTEfEwaa T o &t sreiegaeT
HeAq: FY ¥ 6T AT & T3 =7 &1 § AT d qagT 7 g & Ho I & a

FEtaHTE F T = § &7 T5d € 9d: Fed S A7 A1y 5 ag v syaee w3 %
TTHTT &AL % FhI 6 ATETH TF AT 07 I gl Tohl FIT TG GEATAT AT
oaTe g7 AR 3T o Aa § ATaTE & 77eqH § R 9 I8 qradT Iurse
FTAT 2

4. SreiRrs &= &1 A% (Development of the Industrial Sector)- fafere sirenfs faa
FEATSAT shl TATIAT ileh AT &0 T [GHTE heald doh FIT T8 d o031 ST
FIRT| ST AT H SHEATRI (AT S AT AR (SahTe S i TITIAT | Fex T
o 7 Tgea Ul S[THET AT 81 = SeATelt | 30 A S fod & sfrasgenar i qi
2 T & 2

5. st Rffwa Red #1997 (Management of the Foreign Exchange Reserve)-
Feal T o AT FIOT A7 TTerF g g A Y agd 9 HATE 34 At A
AT FEAT ATMGU AT1h & § gl AT, HUIA (S STATAL 0l ATASARAT hl IId il ST
T TSTEH T3 T 7 [T Sqad 9 ITadhe T91d T 9 7o

6. HTASTI 0T &1 Ja+& (Management of Public debt)-5cd 3 | e o ATasii=
T T AT gl Hra T s i Ueh Hged Ul JHT STTTTET & AT TSI & o

TaiT SAEAT AT g1 Feald doh ATasTah 07 T THT Tavel HLAT g S < &l

o =07 O St 7 AT 9|
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7. ATIRE 91 F oy afrfer st ua si=rhat it s7eear (Arrangement of
trained officials and workers for the Commercial Bank)-7g s+ % 71 %14 g T
g SATATIE S % HA HIF TOTAT g TTATETT FHATRAT il I(oq aeAT FL| T
FHATRAL T 3 T g Tavd il [SFIamy Feald s @l gl g FA11eh ATIE S
TH ST AT F § AT 1A &1 AT & SATATI Sehl i TS T [Aware Y
AT Tl AT sl T doh Tl FHLAT ATl
8. LHTL HT GATgHI il S[fHHT (Role of Advisor to the Government)- F3FT¥ T HITaF
A<l e TR AeTg 3T FeR T SR o Rl oA g g v st 9 3o
Tg SIHET T AT ST2T ST ATAT g1 TLHTL FHl ATCAFH |, FTHTISTR TAT Tohet [T TAEAT Fileh
RITE Joqa FAT Fea T 5% ahl ST g e 3 9EaTe STFT sad s Hivh 3=
<t =T 76
Fu% 37 favge & g oow grar & & srEfaswtara o it sufs feme i 7fa e 37 § F=07
T U TZH AT 3TaT FHdT g

10.9 FTX19r (Summary)

T 39T 3T ST SAFeAT § 37 T97 il el T S T AT Hged ol T4 5| T TAAEAF,
TTTF oF T § Feal T dh 397 T 77 ST T Tgraar Ta= wear g1 & o0 § 96 se-
FT ATH & T8 9 § =0 Rod 9 o 0sa7 |, Feie § | §F A% 3ve |, JHEH § Heed
o feew, wi| 8 9 &% e, e § faq 5% scaris 9760 & S Sar g1 Feid 96 &
39T % sAferfaae gy T farer arfrat sare it STt 8 S g 7g v SATIIE Sl v
IERIECE RG]

TR A F BT % qeaey § fates fFgEr T fe-fae = vwe &5 ) F= 95
TTe AT 9T UARTTEERTT TahT <97 § Tl F STIH AT TUTAT 0l €T HdT g a9T &1 &
T | TRIAT AT &7 AT F2AT gl el S TLRTL I AT HaT0 TSI FHLdl g S AT s
STAT T T&T Fd gl et o ot & oft sfer S0 o gwesta # et 8, T 99 Feal T 9%
ATEAH | o7 ST | el T doh TLhTT il AT F AT Aol § qerg 97 <a1 g1 S0 % 9% &
&G H ex [T doh 13 HLal gl heald 9 raaeft AHET FIol F 92eres 5 €9 § A7 F1F war g
AT Ay EfHHT 9 [FF=0r Taar g1 99 o7 helT 97ee & IemT /e #if e Jai @t
g T Fea 1T S THH ITAee FIAT & , TH HILT el S I FTTH FITGTAT gl AT gl Feald
% T FHTLATLT Ug F T § UHT TGEAT FXAT g T TATHT Tl o TETF Ad-a 49T THh
A 9% o T =l o AT 7 e Fad @Al § Aaedqd Tadd gy AT ST 9o 9T
=107 o ATETH | Fea T 9 T97 0 STATTeAT il AT FleA T TATH FLAT g qATleh ATTAF
SEEAAT F9T ST qeh| Fex [T s A0 ol FATAT Feh o RATAIT IL LT AT gl A T
THEET TLTH 1T H{ET 74T 2|

foerraefier ot 5 Feaiar 5 0 S[AaT A gavdt i & ford sffere a0 g1 AT
I & TTAeT=T 7 g7 SIqAUT Feald Ao hl SATITLE dohl  FH Agl Fd AT U IH oI T
T9T 3T TG TOTTSAT T HATAT AT AT TAwTaefier IUT H Fea (7 deh i SATITIIE o (T JOrTet
TAT HRZT U IS TS TSR Ted el | SArerh M efier gt gial gl fEeresiier Fo § =mares
ST JoTTeAT A7 FAR T e § Fei T I U g AT fAwrar g
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10.10 ersaTa«t (Glossary)

"= (Contraction)-Hg= THTAEAT Hl A ATEAT § ST GDP TSI 3T IeqTa H
AT FTae gt 2l

s Wi (Economic Progress)- 3 ST Ua s3T9eh SATTh Sa&meor g v foreft
Z9T AT FHTS o ST (SR & ST AT e S(ad ¢, FTATS0 Hed o, T ranl
ST Y AT AT Hl GHIRT AT g

=T 9@ (Currency in Circulation) - H&T = & ATca =€l § YA {ord Hifds
TR T E S Fes 1T S T ST T TS ZeAT g

fa=fta Toive (Financial Agent)- U= fE<i=r Usie Ue 1< 37 §4T graT g S Rt s
TeT ¥ AT F A e U HATU S Ed Fwar g

gemerdt (Rediscount)-qraelcl ag YAt g FSred aTforsas s oq+ g1 %7 fhu 10
FTiorTSa At 7 FaT 5% & 916 [: Ferdl T s=d g qrieh aeedr ST FHT Tahl
fa=fra Rerar (Financial Stability)- fa=i=r ffoar & qrersd v Ut i Rafa @ g
e At YorTelt qATE €9 8 1T FAT ¢ S AT Ah! il AFeoad Hed H e
BT g TZ TFATEAT & T (T 6 (oI e sATemeed =afd gl

10.11 &9 3L 4 (Short Answer Type Question)

1.

R TR CEIRREI R

2. AT o Heald 9 T ATH qATed AT Tg Fgl °9d gl
3. WA & Heald do hal ST gall AT 3T THHT ALIAHIT FHd gaAr?
4. FeRlT o9 UF ATITE 9 6 o9 &l TeF Aq< aarz 4|

3L -

1. e A9 7 UHRTFTE, S0 &1 dF
2. =g 9« sfvear, geas
3. 1935, 1949,
4. (i) FeatT I i HEAT U (AHHT Hl FISHT) BIAT g SaTh ATITF S T4H BId 8l
(ii) =TT S ST FTLTIOT o HTT YA SHAAHTT A1 L TR ATk SATATILR T T *F
AT AT Fd 2

10.12 5= "fgd =7 (Bibliography)

forgre, St #f., 5t ot A7 Ua . I AT dre, Ay wad, A
3T, 21, & q&T a1 UF Seaeigid SATIIE, AEHT ATCA0T SRET SR
R, TR, U0 gHT8 AuTE, a1 afed i, 7 faedl|

10.13 FgT@e 915 AT (Helpful Study Material)

Mithani, D.M. (2008) International Economics, Himalaya Publishing House.
Mithani, D. M. (1998), Modern Public Finance, Himalaya Publishing House.
Mumbai.
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e Musgrave, R. A. and P. B. Musgrave (1976), Public Finance in Theory and

Practice McGraw Hill, Kogakusha, Tokyo.
e Agrawal, Deepak (2009), Money Banking, Public Finance & International

Economics, Himalaya Publishing House.

10.14 fRa=ameqs w1 (Essay Type Question)
1. ST ST TEAT § FealT S i IHERT 0l (Fa=dT i)
2. TRl SF FAT 82 THH THE AT it fe==r Fifor)
3. Fvard aF o Feuw fAga i e S
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@S - 11 g1@ [Rg==ror aReners T& o f&afaar

11.1 I&q1a4T (Introduction)
11.2 3297 (Objectives)
11.3 Fvei T & g1 a1 fA=+=07 (Credit Control by Central Bank)
11.4 \ra =T % 3297 (Objectives of Credit Control)
11.5 5T Ao fit fata=at (Methods of Credit Control)
11.5.1 gRHATUTHF fAfe=T (Quantitative Methods)
11.5.2 umTeHe faferT (Qualitative Methods)
11.5.3 @@ A= it *wfsAr=am (Diffculties in Credit Control)
11.6 "1 (Summary)
11.7 srsaTa=t (Glossary)
11.8 9 3T T (Short Answer Type Question)
11.9 5= Afgd I=7 (Bibliography)
11.10 "gT uTsT 9raUT (Helpful Study Material)
11.11 fHavames 727 (Essay Type Question)
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11.1 9&dqTaAT (Introduction)

et TS | S el S sl TIEATHT S I ATHS FTIT 9% THTT STAT| Forgl T
d% & fafsre et & arg A= U Teaeq qgcaqul 19 gl 9T & (SIS0 | Heai T S 97 i
A FET ¥ a1 Thitd =l Rt & 7 fih R w2 aar g afcw saehifa frs ar 9@
oreqe & =8 qHEAT FT HTAT off FT 9T 2
TEQd SIS H 979 [HIA07 F Feqa T § GHATIT TIT 8| Feal T s 1T 91 ([HI=07 &
TH FT1F o AT 3297 AT THRT (hariead wea & At ffee 9w f v s v =@ 2l
qrE [Eeor it At & gy s S ol | 9Th SITHERT T TAT AT g SreaedT f
AT st et o G107 AT &7 9% 4 [MI=07 <97 &l (6w & T 90 o AT gl /igh
AMAITFHAT 1 I o heald o9 T T H1F ATd Tgea ol H1AT § Teh g

11.2 3297 (Objectives)

TE(T SHTS o T % qTE Y-
v g1 [REe0T F IR FT ST T
v are R i fBteet & gt gr aeen
v qrg AT it wSATEAT T T qEe

11.3 T+ S g °97@ A==7 (Credit Control by Central Bank)

Feal T I o ATHT FAT | TG I T FTH AT oo 0l GG HH07 Tk T ST eTaq
FLAT 2
FAHTT THT § 1@ q&T T TN FTATIF I8 ST F q1E 00 AT T TAF T2 a7 8
STerer Tor At sreieaed T TATad gidt gl {&T &l AT &7 FI9T 98 @ 979 & =ae0 7 g
I Teerd & FA(1eh HET H T q9T 7@ T&T T af T gl

FAUT Feal T A 0l AT I AT TAT Aifeaw Ad | &0 &7 F Hlg dd< Tai gl
TG Fl [AIAT FLAT AT FISH gIAT gl T ATEAH & Feal T s <97 il THATEIT Fl F2IT
T T TATH FHLAT 8| AT SFMEAAT § AIAFTEAT IL ARTHE T T2q7T g1 THIord v 9t
7 T AT =0T FT FeR 1T S B Agead QU FA TATAT & (oT6h GIT el T Soh TdTaeAqT il
Rt I=Te T 7|

11.4 919 f==o1 & 3297 (Objectives of Credit Control)

ST, TEead o 3T gl Tl g o Sgf q&T A ST 6 e @i 1 &4 g qgl FTA0 & Tg
Tehe T FHTCOT Y a9 AT 2

g =T % 32 9T § qHT-AHT q¥ TRl & A aaad gl ¥l gl STl 1@
H ToraT o § e 22 it Roear uw st {7 Srar o1 o quv i e g srerE
F9a T Fr Fuar F1 wor FH7AT Srar o 99 v Faer w1 32w BfRew = § Ruwar e
AT AT| T ATET %0l HETHRT 6 TG AT 320 7 a7 S fear 297 & st Bat &
o sTfers sareas AT T o 91 A=A &7 327 AfAHa Ruaear & gea s 174
7 FHT T T A7 T4T

T SIS 0! STl fa=Td T % wqaq a1 [aaAyT oa2ar ua geq ferar gt
AATF g 3T T TATH T7a7 ST1aT ¢ T T ITeFT a0 II il ST Toh| AETH=al & 3L & THTq
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e T AT FA=mee T T g woTe feErs ) s ud Tene # fRuwar #i wga A
ST @M1 7 Tgof (RATaT &l Fged dfed ATTTF A1 HT 3297 T TA TSHIT H Fieg FLAT AT 9T
A T A0 T IZLT AT T TSR T IF T I RALAT ITH FLAT 27 14T
ENPEACEILEARIIE] MAFAT AT AT o7 Fif G T Agrga d§ g fr s
srefeaedT FLAeT AT o srEfas g 3o & o 7g sraemsh g1 47 o1 o ag o ati=w
Tt it it =T 7)1 z8e o 9T 7 § Ao of AT S srefeeeny dit agt gt e |
HIToe STaTRATAl il i HLAT ATF BIAT gl THeh (oI T &7 3F=q FAw=q T TIRT HeAm
AELTH BT STTAT | 3Tq: TG I HgST RAaT & e & o 3w i fasprer &
HETAAT LA off grar gl
TH YT H g Tohd & o healT soh i A1 Tae=107 A 7 hasd U I2eT T &l
Tr-forer 3297 81| 9T [M==17 & 3297 F&1 B & off T FoReT o1 g Mt wifsek i &
SE9F B4 )
foreqa =7 7 are A= & Ruffed g g @ -
1. st w1 vd gt TsR (Economic stability and full employment)- g
AT % STATY 297 T Hifea T AT it A1 UHT gIAT AT 0 e AT =i &l
TIRT ST Feh TAT 297 H AT ST 3 IO TSI w7 =T ST /191
2. faffw < % fRu=ar (Stability in Exchange Rate):- ofe @ma # gfg v & vhifa &
Rafa Sooer g Tt g a1 fAafemT 3¢ fiee 1t 81 UaT 2 92 <97 i srfeaer |
TEFET B9 T 9T TZAT g 3T HET T AT AT FHLAT I8 qhaT g
3. Fra W ¥ wTlAa Stability in Price Leve) - Fiua T & Reuear a=mar vaem «ft a3
Tore=or T ITeT AT g1 AT T AT AT 97 ¥ SATATIGR ATTIARATAT 6 A1 I
ATHSTET FATH 7@ & 6 3297 il qid gl gl
4. st fawmE (Economic Development)- BT& &7 fa==10T =6 W1 foham ST =mie T
S o srferaeaT § 3= o it 39T Ieq gf T4
Tg IeA@A T & Toh SULITh 39T ol T G o [o1d TS YTT AT T HT TEINT Aa9TF o

11.5 arE =7 it At (Methods of Credit Control)

A1 fRare=ror 3 forg et & &1 it s 21 7 i aisrorensh 9o o
gIT 21 STl Uah 3T TIHTOITCHE AT HTATCHE (T2 T 3297 TTF i ARG qAT AT I
At o ST § agi oTTcHeh (T8t a7@ o YT Y [QuT & Hafeaa wdt gl

TG [HF==01 &1 &1 9H0 H aier ST 961 @ -
RESINRIER NLIRED
9% T FIATHS AT AT
EREISIEIRERIY TG %l AT
TREdTI HITITd i EEREEIE]
T AT AT
T FAATR!

11.5.1 AT f&faaT (Quantitative Methods)
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1. §% IT AT FdT T Bank Rate or Discount Rate:-
T8 9 2¥ g o o< Feai S sArariied St 7 39T aqT 8 A7 o 5% 9% s S g
TEQT TR AU % et A qheldl FeaT gl S0 9 a< H TRadT & heald S a1 o7
TAT=1T F2aT 81 ST AT STt 9Tt § TSe) il THehe il il Hged o o HIL0T =6 & [
Ferdt 2% T FT SATAT Bl
T sreferaesT & for T TG JETH hl TEXT gl al healT a9 9o a< il =F2T <dT gl Uar
LA T SATATE I ATEH ILTT T 37T RN ITHTHTSAT I FH < I Fot o4 | Forae f =
T T Treamee fierar 2 i o 1 foeame grar & Fiua aga ot 81 727 sk T ar
STt & ST AT T HFae FLAT gIaT 21 AATT a9 3¢ T 9271 31 Srar 21
% 3T MY TS a¥ § I 3Ia< grar g o S a¥ hea (T S il Sel il FEIdT LA T 3T
It g1 9% 3T | g TaT FHT TTT TATT AT 2 I T2qT ¢
AR € H 9 3T 9@ | 979 § G99 Ud 9 ¢ g2+ § 979 § e grar g
% T AT THAAT 6 (o7 FeTH 97 -

| Ter T SrIeaeT ATARIL g1 ATl
Il H&T ST | = od 7 TS 6l &% a2 § g aTel Tadd & Aq&T giAT AT gy
. =ATITE 9 Feard 9% 9 A9 g A1fey
IV. ST ST AT 71 H7 IEH 95 3T 6 AqHd g T A1 U|
% T FH FIA T GG 6 TAEqTE F FAeaE®T AT T T2 BIaT g AT AL AT &<
$HT 35 1At Bl
d% T H glg § TN T FE ST ¢ AT ATereh T o 1oy faadt Shi & qa 9t
ST SATST &Y IY ATH SATSTd HLel o 3297 & 297 H ST g &7 g1 e e
THE FATAT TET A T o FHILOT [AQUT GoiT il ATEF SATST (AT & FoAea®d SaaFT o[
AN I8 SITAT g ST Q9T il qIAT AT T SATAT g1 5 22 o6 [ o1 & fooda
FFETa 2 2
d% T &t #HTU (Limitation of Bank Rate)- fRerferfera afxfRafa= & wmor §% 3 9% 21
STt & -
|. AT AT & TR - S T JT TATET of AT & 9 <97 § a1 7 Fea< iz a1 @l af
A7 TohT T=ciehTel § ¥ AT 3 IX WT S0TT sl | &l Agl S@AT ST 9ahdTl
Il. &% & 9Raqq FT T THE JSE &% T8 TE4T A6 T ST g1 a2 A Sisd gl
AU Aol af MLTd 32T % T81 gf 91Tl
NI, SOl THeTaedT & g F &f 9 &€ H Tadd & TATT hiHd &<, TSI, ITATET 97
Fiftega ot # BT JhT)
IV. OG0 % Aeaagia gaTg 9 et TR &1 Fae=or g1 & 9% a2 § g arar & o
29T AT I § 9% A5l g 91Tl
V.  SATITE Tl &l Feal T Sl 92 FTAH SRUETar & & § 9T TgA7 97 g
VI. U e foe ST o g9 9% g 9% &% § Iaad % gl
VII. % T T A1 7 Aged qgf FF a1 SITaT g gl AT (Haw qrasi=a &= # 3w rar
gl
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VIII. 9% 3T H qadd & IoTHea ST sJTe7 a2 AT q&T 9id &l U a1 =eiia ag1 ar

ST T 2
& FF F UGN § “FIT FAAIT F1T F1 TRICIITIT TIT FTIT FFa=7 F2id] &% #1 21d & fad
HFGT Tg1 adl & TIT 38 [FCTTT F7 FT%]1 32 ST 5 13 F4T17% Feldl 7 #1 97 41 ar@
fAF=or &1 777 34T % arer I F7 FA7 51

2. g« R it fHATT Open Market Operationg-

S i ok AT “Fega 9 § gor arre i TRarst &1 ot FeiT % gy aree § G oft
TR & [l sreraT Sias ot &1 wF-fasma w1 g foheq d5p=ra ool o gof arore it st &1
ST Feai T o GIT ol Tl STasfadl & wF-fawT o grar gl
Gl ATSATL =T TRl o &7 T 3297 5.
(1) =ATITI Rt T sEfera= st woTiad F2ar arfer Ieht g fAutor $i orfcr 9% FHe=rr war
STT ||
(2) =TS ¥ FTSITE T T TATET FLAT AT SATITE o AT I¥ F{a==A07 7@ S1 795
FT TUITEAT - = TRt T T JorTeft 9 JohTe & 2-

ST AT o e § aSit 81 Tol gIdl &, T heald s IS4 U gq g TLnTl Sragadt
FT T= AT g1 Tg TSI AT §F @8 o 8 3 A Fea T § ol TR T2t 81 57
T ATATE Sl & A6 HT Feald S 6 I Tgd ST @] THE HIUT 6 HF g1+ F ATIH
o ¥ 3T I A¥ of<F FH T AT 2
T TATT Feal T §% <9 § 979 fAeae 9@ & o amee § 9w tasgfaat B e
AT GEEAT TTEET FX 2dT g (S8 weea = qaT i AET 9 ATl g 3 Sl | Sa7 iy 7 a8
STt 81 FATaTRE St Y " At i orfte # iy g STt 2
AT |, Tg Figl ST AhdT g 1o 7@ H Flax HLA o (ol healF doh R Taqadl @diadr g
Y IHH FHT F2A g ITAGAAT 1 A=dqT 81 39 T Taqiaat F F7-fasma § sraris a6 %
T HIOl H TREde gar 8 S s+ ar et £ ot § #4121 gfa g ot 2
IETGLIT GIRT TTETHL - T AU ST TEAT H ThHITA 0l § AT &l HATAT el g Fea 1T a9
FTITE Sehl T AT (HHIT T o7f<h &l THAT ATl gl 7 39T | A< ag ART AT H 5
FOE T i GERT TGt a=ar & a7 e d o T SATITRE SRt 6 17 IHT O FT AE
HET AT ZIT AT STAT 8| SHH STHAT o @Td gld &1 Feald dah a0 919 39 gard § Ig
I & T AT gl AT ATATE S AT hea (T s F TAAIT GHEAT g af g a9 3T 9 A
AN BIaT gl THH SATITF S 6 ITH qTeaiaeh A&l 41 5 FE I TF FH I J1d7T g
FACTET Fehl T ILTT &f AT AT == T2t 2|
THE (AU ST Hal T € AT g af dheal T doh Heqreas Jiid Aqa1dT gl g
ST @aar g T TR Tl i Tqe ATH FT = adl gl S8 SATITE St § ST F &
STTAT & S S 9l o 3519 98 ST 81 F Thal 54 gid &l

72 Tramd a1 1 i afads Ardt & Sras sqrst di v 2 € gHiEd gl 81w
I FIRT TTAIaaT o= 9 {&T IId Jedl g ST aTT &L el gl STl g SHT Y1 Trasgiaar
T GLIE I {a&T I J@dl g S arei1e &% A= gf STt g
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IATU- GAT AT FohaATo 75 quTeti & st STt 8-
= 2T A9 1 e a9 F oo
ESLEIRBEIGRIET KR T
AT TTAIATT F o &l &A1 1@ & o)
TIOT o AT (AT TATET T TATH Fed & form)
AT FT S T2 g 918 @ F form)
WWWﬁWW%@WQHﬁ—
RrfEa qa1 IR -Sae & afaqfat F w7-faws § 2 wteqars 7 21
o TEey RATATT TR - o=y =i U= g7 & THT T 6l ALHTLT TIAq Tl F H3-
IEER K G R AR
o wiAAaT T it Aed - ATITE Sl o o LT Srasfaat TaaT Af=ard gem
FTew e STt 9977 Aqa #3-awT B S 99
o T H TR - Tty wiasfaat & aga faer w1 71 gt 7 g e 39+ #a-faa
H Ehae IaT gl J1
HrT-
o FZIAFAT U seqfashiEra 3o § ag frard gof i 7 219 F F1eor et 921 aret|
o TUH IO H AT JTSX FH fAHHT B 2
o I T ALHIT Wiasfaat vaw #it e sraa A&t gl
o AT H A IA-S@ra AT Aot F F-fesr 1 #1iead Fed 2|
o TOT T FETYTIUT TISTHI T qAT AT TRt g= Bhamsti =1 #oa FedT 2|
3. yfadwfter FraTgaTa (Variable Reserve Ratio)
TH 979 I & AT 6 T H Ga8 Tgol &l 7 941 {ea+ ‘Treatise on Money(1930)’ #
T o7 #iT =7 1935 ¥ 19<i=1 % Federal Reserve System sT9=TaT 2|
E} Tl T S g1 o AT Feald dh o ITE SATITIER Sl hl U (A2 giaera
AT Feald dohi o ITE Tha T & & § STHT TEAT AT g1 3/ AT H TAAT Fleh hea 1
o SATITRGE Tt =T g7 T &7 orf<r &1 =t Fdt g1 aqaTa & i & T979 F hea T
& % UTE ATAH T el S o IT9 T 2rat g e o s=marfes st & arg gl
R=ra &g uTaT ¢ ST sfess | 1 AAir 7 996 gl
AT § TT A= (Scheduled) s&T & AT FeA STATAT T FH T FH 4
staerd RS do | STHT T@T 92471 g1 39 Ia9d # gl e 92 f5rg 5% & 919 @ {Sd 9z
ST & S SATATHE Skt T @@ f=ator i orfxe swarfaa gt 21 ota 39 srfafis Rt w9 ar
ST # 10T o TUATRT HH IUTT < T 8| TH STHT [0 BTHAT (Deposit Multiplier) =t
qETIAT § AT [HeTet Tt 2
STITE S o T FeA STHT = 200 FIIE =T
saeTe R o aTa = 10 Tfaerd
Fea T do % 9 @ T R = 200x10/100 = 20 F0E
gt foa = 180 s &
a1 FT |77 = 180%1/10% [ER/RRr]
=180%x100/10
=1800 FIE &.
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(Tt ER srfafes R4 g &iiT RRr s@aegs fSg o)
T T Fea T S T TAATT Bl g@rhe 20 TA9T HT aqT § a7 ATATF Sl qrg FHI7
orf<h S 3800 FIE &. Bl T
w1 (Limitations)-
o FATITI & UTH A Ul T FTARAT oreer Ikt AT FAATor T orf<h § FHT A7 et
o I SATITRE Il & ITH A [ATHIART TATH AT § ¢ AT heal T doh GIT STIEF THRA T
ST 9% a8 TIAT Feg TTAIAIT o= ST 3T THE IHTT I Al AT<h ATATIAT Tl
4. Juriae < FoTaTa (Statutory Liquidity Ratio)
ST S AT TFEITT T T of o TA &9 § 1@ 5| Fg 2901 | Tg qe7i=h =9 7 [Fgita
TR STTAT 8 ST 9T | SATATEE SRl T TI=1 F8 T 7 87 F F7 30 Taad a3 90 (76T,
o1, s o=t & STAT Ar=ET 0 o7 A afagiaat & €9 F ) W1 A= g A EeTEmarga
THH Tiada dT FoFaT ST a6t 81 7 AqTa § g F%T 9T 9] hf JAT T I il Har w9 gl
STt 2 37 et

11.5.2 IorTes fate=m (Qualitative Methods)

STgt Ueh AT TRHATITcHT [EATea F7 3297 T %l 7T a4T AT w [HAfeTq FHA1 grav g Tal
TALT ST AT o YN & =0T e o fordr sporrenss f&fert &1 s=eT o srar g1 pomes
et ame * aratas g™ § grawy @l g -

1- I 91@ =TT (Selective credit control)-

. foer et &

ll. 9% & H R

Nl T 9F ST

IV. T 9¥ fRE=Ior o 39t Sfe=

V. STHH 91 FT I

VI, i\ § gt

| f9= FIt ¢ (Different Deduction Rates)- Fw=i= s fafes were & faeti & forw
TIr-T9 et & @] F2aT | T8 At U 36 Sirar g 6 Fe & & sor &t 9477 0
fRafesra foraT ST o901 IR T &= T TR a°T gidT § S 937 a1 FiY & w1, ar
Feai T 9 Fata ua Fiu &=t it werdr a2 w0 Faifa #3ar g oY AT ud AR A
TS QAT T TAT FedT ATF ITASH FIAT 5 [STEE ST HITHT F07 [T e

ll. %< H9 A RIF™@T (Concession in Cash Reserves)- Fwaid s HHT FdT =amaTies
ST AT IE I TG T T9ha w0l ° RFmq 3 3t g1 78 R = T IR &l
TICHTEA 2 &f STl | STE T S0ITa SR &l 30T il [orae ! Tohd &F ST 39 T &l
Feal T S H STHT T qLg A [o0dT ST ] TG SATIIE seh T 99 37 T 3101 9¢
TSl e o7 2

. sraTa 9@ ST (Pre Import Deposits) SATAT i MEETRd #3d g Heald 8% T ud
A g7t 8 fSaw & smarasdt & SETd Aredd w1 YT 97 [Had 9697 A 577
T U R hea 1 S 2@t fohelt 37 TS e & qT9 STHT HY| T STHT 9T IH AT
ot 7T Freram
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IV. =& 9 fAge=rr ug Seht it (Control and Monitoring of Loans) F+t S & It
FTITE Sl T T (AT &A1 o ford 5oy T Feargrarag  Ffsa i 7 sfas
ST & O e VT &1 STl g1 s aT& af A47 HFIa1 o 992 @i a2 ot AT
o ST Tl <ot & Aehdt rorae o AT & g1 9S T i ST 9o

V. SY9RRT 9@ # AFHe (Regulation in Consumer Credit)- =it #it 7171 &1 fAafera
FA % forT et S SRt a1 &7 off fFome #3281 9 B e 7 adt
TIIHTT 39T 9% M I 2| IAHTHT 071 T RTaT ofTH T T 36 FHI07 fohed A1 i
STfersha ™ EraT srater At w2 & STt g1 THHT 29T ITFRISA I¢ q7 G
TrshaTell 9% /T sl TAT Sl GTT KT & T T aeel Tl g1 THE |79 & TH1E 9T
T TS ST T T g1 TS STHAIHT FIET AT Rl FETHT &7 AT HH 3 T2 07 HI 3T
T, THREal 9% 7 TS X AT, ST SAATer HEST T A7 ol (HIH 1 A0 6T
ST gl

VI. HHra< ® gfg (Marginal Increase)- Fw=T S SATITRE i &l T AT AL HT
qFaT g T o SATer, e A7 o el il ST 92 {93 ST 1ol 1071 9% 98 7 &
Srfers HIHTaT T@d 0| S8 120 T FHT 99 STHET § @4 9% 100 T HT G179
ST ® @ 9% 100 T F7 T dal AT FealT 5% 39 qg1h7 30 AT 40 Tiaera #7
T Bl

2- gT@ Fit qui(Credit Rationing)

Tg ATF &l AT FXF T UF Tgcaqul aiaT gl ST dexld S SATITF S ol 97 hl T T

T I q4g | TUT A5l < ITAT ¢ A7 a8 AT il I 71 hear 5| ara =wior it srfespa ar

e e fafes d7 F o et Maria w2 I Smar 81 9 T | el §% a1 i

TTLTTANT T Foha T B~

o THHET S T faeT &1 I ST ¥ Flarem o7 =T & F9478 FF |

o Treft & Y foet v g ST S e dfEe wo

o T SFI Al T ATTH T HIHTG FaTa e

o TATY= It & foryr var fAfore wt & oy o & srwrer Meiia e

JSram A orat g 8 “srfaw MgsT sfde feafaar 7 ara #1 12T [R97Ra #3471 §1 a7 vF

o1 [F0179% [3fer & o7 F71T 3% FI37 FTTGTT #1 HIT T 9% TrE F1 7097 F1 3057 % [

ST F T T TFAT 51

3- =f3% =19 (Moral Suasion)-

Feald g ATATE dohl IT ATdah TATT START AT TG HT [OMCHE [HIT FT Tha | g

TR UL a1 5 AT IHET GATT UF HATg o ATITIE S il TG T [FIA0 Hile &l

Fgdl gl TE TATT ATAT dohi 6 GFHA 71 9 ATARMRAT & AT@I, TAAL Al (=TT FIT AT

3T ST AT g1 ST T TG TATT ARTARL Agl oI AT AT AT H - TGIaAT a1 gl gl I

AT TN & & T¥eq VAT 7 il U< A9l |l 37 7 /o1 21

4- 79X (Publicity)-

Feal T A AT AT U HITweh A1 T T Fideh W TG I FAA07 TF Tl g1 =

TITAT o ST 9 SATATE Soh STAT 971G A § T wid gl (e <9 § T-ar=rhTel

TN, MTSAT o ATEAH & T L TATAT 21 SATaT 5l
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5- weaer wraaTsl (Direct Action) -

i SATITRE S Feal T T 6T TATg HIAA T TRIE FT adT g IT ZTedT Lgdl 8 av feald
9 T FAATE! HT HT ThaT § dg AT dehi Hl F207 & I U T Thd T g AT [ 39
e oot 7 et & THIT T THhaT g AT STTSA 1 3¢ I&T ThaT g

11.5.3 {18 fAg=or &t FwisATAT (Difficulties in Credit Control)

1- Hife= FeITsti 9 srqut fAg==ror (Incomplete control over monetary institution)- % THT
HIToeh HeATT SiH- 39ff 9, FaiiT vd e fo=iia S ST 107 qeaeefl J9-a9 7 w13 Fedl &,
FeAlT S o A0 F T8 @ ST HT07 Ul ({107 T TAT TgaT g oY 979 [Hae=07 &7
39T qHA A5l gl aTaT gl
2- IETIoT AfdT =@aeT (Unorganised Banking System) ST fasrmar a=ta 7 2190 3 1207
T =7 § HEATE IeqT BT g1 Sht § UTeed e HgaRT AT O Fesit T I il 9Fag ol
T 9T G RT 7 e & oft 7 AT e g1 st )
3- Trag T FT AT (Cooperation of Affiliate Bank)- 3o« fsft f@ai &t Ifd gq a1 e
STers ATH STTTT FT o 29T | A heal T 9 & (ATHA] HT IoAHT HL ad @l THH FealT 5 &l
FTITI Sehi T 98 TLEIY AT Ag1 Her urar o swreor ar fRge=rr e g1 Srar 2|
4- g #t fAfew e (Different type of Credit) #< forew it aTforfsas 9@ grdf € S9- 9%
T, TRaTet AT, AToras 9T AT FealF S FT [HI==07 7T 9 979 9 gt grav g o
T 9T 9 TH===r quf =9 & 91 g1 9raTl
5- T T gt ST Y Rufa (State of Money and Capital Market) %= 3eti § qgT U& It
ATSITY IT gl T 9 o0l AT T TATT Tl TSAT Afoh Heald S ol gl T a1 F TATT
BT IHAT SATELIT AT T2aT g
6- TS &7 orNTa (Lack of Traditions)- STt Ut we¥u=T § 3 Fesii S o 77 §ohd & &F
FTATE S AT TATAT T ST 8 Fgf af a1 HF=(01 g1 &g i g1 J1dt g 9 Taf I8
TFIIT Gl 8, T@l RISATSAT 3 AT 2l
7- 9T ¥ AW START 9 Aa=wr § ®fears  (Difficulty in Controlling End use of Credit) -
FeAlT S AT W qT HGT HIAT o6 Tord 0T T2 I Al a7 qIat| FFi6 S0l 6 qTgh AT
3297 KT AHL IH TST A1 H AT T gl UTH H Heald doh (Mo w8 AT GTAT S 91
=T =7 3T A BT AT

T H 7g gl ST GhaT g & TE Fexl T 5 &l 91 (FAA0 6T TATH TSR AT 8l
ST STehT SreredT Jfoa Ua fataa g1 ar 39 g1 o 1 YT Ue it are & [Afsa 9
H FAAATLAH 3297 0l T &l (1| T8 o7 T IS FTSIT T HRZT TS HT N AT 9T
2l

11.6 "TZ9T (Summary)

Feal T d o TATHT FIIT | GG FIT AT FTH AT oS 6l 90 =qior - orf=e &l
I TeIT FAT g1 T8 ATETH & Feal T S <97 il TIATEAT Tl T2AT FTA 7 TATH FHLAT g1 AT
T e =TT & Teqaq a1 A \H [E2dT U goF [R92aT gf saeda g &l 98 T34
TRt StTaT & o | F=e=ror o TE0 IgedT i O il ST Teh| |7 5 S U USRI &l 3g &<
O FRaT ST AT | S AT AT RIS T 329 ol AT UG A & (U a3 feh
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T ® "grarar w3AT off grar g1 9 FT HEeor =7 Y Ghar ST =i e G
FegaeT § 3= s i 3oy I gr 9ol

AT FRTe=Tr & T e a9 &1 Ot sraarar g1 T Sfa TR 91 oS
ST €1 STt Ueh f¥ TRHTITCHS ToaT HTATHe (T2 7 3297 AT il F0Td 4T /AT &l
fRfesra T ST § gt oo fafeat v & v i T o &1 e et 8l
TS fAfer & ovava S &, Gl aTSE Al BhAT0 |, Oiaadyie merdrd, Ud a5
FIITIATT AT g T GALT AT U (TS & STeqd 9T 97 I, gof are il
TR, e T e, AfaE g9, = UF Toe # 1Al gl

AT FATe=Tor | i FSATSAT ATt g ST A 9=ia 7 g & F107 919 A= #
FISATS ST AT &1 Feal T S ol SATATLE Skl HT a8 TLEIT gANT Al (el ITaT o 1T
AT =0T faher 21 SITaT 81 ST =07 4T S 97" 9T g1 a7 g | FTr 97 1Y
fRT==ror qut =0 & ST &7 97aT| el T S =T | qT TGT HIT o6 (o1 30 I U qgl a7 qri|
FAAATIAF S29F T Il o ToId Gl ITSITY T HRT FATSTY HT IR AT AT9TF 2
11.7 steaTa«t (Glossary)

AV F JoF &< (Internal Price Level)-
gRETTHF (Quantitative)-

Hifew o= (Monetary Management)-
ToTTeRa FA=07 (Qualitative Control)-

11.8 @ 3T T (Short Answer Type Question)

GAT AT TATAT H et T 9o G TTAGAIT S TG FT oo, graT 2|
AT FF AT TR AT a1 e it f&3fa g
G AT 0l TEHAT T ARAT o o1 Theel [ATHHT AT Al ATa9Thal Tal
T=dT (FeT/ATerd)!
5. A FHIUTTATT ATITF Aol GTT T GFITT T Th ART JTA &9 § TEAT
CIREIRTEEAREED ]
3T 1- HI&T 2- §F=d 3- UM 4- Toq 5- AHard

BN =

11.9 5=y Higa 4= (Bibliography)

o THETE, ST, &1, ST It T Ua . I IAT: AHemE, ATiged Had, AN
o TN, ZT. EL.: HEAT STt U ArqLIgid AT, ALHT ATLA AT AT
o T3, UH. UF. FHE fuTE, FaT Tfed®ed, 7% Aol

11.10 FgT= 9157 AT (Helpful Study Material)

e Mithani, D.M.( 2008)International Economics, Himalaya Publishing House.
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e Mithani, D. M. (1998), Modern Public Finance, Himalaya Publishing House.

Mumbai.
e Musgrave, R. A. and P. B. Musgrave (1976), Public Finance in Theory and

Practice McGraw Hill, Kogakusha, Tokyo.
e Agrawal, Deepak (2009), Money Banking, Public Finance & International

Economics, Himalaya Publishing House.

11.11 fRa=ames® =1 (Essay Type Question)

1- AT =07 | 7 ATAATT € ? Feaid 9 G0 a9 Hae=ror 1 e &faem i
qHEATY|

2- 919 A=t Y saegsharsti 1 faa== for aur1 ag aqrz. v & ara @iy Fateag s  §
Fea T d ToheT FHISATSAT T ATHAT AT T=4T Bl

3- el T e T TATOTCHSE TAT OITCHE TG =07 St &1 a7 HIfor =48 i |1
a7 7999 272
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THE-12 STFAUFIT AT HT T&q1a+T (Introduction to International
Economics)
12.1 g&ata-T (Introduction)
12.2 3297 (Objectives)
12.3 =g AT 7 31 (Meaning of International Trade)
12.4 =PI AT FT AT (Basis of International Trade)
12.5 "1 (Summary)
12.6 srsaTaT (Glossary)

12.7 F¥ITE T=1 % I9< (Practice Question Answer)
12.8 Tvas =T =T (Bibliography)

12.9 g1 ITsT aTRAT (Helpful Study Material)
12.10 fAgaTeas w1 (Essay Type Question)
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12.1 9&q1aAT (Introduction)

T AT UF SAeaE I AT & @ A ARqUE T AT | gt I aradl
THIS | AFAUSIT STAATH , T ot & a9 Rafa 81 q9ed i qom seqaigig afei®
TRATStl T ST FEqel o "aTel w1 AT A7 FF-fawT g STaag i AT FT TFaeg T
e qHET AT Gial 7 2
T TS B SA=ARTEIT AT F MY 37T o o a1 § FFAeame & aqmaT 47 g1 6 T9h1s
TEAAT & AT AT AT ATIE il AT ST TTH FT Hhdl|

12.2 3297 (Objectives)

TEIT THTS 1 T& * T2 3AT-
v FeAIEE ATIE & o TF i il THE Tl
v AR AR UF Seqe=d AT § Fwd¥ I AT T |

12.3 A=qUPT ATITE FT 31T (Meaning of International Trade)

SATAE T A g TETAT TAT FATAT T AT AT FF-Ta) a8 AT, AT A
B TF [T TawT gl Aea g AT HT A § YT & HeT qeqal a9T darsi &7 faf=aT a1
FI-TAFT | g1 T SIS Id ATAT & o2 I AT(UTSAF A1 & § ST A qTAqT HATA 6
T a7 feeft fAfFwT & wer e 98t Fdt 2

ARG SATATE U UHT Grariater a7 Tt g STiteh sl Jarsti a9 Sereei & qedq
o AfHe 90 FT A § - SIEAT g A0F Gfg TeAar 9H A oY Afafesaor v A7
FIAT & T A7 AT i ATATSFIr FT=I % AT 9¢ [ F2aT g1 TS &7 1T
FFALET AT H F&aT g

FFAUTIT ATITE H U AITGEAT oF TATT IL U F ATAF ATATETA 7 3774 Foha
STTAT | TG STEAAT hH o TISIITL T Tq< AT AT (AT ol [FLTed wed arel Tl &l
AT H T@HT TohAT SITAT gl q: Teaarpid srieme ag as o AT g ores Tgi & e arfas
Tl UF ITH 3T g1 ATeAT AT THEATAT T TLAAT ThAT JTAT § 37T THEATAT T
THTETT Tqd AT ST 2

TS AT T HGTq X o0 & U THET & &9 § <@dT g STleh G200 hf v
H AT [ATrT 81 93w 3 9 Ygd g & €< § gl & AT 3297 | a7 g1 I8 A &
FAHET TUTAIT ol STUeAT ATg @l TUH I i dehTeld Hdl g STIieh STTeThd 93 Slie FH I9
AT TLHT g1 T AT qaeas 7 S=aai gy =arare i et o1 % sfei iy i e =7

ST T 2

T sreferTfeat & S=aeTg i ATTE T T TR F TILATOT 64T B-

. 80 (Harrod) & STETT “Seai g STIel &l TFaee 39 T 14 AT-a T § ST 397 =l
=T & JTg o ST gl

ar. Teaad (Ellsworth) A “re TaTe srefemme T IiATaT 78 Fghe ol SATdl g o
FATE 9 § AT ATATEN Fed &, IHT THTL SAwq (91T AT 7 qvaey AT Af9= 7gi
fr=r arfeier e & 21
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TH T A TIE ¢ Toh Aeaai g Srefarmed |HrHT=a STf9e i ag omar g foreH fAfas agi &
= SATITE & ITTT I AT ATTAF TFeel] 3f¥ IaH qFA(eerd ATTIF THEAT T L7 AT
7T 2

12.4 F=aAET SATIT FT AT (Basis of International Trade)

AALTEIT SATATE o FTHA U TAT T T LT & 1o &6 AT &7 F T8 297 e | AT F#41
FA 22 s AT <97 SATITE THT FRT T IH SATITL F ATH T

ST srferf&rat & STET< &7 397 & S Anrdl I7 AnTd germet | Sraar srfes siaw
ST IAAT ST SATATE & ATH T, TG ATH SATIT H AT oI FTel U AT AT 5T 901 T ITH 3T
T 2
S Tt & At =i<h o e § 2T #33d € Svaf o g Ay qg s e
T XA 3| Fls T AT AT START % 07 sraed quft aeqel F qaTsl w1 I qg! FT
AT g T TG a1 TPH o §a9 | AT AN gt gl THiad F g2t it T8 9T ITATa & qare=i
T FAawor stwTe &1 ° T 81 STorary qemett |, @iest Eree, S8 a9 Yot 9rat, hiah
THTE THLAT, Theenl eAaarel, STmeferdr q9T Yaa=hiT Aaarst i 37 THT =i o7 o
et o1 Y IoaTe amar w RgiRa st g, & =ty wgt i Ruafa f9= 2idt 81 seames
TATAATSA § Tg T=q¥ UHT RATIAT T STv7 a7 § BT T 97 7T <90 T TTAT Fg Aol a7
AT T ITATEA SATerh TAATIAT HL qohel g T e ST 297 TY e TAT HAT3A T IedTad
T AT A AAT ~IATH GHT ICATEAT AN I A5l L qhaT gl
e s =Rt & S am-faraTse grar € ST avg e & At gl & wew am
fraTste Tt RS g7 ahaT 81 U WY IH aE AT HAT o IcATad H [Afregdr griee Hear
¢ Tores o ag of=r <oTf f 9T ScaTad § Y graT g [ai+wa &l ToRaT § A1<h qT ITHIHT
S W1 STt |qie A7 TAHHT | AT F ATHaH FHLd A7 TATH HLdl g SHT ThT A= ae
FTI § UF Y =T T H FHF AT I T3 TAT HATAT 3l GG Fleh ATH ITH FHAT g
AET: TECAT TAT HAT3 6 [STHAHT T ITH GI ATAT ATH B AP ATITE T AT ¢
T2 TS ATH TTH Aol g7 AT SATIE Agl gNTI SATITE | ATH T TTRTTE RO TECAT AT
HATAT T HrAdl | A= oq g ST o i & FRT T F97eil § 3Twq¥ o HIL9 Ica+ 2T gl
TH YT aE] AT T HATA Al AT § Aeqe ST T AR ATIE HT T B,
aferfera Fafaat & F1eor Icoas g1 9T &

o T fF-TomeA A s Y

o If HIT-IABH A =A< &Y

o T AT S gt TaT FT TATA F AT JY
Y g Toh AfS &7 <90t § A7 9T 9, 1 900 T J9419 g, d7 398 Fls AT 9899 95l o,
FATTR a0 SATITE | ToheT AT T97 T ATH A5l g
i 3o 3AF H AT TgT AT HILON F QT T Tl §, SAH-3AAF THT&AT i ITASEAT, A
THTYAT =l TETqT T TqC, ICATET H QT AT T &G, FH i TEIAAT, L TgAdT AT
FTEqT | IA-T6F TN o A1 ATIA-TFIdT TAT ScATEA-2eAdT H SqL HT qarar g , SIr 1o Tl
TAT AT T IcATEA ANTAT < fashl AT H =4<F gl gl
3T 3971 o HeT Qi I AT ICATET ARTT THIT il il oot # ¥ , AT ZQITet / 3ia< &
FILOT H Al § TSAT 37 Tl g1 HIT H 7q< H&AT: 3 o Tqf qAqT = 9¢ [F9L FaT g
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T A s ek S A A

TH UL A1 (it 0 = * #qreaw & 29 qohd &-

Sh
Sf el

N1 Ph

PO M1 '
Po M2 N2
Pf el Dh
Df
o Qf 0 Qd

- 919 i ey W G TAT HT F9qTH K V< g

P fad=fr 2o F sh B 9
st Ph el
Po M1 N1
Po M2 N2
Pf el
Df Dh
© Q o Q
- e qfet Temd W g AT HT-S9qATH H < gy
P
p fadef 2o Ee <
Sh
Th el
st
Po Ml N1
Po M2 N2
Pt el Dh
Df
o} Q o Q
FRrr-sra qfd qurT wiwT gard A7 o g

BAEC(N)-202 Page 141



H&T, ST Ua Saeigiy sTeme SATEE qh e taemas

SULIE it =t | fAReft qur e g it |, uF R gu aeq a7 ScrE F w9 H , /T a°r
i TaTorer Trmelt 7 T9TAT AT 1 X-3767 T2 9 0l HIAT qAT Y 37ef 92 hrq Tafa =t 74T &
Sf @t Df Fwwer: fraeft Sor & i a9 W a9 F1 ST Sh T4T Dh F#eT: 53 397 % i a9T 77
@ gl Pf TaT Ph wwer: fageft a9 o3 397 & A9 T g9 il 97 H HilHd g1 Py&ATI 4%
TET AT <9 T TAT AT DI 2<H FHLAT gl

ITaE aefy e o , Toaeft Tor ¥ awq #r Fima (| P e sa HT F\a ( Ph) T F9 §
(Pf < Ph) =g sia< fRwferfera smeon & 2-
o = 1 % qfa-zed forer 1 foaelt ofd @ (Sf) =¥ I @ (Sh) T 7vaT stfare Ar=er
2l
o = 2 # wivT-gommett # f9=IaT 81 T /i @ ( Dh) fa=eft 71w a3 (Df) FT storer stfers
AT Bl

o = 3 qf TuT ART-ZATY AT 9 B
o o <91 H aw ol hiAd (aaeft T97 AT o0eAT o7fa g, Tafory et 3o7 & 93 397 &1 a5q
T SATATT GITTI TH THRTT AT AL 3 HILOT TG AT ATAE g7 forad Fraeft Sor Fatass
T I ATATAF g A A7 fargelt T9r & [Faia T =eg 297 § a7q a9 qa ST LT S
T Al § AT LT qLg TATHIH Tel gl SITAT g 3T T 97 T AT faeft 397 & Haia i
HTAT % F0ET Y Row 951 gf Jran = § d@qe it Rafa d fima . py g 59 12 e =i
AT 7 ATy R 99T UF @Y & SET gl Py a9, FiHd Sia< 961 81 ST & a1 SN
YT o forT &1 Yo 481 gt
= 4 ¥ AT Ton § T g ofe wivy i fRufaat gorrdt wft g1 % Fradt # wre siax
TE & (Py = P,) THICIT AT H9 T 2

st

el
el / Ph

Sd Dh

sSh

Pt

) o O Q

- st gt 7 =i 29 ST g9 €
TH TR ST AT § STeq< g af SATITE | QAT 907 T AT G ST Ieh STFRT TAT FHod 107
& TAC H glg gRIT| O AL AT AT o7 o YT o6 7T Tg TEATIATE A adl g (o
I ST Artataterat & Ao i w2 s o qaiiees 999 9 387 g Sagiy €< 92 I8
ST-TaraTsT ToT BT AT | ART o ATl THT 20T Bl ATH TgaTdT gl SaTgid AT
FE BT o ATT-ATT AT H AT FTHIA LT ATAT B
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12.5 912191 (Summary)

AP ATAT AT srferaed T #f semefer g , S At 3o & &= awqet , darst
ST OST o M- & 99 a91aT gl FAUSiT ATIE TP o 1= FEqAl Sl HaTeq oh
e & afwar 2
T, U & ST, T “I9T T HIHTA | ATEL B ATl THT AT A" & HaTAT g
Tg 99 fraTere T Aty ux e €, S ScITad Se4aT JTar gl Siaeigiy AT afaF
TETNT MY AT W T Aged ol HTLAH gl Tg 7 hao HATIAT o TIAH STANRT I
qiAfera Fxar g, afes o onifa va s § o TREE 3qr 81 S e & areqq § Il
SAITEIT SATATE il AT A7 AR e | TgrIar Hadr gl

12.6 srsaTadT (Glossary)

= w3 (Exchange)- @A ua afeis wferar g e a1 91 (=f<r a39g 37 397) e
AT o forT aqett , |arsti I7 HHTel AT ARE-T&T9 F4d g1 Tg Rl qa1 (S =94,
TieR) a1 F&q [A==T (Barter System) & ATeIH & g 9%dT g

» 5y 9T (Division of Labour)-=w fasare Scates giam & ffee st &1 =i =ie
AT H Al -SR] AT THGT AT GO o0l TUTAT g1 T STei=TaeT 3T
MM § AT T T U Taqd Haid &l

= f# “gfg (Economic Growth)- = sgfa & qread et o1 3T srefeqaear &
FTEq T TEIT AT AT I A T<h AT | ETIRT Al o gl TS Tk ATATHE TALTIN
&, ST STTAa®T o ST ST ICATaA SHAT § gl AT 90Tl gl

= QrEE-gEwar (Resourcefulness)-  ATE TETSAT foheT 297 it arfeien &1qar i<
FTAT YAl TELs | TATTAT Fdl g1 T AT TaTal g Toh <9Tf &l 379
T[T ATEAT o AT I 5 [ATSAT [Sahted el AMgql  ATE qFaear fhet 397 &1
AT AHAT 3T SATATIE TOTHITA T Tg<Ts & TATAT FHLAT gl Tg TTLTIOT Fqrdt g 1
Z9TT T 3O ST ATEAT o AT 9T 5 [AATSAT [Santed Hiedl Arigul

= ITA-3&7qT (Production Efficiency)- StaTaR-3&1dT U ATTY AFLTIOM § ST g
FOTTT & Toh e STHATET AT FH JATH GHT AN T2 ATTHTH G0 IcATaT 8 TTH
T THAT gl T IATET ThAT H THTEAT o S9qH ITTNT &l 97dT 2l

12.7 LT I & 397 (Practice Question Answer)

1. ITITEH-TEAAT T F47 372 g2
a) ATEFHTH AR T =[ATH IeaTa TTH FLA]
b) IATH AR U ATAFAT IcaTa ITH FEAT
¢) FA I IOTETT AT SIS ST
d) =¥t i G gz
2. MferferT & & Fi-A7 STITaA-30dT 8T+ T JLHT T8l 87
a) < SRR sraamET
b) FH=THAT T T AT
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c)
d)

BcHlad «Nd deldl
TATAT TG H AT FIAT

3. STTEA HATaAT €T (PPF) & Ha¥ #, IcITaH-2&7dT Fhgl ITH gl g7

a)
b)
c)
d)

IOTET 91T THT 936 F 914

ITET GHTIAT GTHT T3 F F9T

ITET GHTaAT THT T3 9%

ICITE FHATIAT HHT T5F F ATE<

4. FHATRT TAAT AT ATTIF TAAT H FAT qAL 872

a)
b)
c)
d)

THRATRT TAAT H AN FH FEAT TELT Agl, TR AT Te0qT | AT &
I T

T[T FEAAT shael TAT A5 | AN gidl §

AT T&7dT T Hael ol TLRTLT Ada] o &

5. Arforfera & & F9-97 FT0F STTeT-Se7aT &7 ISTHAaT 781 Hedr?

a)
b)
c)
d)

TTART T 19T T
EECE ARV
ITTE H 3oqTE Y Faa
Tofiet T IeuTeE AT

S-1)B 2)C 3)C 4)A 5)C
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(el aY
|

T AT, AFARIS TS A odToTHo JlodAhaT |

BAEC(N)-202 Page 144



H&T, ST Ua Saeigiy sTeme SATEE qh e taemas

12.9 FgTa 9T 9Tt (Helpful Study Material)

H H. G. Mannur, International Economics, Vikas Publishing House Pvt. Ltd. 2001
Bo Sodersten, International Economics, Macmillan, 1999

Paul Krugman and Maurice Obstfeld: International Economics: Theory and
Policy, Dorling Kindersley India Pvt Ltd, 2009.
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1968
Dominik Salvatore, International Economics, John Willy & Sons, Inc., 2008

D. M. Mithani, International Economics, Himalaya Publishing House, Mumbai,
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THo U o AT, HAXEIT srderme, fora afearfoir graw, Tamgars, 2004

U= o THo ATA, TIT HoTHo TTAT, FHALSIT FAFATH, T&HT ATLHIT AT , 3T,
2003.

HETAT g UF oo Fo | SATET sreforar , SHFAHE UF A odo U= o qfaersherT
7% faeett, 2007

TH oS o FFTH, FAXTST T erme, FaT Tfecteherd, faeat, 2010.

1. St |t fEwE ua =t . . [ | g | ue o, arfger wae gfeeehe T,
T, 2010

12.10 FeaTems 97 (Essay Type Question)

1.

“SATEIT SATI SMYAF afaa srfFae St qg gl “ TH FIT 0l (Fa=T Fid g0
FAUET AT & Hged TF A AT T [@AEqTE 8 FU i oru]

2. “FATE ATI & AT T I Sf MY H1aq Feiaor a7 o7 Joe yarad feat g ?

rferer affeataat &1 areeer atga g e«
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THs-13 A=AV g srefee & f&rg=a (Theories of International

Economics)

13.1 F&a1a4T (Introduction)

13.2 3297 (Objectives)

13.3 FaTgrT srfeme &7 Uiafsa g (Classical Theories of International Economics)

13.4 F=qTST TFTe o T t¥a fAgia &t 7reaar0 ( Assumption of Classical Theory of
International Economics)

13.5 FvqeTgT Sf T & wiatya ffrgia &1 &= (- Drawbacks of Classical Theory of
International Economics)

13.6 | (Summary)

13.7 ersz1a«T (Glossary)

13.8 V1" T=I1 % 39X (Practice Question Answer)

13.9 539 U =T (Bibliography)

13.10 T ¥ AT (Helpful Study Material)
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13.1 g&araAT (Introduction)
AT T H 20T 3T FAAXTEIT ATIF WIS 6 HI0T Q901 o6 &1 AT Faer
T3 e BT 97 T8 §1 AALTEI STeITeT SreelTeT #hi a8 9ITET ¢ SIf AT <97f o 7eq qeqal
HATAT, TSI ST AH7 % TaTg, AT A, =HT 220 T9T arfeiF Tga0 & HaEiar &7 Jeq94
FAT g1 T8 AT 7 Faer a0 SATIE F Ta& T f G0 § Tg13F ¢, dfed TP A Aqaprg
rtyes At & Fwior & of sgcayet syt AT g
TH ALATT H TH ATUET AT & g Fgial |, J9-Fug g v qa-reds a1
Ao &l IHET TAT TAATT 07T | SqUPT AT | [t FAMAAT I8 AT F=T 0l FH|
TEqT SIS T STTAT SMART AT ATHTEAT 0l ATl THA T&TT FHT AT Ivg
FTUEIT T T¥aeel o AEwor & o sraeas Ggifas i SATagIew ST & qii=>a
FITTT
13.2 3297 (Objectives)
TEIT THTS 0 Ta a1 AT9-
v AT AFATE % U=H TR & Avuer ars g it gAd STaemI S a6 Fanl|
V' AT e  RRTST F7 TR AR gt & & gr qe
V' RIS AAATE F UATSa Rrgrea i Areaarsi 1 ST qeh|
v AT AFTE & TASd AT i FEFT w7 S qe
13.3 SAUP srfere &7 Wiafsa @ (Classical Theories of International

Economics)
TP AT FT TS Frgrea it JiaeT- seaeiga = Frgia &7 a9y w7 T8 § 6F
FRAUEIT SATITE F1 AT g2 AT A-qU ST SATATE & ATH F1 graT g 2 T r9d srermiei 7 =
T ITATE T U AT TG ATAA gU Fl ol (AT <901 6 o= 9H IcATEHhdl § (L 6 H0 gl
FTITE graT 8l

gfafsa Raia & @ srefas g a7 & G & W 16T ToT 18T erdTeal ®
FTURATET E=ETETT ofT | A0EwaTE § Fi5 eAE acd I | ST afoehdTal Acaids Tgarar I
Ik ToIT STy 39T T FHedTo7 FATI 9T, TSI 29T 1 ITH FA 6 (o0 F sfya wfafatet %
T T TSI o 97 § o | AOaTeAl & o7 U 397 & T93 g &l ga9 Agca ol U1
STer & ST TgHed aTqu, AT T § AT Afoid wedAT g | Haia & #fa 397 § agged a7qu
IT AT SATAT g AT SHHT o GHAT FLd g T AT | FAT I F A< ST | T o
fafaatae, fMatesra qor sfaatea s it * 71 § 20

TTATSd srefermerat § UeH 0 T sreferrat o i faamar it forelt 71w o o &7
T ATOF | F Aol dfosw 39 T3l ST TATN T grar o7 <97 § IeqTad grar g | T+ 1 Ii¥rg
7=a#® An Enquiry into the Nature Causes of Wealth of Nation (1776) & 3gi+ afurwaral
==Y &7 T AT AT e JaraT | 39 ATATE T1 GEhTT (aaelt SATIT F Frorwarar
=0T 7 2T @ a7 Y & IcATa AT 9 | Ioit F Frax gl | FH Foehariedt i 36 g
FT AT G LA g i ArqUEIT ATATE & Teh 39T Tl ATH ALl 0i9q 92 g0 | 77 7 femmar
T AU ATIE & AeqU LT A7 TAATSH o FIT ATIE | A 7 Gt 3907 [ ATH grav gl
or i RaTel it F=eT & #vg § ARG g, TP AT AT IHE ANH HT AN G | THAT
I ToTT ST T Had Hgead Ul (a0 ITHRT AT | FST HgAd 3T IcATET STHNT o [T
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FLAT g AT T AT AT ST STHART AT TET < AT HTST F el § ATHGT o TNT Hl TET <, IHAHT
TR T ST =R | R sie Reret g weqa deaeig s 1 Rare ger: T
AT T SATEAT FLAT & T SATITE F 8 SATITE H N G907 T AT AT g FAATT <97 o AN 6
START § gfg et gl

UeH B9y 7 v igT AT & wiatsa i & Fair i sreamfaer @ | g o
Rarel 7 vew fouyr & Rrgia &t v wog frar |, soer faeam o qo =0 aanfas =9 § weqa
| srai g AT & YAt MEia At RSt g7 Teqd qadTcaE AR [HaEid a1
TAATHE AT AT gT TAT AT € | 978 § ST &gare /e F qorrens AT fBrgia & /i
Tef T FiAferd T Tiaqwes i 7 frgia f&=m

w=H Ry 771 e sy g
UeH B0y 7 S igiT AT &7 Aeder arw [rgia yweqa har | uew fay F 9 § e
ST % ATYTT UL a8 T SATI 7 THgid T&qa AT | T U 97 F UF F5q 6 Icarad o
TATTer AT AT TAT L AT IcdTad | Heuet g gr ar fh AT R | s <97 39
FE FT AT FT RoreTeh Icarae H A0et AN AT g 3fT 39 a8 T AT HT o
ITqTE § fATer AT 2T M| 39 a¥g Taas Avq g ST aTATe i {97 | faeame e
T % AT FATATEFr 7 §9a q9d7 8, FereasT 9/ % AT 972 &= Farms+ & v At
T F&rdT Bl
U=H B F SET ARSI SATIE & FTS1E &1 (ST T grav g e 9 forarsi i gwraem
& ST g1 =S AT-fAqTo 3% I Foreaeq giv arel (A farsisheor o 1207 IcuTe i
START | g2 Il FT ATH ATIR § FIEATrd T+t 2907 &1 grar g 5| T =i o At i
T Al aATdT, dfed FUS & aael AT F IH GLUHEAT gl TH T T(T 37T AIHT Q|1 FHT ATH
SIaT gl SHT Y1, oA % SATATE, T <97 ST gHY Q90 o 97 AT Hileh AT TTH HiT Gl gl
AT F R ar s 9Tt o o= ATITE THT AT & ST Anral | Huet 3fa¥ ar ool Uh
J9T T T a&q 6 SCATEA H (HLUeT ATH TAT THL <97 ol L TG o IcaTad H HLTe] ATH 2|
UHT et & Tode 397 1 I a5 & IcATaA § (ATrEH0r I HAT AT S AT Fear
Friey, e I8 Feuer a9 g1 T9T 39 a€q &1 A7 AT A0 oraH 36 Hever g1+ gl
HIAT &7 39T A 3T B g 3T a¥q X 3T Y T ITATET F¥ T gl IAT Q90 1 ARG 29T il
afertera et § g =@ 2
IOt 1 <7 90T F I TSN T ATTAT ht AT

g TS IATET AT (FH FUi H)
THTE g 1X il ITTEA AN ZehTs a+q 1Y I IaITed anrd
T9T-A 100 200
Z9T-B 200 100

S AT | T0F g o6 397 A H aeq X Fif IcaTed anTd (100 =9 99<), 397 B H X Y
AT (200 =7 =) T qeft B 7 T aoq Y 6 <90 A § ARTq <97 B ¥ 370eAT AT gl T2 8
o T9r A, a5 X & Ioq1ed | A0et =7 offdF qe7 g Fateh <97 B, a%q Y & Icq1Ed § Afdh
727 gl Tf2 397 A T8 X %7 T2 B 9% Y &7 Icq1e < a7 T ScATad 9 ST
farfergteneor o T T9r A T 300 =H =9 (100 +200) & TG X ¥ 3 THTS FH IcATaA
FT, THT T 297 B, T1 300 =17 =0 (200+100) F 3 THTE & Y FT AT HT
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IO 2 <Y ¢ F < TEg hT ATIR F I3 qAT THTG SATIA T AT

TEIX- I TJEY- IqTA FA IcqTaA

FURF | FAMRF | AR S | AR F | AR F | FUR *H
= KEZIG = THTY bl THTY
39T-A 1 3 1 0 2 3
29-B 1 0 1 3 2 3
A 2 3 2 3 4 6
ITR

Aot 2 7 T g o faferdtsneor o T Sa+ & §9redl (9F =qvel) ¥ AT gt AT H - FET Bl
FEGAT T TH-TF TS ATeH ICATEA gNIT TAT FTed FIh IATEA 4 F TEhT 6 3T ST
FTITY & FHACTET ICATEA § g2 Jfeg IMAT G901 o FHodTo T ITHNT § Fohaet gl ATum
Tg AL SATIIT 916 I [T FAM TS A-AOE T AT & AT 0 9d SAqard 1x=1y I ar
FIAT <9 T AT | ATH T STET 36 F0t 3 § €% 8-

"I 3 AT & TET STHRN(ATS SRS HIAa SIquTa 1x = 1y 8)

FEL-X TEg-y kSl
T9-A 2 1 3
Z9-B 1 2 3

ST 8 Td a1 29T &g X 3T Y i TH-UF THS 1 3T A FL 78 I, Toq A9 297 A 1XF
a1y TTH FI0T 3 o §C 2 y AT STANT HAT| THT TR 397 B AT Tg 6T 79647 T ThTs
ATer Foq y FT STANT BT TH THTL AT F AT 51 901 % SITAT % Tga-8gd & = § 4T
ST
v e fi SFAgT AT | ATH T SATEAT AcAqT T3 3T T | TAT T+ AT
* Ie7 H 92 21 gedT TaF AT T T TEqd FdT gl STt T8 g "hiof & siie oy Sfear
TRATaT 7 ATIR & g ATl ATHT 6T SATEAT FA | 97 g

Tt #1 gerTes e Rgia
FaTel a7 weqa sea g AR & g qocds A FEid w1 Jmar g | et us
FEH ST RN qEhe g (Q@Td g 6l T1E UH I A1 THL <90 0l ATEAT TRET AT T o Icarad |
AUeT AR AT Al & a9 W SATI ST 31T AT H A9 T <907 0 ATH FRIT| 396 AT
T AT ATHI L@ I U 397 IH T o6 IcATaT H [ATATIHTIT ST AT 37T [ATq HeTm
S 38 ATITwdd TAATHT AT ATH AT ATH JAATHS ARG gl gl | TET TR 397 39
FE T ATITA T (STEH IH TAATHF AN ATH IATH AT TATTHE AT B SATAHAT Bl |
TH TRTT T9T ST IATE 3T STHNT [ ATHaH Fed § THF g
RARTET o o9 [RIETd &l T IEEIT 51T HHEATAT | {97 &1 <97 3 € 3T [T g ST &l Jegqai
FOE 3T TS T ITHTET FLd g [ATLO 1 § AT 9T T AR FLATAT T FLTAT AT 2

T 4 AT ST TQIT & ATTA LA T AT

eT ITET Y T (S w2t H) T FafAw s

1 THTE 7T | 1 THTS FUET
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RCRIS] 80 90 1 ZHTE 9T =80/90 = 0.89 THTS FILT
AT 1ZTE FAST =1.125 THTE 9T
e 120 100 1ZaTS 9T =120/100 = 1.2 THTS FYST AT
1ZHTS FIET = 0.83 THTE 9T
qAATcHS 80/120 = 90/100 =
SINCE QI 0.67 0.90

TATTCHE AT ATH SATA o [o7T ZH AT 39 | T TG %0l ScATET AN ol ToAAT GAL & il
IUTEd ARG | Fd gl TSl & 3agreor -
Wﬁ-‘ﬂ'ﬂﬂﬁ%ﬂ'ﬁw T FUST T I ANTAeTA S

H 9T T 97 AT H FIST T 97 ARTT
st suizg 0109 4
AT 0.67 <0.90<1

AT H ZIAT TEGAT 0T T THTS 0l IcATad AN A€ § FH g , T QAT T&qaAl o Icarad
H TATUeT AT 9TH ¥ BT g1 T4q a8 FU ol U&7 AT ScATad § T8 qAATcHT AT TTH
¥ T &1 FAF T THTS 92T o IATE H AT il 0 AW, T3S H =7 il | AT T
AT 67% &, 5a F92 | T8 90% 2

0 g T 5o T aEgel & ScaTed § Mo giv M #e T@r g | U= 98 FUS il
STUEAT TS o ICATEA § ST TAATCHE BT STH F¥ TT 8. TSl & ATAT H(oh T &l
TAATCHE ATH T % IcATa | A2 g 3T T7ig i JoTeqa g1 FI2 o IcqTed § 7
TATTY ATE AT T & ICATEH | qAT Sl FAe o6 IcaTad | Il [ATATEaHr ¥ q1 AT
H TAT <907 /T AT GRIT | 7T T&7aT Tl F@1 [ATATSFHI0T FHeAT AT gl a8 ATeF Bl AT
AT &l dgl (ATATIFHLIT FIAT ATQU ST a8 FH 21|

TATTETTOT o TTd AT aEqeAl |, FAS ST O, FHT ICATET AT LF g4 | T8
SCATE T STUeAT ST IT| T8 T o Teriad &7 & J9sT 9d -
T § T FE189 =170 47 5
e | F TETEA = 220 9 He

Tt 5 ST AT 319 Y RBufa § Saares s saeiir

39T T FIET F ICATEA AT ITHM
T 1 1 2
B 1 1 2
EE] 2 2 4
FTITE AT B st *ATq | T 39T TR - T THTS FIE 3T O FT IcqTaT TIT STHNT

A 8 3T FoA (o ITATEA AT TA(S o aTaT gl
IOt 6 AT g4 it FRurfa # Searee siie sasiir
9 SKE] FAET T IeATad AT ITHT
aﬁ'ﬂ'ﬁl’ 2.1250 0 2.125

A 0 2.2 2.2

BAEC(N)-202 Page 150




H&T, ST Ua Saeigiy sTeme SATEE qh e taemas

EEC] 2.125 2.2 4.325

T [F B & TATT ATATTHIT & FIT IAT TECAT, FAS AT A, HT IcATaT qT
STHANT STTEH GEIT | TATA T 397 FA 170 AT A HATIT H 2 125 THTE T FT 3G
FT STATh 23S | FeA 220 AT H H 2 .2 THIS FHUE Tl ICATEH HT 3T Fe [9d IcaTad 4
THTE ° e 4.325 THTS BT SATA

I ATEAd | AFALTS T SATIE | g ATAT IcATaT ATH T AT Al HLdr Sl AT
H IAT I % FHedT0r AT START § Ty FRIT| ITATET ATH Thed TS T H ATH AT AT ATH 2
FrAUET ATIE & FATa®T  SATITLT 9T 6 AT Tgd T+ &l Tq< ohadqT FUT 33T THh
R Teor & ITART ATT TEeaqol 2 | TIF 397 % SUFNT AT FoAT07 § a1 Fig SR 78 T a7
H FTI &q 92 9T Fam|

ST T U THTS T o IcqTEA & (oIl 120 9H = 9T UF THS FUS F IcdTad & o0
100 9/ =& o TgT gl TIE g T S3eie # e il IcITed ARG w92 il IcATad AR | SATF 8.

1 ZHTE 97 = 120/100 AT 1.2 THTE FI=T

1 3T FIET = 0.83 TS T4
AT Teh ShTe TF & IcATE & [T 80 FH =< TAT U THs FUL & ICATEA & (o7 90 =H
e o YT gl TIE ¢ Toh T § 08 sl ICATET AT T i IcATE ANTd | AT g1 1 THhre
e = 80/90 AT 0.89 THTE FHIETI
Tfe svaeiga e e a1 AT a7 8-

1 TS FIST = 1 THS A0
FATT AT 9T 6 1 THS [HaATq & 1 TH1S FAST IMH FOT |, i wee =2 2 f{h 0 .89
SIS HUAST (Hear AT FiTh T 1 = A= o qama 8- 1 391 a0a = 0.89 31 FI=T
AT AT I ATIE | 79 gRMT- 1 — 0.89 = 0.11 THIE FHI=TI

TS % TRT § 3@ T [T 9 o T ¥ 1 THS FAST 6 70 1 125 THS 9979 3dT &
(FATTH AT T = AT I qTa 8- 1 312 FAST- 1.125 TH1E 937d) et ATIL & TETT
forh 1 =TS o & [M0d | 1 THTe HAST TTH BT TATT T &l AT & AT R 1.125
-1=0.125 12 9|

THT TR ST R/ AR T ATA T 1 .201 1 =0.20 THE FI=T1aT 1 10.83 =0.17
THTS T, FIT Z3ete &1 o A0 Aqaa 8 - 1 31 9 =1.20 3H(s FIET AT 139075
FAETA0.83 THTS AT, AT i€ T &L TT 1 ZATS AT & (10 1.20 IH1s FAST adT g AT
1 THTs FIET & 96 0.83 THTS o gt fHedT 2l

T SATITE [T 0l F3 AT AT I AT g T 36 ATA § Fils AqTH Al [T,
FTATT FT THET ATH ZIAE I GHIT | T (LT AT3 AT TAE 0l =T (=TT SATATT T¢
AT & SATITT &1 FHET ATH [T of SITANT | ATEq I ArqI i A T Sard AT AT O
FT 39T o Tral AYe] [ATHHT AqUTdl & o Fgl (AeTed gl | T3 SATITC o7 &T 390 o F8
T S aTal & Aagd = § 04T g ql a1 af <901 1 AT JaL a6 qTH g

13.4 AP AR & TafSq frgia i Ar=ard  (Assumption of Classical

Theory of International Economics)
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o areafas ST § <ot HThT STt € oY A F aaed’ @dl 8 gafory s arfis frgia
T AT ATaret 9% SraTia Bid 8 STl aTed el & o Geeighd ST gl g | Aeaugd
T &7 Ttatsq gia Feferfed ararst a2 sramfa 8-

1. A G739 8 ST &7 THET el T ATIE FLd 8l

2. ¥ I ICATEH &1 THATT TG g TATq I8 MG ‘oA & =97 HGia a2 aridg gl Tt
TH-THSAT THEYT 2|
IcqTaEd § 99T % Row qiawer &t B 2
TEgd AR T &l
ICITE o HTL <97 o AL qureT F Traefier ToT <90 % 7eT TUeT | sraefie g
AT F9T | o7 TSI g qAT Qoi-wfaarivrar i fufa arft st 21
ARSI SATIT T2 TRt T2 T I Jai 8| T4 &1 291 § Faa=1 AT &l W&l &l
T 90T o HeT TEI-TATTHT TUTEAT o AT T2 AT ZIAT & AT HAT o sAreqed il
IUeT & T 2
9. IUNITHT T &, ITUTEH FeAd, JATE oF HTEAT sl HIAT AT T (TAT q19 foram 127 2|

© N OO e

13.5 FAUPT AR * Tafsq Rrgia f #H=7  (Drawbacks of Classical

Theory of International Economics)

AP SATATE FT T(AT9d HETT T 1 aATleheh 31 Fra< &1 F SATIE & g a1l ATHI
FT AT FXAT gl TATTHE ARTAT § THHTT Fvd o HIEOT AT AT THT AT
29Tt o Tor ATwaTa g TiafSa st 92 & T &1 § = a7d &l Fgd g [ (S <9l &
STATET oA -3 Bl 5, THT LT TAATCHE ANTAT H Svd< gIaT gl

o gy aF 7 MEia avargiT AT &7 U ATR9T Hgid 997 LTl 9raei &
FTHATH TR I FIATHT FIA A TH TR T ICATET TAT ITANT H JTog FLA il 12 F =9
forgra it glaat Fega =12 8| o I8 i S areaarsti o2 snaTid 8 o Adarid &9 9
FATEATA® 21 THIT =9 fHgid 1 [Fauoets =T TR FHST T 81 Argaes srermtera
Argfor, ATeH ot 7 = Agia i FHAT FT Agea Ul &9 & T@itha AT g1 g it agaqo
A=A Aeferfed -

1. IATST ATema’ I TaT | AT Tg T A= 390 % Iearad weaq toar-fo &7 g
2l
2. =g g oa & o [Eia 9 semia g S o srareatas Areaaret 9% srened g

ToReT e il STITEH ARG SHeh ScATad § @ T8 SH ahl JIAT o Ja qal graT

Fiosh IHH THT THTEA ANTG AT gral gl AT 7 - at €t a9=9 981 2rdi g

TH A AN H (G gl g o, T T, TFAA AT, AGFAA FH TATS AL T

s anTt & o/ e § Gt 981 gid 2l
T T STeqer= T IO A eiear Sl IH-aTSI1e 2l T TTAATIAT 0l AIAr | e ias g
A TerT Aregfeeh sreferfarat 7 % % go g a1 @ < 3 g
TTATST TG % LT &7 T g o TN [SaTe q&Td: FedTRTT AFIATET | aT| THAU
FRACTEIT SATITE & TTH ATH T AT o o0 Irg i 7 AR ®T AN FIEATad AN o6 €7 §
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FaT g1 ‘aTeatas® AN T GTI0T T TN ATHT: ST o S0 9/ il aarar a7
FETH o T § FohAT 737 g1 T TIATEAT U SIS TAT § ST 39T, FIeA A AR o
FETE At gl Tgarl gl
forgia == Areaar 9T A sraria g o6 a9t awqet & IcareT § 9H 96 AT § T
AT 2 7 goa: Uk wfae fgmor & zafen srameatas gl
] SATefh STQITierat 7 o= ARG st TIRATHTSN T oahe ot [omer qor Raret & [t &1
g FohaT g1 o7 . STaTer Aerad T & e RFret #7 Mgid UF Feamrand qied & €9 § <@l
ST AT e, et 3297 Taa= AT 7 994+ A7 78 [gia = & At aei i =men
& foro AT et (Positive) AT T&1 gl
3. rafeq rgid ScaTad § 9’ & 9T I &l HIIdT {19 odT g 3T T e 9%
Tsft T <9t ® gt [AfrstEwr it a1d Far gl
FTEATAH ST | F qT IcaTad # 2w v it oot ofw 7 & foreft <or § qot fafardiawor it
FRorf oTeft SITAT @1 3T F9T 3T FEqal T IcATET FXd & ST ARG FMU I¢aed § - F=d gU
ST & Hed gu T & = aRatda gt wgdl 2|
i T8 § AF-IfAfSa srefertfErat 7 srer v gersqt § ot sma-frgia w1 e G i
wtafed forgia & fewat #1 g w2 & wifver #i1)
4. wiated fBrgiad § afagd anrdt it @1 ITAT it AT § Tath o ARl il Aea<rpid

T T ATAT ST [T TAT HT TATIEAT F | Hgea ol YHFT 21T g1 3g Tiagd
AT AT ATHT ST SATITL & ATHT [ THTT FHT Tl Bl

Tg SATATAAT RIGTT T TEAIT FATAT T9T qGT et FAN1h TG ANl F T TGFIfeerd ATt
T SITEHT T AT 6 T&1 § TAATHE ATHT Hl TT: TLATHT FEAT 99T 2

5. frgra ® SuswTe 1 2T, STTEA-%AA, ScATed AT 1 /1T e T e 914
o T @ g e ® ¥ e 7 2
6. =g g ok F&g ShIo o1 o 3T o aF ol Si9d & , S4- et (0 gu ang § T
FEGAT T ATATE THAT SATTIT AT AT & FT ATH T ? TS SH a1d &l Al aqrav 1+
THA & |1 SATIL &l AT, HEAAT TAT AT H o6 T IRaa giar gl §a¢ ga&ai 7,
g THETT =0 a1 il ATEAT A5l HLAT T THT 6 AT TAATHE ATH ol HCAAT H el
afeade gl
7. et 1 fogia uwaefiT g Fi+ I8 A ag i AT & Had g 967 9¢ f&a=me war
§ ST /T 987 &l T d¥g | IUTerd H¥ <aT g TAdTcHe AN § (9=aT o forT |71 &t
TETTAT 3T IUEAT T AT
FTEqT H TATST TG SACTRTATT Al Ao Il GHET ¥ =1 F:3ar g Taio g9y
ANTAT § AT & 10 T8 I FOmeil &l &f THaeTelt =T gl graieh a5 0. oA o
gfafad ffaia St =8 FHT A1 T Fd g0 AR 97 A7 AT gfeafera
8. afeet Agfer =0 RIGTd Tl J&WT 3T AATEq 9T Fgd &, FA11h A AT 977 F e
Hrer TfTer QU AT sl T9ear 9% = 95! F3aT gl g I =9 ARl 9% = f#ar g
T AT ARTAT ! ATGAAT FLAT gl AT TH [HGId I GALATR HIAA & FAT1h T8
FAA I LT TAT I TEAT ATAT TILTEATTAT T AT FLaqT g 3T T TTH FHohui &l
T Q9T 3T FECRAT ATAT TRIEATAAT I AN Tl T TATH FAT g
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Al & a1 HATe T 8 =gy T U afcdh 397 o Aiae off fafeer et & =
sTtaefier 29 81 Tafory qovTers ar &1 fRrgia 7 frd sedagy w7 9 afew a9t e F
ST § AT 21aT 21 2w Sgfer goq % "rar=a Rgia a8 e s argia A & T4
forgia &1 wfaures w2 2|
9. =¥ HEd &l AA=AT Fid gu (e Fgd ¢ [ I8 Aragid STaATara ¥ A
TAT AR Sl THETA hT ITEAT FIAT 2

10. S AR A I fa@maT & =8 Eid T AFar o & Ardme 9% |1 qor Afersiemaor aeqa
Tl T STquT AT St At Mwferfaa fufaat & grm-
| == I ATIR FT T 2900 | ITITEA 6T 318 & UF 9gd S1er a°7 gHT agd a=T &l
ll.  =f= AT 0T AT | AT aeqel F §oF qA 1T gl 5T TF a5 3¢ 907 aral
T€q &1 9T ZAT g (% ge aredt 2n
s et & et 397 qF fAferdtsnaor ara T o ueeq a2 T <9 ot faferdiaor 98t 7 T
71T F=T 397 It TATrEiaaor #3ar g a7 |1 <97 § Tl GUd GFAT qg! ¢l T AL BreT <97 [0
faferdiaaor & Tt |t a2 39 AT A T HIE TRl H THAT 2
o feuafa & , 3 T #t awq IeqTiad e AT 397 qut fAforsiemeor ure Fe § que
ST STarfeh 99T JoT ATelT &g T ITATEA HLT aTAT <90 UHT qg! FT TRl Tk HF qoF araf
FE F T (ATT FT Go, IT <97 T IF JoF il a6 0 ATl Fl T Al HT Thd Tl
TH T , ST& T AT | FIEgTerd 397 0T ST AT & 7 gl I7 ATIMF a8q U
FTHAIT THT ITHNT G T 7 g IcATad H qur [Afarsiwaor av97q 951 g
11,29 fogia &t =9 e a2 ot srer=eT A STt g TR ag BrE 2 awq o S 2 q9h A
TR TrEroT AT f1 T AT Aferew et T aeqet F gl # oft = g v e
TR ST FhaT 2
12. TrETa T =0 AgTE U< AT ATA=AT il ST § Tqa5 AT 0l AT I AL1d gl T8
ATaT HETd &l TATeq e adqT Gl g T Tg (el S1 38 38 Jde Agl aqrdl , T
A AT ®ATT § S SATI-HqAT &l @1 7 9dT gl
U RIETE
qATCHE ATH HETT T SH ST 9T ATAT=AT o SHh] ATeAaT0 ATeqrash Sud o Jef
Tel @Il &, 9gd S1=d Aal gl TAH & ATARILT ATAATY HFTTeash TLeAdT o [oIT ol TAT 2|
T qT s &t areafasha it wThl STted & Siie ga¥ & F87T & 97 98! gl gl aid
& T H A ATT Iecr@d 1T g T ATrei fHgia smaert it areafashdr sl o of ST sl 9eqT
FTEA A HAT Tl SATGITHE IATT T TIATH F2d 5| ATead ¥ , {giq ag sqrar g & afds Afa =
3I29T RSl RATATT T ST FTAT 3T Ivg ATEATAHRAT H TRATAT FHEAT T ATRT 37T I
I T T LA 6 918 HGIT Tg Fgdl g (o Avagid 97 A & forw g6 qoeas
G &7 AqE FeAT A1t v , Sae o o g & S|reet 7 srcafasd sgaay e
AT SR T2 Q¥ 2o & arfeis wearor # g gef =9 e 9 qoreds a1 RrEgia
AT g 2T AT 8, T TUHTeH T AT [H<ATeTs 21 I1aT 81 T8 ATHT g7
STATTE %hl STUEAT SATRITCH FeATIT FALTE =l [ATT-TE a9 S1qT ¢
oy 7 et 7g TR 7 Fiferer i § o TP o B Uah gHY | 20 g STl dal
gl o T3 o TIT o o1 U Arqrgid gre Icqe e 1 TATH a3 o B R G E R E O 07
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FTITE, ATITE 7 g4 F Iga< g1 TET o a9 SATATE &l TTAS 1T FLA 0l ATATTH TIedT2d
FEAT ToeT o IcaTed | gl AT TAT ATAHITHE FHEATO i ATHRTH FHT| TATTHE AR
TrgTea T T2t Faer A7 377 o1 oft 81 rgia =TT % wet § 27 ¢ M T AT F qa9aT
FLAT g a1 FA HAret F arasiE 78 Aaid 79T i FHIE 97 @30 39 g1 FA™ T8/ Fwrhr
o 53 0 &, o 3HeE g &= 99T & 8| gl SeERi Y F A9 32947 A G FA §
HHA TET 2|

13.6 9T<er (Summary)

T=H 7o 7 g AT o wiatsq i & Fair & sremtaer @ | 9w <o
Rarel 7 vew fRur F Rrgia & siv oz frar |, sor e B o o0 Jfas =7 § weqa
TohaT| STFAeTg I AT o TTated Eid &l RaTel g1 T5qd qA- TS qnTd Fgid a7
AT AT THZTT FIRT SITHT SATAT 8 | 978 § S w237 /et 7 qadTen s anrd Rgid § 9
TeT T FIHTIT T T AT 7 (Haia (AT | Uew fa 9 anral § [Hvet ofdw F gn @
AL SATI &1 [HETa T&qa a7 | T3 TF 390 T TF 9% % IcIad § (H0eq T e
TAT T FEG & Icarad | Fuer gri &F v i =TI ST | T 397 3] a&q &7 Faiq Fam
S IcaTe # fATver AR A7 ST ST 39 &g T AATT HT Sreeh Jcarad # =uer
AT i gt RareT 77 faama § & afe U 397 o A< <97 #f o7ver et ot awq & Ioamee
H fA70er AT A7 ARl g a9 S AT EET | Seh STATY U 397 I a6 & IcaTad §
faferfaeror s e e fAta o Sew 38 stfesas qaTcrs AR A1 97 A
qATCHE AT ST 21 | THT ThT 397 3T T AT AATT BT (STHH IH TATTHE AT ATH
ATH AT TAATHE AN SN ATSHRAH 2l | ST.UH, T 7 AT Hgid Sl =TT Fd gh
IEH Ferrg BT 3T ot sfa @ AT Mg § I8 aamaT & areafas SATI-ard &7 =i
S Fgl 2raT g1 Wrevel T Ustaed F TETe Aokl o AW | et % gt & o agrm

13.7 ars<Ta(t (Glossary)

= grEqias AT (Real Cost)- A fass ARt & srerd fohefY s 31 F47 F Iearad | TogeT
T AT &7 F T M0 e e G 6 AN | | T hadl Hiledh AN Agl, dieh
ITITE IThAT § @9 (hU TT 9/, ST, Wi Sardei 3T e ScaTa o areei &
FTEA T STANT Tl 90T B

= AETAT & fA9e =A< (Absolute Difference in Costs)- = <91 % 9w yrsfas
ATt o STTee AT | U gl o HIL0T g AECAT T ICATEA T 90T il STIeAT HH
AR IT FH T | AT 6 T (A< I HIeT A Fgd | AT &l @97 X qAUY Bl ST
ZT AECAT T A TAT B ITHTET Fd g, A3 <97 X H A &l 7 AT X 79T B i 97/ qA07q
Xp TAT T Y H FHE: Yo TAT Y BT AT AN o [MEUeT Tq< 6 TR & @3 S aedl

z-

X, Y,
—<1>—
Xp Yb

FATY I X AT A T % STET H TAT I Y T B % ICATEA § MXUef ATH 2 | U <97 il T
TE TG H ARTT HF g TAT AL <9 il T TEq 6 AT H AN FH &, AT U 39T il
T F&q 6 IcATaT H (HUer AT TAT T a&q % ScaTad § (H2der g+ gl

BAEC(N)-202 Page 155



H&T, ST Ua Saeigiy sTeme SATEE qh e taemas

= ATTAl A AATHT F=aX (Comparative Difference in Costs)- oI T# 3e1 i IcqTad
AT ZAT o a6 6 GaH H O ST T FH I AT, I ST gf F&q o IcaTaq § (Heder
AT ATH ITH 7| VT Forfa & =g 3@ g 1o a7 <91 o asq & Scareq § offa®
TE g AT ST TAATCHE ARTT HH g TAT TAL <9 Al [ F¥q % ICATEA § qATTHE
BT 7 2
U S0 | ARTT F HTUeT A T A9 T | fG@mar S a6dT 8-
b
Xp, Yy
FATT T X Tl TN o T3 6 SCATET H 9T Y T ATAT [HITer AT g I aeq A & IcdTad
H TAATCHE AT F&q B #hT ST0eAT 77 g
13.8 rvTE T % I<(Practice Question Answer)
1. AT =TI *7 Tiafsa Rrgia o 9w smenfia 82
A. TSt AT ISeaTEERdT
B. =9 #T IcqTEHAT
C. W=t T &

D. Tt srafd
2. "Arer FTw Rrgia” o srdermslt 7 weqa R

A. =fas et
B. u=w fFuy

C. S BATE Fiv
D. &he AT

3. qaTcHe A1 gt 1 Jfadres e fHF?

A. FTA AT

B. S.uw. fHar

C. fae faret

D. aféw shgfom
4. 7 3T A, FEC X FT 3UTEA 29T B T o1 § ¥ AN 92 FaTl g , af T8 e Rrgia &
TOTTaT 87

A. TAATHSE AT

B. fAeter e

C. HT& THTH 0T

D. afirFars
5. afurarar E=amT F71 &7 3g¢F 77 977?

A. STITR T FT TETaT AT
B. HH-ATal F WX § Flag FLAT
C. SET ATIE Afa a=1=T
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D. I8! % FFT0T UL AT AT
6. I AT TS Sii¥ 3¥eie FU o Icqred § faerwsrar wad g , a1 ag e frgia &1 sargeor

g?
A. ATer e
B. TETHS aTH

C. 9T T srlagaeen

D. HqaTehita
7. SRS SATIIE & ATH T T 10T FT 67

A. FETEHT T HAT e
B. \LaT A

C. HaT aqea
D. 3 FT4

JA-1-B 2-B 3-C 4-B 5-B 6-B 7-A
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13.11 fA<aTw® 9% (Essay Type Question)

1. U =TI F i3 g £ samer fifvw) v fuy F Feove ary fAgia s
=t Rt F ot arw fgia # sfav =g fifs)

2. AT AT F TATST gl & Araarsi s swer==rait &7 foeqre & quie Firforw|

(el aY
|

T STTTET | SFAHIS US ATS odToTH o TlooAhaT |
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THTS 14 A Ao @1d : 32 Ta g9 (Balance of Payment

Accounts : Meaning and Components)

14.1 F&a1a4T (Introduction)
14.2 3297 (Objectives)
14.3 AT "qad &7 12 (Meaning of Balance of Payment)

14.4 AT |qAd % Fed (Components of Balance of Payment)
14.5 912191 (Summary)

14.6 srsaTa«t (Glossary)

14.7 sr=am| =11 39 (Practice Question Answer)

14.8 Tvas I+ =T (Bibliography)

14.9 FgT uTsT ATt (Helpful Study Material)

14.10 fA=ames 77 (Essay Type Question)
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14.1 g&qTaAT (Introduction)

TEQT SIS HET, ST U aUTgiT Tfemel & U A1 il il gohls  “{TaTd Sqald
G T Td §92a " 3, TEd SHls H T YT SqAT 6 TF U THE T 6 I § A0
AT qfah AATTEAT | TAF 9T T T I o a1 aeqell |, FATel e dS{t a7 Aiaw
ATETH-T&TH Zral %l%ﬁmﬁwﬁﬁﬁﬁ?éﬁwmﬁw—ﬁﬂwwﬁﬁWW%l
AT HIAT el <97 3hT srfeaeT & faqeft 2mame o =t Rufa w1 uF agaget g=@@is
g, ST I FeTarst, srferterat e fAaernt & o0 siaedsh 227 Y& T 2l

14.2 3297 (Objectives)

TEQT THTS o AT 913 39
v ST Here & Ao BT A el
v STATH SqAT & Heehl il ST G|

14.3 ST Hqad &1 7% (Meaning of Balance of Payment)

T 29T T T 3 97v J90T o |79 SATIIE a7 gl 3T A g (o6 Hre <97 I awqan av
AT T L QLM HI J=AqT g AT 36 THATT Fgd g TAT A< AL T F GLEAT g ql S|
‘AMATA Fgd gl Tk << HT T2 o o FfT <917 o 97 g a7l GHEd TR & Ad-a9 , AT 98
FEQA o T H I, HATSH 6 =T H 1 AT [T IS 6 ® § , FT Tk AATEAT @l AT -5 oA
S| AT HqAT Tah <F gs aaarare #§ et For g w10 q9eq sfaaigia o=-a= &7 i
faraeor Seqa 2T gl

ATT-HIAT T - U &G0 g a9 § Fqeft et arfe=i T qEraet w1 aieatd
FLAT | AT AT @T =l qgl-iare (Double Entry) afg@rar Frgrea 9 smara g, Sres
e HiaT, Joie offe § wise (FFERAt 31 YTTadT) T Sfee (ATt AT qEam) Te7 § &5
TR StTar g1 staT # et fAafaeer & a9t v & o119 ( Earnings) @7 39T (Borrowings)
afeaforT gia g St f wice 72 & w9 # Rare o smar g1 syramt § el @fEes & a8
THRTY o 2T TAT (U M0 34T Fieqforg fohu STa 8 8T =9 2fae /g & =9 § e o ST
gl
TH T T T it et aifaat us au § gu aweq G siavarg i a7 a9
=t afeyare & Farar

14.4 SFTATE Gqad & =g (Components of Balance of Payment)

AT HIAA o e SAqTd qead: 6 THE GTd 2Id 8-
1. 7= @A

2. {47 @rar

3. THTEATT gEATa<or 9rar

4, rEETT ISl ETaT

5. TeTaRTIoT gSil 1]

6. ATUEIT TLAT @TT
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1.a%g @TaT (Commodity Account)- SHH AT 39T TETAT T Ao STAT &1 SATATH T& &
i & ura et et it wriaet a1 396 AT 9% =7 AReft qET A @At & siad
afeafera T STar g1 afs a=q & [Aiar &1 9o, Tt & AATal & god | e gh af avq-
FTAT GATCHS T ST T 37 39T F T8 H AT SR Fgl SATUAT, STel{eh ATl o6 o Hl Faq1ai
& ToF | ATEF ZI I FRUTCHE TEC-ATdT 39 297 % fader § g

2.94971 @TaT (Service Account)- TECAT i qLg af AT &1 T ATA HATT-AATT ZraT 5| T4l
GTd H Teh <4 GIT U a9 o [0 0 G947 qa1el o [HATdl q9T SArAmdi 1 s417 grav gl %
ot At Y R 0T AT AId 2 Aty AATeA ¥ AT AT AT HAT T AT TS T
STTAT g1 SATAT TEGAl i T8g TGTET TT SAhl AT TGl (VAR qgl #hl ST gl TAT @I §
Tera: fAwferfea aerd aftafe 8-

a) Iag, ST qar ST

b) T, ITAT HATY, TAeAT ZIT a3l U HaTeli f giig

c) forerr famd

d) IR FIT ATATAT S 3 T U I ATAT o3
e) TiFeY, TSNTHAT, qATF arta =T 6t Fard
f) SATST, AT, ATHATL TAT WIT 7 &l w1 ‘FHA9r S0 FgT 14T 2

U 9T FIRT TR, ST T 180T Fa1sti & 9T g wdiew, ar= g4y, fHeft adesi
g fohu o =, sl gt gy 3or # fhu U s et 9 g 39 qararEl e
UX g T 39T F SIFEIT , TAITALN SATa TAQrO=AT a0t Srraans faasft sor 9 =y |, &7, aAvsier
TAT Tl & & H YTH Faer 7 a4t s 93T @rd 9 A7 (g9 9al § T o gl STats
T FHT AG9T Tl IT I ATl AT T <4 o QAT G gU A1 hl I907dT gl TS FATAN 6
AT (ST 9 ST (ST &7 A< g|TcHE g af T8 39 39T & 967 | g & I
AT STCHAT & SATe® g a1 39 <97 o HAT-GTd 92 =12l gl
3.7 Tefi gEai<or @rar Unilateral Transfer Account)- =0 @Td # T THX & TG A
HETIAT TATS AT gl Tg &1 T HT g1 AhdT g Teh GhTLT 3T gET Hsih| [@aer st
TETIAT ST TR AT [HQeT A Hgraar sl Tqa Ueh Q97 &l AT § qreAferd g, Statsh
TH 39T GTT Y 907 T &F AT rfeleh ot &9 qgmdar o e 396 Rl | greaterd
ST TR Sk T TohelT STohTT T AT dgl oA ST § 3 I8 8 THTef Yarg &l qeriar
2, zater =& wRdefiT geaiaeer SRt T e Fe Sar 2|
4 SrdaTiere 95 @TaT (Long term Capital Account)- =& sfad 3= A==t &1 afeafera
ToRaT STTaT € ST U AW AT 39N AT TAte F forw U STa g1 =9 @ T A 90§ it S
T -
a) st seaer fAerer
b) st TrewiferaT fAerer

C) TLHTL T AT
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T 397 o AWTIGRT AT FFAt==7 grer e § yerer e foram o7 w21 8 a1 7% Sfae o
(FaTRET) § "ieaford g aur ats Eraeft AT qom weafaar oo 3o § yoret Fae 72 @t
g T T IATH-H QAT & hise-aeT (Aaaredr) ¥ girafera grml

THT THTT, F9T o AT a7 Fatat g fEaeft stasgfa=t a7 =i a1 afe a1 e §
o s erer Sfae qur faefemt g g afagfaat | =i, afe, 997 st | far
faer wiee ger & wiegfera grm
soger TSt fFarer & 9Sft waTg =eg <97 oY e o o= 29 | 79 32 & fa¥ 9 [Adw
FLAT 5| TS BT =4 § A7 T 22 (Profit Rate) 9 s & 7fere g ar 391 & 3w Joaef faaer
faer & &7 H IS A7 FATTATE TN THT THL |, TERITOAT e o Savta ISir a1 3 I7 a1
TATE T <9 ST AT-Taeg § ST &€, AT AT IS 9% TTahet il &€ o = ofa¥ 92 A9
FHA
71T o 397 g faeelt e AT 397 Y |7 AT 7T § AT A qAATH-A AT 6 e
T Tt st Tor T =¥ T97 T 07 23T SATAT g a7 hise 9 | qiEAfera grm
Tgl a5 Soet@did g o dreaTicrs ISt @Tar <97 % 38< 7 918 97 dSit JaTg HI
AT FEAT 81 T3 & Tl aTeaRTiers dSit \eer &7 TATE 4T GTd o Gt qarst & ST AT
(FFr=rer &) 9= =T g1 ATQ U <97 207 o ATt o< faraert # sreaters gsit fAaer e arar 3o
© SHHT ETHRTTerh IS @Td | =127 31 TdT § T4 SHH 9T Gd § STl Haer 0 &7 Jrragt
FEAT g 3T IS TF 39T ST o ATAT 3T TATEF et fFerer w7 F2y a1 397 2 a7 =909
I US @1 | SATaeeh gIT , T¥eq oo (a9 oI o &9 § 39 297 & S § g gl e
AT G | I8 H1E T ATHAT HT 9hdT gl
5.3eq@Tier dSit @TaT (Short term Capital Account)- =& GTd & ST o FETFRTTF Yo A
AT § ST 1o U 99 & & ! AT o o7 ZIAT gl THeh A Ik STHTT |, FLRTL 6 TeqhTeA 4
T AT T ATRTTerF AT TAT TAAT AT 2| TR0 LS -3 H SATEae Geam
FTITE TAT ATOST o A< o7 I FEqra<or gid 8l
TS < |, AT it @Td 1 “A-FF" (Error and Omission) @TAT HT T SITAT g1 Fel

29T § =8 N o=t o=-39 |@mar” (Unrecorded Transactions) Fgd 2|
T T H ACTHIToTeh TSI AA-a o STTAh (Mg #a GEAed gidl a-
(F) FieThi T FawoiT 9 ( Statistical & Recording Errors)
(@) TR (Smugling)
(3T) SE-FHTLAT TAT AT IS TATE ( lllegal and Secret Capital Flow)
CIERUERGICRIERIN| Imperfect Estimation Procedures)
ATEAT H ‘qA-T UF qLg o ATATOT AGETIT F HATSq AT-a Tl 907 g
6.sAEI axaar @rdar (International Liquidity Account)- Ig @TAT qATH-HqA * =Te AT
ATAL = AT & Garerd g SIf 10 g1er q1 o faeft Rerat § aiaad & gl 390 I8 T

TG T AT saearad @rar (Official Settlement Account) g1 I @TAT SAXTEIT aTTAcal
& SAEITIT % o0 AP TqC IL T 01T THT qTLAT Fl AR HaT gl
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713 TF I9T & FAT T AHT 5 GTqT 0 ITAAT T TNT IHb Fof AT & HF g Al 80T

ool 71g g T 9 sprae o fee WIHal & Srferd & o HI07 8 SFa-aqad | =91 w1 Graar
FIAT T2 2T g1 TH ATE il T A3 o foIg 7g 397 Mot & & et v SurT a7 A=t st
T AETLT f ThaT -

() =T & FTET F1e T 77T 47 fawhr

(@) =TS o IET Tgol | i=ra Fasht qar woew § 7 A

() =TS F TLEAL , THT ToTi A7 AT HEATAT & ATTHIToI AT Qe ehTTereh I

TH TAIL, FAL 6 5 @Al 9T gU AT T (Sf<rae BT ST a1 g1 Saeigid aiaddr @rd | #hise

aef | ITTHET T 9097 SET A1 | I a9 § Fa1-919 o =1 FHT aq1d7 gl

2T THT T TTS TF 397 | ATH-Aqad 6 5 @I a0l STEAt &7 TRT 3T I o
ATerh g a1 Tg STk qIATH-AT F ATALh I IATAT g 3T IAAT AT o T SAqeTg I qaeerdm
G ST TeT § AT 0 90797 ST a8 Sfae J7 s Aeforfed 9§ 21 964t g-
(F) ST F ILTaE | i =g I7 AT
(@) et 7ot 9 § i & avew gia

(3T) THY 9T FT

, AT F ITET F |

Rt aoft & a7 EraE- Sqad & AT ardr & TTLToTst i 99 T6hd 8-

AT 1 AT-Hge & fafe ard

e (AMarr)- Jreat

[enN o\ )
ST (ITRTILAT) HITATH

(1) FEq-=TaT 39T FEGAT T AT F9F FETAT T AATA

(2) FaT-=TaT 9T WAl T ATl 7 (AATq | 73T WAl AT HAT3A T AT
(F) TR, T qATAAT | (F) TR, ST 5T S197
st & grieat Tarant & forw fageft T =r
(@) Taefor g <or ® e, | IIdr
ATAT HATY, FEQAl UF HaTe (@) TIeT, AT HqAT, AEA
() Fer & wz 73 Frxfodt grey | 1T AT A T o
=% it (1) Torgett ¥ ug T8 gl g

. coe s~ | EETTETET

(%) Ttz , iR, o ) ‘
ot Eyors o AraTE (=) FE=eft sieer |, SofifAAR,
Rrzer 7 g€ st EENEEIR-RIGEIE I Ay
(7) et g g RN

FATATET AT I €2TF I7
=
(F) AT FAHAT I

(%) AL LR G qEE 9
6 9T AT
(=) farasft Fufaat gy 3o &

Breft % vy dfrfor | PP AR e
Fa A yrg =T arw, | @ oA, AT, ATATLT TAT
STSTTOT qT TS Al &1 |
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(3) waEfT gEaiaeor @rar | faasft st v At seat | wee 3or i e AT s
ﬁwm , T, A, =it gTeT et aw=ret ar
TETEAT TR SRl 1 fQU 70 I9Ee

T, TETIAT ATl

(4) ErdamTier® IS @Tar (F) Tar<er & ARTIGRT qaT (F) BT AT a4
FETiaT gTeT B I wewer | FEafaa g ey w
fageft fRaer 7 e faeft Raer

(=) Tar=eft ATt a9 wA T

> o . O
MILT AT = T o

(F) =L AT TAT A
g fagent & wiasgfaat, aret,

7T T | 3T T fRerer

qrEwTTeraT foerer () ey Tl grRr T o
(3T) B TR G et feraT 3T 39T
LRI AT Ferat | fohar
LIRS
(5) s, orerd sremarferg | (F) UF a9 § F0 T rafar | (F) UF a9 F w7 A o= fey F
5t EreT WA A foro faent oy g sHTe | forw fereeft 3o i R Ao
TATR| AT S ZEATAL
() STTHTIOTT ST o () STTHTIOTT =TT |
EUER AT AT
(6) AT FLAAT STATT (F) | FT AT (F) | T TTTT
(@) Pt qar aveR d w11 | (@) At qar 9ver ¥ gt
W EECIRIEGREIR] () fa=efy Tort 1 39T
TEATAT | ILTT

14.5 912191 (Summary)

AT HqA T 297 T 9 ET-S1ET 2 S U (AT 707 § & f9ear & a1 gu
Tsft T -3 7 IATAT 5| T [T €9 | A9 AW § Tl ST ThdT g- AT @, ISt g1t

T arfersTie emefera |ram

T GTd H AT T3 3 FATA F ATIATA-[AITT T <G &1 T Fl 39T TELA AT (A1

FIAT & 1 39 Tt q&T 9T el §, STafeh SaTd 9 S ST FHLAT I=dT gl HAT3q o AT
H qRage, ST, Ted ST At teat ot gidr 81 9rT g, TRaeii geaiaqeor e faaern &
TTH UG AT AT ST 8T | o0 g
ISIT @TaT fEeelt fHerer sie swor & "saferq grar g =aH° yoaer st Maer qewear
fArarer ofiT IRt 0T ST 9a AT Iy g1 SeTshTiersh ISt TaTg § S STHTU S SATaTieeh

EIE ]
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ST AT @I A AT @I T T 7T T8l grdT |, T 7 TEIAT T SRR F AT @1 %
HTEAT | G rord AT STTaT gl S8 <97 3o+ fageft qET W1 a7 A9 & WS &7 ST F2dT &
7 TR SIaeTgT SEaTst | 07 T 2|

AT HqAT g4 TRl 397 T steien ferfa &1 #09 =y weqa w2ar g1 Jg aqrar g = 91
foraert & FRaeT 8T TET € ST TohamT &= T TET g1 GhTe T SrTermat 26 22T T ITTRT F:leh
29T T SATTA AT 0 IATd 3T FHTATOIT F2d 2

14.6 steaTa« T (Glossary)

= EAE-Sgad [Maer @alance of Payment Settlement)- ST& SRTATH-S AT | @i
AT THTATSTF -2 AT AT qTLAAT GTAT 0l HgIaT & of AT AT g ar 39
AIATT-HIAT T (HIIT Fd 2|

= EAE-SgAT GHTIS ( Balance of Payment Adjustment)- ST& sTAm-Hqad |
AT HqAT , THTATSASF AF-a T TZTIAT % {47 ZaT & AT T8 AT -H AT
HHTITSIA Fgl ST &l

= EAH-EEAT HT L QST Full Employment of Balance of Payment)- o3 s -
qqee | e arforSass Fifq #1 agrr forg To 3or & wehe T o | Thtfaee 41
FAEHITAHRTET Sa<rel Icqe T, EqAT of ST SATAT g T Tg el AT | Fers a7 g
TSN QA Fl ST | Tieq ITe g AT ATIIL T 3T TH1E o Tfdaeei 7
THH FHILO AAATEIT H TET-FRITT AT IS 3T g5 &, df T T TSR HJAT qal
2T

14.7 s¥ame w47 39¢ (Practice Question Answer)

1. STATT SJAT H 68 T o -ae AT gid 82

a) FaT TECAT FT AT

b) & FATSA T ATITT

C) TETAT, HATIAT, IS(T AT THTET geaiaor

d) Fae ALEHTT AF-a

2. ST T & e @10 § e e ST&ET Fard T i [T 872
a) ISt @rar

b) =T &TT

C) SATTeraTi e Seferd @rar

d) =TT @TaT

3. #fe Forelt <or &7 aeq A, a=q omaTa & offe g, qr St #4737 82
a) FATT =TeT
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b) ZTITT srfarery

C) AT |TAT |qId &

d) ST =TT =rer

4. et qar e ® afiaad uard Sqad & e ard | a91 AT a1 572
a) =T Grdr

b) ISt @Tar

C) SATTeraT e efera @rar

d) TETEfT gEaTaer |rar

3qd- 1-C 2-B 3-B 4-C
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o THoTHA o [Z,; AAUEIT TAeTE: (FaT Tleaaner, faeett, 2010)

14.9 FgTa 9T 9Tt (Helpful Study Material)

Bo Sodersten, International Economics ,Macmillan, 1999

H. G. Mannur, International Economics ,Vikas Publishing House Pvt. Ltd. 2001
Paul Krugman and Maurice Obstfeld: International Economics: Theory and
Policy, Dorling Kindersley India Pvt Ltd, 2009.

THo UFoATH , AqLTSIT TF9me |, fora afeafeivr grsw, Tamgars, 2004

(el aY
|

T 9T | et ATETIOT T, 39T,

T o THo FAYATA, TAT HToTHo ITAT, AT
2003.

T g ud tHowfto Jeu | Aty arfurar, AFTEIS UT s odo U= o qfeasher
7% fawedt, 2007

TH o U o 2T, AL sAeferrs, Fat afeeteherd, fae=t, 2010.

1. oft. =, s ua st 9. o e , AP AR UE fad |, dTfgcT 7+
Tfeaehe®, 3T, 2010.

14.10 fR=amews 9%7 (Essay Type Question)

1. AT HIAT Fad Trqrold L@l & JTs UAT g df e g7 TRl 397 o qar-aqad | ST
TT =TS ol AT F91 FLd 872

2.9 TATT HqAT H AT A @rd 6t s[iHent 7 2?2 faaeft a1 Wer sfiw swram dqaq
* 19 Y FT IS0 Higd GHATUI

3.9FTATH HqAT FIT g2 THF T T ol SATEIT HITSrT| T &Y, AT GTAT =TT S 3 @rar
AT F = Y F AHATIU
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zH1E-15 feeft faffmy va e

15.1 g&ata-T (Introduction)
15.2 3227 (Objectives)
15.3 fagsft fafawr (Foreign Exchange)
15.3.1 faeeft faffm =1 stfsramr (Meaning of Foreign Exchange)
15.3.2 el faff=a % a8 (Foreign Exchange Methods)
15.3.3 faeeft faffm iy @weam % F12r (Reason of Foreign Exchange Problem)
15.4 fafawa =91 (Exchange Control)
15.4.1 fafags fA=r=o1 %71 3719 (Meaning of Exchange Control)
15.4.2 fafage fA=ror &t farroare (Features of Exchange Control)
15.4.3 fafagsr f==ro1 % 3297 (Objectives of Exchange Control)
15.5 fafem= f==ror &t fafert (Methods of Exchange Control)
15.5.1 w1 fafem= f9==107 (Direct Exchange Control)
15.5.2 sryerer fAatawer fA==r (Indirect Exchange Control)
15.6 fafem= f9==ror =1 w919 (Effects of Exchange Control)
15.7 fafew=r ===r % o1 7 T (Merits and Demerit of Exchange Control)
15.8 |TI9T (Summary)
15.9 ersa1a<T (Glossary)
15.10 &r+am8 gq 97 (Practice Question Answer)
15.11 529 = =1 (Bibliography)
15.12 g aTsa AT (Helpful Study Material)
15.13 fHavamers w=1 (Essay Type Question)
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15.1 I&q1a4T (Introduction)

TEd SH1e § et fAfFw ue s & w1 ot sroam | g sl R s
TOF i el i i Fwear o2 wrer =1er STeam g9 A Rew oo s & 9 gorw
s g o T AT 39 e et fAfF e st a2 Sert g e G s & om
1930 T AgTHET 7 TH ST AE9TH T (IT 3 90T FIT O AT AT il Hrord aard
TG gq e e & fEfss aLet it 9T ST @ F=iT 1950 & Faeigiy T uw
fafame fe=ror & ¢t g ot g o6 off == fufa & aga stfees afaas 92t gar g @ sot
g foreT 7 et =7 7 rfaw Reeor off st ST @r 8
T ZaTe fAferer 2ot 3 i sradi g sama fi 2o # eh At sie el fResor =
THEAA § FI=d G819 g

15.2 3297 (Objectives)

TE(T SHIS o ALTAAT F gH T THET qohdl 1 -
v fasft farfame 1 o siie zae fafee afenr & it g asn
v Saag = § At R i saear i awe g
v R R 7 o o7 TEes fafae ar & sraerd gr e

15.3 fa=eft fafq9= (Foreign Exchange)

15.3.1 faresft fafew= =1 st (Meaning of Foreign Exchange)

ATLTIOTAT AT < %0l HET3A il et BT % o7 & €9 H I AT a1 g, T0=q aaeft
fRaT oreg T TIRT AU e § fwaa &v oAt § R S 8-
(1) Spf=ra s | - zoent warT fAferfea srorf & foram St -
1. faeefy =i F €T H (As Foreign currencies)- Fg sriemalt faaeft A= & sfvmr
fargelt qETel & T 3 STATq 19 I Fgl AT ¢ [ a9 el grr At wg-Fwg ax e aa
THHT gvaw faaeft qaTet & & grav | A=A faeeft BfasT &1 y=r <=t o 7 gy srar
S| SITELUMY, WA (o1 o177 F900 il Y@ - I, T T 9Ive, Ja0e affe et A= g
2. R RfMT I F €T & (As Foreign Exchange)- fa=eft fafawer =1 srfavma fA=eft
fafaw 3z & off o strar § sraiq ™ 32 o= v 3er ot qar et gae o & qa7 § aiafaq
T STTAT | 0T o 9Teal H , “FoAT qET3A o T8I Tl &l ol (aaeft fffsa s wgrsmargl
THT S Tg Fgl STaT g (o6 AT % Bl 390 % T oraT Siadd &, T8 et AT
el A T A gar 8l

T Atateh, At fAfaw &7 sanr wdt-wsft 37 giegret & oo «f Gy smar g s
fargeft At & geateera gt g
() fo=ga sef & (In Broad Sence)- fa=sft fafawar &1 samr 37 &+t Sramett wa fafasi & o
STTaT g STk 1T &7 a1 &7 & o1f8e q9li & SATAE 3T SATAAT3% ST1Acal HT ST wed 8|
= g faasht affw & seasta o a1+t geam S Al P Fdr g iR am w ta @
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et spwram o ST 2, afeafera grdt 81 |Temor ereat § UH |1ee ST ST saag
AT § 63T S1at &, Aweft Afaw wgamar 2

15.3.2 fasit faffwa & a6G%F Foreign Exchange Methods)

SALTEIT SATATE T Z9T | SAATAr Ud HATai o qEard g <o &1 faaeft EfasT i
AATHAT BIAT gl HALTST SFTATAT g 2901 T AT aieni &1 TANT 3T ST Tahd T 8-
1. st @fRw 9= (Foreign Exchange Bill)- o2 U ferferd sraer sraam yreiem g s
AT AEq A ATAT FF FlA AT [ (A=9T 97 fergar g, 5o+ 78 s grat g & ag &
fAfora stafer & ofeaw S sifeha TTTLT T AT AT I TTAT SHF G (HI<h ATh il HLT
T =9 T 3 TR g1 S U< 98 ARaT o srae €1 391 § 39 ARl 7 9 fear S[mar g
ST AT T ATl 297 Fl AT HAT § AT Tg v o fFzer § 39 =5fhay &1 99 fiw
ST & FoIeg a9 a1 AT AT8d gl 39 J9aT & g (A aaT 9 il 7g T 39 AT o
FEA FT AT TN & SIegi S § T a& T ATATT FLA o HIOT TR AT 97|
2. T GIT &= (Wired Transfer)- 38 3Teaiid U 29T o & o greT fa=er # Reoa sroer
QITET T AT GIT AT & ATl & T e [Afera iy 7 sprare =ai=s & &t et s ==
TR T U <97 F gAY <9 1 fageft BfAmT mewa<r &1 qg<aqul ua ga a<i#l g
3. 5% 1% (Bank Draft)- 5% $T%e UF S FIT STUHT QTG TAT 1= I {51 & &7 37
AT-a TZAT &, I Tor@T 73T eiraer g orad groe # ferfera Tafer &1 «@na T S g1 ST e
Tl 9 F T oI TH FL AT S, ATgeh G TN ST 9T T F3IT ST St Tohe sfaeigT
AT AT Saerg i St srerar st orffw St grr g & v T Rt srar g e
FEOIT STAT STATAHRAT TaT T Shi o S STFE TAT THAT g ST FEUTGTAT hl TATATRATT FL (AT
STAT & 37T 98 AT <97 o S SToAT oTaET 7 ifoha Ty ST ¥ 9|
4., qTE-97 (Paper Letter)- T0# 1@ T3 ST X ATAT s (Rl A 1<h &l U [H1%d 19T =
st foret g ua AT srater § e #r e aq1 g1 7 97 o ST 9% Sy 7y
ATATARAT A & TTH LAl g, HATARAT SAAT af LT T HITT F AT 5| THH TIATAD] TTL0T
AT I3 T FlA a7l 9ol gidl gl T I SAATAHRAT hl IS F GUSd Fidd AT AT GUed
T TRT g1 ThdT gl TATY FATashal Gued T HLd AT G169 97 &l A HHAT <aT gl
ST ALIhT o ATATh faaeft FAfRae &7 SErane o] FT, Taof, A0 = T97 SFaagrT 74t
TS SATT o LT AT T ST oha T B

15.3.3 faesft Rffmg frgwer s wor ( Reason of Foreign Exchange
Problem)

AP At § faeft AfAwe & a87ea & 3T g1 & & FH0 26 TFK &-

1. fafsr=r q&T¢ (Various Currencies)- Sa¥igia SATIT § 0 <901 &l ZI 917 , AR, ToA
arf ® To=-forer St 81 e ATa s = qaTell il (e saeT it srenT-srenT ffgreat ug
farfert ow sweTha it g1 TETel ahf = AT =Iarsti & HT07 U <97 #f qa1 o7+ 3o § fafaaT
& HTETH ST o HITH & & § A Tal alal gl Fd: Tk <97 i T 9T <901 § 1T q51 gral
FAAT AU AEAHd o H0T faeeft fafawer Fit a9eaT Ioq= 1 7T 2

2. Al § TF qrge St g7t (Problem of the Instrument used in Payments)-

ATHTATAT U 39T THY 39T il AW H&T il AT AT g T qgl wear| vaT Fafa &

BAEC(N)-202 Page 170




H&T, ST Ua Saeigiy sTeme SATEE qh e taemas

AT TG STAAT T o & H T[T 0 ST 5| 39 M1 RATadt § aeq @Af{aT sorreft &7
SEA 3T TAT KT STAT AT I8k AT SHRUT ST IATT TUITeAT T TgHEA T 3T
ZTTTor TR L@ | 7T Scae FHLdl gl T THIE AL STl g Taedihd ard &
srorTe | Taraeft qaTett &1 E1 TN FAr agar g e el EfasT i gwear s gt 2l

3. Tarft fAffw <0 #1 T  (Lack of Stable Exchange Rate)- fafere ot &t qareii &t
e 3¢ fAemae aaadt T2dt g fSaes Fr Saeigiy sprami & forg et e % o9
Tq 9 [HaTg & F Tgl &1 97d 8 T9T SAETq-=a1d SHag Saaqur gf sirar g ofa: afaeT
T | T % AT & el et fAafamT i aaesr 3o g 2

4. qaTelt Y 9 i gfd & s/@=qgat  (Imbalance between Currencies Demand and
Supply)- AT AT F T HRTAT (TAH HZT) ol AT 307 I o gl ATAF BT @ STieh
FeqfasRiera Fomt T qRTsl (T TaT) it gt bt 7T & srfere gret 81 99 7 Fhae faaefy
THEAT ITAH Il § Ffodh ot d HETAT HT HIT ATTEFT TH AT oY a7 adT gl

5. SRTAT gEaT=a<ur st aHeqr (Payment Transfer Problem)- st fafae siazig quam
& FTe F € | Th FhT ST F FHTLT TR 207 & A1 Zrav g1 o7 T8 A9
AOATRFRATS UF SATeadrd gral g1 TS SIaeigi STl 7 gea a0l sl & ATeaq & fhar
STAT & TATTT SHH 1% qHEATd U S giaiz2d aid 8l

15.4 fafaa= fA==ror (Exchange Control)

15.4.1 AfAw= A==or %1 31 Meaning of Exchange Control)

e fRe=rr & steaeta et fAfRmT & wadsr avee &1 afastaa w2 fRar smar g1 =
et & sl A= e & i orf<ed T & T SHAgI il JoiTd 15T SAaT TR ZI
el Efawa & Mt BT SiTar g1 =0 T o9 fEeelt fAfHeT awme § fFHe s
U ZIAT g a9 Aaeft RfHaT ase Quiaar 93t ot g §=rtord grav gl I8 Eeeft
T o <6 AFeHT &l QUeT | TTaarerd H¥ aaT gl UHT i § IaT I20ar 397 & Feaid
e =7 fargelt e ST 9% |av et ME=07 grar g1 <91 & Faidl T o= F9eq |ai 9 SAtord
et aTrerat et S o T AT & ST a8 9T ! SATRATS U ATATHRATS o ST 9T
AATTHT 1 et A= F7 siaed F3ar g1 30 T deaid a6 faaeft fafaw i o v i«
ATl | Tl TATIId T qIATT AT qTAT ATHT (A AHT I [ Ferd a7 L@ AT
SATH FeaT gl

15.4.2 TafAwg Ma=or £ fA9ward Features of Exchange Control)

fafawe fe=r 1 ger fFaaard =9 9 2-
1. Forh faaelt fafRwg sregrl &1 AT M= gy F=a=m a0 21 ST 8 3 It

TATAT TLRTT TAAT el S GILT TRAT SATAT B

2. e 9% geal AT 3 [Afaa wear g e =0 fuw waw gq et st &
ART-gfd &1 | F2ar g
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3. Tataei g sifSTa awea A=sft qa1 Fesid 9 & 979 ST ¢ oY ag waaeft gaT H
fAaTaet 7 SFaT Fear g1 T THIE ATt o1 fogeft quare 3 gq Feeft qera=
=T ST 2l

4. FATTHY ITH ATITLT 3 =T g & faaeft fAHwT &7 s9eq #:T 9% 2l

5. T M=o % g1 SATI-HqAT I T oA aaTdT ST Thal g FAi1h ATal &l
Hraa FoRaT ST FeRaT g

15.4.3 fafAwa [a=vr % I¥eT Objectives of Exchange Control)

T9T T LRI ATAT hea 1T S G OHI-THT 9 BT [HF=07 &7 91137 747 § S| 3297
TH T B

o faffwa T =1 Rudar (Stabilization of Exchange Rate)- T<F faf@ e &% yortet =
et farfee a2 o fAveay aiady grd w8d & s ST a9 arforsy i g1+
TEAdl gl TAT gL e AR 3 9t w7 AR [ grr 6 faw aam
T 2l

o Taeft RfRwm= 1 g<&or (Conservation of Foreign Exchange)- fafawar fa=ror g1
HITSF ITTERTT a9 AIaT fEAartaar avaeel a&geli A ATdl il Saared T
AAITF TEGAT o AATAT g At AFaT Fi gt 2 T 2|

o Uft af3eiaer 9% A= (Restrictions on Capital Outflow)- TrsriTaek e sfsis ot &
Tfe et § 95 &7 AR g &9 av 397 & w01 va Feeft o 997 81 9 g) o
farfame fRe=ror g IS o FfRR T &1 Tt ST Fehat gl

o fasft =T T AT (Repayment of Foreign Debt)-=er, famsft =or & Het fw samer
T ST & o o0 [Afaaa =07 #ir st Eeelt B st T aar gl

o YT FETATH HTAT F FETAT (Correction of Adverse Balance of Payment)- 31
I AT HIAT o =TS &l QT FdeA g (A7 HIFT T AATAT T HTHA AT
T Bl

o VT efeis s (Effective Economic Planning)-2er & =Tfe Mt 1 Therd
o TarasfT =TI &1 AT FTAFHHAT 6 |1 THAAT AT ¢ o J AN 5
ATATF USIT STASH Bl Toh| TH 3297 gq A AT FIA0 A= ea gl

o ERT SN & L&A (Protection of Domestic Industries)- == fF==rr g =g
ITATERT AT IR T AT HHAT 2 FEaeft st it sfaariRar & qeor &=
TRt ST |aRaT g1 fererarqa Tore) S=RTT Y TR HaT ST F3 g UAT 63T ST
EICEREN]

o ST FT ATAYA (Overvaluation of Currencies)- =91 fafaw=r == g1 a1 #t
FIHT ST I AT TAAT § AT TTUT FL AALTF FGTATA |, STHANT T&AT TAT T
ATHIT AT FEAT 1T I AT FL ThAT g Tohe Tg U ACTRTATT IUTT § FA(Th
=EH AT 230 TAT SMATT TEd g o FHIL0T GIATT HqAT I Td%ed T T2 Fhd T |

o T AT YT UF (Halting the expansion of the Recession)- s@a<igi sufd=
TSRl o LT TSR oI <97 ATATal Ue ATai o gIeT Hal &7 [&HedTe o g 390 § |1 #
qhd ¢ oreg, fAT=wT =07 gT SHT 397 a HI1THa T@T ST 9567 &l
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o TroEd #it T (Revenue Receipts)- &= fM==or & steavia aeante g1 atferga
FAlT S 9T <90 F /T il e (el Ft &1 ST HIHT T2 397 o AT
AT I =T TSTed ITH AT Hdl 2l

15.5 fafaa f==ror &7 fafe=t (Methods of Exchange Control)

e T fAfert it qeaaar a1 =91- et ud srered | fFartera har ST aear g

15.5.1 wexey A= fA==or (Direct Exchange Control)

o At Fe=ror Eaeft AR & St a9, Y90 uF sreed fi 3fY § T '
H TATHET A & ST ST R aTeaae sl T doh o gIaT (a1 STrar g1 ¥ =eaq -

o TEII TEAWUT (Government Intervention)- TTFTET TETET F AvavId Feald d
e 3= &1 S sy = wad g At AfReT s § geaeaT #ar g1 =9
Fifera fafaw 3 Fgr STaT 81 IE Feai o S =3 AT 6f fafawT 3T & At
e aee # y=fera AT swa A= RaiRa sawargarzg = fiewT Fgd &
Y fRurfa # et a fAash wefeaat & saar wareia 3T &7 MyiRa e wwa=ar g
FAIh A= FAAAT & 92 T FHEET 6T AR 3901 i T A8 gIdt gl THAT
TATHT VT T ITAAT AT WTAT § AT gl gl 36 Ao, Jfe Fexia a6
FAAT AT T HT AT A FLAT Al SAT A =9T 3T FgiRg Fxar g arsa U<
FIAAT Fgd | UHT Rt & =eg FEET 61 7T STAT G & w7 T g o gt
e 37 o= et dF &1 At et % Faer T FET F BT FHLAT gaT 8l
wereaeq et FLRET it dfaT sraeasar grav g1 U Il RAfaa § FeaiT 9%
T A HAT AT el wEt o e gEreei v sraeTwdr gl gl ey SaAr
Free T ¥ T # =T FremT T S I A SATEgtivE grar g1 FerT S gy
TERTL ZEaeTT H{h (AT & TITAT o6 STeaqiid (A4 HT X0 | g ATl SGTaadl &l Lo
o ACTHRIAT AT o & H STAFTAT ST THha T B

o fafMwa wRAsy (Exchange Restrictions)- fafew wfaerer & seavtq gy fafqw
TR=ror STferaReT srat e de feeft fafawT e & =ieg w4t 67 i &1 sfaard
& F FH FTAAT TTAS T T T gl UAT e g TR G TH1 6 Taaeft A=ag
SATAT T T AATA el T doh A HITHT Y Tl | el FEET & T3t § 7 FAr
& fafam #r afaafaa FT aar g1 30 afafes |, aean et fofawT o|ea 2g
AT STTHIT Tl ATAFT AT Tl g

e afdeg & o =7 gra ¢ e srfeeniera: et s e s g-

o wg-faffmx T (Multi Exchange Rates)- T =31 #w1d d AraTqi ua {aiat &
AT Tt vg AT gq SeT-srenT A=A 2% eiia wear g ST 3297 sramar &
FHT AT 3T ATl & Fhag FEAT & A" I I 1 31 AT ST qoh| ISTET
T s eeh =il & AT 2 Heald doh THLATHd A=l (A FAg I q9T [Aarear arat
FELAT I ST & e FT Tl g1 THT TR Feald a9 el (=0T 3T @A
TATaenl T AGTANT T AHAT g1 TT: GeT AT AT IS gea ol il [+ 3¢
TTATRT ST T T ST &1 THeR ST h (Ao &% €Al %0l AT il A &
AT 9T ofF et it St 2
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Fg-afFeT 2 YOIt &1 TH9TE AT 9 R a1 TYo ST At 9% & S aret
TETAT o THIT BIAT | AT &f Tg qIATT HAT Dl 316 FHLA T Tk TATAT 3UTT g1 THehr
qH T21 FHT T ¢ Toh T STTATT ST 0l 31 il sl FolTT AALPIT SATITL Fl HITHT FT
forsa T 9T ITUTE T Hed 107 &1 TTdgd & F TATAT HLaT gl

o Ia%g @Ta (Blocked Accounts)- 291 § A<= wishe &t fourfa & soft Tor 31 oramar

39T o GTAT il TqEG HL ThaT g THE Seaid ATl T qIard el Faiasmarsi &
AA%G GTAT § STHT FX Q0 AT 8 37T 3T @1al | Ivg HaT et 6l AaTal H7 af It
g Foeq MoorRd Tt <91 39 S19®E @Al &l 9 AT § o FhaT gl TH TISIAT o Teaiid
T 9T o FEOTTATSAT &l ST 0T GIT HTel 1T IT F T 397 o aheal T Ao 1T (0
ST & Stet farasft shorararst & 918 @Td gid gl T qvard 1 Frafert v Seht Heet
H TE! 9T grdt dfed MI=0rdl <97 § T g TIRT il STl 5| THERT TN TETIH
1931 § STHAT gTT FohaT 17 AT| 37 YOITAT T FHT T2 8 o6 T2 SIqag i AT &l
“IAGH T 9T o ATt g 3% st offw i Frememsmit & S+ 3T 2
o wTafA=aTEAr F SIETL Aeew (Allocation according to priorities)- T8 Sraid Fvad
e sraTat a7 AReft st g A sraear S ST tHEare & e 9T HAT gl
TH MY | 9T AATAL SH- HGT AT, S0 aequ ATl  forg foasht ofaw
e fEaeTaar davdT SATEeTs® FEqat Hf T § TTAHwdT & e 9% B Srosm
Tty fafaw T 3 78 TorTett steaeaq a3 g fohe SaH ATaheerTal 7 AaHETIor
AR TTATE S ¢ o e o a1er Termafee anrd oY strfere gv #ehet 2
o UMY qHHATT (Clearing Agreements)- H sT=aiid [gaefa =TI Y 397 & T41

T9T STOT-3TT T9T F hea [T S § GTAT @IARE AATT AT 27T o6 Y sprami &1
TR aF AT T 9 AT Fed T THATT HL Ad 8l

IEELOT & A UL ATS AT & HIq FoqU SATATT FLAT g AT SATATART bl T I97 o el T S

THTLTET G § TIAT 5 HHT H AT FLAT gEIT| SHT T ATAT (FATqAh] T THTLTE

GT § AAAT HLET H FAIATT FHIAT TST| TEeq Tg ATATH Al g (o AT 901 § AT 9 (1

JTET BT AT THTIET @I H T gf| THTIE @I H FHHT AT Seft il T97 H IH #q07

STAT T TA<elt FEHT o T | qIATT AT STTAT & (o781 397 T Fieed g TITL 3l

TH FHTIATET THATT ol T&T HHT TG ¢ 1 THH TATh 39T FHSL 39T FHT 707

T THAT gl T2 Ta=elt SATITE & AT &= ¥ 9aad & 91 Saeisid AT o THmor § ofF

FHT AT THdT | THeh AT Th (A AT FF=07 6T T8 F=3fer T =TT 67 ST Tohci | g STareh Tt

forgelt 9T Fesa 9 g1 g JedTiad o ST

o AT GHFATT (Payment Agreement)- SITaT THSATT , THTLTLT THATT T =T &

e =T it stfere a9 At g #ih caH aeqel & Arara-=aid & Aidh 94l
Traeell Wa S8 TgTela«l @9 , SHT, e a7 07 947 e ot oo grdt g1 T8
ST SFEOTGTAT Q9T 3 SATITA o ST T Heg, 09T IHeh S0 o ST o (o717 THTLEA
GTd | STHT HT fI7 ST & TAqT 99 T 7 a1 K oit 397 o Faiaant it 7 faJw
STTAT 2| SEUTETAT 39T S0l <97 % STATAT 9¥ hie STdae qgl avTal g foheq o 297
SEUTETAT Q9T o SATd U< STdael T 9hdT ¢ oo ag a+ Faiar § gig Fien At
Tl &7 ST HY Tohl
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=o fafer it g T 77 2 T @rat i O Tfr F7 TI0T WA &g Fad U <97 § T
ATETE <91 &7 FoFAT ST Faha T g1 T AT 7147 147 3 {5 78 FASI <97 & STl SR
AT I 31 Fd § TZTAF § Tohe 0T AT AT T | FASIE <90 T 07 HAT AL G ST
S ST SITATH AT T SrHehTelid STdset T STeraT 2|

15.5.2 st9eaer faf"aa %=1 (Indirect Exchange Control)

e T it errerer fatert el R 6 a1 s i &1 s =1 8
TATIAT FEAT B
o TS T ® UREd« (Changes in Interest Rates)- foHT Tor § samet 2 § fFam Sy
AT TiEde faeeft e a2 &t garfed Far g1 AR T H AT X ST ¢ ar 9g
foraeft Sit T ST 9T F SAHT FAT 8| Heeawd AL LT il AT F@dT g S
T Tarasft go #r a@T <ot 8 3w forasht foffwaee &1 39 % oI qEe a9 <dt g1 T
e =37t 3T w0 g ux foaeft 950 o gerae & 9r = 9 w7 varg off o ot #
g ST faReft farfawer 3 = wfaser a7 m
TET STThT A TATAT ATF9TF g T TS AT T97 AT 0 T AT A2t d@r Thall
FA(Teh THHT T ATIE T VD TATT TSAT &1 AT F 77 <97 ¥ T 0T Tq2d ST s4Ts
BEHEETE]
o WSFH A IR-ggeF A= (Tariff and Non-Tariff Controls)- fazeft = % afmTor
I STAael TR g T4 U AT Il T 3T HTATHS Tideel Uk Hgea ol TIce
fafer 81 ST S[oh ATl st /AT | FHT Fd ¢ oY faaeft HYHT i T § 73 v
& T H gig F ad gl THT ThE [Faiq ges , [avar i 7= § w6 w2 % aqr G
FLHT T TAAT H AL FLET o6 ToF I HH FT d gl THF ATATh ToF AT 7
SaT UH ToRelt STTEaReor &l 99T G107 T aeqall & SATd T UHITEHRI < T Sar
gl 7g A & saTiaa &g st 7T Mg F3aT ¢ e s9 <97 # faateq #ar g
ST HTATCHS STAadl T 329 <97 0l [AHT T T AqHe a1 AT Tshed qIarT
AT [ S FLAT g T, e AT <97 STATAT T TUIAAT TTAS ST Al T Tl gl T
o, 3T 39T TYEh AT o TFaeel H TTARTL T SO <97 H | SAFATAT T TS e T
T Bl
o fAaia gt (Export Subsidy)- T fRatar & gfe e 8 o Fafat
TETTAhT T T Thell g rAaT  HATq I AT AT a7l F20 | FHHT AT e & FT
qahdl g1 =a At AAET arse # For it qa7 it 767 § i gl g & afHaT 2%
39T o A I o AT AT H A a0l et | W LT gram gl Foheq T2 & 919
Iqeree HTET T 19T AT |Agriaeht il I F <l gl

15.6 fatag= fA==ror =1 wama (Effects of Exchange Control)

At = 7 smama e AR U 297 § SATaeht o forT USTTEERTY T 3eu
LA | ATS e <97 QU7 (o [T &l AUATAT g AT SATATART FIT S(Tq URTTARTLT ATH
STHTTHTAT o FHEATIT [ HF FL IdT g AT AATT ATSHE T (el qZT ATSEHE TTH FT 5q
FETATL [ FTAT <aT gl = & For A= FE=r &7 397 # S=Tashi T X-a&] 6 AT @
AT T I 1 wefdTa & = 2|
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Dwm
Y
\ B
faffm Py
T E
Pw
Dc
O T Q
X - F%g it Twrean

= # Py X -a&g & fosg Fma a1 Do =T STHIRTA it 7T I 46 HiT Lol § Ad1h Fle
farfawr =T 951 81 =9 OPw Fia 9% 5 STHIHISA %0l T TRT 0 Q HIAT & FLa< gl UHT
fRafay § gt OPWEQ 7119 3 a<ra< faxelt fafams it sraeasrar gt e Ao &
Zom # At AT Tl erawer OPWST aifesd Tfar it Tt § 7 & ST AT & AATATHT
TAAATHIY a5 F€ § €L g1 T 0Q FRT T TAAT § I OT T TTAS T G o6 HIL0T A—TAd
X &g &t 7 AT aghT 0 Py &1 SITUt | sratad aeq X &t A § 0 Pw 3T 0Py & &= &7
AT ATITART [ AT AT F HTLT THAT ATl THRTTAFRTLT ATH T I<F HdT g ST q1a
TTA ATAT AT a5 ATITARI 0 [: THRITEHT ATH e

15.7 Tafaw f9==r % o1 7 T[T (Merits and Demerit of Exchange Control)

oo ua faemsfier 3T g & 9t g At e i St v s S 2|
farfawr =T & g o7 =9 v B
1. TR M7 ST &7 Tiaaterd FY ST 99 &l 31 wed § qgraar &l ol
2. T e et Fafae & gome w1 Hi9T F2ar g &) TP B § 396 FraEr
T R FaT 2
3. fafmwr Me=ror g = 3= it faeeft st & §<eror S 6T ST 96dT g 3T
29T H AT TIATTHATAT 7 [HITq @A il ITEFT AT ST FhalT g

4. TR =307 95 & AHatHT TaTg &1 Tl g i At [faaT it Sqesadar ot
AT Fh AEeTF Gl TEGAT o AT H 9 FATAT 5l

5. e Ma=or e 20 § g a1l Sgaai &l U< I RIZar a1 § 9gia®
=TT 2l

6. T¥H Afaaa A= &1 g2 fEaeft swon & A gq ot ST Fhdt gl

7. TG A QLM & S (G AT a4l & ATH IS4 g Uk TATAT &1 Bl

8. Tafaw= fA==ror o1 # Srfeies TPrAaT st ATEAT FT ST HdT gl
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9. TafawT ==ror g fageft qaT T HeTor T 397 ST qeAT |, A, A e
AT AUl AT T TEATIRA LA H THA gT Tl B

10. ToRET 391 3 TaredT g1 S ot feorfa & |y e [M=ror =T S 39 &t o+t
TRt T e sTfersre § ST STt ATET 7 Arer 9 ek 71T Tha T gl

11. svaa: g A = & arerm & aoes ot vsEa w2 awdt 81
e ua fAsrmaefier ST TR o <9t g e [_e=ror &t St & sraemaT S gl
e T & g 39 =9 99 2|
Rffw Feer £ Hifa F 1er v Feefea € -

1. faceft Rffw fi @i (Black Marketing of Foreign Exchange) - fafaw
=y et EfamT &t Femas 1 Svw 3ar g e el garst &1 3o &t aoT
farael # ST 2aT § 3% Teht aehit § gz 2rdl 2l

2. FFAUEIT AT % IRHATT & FHT (Decrease in the Volume of International Trade)}
e =T & STeaiTa 79 U Q97 A ATdl &l T erd Fedl g aa gae <o Trathar
T I ATl 92 off Tiaaer TR g e saRig ST o TRETy § 3y ot 8
e fersaeae a2 ot Fer IcaTa |/ FHT A7 g

3. ATAhaTaTat Ta 9¥TET (Red tape and Corruption)- e ff==ror 1 e aeaty
FHATIAT o GTLT FoRAT SITAT 81 3T o 319+ [A{gd STt o 10T TME A sAaeT &7
TETTANT ol & (ST AATa9TF A T9T U= & 79 graT gl

4. Sirenfis stawar (Industrial Inefficiencies) fafaw == & wreor et wfaaRaT
& HAATT H AL SN H FRITRE T Rawar |, SR SIperear F qUrEl gTe &l STed
AT & ST ATl § gl HY A HIAq-+a< &l J&7 <aT gl

5. T T &« FT F9AT fFawr (Inequal distribution of Income and Wealth)- fafea=
TH=I=T BT ITATEHT 61 ST TS, a2 SCATEH! ATAT I THE & (1T AT ATH 6
FTFL I FLAT | FACART 3T T & o [AqL0 § ATHHAT d@ et gl

6. HANTATYE Ud srq=ft (Arbitrary and Wasteful) - fafammr feisror 3 sreasta et
R =1 rees W ARLTRl il AAATT ST HHarsl & AT AT STav g1 $H6
srfates farfaw fRe=rr £ At F S gq e vematas wefead ow s g &
= TRt SITaT & e 99 &9 FT 7999 47 grav gl

e o g &r e gnt f AR [T 3o % e sa-aqed ua Afier =
FRoaT 9T T 3 99T § foheq =99 <o § g (Afga wart &0 ot S gF dehar g 5
qfoeT § <91 % e & forw Sugeh 7a! gl

15.8 "L (Summary)

SFALTgT AT At FRufa # st sprami gq et ARa $i smaeaesar gt g
ATHTATAT T 9T =t qarent r faraeft fafawT wgr strar g g =oeh steania 3 @+t Graett
wa fatert v ertaer T Siar 8 fSees g1er &1 37 &1 & (fa 390 & AT 99 ATaqT1aF
AT &7 ST Fd g1 SAUTEIA At 2q aaeft FfFwT 6 a9 soa= g+ 1 g7
e Tt o &t qarelt # fS-fae gET |, qETeH o /i % I | T 9T Ty
farfawr 327 &7 srama )1 ARt fffme e ar <ot i gavett & = BfawT st &1 wgr Sra
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© TSI o= U Tor T qET TEL Q9T T {AT H qATAd @l STl gl rsenter (o= o a2 &l
ATHT IT AT AT a2 ST sTeqshteiie (A= ws a2 & qrehtiers 94T arae o=y a2
Fgl SITaT g foraH fA=eft qar it 9 T qfd § aiada & F10r Aeeae aadd gid 8d &l
AR &% 1 Rraieor e F gvaid S gog a9qT gt & g7 T sar § st
TR 9= Yeret & f= fEfaw 2% a1 Fetwor Fwr-ofr awar g st eht
TTEETTa A Teh HA-2TRRAT 3 AT o ST 9% FohaT SITaT 81 EraTe |Sqad g &
e IATH-AT o ILTT GTAT UF STHT @I %l HET Sl FHAT & AT 9 731 S1aT gl

AT aif=a g1 Tw g o e [Me=ror & sreaera st AR & w=ads aa-a=
giatead T a7 SITaT 81 THEF F7F TaET 31 Thd & [orehT Teaef Ue srqeaer fafer § aver v
qHAT 5| TeTeT Fafea & oo a7 &9 § 99 geaga |, vy sfaeg, AAey qaremgs
AHSATT AT ST ey AR [ =707 & st =41t 230 ® 9fadd |, Wees 9 g &iler,
Rt agrieht &1 g stega o 21 AR M &1 qe S2ew g fRfamT &2 yorrett &
e AT T2 B ATl SPTAAAT I AT ST I9T F IATT AT FHT Feqrord a0 TG
BIAT g1 TH HT & 39T T heal T S TR hea T ATTAFHIOT o6 & H 1 FHdT gl

15.9 steaTa« T (Glossary)

= fafRwg AT (Exchange Control) fazsft ffawa % w6 - ow wiasen

= §g faffwa ¥ (Multi Exchange Rates)- T a&gqaii & smamd 9 Haia gq M
FT-TAT fafamT 32

= g (Tariff)- SATar o7 AT 9% aRmAT S v e w7

= foaria @@t (Export Subsidy)- F=idt # g staram wreare= g Fata &3 & ge
IERISEIRECIR DI R EAT]

» 7 (FERA)- st fafawa Bffeme sitafae e szea fAeeft Bfaw s dwemor
AT T

»  HAT (FEMA)- et affaa saraw sifarfRae e S5 =1 = form)

= a1 T gfEa AT (Convertibility of Currency) Th =7 & 3oT &t a1 %7 e faaeft
HETAT § TAT THE (AT JaTsi &1 397 1 Ha&T § qaad+ ad7l

15.10 T¥ITH gq I°7 (Practice Question Answer)

et fAafamT &7 orf Farea

et fafamT & fRfse a1 1 |@fera # Trg fifvm)

fareft frfewr & aweaT Seaer g o 97 1T 272

At = 1 =1w fifsrm

i =T i g fareraard = 87

rRwT == & I29TT & 9909 § Tarsu)

e fA=r=ror & et &7 o &1 s | e e Sstrar 82
e M=rr gq i A== e STEer & &9 § :id H1d F:dl g7
Teeeh UE -990ew =T fhg v Rfaas A= # a5+ grd 62

© ® N OREWON=
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15.13 Faarcas 71 (Essay Type Question)

. Tt A= it Rowarsti & T FId g0 T8 Se9dl il ATEAT ST

e A= & Far ared & 2 AR e i &t e i gea 7 e
ENE LY

e MI=oT & o7 727 q931d 82 THeh 0T T9T JI61 92 TH1T ST

e =T it srorerer [Ateat &1 foawr o gu aarsy & 9 B SE7 7 g9
FIRCE T I

H&T &l TEae 1 =ar 7 o7 Fqre0| 99 il Q0 Tad=aqr & (o7 AT TR ZI0
ISTU MU FEHT T AT 2ATAT i)
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THTS, — 16 TH ATIR T L& (Free Trade and Protection)

16.1 I&araT (Introduction)

16.2 3227 (Objectives)

16.3 T<H SATI &7 74 (Meaning of Free Trade)

16.4 T<H ATI = Te7 § T (Arguments in favor of free trade)
16.5 T<h SATIT T HATU (limitations of free trade)

16.6 |<eT (Protection)

16.7 F¥&A % T&7 § {=F de (Main arguments in favor of Protection)
16.8 Herur & fauer § 9% (Arguments against Protection)
16.9 FTZer (Summary)

16.10 ereaTa=t (Glossary)

16.11 r=Ta 71 39X (Practice Question Answer)

16.12 T==¥ =7 =T (Bibliography)

16.13 Tgras uraT a8y’ (Helpful Study Material)

16.14 fA=ames w1 (Essay Type Question)

BAEC(N)-202 Page 180



H&T, ST Ua Saeigiy sTeme SATEE qh e taemas

16.1 =147 (Introduction)

AT e TITTEAT | FAUET ATI Uk Tgeaqul o1 AT g1 <90t & =
FEGAT ST AT o SAETH-TZTT & 7 haet ATTF AR &l T HeAdt g, afosd TR, qawerant
T oie Sftae &2 @ off o grar g1 =9 " | Jh SATI S JeeA0rans &t T d A aira
ZewTr 3, fSeeh = FATE FAT 9t it AT T T U TgH 98] 2

Hh ATITL il AFLTOT U=H 79 ( Adam Smith) siiT =fa< RareT ( David Ricardo)

ST ST Tl GTT TTAATiad il T2, STafeh GLeAvars & 94 § ik foee (Friedrich List) 3

FrieY giiwad (Alexander Hamilton) St fe=meant & @& {0 30 o7& § =9 <41 Aot
& HZITAH AT, ATH-ZT 3T ATEATAh GIAAT H S TATAT ol [aeqd =T H|

16.2 3297 (Objectives)

TH AT FT ALTAT FlA o A1 AT9-
v T SATAE 3T GTEATATE il STTLTIOTSAT I THE ol
v T<H SATI & ATH AT HHATAT AT THH Tl
v HYEAATE & ThI ST RSN ] THH Tl

16.3 T ATIT #1374 (Meaning of Free Trade)

Hh SATAE A AT & STeh Said Saaig i AT | T Fqq=dr1 gidl gl Vet e &
ZT 39T o AT A3 o6 AATA-THATd | et TR ahl ATeT Tal g f| {<h SATI % Hged i
TEThd A T A7 USH ey 7 S7aT 81 37 Ug AieTgal oraTeat & YT | AR STgAl
TATeRT o e qF AP SATATE o AT | ST [H=TLT=T T=tera 87 37 arfds o= &
=fagmE & afvrars & A0 § ST 1T | ATRATE agd ol Senivr =g o afoars &
FqETE AT & 397 i aFIaT § FrE St &, STaieh SATT & <97 %l TFIaT | FHT St gl TSH
o7 F TH 9T=aaT &7 @A ohAT 3T TqTAT T SATITE | THT I907 T ATH AT § ST Irgid
T SATATE 1 ARTAT l| I9eh AL "G STITT F1 GT0T FT ITTIT FTTRF A1id 1 I
TUTAT FT §7 FIA @ [T 1397 T7a7 5 5178 @7 o7 (32907 aeqail § 31 T%7¢ #7 95977 757
[34T STTaT a7 T T @A Fegqel 97 FT1a97% FI A4 17 5 A 7 &1 ezl Tl w1
F1% 39T GIAETT JT7 1 T7d1 51 “ TH TH1L, b ATAT AL AT TAT 3 14 ATATE
H &< ST To! wear| O T sAa e AT | TaoIdm gid 92 ®ls A A<h g9 HF o7
ATl AT H TG @EE THdT g TTAT IcATaH ATAT €] I 39 ATANR § o9 THdT g STl 39
FaH STTET JoF UTH a1 qeh| 31 IHT THIT qh AAUET ATAE § Fls W 397 a8 FF ToF T
G @IS AT g AT AT o T AT o o aTel < § 9T e 9o ghdT gl

16.4 T ATI & 97 § T (Arguments in favor of free trade)

UEH [ ARTHA % AT &1 ok AT % TeT § A1 = T2 Irgio 28k 19 & a1
=T 31 T vaT T a4t 9fafsa 7 aa-afafsa srfamalt Tae 987 § are o0 UF AT 9

TsT “some trade is better than no trade and free trade is better than protected or
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restricted trade” T F&g HATIT T AT § dgdl g , AT Tk ATITE TTaaTerd AT Fierd
T § Iga¥ 2
Hh SATAE & 987 § I Referied T seqa & ST &-

o ITUTEA o ATEAT T GH=ra T4 ( Proper use of the factors of production)- T
ST & FANT TAT <9 hae] SHT T HT ICATET FLAT & [STHH I AT TEeeft ATH
T g1l T ATH ATe a8 HTUet g1 AT TAATCHSE , SCATEA o TTLHT o G AT FOqATH
SR &7 AT HTM

o THAIHI fATH T MwTe™ ( Encouragement of technological development)- T
FTITE H 9T o S GIEETR TIAATar T@at gl 387 I redT o 10 Teis IcdTah
AL DI FLAT & 1o ST SCATE ol AN FH 2l ored o a8 FH ToF 92 JI IS
T A Toh| 3EE [o7T IcqTE b el SIqE e o faaT &l Trcared <aT &l

o HTHTISI ScATa FT ATGFaH w0 (Maximization of Social Production)- < =ATTX
o feraTet sie faferdteneor &t aErar & S F10 T Ica1a § gfg gl § o a1
&1 aE HT IcaTed AT | [Iar g1 I F01 F7 Tgof § FF o 97 Sl 91 &1 Ateh
FEQAT T TN FLA T HIHT THATT 8| TELA FT HoF IeTeh AT AN o6 I &l
STAT g1 T Rufa srqmean Scarad #if fefa &t =i a1 g1 To® 397 il i
TRaTetl &7 See STTErwas AT AT &l ITTH Il & i Tg qh AT | a1 f6ar
ST | &l

o ATIAT TETA * AT § FHT ( reduction in the prices of imported goods)- HTh
STITY TES AATIAT TEGA 1 STASHAT bl A2 FHAT g1 STHAIRTSAT T TH 29T =hl
FEG HT STHNT FIA T ATEL TH AT § STl qg FH-H HF AN I ITH 64T S7av 2|
TE AT a1q & T =80 T H <ot ITaTahi & f2dl il TagadT #f T2 g ST A7 gF TSI
& T8 Al S Asrars AT T g

o THIIESTIH MO0 & {fF ( freedom from monopolistic exploitation)- < =TI &
TR S % A0 STHTHT THTTEITIh ST | T ST 8| THH 39T o6 IcATEh Fl
FAA I 6 gl Al dfod (a9l ITqTaehl & TTaeTeT FLAT TSl g o 10T TR
T S Tl gIAT Sl HAEa®T STHITHTS i T&d T I Feq0 ITH el &l

o TIUHTH WUITHAT % gk ( Gold Standard Compliant)- F<% =TI 2eft TaT & fEaeft
HqaT ® ToT afadae T & GEArd Fear gl Tg T TR o SFOHTT T’ aret et
SIS FIAT & FANh AT RIS T HI-TAHT AT & g1 AT 2

o fosg ¥ auft T % s fRat it gzaam (Protection of the economic interests of all

countries of the world)- T<F ZTIT Z@eaT & o o FHT 3977 o TZav sl LT gt g
Hh SATITL TOTTSAT SATAT S HHY Agl dioh THLHAT Scae HLaTl AT {h ATIL &

FACTET SATATA FLA AT 9T 3T HATT FxA ATl I9T AT T ATH TTH gl gl T
SFTITE 6 FAIT U 297 TAL 397 I T AT § Ferea®q 39 <90 6 S 40T Ud
TGIaT T[T gidl gl TEH o7 & Td g Aa o7 o S&7d Fed a7l <97 &l THard i
FTq T AT <97 [ ATH AT BIAT gl TG SATATL T HH=rd growior AT, Rorereh H1r
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ST AT {90 Traeqet i S {2 i 290 % == Ig A1 gu| UeH &g 5 78
THSTIT 1 {<h AT A forarei sie fafersteneor &t 5= <ar g, e wreor gt ot

¥ i fat v qeaT g 2 2)

16.5 T ATIT T HHATU (limitations of free trade)

H<h SATI & ATH o 1< H THT TH AT gU| THH g6 T HIF ofd & 1% Tal Eeiad
feurfar 81 e <% =TT it sroelt SO 8, e wreor g sratera oo ST At g
AqHT AT TST FATAT & T STH-S18 AT T6 AT T Y 6L g1 el & , Tt e
fammaefter 2eri % = &T @2 i FTET BT o1 Tal gl TSI FFATAS 7 ST farsprerefier <9t
6T ST TZT 2| S A5l oh FL] SN T TGS FrA el * AN AITeqel Fed § H{5ATE
T ATHT X T gl T AN T AgISIT HFITTAN & FTAT STOAT Aeqcd gt @l I &l UH H
T: T 9T | HELT o IUTT 00 A7 1 ST Tl gl {h ATI il Aetererd HHT 2-

1. <6 ATIR FATEq(aS qraqrett g rema g ( Free trade is based on unrealistic

assumptions)- { SATITX T AT THTAT FLAATA TSH AT 3T 77 TiafSq et vt

HIIATG o 9 ST ATEqtashdl & 32 1 T8 RO ART st AT 3T IcATaT |, |14 0t Tiasfierar it
HTEIAT TS ATIE gf @ &l (Hear gl

2. ot siaaRar it wr=rar a2 sretia pased on the assumption of perfect competition)-

H<h SATI & TTH B AT ATH aq TAT & TS | O ST IRar it Jreaq7 92 rgid g,
STT 9T &1 STAsd 1 AT T 81 38 BT ATLA] T AHATH SAeed AT TEq3 T AqHATH
forqeor 7=t 21 T fSrEe 10 g6 AT § ar Ruta ST A g ardt S @At At St gl

3. fRrgr I=RT & forg sIgu=w ((unsuitable for infant industry)- <% T fArg) 32T % forg
AT ¢ AT U IANT TTAATHAT T AT qT § TEAH Aol gid| e foree o o f2rg
ST Teh | TH A1 [ Tgd T3 qleh  TaTaT g S UH SN I TEH H LA o il
FHRTAT T Bl

4. 7T 3 g &1 quia: Ar=ere gt rasa® (- Demand and supply must be perfectly
elastic)- HF SATITT TH AT U< AT g 1o IreahTer § 7T 3T g qoid: AT 3l SITd &

FSTeeh FTE0T SR 0l AT 2T BT SATAT gl e ATEA e ST § UAT G949 Tal

16.6 |Z&1 (Protection)

X9T % IR T AT Tt g A we aor fAweft awge F gfaeqet F a=2m
T T T HLAT Fgd ol THHT T 329 <97 6 ISANT-eel] T [AhTe FHLAT gl gl HLeqor &l
THTAT TATTAH AHTET TSTAITAST AAFAST gfHeed 7 ¥l I ATETE 297 H I 6 T
TAT ST T ST AN BT TSIITE & o TolT LT it AT TIATHT AT 0| STHA TTgaral
sreforreHlt he e foree o ot 9] S=IT @ & HTed® & |¥ef 92 S

16.7 | % T&7 § =T T% (Main arguments in favor of Protection)

1. 9T T {T 39T | I TG &7 a4 (Argument for keeping the country's currency within the
country)- S¥&A % Tef H AT STTHATAT T8 ATHT T 5| THE SAqaT TG 397 & AT <97 H
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AT aeqel 1 ST F7 TF 390 AT 3T 397 7 &7 T30 Tateh faaeft awq @da & <91 it qa1
T AT sl aeq & HHiarsti & g1 ST & q&T A7 TAT3T g S| FeRaras I3: TJgf a5
T A ITHT /A AT T 97 T TI07 ATATH FA & <97 F ATEL FAT ST

2. ¥TATT dqad ®71 a@ ( balance of payments argument)- 5 T & ST{HTT IATd g9 &

AT HqAT § =TT e [T F SFrar dqad | o9 grar gl

3. ¥ TR T d% (domestic market argument)- 7g T AT et 3907 & T2 d |
3T SITaT 81 39 T & A Awmweie 397 v Me-aqe # fufa § g 8| T A FfE e
9 |/ oft ST AqOTa # g A1 g1 AT [ W1 F Aqa , “FeafaEidT a9 &
HIEINF [FFTT & 0F 21 F13775 797 (3774 awe<li 71id #1 qd €737 § UF ST 8T T8 &8
& 7 397 7id & FI& & Gr-ary 9 TI7 7 i 781 < 77d1  “ T THIE Aeqiaahed srqam
fereraefier ot & ToTelt F°7 § F3 T U 927 9747 g WA F WIAH F AL F SANWN ok [+ 9qd
FEGAT T AT T AT AT T FhaT 21

4. AT &1 a6 (wage argument)- H e o SATHTY TSI 91T § Worgal il 3¢ ST grdl g agf
AT ft srfere FraT & Foreeh FIE0 S=T GoF T@AT I2aT gl UR 397 FH ASgLl &€ a7l <97 & 3
FATAT QAT T TTAETHT FIA | FISATS T ATA FLA 8| AT AN Hl G o il
AATHAT BIAT g1 ATSTohet a1 Tarrerefier ot § oft srirermeft Sa-Hel % IaT o HILT TG 0l
TL ST I AT g1 S FTC AT ASTGLT i 3¢ HSTGY o HIHTd ScaTashdl & 9T SITET BIdT gl THh
FIU ARG § Fheg g1 ATt g Foreres afony-waeq o7 off s7fas T g2ar g1 vey feafa &
T T ATF9TRAT Il 2l

5. ARTAT &l AT HXA HT a (argument for equalizing costs)- THT eIE &1 2T 6 TF awq

T T I H ITATEA AR qH1 gi| qrefertast & f9=ar g & FH17 Icare anrg o f9er gra
g, Toreeh T goa off f9rer 21 ST 81 AT =] aeq ol IcaTed AnTa faaeft a&q & Icarad
AT | 10% T &1 AT a8 <97 AT aeq T 10% AT Lo AT HT oA I AT HLd
FT AT FHT ST STHTETATSAT I AT a8 UF o JoF & T 16 2|

6. frgr S=T & wwifrT T% (argument related to infant industry)- &0 & Te7 & Ha9 Yo
e FOTS] T T AT 1 TATAHT AAFASE giee o Fre) ST  HXeqvr ¥ 91 Fgll 975 |
STHA sreferTalt hefia foree F =8 qUfehes &1 & Toqa AT ST TgaT o T ey S &t
farehTe {<h SATIR % [HETdl & e 9% Tol af dhdT| F7 fashierg <9t & forey S2mT s
TATIAT o TTLIHH 31 § fawfaT a9 & a2 I & Sfaeqdl w6t Fafq § 781 grd| 9oy
Ire UL 31T | HLE o0l ATl gldl gl T (e 7 =6 a1q 9 a7 o d3eqw $g
& 8T & forw foa ST A1 aur Senr @ fit afiEwerar st AT % Ui 59 o
FOT AT F=ai (Internal savings) T TOT SANT & o0 g1 q& HLLA0T AT THTH HT a T
N

7. 3=t § fAfaaar s vt 9% argument for diversifying across industries)- si=if s
Scared | fafaear o & 3297 & oft "weqor it Ffq &1 y=@nr BT S1ar g1 390 § e
e o o forg gweqor 1 JgT o STar g
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8. TferTas & I9T g o protect against dumping)- TTFATAT & F=T & forw ot weror 67
T =1 ST FoRaT ST g1 Ffs Tfaaelt 391 9 o 9T STAaT 91eT 9 gEL 9 § U I

T IATLT & a9 =8 TedTad (Dumping) SEE 95 SN o 7€ g &1 GaeT a7 TgaT gl UHT
fRafa & gweror srafgr g1 Smar 2|

9. IS T |X&9T (unemployment and protection)- E<eror &t S &1 T02f= zo 919 9%
TRt STTaT & o6 08 =93 ST &l T8 (Haar g S 397 § TSR &7 oI gIaT g e
SIS G2 i | 7ag [l gl

10. SfisTeRs GL&TT (Symbolic protection)- F¥i-w+T Ter 3 forw Tk =M Fit T 9% F==T
T AT BT ITAT FT1Teh 7T 297 T SCATGT il e ThTT & RATIG e {0 {<U g &
Y fRurfa & Sor or T oY weeror v A sroETh vt @)

16.8 T  fa9er ¥ a% (Arguments against Protection)

1. 7zt Thifa # g (ncrease in inflation)- 2eft S=IRT T H¥&AW 39 % 0 9T AATAT a6 T
ATTITRAT & AT TTawel T | 297 H ThHITqahT<r oot TaT g &1 @aer Sca= i+ ovrar g
AT I TTAST o FATTET 39 IART T (A SATE G gl J1dT ¢ (o dH AATaq 7l 7 g
T T STANT BIAT g o TRUMTHEa®T 397 & Aaral § T FHT g1 6l AT g7 STt gl

2. THITAFIT AT McaTgT ( encouragement of monopoly)- 53 I=TT I HLETT a7 T 377

THTTERTEY 9Tf<F 3 I B T W AT IS ZIaT gl T8 FeAea =T 297 T STrar
Rer/qaTeds anTat & a1 | af=ra 7@ S 2l

3. FTA-SAEIAT ST TedTgT (promoting payments imbalance)- I T & Sweror & spwrar
AT | LT AAT &, IO T qal gl He I qIAATT TqAT Dl 31 L@ & (10 ATeH AT
T IATT QAT | =TS o TS ITTT FAT g1 Tg Fls AATF Al (o6 ST SATT HL AT
H T AT 3| 38 rar A9 g ) Aivar it Rafa A s s, aia & it s o
T Bl

4. =FraaTias fAferar (professional dysfunction)- ST 3 Tger = =T fohaT AT, HXAT 5
LSITY o1 | 733 FXdT g (e T8 AT 999 g T e SeeAvaErar |id Araarae fertEerar
ITH Y &, (o8 TS TS § T 7 g6 SHH HuT 3 1|

16.9 |9 (Summary)

Tg AT HAALUEIT ATATL Al &1 @ A AT b ATATL AT HLATATE FT Mgl [T
TEQT FAT g1 {Th ATIIL sl AFTLTIOT AT €< I 6T Trelt STaaer o aeqal 3T Jarsi &
AEE-TEE T TA AT g, ST HLATATE T4 SN &l el Traeqed § a9 & oy
AHTL geaeqd T G0 FHLdT gl

Hh ATITL & THHH] T ATAAT § Toh TG A HHTEAT 6 AT Aded |, IcATad AN |
FHT ST ITAHISAT [ Aga [AFHeT ITAY FLH H AGMTF gl gl TSH TR o TAATHT ATH

& TG % ATATT, TAH <97 il IT TEAT o IcATaA | TAATSTAT FITEA HAT AT Y SH 36
ATUTET ATH TTH BTl THE AT IcATaRdT | gl gial g ST THT I Tl ATH graT g
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Te! TLAVATE o T T q g T Fersmreefier 2o & Farfad ST T ITEIHeF et
# fergeft afaeaat & qeear 7 swaearar grdt 31 i foree & forgr zenm forgia & same.
FEATAT HLEA & faAT T 3= Fwet AT SR 981 g7 9| SeeueaTg ISR ged , qpi
AT M Stien fRoear S8 avet it ity 9 off Fgr3® grav g

FAHT I TRged § STfaranter <90t F AT A{adT  [HT T &7 99037 2| oo
STAT FTSA ST HEATU <k ATIE HI GETaT o & arg-ar fawmsefie 3o & fow 35 Faw
TTALTAT 7 THAT FAT F1 s et oft Tor 3 foro Iwepes At 7 =7=r 39y anfafer fRufa
ST 9T oY forshTe & wa< 9 =% 7T g

16.10 ersaTa«t (Glossary)

= < ATMR (Free Trade)- AT foret sfdae (SR® , #ier of) % Feqa sl qarsh &1
FTEI M-

=  HXETE (Protectionism)- =¥ ITRM &1 faceft ITaeqet § F91 & forT aard
it (S ST 9o, "feash)|

=  gAATHT ATH (Comparative Advantage)- fas Raret &1 frgia fores 3ot 1 39
T3 o ICATET H [AQTTSAT FITHA FLAT AT U SIAH IhT AT FEAAT SATe &l

= farg ST (Infant Industry)- 7T si¥ fAwmEefier 2T g i staear § "eeqor i
AT9THAT 2T & (e foree =1 forgia))

= g (Tariff)- STEATIAT aEqsl I AT ST ATAT FT |, FSTHE 30! HTd T@rahe =a
SRIRTE &l ATH TgaTdT S(TaT 2|

= frgae (Dumping)- et st g=T =Jie] aTsie & |19 &7 &7 FHg 9 =941,
TSTEEr T IR HT THATE gIaT g

= e TR ST (WTO)- saaig i &Amr Fast & Afa=taa wa arett 911 s O
T T FETET 3l 2

16.11 I+ 71 IX (Practice Question Answer)

1. H[<H SATIIL T FTTLTIOT o6 TAATET | G SATerF T2t 872

A. FTer TR

B. u=w fFoy

C. S BATE Fivd

D. fiee sfieda

2. e ® & -9 §Ce0aTe FT STHLU 71 27

A. MITT e

B. At afeast

C. Ta=eft 7gT it gt aRaa-aar

D. mITd ®Ier
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3. Tor9) ITRT T oA srefermalt & Haferq 87
A. faE Rt

B. sferrsieY gffeed
C. Wd a9
D. St ffefReest
4. F[Th SATATE T HIA-AT ATH T51 82
A. FETEAT T HAT ATeeA
B. STHITHTSN &l TET aEqy
C. =¥ IARM T TfAeqert & qeear
D. ATl TEATATT T TS
5. Aforfea & & F9-97 HTEA0ETE T THTIHT T 872

A. TR ¥ 3fE
B. qzrehifa # gfx

o

C. =] ScaTed |
D. Fata # 3t
6. qATcHF a1 T fHgia fhae faar?
A. tey oy
B. Tfas et
C. ke AT9
D. Wef feree
7.WTO T IIT 919 T 872
A. World Tariff Organization
B. World Trade Organization

C. World Technology Organization

D. World Taxation Organization
8. 9% § & FI9-A71 <6 AT &l HAT 872
A. 3TITEH AT | FHT
B. forer S=rmi & T
C. ITHIHTEA & arferh oo
D. afas agarT ® gfx
IdL-
1B 2C 3B 4C 5B 6B 7B 8B

SATEE qh e taemas
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16.14 Faareas ¥ (Essay Type Question)

1. <h SATITL 3T FLEAVEATE il STALTIOTS il [Seqa SATEAT HITS(T| I IAT ATQAT 6 o=
TAATHE (AT TEqd F2d g Farsy o aaar e TRged § fim-Hf Jifq srfaes arefies

37
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