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1.1  g&araAT (Introduction)

TATE sdeme & fAgwor i YT TET FT AFgTTeE, aai ey Gheddra 97
AT FTAT 81 T2 31 T F THAFL gf THS T i THEATAN il T ® & THAT 7
ThAT g1 T it oTeal, AT ST T oorTees Ue ST TeHs ITFRION i G faewfad
FT AT ATST GI9FA 2| Tgf gH 0 F Fg VST GTIOITSAT il SATEAT Hddl ST e d Thid
#1 2 T quTe srlame § et 2110 &9 § ITANT FhA1 SI1aT 2

1.2 32T (Objectives)

TH THTS &l I&d & 918 A9

aufe srderrar it faferer sreramzomst iy Twe 7

aufe s ST ua Tt AT TIonTett 7 ST JaT|

T FHT AT TF THI 1 THA T

2V FALT F S o qEI T 97T FATTCHE TFI o 37 FT 1T T
THTS STF9TTel | U7 TSI ol SFLTI0T | STaTd gl ol

1.3  Tuf® sufds gfdwm™ (Macro Economic Model)

Freatas® AT w1 SF-fA=r w2 AT = aeisa &Ew g us gqe i
TTAHTT FgaTal gl 39 ST AT § i el 7 U qqg qHTai0d giav g ored uar
U =< HIS[@ gdT & ST TAHIT & o7 Gaefl ¥ | =T grar gl =i, aeison ug osai &
HATEAT | A ITAHTT ATt I3 6l THEATSN I GHATAT &

et off T9eaT o 1 T T Ugd e AT AATET IH THEAT R GHAT UF IHhT
FTEAT XA & (o7 a8 gl U A0 TTqHT &1 FHIT g T A7 5F 36 THET F T
ATIATeA T [ Far g et o arfere o= Sfaa & i ster 7 =< 9o 2d &,
gt AT 9% (Dependent Variable), 72 a1 =< grar & fSEe+ a1 § gH 9aT @ g A1
STTHAT &, SI¥ &I FeAT ST "e o0l &; g0 &as 9< (Independent Variable), 7g =% =%
L I TATET FAT & AT Ig AT AT At FedAT & "qled I & (o7 Il 2IaT & 3vg
FTATHE AL AT Fgd g FA1h Tg MHT L T ATEAT FXd 8, JHT ATAGIH ATIATT
(Practical beleifs) 7z AT=aaTy, 4% =¥ UF ATATHE 9 & 619 & Hadl UF IAhT Thid
FT SATEIT Fd Bl

STt ETT a9T0 7T STaaT | &7 9qgT qT 998 84 o, IgaT ATagIE qael o7
Y T AT odl &N SrferEt e wiaH § e T =320 (variables) wE STEAt
(parameters) T TEATT FIAT ATEAT & q Tgod STl AT & ATEAT HLAT gl IHh qTE
g ITAHTE &l qATE ®T § FA & (70 AF9TF 0 T FLam gl Tg o TeArdr AT
TEATH, FIITCHE Hae, AT 3T AHIAT Teal T TS ST 5, Fove a0r waTg (flow) 3T
Tt oreal § farariera R T 8l

gfaa= & fAwror & oo s ot &1 y=nr BT sar €S9, =97, et
TaTSE  (lag adjustment), s=asiid (endogenous) TE dfgsiid (exogenous), =T
(variables), weeTeqs® @¥a=a (functional relation), AT (ex-ante) ¥ TaTT (ex-
post), ®axi® (constants), FHIFIT T Hqa= o (equilibrium conditions) =7 THT
TTOTTSAT o aT¢ § AT Uh-UF Fieh [Aedq1d ¥ T
qATE Sfe TTaAT & S[ET $g 9100 36 TH &

AN NI N NN
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1. Ru<i= (Constants): St ATAT UF X § Fils IRAAT ol gIaT g I R Fgl
STAT 3 | U oy, =¥ & faoga f@Aodia grar g1 54 & 9 et Rais & |
SETAT g, @F 38 =< &7 IO (coefficient) FgT SITAT 2|

2. Y=« (Parameters): Y= UF Wish g ST el @ e & forw ar a8
e FAtee aaeaTet & o 78 o3t 9o a7 919 of 9adT gl I=a § UF 92 6
S go7 g1 9oha g foeq Y= &1 Wiaam § 5 ot ue s g1 /e smar g,
TS T H T o 10T gF 3H Ao (parametric) i & amq & ot S=T
srar g1 T s wfomme & yr=et #°7 a, b #fi¥ ¢ AT q, B 3T y FHH TR FIRT
=< TR STaT 2

3. AT=IaTd (Assumptions): TSR ZIXT FATT T YT TAHTE § Fg AT7Iary, 9t
STAT 8, TZ TAH 7 qTeaaret 9% g1 emia gia gl srferrat gfaam &1 At
FA THT TH GTd HT T AG9TF T g 1% 98 ILA U FHH HIATA FT g1 STANT
T o i AT &1 AT 53 F qra-arer e areer ot srerr & G S
GED

4. gy (Equations): THIHT T UH FAF o €T § TATOT FFAT 74T & ST a0
AtHeAhal (statement) FT FHEAT 9T ST <qT g, ST G0 = “=" & 2 g0 5l
At gfaamt & 9 ToRe T FHIERCOT T TR TRAT STaT 8, 9gel arieeTiee
&1 o off FEd 2

&. qIATY® gHiweor (Definitional Equation): fregt & @9 &1 aTel
JHfeus S (alternative expressions) & &= & Ta4 #I Hafdd (refer)
FEA ATAT FHIFHTUT Tl TILATIOH THIHLOT gl ATAT 5| ITATOS FHIHT §
AT e “=" &7 TIRT R SITaT g1 S9! ‘FaT=aT (identity) & 90 & ofF
STTHT STTAT § STt Tag &g | (truism) T F9TaT gl

g, HFmEagIies gHi®r (Behavioural Equation): =magiiad THERT Fg
ATATel 9% gTd gl ¢ o\ 9% fa=mrd™ = (variable under
consideration) FT T Fag® Mema AT g1 U ATAgIH TH w0 TG
FaTar g T FE TF 9¢ 77 F0 § Iadd & TR0Heasq o TR T
AT FLAT gl IV & o7 | AT AfE g6 g AT AT H7 [gor
A % o7 Us IiaaT &7 FH0 A7 § 9 ATagIiaw eI & T
G T FR(T T2 FTAT A7 [T g 6 dHd 92 =9 FQm = [ T a6

T TT FAT 10
Qd=400-8P ... (1)
Qd =400—-4P ... (2)

TRt T FHIHLOT & T5 g GHH0r 1 H, FHa 8 FIF ¢ Sl SATET g SAaih
T 2 |, AT 4 TOF g STITeh HF gl THIHLT 1 H HHq STT&T g | g8
T /I TS AT HF g0 S 50 a1, STafh AR 2 § HiIHd 7 g 9 g4
T AT TS ATAT SATET g0 58 100 2| T8 TAAT THIHCOT T T9qTd 8 il
FIHT o SATET @I & HIT T2 /AT FHH Bl ATAT ¢ UH hI AT o T gl T 7T
T HTAT 98 ST

T. GEAT GHIHLOT HT e (Condition of Equilibrium Equation): Sqe T THT
TRt & STl STHIRRT IT ITATEF &l T Sq(2 ITH gl g ¥ 98 39 e #
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Fle TREAT HLAT qg! ATgd| Fis AT ATIF TAHT T TIAT 6 T9qT 7
AT gIaT § af 39 YTadTe § ¥ T2 FHIHT Fqad il fafd w7 9 Fed
T TR T ATEAT Tl & 6 o HqAT 9T Fgl JTaT g

T ATATE & A & e dqee i Rafa aa gt 8 st s § /i 18
ATAT (Quantity demanded) I T AT (Quantity supplied) F a¥T&< &,
FIT4: Qd = Qs

T T 9T I ATAGIH THIFHL G TTH AT ST Tl | AT 30 TF
IETELIT & AT qHSAT 8, AT AIT U FTe TaHT 6 forw i =magris

THTHLT 5o

Qd=18-2P ... (1)

Qs=—6+6P ... (2)

Qd=Qs ... (3)
Tfe FHIRTOT (1) ST THiFTor (2) ®1 FHiFr (3) § T« (substitute)
FA

18 —2P = —6+ 6P
—2P—-6P= -6—-18
—8P = 24
24

P=—=3
8
FHT (P) T 47 3 9T 8, A 3T P & T &l FHIHIT (1) T T (2)
STAT SITT AT g AT 0l et ST gl STua st
Qd=18-2 x3=18-6 =12
Qs= —6+6 x3=—6+18 =12
AT Qd = Qs = 12
TH qg A il edfd ST gl
U qH1 AT TTAHTT | 7T gTeory, §f qreaferd gidl g1 ST9, 9%, BAATcHS qraeel, FHld-
Ot 3 TAAF-SATATT [T 37T TqT| S THT TS o a1 § 1T SN [Sedme & T

1.3.1 9¥ (Variables)

T oft UET 7T ST T e g safer § ufiatda gt g 39 =7 (varible) F@T
STTAT g1 9 o el § Tah AT Tz Tod 107 FLdAT g SIT SHH glag AT HHT I The HLAT
gl SITEW & oI Ffs gw FHar, s, TSI, STATEH, T il JAT S 6 (oo
TN 9T ST I g5 ATATU =< (variable) Fgl ST Fhe 2|
=1 T e St | aier ST 99T ¢ -

I F T

AT iR T 9%

FeASq ST FiRoIia 9<

T i 7418 9%
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1. sty X @ WX (Dependent and Independent Variables) - =@ =<
(Dependent Variable) 39 9% &T Fgd & foreeht draT heft steg =< &t 977 ® g+
Tl THEdd % Ua [t &9 #§ F9% F#dt 81 T@a=7 97 (Independent Variable)
I AT F Fgd @ STk Rl fT 9% F TAqTad dgl gav 8| 37877 & faw I 9+
T THTT T a7 JOT HT 1T 6 97 3T (inverse) T¥ = gIaT gl THaT o g &
FE AT AT 3T Feq Al HHq ¢ A9 FAT 81 HT THE Tg FT T 9aT g 6
3TATEH, TSR & AT FgaT 7 JedTl gl THH ScaTad Uh AT =¥ g Sath TSN
T TFa 97 gl

2. =gt 3fiX Ffgstia =< (Endogenous and Exogenous Variables) - sT=asiiq =¥
(Endogenous Variable) 38 9¥ &I Fgd g ST ATTIF JUMTAT & AALF GLAAT o
TrTead BId gl S AL 0 AT TOTTeAT AT siier TAHT & S iR 3 gl Sl
2| afgstTta 9% (Exogenous Variables) 39 9¥ &l Fgd & ST T JUTHAT % dATE< *
2T g1 AT, ITUTEA 3T TSI o &, F9d A Faer it gmeor, a7 i qfd, 960
FT WSTL, ITATHTA 6 TGN F 91 § F=AT ATfs TH 9 g ST A AT’
A B & TFIee Tad gl T 3T STAHEAT & Y, g oY aq1de, A5l
TS T 9TIRF, ITATEA & qafet IR, AT, HATa, srfasse, Favyad o U8 =97 8
o afgstta =< amT ST @1 foe-fae Rofaat sie qu=i & e [Afds &
afeATid T STaT g FH 3 &7 T 6 F4 F 9 Hls T @1 Tol gl Saga
F TorT e Teht STTASRT ST Aaadl T ATHGIE 9T Figeiid 9< AT 1T g S
AT ST SN o6 AT F LT T Ao o0l Tade TaT 2Id 8 df Srg argsiid I =l
FATT AT AL AT AT THhaT 2

3. = 3T waTg =< (Stock and Flow Variables) - agd & = are-faarg =& wfoq
THEAT & TR-01Q AT 5 1o el 9¥ il T&id AT 1T ATGT TATG| T2l 9 T VAT
IT g TSTHT 90T AT Agl gial § o Jg et [ gay &g & |@4faaq gar g
TAL AR YaTg 9% a8 & ¥ AMad 7 | U 99T A AT gl Tg 87T 6l
FITY H HETSd § 79 Uk (o, UH TaTg, UF He[T A7 Uh q9| II1EL0 & (o7 THh
=<kl T8 & ®9F | H1d F7 T@ AT AToid wedl gl 90T & T (&G99 f6eg 1%
ST AT T T AT U T2 g STalish G0 hl Ueh (@G99 aid § =7 9T @H al
AT ST TATE gl ATE THATH & MFd H Js(E AT 3T Il =T TaT8 Al
Tehe FAT g STalleh Uah (G2 a&q #hl T8 o &0y &g 9 aTe | YT i 97 ol
The FLAT gl HA(Y ATYE OEuw ® OO Wew, HET & Ii|, A gredr
(inventories), &I T T =< & AaTh AT, @, T, [T, ITART M TaTg 9
S| T T TATg TS i HUL &F s ATEAT &l 479 § T@d gu ehl qILATdT
Rt &1 & it 7 9T § - &7 T30 F0 97T % UF A9y f&aeg 9% /4747 SAar g
AT F qHT FT AT T TFd B0 gl FFIg T T ¥y AG9qF T § 07T Ff
FFTer % T grav gl

4.5Tiq 3T IuTd =< (Ex-ante and Ex-post Variable) - TcaTfara (ex-ante) i<
TATH (ex-post) eTeT ATeH ATHT F oTex & Toreh oo FHHIM: ‘Tgel’ i ‘a7 #' gl T&ed
& AT F T TSl T ATF ATiged H d9gd ATIS &9 & AN 64T 994,
fraer, 3, ITUTET ST TN o FL0 o 90T 6T TH FAT rafdy & ey § fFw o
FAAHN H TATIAT (ex-ante) F¥ Fgl STAT gl TATET 3L & 9¢ FAE
(planned), ==aa (desired or intended) 3T TFATHAT (expected) 7 § forw ST 8l
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TATH (ex-post) 3 # =4 & AT Fw7T &t 79w srafd % o=q § = &
FTEAa® TRHATT (magnitudes) & & S| a=d, f9aer, T siT ScaTeq & 98T Hir
o srafer & of=q ® areqta® qodi & FATF 9T (ex-post Variable) FgT ST Tt
gl T 38 | T =¥ qwatas (actual) IT a9 6T T (realised) To7 & & F(1h
TATIAT 3T TATT =N AT q¥aeel O Hl AT 6 SET T o= H ITH Todl &
ey § g1 THT A AT Al (oF F M99 § Tad Uk THIT @l F20 & TA7F
(ex-post) =7 =@ (planned) aT TATiAT (ex-ante) Teat & T3+ 21 9Fd 21
THT FOT ¥ H Fgd g [ TATAT F9d 3T [aer TH-ga< % A dgl gid 9T
T 3 | F UH-GHL o THT I 8| TATAT F=d 37T [Ferer Sae § q& q977 21
qFhd 5, TAARATA A FAAFT T TS0 T 48 | HA Grail ai

1.3.2 waATH® T+ A W (Functional Relationship and
Parameter)

I AT &7 H ATF AL o S FIITHE Hae TG 2 FLd @ 1o STl ATATSAT & o=
TaqT fafere Hey & & U =1 #7740 § aiEdy & TRomEeesT @ 97 [AEaT @
e s o aRafda 2T 81 SIELETET, A0 TI9 qHeeT § ‘=8 Fdeme &
qeac # o723 AT o7 T a&q it 71, a1 wad g1 39 I 93 § VAT aEeey
g T afT s/ ard /9= @, a7 aeq & a | s [iEa gieg a1 T g 9T 39 a5g
& /AT H FHT A7 gl A% & 7 g7 J1dT g1 T 377 Fra #§ i ofiEdd ge &
FIEUT T Fgl AT ThdT g T TRT HTHT FT IAT (inverse) FAd gl THIN AT & T I
THET AT FT TT (direct) ®AT g1 T THe FLAT g o UHh F&q hl dHad § Frag AT
FHT g1 H TEDT I | AL AT Had gldl gl FATTHE T I TH TR The AT
STT |hdT &

D= f(P)
S=f(P)
T G FqTd & (% 76T (D) ¥ i (S) UF #HaE &9 § F&q &l HiAd (P) 9¢ A7 2|
=% T (D) e IfT (S) snfara 7 i =2 & safs firma (P) wa= 7x /)
TATE T | AT g | FAdTcHT Traeel IT0 {Sahl 7 3Tl AT § S, 5
C=f()
Q=f(N)
THH TR (C), 3 (Y) &1 FeA g 3% Icured (Q) TsHme (N) FT FeAT gl STANT (C),
a7 (Y) T Jeaer (Direct) B g1 3 # iz a1 w4y & ST # of 1 gi a7 w41 g 2
THT 1T 3caTad (Q), TR (N) &7 e FAT Bl
FAATHSE TFe el &l 90 q o HIHT dgl grarl &7 & & 92 § off weaqredh

¥ gl ThaT g, oI -

D = f(P,P,,Ps, ... P, X, Y)
SULIh ¥ e FLATl g 1o Thel aeq il AT (D;), TEH Hd (Py), T T e
A3 I DAl Py, Py,... P, ST, STATHTA hl &= T (X) 30T 30! 0T (Y) FT Fead
gl THET 3 g T =9 awq &t AT = a9t 9 o AT 81 99 g |aeT J | aiaad
2 g, D, TF #Hag (systematic) &T & Faardt gl
T 3T FAATCHE TFwel 6 TFHIL o-
Cc= f{,P,M,r)

3HTE 1 T G STAEROT Page 6
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Tg TFd The Fdl g T STANT (C), a7 (Y), H\a &< (P), & =hf 747 (M) 3T
SATST T T (1) T A gl
AHATE T ATqF qrave] § gH HIAT ofd 8 oF ‘o 97d 9619 T2 (other things
remaining the same or ceteris paribus)| T W & g7 A § & gt aegal
HT ATHA, STATRIS T FAT 3T 3T AT THT TZAT gl TH TR a&q af G067 (D),
IThT FHT (P1) FT FAT G -

D, = f(P, Py, P5, ... B, X,7)
9 O | Py, Py, ... B, X ST Y 9% W@ (bars) & T2 &1 T@T (bars) Ig THe Fdl &
& o o7 9 fRa¥ (Constant) gl
= (Parameter) S9 dcal &l gl STAT ¢ oleg U FeAATcHE qraeel § RO 9T S1av

|

: C=f(Y,PMW

TH FAT B ITFRT (C) fra a1 AT =¥ 81 o9 (Y) UF T ¢ g Faih dhiAd &<

(P), H&T T 97T (M) 30T & (W) & e 91971 737 81 30 931 P, M 3T W =9 Fad |

= gl

ITEA (Q) 3T T (N) H FAATHT Tl Tl TH THTE Tohe TRAT AT THaT g -
Q=f(N,T,K)

TH e § aEdiE (T) 3T IS W (K) &1 2 /T @ § iR ¥ 9= g i

FouTd H Icated (Q), TSR (N) ¥ ATAT FT Fd 2

1.3.3 F@-Fuft sk fQAdw-agwmr @Agwer (Time Series and Cross

section Analysis)

Tfe orelt =12 o avaee | frdT zare & T9e- T 9t o 9, 951 a1 aaret o
AT 3Aiehs (data) ST forw 10 & a1 39 20T &7 HTer-=A0{t F37 SATAT g1 I & (g
<6 g fawme wdwd (UNDP) & gRT AT [ah| gaahis THierd U ST 81w
THT X AT A & T AT Th GaI-A00 Fl The Fd gl THT-A0T F qHHh1 5
e u¥ R o fAgrerer A atercaaTeft i g Aeft f{gwer w1 A gy sar 2

- (T UH Sfihst U2 Semia gral g Sif el (o9 877 9% J971 &
eI ST-9TT AT - & 9Td B 0 81 T IT-90T AT SATART STHIH,
AW, BH, SN AT T AEE &5 g7 T &l HIT AT T SRR A9t &
T U 7 9aq |Aiq AR FAT ATRAT g1 TEh AT H AN hr Tratwarsr Hr e
TTa- ST AT STEATT o ZIT 6T ST T &

1.3.4 =<7 (Lag)

THTS AT THEATSA &7 AT a7 dTchlier® g8 (instantaneous adjustments) a1
THT TEar el (lagged adjustments) & w9 § fgor R SITaT g1 SR qHSHI
H =0 qaad il & U GTHT Geqad o TFaeel @l @ 1o oIS bl gid =
ST 3 3T AvqaT HHT A qal grarl 997 &g (time analysis) ® faft¥e=r s =<t
T TFIeel THa-T9e J9% SafeT & |97 grav gl S| af UF 9% & JoF § 9add gid &
qT T AT gl SA1aT gl THa-T9e =<0 & gl 4 3T qH1E S g | Fg G807 Feaqr
(interval) TRTAT 8| THTASA & o0 AaeT® THT 6 Avqarel Hl TEr AT THI-TEAT
(time lag) g7 STAT 8l FATgqT § gH STAN IT @9 T=ar (Consumption or
Expenditure Lag), 3I@med 9<dr (Production Lag), 3@ 9=4ar1 (Income Lag),
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SerTE T T (Administrative Lag), F9igil iAd 9=aT (Wage Price Lag) camis &1

T LT 8| Tared (Robertson) = 3 & ¥q< T AW &= T=dT & T 64T 2l

THH ST % @A T qeaeel [Ugel I Sl T & AT SAIST TA7 g1 IE T T @+ % a0

H Ao 2w 0 ST TR Fd 8 ar adt F R g aaA 90T 978 ok 97 gl
Y, = C, +1,

9 B@d H e q9F THaT (time lag) TEl TS ST T g9 UacHA & ATAEIH

THTHRTOT T AT FA 3

Ce = f(Ye-1)
THH AT AT ¢ T 3 3T ST § 980T 7T g I T8 TLEAT & T g1 a7 AT i
G o G ] T TR e [hAT ST Tha T & -
Vo= C(Y-1) + 1,

THT ToTT ITATEA ohl Srefieh TThaT § ITITE o GIXT dge il ST aTell ANTd e Afeqs
STATTHTSAT FIRT FEqAT FT @G & S 0T Hil Fg AATGIT (oIl g1 TEqTsh o7
Feae qHF-TAGUer #T 9% g1 IfT gH AT IUAT F g ar e enfdw w2 A
irefter TaTSIAT 6T TiERaT T ST T TohAT T899 Tal 2l

1.4 J@T gFeg iR ATFgId g T AT 3T FHIH
(Accounting and Behaviour Relationship or Identitiesand
Equations)

UHT T ST AT % ST 9 qeF qET SATaT g 98 of@r qva=4 (Accounting
relationship) a1 FATAT (Identity) FEATAT g1 ST  foIT F=ra st TICATHT <7 ST
T T8 ITRT 92 31T FT ATAFT (excess) gl THI THT AT i TRATT < ATt g & I8
STANT T 93T &7 AT g1 ATHA TAl FT AR ATg T@ AW gl, T1E ST TICATIT

AT vy U a0 & 1 o= #iie e § siraegss =9 § gariasr (Identity) 97 STt 21
S=Y-C
Y=C+1
S=1

THTIHHRT AT @ qFaed Tqaeg a7 (truism) & THhe FaT gl =0 =g ‘=’ % g Tahe
TRaT STTaT B ST T g 1o =30 % A ATg T Wl gl SAH Jal qH=ar 91 Sl gl I8
AT FgT ST Tt g 6 o@T g¥avg =%t (tautological) YT &7 g1 T8 =9 aT1d il ATEAT
Tet Fear o Fe-forer =<7 @ = forer et =1 #1 gmeor R €)1 SaTeeor o ford =9 & &1
Fre orf Agl T 1 Sar, 2012 T FAE whl S=1 T JTAT THGAT GLAT T2 ATAT o6 a7 oA a7
o gzt &t g =70t AR % q919 § (MV=PT)

AT AT ATagTea (behavioristic) TF=, AT AR &I THhe Fd gl T Had
AT To! T4 =6 IR H TI g [ Sre AqHasa (empirical), GIST 3T THATN &
T AT 9 (0g 7T ST a1har g1 F Sastihret, Faert, arsire a1 W o Yorrett & are |
Fg qIEweadT (hypothesis) 9T FXd | SATARIE Tl H THIHIU & ®T H THhe
TRT SIT 9dT § 3T Svg T=vg ‘=’ % YT Wohe [T SITAT 8| ST20T & o,

C = Cy+bY

= THFCOr § C = IUNRT & @ il AT, €, = Taa-7 (autonomous) STIRT &= ST 3T F

9T TAX X g, b = ITAN-3T AT T Y = T & & g UL A7 747 q9ae+ Us

3HTE 1 T G STAEROT Page 8
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AT & ATEqTa® AT T2 AITT gl T6eh a1 H T T AT STATH FeA H
faea & 7ém|

TH T THTARTEA 3T THIHLU AT 7T 6 2T Tl I97dT g 1o T2 H7 A1 AT
FET AT g1 FHTASRE AR Il 3 ¥ Ivg AT G (FLe0 F TFHe Tgl (hAT ST T Tl THH
T SATagTieF Tvaed AT GHIRCT ATTF SFage & a1 | UHT F:I9 (propositions) &
et s tag ATer % g aftverr R ST asar 2|

1.5 9uf TSR (Full Employment)

qT AT HehoddTall AT Aid o TS "SheadT ot T var Tuw g e =
AT T T T Al g ATY AT FIEFT § a8 Fehoqa T U UHT Rt &1 e doha
Fedl & e srfsraet & ot v=sw v wavey satedl i TR wTe g JatE w9ty
AT T & AT I8 UHT RRafq g e sri=maedt & aWdig e |ifds Sarei &1
T ITANT AT gl Tafeh TR Srfermall a8 J1d o o spderaesr # gt Tsene &
Rafa aaa & s+t =T 8, Fled TAT 3T AT g A9 ¢ o o7 TASHe it aIH gr
ATt =7 (Economic Stability) &1 &7 81

TH A § A A9 a7 ART A1 ¢ T T awmTd srefertf&at & ST qo7 TS T
AT AT=E® SRR 6T AqIeafd ¥ o7 77aiq ua vt Rufa Fed w12 f =fws
AT T=T o fAAT ISR A2t g1 ke fAfeaw $afis (William Beveridge) # 4T,
“aof TSI T Ol feafd § s a3 ot #1 sraem Awkal # R & #1
TEIT AT ZId1 & AR 7% Tga 77 T7T F &1 97 ST FFHT 51" T e & AN 95
TF qHI® FfdF Foqar § ST uF ot foufq & frgd swrat wir #1 B ot 9 ¥
TRUTHETET ITqTT TAT TSI %5 &< 1 T@TIT 751 ST TFHAT #7017 g § i
SYTE GATET Tgt G &1 STIIT F @ g &17Atehe ameatas strad | T Rt &1 a1 #:7
IMET FioT g FFilh hie AT STIeqaedT UHT gl gl sl forad et et s &t
ILSHMTT IATEAT AT BIl AT | qadT & FIEOT T TR0l ST o FHIEOT FH o FHF
HLAATHT SIS df e aedT § g€ 997 gl adl Ygdl gl THE ATdi<<h g% 87T T
T ATh UH 99T 1A & ST Teh FIH Hl FISHL AL HH H O FATgd @ Td 97T THd1
% FHILIT SIS 42 gl
1.6 =19 I (Practice Questions)

= = #Y g fifore-
(P £ TR % gid gl (53T 3)
2. "7 TSHIY U AL ATHF FeqdqT 8 TG v ST T F99 3| (FUaas
7 FIv )
K T FHIHLIT T TR Aal gl (FATAGTE FHIHLOT AT fa=T i)

e 91 ¥ 9 99 U9 9 H9A T 14 Ffcro-

. BEAATCH S T &1 IT &1 & ST F0 o 1= FFaeel Fhl F907aT 2|

. HAATCHE T o qva¥ § Udh 9¢ H Taqd g+ § gL 9% § 90add dgl gl

. FAATCHS T § 7T a1 T 9 ST T il TATAT HT Tohe g 98 THIT A5l ardl

. AT graed [ ToTer IRad &1 gf q9ridr &

. FTA-A0T H R wsh wE A7 97T & Atwe forw )

. FTA-AT | TRelY Tohts & T9- TS99 991 S8 91, A1 A7 GaT8) § oare s
o ST 8

SBT3 1 GTHTT HIS RO Page 9
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7. FTA-AOT § U & ST THTS ! U GHT H F7d FLaT gl
8. FTA-HO H TF THIS *hl U ST i aT1d HIdT 2

1.7 9T (Summary)

T SIS § SATIT THIE THTE il AT ATLTOMS 6 a1 | [AedTe & I&T 3
Ive, THAT| THS | HaE Tgof I THIY SA1AF TAHT 6 d1< § TLT, A A0H TraA
& SN A R, Y=, HIERCT UF §qad ad & a1< | 9gT| i 39 Figr Srar &
STt ATAT UF ST | il IIadd dal arar gl IT=el U T g S7 TRl (e a9eaT &
o a7 i § e A9 a9eaTstl § I8 SAeT-31nT God I7 719 of Tl gl THIH0T &l
UF UH FJF o &7 H TATT AT SA1ar g S &7 ATH=a=rat (statement) &t F9dAT 9%
ST &qT g, STifteh g8 5T “=” ¥ 92 g0 gl &l At offeis afaae S 9qad & Je9a9 |
AT gIar g af 39 SAA § & T qHIH0 §qAd #f (efd &l I e df Tioear f
TEAT FAT &, T gl SqAT &d FHgl SITaT | THY ATAF FTAHTT o6 FAa i< o gy
qftafera gt 8 e aget grom § 920 9T ZHs H U7 &l 9 39 AT &l Fgd &, S
et farore wwrr srafar & afvafda St &1 =12 % avary & U A7 F2 o T Ger FAT g S0
THH i IT FHT AT THe HAT 5| THh AT &l AT SET 3l =9 A AWM H i g,
TET AT AT Fqqe 9%, FERT AT AT A Td =¥ AT FIGRT el AT aTg =7
THE G BT I AL 6 & THTE 6 I H AT SATAT, Tgar Teartord siv aamf, aa97 fi
e FAT srafer & e H 360 0 ATl Al TATIAT 92 gl SITam & A T4 308§ =20
T ST FHF T AT STafe o v § =0 o aTediash AR F g1 THeh a1 gf A" THfg
STl & TAgor & a1 § AT 9ET ™EH e wrer-Avit o7 G- T EEwer & aw |
ST THTe § 300 ae 72=dr (lag) & a1 # 98T 3T ST, f9e-foe =< § qof 9 7
THATAST g9 | T 997 a1 (interval) AT g1 THH AT 51 A SN G&T (@1 qeaee
F A H URET ST FHAT 6T VAT Faed ST AT & AT 9% 97 /AT AT § T8 oAl
FEI T FHTART FgATal gl MET H o qof Tsrne &t fafa & s § 9ar &t 58 01
TSN U 3T ST sl GH{2 aArfeien 3T & dqamr ag vt Fufa g SaH seisaear &
TFE 1 TF AITds Sargt H7 2 STAN 21aT 8
1.8 <rseaToAT (Glossary)
= 3fga s=9q 9g (Average Propensity to Save): 3T #T a8 W7 59 @9 #i &
STE TATAT SITAT | SfEd a=d TG ol TUET e a=d &l o Tq< & AATSIT Feh
#T AT 2
= 3ET ST TIY (Average Propensity to Consume): si&d STHRT SR &7
S T &l AT § O &= [T STaT g1 $rEd STHART FGIT ol T0ET T STHRT
&1 A T | AT Fh F AT 2
= gfeReuAT (Hypothesis): TR&FeqaT U ameom a1 s fF=w ¢ 59 o F oo
JEATd (AT SITaT 8 aTieh Jg <@T ST §eh ol (AT SITe ATAT 9X1e79 99 31 ThdT &
I E
= JLEAr (Liquidity): d3ar il GTOT UH AR 6l aid IREsdl T Fo
TR | U 4T g ¥ 7 Tt SIurd =¥ S Fgl Srav gl
= 3 F=9AT A7 (Income Velocity): 78 9 3% & o v foheT srferaear § ST
AT FFETT AT {e® €9 9 T4T @4 F4d gl

SBT3 1 GTHTT HIS RO Page 10
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= weETHE gee" (Functional Relationship): I8 a7 a1 <1 & ffas =i | 30
AT § UAT ATAY TFaee 7 Tohe Fam g o U =F¢ 1 40 § 9Radd uE [eeae
s fAfera =0 § T =7 § aRaad & 919 F3aiead gl

=  FTA-AT (Time-Series): ST AT =T F e ¥ FhdT zohrs & f9=-fas au=t #
STE |, Geidl I7 AdTg1 § AT At T U S0 99 39 HTA-A0(1 Fgd & |

= fdF-srgaTT AW (Cross Section Analysis) : STa ot faera o5 9% 9671 &
Fe-foer ST-9TT =77 - gamn & 9T o U stwet 9w argtia Fgwer &
-3 AT g #igd 2|

»  UI-TaT (Time-Lag) : FHTIIS & forT sraedsh a9 o J=qarel &l a7 AT 997-
TEIAT gl STaT g

1.9 3r=ITE W & A< (Answer for Practice Questions)

o T fY g fifore-
1.3 2. f 3. fad= aereeor
Rafefea ot § & 9 T S F99 FT A9 Hifore-
1. 2. AT 3. T 4. T
5. AT 6. 7T 7. 98T 8. &g
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1.12 fA<aTens 77 (Essay Type Questions)

1. F H AT AT GHAT 22 AT T & =<1 67 == fitu)
2. THTY AT TAHTT &7 FAT 31T 82 TH TAHT il [A T gTeorsqi &7 Ioad Hiroru|
3. HAATCHT T¥aeel #l ST o qTY SATEAT HITorT]|
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TS 2 gUIS sreferme Y J=qrar

(Introduction of Macro Economics)

2.1 9&TaAT (Introduction)

2.2 329F (Objectives)

2.3 THP seieme dit SrF=r (Concept of Macro Economics)

2.3.1 Tufe srfarer &1 3 (Meaning of Macro Economics)
2.3.2 gHT® seiemer it 7T (Definition of Macro Economics)
2.3.3 U srfarer fit RArward (Features of Macro Economics)

2.4 ¥H® srame & giag™ (History of Macro Economics)

2.5 TufE e # fAgwor F % (Types of Analysis in Macro
Economics)

2.6 THT® srieme *T1 &7 (Scope of Macro Economics)

2.7 TGP ST FT Hgwd Td HHATU (Importance and Limitations of
Macro Economics)

2.8 TS AT TF GHS sreferme § Sia< Ud qLEuieh mv<ar (Difference
and Interdependence between Microeconomics and
Macroeconomics)

2.9 ¥ T (Practice Questions)

2.10 9T (Summary)

2.11 wsaTadT (Glossary)

2.12 T¥TE T % I9< (Answer for Practice Questions)

2.13 g<¥ T= =T (Bibliography)

2.14 ITTRY 9rSa At (Helpful Text)

2.15 fAs=aTca® w1 (Essay Type Questions)
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2.1 J&q1aT (Introduction)

TS srferey F Tvad § 7 LT THE B THY T ol TS § AT THY sreformer
H TECHTA G ATl (A6 STALTIUTSA o a1 | TRT| T6qd TS | 3T q9(8 STema & e |
TE, THTS TATE T 7T FAT § TG T, GHY T o T U Hged o a1¢ § off 7T
TS T & A8 T ST o0l sToieqaeT | q9fs srderme i FA7 AT | AfY spderme ug
Y STeT & &1 & (a0 HI 3T T THhTs § Tei ST a1 gt Ig | T hf I8 a1
FH TF I T AT B

2.2 3227 (Objectives)

TH THTS T TEA o 978 AT:-
v RIS TTTE T ATUTION U TTAZTH T THT Tl
v e srdarrar & fagrorr e werte e Strar € v e fREr 3 TR AT awE|
v RIS TITE | &, Hged U TS Tl AT
v TS AT U TP S A9TaT F = F Aq¥ UF T S T qeEaien [Aar v
EEEN

2.3 gufs srfeme it Sra&mTuT (Concept of Macro Economics)

TATY AFATH F d¢ § 999 98 1929-33 it #ggr¥ar (Great Depression) ® gr
TAT g2l TTATST STFLTEAT T Ag AT 9T i Fhet ot sreferaer § quf Tsene &t et
THAT AT Tl & Tieq 39 AgMHGl o I 3 FI9 ® qIe QAT TH F&l & FET &
FATIETT T AT AHIY ATF FHEATAT 0 G 74T Fi (Keynes) 7 1936 # T
q=a% “The General Theory of Employment, Interest and Money” ¥ & T &gt &
aTa &1 for&r 7wfe sfdw g (Macro Economic Theory) & ATH & SITHT SITH &91T| WS
FAATE | FH AU AFTAEAT T FLTAT FLd gl USN, ATHTT HIAq-eq<, AqUg
FTITE U AT TAhTe STET eI 7 Feqa9 gaie srfare # o St 2l

2.3.1 g2 srefere &7 1 (Meaning of Macro Economics)

Macro RISt ATHT T o7ex g ore M % ‘Macros’ 9168 & 3o 3T 137 8, e
3o BIAT & FET AT WEUT| A FHIY T qFYUl A=A aeT F 99g7 (aggregates)
T 9T (average) & HETAT g, AATY Srdemey § o7 SF TRt 9w a1 usdher =< &
Tl (o T STaT 8, dfed Sq07 o AT T o 92 A= T Sirar g S, T 999,
START, T T9d, FTA (A9, TA AN, T I, TA A&, A TSR, ATHTT HiAd-
T TS| GHIE Feme & siavia fafae aaears &1 fFewer har Smar § S @
FATAEAT & ¥ Al & S, TSI, foare, SATIF =5k, 3 = 99T aHearst &
THTS FALTE F AT <@T 1T 2|

TATE ST AAATEAT § QU7 TSHIT U ATARAH ST o &L Al SRS S
AT 8, AHME T AFHaedT & {9 qHgT T ofiEd & uwEdr §, I8 e aig
etfa 2id € T8 <@dT & U AT &f e (Fe1d g+ & acd HId-hid 9 g 26 a1 § F
ST 3qT g1 Y &l §, AfY spdeme Afss aqgy o ofi9q & sadadi, 39
Trer=or ud I 1= g AT STTEATAT il SATEAT FaT Bl

2.3.2 Gu® srdeme Fir 7RATT (Definition of Macro Economics)

TATE Srferme il TRATIT F) 36 T 5.

3TE 2 Tl srefore Y SEATaT Page 14
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. NET (Prof. Boulding) ST, “GHIZ Srformey s7Re7a G175 FT 7679
7T HYaT, ToF 57 ATATH & THE FT FeIIT FXaT &, SHId 5T F7 75, F19q THT
T T FwTa #F1aal #1 g1, F0q T FIHT-5TT FT; FRETT ITTRT FT TG,
FIg THT F91sT F11 (Micro economics deals not with individual quantities as
such, but with the aggregate of these quantities, not with individual incomes but
with the national income, not with individual prices but with the price level not with

individual output but with the national output)”
. AF9Y (Prof. Shapiro) & STHTR, “THIT FHUTE ¥V AT F FTIHIT
& grr=ra g1 (Macro Economics deals with the functioning of the economy as a

whole.)”

St TRt (G. Ackley) & S HTR “THI® 9T SYF 92T G J5T €T G
SFGIT FXAT §1 Tg SIF 197 & F7 FATHI G ¢ TGaT §1 Tg AAF ITHT F FT41°
F SFIHTT ST % FTEF, FIgTT # TIST A< AT 1 3G #1 T979, Iq% FT TRATT
HR SHTFIR TIT FTIFT F1 3GaT §1 Tg 37 J&T & a7 GHY, FIT #1 IFIa H7T TEII7T
#F3aT 8, fSr7e @5 (G97%7) F97 81 (Macro- Economics deals with economic affairs ‘in
the large’. It concerns the overall dimensions of economic life. If looks at the fotal
size and shape and functioning of the ‘elephant' of economic experience, rather
than working or articulation or dimensions of the individual parts. It studies the
character or dimensions of the individual parts. If studies the character of the

forest, independently of the trees which compose it.)”

2.3.3 gufs srefeme Fit fadward (Features of Macro Economics)

TS sreforrey T TIRSToT UE 31ef F ST u¥ ey fHerware & S E S TH TR 8

1. 99T THTEAT (Composite units): THTS ST | THT THISAT T AT THAT STAT
S AT T3 Uoet THRISTT T ALTAT| THIS FTAATE § T il qg1 afod T AT Hif a1
FT ST & UH & T Agcd 0l THT SH1STT HT TAIA (a1 JTaT 3 o, T8 a9q
ST foeaT, gt T IR, T LS, F6T 7T Ud 877 I sl

2. §qUT srfegaedT (Whole Economy): TS sT=femmer & 0T T aqaeT il aHedTs q¥
T T3T STTaT &, SO01 AT aedT H1 479 § TF FT af qie Aiadi 1 A Bwam
STAT § U THEF TATH AT T2 FhaT SI1aT 2|

3. q@TcH® e (Comparative Study): THTE stdfemer § Y& Tl AT AL &
qATCHE LTI AT ST &, I & (00, Tg &7 T8 (g 6 Hiae TeT o7,
T, a9 oY et TSI oA1fE FT TeqaT Fal g

4. 3 %71 ¥rgid (Theory of Income): 3T &1 RaTia Ua =& waTiad FL AT qcal
T LTI Y THATE o A d (AT STAT § SHTT S8 3 T FFia A Fgd g
TP AT g A7 AT FT | F@dl g SHIeT I07 TSI & (Feieh acd af a9
H o [egTRa F2d g o o Mg & U &1 "Ewa | Fgr Srav g

3TE 2 Tl srefore Y SEATaT Page 15
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5. =fY srifrrel &1 T (Compliment Micro Economics): T2 sr<fermer g oy
froor & ST off AR U g § IRt Teaar i S 9HTY e T gl o
THCTT AHTS STFITE T TS ST T T4 Fgl S1al 2l

6. THf® SYFTT (Macro Equipments): sia@edT § S 9910 ¥ W@ UF 397 |
e & grafeaa IeAt & qfa & forg awfe sy 1 w7 fFar sar g o,
Hitash A, TRy A, s Jifa ve Beeft Tfaw it =2 a9 At #r
THTY ITHIIT Fgl STaT 3

2.4 gufs srieme &7 gfagre (History of Macro Economics)

TR | & rFerTiRrat § qew fAEuor 7 =R AT g a9 /et g o 9gia # 95
HETaqOT AT 23T 747 8| =1 997 | et Fgoor £ UF 9o q97 9 a6y & €9+
TI T THTE T FE=EH A1 9T =] THE SIems &l YT AT Famer & a1
TR TR & AT ST 9m

THTY 9167 T T T TANT F9ad: WAL Fher (Ragnar Frisher) 7 1933 # f3am sigt
T AT THEATA 6 Teqaq T &3S F &7 § Wl 9063 o TANT F7 TF 8, qT TS F T o7
TRdT g o SATITET 7 R, gt ag U sterae Bt F w0 § quie sefuara 7 aii=a
el o I F |l AIHAET & AT § giF F g7 GG A 9T ST <d I Aq: I
FIOFTOT GRS 9T ATIFRAT % J18 THAATE ATHE SR F A q98 syfema &7
TART AT 18T Tet § = =T & A= St F (Dr. Quezne) F THTST &1 d19
NI H S1eT § ggerT 3caTes® av (producing class), @7 H¥IT TaTHT a9 (property owner
class) &l &&=7 scaTa® a1 (unproductive class)l 39 TAT a0 & d19 B ‘6 & TFaT
&1 fRIgi@ (Theory of Circulation of Money) S=qa {3, o ua sirfefes ameoft  Areaw &
I TR AT AT AT TH YT, GYOT sreieqaeT | o &7 aaqeer a8f8 srfems &1 6w g

1930 F & 7oAt 7 €A Faer =At® At g 9v Fwfesa or #=its gt
STATET 7g AT AT T =T aeT | Il TSR &l [*ofd &3 gF a1 gl g 3T SO g+
el ITad TEATAT B & Td S[oq gl THIH gl ST gl ATEqideharl af Jg g 1o S T8 dl
AT FaeAT WIaeie Ua e« | | AT oq: 99 eriuq sefarteat § g9
i 1 R 71T Ud grAT FIHGl, IUTET Ft ATAT A1{e U &7 AT T A hiTd
FHAT T AIATSAT o LT FT Teqq= e oo Bham St seisreer &1 f9w /e &
Ty IIATST THTRIAT T Aol AT § O TSR &l AT 6 AIAT & ATAT
ST eI § QT TSR A Rafa et TR ar Ut § A aedT F T IcAIad
R T q9T FHT T | T AAAT Al gRin UHT Rafq § gl 1 Ica1ed, T
TS 3T JoF #q< AT FHT G997 9 22 8 QT e irarat g Ja oY 999 @
T Toh T TTATSa STIerTeral o STOHT 4T ST AT & TFaeerd THEATAl S| IcaTal
T TAT o (HeTor it BT 92 Sivad |

T, 1919-1929 F = FATAT Icared IT Tve (Potential Output and
Employment) 3T aTedtas 3cqras T e (Actual Output and Employment) & &= 5
ST | STer 7 (A< Aol &T| THAT 3o T g ol Fhe AT F9T g ATHE AT TS
JIAT T qq:  sefeteErEt F a8 A o BT & seiemaer § seeeer w9t ot 4
gtaerd & = 781 R 1978 % g8h-giieed 7 07 TSR &Y |qfod dqfg &ty
(Humphrey-Hawkins or Full Employment and Balanced Growth Act) & 4 wfaderd
IS T QO TSR AT AT [&AT| /IS % q9T T, THIY ST 09 997 92 95
TAT AT 92+ 1930 T AST-Aal 7 FTAT9q ATt i Il ST il AT Td 399X
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TR gl (TSR, o 3T o Tq¥) il qeadT U ITAar 9% w7 f=eg @ faam)
T sfeE gee it zo Rofa & srderaes T #1 wgr-ava ¥ gir R s szer a i T 39
FUT AT AT AT S Faeae®q I8 7l 39 gel ol & awaH # v (Keynes) =
1936 ® (T & YA &t (59 “The General Theory of Employment, Interest and
Money” % A9 | ST TATI AIAT =0 [&ds § v 7 TiafSq sefenfarat gy fiw
fRrgiat 7 AT <71 FIe i =7 TETh F TR g % 91 af auy e £ e # 72
I F gs, oI AT srfermes i off g&aa g=|

.77 (J. M. Keynes) it Tea® ‘St Rt (General Theory)” & Y199 & a1
TATE frawor 7 &7 AW | Fier AT ¢, TEAT AAr9q aHeTaT gEHr 7 Hied & qaadi
THTESTET S0 i gaET i 1A greshmm

T T AP qdary # uH Av nfdw aw am wifded e w9 R e
FIATT FIT FT ATAT gl TT-Aval & AT aedT Fl qih Qo araT e Fi7 s
=TT 1960 #it zemfes & ST =< TAT U2 oM =9 % gT {U W 78 qEra Fwmefa
90T § T SITH TIOMH < § FAIhT Tgf THET AT | FHT AT AT § T R 0T g
H FHT AT g qT g STATL Tahed TRUMH < Tahd @ Tieq i 1 s fF=me 1970 #i
F9MTTeg | HASI §T I TAT AT Tg T T il FIeqae STATC TAHTT AT14F THEATSA
T § TqTaqel 921 ar ahd, I sfafsa srefenfent  fgreat w1 afodrew, g ve
TATHRTOT I AT ST o2 it o IO § & F T O JiAST seTarfaray & 77 s
o= &7 g1 Fa-uafsa & A" ¥ M1 @ TE9H qrer (Solow), T4, (Swan), e T
e Sqfe giee yeqa o e 7g wiaorted G w1 & ‘sreiereer § fuwar
T A<F AT €T & TgdT g 3 AT 7 TSR 99 | T (Isolate) grar g, ar wT =8+
T FTAH EI AT T e 2

2.6 g srefeme #T &% (Scope of Macro Economics)

ST o o ST ST I § ol SH(Y 9T & dqd gf el AFTaedT &l ard
FIA @ AT: TEHT & Igd (AU g1 TATE THATE % &7 % a § G o7 foredqe § qer

1. 3T TAT USIIR &7 AFT=T (Theory of Income and Employment): T| T stfermer &
ST el AT 3T T Gl o ATLTT IL TS o6 &7 T Lo 6 srar g1 e
AT THIY TITE | TS & iR F:3 arer &= acai, S9- o 709, T
qfd, T ITAN, T a9, T g9q AT F Feqq9 &har SJar g1 Jared
AT AT T 0T Ig off i srfemaeT § Jad 0 AsHe At ffafa g« =i,
THTE AT | 30! 38 G0 &l TAd T80 Fd §U 3 AT TS 6 HFwd &l
ST TR TAOoT AT T g Torereh sfaeia aT et acdt &1 ot sfeqae =har
STTAT 2

2. 7T Ta FHT-&a< F71 RFWT (Theory of Money and Prices): TgT 3T FiHd-&a< &
SA-FETE FT < H IcATad, ITHAN, TS ffe St af° afafateat 9w aga
T T=AT gl T9(8 Srfome & favia qaT o 1 i SO gatad Hgidt, s
Tair SEATHT 3T ST o ATT-ATT ST i TRAT T AeTAT T7aT SITaT 2

3. snfiw A= &1 g (Theory of Economic Growth): THTS srefermaT & avia gx
TFQUT STATAEAT Tl TRd § AAAT IHAT ATTT FLdA &, ANAH (A1 & HGedi Hl
T ST AATY AT & Iqd &l gidl & U Ig HGd ST UF Tgea 0T 3 g
e s o rgid & siasta forelT 397 & STTaeRferd g9 o FTCoTl q9T 39 <97 |
e it At e qET F7 sreaae BT Sar gl
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4, FUEE AR & g (Theory of International Trade): J=ATEIT =TI &
forgiat it =ameaT v sterae ff aut® sefoe & siasta € T Stmar €, 39 e
(Quota), = (Tariff) TAT T (Protection) e &1 stexaw &R STaT g1 o7
ffarer 2ort & A= SaeTgrT =TI &7 AT e o6 Srar g

5. =TaT-a% &1 g (Theory of Trade Cycle): sT==qa=T & 3{qiiq sATIT<-=%
THEATT 30 gl & e st A warfaa grar g1 FrT srieqaear § w9t
FSIT AT AT T&T AT &, T T SATITE 5 KT g1 U (GFAT 1 THIY THATH & aaq
H SATATL-A hl GHEATAT FT AT TLTFH HLAT gl

6. faur &1 g (Theory of Distribution): ¥  frgia # zw 3@ € & aursr &
farforer awt & = s 1 A & St 81 i srferrar ® sfoant, geiafat siv
AT FIHTSTR a1 o AT9eT AT AT T SATAT i SATAT gl TSI ST Ffl THIST
H faawor it T2 ue 78 Aqeer awrEw € A1 A9HE 98 off SHeh AR < @ ST 2l

2.7 GRS AT FT g UF €A1¢ (Importance and Limitations of Macro
Economics)

AT sreferrer #T Wg<a (Importance of Macro Economics):
THTE SIT & ST AEAT § AT g & ol AT (o fHgell | %l % 3.

1. sfeger it FE-guTet 1 gHAAT (To Understand the Working of the
Economy): THTE THeTE & Sfauiq qqul srefaaedT &7 fagwor & Smar g, o
THE I GH UH AITAEAT il HA-YUITAT &l THAT H HEE Fd gl LT o, FTA
STHRT, T ICATEA, AFTAEAT | TSI F £q¢ Tg A7 g6 THY rforme | f A1
BIaT &l

2. st Hifaat & Awior § agr@® (Helpful in Making Economic Policies): #rs T
it At foreT e =t a7 Aoy s & o 981 a91s ST, 99t g0 a1
Tt T O o0 AT T SrFaeT & orw FHI gl 81 A G W a9 &
T[S o ¥ &l o FT gl USHITL il A a9TdT 81 TA(S FAme T & o
AT 9T § AEEE AqIEd Fral gl TG AAAT AAT-AAT 3397 & TorT FT2 ATA|
g, TCERI =9 A1t 7 AT @ 30 998 Al & [orae srfaaaed T § STHN, 3,
ITES U TSI T T 98 ToF|

3. A A= # @@=+ (Helpful in Development Planning): 3T & a0% & fa=mg
RS aga smaeas 2, e forg g & srderae & [iwa ara«i 1 e +
TG T UH I297 T gId & Toree (Rt Wl 397 &7 [T 31 ek | FFY0T it %
foshTe & o1 a9 qul TeeqaedT T ATl &7 [[Aa<or HTdAT gl AT UHT A1
TIATT FTAT T TSreht Hag & 397 7 foawre g1 7o, I8 qHiY 7T & g of §d49
El

4, R & FT A9 (Study of Trade Cycles): =TI 9% H FaAE gL TH
FIFEAT | <T@ &l AT gl FT qoi J7 FAT el i i F=dt gt g orew
FIFeT T AT T 9241 ¢, Ad: IcaTed, USHE UF HiAg-Ta< Al TH9
TATIAT BId & 3T SAH IATL-AEE gIaT gl & SATIE 9% | g+ aTdl SA-ALTd i
TISITTE T AT STE GAHTh! ahl Hgradr & JTAT S7dT g1 AT e § gie aTel aaard
TE SATIE Tk Dl GqAT | TG %0l TRAT T TeTIF THY AT & Faia ar
STAT 2
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5. =¥ srismer & O # agr@® (Helpful in Development of Micro Economics):
TS IO Fgl A7 gl TATY Teme U2 off 9T et €1 a9 sreformr # aeqot
srefereaedT T faawor a7 farawor fohar STaT €)1 SYTeeor, T 397 T Aeigit &7 &a< el
T IYANT T ASTGIT €L ol TATAT FAT of 5| UH &l a0 qoh T8l srefeaedr |
T HOT | FHHT o FHILT FT AT Agl FAdT, T Th AT e il qRT § FAT 6
FTLOT T AT TG THAT ST AT B

6. aTieF i fRAemsma &t gu=sa #§ agr@® (Helpful in Understanding Macro
Economic Paradox): 1< THT &0 ST fohefT Us =T<h & o 7 98t 8 aieq a8 ot
sfeaedT & o a1 a7 S| AT fe® st feremare wgi a1 fiforg fneft
9§ "oy it Rufy €, UH H SN FIT UF ARE a9d FAT g af 9g 39 o0
ATHHRTEY & T ST SFemaeefT § ql R0 a=9d FA &0 S0 av a9d § i o &
HAeal AT 9 FTUI UH | Fg AN AT Fg SANT af AT TERT 980 T °q1e § =
STTO, AR SRR % ATEE aH JF0T SAATaelT & a1 § Tl AhRl gl &
T Q0T RN T TEARET | &F g9 UF Aoy T 989 9ad g, oOd: qare
STl T sreaae, e g/ |l srieraeT #7 [Aguer #3d g, g8 =4 faremaret
Tl THA | HEE FHal gl

quTS srderer i Hi\TT (Limitations of Macro Economics):

TS TATH & Wg<d AT UZ T &, GHS THerma it g HAT ue 29 off § o [ 8

1. <=1 FT 9% (Fallacy of Composition): FHTE STIeTal &7 Ta# TgaT 21T Ig & &l
T TFIUT AAATEIT ol A AT adl @ a7 o6 Tqg f aarae s (. Seg st~
Ao o g1 Saew & o, 7 S ammT Fiua-wa7 9 W@ T el T FY
FEQET T HITd 98 TRl g T TS I THATT gl ThdTl g Tg FEAT Taq g 6
AT ToF T2 ® Frae & wreor a+ft aeqe it fiad [ =2

2. 9gq aAfe FTHTAHT (Too much Generalisation): FHTE STf9mar &1 UF ¥ I=T
T I8 AT ¢ T a2 srfure g ewul i g 7 719 a7 § ST Ahrd
TSI O AN Ael aid gl 3argew, ot ua =afxr & o a=a #eT 39e oy er==a
TS T AT & Teq ST TIHAEAT H qHT SATh q9d Heed o ql TdeTaqear §
Y AT S0

3. THgl # fawwar (Heterogenity of Aggregates): SH{8 srferms & siaviq ford T
TR | ATHar gt g1 39 THgl & a1 SAHHTAT o FIL0 T (bl Uk T AT FoheT
U H&AT § 2AhH HAT HA9T qgl g ¥ UHT FIAT TAd RN TEeq qH18 refermat
forowaT T AT wHar g U aeft F0 w7 U QT 7 A= AT Srar g

4. EYT FT ATIA § FfeA1g (Difficulty in the Measurement of Aggregates): TaUT T
HTOAT T FHSH FTY 5, el 90 § T TEGAT AT FATAT T T AT HTAT HioA T
FET &1 T 30 THEAT Tl A HIA o6 (o0 TLHTL I T TZILT oAl @ torae = iead
& & TEHdT 98 STl 2l

2.8 TS T T g yfermey # Sia¥ U yeqteh Aw<ar (Difference
and Interdependence between Micro Economicsand Macro
Economics)
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ITTES T faegfaemera

TS AT TAT THTY AT T =<

AT (Basis)

= s LT

Economics)

(Micro

TH Y syferer (Macro Economics)

1. Tt

Y dome F eaid AR

aafy a9 F Faid AT

THRTEAT T FeFae fohar STam g,

- UF FH, TF STHIH AT

THTS T Ael diodh TFIUl I aqeT
&1 e fohaT AT 8, Se-age
AT, T TSI 37T

2. 3297

THHRT I29T  HETEAT & A
e F27 7 ¢ ud ag TH A
=t =1 sremas FaT 2

THHT 32T TFYOT srefaaedT § ot
THEATAT F g FAT g o F, T
TASTE. SAHT THET T FeTAT FLAT

2l

3.3remTa

TP FATE F A g0 qOT UF
ofd &7 9 ITFELT TEd g1 THH

e FJms F FAT THT AT F
q9Y I " qedt w1 sregas

e et o $eaq g, 9T
TH FHq FrgTed AT Fgd 2|

STaT 21 THH qeF aies aa a
g, AT =7 9 g ff #=

7T Bl

4. &

TS T FT &8

i. o #T g

ii. FF qoa Mo g ar
e =1 =rfea g

iii. s Feamor # 1 g

THTY ST FT &

i. 3T, I T TS FT A5
ii. AT HHq-Ea< FT Frgrea

iii. sfere fashrer &1 g

5. TeqIT HT

EIEEE PRI S R PO e
FILA HHT FF qdl F1 < g7

aqf® erdom ¥ eigwia fAfee

STAT g1 T THH U dd i
fAfzar g ¥ 79 < o €
zatory =9 fafar v sifoes aeqem
frgrorT g 2l

ST, T TG AT 6 o9 T
fdwar #1 wegaa BT STar 2
FAThT TEH TF qod I FTHar gav
g ST 8 THMCMU TH HTHT

ATt fErgroror oft gt Sar gl

6. faTraTaT

(Y AIATE % THewd gHAT 07
A FEIT I A1 A5l gid &, A
FIe Ueh 1<k a9 Hal g af 39

aafe srfarer & Ay Rt U
o o o
I<h T AThId =TT Eﬁ' AHI4d

L HEA gl AR AfeTeaed T § qAy

AT ZRIT ITwq 3T Srefeaaea T |
AT RT T9d FEA AT AT HAT S
EEXIRS

ANT F9d LA A df THH FA
STHANT FH gl S0 S| e s &t
T [T geRdaT 8, oTd: T A1k &l

BTt Zrf

7. /T IdT

FE eefame qUl TSR
AAT 9% SrgIRd gl o
FATTEAT FIA & | 9 Tl o

TATY SrermaT |TeHl T AT TN
el gIv il AT=IaT U< ST g

SBT3 2 QTP arefvrrer &1 gEaraT
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=T sreferer wd TR S spdferrer # yeeafia fAvdar:
=AY forTeT U qui® qforme o 1+ 37d% T Ug & T 8, TT T (GO H ¥ g
Tg AqAd (a5 Aal @ @ Ig T b & (965 o, A8 Ud gAY T af odd § Uh
TAL F T gl TE I &f UTF gAY T 9% Fed g, AT pferme ua gafy srfomer #if
A9ar & e ¥ o o7 a9 96
1. AT FFATH FT FTeTqT IS spdferrer 9X T Far § (Micro Economic Analysis
depends on Macro Economics): =8 srefermer # fefly ot =1 &7 stemas #39 &
T aga A @\t sefeme 9 A6 gMT 9=ar €, Srar gy st A i
&L TEAT 81 TH AT IITGLOT T FHA Fohal|
i. Toreft SEIRT & 10 3 ATel FHATRAT &1 ST A0 &F SATdT g 98 ° a7d 9% (497
FAM FoF SrTeqa® T | o7 SR § FHATAT 0 ohaet T &F S W3¥ 8l
ii. oY a1 T shaer IHehT /T 3% i & g et a8t grat, et aeg i
FHT I HTErT FEgAl i TR T g a2 o i w2 T )
i, SEATT EHAT SAAT T ICATEA T AL T, AN ol T T T T o AT
9T T FA
2. gufY sefeme #T1 Fegg" AfY sy X fAsiT swar § (Macro Economics
Analysis depends on Micro Economic): <1 g1 THTY sT2feTmer J¥qul srefeaedT &l
ey et 8 ueeq e ot 72 =T spfamer 9X #1917 el A war g i
TFQUT ST aedT UH-Udh S <h AT ThTs F af addl gl T8 AT I o THE Toh|
i. Toreft aeq &t 7T FEa 9% I Frd F age i of qearaEr @t )
ii. STIEEAT § HIT AT TISET a9 & (70 AT SHS T FeqIqT 7a7 STaT 2

TR g ATSIAT |l o {70 AR Bl
iii. STIEEEAT § ATHTT HTHT-Fq< T (L0 TH-UF T Nl 000d | gf 6dT Srar
El
2.9 T I (Practice Questions)
e st & git fifora-
1. FATE Srferma it FAaeaT gl (AR THTE AT AT TH1EAN)
2. FHTY ATATH & AN o T eI TohaAT SITAT 81 (BRI B AT TR
1)
K TR g T9TS i | A8l 9237 S1aT g (FrHa JT &awor )
4. .......... ST T Hed 3397 AFLUT TITaeT F fowm & o &1 w1 81 (A2 AT
qH ()

Rufeiea ot § & 9 T S FI9 FT 19 Hiore-
1. TS AT FT FLTAT FHIY FATE I AT Far &1 9
2. FTE AHATE & AT GHA ART T TAT (A T AqAT FHAT 1T g1 T
3. THTY JATE SATITL Feh! T TLATT FHLdT gl T

4. GHTS AT | GLAAT T GH Al gl gl JqT

2.10 9T (Summary)

TEIT SIS § I FHTE STl & a1 H foede & 97 3T W7 &t 99418 sreferma
TEQUT AHTTAEAT T THEITHAT T TLAAT FLAT § b S LIS, AT, SATTH 95 AT
TP AT STET GHETAT T AT THAT AT 8| THTS ST il frersarsti a1 § o+
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fBeae ¥ =a T § var, T geT gy Rauart gt §, Teelt IHT TRreAr w7 Teqa,
TELT HOOT AAHTEAT FT ALHAA, SO TAATHH Aeaaq, At o7 7 gia, af=at =7fe
FAATH T T AT TSN TATY STRLUT| THeh TTT g1 AT qHS 9T & Sfagd & are |
T STTHT % 7 THAT 00 F THIY T I AT g2

THTS | AN ST GHIE AT & & & a1 § JA1 S dgd @9 g i T
FATEIT Tl AT AHL FAAT &, T & | AT JAT ST AT G, &1 U hiHq-£a<
1 Frgrea, sfer faewm 1 g, =i =3 1 fgred, smae-=s6 #1 fgre v
forawor &1 g afoer 21 81 28 |1 Y s a9fS st % wgsa ud "{9raA % A
T ueT e s a8 q9eT ft uE S qufy srfama srieraedt fi wT-IuITet i aws
TE At SIAai ® a9 | TgIAF graT g i g ATHT (Aohul il gf o7 |7 odl g
ST ARETT ST dl 9% @0 A5l aid &, Ad: 98 T SHTe ff § S a & o7 98 %
S| THTE § R0 SO AT STl U TH{Y THme | Sal Ua Tl Uh gL I TEIF
fA9f¥ar & s off URT oY 97 ST i FE AT i ud a9y it uE gay § e
2 % aTas(@ |1 TF gy 9 9T 2|
2.11 srsE1aAT (Glossary)

= TWTfaT STed (Potential Output): 38 Scamas ST @it faw 1w womet 3fiv saerf<e
& FT I o3 ST FeaT €

= FrEqtas ScaTad (Actual Output): a8 STITE ST sTF=aaedT § U T3 e TeET i
STHETRR o AT JTead § 3T 21 L3818, Tg HATEd IeaTad o 7 grar gl

= R (Tariff): 2T TF TAT HT 8 ST TFH 397 T THL 297 TRl TATAT HLed, ToTeq
FET AT TTeaelT ATH T TAT FIeA 6 (o0 AT aeqet 3T JaTalt 9% AT S[rav
2l

= eT (Quota): FIET UF HLHRTT FILT FANTAT AT SATAT TTael § ST 3T a3 ahl
HEAT AT HITadh JoF I HITHT HAT g [oTvg Fle 397 TR frer srater & e srama
a7 =TT F ThaT 2

= FTR-9% (Trade Cycle): TF AT =k AT AT tarerat § e 9 & T,
ITITEA 3T AT, HHAl, HATh TS § IATL-AE19 Hl GarHd HdT &l

2.12 T8 7= % 3¢ (Answer for Practice Questions)

o T fY g fifore-
1. FH THTEAT 2. g AT
3. F\a 4. gufe
Rufeiea ot § & 9 T S FI9 FT 19 Hiore-
1. 97 2. 9
3. 7T 4. AT

2.13 €39 4= g (Bibliography)
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Hall, R.E. and J.B. Taylor (1986), Macroeconomics, W.W. Norton, New York
Shapiro, E. (1996), Macroeconomic Analysis, Galgotia Publications, New
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2.14 ST 915 FreAT (Helpful Text)

Dwivedi, D.N. (2008) Macro-Economics, 7th edition, Vikas Publishing House,
New Delhi.

Ahuja, H.L. (2012) Macro Economics, Theory and policy, S. Chand and
Company Ltd., New Delhi.

Colander, D.C., (2008) Economics, McGraw Hill Education, New Delhi.
Mishra, S.K. and V.K. Puri (2003), Principles of Macro Economics, Himalaya
Publishing House, New Delhi.

Ackley, G. (1978), Macroeconomics : Theory and Policy, Macmillan, New
York

2.15 fRevamers w1 (Essay Type Questions)

1. FHTS AFATH F T FT GHAT g2 Tl [FAAUATY, Hgwd UF HHTSA *l ATl

FrtorT

2. TS FAAATH TF THTY AATE | FIT FAL 82 T QI o 19 o TLEATCHR (AHLAT ol

T =TT i)

3. AHTS ATATH F A U TTCTT T SATIT FforU| FHS AT F & Ud (g

T & 9T faeae T aqren)
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13 3 Ui sl =

(Macro Economic Equilibrium)

3.1
3.2

3.3.

3.4

3.5

3.6

3.7
3.8

3.9

F&ITAAT (Introduction)

3I29T (Objectives)

qTH ¥ syt (Concept of Equilibrium)

TutS i a7y % w1 (Types of Macro Economic Equilibrium)

3.4.1 guf® ©@faw (Macro Static)

3.4.2 qaATHF SAfas AT srefemer (Comparative Static Macro
Economics)

3.4.3 TATHF H® il srdeme (Limitations of Comparative
Static Macro Economics)

gHT sfds a7 %1 7g<T (Importance of Macro Economic

Equilibrium)

T 1 (Practice Questions)

IEr (Summary)
st (Glossary)

VT T o 3¢ (Answer for Practice Questions)

3.10 <sF = T (Bibliography)
3.11 SYTHT 915 st (Helpful Text)
3.12 fAsvarers w1 (Essay Type Questions)
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3.1 F&qra«T (Introduction)

THH TgA Al &l THEAT H AT GH(Y FFTE Hil T AFLTIUTE, ITH o,
froroareti, Agea U HHATSA F I T Bf U 2| T&aw e, AR 9 Ud qaqrHT
AT % T H AT T8l T2 o6 81 TH TahTs § T T TS {6 A srefermey § vy a7 976y
&t Rafa fra Jee worfua gt g1 =3fae, YEiel U qadras 98 &l e T 9978
ST T I | ST, ST Tg THA il qeqor serme | a0 o7 e &riua grar &
d 3T TRt asTg & I8 AT ST S0 a1 ariae =4 forg s wmfud e Srar g1 sars
H o 7g AT TEHT T AT ST & FHIY AT dl ST HHA FT AT, AHE TR i
AFITFAT F41 U1 U THF Gaed F1 A7 o7 e § 39 TS § S

3.2 3297 (Objectives)

TH TH(S I TeA & 91 3T

Tg TR fof THiY srfomer ® 97 fohe w1 Ta1iua grar 2|

TH GO ok g7 qHTY T Eapeor v g

AT (R THfY il Aiee & gazm

AT (R HfY il wiee it HHTH U 7ged &l AT e

TeATeqs fFrEor & a1 § ST

g AT TH ol T AT srformey § qHiY oI i 3T SFA o T gl
3.3. I Fi =TT (Concept of Equilibrium)

Ty %7 3 (Meaning of Equilibrium):

AT AT e &= Aitae® s (Physics) & T 9T 81 Frgera” €158 FT S
EATA< EqQuilibrium STE AT % a7 Aeal ‘Acqus’ AT G919 U4 ‘Libra’ TTq 91 & gl
2| 3H I Geard KT A4 & AT qeqere |

FIATH | TAT T 9I8% Witaw & (Physics) & o wm g o5 oft srdfomrer #
THHT A A Bl ¢ Sl WiTaw @A | g1 |Aiides (&= § 39T o7 Fo¥ saedr (State of
Rest) & @ SITaT 81 78 TT 39 90T Bldl & S &I (a<rdt opat UF T8 oo FT TN
T Lol gi 3T Ieh Treomaeawy ot & el Y1 T 9add a7 Ul 37 T TEaT o
Tg g T gy &7 ol § aRad it qeqmaer ag1 grdt a1 Rl The & i T Tal
SIT| Tohee Srfermel H Avqel a7 oref TR SraeT o9 a srdeqaeT | Mdg[dr & dgi fordT
SITAT| TS VAT /I o/ AT S0 a7 3cqTad, SATIE, IT9RT, AfFwT garfe @t Gt sor 2t
STUAT ST erefeaed T f-f9r (Crash) BT SITUR(T| srefeme § Hvqae il 29T § UHT T
TERTL ol (AT BIdT TEl & (e 2 TRATSl il &2 | &l O4aqd dAgl grall 37d: T §
e i e 39 FATT T Fgd § OH I af gidl g 9%eq T &l &% § Iaqy dgt
2Tl

3aTeewr & forw, wwaT-Feft (Tug of War) IaaiRar ® Sia a1 & a<&< 9 &7
TART FT Yol gidl g af Tedr 2w ®fq o Srar g1 ol T 5 q0s) & &=l 9t |
T T AT AT @ AT A9 0l S &Teft Tgal gl T FATEATY HeeAd #ATd il TAF gl
ey Y 7Rt (Definition of Equilibrium):

. Resrax (Prof. Stigler) * s8R, “9r#7 78 fefa § faed wfad #1 g& v31a 7 &7,
§F & T 39 47 T3 TF a7 3 [A7 Fga & 1F T5 f9fa snaeq® &7 § saieqs q=ar
#1 757 g1 TG 5973 ST 9% Ig T gkt F [Repiaa #<7 #1 Rafa #t gsfda

AN N NN YN
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#3181 (An Equilibrium is a position from which there is no net tendency to move, we
say net tendency to emphasise the fact that it is not necessarily a state of sudden
inertia, but may instead represent the cancellation of power forces.)”

9. . &, Agar (Prof. J. K. Mehta) * =31 ®, “sr¥forrey & ar#7, 7fq & qRad7 #1
gaufedfa #1 g=ffa #<ar §1 (Equilibrium in Economics denotes the absence of
change in movement.)”

. g7+ (Prof. Hanson) ¥ 9Tsal ¥ “Gr+7 3§ J9¢T &, forad 39 87T 9% fa=rarT
Ffd# o & aRadT #1 9317 781 gid1! (Equilibrium is a situation in which economic
forces, as they exist at the time, have no tendency fo change)”

Hieraeht (Scitovasky) F SITHTY, ‘I TF JI9IX JYGT TF THFTEIT S7ITT STH 1
IT BH FT F1Z UF GHg, Tqa7 #1 JT€IT § a9 FgT T7aT § T91% 599 F1% 957 JI7
FFEIT 7 TRadT #FX7 #1 557 781 #q7l THIAY TF GHg F1 qi7 7 g7 & [41q, 3a9%
TFHT G BT G F AT AT9TF & S TAF GeF FT geiT FTgIK T~ 1 G539 &
TFrITT TG F JTET ZIHT FT15T1”

3.4 gufs s ar F &1 (Types of Macro Economic Equilibrium)

TATHT 6 379 0 319 ST &1 T 5, THTE AT H 9187 o & q 149 T 31 &,
TEAT THTY T, E TATTHS *9% Ua ST TATHF (20T 31 T 2 (41 Th1f
I TH-UF FL (A= 7 T2

quf® nfds arr

| |
IDIRED TAATHF TATHE

3.4.1 =fas qui® srfeme (Static Macro Economics)

=¥Tas o sl § Statics Fgd 8, ¥ ATUT & Statike 953 & 54T & orerewr o7
2T g T FAT| |itaeht (Physics) & 6 o=t &t ag Fofa Fgr sirar g, St T
Wa?rnﬁa'r'@l TATE | THHT T g U AW &q¢ 9¥ a7 s f&Afore fata
R #ire afiade dgi graT g1 FT+ (Clark) # T ©@3fae ag ffufa g stet sruterfa
H I Y & IRadd THE 14 8, Jge7 SIAEedT &l THT, FF=7 U 6 9, dra=r
STUTEA o TN, FHYTATIL TS F €T | T G777 AR 6T MALTHKATE (£ Tgedl §
qTrq AFFEAT qHTH T F FTH FHAT gt g1 9. A9 (Prof. Marshall) FT FgT 2,
TF qFT TG FIRTATNT TR3AT F [T ‘©ifasF sforar sassraedl #7 FTgI 5T
FIET” =0 THE AfAF TqT 98 FTA-Lgd ATTET g Tl s Iaad dgl gl
AT ST e & 976 § gt g T, TAATT TR, IATE ST TEgqal ST Harst i
I TAATOTd & § THTITSIT g1 STt g T3fdsh A&7 § 97 a7 [ grar g i< A7 gt
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qfas, TAMT =99 AMTEaar &1 aa bega 951 2ram =9 THE 9. Femed (Prof.
Kuznets) &1 319 8, “9g #77 &7 9% & (A9 a7 qraer ik @ anfae s+
AT & THETAT FR 97T gidt & @fas srfere aast sik 97930 93 397 #Far
z
g@-@ﬁﬁﬁ%ﬁm%ﬁ%mﬁﬁ@%wwmaﬁmwéﬁﬁ
FOgr (Prof. Kurihara) 33T 9gd 3= &7 | 39 el # 991 T &, “9fe 9897
TFHET FHTTT F1 oA} T ] fRErar g1, a gafe Sfa# alFwr agt aw AT gl
FfF Ig awd1F arg #F1 diaq JaeT § [Rfga aarieT # 9791 & [T # &@ar
IO 70 & Fraeet #1 @i F1 §17 U qrer v Sifaw srae w57 gHwRr g A7
TR ST ThaT €,

Y=C+1

T2l Y T T 8, C T ITAN =97 a7 | ¥ [Haer == g1 7g f5ar vt awraee
TORAT % T (Haer =0T FT THIT-H<6 TGHEAT TR g1 T foAT et smmerse whwam
& FHI-TH THEAT THIHIT g

T T START TTHAEAT F HATAT g, AT TR FAT g7 € = a + bY NI T(X i
89 § T T« M4 (total autonomous investment) T T TEHT =T (total
government expenditure) FT T R AR FA MET AT Y = C + [ + G 187 A
R it = B, qT ST TR 3T TS 3 T T2 gH Aot TRoms 97d 2

C=a+bY
I=f_
G=G

T Y=a+bY+I1+ G
sreferaedT T Rux |18 a1 (Static equilibrium income Ye) &t feurfa # <@ gu, gw
Fig Hhd g 1% 918 3T Y = Y A
Ye=a+bY+I1+ G
AT AT AT AT (Ye) o L0 G 0 T2 Fgdl
1

Ye = (a+ T+ G)

1-b
T |TET 31 &7 A #q< Aol T (9a9r [, T Rl 337 G 97T ISTHRT el
T gaTHT = AT a & qed H Heer o i BT € 9T graT gl e |
TEQT 2T §&AT b STHART T I H{Hid 9T (marginal propensity to consume) g
IELEARED] b% 2, TSIt FTe ST R T SR
T T THIHLOT § AT ATATSAT Tl HATHT €T H 6 THL TEQA (hIT ST a0l
a = 25 Fg &
I'=25%0g =14
G = 25 FE &
b=0.75
U feurfa & srefereear # gy &t Rufa & $o 9097 o7 =89 T 70 g

Ye=Y = —— (25 + 25 + 25) = — x 75 = 300 FE &9
1-0.75 0.25

TH FA A1 A T =T @gor = @@t 3.1 § weqa fohar w1 gl
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Y=C+1

e O™ II=T -l

=

T

B
E»
o = T T mY X
B 3.1
3.4.2 gEaTeHs ®&faw gwf® sfam (Comparative Static Macro
Economics)

qF AT G Rofq & qodTes U gaie orti® #ied & q9=il I
IETELU Al FIMTET FLd gu, {9 Aoy f JTfse &= aeail =37 (autonomous
government expenditure) ¥ 50 FIIE 9T #T Ffx g2 8, IMT AG = 50 FIIE 04|
ST TR =T &l Grgah? =T aft wamae gt fRuw & a9t =57 & 50 F4s
w9 AT gl & TROTHETRT TI9H Fo Sfghel o7 (total equity income) 300 e
0 T T § aRady ue gfg g

73 ITYE FHEHT Ye = C + [+ G H IT5 3T HT T o4 AT TS AT 0F (T
T 3 0 I¢MTAT &, AT AT GRS T § AG it ATAT 98 AT &, a1 T AT T T
H Sfere gl ST FAeasq, 50 FIE FOF & AT h Gl T Hl a1 1@ g T
AT A | AT gl T AT R TTe TG THT TEAT gIIT STl AR T8 30T
SEAY A AT AT FH I g 500 FE 97 g A1ur| =6 Fewd & [aferfaa
THIFHTOTT o T THATAT ST FHha T gl

Ye =

1_b(a+1+ G)

Ye = 1_—075(25+25+25+50):500

AT A § Fef 9add AY = Ye — Ye = 200 FIE &7 2|
THH T 3@ Tahd & [ Genid 3 | 50 FUE T0F 4l gig & G787 T | 200 Fg
=9 T gig BIAT gl U sdeqaet et arey fofa & fa=fora g °< amg feafa &
Ted STl & Sal T arF g T 500 FUE T4 gl Tl qadrcH® edfas qaig offes
fergyoor g T == 5 wear 3.2 # yeqa AT = gl

qAATHE TIfad ATTH s [Qguer §, g0 qrehle® O (instantaneous
multiplier) F T = AT G § TREdd o Icqe T RAT T TeTTT FLd gl Sar
ST = & T0% §, §F 9FRT AT | 50 FAS I (A Al JF g & Foaeasq
et | Fe a1 -3 300 FIE F9F | agah 500 FUE &f AT 7, TATq T a8
A § 200 FIrE T 7 g g1 AT =
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Y= 1
E C+-T+AT
§ E;
-+ e -1
E = 5
= /
1 A_I{
B
y 45 s
=) s Y3 -
5 AT
3.2

T R gwf® sefemrer &t Hi\TU (Limitations of Comparative

Static Macro Economics):

TAATcH TTaehT g & 9TC | o9 9% &f 9 & Ud Ig |l S T4 g &l T2 9 g §

afadd FTAT gl T qAqTeHs wafaehl o it Fgg fimre fF 8 s a & o9 o

foreqme & 7 TEeht HATe Ao 2

1. qEATcHE ESTahT g &1 o Hq g, 98 aga-of agaaqul s qaegrst
ATTEe T2l BT 1 T AHEATY ATF IAL-AgTd Ua [Ahe & FHearu g Rer
LT T el AT il TZId | Bl (T ST Thd T &

2. qAATCHE FifeTehl [EEUor 9T 6l Uk TaedT & T Tq€AT § Tgad i SiehaT &l
AT § S90S g1 Tg Fad TAAT il T ATUF STAF gF <dT ¢ FAIF g8 Hael &l
‘o ==l it QAT LAl gl &, STaTeh qoheiieh gH TLT ThaT THEATAT &

3. za fater & siaviq =g [Afem 921 gt & 737 9 w9 =g gem =it =g &
HFHAT FA (transition period) T ITAT FAT g1 AT TAATHE ITETDT Al ATAH
T[T T U Q0T T SAATEq s qahT a1 gl

TS R aufe sefarer &1 wg@ (Importance of Comparative

Static Macro Economics):

qeAATeH TTqehT fErawor § wAat g9 & arasg AT @ (Hicks) 7 == fafer it werar &t
gl S AT AATARI FILhI o6 THATH AT TG T o o0 T8 &S a8+ gl T8
afeaad i TiRaT § fRuar g warfua #dt g1 7fe arfds =0 # 5 aRadad gra & o
Meae qaiada &t IERaAT &7 T J&1 ®3d 8, a7 UF § Tg JaqT 999 Tal ¢ 6 Tg
ITohAT el FHTH R THT YT AT G097 H Tk I T2 gl ATl g s S i
AT WoRaT ST 81 STt § a7 39k I 9187 il (2t § S &1 [ a1 & aamr
q9T Al grarl UHT Rafat §, qemreas ifeTsht a0 & Fs fagell ®f e 7ad
T 9T F1aT Fehelt g1 7 Y1 T8 Aeuor siAfera fafa # Mtsraar yee s g

3.4.3 TgTH® g P e (Dynamic Macro Economics)

AT AW Sqierd o & &q¥ § gU Tadd & AN 6l AT Fdl gl T2
stater ur At fafer gy et =7 § gu afvaaa T Scae afaferar &1 sreaae w2l
el e et g g6 aarar g & vt =07 °, us Afsa ot & afg +
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T, M § g T THoRAT TF TF ST gl § ST aF Uah (00T T8 31T &< T10d Jal
2T STaTl ] T, TATHF AT+ fFgmor 39 arfaam ar Rafaat &1 f&gwor g s
FuTera e areatas BT qrer it Rafaat & i 30 2 2l

T AT T T A Rafa oiie 1 s it sifaw qrey Rufa & &= 97 s
o ot gleg T TORAT T THAA % 10, TH TH AT o THI-ITAT AT A1 97 o qad §
AT ATRU| T A0 T QLE3TT srafer § ot |76 o &7 &q¢ 300 FE F9d 7@
TU, TH ST q9T daid § Fo1 Haer 277 50 FE 794 F&[d 8 ST a8 6l T4 q877
Fafer § fHerer &1 =7 AU 3F Fq U a9 W@ gl gH THH & G99 AT T AHT qAd
g, 9 ST qgetl q97 Tater (1) §, T T § Flg ahi AT § g5 A9 gi
AG = 50 IS YU (A F A RO, AT AY1= AG = 50 FIg &I Trq
FATHRT GHTLT SO T ¢ 0l Tohelt off T o7afe S, t § Fo ITANT 97 399 S Tgett
THT Aty t-1 7 o & Mg grar g, 7 910 & FHI07 997 &g 1 § T § Jhg &
T ITANT =T | gl 7l il Ieeq a9 Aty 2 |, HHIT START ¥9« (Marginal
Propensity to Consume) ST Row @+l T2 &, THHT T&ATHF AT THRICHSF
(positive) T AT TH H FH &, dd: 0 < b < 1 | THH AT I 97 AT 1 H TET 5
AT AY1 T b Iiaerd ART AR ITFANT =0T § YI<h N, AATq 997 &t 2 |

ATATh Tt ST =77 Y ey Awferera s & Raita gt
AC2 = bAY1 = bAG

T START 2T | g2 T gl AT 74T [HaeT T T oA H [H: Flag HA7| T g 99
T IO TAT ef-efiT 7 FT STOAT 377 oA At Iz off TIqH 7 S SATUIAT| 7 Fof
o At g FRufa o 9u fPum favg o2 9= 7 99 g ST @ F9 a9 U
fRarer TvFTT A9 1A g1 T HELOT i =9 Aiaefier Sorrett |, Ao aca 39w S
q@ad g9 Aate t-1 6 9 ¥ [ grar gl
YO=Ye=Yl=a+bY—1+1+G
gl Y0 = Ye = Y1 = 300 FIE €99 g,
Td S=14G =50 Fg T
TRl T At (t) H Tt T qHET 27T H 50 A ®A( AG = 50 ) F fF g8,
wAEa®d, Y1 = 25 + 0.75 (300) + 25 + 25 + 50 = 350 F[E &0
TH &l AY1l= Y1—Y0 =750 Fg ®IC, (1 (GdiT 9T AT § FH AT a8
a1 (forward equity income) Y2 T8 gITT|
Y2 =25+ 0.75 (350) + 25 +25 +50 = 387.50 FIIE &1,

AT AY2 = Y2 —Y1 = 37.50 FIE ®YT
UH & qET T AR 997 @il § § T 9@ ®AT: 415.62 FAE ®IC TH
436.72 TS ®IT RN AT H T HHH gl aF T gidl il 9 qF TdA~d: q97
FATE ST H FeA AT AT FT &q¥ qgh? 500 FIE FIC Al gl SATAT g FAIH T & =9

TAT % qHT FeA o U f AT o FeT AT €19 g ATl gl =9 i ,
Yt=C+I1+G+ AG
=25+ 0.75 (350) + 25 + 25 + 50
= 254375 + 25 +25 +50
Yt = Ye = 500 FUg ®IT
S=1+G+ AG =100 FIg ®IT
TH WORAT &0 AT = 3.3 & ATeqw | o q0eT 9d 2l

sTE 3 THLY arfere W Page 30



AOEH, (@)- 102 GAf2 steforrer & qera™ IS T fagfaenea

i s
= T+
Ef') t+/
e 2 AT
= /
¢ ]
E : ’L"/-—""—'-‘ 1
2 :
L Fau | E . ____..-—"".--- =
B =
E =
a45° -
< vt vis Yn =
TIEETT AT
==3.3

T AT | LR AT =l g TIA AG F TAL gRIT 56 50 FAE 97 6T g
S| I%eq H9T o AT, STH-919 F ITAN 2T § IR Fhag T gt smoft, a7 gfx
Ft arfa off Y Ereft TRt ot st v [t saEta § e gig & a7 g7 9Tt g,
qr qT A 500 FAE F0F TF Tgo ATdl 2l
afers Stfeet wrfaefier st syonfert &, s § qREdw & afomaeasT ST o397 3
e = T § IRa aRaay g aiada it Rafa & s e &1 ant Ferer o
(Investment Multiplier) 3T @¥® (Accelerator) #t #a<r faram gwT Mertfa fram
STTOATT| R Ok 9T @¥ sl 9eeqe ThaT o daedl Jee &7 o7 o i shrear §
T

3.5 wHf® f¥® g FT Ag= (Importance of Macro Economic
Equilibrium)

qHTE sfees a1 q¥qul sTeqaeT &t 32 & U agd af ST il fagwo 2
Y AT H T Fa AT AL T ALTAT Tl § TIeq qHTS rfemey & g a9l
AT =20 &7 ALTAT Tl g o LS, FA IATEHA, A F9d, T (AHANT (S AL S
AT TATAEAT Tl Tohe Fd gl 3 T4 6 HE0T 6 o0 |’ &7 TG saed g1 =9
TERTL, TS ST 18T & ATEAH & gf 9907 SrIeqaeT & ATIE A HT Tgd ALTAT FAT
S| THTE STl 978 & "gcd &l = fogell g aaT M@0 &

1. 9157 3T sf¥iw wfwar (Equilibrium and Economic Process)- 9TFT TF Agca 0T 94
et st g S smmsea (disharmony) #T IERATST % ATeAw & 98 FRaT Srar
g1 AT AT FeATsl o FILOI, IFehl ThAT Td T T a9 Fdl gl =
STATTET 3T FFATH |T gl STAT & ST AT TRl T TRAT &l aqrar gl

2. sIqFeaH feafa (Optimum Condition) - F9TS st &me &1 ot fFufa «F F=r
ST ThaT g FA11h SHF TANT & AR THEITSAT T I THTTT grav gl STar 6l g9
ST & STl %l G907 H g ST THEATAT T ST7H gIaT g Td: qHIY ATFiF aeg
FIFEAT | FHTHT AT THEATAT o IATL-ARTE HT THLH FLd H HEg HdT gl

3. arefegaear 1 g¥qur == (Full Picture of Economy)- w8 snfd® amexr fafars
THEATAT &l g FeA § ATAGIH T  ITTR(T Al & L [he ST Tg ATHTEAT T
I TEIIT AT AT <qr gl q91e i ag AIeqaedT fif g 43=qr ud
FIATUTEAT Tl AR HAT gl AT 5 T g6 ‘AT & =hiT Y418’ (circular flow of
income) T TH AT ¢ SEH I8 T ZIAT ¢ o TI=aaedT § A9 s aqad
FATT T o oI Foh1T TaTg § oI Aa9TF 2|
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4. =g &=t ¥ wg (Importance in Other Areas)- ST9TE # v &A1 & JeqaT H off
qae et are fAEwor Aea e arfed gar &1 UH 9gd | HiSd @ oM S|
qaE St a8 it FgrIar 7 ga g, S A, feradi® (Prof. Leontief) &1 =aT-
waT frgwor (Input-Output Analysis)!

3.6 T 7 (Practice Questions)

= T fY g fifSre-
1. AT AT ST AT AT .o, THTHOT G &<k AT ST ashar gl (Y = C + 14T
C = bY)
2. e oo a9 o T FATar 21 (YT Ye)

3. WW@#W%WHWWWH@T#$WWW%#WW
feszar gidt 8, wdias sreforer aqen ST JFArsl 97 @9 #7ar 5198 ®AT
................. STFATTET TR &AT1 (TR AT Foleied )

4, TAATHST RAT RIS ATHF A & ATH ..o H g I & o | Fhag R (
TATAT AL AT T ATCHTTeTeh 0T )

Rafefea ot § & 9 0 S F99 FT A9 Hifore-
1. AT (R gufe spfermar Y ua €7 78 ¢ o = &t = e fifva 2
2. TAATCH (*9T TR srefere it Ua |97 7g g % 7g Hgwor a7 &t uF sEean g
TALT AT § A w0l THAT I AT § 7879 g
3. TAATCH (2T FHE srferre it Ua w197 7g g & =o oty & siaera =g Afea 951
2IaT Toh 3T A6 T ST 2T

3.7 |14 (Summary)

TEQT SHIS H SO FHIY ATFHF G0FT o 1 H T&T ST ST 6f qH1E ferme § e
qvg ATy i ol e wdt g1 T3 iaid 9" 999 g 9T & a1 § ST 7
AT o0, AT s Rt § qade i GeATadT 951 gral AT el T 6T s T Tat arav
gl FAfY stds g 9 9w § AT g ager aate w@63faes, g qadares B ue
AT AT [ ooT| JRTY 5T 7 o7 ST S 90T it I8 Fowar & ag Fuafq gt
© Sgf ToheT JohTT ot I dgl ardT STdt, ofd: TRt T &1 &is 9aad del grarl afg
AT AT T I 30 THIHT Y = C + | 3 T THSAT U g AT SATAT il vy Tty o497
¥ gfz g & dqfora s 7 gfz St 2, =9 T vl 1 e 3w T § e, ag whe
Ao T ggcaqul g T SNl o Tt Shredl § Wl 9ge SITuift| e ® SNl Smae
TATHE TP F T § 92T S ST A 77 Fgwer  qfed o F T # gU aiadad &
AT & AT Fdr g1 T2 ater o i fafdr g et = #§ gu afaay grr so-
STATRAT T STedTT F2am g1 I &I AT &1 & SATET H9T A F FAAq T § gU Taad &
I H FaATar g1 =9 fAfer &1 off ST HER T GgrEar § 99 b ol THRS W OSANT oA
STTHT T SATY STHTe | THIY THATE i AT WHA e TG goll, UF shlvH o =F HHAT H
TRTETT % A | o Ao agT) Fie T g7 qHiY e F Heged H GHEAT, A AT TEIF
General Theory ¥ &1 019 T

THIS | AT THTY TFIATH % Hged & a1 | (S&d1¥ | UgT, Ud 97 gf Tg T a97=A7
&t AT srfama & TAfY FhomeE A AT gH FT q@AT ST ATY FTAATEH had AT
Al aF o il § qeq T wdeEen & oserad ¥ oo gw qufy et Y
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AFTFAT & Toreeh Siavia g9 HIHd &I, SATITE 9o AT A feorehrer Sy gaearat & are #
HETTT Fd B

3.8 QTETEI’Gﬁ (Glossary)

g A9 (Autonomous Investment): T fAerer foReT TwarTe =T sfeie o=t
H T AT THIS ZIT (U T FeA (Fa9r 7 BT g =78 ag Haer aniee gar g
ST ST # ageTa 9¥ 99T F81 T 2

= gE =T (Government Expenditure): TTaT<T = § T+t Twah<t I, fAerer
TE gEITael SRTATT ATHH gId gl TR AT AGTh 6 SATETE AN 30l AT 7
AT IS F ATTITRATAT I HTel HIY FLA o [T FAHATT STANT o (7T FEqell T qarat
IR ToAT AT ST R AT FHgATdT 2

= qrhTier® U (Instantaneous Multiplier): TTERTIo [T a2 AT & orEH S &
farer AT & o @ ATt gl 9 TAAE T AT Fgl Sar g Fi1h Tgi T i
faer =1 & f1= FIE Fqae Tgl ITAT SAT4T 2l

= #iHiq START W99 (Marginal Propensity to Consume): H1HTd STST Y91 37 &
T & AT T UF 719 &, BrF v ==t 97 7REw g7 a9 & aoimd ST &6
SITAT g1 SEeh! TOET STHNT | TR &l o | IRaa o fasriord e i St gl

= gfEdt s (Equity Income): STEET S & ATcas I 3T & g ST &2 AT
HTEAT | ITH Zral &l

= T % 9 waTg (Circular Flow of Income): Ig sTI=TaT &7 U Wied g forad
THE SATTH-T&TT ] SAF TSl & a1 &, TEgA AT FAT3AT (< 6 T % & H
FOTTAT SATAT Bl

= gggead Rafy (Optimum Condition) : =&t oot & fReflt <fer it oo sr=fy =
TqTH AqHA *ITd I7 T2 I & [T, T Fig Tohdl & (% Th DI 2qq oafd o
g ATS ¥ TG Ii=Tad ROt &l 9910 @+ & o 937d #69T g

= reT-yaT fAgWr (Input-Output Analysis): T STHTE FT TH &5 g ST aeqall 37
AT T YA 3T @Iq, Toil HHIT ST T 3T 9 % AEE-9EE & &9+ T80T
FATAEAT H IANT &1 A TRAT 6 1= Fael § qa19d g

= F A (Total Income) : et =< AT HTeT FT ST AT o= &0 T, o+
LIS AT HATE T&E e & o, Tt & Troreq, 9o ASrett § SFrar, aramer a7
I HAT o AT ATHA B

=  F 99q (Total Saving) : sTeme & THH qTead fohelt <or § A 3w grasti=® a=a
FT IR g, 3T TEehT 0T ITFNT ST FLl I TSI AT T ATHAT o € H b JTT
gl Tg g [aer & AT aUEw §, S STHRT FEQE S qATel i ARy oA U
[ TR IATE T ATHAT B

= Fo A9 (Total Investment) : sr<fermar & zad qread freT e & asft wwm, =27
AT T AR T ANT g1 T FRET STG9TT T TITOT FA S T 6 (o0 siaedsh
T G AT HIIHT H Tl g, [STaH Thal, T 3T TiF AT gl g T
TRATSET &1 G2 %A % (70 9T Fof g9y 7 AT Iool@ FHT Tl 2l

3.9 sTeme Wi % 9 (Answer for Practice Questions)

RGESIGIEIR RN IS
1.Y=C+I 2. Ye 3. TA-eH 4, T AR AT
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Ruferera Fa § 9 907 Ta 99 99 FT A9 HIore-
1. 9T 2. 9T 3. 7T

3. 10 =% =1 =T (Bibliography)
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Harper and Row, New York

Dornbusch, R. and F. Stanley (1997), Macroeconomics, McGraw Hill, Inc.,
New York
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Shapiro, E. (1996), Macroeconomic Analysis, Galgotia Publications, New
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3. 11 SUFR(T qT&T Gt (Helpful Text)

Dwivedi, D.N. (2008) Macro-Economics, 7th edition, Vikas Publishing House,
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Ahuja, H.L. (2012) Macro Economics, Theory and policy, S. Chand and
Company Ltd., New Delhi.

Colander, D.C., (2008) Economics, McGraw Hill Education, New Delhi.
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3.12 fRe=amews 77 (Essay Type Questions)

1. AT R aaf2 ot wiee w1 = &t agraar & a9ATsu) =4 FEuo & aga

e et Fir off =TET fifsm)

2. AT fagrror Y aefiseor & "1 e el
3. =TT erdorrar T Tuf® A9 it ST HRAT T T FT T21? FIv 8 20 Hh0

forg - & 7 fa?
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TH-4 TET A AT T AT
(National Income: Concept and Structure)

4.1
4.2
4.3

4.4

4.5
4.6

4.7
4.8
4.9

FEqTaAT (Introduction)

3I29T (Objectives)

Y AT &7 7Y T 7IRATST (Meaning and Definition of National
Income)

TET AT § graead g Jq€g (Basic Concepts Related to
National Income)

TET 3T Fit sraeree (Concept of National Income)

TET 37 Fit =T (Structure of National Income)

T 17 (Practice Questions)
IEr (Summary)
qrseTaet (Glossary)

4.10 r=aTe Wl % S (Answer for Practice Questions)
4.11 ¥ 4= =T (Bibliography)

4.12 ITTFT 9157 T (Helpful Text)

4.13 fAs~aTws w1 (Essay Type Questions)
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4.1 g&ara«r (Introduction)
THH T Al TS § O GHIE ATl THhid, 3227 i e & aw & s+

e T Tt srefomar § TS o UF 9gd Heeaql v €, yeqa Tare § g oy i
FTLTIOT U HLAAT o a1 | Aeqe § 94971 (o T2 g1 TR T FT o0 7 82 T899 qeated
FTLTIOT HIF-I T g Tg T T TH Tl H T3T UF qHS| T AT, T A<E A0,
T TET A T GAT T4 F a1 | AT AT T THS o6 AT F 978 A9 TP 3T UF
T AT | A7q< TTF T Fonl qAT TS AT THTTAFRTSA Fl THAT FoT|
4.2 3297 (Objectives)
T TS 6 TeTIT o 918 T -

v TET AT F qT Rl THH Tl

v TR A UF TSI AN st AT & ST gl Fol|

v\ TS AT T FETIAERTSH & THTL bl ST Tl

v ATHTT faTT Y STaETT | ST gr de|

v | AT, Wi SATh 3, 37 TR S =4 T o =40 o a1 § AT ST Tl

4.3 TEF T FT1 7Y uF qfeTaT (Meaning and Definition of National

Income)

U g F7 31 (Meaning of National Income)

YT AT | ATIATT T TP T UF 990 § A FRATel F weoreaeq Iorfeq [ty
TGN U AT 6 AITadh ol o TN H AT 5| SHH 3T THET (A7 aedi Ud qAT3 & qod
T oA AT STaT 8, ST <9 % ST MarteE gy {67 § ET T69E a8l W@l
ITRd T T2 81 209 fagen & Afora arere s & ot orrfier & srar g1 9 oo ag
ATATYT TS TET IcqTE 9T6% 7 ofF ST TR ST 2
T A it greATsT (Definition of National Income)

At sreforrfernt & T s Ay o= forer afvsmomd & 81 sreree & g & gy
s Y gfvamaT #r gw e v art # e #5799 8

TF-aAfST srenfera i afvamoms
g s Y afsreT <
aggfae TRy

(F) Ta-ufafSa sefarfeat it aRwmard (Definition by Neo-Classical
Economist)

TA-TATSd srefertferat & stgt wreter (Marshall) T 9RO ITaTET 92 e g

Fgi 9] (Pigou) FT T&T 9T 3T fheX (Fisher) T STHRT Ta FedTor TR ITqTEH 9T
AT B
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Hq18te (Marshall) & STETR “f397 @9 F7 99 7 ol 39 &9 F F1FaF GrEAl 95 F19
#FXd gU Iia T wifas aor a¥ifas aeqal Ta T4 T 1 @180 7T 0F [@3gg T 3T
FXd &1 Ig T o #F1 FIEafaF [@AYG aTOF ST IT FH FIET TET AT &1 (The
labor and capital of the country, acting on its natural resources, produce annually a
certain net aggregate of commodities, material and immaterial, including services of
all kinds. This is the true net annual income or revenue or national dividend of the
country.)”

T (Pigou) = s+t q¥a® ‘The Economics of Welfare’ & Trgi & T TisITioT
Fd g0 ot § 37 agera #1 T T TEGIT AT FT T AT & 58 (@t @ g1 sy
aTfAer gidT & %t gar g_T 7197 ST @FAr &1 (National Income is that part of the
objective income of a community including income earned in foreign countries, which
can be measured in Money.)”

(T feX (Irving Fisher) 7 319+ &d% ‘The Nature of Capital and Income’ #
TN A AT AT F2d gu O@T & UET TrHrT 31 T 7 FaT 981 @919 ateafad #1
FTAT & ST FAlaH ITHIHTSA H I 51 & 1% T T&qC T+ 94T FA919 TTaTa9T G I
g}'sp gl (The National Dividend, or income consists solely of services as received by
ultimate consumers whether from their material or from human environment.. )”

(@) smegfas afaTST (Modern Definition)

T o gfRfa (National Income Commiittee) & 8T T 1T & FTATT G
37 31537 [t % o & g5 srafer & goge #1 7 Fred1 aegel gF aarsi #1777 #F1 AT
F1 5T g1 §1 (A national Income estimate measures the volume of commodities and

services turned out during a given period counted without duplication.)”

T FoeH (Simon Kuznets) F SIaX 7519 7 agsil U7 @413 #1 ag [3g&
ST & St TF TN #1 JTrE 7 U F IqI=T FUTAT F AT FTHIHSA F ST F Tt 51
(National Income is the net oulput of commodities and services flowing during the
year from the country's productive system into the hands of ultimate consumers or
info net addition of the country's stock of capital goods.)”

4.4 YT AT q grEEq o AquTONe (Basic Concepts Related to

National Income)

LA AT H TN AT, TF 297 & AT [HaTiagt it s &7 T SIS g1 39 gohrs |
AN ST il | TZel ATTRT THSAAT gVIT o ATHT HaATet o7 Fgd g
graT=T fAamt (Normal Resident):

U AT AT ag 2ATh S9aT H8IT Fgaral g ST aremoraar U a9 § [are
Fear g oie St anfas == St 3or  *feaq grdt 81 s Fanh a7+ & form
FRaferfe s SeoaiT 8
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1. ATHTT AT & sTeaeiq SATh JIT §€AqT a1 gf AT 2l
2. 98 AE 39 <4 § U T IT THH ATeH THT & o707 TZT 2T
3. 39 =A<k FT ATTAF == 7 g1 T84T 2
4. T T FHT AT AT 3T 39T FT AWGE g7 T T& Aal gl I & [T If
FTE AT UF a9 & offerew qa97 § =piave § fam #2 @r g @ godht afsw
& T e AT gl 397 g AT g8 ~qeIve T AT (Haml 997 ST, 9 8 98
AT T AR 2
5. Aq H fRuq el 99 fAeq T S e qoT dqUg Y& &I & 9 &
AT Tt 91 AT AT FiE 39 AeaargiT 9T | RS AT FIH FAT 8
T I 9T 7 79T [Haret /T S|
6. A, FaeTer faare, rferaaT, steaae, Fivhe, @@de aTfs & o 397 § o =3f=h
a7 et St araTeoraaT a7 Tt R Sor F S T F e UF 99 F FH Al
sater % o sgea € T Tadr = ot A8t St g1 Tl ag amwmr A
Tl 2l
AT & AT a7 9 % 92 [Hamt &7 W a8 & G939 & o7 27 S19 % Swaq<
T TTY HTAT TELT | ST I o S T A= qTerhT § &0 8

qrfereT 4
AR &F gy fAaret AR & A A

(Normal Resident of India) (Non-Resident of India)

1. STHTET § AT FT TEd| 1. AT § FTHTET &7 TS7gq|

2. AL | Bq eaa g Seqmsli/aedt | 2. 9d § foq seaaga g3rsAt (W.H.O,
" FTH LA ATl AT |.M.F) & 19 e a1l faaefh

3. 9T ¥ UF a9 T FfF Fit o=ty F forw | 3. uw 99 ¥ F:9 wafy F forw qrea §
T8 g Taaeft anhear (sreaaer aon ¥ 7 faeeft TRt Ao
rfercaT o forw s =rf<ra &
Ffatem)l

4. wea # feua fGeeft gamamE & F19 F3 | 4. FHRET § Raaq ad= gamE | FE
T AT T Aol faaeft

YT 3 & AT & 9 % o o qrare ey 7 sraemeom w1 a9
Toh § L ATTHRT Tg AT AT aeqa g o TP T aF I il & 9 79 o o
fareft & e 9/ A T SiE AT A g
T AT (Domestic Income):

U @l a9 H UH <97 il T HHT 6 3T7a< GIord e #hl d1ee o il T A
AT T AT Fgl SITAT 2| 3T T §H F] &5 ! AT hl THA AT AT
T & (Domestic Territory):

AT FAATA %l ATIT | Teh Y o T & AT AT AT 1 39T il TSI STATS
& FaT o S-ATT § o7 STaT § Iieq TE @i & gad H qLe AT w1 7Y UE Og F
TSI T HHTSAT 3 qTEL & F TG0 gl gl THHT o2 hael = A I Fiord weed
FTAT TRATAT & g1 IETEL0TY -

1. STHTERT | AT TaTaTd, Aq il =¥ AT F7 e § 997 ana § JHE w7

FATATE THTLRT T =] H 4T &7 ZeT 2
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2. TSI HTHTSA T -7 e 391 7 qrqfee ST o ateaford g1 Sarga & o
AT FAGA G AP T H AT H HSAT ThEAT 1<
3. 37 % Rarfaat gy g & RS 9 § =J@10 S arer argd | a1 S|
IO  forT ST q9r FIRAT F S R ® 7§ 96970 S arer 9 T
STAATH ATAT AHEHT T IAUE F S UIT TOLAT GIT FATT 9 ATl AT gaTs
STETST AT W o =] H9T & & 37 g1 TH T § g9 &g T g 1% TET T &
e I ATl 9¥ 19 (33T S1aT 8, 98l UF J@ihd a9 g1 Alev, A Uh
AT HETHT oY S =\
TATIH H L AT T STLHT AT 5, TTHT SHH (49T | T F FEH 3T S < &,
q9T H,

ERERERISEERNEEIERIEE -Ens IRl

4.5 YT T Y e (Concept of National Income)

TTEIT T sl STALTIOT ol A 6 (o7 ATTRT GHAAT I o6 FEqU UF HATU Figl
H ATT 7 T Tl F SATAT | A aeT § Ja9 I8l aeqall HT IcaTad gial § a7 gAY Meal
H % Thd & T g § iy St € (T sraw) Taed a1e o7 ' 5 ag soree e
EIT ThT SITAT )1 I8 ITHTE i<y o |TeT g1 AT STTar g1 (8T saedn) sifaw =9 7
AT Feq o sifaw a=g Fd &1 IR & a1 SATaH T&I0 HATHA I ITHIHT TAT IATEH
T @Sl SATAT § ST Q1 5f 8T Fd g (FEL @)l =6 ThT § TqEE AT df
FTLTIOT I THAA o [T TH A1 ATEATAN | (T TAT 8-
TIH AqHT.

FECAT TAT HATAT T AT FTAAT T Jfeg & ®F § WL 3T TF 397 %0l syieqaed T
% G UF 99 o Said T T Ud AT T AT o FT T SE AR AT FgeArar
2| e TrdT s FT i U 397 T T HHT F Ivay ScaTad 7 GoF g g gl
§ TSI =] STUTE TAT o 3T Fgd gl TS S 1T H o6 o0 =] o § faaert & a1
& FTLH AT S & AT 2
IECIREEL I

TTL T FIH 3T o €T H TP AT FHTh AT ATGT AT IH Figd ST SFRAT il &
JIH FT [IER T, TSGL T [LERTE TSGR, IS AT [ERT SATST, ATgel 7 ITHT FT
LERTL ATH g1 FEH o & H TP AT [ gH (F8 ThE H TRATUT FT T o

U @l a9 il AGT & ST U <90 Hl Il HILh qaran (Y, 987, i a0
SEHTATT) & Tl TTERIT & & | 3T ATH gl gl =T ST & w2y ATl g1 I A

ER /AT H SIS & I 93 A1 I gl gl TP 3T ATq Feed o o0 94 g |
et & ITH [ FLF AT SeT AT g

AT STaeT:

AT F ZF/fATE & ®T H T AT ATaq aEqAAl AT HATHA &l SA(ed®q TN
AT STHITHTSN TAT ITATEHRT LT @RT SATAT gl STHITHT 6 GG Hl AT AT @A Fgl SITav
§ AT ITHTEH o T I HaeT T FHigl FATAT | TS qqU & Al qTdT g FA(1h AT FT THh
AT G Agl AT STaT g fSreeh w0 ITATEHT o 919 q7 g4T F T2ieh a9 STav gl SHaF]
ST 2T TAT a9 =7 % Fof S % 7T H AT AT 7T g1 TH T HIH 6 &7 §
TET AT UF @l a9 0l Aard § FTqq T&ga a°T Fareqi 7 ITANT T 9T Haer =7
AT TAQer & 9T [E FEF AT FT T SIS TS AT FgaATdT gl
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4.6 TSI g FT §=AT (Structure of National Income)
TTEIT S ol HEAAT T qATead ST AT o [ATHT THGAT T GAAT TF T T
YT T TETET AGT-STTaET o TeTAT F g1 T ATTLITA T [Aeqd a9 36 T 5
1. e T 4T (Gross Domestic Product)
TS FAT 9T Tt = ST (Gross Domestic Product at Market Price)

TS AT T TheA T ICATE | ST Teh 97 0l 93] SHT § T 9@r 99 § Ieaniad
Tt dfaw aeqett Ud FATSH F AT GO A F SIS gl THH eug™ & Ruw §Sf F
ST T ATHHE 63T SITaT 2

HIToe qF I e 1 SR = AT (TETEH) + FHIHAT (FaT30)
GDPwp = Price (Goods) + Price (Services)

LA AT I Thel T 3ca1e (Gross Domestic Product at Factor Cost)
e AN O Fohel HY IATE & qTeqd TF @l a9 H TH <90 i F] HHT 6 T2
ST FEqel UA HATAl & IcATaT | Rl g0 IeqT o ATEAT 7 TTAe AT FIord Feeh o
(FRT + AT + ATH + ASGLN) % T SIS § gl Tg FLH AN T & A IR 6
JITET gt g o8 &80T §, "5 o Fgd 3l
T AT T The T STATE = [F ATEHA-IN (FATA+SITS+HATHHASIGL) + AT

GDPrc = Net Factor Income (Rent+Interest+profit+Wages) + Depreciation

OR

HTET AT I Gohel ] SCATE = HiTodh Tod I Tohel H IeqTE — ST T +

T qgraam
GDPrc = GDPwp — Indirect Taxes + Government Subsidies

2. e TEIT 3ITE (Gross National Product)

IS AT T Fhel AL IATE | M AAATEAT H IcAqTaq Afeqd &gl a=m

AT % TS ToF | g foraH fEaert & 9T 903 1% o (Net Factor Income from

Abroad) T erTfHer T STar 8l

Hifow Toa 9 gt TP AT = Ao ToF I g = IScqTe +Haeer & ¥ &
SI{h AT
GNPwmp = GDPwp + net factor income from abroad (NFIA)

faeent & ITH F FF AT F qead gAT Mareat gy A9 @3 ¥ 9w A

(Factor Income) (FRTI, SATST, ATH TAT HSIGLT) TAT GHIL 39T H A F-Hartasi g

ITH T4 A7 (Factor Income) FT S+a¥ 8l

faQen & ITH & F&E AT = I F AT [Tt g o= 90 & W 9QTe S —
AT- ATy g S 39 & sfSiq are+

NFIA = Factor income received from other countries by ordinary residents of the

country - Factor income earned in that country by non-residents
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3. & T SATE (Net Domestic Product)

TS T T2 LF = IcATE ad TTH AT & S 3T JIS1E HIHq I¥ qohed =] IcqR
H ¥ qeagTd A7 BT ISiT o STHNT &l 7T ad &

Hfee o 9% I T ST = Hifos o7 I a6 0N IS - T8«
NDPwmp = GDPwmp - Depreciation

4. IZ TErT Ia1e (Net National Product)

Hifee T o< F TEIT AT
g et Tor T =g HT § UE o@r a9 ¥ IHE qrre FHarteat g Ioted saw
FEC U AT F 5 HoF AT Ao & T 90 A1e+ T 7 S 2

HIfos I 9 & T SWTE = Hifed ToF I 96 TP IATE — TG
NNPwmp = GNPwvp — Depreciation
OR
AT o0 9 IF TEF SR = [ifaF o7 I & T 391 + Qe & 9 9=
STCHh AT
NNPwmp = NDPwmp + net factor income from abroad (NFIA)
OR
T goa I IF TEH IATE = Rifdw ¥ I et T Iaarg + 3z & wmw 9=
FTTH S — TG
NNPwme = GDPwme + net factor income from abroad (NFIA) — Depreciation

T ARG X & TP SR

T AR 9T LE TEIT ST = FTEF AR I Ghel T ST — TG
NNPrc = GNPrc — Depreciation

OR

T AN I LE TEIT IS = TET ARG I Tl A SATS + Fae & 7 945
FH
NNPrc = NDPkc + net factor income from abroad (NFIA)

OR
T AN IR L& TEH IR = Aifad FoF T [F T ScdTa— ATTE FiT + 1A
AT + A3 & 9TH & i AT
NNPrc = NDPwmp — Indirect Taxes + Government Subsidies + net factor income
from abroad (NFIA)
OR
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HTIF AN 9L & TEI ST = HiToh Hod T Ghdl =TT IS — AT — STTqE
FT + P GgrEdm

NNPrc = GDPwp — Depreciation — Indirect Taxes + Government Subsidies

5. fastt s (Private Income)

TSI oI @g T g ST (ASit 8157 o Sl o ST qTe-3 G497 TR 8 T TaHT geqia<o
T T Tod | YT T geda<ol &7 SIS 2l

st st = fAsT &= it =R ST & WTH AT + TR & TAHTT geqia<ur SEram +
A o & (& IAHTT SEATALT + TE K0T 9 TS + [l & T & F1F T

Private Income = Income received by the private sector from domestic product +
Current transfer payments from the government + Net current transfers from
the rest of the world + Interest on national debts + net factor income from
abroad (NFIA)

OR

st 3w = NDPrc — ATaSTT=eh &5 &l 93 ST 8 ITH A1 + GHEd JauTT geqiaVl
+ et & wTH g T A

Private Income = NDPfrc — Public sector income from domestic product + total

current transfers + NFIA

6. aafre T T SARWTT T (Personal Income)

JATRT T | qTad I T & g ST Fhet 397 § U a9 il rafer § SFRAAT THaT Iardt
ST AT FA1 (HTEH-3F T9T TAAT geq e <o) & STH 3T T AE 3

SRE AT I & forw st s & 9 g a9 3 sfaata oy s e 2 S
TRET F ITH Aol 2Id 8 & =T &3F7 S7d7 § SiH-

Fafre o = st o - A 2 - stfaaRa sreaTRes v - o geer e +
ST SITATT

Personal Income = Private Income — Corporation Tax — Undistributed Business

Profit — Social Security Contribution + Transfer Payment

7. TS 91 =T 9T AT (Disposable Income)

AT T=ST 3T (Personal Disposable Income)

RETT AT HT g T, R e S0l ST @9 T T g ATAT 4T HT L@l Tohd
& 3H AR TATST A1 FHgl ATaT B

AT TSI T = ITANT + F97
Personal Disposable Income = Consumption + Saving
OR
SRATT TAIST T = FFPH AT — TIE HF — FHATIT GIT FTHTIOTE AT | sferar=
— T e s A R st (S e, ao)
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Personal Disposable Income = Personal income — Direct taxes — Contribution to

social security by employees — Miscellaneous receipts of government

administrative departments (e.qg. fines, fees)

TET TAIST I7 47 T9F 7 91w T (National Disposable Income)

TS TATST AT 2T TET AT TG AT FT AT I AT T g ST FRAT 97 7 297 o Farteray
T GH FLA F (70 T8l BTl 2l

TE T T A AR AT = TET AT + LF ATAE HL + AY 7 § 07 45
FAAT gLl
National Disposable Income = NNPrc + Net indirect taxes + net current transfers

from the rest of the world

8. wfa =af=n 3 (Per Capita Income)
ST 9T T TGN AT § 397 T FeF STAEEAT T AR =237 7 2 47 39 9w =7f<F o g )

Ay stRr T = A
Y T T STAEEAT

National Income

Per capita Income =

Total population of the nation

9. g TP T (Green National Income)

ST TP AT =g T AT § S 905 TTT AT Te ATk ATEAT b Qo001 TAT TA 20
o i 3 IO T 24T § Tl 2|

A T A = L& TET AT — Tpfash ISi Hit Harae

Green National Income = Net National Income - Depreciation of Natural capital

4.7 AT T (Practice Questions)

= st g RS-
(P TE A F2d 21 (NNPrc IT NDPrc)

2. T AT FEd 21 ( NDPrc IT GDPrc )
K TR AT T ATHT (FATE FEgATuam| (AR § 9T H7 Togd a1

AT § STHHT T 1)

Ruffea ot § & g & 9 97 F7 19 fifore-
1. Ta=ert & 9T & Fa 9 A | o7 grar gl
2. U @1 a9 § FEGAT o0l HTAT AT A T H ATHHA 2T gl
3. qeAgTE FILa a4 AT § TTHT graT gl
4. YT TATST A § LT AT TAT 5 AT FT HTLH ATHA B
5. TEM TAST AT H AT oo & 9T [F AT g&aT=a <ol FHILaF THA Aal giav gl
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4.8 91T (Summary)

TEqd THIS o ALTAT o qTE AT ST Ioh @ [ T ICATEA AT JoF gl TSI AT
FgATAT gl T ScATad Td AT U T T 99 UF @l gid gl AT&F AN 9T LF T8
IATE &7 B TET AT Fgd gl TEIT AT | ATHIATT UF Y 6l UH a9 | s hareq
FATAET ICATRT ST TEQAT T HATAT 6 AT oA o6 TRT T ZIAT 2| THH 3T FHET 3
FEIT T AT F T T AT TR SITAT 8, S <90 3 Frareg Farfeat g w9 § serar
THh ATEY TEHT IATad i s gl TaH TA=ert & yiorg |arae o &7 off erf¥er 6 srar g1
THE d18 ATIH THS § TPT AT 0 LT I 92T, SEH A0 T 73 318, TS
T IT Tl T IcqTE, TTIT AT I¥ Tohel T AT, Tohed T IR, [F TLT
STUTE UF 95 TET ST & a1 7 oft sy g2 & off 7er)

THTS 7 A Tt s 36 9Ty # oft ST, St (i &7 % &t & 9T aree-ar g
AT H ITH TAHTE geqiaeol S A9 fd | I TqH geaia<or & S gl THh 918 31
JATheh T o AL § o q@T SreenT aredd 39 o | g S ol <o § U a9 A qarg |
SR STAET IRAT ZIT FHT |a) (ATEA-3T T97 aa9T9 gedwa<or) o ITH AT FT A1
g1 TTT ¥ A9 Tg o FHAT T AT T F7 ag T, o [ At T=2rae @= #i7
Thd g ATAT TAT FT T@T TFd g I ARTT TAST AT Fgl SATAT gl THTe | A9 TeT
TATST AT 2T AT IT TATAA AT /T A ST AT ST I AT | g ST T <97 AT <97
faTfRer #1 @9 F39 F o Iuersy gt 21 Fhe strae sty =afe s o ofF "= 7 q9gr i
STTHT 1 STa 297 T TS 3 H 397 il Fef STAEEAT T AT (QF7 ST g a7 39 T AT<h o
FEd S| A1 & gid g AT w7 A7 qHAr S g g A7 g S 94 Tg AT v
ST ATEAT % QTN TAT T ST g % TOHT 1 &7 H @l 8l

4.9 srszTa«t (Glossary)

= T (Depreciation): STITET & 3T YSTTa aeqett & wefie, ST, SeFdr
SATS T ZTH EIaT gl TF AT TATE & 912 39 YSIRTT aeqel 1 TAeqTIq SAaeq T
g1 SITAT & THT FF IATaT | | U gear foamee =57 & o ofent w@er gar 2|
ZHl T qoAgT FEd § ST e T AT AT AT H o grav gl wher §
TG & 52T & I¥ [E ITH graT &

= fA7 s=a@ (Corporate Savings): -1 @19 #7 F5g AW sAfaqd o19 & &9 H FHI
% ITH T STaT g o 9 a=a Fgd 2|

= {7 FT (Corporate Tax): = @1 & Fg 9N 9¥ AT GRT ATAT TAT FT
T T FgeTar 2l

= Y 99 (Base year): YT a9 AT &1 a9 gidl gl S fosame & smar g &
THTS =T (S ITATEA TAT GIHT HIHd &q¥) 39 99 § G977 5 2l

= yfaf&r (Technology): SaTar & AT ITITE o TTLHAT % UF (Ai%d qvaeg T g
e SeaTed & U Aisra T &1 9 BT ST a9 gl

= St T &war (Capital Marginal Efficiency): ISt T ST &8dT Feldl #f a8
T ST S IRET & ITH S0 ATt Fof AT A Rl 38l I T qARIq
(I T FT 3 FAA FEAl ARG FATAT T T AW 6 JaL FL adl gl)
ISt T AT ATAT FT TFee HATT SHle o S GFg0l S(ad w1 | (T a1ed]
ST & | TATT AT T T8 hael A1 a0 ATH & Tl g STraq TATT e
STEEET &1 faer IR0 & saeTs® qcd & €9 § TRE HAT gl ISl AT aaar
T ARTT o HIC T Sl g AT Fgl Srar 2l
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= Ot fit " Scaredar (Marginal Productivity of Capital): oS i ®ieme=a
STATEHRAT | ATHITT ST T U ATARTh THIE o TIRT T =7 9749 B0 g 0%
IcaTed | g Attt i 2l
= &7 ST (Currency Market): HaT STSITT Rifasw Fifd & I29dqT Al 91 & forw
FealT S T HITww hAThaTal i gt 8, Tl ACThIAT TaATT il Ao TEAAl
a1 wfasgfaat et aiagar v T & 1 99 gt 2 | srage g 2l
4.10 =19 7= F < (Answer for Practice Questions)

= e Y g Sifere-

1. NNPkc 2. GDPrc 3. SHTHT H AT &7 To1gd
FRafciiEa o= § 9 9 Ud 9 97 F7 419 HIoe-

1. 3\ T 2. 997 3.9 4. 97 5.319F

4.11 935 9= AT (Bibliography)
o S, .UT.; AT .UA. (1906) “SF¥9mey”, 7a3« Aligcd da, AN |
o S, framm,; smeER, ftF (1912-13) “gRfys aw@f® sefore”, F.%. Ea
gfeetsher aT.for., % faeeth
o TEEE, SI.HY; fam, 1Y, (1910) “srefome”, @Tiecy 9o+ Tfedteher=d, AT
o TS, UH.%.; UH.UA (1910) “srforrey”, fora ufeafoivt grew, samgrams|
o TRegr, AT, (1910-11) “srforey”, Ua. V.37, ITeaATINT 2134, AT
o TN, TN, (1904-05) “GHIZ FHF9reE”, AT AT AT, AN
o TAHI.ZT.ARA. (1907) ‘B oo s R=7 4. .3 . &1, faeei
o SRETH, TH.UA. (1907), “§TRd1T FHITEIT %79 TF FFIGT", 7 TS TUETAINAA
wr.fer., 7= faes
4.12 IR 913 arEdt (Helpful Text)
e Blackhouse, R. and A. Salansi (Eds.) (2000), Macroeconomics and the Real
World (2 Vols.), Oxford University Press, London
e Branson, W.A. (1989), Macroeconomic Theory and Policy, (3rd Edition),

Harper and Row, New York

e Dornbusch, R. and F. Stanley (1997), Macroeconomics, McGraw Hill, Inc.,
New York

e Hall, R.E. and J.B. Taylor (1986), Macroeconomics, W.W. Norton, New York

e Shapiro, E. (1996), Macroeconomic Analysis, Galgotia Publications, New
Delhi Dwivedi, D.N. (2008) Macro-Economics, 7th edition, Vikas Publishing

House, New Delhi.

FHTS 4 TFRT 31T ATV TS HYEAT Page 45



AL (@)- 102 TEE sreforrer % Hevaw IS 7 fargfaener

e Ahuja, H.L. (2012) Macro Economics, Theory and policy, S. Chand and
Company Ltd., New Delhi.

e Colander, D.C., (2008) Economics, McGraw Hill Education, New Delhi.

e Mishra, S.K. and V.K. Puri (2003), Principles of Macro Economics, Himalaya
Publishing House, New Delhi.

o Ackley, G. (1978), Macroeconomics : Theory and Policy, Macmillan, New
York

4.13 fAsvameas w1 (Essay Type Questions)

1. TSI AT 6T ATLTIOMAT T SATEAT HIforU|

2. TS AT FHTIAHRTS T SATEAT o0

3. T A § qRade T FeATT il TATIAT FAT g1 T8 FA Ay fare==r fifom)
4. TS AT ¥ LT bt T4 HI970)

FHTS 4 T 31T : FTHROT T T Page 46



ATEH, (@)- 102 GAf2 steforrer & qera™ IS T fagfaenea

TH1S-5 TET T {IY TH AGihel

(Measurement and Accounting of National Income)

5.1
5.2

5.3

5.4

9.5
5.6
5.7
5.8
5.9

F&qTaAT (Introduction)
3¢ (Objectives)

U AT &1 g1+ St 38t (Methods of Measuring National

Income)

5.3.1 IqTe fafdr a1 3= gt fafer (Production Method or Value
Addition Method)

5.3.2 3 fafar (Income Method)

5.3.3 =g fafar (Expenditure Method)

U AT |19 | Fiearsat (Difficulties in measuring National

Income)

TET 17 F1 7gd (Importance of National Income)

AT T (Practice Questions)

qraer (Summary)

grsaTa T (Glossary)

VT T % AL (Answer for Practice Questions)

5.10 HaW a= g4 (Bibliography)
5.11 IYAR 9157 &t (Helpful Text)
5.12 fAavarcas I (Essay Type Questions)
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5.1 g&ataAT (Introduction)

TRET § gElead a8 A9 3 g1 3HE Tg Al IS H oA+ AP AT Al
FTUTIOT T HEAAT % a1 H g1 TP g F grafeaa 9 Suhon & 9 § Je7 ue
Ive THAT| TEQd TH1S § TP AT 6 919 TF q@ishd & a1 § Feqw § 9=97 & 1% 2
TH THTS % ALTAT % aT8 T WEF AT F1 qra= Y Ffarat v aa g ua g7 a+3f
fafert it araari=e & ar § off T 7 TR H 9T AT AST AT /T i e At
TTHTIST oT@ T il T TEAT FT Tl
5.2 3297 (Objectives)

TEIT THTS 1 9@ & 7% T -
v e AT T 7T iy A i ST ween
v\ ATHTST @R | ST gl Tanl|
v TS AT AT ST TS 3 | Seaq¥ qHe qahdl|
v ZEITeALOT AT 1 ST Fohl|
v ATYT AT I THT Tl

5.3 T AT FT A9~ s fAfg"at (Methods of Measuring National

Income)

ST FT BH TG & o TP T i SAFLTIO & A P | Q@ ST 8-
ICATEA, AT ST 2| ITATEA, 3T AT 3T AT TIATATEAT o TR TaTg T 707 ol
&1 ITATEA WaTg Tg TaTaT ¢ 1o sreierarey  fafasr Scures e # frast 3 3t g5 2
LT AT T AT = 29 fafd #r Iearaq Aty a7 1ox gfg Ry f fza 3 s g 7=
Sh AT @ o6 SCATH o Hefed =g IcqT o ATEA1 I IcATET AT 3 T <90 %0l =TT
HrTett # TRt T T g graT g oY et & fhawt o o I grdt g1 g S
Ao T = f&fer ey AfE e 2

S| AT YT gral & a7 26T =47 T3 Srar 8| srfeaaed T & i o 9 99,
FY, ITTRT IcATEF AT TP AT T STANT T g1 TSN 0T KT qTI 7 39 F&fer v
=g Aty Fgd g 999 § AT Fg Tohd g T IoATaT | AT gAT Al g, AT F AT
TART BIAT § UF o3F & IcAeT §A1d 2idl gl TH YHhY ScaTad, AT ¥ =07 F7 9%
FeaT Foar T2ar & s qeae w7 3cared, 9, T s = g grar gl ¥
T T =5 | FAd gl Ad: TH Foh T TaTg o g B
STH o= § #9% g T TgiT o &1 A1 & AT et € S w = g

ST AT
| |
IcaTad fafer EIDREI) =17 fafy
7 AT = AT T UH-UF FT HAT H T2
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5.3.1 e fafyr ar g=wr & fafer (Production Method or Value
Addition Method)

FeqTRT [3fe T Fo7 Fiz @ 0F 7@T 9 7 39 F1 5 H1AT F ST §AF FEAH F
SEqTET & FITETT F1 TT FXF TET T 7797 §1° ITNEA & qAeqd T Ia1ad o

Tel § qfed F ITaT 7 gl
& 3ATET = Fel IT HFHA IcATad — ZTH
. Fomed (Prof. Kuznets) & =0 9&fd & a&q a1 9&fd (Commodity Service
Method) T #gT g FiTeh THH &gl ST FATSN 6 TATg FT ANT AT 1T gl TPT
AT VAT 6T Fg T sri=raeT & AT avl &r S &7 IR gl gl THU oH gx
‘e Sga a1 TS e’ ff Fzgd &
SIcared fafer a1 e gfg [t grr g /maw & O g 3O @8 &6 T

SART AT STTAT 8, Jgei7 3caTaeh SSAAT 0l TgaTd JAT a0, FHRT 3T & JoF il

TUET 3T G TET AT T ATHH
Scared fafer an e g ffe

\Z

TEEAT, STATEH IHT il T TAT A TRL0T

\Z

ASRIEE K R EIRILC)

\Z

AT, TS AT HT AT

1. SdEH STAT Hit UgAM  JAT Feieor  (Identification and

Classification of Productive Enterprises):

=H ATd § e Ugel S IcATEH AT &l TgATT 0l SITAT & ST A&l Ud Sarsi ol

STATET Fd g ITATEH T AR 0T T I &1 § TR S7ar 2

(F) Srafes &= a1 T & <08 F q9T FO T FEateaq o4, a9, Tt aTa,
TYATAT TAT GAT IART AEATAT g gl

(@) facias &= a1 =T &= TaH [Eior 3=, fEsret 7 smafT 5o ud 9 anfe
T AT TRt STaT 8l

(1) TATF & AT AT & TEA AT FETe S¥ =TI qiagd, dtEwr, S
HATE, ATHTT TTH 1< T T BT ST 2|
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ITTES T fagfaemera

=0 fafdr & seaviaq a&qell Ud "aTel & ST god 9% AUET i STl g
AT 28 T T I TFed T IATET (GNPwp) ot g7 simar 21 == fafer
7 fAeterfaa |areoft dear 1 § vy & @ -
IR 1: IR ATT T T N SATR

[EIREEE] TS /=T T () | et W3 o ()

1. STrfee e 800 190 1,60,000

2. gt e 600 300 1,80,000

3. JATH & 900 500 4,50,000
TS KT 9¢ GDP T Fe1 AR 7,90,000

H?ra’?wa-, GDPMp: PxQ
STgl, P = Wi 21 aoie fiAa Q = FEqel Ud garat il 90
2. IR & & i uET (Calculating Product Price):

37T e it Aurer A 21 fAfea 2, gget wfvaw sone [ty e gwd e ats

faten

ECC{IE 13(*?1

gfraw saare fatyr

e g fa

(&) srf~aw Scare fAfe: == @fa % svavta aeqet v Faret F afeaw sTanT i
TOET T AT B At UE FATe #w qfeqw god e F oo osad ¥
Teaadt (Intermediate) €Al ST HATAT T oA T [&AT S(TAT g

(@) 7= gt At arfersrr 2 go gts (afea go) St areom v erg F#dt 21

It 2: g1 I T e

ITATSH T ATH ST T | WeATAT aeg | ST F1 | T Iy
FqeT Y AN (F.) T

T E - 500 500
EICARCER AT 500 800 300

THY (STALST FA | SAALC 800 1000 190
AT<T)

ESIGEIES [REXI 1000 1500 500

JrT 2300 3800 1500

S AUt §eqT 2 § Ag 99 oy Ay § & A & 98 #° Ioame

FLT GHT Fls AT A5l HLAT ISAT &, qg T8 T FLAm g a7 G a1 e 9%

FIE AT Aol 21aT gl AU AT 7 Ig § 500 F. 6 ToF gl 0l g1 AT Fght o
500 . =it g @IET 3T 399 3feT a9 800 %. H s &l o ATl e et
FFT Aol 7 300 %. (800-500) i o Flg Ml T I 7 39 A T SFALCT
FATHT 1000 %. H THERIL I 547 ord o 7 190 =. (1000-800) Ff o7 Ifg

T TR 7 ATgehl I TFaer 1500 €. F I=l TH THT THER 1 % 500
(1500-1000) ¥ Tea FfE FTl =7 T F ToF gy = 500+300+190+500 = &

1500 gT| STafeh et aeqall T Jarelr 7 o7 & 3800 T
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T & &7 ¥,
T gig = T IHTEH T qod — Fead] aeq i T AN
=T gt = %. 3800-2300 =1500
T ¥ gt ®. 1500 § ST offvaw a&q Ud 941 &1 T4 g
3. TEI A F1 791 (Estimation of National Income):
UF @T a9 o I Tohell F97 T 4] HIHTSAT o &< T IcaTaeh IATHAT T ol
TE T God gy 1 I AT I g6 T SATE (GDPyp) FET SITAT 2
GDPyp FT AT FA & T2 g7 AT AT X & T8 318 (NNPec) FTa
F2d 8l NNPrc &7 g TR 3T Fgl STaT gl Icared &afer o qox gfg &fer =
TIART 3 g0 AL AT & JTIF & =07 36 THIX 2.
1. 999 Tg 29 GDPwp T STHTT T 21
2. T%¥ GDPwe ¥ & Todg™ 92T ad gl S| aee fima o 4@ I 3R
(NDPwp) 9TH Z1dT &1
3. & I I8 (NDPwp) | H THET FX HeT I & qAT ST TgradT il SIS
T B THY FTF AN 9T 5 =T a1 (NDPrc) ITH 2t 2|
4. 15 I 31 (NDPrc) ® fa@en & 9TH & FF o &7 Se a1 d NNPrc
STH BT €1 T8 &1 AL 1= AT LT A F2d 2
Iearad fAter 71 ger gy ffer g g o it et =9 T gl 6

TSI AT I Gl T T AT I SATE (GDPyp)
= AT &4 F7 T g7 It + Tociias &= =1 g9t 177 I
+ TATTE A FT T T Iy

or
Gross Value Added or Domestic Product at Market Price (GDPyp)
= Gross Value Added of Primary Sector
+ Gross Value Added of Secondary Sector
+ Gross Value Added of Tertiary Sector

WWT{%W&W (NDPyp) = GDPyp — A GH
or
Net Domestic Product at Market Price (NDPyp)
= GDPyp — Depreciation

HTEH ARTAIL & T ST (NDPrc) = NDP yp- [E AT T

or
Net Domestic Product at Factor Cost (NDPg;) = NDP yp - Indirect Taxes

HTEA ANTAIL §[E TP SATE (NNPp) = NDPp; + QU ¥ & & o
or
Net National Product at Factor Cost (NNPg()
= NDPpgc + Net Factor Income from abroad (NFIA)

AT AW AT FHILEF AT 92 5 T8 3T (NNPec) & T8 31 2|
NNPrc B T 31 &[T F977aT gl
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T &,
& ATIA FX (Net Indirect Tax)
= @ F(Indirect Tax) — ATIF GgEAT(Subsidy)

Saren fafer a1 1o gfg fafer awawedt gt (Precautions related

to Production method or Value added method)
Icared fafer & TP o Y TOET T q9T T qEl D S GEATd AT ST 8
SiY % Wal it TEH gieatera Al AT STaT 2|
o, gt FAT A1RT-
1. AT TEGAT o ATATRAT %0l TATAT|
2. gt ITUTEF THISAT I (ohU T Te@T I |
3. TA-ITART o7 IeqTae &7 Arud g7 (imputed value)!
4. 5 AT A1 G2 T2d @ ST Wt St R efeer o Srar gl
q. gieafera A8l w<AT ATRu-
1. QRTHT €M T FF-Tawa
2. HEAdT FEGAT T ToF IcATaT § ATTHA Tal (AT STar Fifh a1 qod faq
FEIA F ToT | AT graT 2|
3. F-ITHNT HATAT T T
Icared fafer § 9w 79 I ATt a1 I & o aq o141 HaT & qoF &l algl [T
AT 21 3T haet {fa| aeqall U Jarel & JoF Hl ST A1

5.3.2 = faf&r (Income Method)

=H AT % =qid UF a9 H ITAIET 6 HIChHl 6 aTHAl (AT, J-FaTHal,
STl TAT SATHAT) Fl AT AT 6 Faol (ohT TT AT (TG, A, TS
AT ATH) & T H AT STAT 21 7 Gl 1 30T 3 S F7 TR LT A0 R LS
T STE (NDPrc) BMAT 81 AT AR U¥ ¢[E 53 ST § faaelt & I 63 aree
AT ST & & TS AT TTH AT gl b SH THT qTEAT il STord o &l SAIST Srav
g THTT =6 FTCEH T are W fafer off svgr sar 81 gAY o==i #, =99 u& a9 |
AT T A F YA FT T4 Ghar Smar 8, zatoe w0 & 5 e varg R
(Income Flow Income)’ ft Fgd g s TATar T TTRT e | Tgel SATTRT HILF 3T &
FAHRLT 6 I H SATFAT STELT -

FTCH/ETE AT FHT A H -
TATLT IT FTEH AT Hl TF & | MH1ad AN | FieT 977 o
Scared fafer a1 = gfg Rty
N7
TEAT, ITUTEH ISHT it TZATT QAT AT
N7

FERT ,ITATE & T T 0T
N7

G, TER A HT ALATT
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1. FHATRAT FT RAF (Compensation to employees):
THE AeqId qhE TOIGAl qAT 9ad, FIAT % Facl AT G SR 3T |qrHrorn
AT ATSTATA | ATITRT o TRTETA &l AT /AT ST 2
2. T ATAAT (Operating Surplus):
TH Araid TR qAT STAefear § ITH AT w A7 AT AT gl saH
Raferiad wre aftafoT g: 8T o, O 4TS ST e AT4|
AT T I AT H FieT ATaT 8-
i. ATHTEr (Divident): AT T a8 W1 oM AR § aier 7ar 81 39 faated vy
T Fgd 2l
ii. AT AT T (Corporate profit tax): =T % @79 7 ag w7 e A9 FF
T | LR AT 4T 14T 2
jii. st & (Undistributed profit): @17 &1 ag 9T g & ®F eraw 919
Tl 81 30 W s sraar gfaated ary ff w24 8l
3. At s (Mixed Income):
TSI SARAT T T &7 [T o gd & Fih I8 a7 o<k gid g Sl 379+
T, I, IS TAT STHLTAAT FT TIRT Fileh TELAT TF TATSAT AT I<ATEA Fd B
TH® T3 Irg AT UTH grdl gl Tg AT ASIGLL, TR SATST TAT ATH T 70T Bt
gl AT == WM 9 F2a 81 s [t 71 wE #d gU g a w6
FwferfeT =re & w7z T @ gl
A T3ty &7 SIRT i3 g0 e oA w7 AT

FICH AT I LE T 3T (NDPge)
= FHATIEL HT ITIHAF + T9T ATAAT + A s

or,
Net Domestic Product at Factor Cost (NDPy.)
= Compensation of Employees + Operating Surplus
+ Mixed Income

FHICH AR I LG T SATE (NNPpc) = NDPp + Tacer & wma g qrae
or
Net National Product at Factor Cost (NNPp¢)
= NDPpgc + Net Factor Income from abroad (NFIA)

AT Tafer o g g A it TUET Fd Ry FEiertEd ardt F7 e W@ ST 8-

i. U STATA &0 af AT o6t STu, fSraenr aeqett Ua garett & Ica1ad § TETE
2IAT 21 TAL 9T&1 H FEqTea ol TITaTd SIE FETaedT #f dord, e+t 1 Tga
AT, BTAT %0l ST SATIS Dl TSI AT 6 T[0T | T Tl 63T Srav
El

ii. TS awqel Ud FATll FT FIE TAHG WA Al AT STAT (S AT h & 6F
TATY) Ivg TTEIT AT H ATIHS Al 3T 1Tl

i, ST AT T TPT AT § ATHH FhAT SITaT 2

iv. STUTET § o0 T3 & GTeE1 7 0T F (TS F0T 9%) T8 T | avfuet
FIAT AT ATS F TRt awq % ITHTEA AW 6 30T 2
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s fafer aeaeelt araaT@at (Precautions related to Income method):
A f&fer g TP A it TUET R qHT T aradrear 9% @6 e 3|

Tfu-
1. EATA 3 (transfer income) T TS AT H ATHHA A1 63T 14T Bl
2. T FHTAT AL & STH 67 T2 3T Al TASIT 3T H ATHS Al ohaT 1T gl
3. S X &1 A AT T H & A5l (haT SITaT, Sve T80T T § THe dgl
R ST T SH-oT Y, ATRERE AT 9T FY, ITEE HL qAT TGFEIT F
AT
4, AT FT FHATIAT o TIICATHE o 19 F AT JTa7 1 TH 9T § TP AT |
TRl SITEST AT AT U

5. QT FEGAT 6 (60T & ITH 1T &l AL | ATHA qg! 641 ST 2

6. F(UE 3T AT % TAFT T TTH 3 T T AT H ATHA Al (6IT 1T Bl
s fafer grer g s Y o | e i arfaer frar s =R

1. T aEqelt #r feeht TouT '@die a7 G S arer FHe AT IATAT H TP AT

H orrtaer fRaT STar 2

2. QM AT Ffved & faE/Edls ¥ & S arel qAqTel |

3. IS AT H HaRTH AT T TEI S Aruq Ty il

4. TF-ITAT * forT Ieures =

zH fafe # I TUET § F97 M1 ATNRT| SETEL0 & (o0 Uk Ao i g
10,000 E93T YAHTE &, IHH & I8 A9 A< &l 1,000 T Iaay <ar1 g ar I
AT T T 1,19,000 FF Saay dTT F T & qT AT 6l AT TIF & qg1 Aient
ST ATR T FAT Flg<f TUET gl STustT|
5.3.3 =17 fafer (Expenditure Method)

ST ST T U AN AN AT il § AT TH A9 T9d 6 &9 § T@d gl oFa: et
I9T o FHES ATHAT T Tl AT TAT I T T9d QAT [HATHL 39T &F FeA AT &
FIET g Fg TATer THT T2 % e g T Tt a9, it [AEANT & a<qa< gial o,
zatou = fafer & Sywwr-fAfRTer @ (Consumption investment Method) it
Fed gl S za ffdr F svavia s F =t i ot i 9 g, 9t s wqam |
ot fafer off wea €1 = fBfY F o 9™ uF o av & R deraed T § Iored
STeqH FEqSAT TAT AT Fl GET & (o0 o0 T =0T F ®T | T T FH AT
STaT g FITH Afeaw = § U9 o Maer aftafera graT @1 39 T T8 STWT-
Raer fRfe =1 s e /e i wga 81 vF s 3 % S e sifvaw aeqet
(T Z9r T =T HAT F 377a¥) ¥ U T =0 FT AGAE TR FHT I8 THeA T8
TR (GDPwmp) & aXTaY BIAT gl THH 39l & YTH [ ATd" 3 Hl SAISHT qre+
AT 9T 905 T 3T (NNPrc) FEd 2

=7 At & AH TP AT sl TUET UF J@T a9 6 I ATaH qegall aaT
HATSAT 9T TR0 ST ATer Sifq =3 9% Semia g1 q97 il 9L ST % Aeaqiid = Tl
AT THRTAT GTT TR T ST ATer STfeq® o2 &l /IS AT 92 A1 AT § a1 AT
STTAT 8, Tt TAsil oTfea® ITHRT 247, OO AL Afad SUFNT =07, deadr Faer

= S AT 9 FaTa (Rata-smama)| g=eT fega auie Aetoted 2
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=g fafer
\NZ

CEIEIGEER IR

\NZ
ALHRTL AT SYTRT =T

A4

GENER]

N7
915 FaTa (Rata-amama)

1. fAsft srfras ST9RT =37 (Private Final Consumption Expenditure):

THH AT ATRAT, TRAT TAT FTE-ATH FTAT TS(T FEATA AT FAT HEATA FIT
Sfead FEqe 9T FATel 9 o 0 9 )| A T A1 TR FT AT e,
i. fehTS STI=eT aeqy: & e fSaT STHRT FT 991 % J-a1% FT G & oid-
FA AL, FTAT, AN T, STAHIT, FIE TATIRI
ii. A-feaTes STWIT Teqd; o aequ ST o gF @aa g St § A7 SAwr @A
TETHT TAT BIAT &, ST A-ATE TR A1 HT Tohel STH- TG, T8 AT
jii. FarfSrsr STI=RT AATT: SH- freqor, ARSI, €9 AT 9ag i
U <9 7 I Hamet afan a9 Aeaaig i Seqel g0 |1 =37 63T oiar g, g
TH AT A A AT ATTqaH STHART 7T F A TGl 63T S1aT g1 T 39T F ARTERT
T e A=en ¥ 970 % wF 9T =T AT S1ar g v 3H el srfvaw IRt = §
TR foRaT StTaT 2

2. GWHRT AT qEHT F-ad SIHNT =T (Government Final

Consumption Expenditure):

THH ATHITT ALHTE G ATeaH el a9 Farel 9 o0 S a7 3 § g1 T 27

TH YA 8, TgAT HHATAT FT IHCAHeE, U qrles aeaharsi of i &

U = S T, 9T, /19, ®ie d@re, T, W, A Ud qiepidd e

ARSI ATfe 9% o0, 90 AT @1 & Aeaiid g9hT g (aael o aeqal ud

AT T TAA FF S8 AT 92 o061 747 ==, Fee § andia @& g

FoFaT TT == 8- 9, §E Se S AT et § awqet ud "arst w7 94F w4

3. et =7 (Investment Expenditure):

farer == Feqelt & IeaTEd ThoRaT ® ST TR T sirar g e 9§t @ =i

grar gl et = #r Referfad a7 9T § anfiea AT STar 8, Tgar et e

ST T ATA-gAT e

i. Tt fA9er (Permanent Investment): @t fRerer & st Soamesnt g IS0
TAHTOT 9% foF0 10 =931 § €1 e o6 99 § STHNT o ATA T ST IcdTae 21T 8l
IH OST FHT Fgd g1 IS Rwier § afeeatet w1 Aato gar g S @
FT AT & agelt, FuTor & weateerd: Tad sraartas el e, aihEnt g
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et gt & [uior qur gvwr g BT et A §9- 9596,
et qAT gt F7 At o) g, 7| vd Suwo ¥ gt e 7g
FEAT T HAT3A * IcqTaH H AgMAF gidl g 3T Trg [AAIRT § gieafera fham
STAT 2
ii. FTA-g=t e (Inventory Investment): IT-E=T T T¥awel UH a9 o ofvq §
‘Ffeas T TAT TIPS ©F & =¥ § gl Tih § Aefered i STha
afeaford grd 8, g7 g AT & T, O AG AT aeqall H7 i qJT
gy Rt awqet &1 =i
T3 a9 o ovq § TH Fei® AT ATA-GAT § gfeg gIdl g al dfeg & Tod &l qI-
T 77 Tt ® RFRTET 79 Smar 21wl § afaad 7 aqAe a9 & oq |
qfeaw Ti® § q TIRPAF TIF FeTHRT RAT SATAT g AT ik § g 7
AfeaH TElH-TTLPAF T
4. 1= Fata (Net Export):
T T sraTa & sva< &1 9 ata wga 81 Fata & srfemr gor & e
H et srfeqw a=qat (final goods) T Faelt 9 fafarat gy foFw ST arer
= H g T AT AT & AT 39 =T & g AT e § Icartad awqel s
ATt 9 AT STar g1 At srara i gaar § i stesw gem ar g8 [t
ST 3% T araTa ata & stfere g ar g Faa sormeass g
T J@T a9 § = ST | IR aeqel i qarelt 9% g0 o 77 & S &l
TS AT T THA T STATE Fgl 1T 2
UL Taa=e & STe 9T = (ATer & ST aTe TS A1 ahi T Haferiad o

TSI HIHT T THA T ST (GDPyyp)
= AT JFFaw STIRT T + T AT~ | ST =5
+ e e STt Rt + wre — T RAa + g Rt

or
Gross Domestic Product at Market Price (GDP yp)
= Private Final Consumption Expenditure
+ Government Final Consumption Expenditure
+ Gross Domestic Fixed Manufacturing
+ Inventories Investment + Net Exports

TH AT (NNPc)
= GDP yp- TR — L& ATIA T + A & & ATe oy
or
National Income (NNPpg()
= GDPyp- Depreciation - Net Indirect Taxes
+ Net Factor Income from abroad

]

PHEPEISRRIEECEICI AL
1. ATEA AN 92 [E LT ST gf UL 37 B
2. [ ATAA T = AT Fl- ATAF AT
3. ATYA AN = AT FIHT-ATTLT FL + AR qZMIAT
4. FTSTC FIHT = ATLA/FTLH AW + T FL-ATTAF TZTAAT
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q7
FTSATL AT = FIEH/ATIT ARTA+I[F ATT FX

5. AT | ICATE = ATSTL AT (p) X ITATRT Af~ad Foqu U 941U (Q)

g fafyy gwa=ft sraean At (Precautions related to Expenditure

method)

TET AT T TOET H =37 =TS T TR e G0 Fforied aragr«ar aaeds gl

1. TR TAT HATAT I THAT AT Faq ATeaH =77 gl TEIT AT | ATHA HLAT AT 0

2. HeAAdT A3 AT HATAT TL ZI AT FF I AL AT § TTHA qg1 HeAT AT U

3. TTHT FEEAl I TohaT ST Tl 43 TSI T | 9o 95l gral g

4. THT GIRT ZTEEAT Y9, FrAgid, el 93T, 8T, Stis agrEar afe 9@
TohaIT ST ATAT 343 TSI ST | SIS Ag! T SITaT gl

5. ST TAT ATV U2 AT AT =T AT FF =T | ATHA Al (6 AT ST & FFih Tg
FAA TSI G198 3T TART SAAH FEqal AT HATSA % TATg & q¥a=ed Azl 2aTl
UH =7 AT o gl qal |

5.4 TS T A9+ § Fiearsar (Difficulties in measuring National

Income)
TIETT 3T Y ITOTT § T &1 TR shl qHedT el 2l

TSI A ATIA § Hfsarear

1. HTOTeHS FwieATat (Conceptual Problems):

TSI AT 6T ITOET T H AT SATAT g1 T SCATE 0l T 3T aeqU Ue Faru U
ST & TSt A7 39 &1 § SFaT i F9hd g A 97 g 39 a9 § oF 95d gl
ST o o0 [g-FATHAT T A9 IaTe & o T "qaro UHT gt g, e a1
H H&T | [T &7 o g A AT gl IH IT(T H 99 T gl IILW & [0 Ta-
TATTHAT T 370 TAT o forw T Tt §aT0 Agcaqul gid g0 W &1 § =46 qal 0l
STT AT | 9T ST Tg-FATIHAT o0l HAT &l TR 3 § THA Al (hAT ST Fahd T
g O TCF ICATET UF UHAT AN AT § (SrEet ITHART T IcqTEH Fedl § ofel
FETT AU FT IS FT Fg ART T3 % STANT & o7 T@ar gl F-3THAR & o0
THT FEGAT T AT JoF A0 § HSATAT gIal gl

YR GIT STAse AT AT T AT TAT 1T TS & qrafead darai &
AT o goF Feitia T8l AT ST T g SHU o9 Jarall &7 o qr9e anrd
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(37T Fa« e & &9 § 0 T 247) F A 9T AT AT4T g A7 9 Afeqq
STHNT AT TS AT § FEATrd < o ST gl
2. wifegshig wfsATat (Statistical Problems):
STATEHT o T TG HTA-GAT (F9T FT TET AT § AT 63T SATam gl HAd d
gfiadd g I ATA-g=AT (Ao § qRade g1 Srav gl T©&id & JoF § 9adq § Tgr
el 9qT = arar 6 areqa # Rt /T § aRadd g @ Sed T o &
ATATT TATad gu g1 fafsws aut &t g o7 it T § aRadd w1 GarEse
FIAT T2aT gl 384 (o g Qs (Price Index) &1 &R f3ham SITaT 81 T3=q
-39 I |El 981 gid g F1h Hiad [Haens® dq% &7 & fou 78 [
FIAT R T F-a09 ff aequ FAfaq it 1w, 390 haqr 7gaa a1 9 =37
STTU, R S T G A ST S | w1 AU AT & 9gd Hiod gl Fel |l 5
I O T TIOMTH JTHA ST 3T ST TSI AT qeaeed] T el 9% 979 T2
5.5 TH T &1 7ged (Importance of National Income)
L o =t & fAfeas &= & et £ aqrdt g $i 29 T 98 UF
Z9T T SATT ATST T T T TR AT g1 SHHT Hgd HHioad g
1. TEF AT & A 9T T ATh AT FT 3HET STIHAH AT STAT g 3T AN
STHae &2 & a H AT 9T 67U ST 99 2
2. TET A ATCAF AT o 0T § G gt gl
3. TP AT Tt st & fRer Meas It 81 et Ewm & fow @R
FT AEeTFRAT g1 THT F ATHAT ATAF TFgt ToqTad grat g aar f&aforg B,
HIToeh 3T ASTELT Ud ST gFavel Tl sToamT ST &)
4. TS AT FEaeft AR st S 7 qoATeHE AT FA H 7w e 2
5. ST TrSTTel | A&l 7 [eriwor, agi s qrre a9 s it aoadr #7 S am™
TSI T TAT IHeh S ! ATATSA F TAAT 6 ST T AT 7T 5
6. TTETT 3 o 3fiehe 9T il ATATTAT % o FAATT Ik [ATHT ST (ST 1o &,
T3 &= T |aT &) i fafq 9% Threr e g
7. T AT % AThs AT 6 |Te ST (ST (4, ASGL, AT 37T A7) il faaqwo
T ST < gl THeh ST T SAHATHAAT il L FHA | G Al HEE el gl
8. ML AT ATEATAT J1eg 9T o AU HeITI T TAF
9. T & ISt w10 # 7aEg Fdt 2l
10. et araTiors Ue arorfsas fFwgt F oeva = F oo i o F ke
IYANT g &2

5.6 I 7 (Practice Questions)

s e i gft fifore-
1. TEHT AT ATEATAD AT T cevevererererereenenenenss T TAF gl (STHF FHodror AT
STTRRTT FedToT)
2. TIE AT &l AT H &I oo T TR THL T HISATSTT AT Bl

(STETTOTTCH AT TLOTTH )
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3. UF @l 99 % I (RAT <97 il o] TATA * faT qHT IcuTash IATHAT FIT a0l
LG E T I e B | B~ o R FET SATAT gl (TS HHT T Thel =TT
IUTE (GDPyp) IT AT AT U Tohel TEIT 34T (GNPwp))

Rt Fa9 § 9 997 TF 99 99 FT A9 HIre-
1. Icared fafer =t go7 g f@fe g gt o & e | & ITART St w1 o
i T omtHe Ag1 AT ST g
2. U @T qY o I AFAGEAT H IATAT A e q qEqa q=qT HATAT o ST JoF Tl
JAfhe T Fgd &l
3. I HoF AT T GoF § ST A=< gIal §, a8 Taaell & YT &[F HILF AT & arav
2T 2l
4. gy wrly A # st el A, aiart g Rt gt F At
o o AT warlt Rae qur grEstaE a1 g grer T et S
afeafera grar 2
5.7 9T (Summary)

TH THIE § AT ST AT T SAFTLTIUT HT A1 FIERT F I@T- AT, AT AT
| AT ST 6 AT AT FHl 79 AT qg A9 F&ofe=t &1 “Fegrea [l a1 g7 3ia
f3fer g& @@ av & a0 #F1 G A7 F F=ria §AF I F IqTeT F JNRTT #1 T
FXF T 1T 91T 81731 | ATead T IcATad | Agl g dfod [F Scaad H gl

Saareq fafer o o7 gig @Bty grr o 9w & o ameaar §F Feq @i
TART 33T STTaT €, T8dT IcaTash ISAFT il TgaTd qAT av(1ahe0T, THT Iq1E 6 JoF il
TUMET i AT AP AT T ATHT| SAIT T BF (&GS FT FHAT T A &l AT T &
geT| Icure fater it Hfiwsi & g § off srue ST ofiY gy v 3w fAter 7 TP o &
ATHTE M 97 TohA-Fohe a1ar &7 &4\ § 1@ 3 SF Igoll a&q AT 94T & qoF 6l
FIELT TTOET AT gl 3T FELT hal SATaH aeqall Ua HaT3l o qod Hl SET S1dT gl T8 91
e 3 fafer o are ° uar i A & g At F oeava uF a9 H I F FILh 6
STHAT (ATHRT, -FATHAT, GSITadl T9T IATHAT) Fl I a1l 6 J&o 7 TT
AT (ASTGL, A, SATS TAT ATH) o & H ATAT S(TAT g1 =7 AT 67 qraem«=ai &
H S I | g

YT AT &l 1A ATl Jrat &t g =27 f&ter e sqaw s «@r auv & e
FATAEAT § IATRd ATeqH FECAT TAT HATAT Hl GLad & T o 70 =29 5 =7 H
TS AT T /AT ATAT & FA(H Aeaq 2T § ITANT AT [Heer qfFqtera grar gl =9
T T ITART-TAerer f&fer o ey o=y f&ter off wgd g1 o =9 3ahre § 39 dAl
TTErT o T AT AT FHAT 3T AT r AT ATALTAAT FAT-FAT 5 AT 1o ST Tl €T
H @ wT ag ATEaT ST | AT AT @dt 81 SHE 91 gF AT TP A A AT H
AT ATAT I HSATSAT HI AT AT TEAT IOMCHE RISATSAT ST TAL TN

FISATSTT| AT BT LT 3T KT Hged FAT ¢ AT Tg ST THA7|
5.8 srsaTat (Glossary)

= e gig (Price Hike): To7 3f BT o ¥ 3o & ToF 9T T9% Hegadt
STANT % Yol HT A= 2
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a3 & a7 & FF AT (Net factor income from abroad): fazer & I &
FEH AT | AT qud FarteE g 9w g ¥ g wrE 9T (JEr,
HASGLY, SATST TAT ATH) TAT AT HATt g0 297 # oTf5q Fa o & of=a< 9 g
s 7= (Imputed Value): ITITET &7 dg AN ST &% & YA T START &
T 7T ST g1 39 AEqEAT FT AATAT GoF I AR AT | 70T F2d g1 Aaa
e 39 TEGAT T ATATT ToF g FSTEHT ITTEA ZIaT g Tieq aTS1e | A5l =T v
gl AL aeai § Sl At goF Rgiia 78t fohar ST aehar, agt aqar+a goF o
oI STaT € 59 AT TRt A/Tfor T SOq Wt H YEdr g ar "ehl| & e
T AT GoF I g1 STl [oraT Srar g

TEATAXT AT (Transfer Payment): S€dTed<0T AT & Aeaiid & Ha qIATH
AT 81 et IeuTes TR | TS Toaer g At wedr siY Sl T FA arer
3 | Fg el &d 2l

Ysfiera 7w (Capital gains): ST &t Hi\aT § gl & TROTHETRT TREFRET %
R T H g5 g T A FEerd 2

5.9 VT 1 % AT (Answer for Practice Questions)

s i A gft fifore-
1. STF FEATT 2. &TOTTHF 3. IS FHT T T T I (GDPwip)

RafafET Fomt § & 907 13 s S99 F7 g9 fifore-
1. 9T 2. AT 3. 7 4. 9T

5.10 €<% T= g1 (Bibliography)
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afedeher=d T.fe1., 75 et
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5.12 FRe=ames 77 (Essay type Questions)

1. TS A o /T T FAT-F47 Fafet g2 = et § Fia |7 wfeArear grdv gl
2. T s Ay |/ A fateer fafet i sare fifso)
3. L AT F qEA(eerd GHFT il ATEAT I
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TS 6 TRf¥T R
(Classical Theory)

6.1 F&ata+T (Introduction)
6.2 3297 (Objectives)
6.3 ¥’ & 19 A4H (Say’s Law of Market)
6.3.1 ‘¥ % ITere & 9w it =g1=aT (Explanation of Say’s Law of
Market)
6.3.2 /% FIWTL & I &1 HifaF rF (Monetary Meaning of Say’s
Law of Market)
6.3.3 ¥ F T & 7 F &7 914 (Key Points of Say’s Law of
Market)
6.3.4 ‘¥ % ITorX & I i ATvaTd (Assumptions of Say’s Law of
Market)
6.4 T=eTR FT Tafsa g (Classical Theory of Employment)
6.4.1 TSR & wfafsa Rgma it e fadwarst i sarear (Explanation
of Key Features of Classical Theory of Employment)
6.4.2 TSR & TS g &t srer==rd (Criticism of the Classical
Theory of Employment)
6.5 ™ T (Practice Questions)
6.6 9T (Summary)
6.7 srsaTa«t (Glossary)
6.8 =T I & I (Answer for Practice Questions)
6.9 €33 =T gt (Bibliography)
6.10 STIR{T aTaT araAT (Helpful Text)
6.11 MevaTs T (Essay type Questions)
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6.1 F&ata+T (Introduction)

TH THIE o FAT T TSHMT & FA8d Frga & a § 92901 . & 7 & fgea &7
gtatea g it Fawarst & am # o 39 39 § 960 917 &1 Jfafsq srfenteai & g
&1 T FHE TS & gea 39 a9t oAt $i Itea AT #3ar g e uE et §
TOT TSR T9aT |11 1 o 73T (full utilization of resources) ferifia graT &

ueH e, o ue. e, o @ &, feret, ander, I srdenferat v afafsa srdenferat
F AT F ST ATAT g1 Tral ITared Adermferat & o= &1 e #3d & TASH & Jated
ffrgT=a (Classical Theory of Employment) &t T=HT Il 21

6.2 3297 (Objectives)

TH THTS A 9& & J1g -

ST. &1, " % T AT A qHE T

Tg AT TR 6 oF. &, & FT arre B Jrearst 9% a8l
AT g & sTavTa g1 Jo|

stafsa Rrgrea & freroarstt & a7 & St g9

v gTated g i e T &l T2 AAT=ATA ol ST THT Toh|

AUANENIEN

6.3 ¥’ &7 19 49 (Say’s Law of Market)

TSR o IIATET g &1 98+ & 980 ol . &t ¥ (J. B. Say) & =% &1 a9=z+1

AAITF gl THE i srfermall St dftes & (Jean Baptiste Say) o 7o+ T=a+ ‘A Treatise
on Political Economy (TS ifaeh sreferaes T 9 U 3¥) § arore avat v dfery Faw w1
s B am =& | F1 S AW (Say’s Law of Market) g7 ST 21

3. #. T 77 gwon =w & o i “qfd &F F9HT 7T T GaT FAT &7 (Supply
creates its own demand) TSTas FTOT ATFEAT § TATAF IcATE 3T SIS hl THET
T Al gidl g AT Tt Torelt STeoraer sreafars IcaTad IcaTiad grar 9T & ar SIfHi &l ger faaT
STTAT g 3T sreismaedT § AT UF qfq UF gAY & a1 &l SId ¢ " dqa i s@aer a9
BT 2l

T % TRl W, “ToYreT &1 g # [q Fror< 9T Far g1 9 & g ¥ ' g 7w
SCqTeT G147 &, 98 97 goq #1 QX1 F497 7% 7 TEgall F [ TF JIo7< F97a7 §1 (31 a=g
#1 Srgld 3 &g F1 71T G F9F TG §idT §17(It is production which creates market for
goods. A product is no sooner created than it, from that instant, create a market for
other products of the full extend of own value. Nothing is more favourable to the
demand of a product than the supply of another.)

T § Fig a1 T & [FI7 6 A 290 | AT ATT-SATEA TF TTHT SIS #hf
fRurfaart Ioasr 2T g1 Ferc T FTHh ST g o7 IATiad BraT & SRt STHNT 997 g 2|

T F A “qId T4T FTHT FIT FT @F g7 #<Al &~ (Supply always creates its
own demand) T, “Tg TG &1 & T Tega & FT9R FT g7 #ar &~ (It is production
which creates markel for goods)
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6.3.1 ¥ ¥ AW & a9 Fir =ATET (Explanation of Say’s Law of
Market)
SYLIhH HAAT AT AT T8 ¢ [ JT T ITATET Icqo FLal gl S T
HIT &7 {&T HATT IcATE 6 (AT el & ITH 7T g 37T Tg T IcqTE sl TohaT 7
AT ICT Bt gl ST HT ITATE il Tl q% TRAT 0% =l SATAT g 3T TRUTHEa & &g
fAfera S Iuetsy grar &l Scared & A7-Erg /T ff 9 ST g e
TS 3caTad THT aequ &ad: gl fo& Sl g1 & F 999, ‘95 977 §7 &
g% a7 Feq # [T a1 39w #1 7eAT &7 (It is production which creates market
for goods.)
6.3.2 ¥ F IV & A9 FT @ifew sf (Monetary Meaning of Say’s
Law of Market)
TUTTSAT H ATater &l Mot a<iie o =<h haT ST JdT gl IS8 & oy
AT qF AT o 790 a9 § qdeqaedqT § 50 FUg €0 FH ITaT 2ial g o
TROTTHETET ITITa  JTeH! il A H 50 FE I & gl gRiTl a8 50 FIE &I 6T
AT AT T 9 T G BT 6] AT | T A (o AT T/ THRE FT 707 H 50
FUES I T Fax FRIT| AT T G AT T HT & (AT FT AT For AN 6 FHL00
T o TR | ITITEHl & 919 aga Ut REE a8 @Y a9 e 50 FUE T09 HT
STITET T Fedll TH YT Tg TohiT TaTg ST LT T et ot wae it |
SIS AT ATASHTEH %0l Fle (a1 TaT qgl gl

6.3.3 ¥ &% I & MaW #T &7 919 (Key Points of Say’s Law of
Market)
1. STHSEEAT T TSHIY o T I AT gral gl
2. AFATEAT § TF-HHTISA &l FHAT gidl & AU rfamaedT § ST $@ ol
STATIRT AT & SHEHT STHNT FhaT S1aT 3
3. ATA-ITITEA TEHWT g FAITh TAF ATATIh AT THTS 6T TEl g2 AT 6 HIeqH
o STAfh w7 oTf<F F S0 a1 § S8 aRoaeasa o o, T AT & F4a7

&I 21

4. STTer ITATEA ATHNT g T FIHTT SRy ot 999 51 ¢
5. SATST & T AATATI ST H ZHAT T4 37T Herer T U HIH @7 gl
6. U7 Wiaead it feurfa & aa9 ® Ferdt Feh qor TS ST ohaT ST 9adT g
7. ATSEET A Rafa a9t STow T g S Al &, SATS i 9T Hiedl §
FIEAATAT AT THEIAT Bt g IT THE AT AT ATHFH-EF FI( AREAT 6
AT FTHHTST | ZeaelT FHd 2l
6.3.4 ‘W F IV & 7w it AT=aTd (Assumptions of Say’s Law of

Market)
' % G il T ATIqmU e eed &
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1. gut seTfaTRaT (Perfect Competition) - <1/ STSITE @91 3cqTE aT=1X (Product
Market) & 9ot Sa=TRraT it R 912 STt 21

2. quf TSR &t TH (Nature of Full Employment) - fFeT ot = arere
fEedT § Hod U AN i fFofa 9ma F it aghr gt g eI o
TSI &t {TAT fRurfa ot s &)

3. ZEqYT AT <A it Aiq (Laissez-faire Policy) - F¥aTT o orfxedl o FTHHTS
H IS aTeT Tol STl

4. 9% srd=gaeAT (Closed Economy) - =& fig=a it U& ATar I8 #1 g &
FATIEAT § AqU ST AT T81 g

5. Fr=siierar (Flexibility) - =0 forgea T UF 7cdq agcaqer aom I8 g & fiar,
AN T ST AT a2 § A gl g foreeh IRumHea sy rfeaaedT § #9q:
st §qe (self induced balance) #it RRafa YT FeAT €9 g1 ATAT 2

6. =T A AT s{fA=1 (Limited Role of Money) - sraraem & g &t U Hifaq
T ST & AT T haot =TT F #1297 (medium of exchange) & &7 &
FTH FLAT § A AATTET o ATEATA T TAT Hl TATIAT Al HaT gl

7. §Ug FT 79T (No Hoarding)- & & ==\ &t U i< emom I g & Je et e
AT T F ITART 3T [Aeer 92 @9 g1 7T 8 3T ATATe T | & F7 G497
T 2T 2|

8. aTerX T faega fa=a (Wide Extent of Market) - st=i=@et § aTe1¥ & faeame
2 T FEATIAT g1 el Bl

9. EreTer (Long run) - ‘&’ T [H=H STeehTe(i= quT TSR il 9T 9 e g
FousTe | forelt f3er awq &1 atfers Icaed §9a g1 9haT § STITeh areadre |
A g THTH gl o1’ 8l

6.4 =TT &1 S g (Classical Theory of Employment)

e & g (Keynes), T=H a7 (Adam Smith), R&TeT (Ricardo), St. &T. & (J. B. Say),
AT9Tr (Marshall) T 91 (Pigou) Tt 3 Treme @Fateaa fe=me & foro wfafsa frgrea oss #1
ST T B

TTAtSa sreferfert it a1=aar 75 & [ O TSR T 90T U ATemor AT AT 29407 8
SR et o T T aREdT ST q9T A gAE gl T wAT AT q9T s, ol
Trere fRafa & 7 grar ot § a7 3% = & Jqa o0 (o0 9 geas T & aeanl
THTTEERTT AT UH BT 3T FHILOT YT gId g STTeh AT 37 I o TaaeT Ghaead § areT 9aT a7
3T 81 =7 seferfRrt 1 A= 7 o 5 afy wiv va of T S orfert v wmaer g fRmr smo ar
O TS st (orfa T ®To9T Taa: g1 g1 SITuaft| THT e 9% Siaisq fefaai &1 749 I8
T o 99 o 37 AT&T & O TSR TG FLd o o0 T8 Aqa9q® g o T ot o #
T ot w7 gEaeT 97 w0 Tt RET a9 QO TS A FrE aredias mefd agi g ar
AT srfermfert & TET IO TSHITE &l TG siad: T G997 o 918 feacd § il

TH YT TATd AFTIT T 7 TSHIT o AT frgd &l gtaurted ar g ot
JTaaT AT Jied a91aT § FEd o #7 dqad a0 ASEE F F6¢ 92 @Al gl qarsd
STt &7 I ZIEF0T T&Iq: qIF a1l I ST 2- FIF, O USRI &G 9T 97 TSN
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(Labor Market) ® avqa T fafq aa gidt g S IO TSR &q¢ 92 A7 Hif 76T (Demand of
labour) =/ #T IfT (Supply of labour) & T BT 81 FA1, T Fael IH TSI TvqeAT il
feurfa & grar g afcd 39 g Scarted avqer aequ o off ST 8 T9iq srefeeedT § 3caried
FE T TOT IHeT I o TLaL BT AU, UHT Al g il &t | AT T ATT-IqTET g 3T
AT g1 seq-3cared gl =0 Rufa # a&q ae (Product Market) sI=qee #it forfa & grm
g1, sATS-2X T (Interest rate mechanism) & AR IT 3T FFGT FIHEHIS 6 HILT &I T
farer, T F9q * T AT ST TROTHETST GS(1 AT § Haad gl

TH TR IS Temfari & SIqa U i aedT | o149 T & a9 g1d &, Tgr
T TS, FERTAC AT 3T FIerer IsiT arse| Fiaftsa srdenteai #71 75 32 fram a1 fF
AT F G T orf<hat = A1 Toh1E o STl | q7 TSI &l e770d Hdl 2l

6.4.1 Q=R F wiafsa g i gex FAwarsi fit sarear (Explanation

of Key Features of Classical Theory of Employment)

AT TR & Ffafea g % o & S 5 8§ At Tone & wiafsa g i 7
AEa Ul AAuare W g Ses a #§ AT Teh {0 saeTs g1 ASE & qiated
RrgTea i1 e feryars et -
1. TSI 7 =TT g oof sfaetar & g o sreamfia 81 78 e 1
T 7TaT § T sreieraer waia # Qeiarar g STitH aehil geaerT & 4 gl
2. 78 TogT=a 71T g & 9 3% IcaTad & o= 919+ T avg ¥ A g1 78 =9
ITq HT ATFAT ¢ o aonme @it Rafa st (temporarily) 7 & 3cq& 21
THT § TEeq arHTd § SATAT ARAAT 6 Tqd: FHIIS THAT & Feaeasd 700
TSI TATIOT g1 STAT & a7 SreiaiaedT § QUi TSHIY ST d e &l Jgi
o A= &t 81 39 ffara F aqEr Oof Tene it Rafa uF g
saedT (normal situation) g1 ATETE ¥, T I IO TSHITE & AL 6 e0g
FTEAT Tl HAT g qlod Tg &l T2 IO A 6 Fofq & T F:2ar gl
TTATST AT o TH FaTe & ATLTe TT FILUN T ATEAT 6T 8l
3. wTafsa W= srfermalt o1, &1, | (1767-1832) 3T Iiaurfed ‘& T aTaire a9 &
AT 9T a7 07 TSI ¥ AT=aT i 3=a Sga0d 81 9+ 78 Faw | (Say)
FATAT € o TH ¥ o I 9a° (Say’s Law of Market) & ATH & STHT ST
gl 7g = T & wriaa g &1 |1 37 sra (Core and foundation)
gl 78 99 3T UF rdeaeT § AN 21aT 8, Al a1 aeq-[aHT Tl (Barter
System) g AT T ‘qaT-S= T A ATett srefa@aea T (Money using Economy),
A1 H & 7 [ A g €l
T & I T FAT TH TR T RAT ST 9T § AW qiT @ FIAT
FIT T 937 FXdT &~ (Supply creates its own demand) t. Sit. & = <Tsal ¥, Jg
SeqreT g & i gl # TR F goT #Xar §” (It is production which
creates market for goods) = TaHT AT AT & T TFH a&q HT ICATET 7T
SET I Tohelt o7 a&q AT el o (o1 |l FIT 399 T Il gl A M9 qeq-
e sreiereredT U qET-9An sreieaed T a1 | g =9 939 & a8’
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aeq fafw srderaeaT ¥, us =af<F 91 Fad o9 o aeq &7 IcaTed
FAT g o ag AFaT & forw off 39 a&q 1 Scared Fear | o et aeq &7
STATE AT AT AT Fael Ueh aeq 1 YTl SR FLcAT § Ao [hel 77T a6
&t AT it sufeata & off ST w81 39 TR aeq e seiseaer | 9
T STOAT AT T T FLAT 2

HAT T TIRT FA ATl i=qae4T (Money using Economy), & «ft ==t
TR A RAfq grat 81 37 TR & srderaed T § qaT daa AfHeT  averw
(medium of exchange) % &7 # YANT gAY aeqall o (A=HT Hif THHAT FT
qEaTI@s a7 Il 81 TH T T 605 €9 8 hie GionT T gl (491l gl
ST ot T2 awq T SCUTaA 0% gial § af &g aaredl 1 g har smar g
3T Ire TSIGLT AT 9q, AT AT {ATH & &7 § &9 7 (Money income) ITH
ST g1 =9 ATEAT & TATHT 7 YTH s o &l ol a&q a7 et o= a¥q srar
F AL HT T § AN 3 &1 AL M5l §, AT T g1 FT BT FILT
AT T ITH g5 AT f 81 T . g4 (A. H. Hansen) & </sai @, ‘0% %
SYTET FIHAT #F IR §17 G qreral 1 T I g1 & 5t q3=7 &1 717 & 9%
FT F9T AT & TIT Q7 7 e F GrI-aTT @A TIdt §17 3] TR GE-TAN
FATFEAT | ITATE STMaAT il Tedsh AT STaT AT T8 Icae Xl g 3T
T & Fw T gt o Ay grar gl

AT AT Fae AT ST FLAT @ dloF Tg SHAT hIHd  GLa< AT 3T
FIAT gl TEL 51 |, TITAEAT H F&Al ol el AT F&qaAl il A AT &
forespet avra gt ot et ot sreferaesT & |, qfa 67 sroer w6 79 981 af
Tl 3T ATHTT ATq-3cqTa (general over-production) T farfa ot gt 2t
qahc T TET & T & AaT SISt 6t Eata Scas 951 gf el gl

4. IR T g7 (Pigou’s Version) =8 9T H 7g & o Q0T Lo &1 feafq, difse®

THTE 6 Ifafsa frgra

Aot A aREdaefterar a1 @ @ FAgiia gt g1 afs G @ow a9y w
STITET T AqId | w7 A gf S0 qr vt fafa § =ffE aasnme gr S
AT g hae TF FeATt fafa (temporary situation) g Ity wifas Aegdy
TATAT AT qUIqAT Ar=are (perfectly elastic) & @7 ST s Rt seg &r
TS BT SO IS T AT =T S0 % Fg ATHE dXShIe & af 296 qad9
T8 ¢ T y=fora worgdl &% Fad Iral as HIHd g oIt AT erfere g1 Tfafsa
TAATTEAT o ATHATL, TATT FSIGLT ST AL 0l SAGEqAT AN o HILIT AITwh
ALY S & "ol g 3T FF ASGIT & FIU I/ H ART 9 AT g ¥ Fg
ISR ATHRT T TSI THA STAT g1 T8 TG il 3¢ q& T [t Lot o9
T TAT ATHET FT TSRMT Tl WA ST g TATq TIATEAT § IO TSHIT hr
feurfar o & s 9=1 81 STt

T ATHH T TATId HH A &€ L HF FLA &l dIC Aal aid 8, =9
fRafa # ‘wa=grl ISR (voluntary unemployment) 2RfT, g =¥
AA=aTuT SIS (involuntary unemployment) &t Fgl SIT HehdT F#11eh ATg
ASIGIT & FH g Teeq a1 ATHHT HI TS I 27 T gl TH TSI F aLC
TS H S & Faeasd Jerl &7 § IO g arel T TUITcH®
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ILSHITEY (frictional unemployment) T ST=aaeaT | ITAT AT 9¢9F & F1 1
T TFoigdt [HedT qiewar g i s |1 g9 (adjustment) FE1 g1 @
AL AUea1 |, FSIgLr H AT AT GEIT g9 | T THT T Tl g T
ZHHTA § TYUTCHS SIS JIS[@ Al g Oehdl FAih Aeigdl qaraieda af
ST &, ATAT Forgl 3% [T STt g o T STsnme Aot i &7 J9gil 3¢ I
TSTY e SITaT 81 SHT TohTT el 10T (technical reasons) S, ®efi=T
T AHATATST TAT Il AFAAUE qhed e § AL, & TOTHETET FTHHT H TH
7ol & gEr el ox gEaraa (transfer) AT ST @ehar g, e wwor
‘TR ST (technological unemployment) AT et # 21 Thel @
e dTHETT § Ag AT AT g OSATAT gl TH THRE, A af orfeaedT § fw
T, T 3T TR T SIS HIS[E a1 99 38 quf Tore it fafa
&1 T ST

g9 (savings) it @@= & UF €9 g, AL A&l H, TJ9d TFATA
(automatically) =7 & fAerer a=qalt AT ST FEqat st 7efieT, ITHIOM a9
g9 il ATEr 8l TH TR, T9d AT 2T T gF €T Srdl 8 F7a7 a=9q, f=eer
(investment) & TXTET ERITI T THTL, FYUT 3T ATAF €T F ITANT FEAT TC
ST AT &7 § Feer aeqell I @= Fi AT g1 T 97 % JaTg § s o g
(leakage) &I AT g 3fT Tt ATIT FHEAT FT TRT o FLTAL It gl AT THT F
FE FHT TEF BT £ TEINT AT Y Rt off Iev A4 Ay 21 ¥ ¥ oreR
o, ATl oI+t /T #9F 4TAT & (supply creates its own demand).

5. sAT-a¥ 1 Ar=efierar (Flexibility of interest rate) gt g1 =47l a¥ (interest

rate) T9q 3T fAarer & = guHAT AT g TS srfarterat F wET R
FIFET § Tg AT 997 ¢ T F9a i [erer a<m& a1 gv, AT a9 $ie [aer
& AT AEIAT gl qhdT gl L T TSq AALTTEIT FT FgaT Tg a7 il T(x a9d
TAT 3T & ATt Sva¥ AT AF-qAA g W AT ag AT il 2L % ATEAH F THH
g1 ST

Tgl Ao a1 gt GATEd efaat g1 ahdt g a7 a7 99d | gleg, Faer q
Sfee gr, AT Ferer = & Atersh| I et ot a9 =, ever o srfee gr St
g T T9d & ATTAT (surplus) F FHILIT SATH-3< [T ATUIAT| ATSH-a€ § Fmae &
FAT T AT TV ST T=AA T TRT F@ T TR TS T T o9 qF o a=q
AT [Faer I A5l gl ATl THT T Iia et 997 a=a, Faer & w37 g1 A1t
g T a9 i = FHHT T TS i &< | g gl AT THh TROMHETRT Fad ahl
oS § gt et & 72 3fE qa a% anht 5/ % & a=a, Ao % awEe av e
STl

6. A TECA I AT H [ITae 6 q= gf Q0T TSI il et &l 977 T@dt 2l

THTE 6 Ifafsa frgra

(only The Elasticity of Fall in price of commodities will maintain full
employment)- Tt e S=ier & flt oo a=q & g9 § afa-soaras &t
fRafa g gt g graits 7g Rufa us seamrft fRafa (temporarily situation)
gt =8 sreurht Rafa afow Fgr a7 8§ Fi+ Afa-Scaed gF 8 39 a%q
oo #t Fima & Ferae srusft e St 9T a8 STt AT g | aeq
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AT i fow SToIt od: =W Few SEnr § afg-scned (i sH e
JLISIRITEY) FHTH BT SATUS T

7. TSR % wfafsa freea & Aifasa st (Policy Implications of Classical

Theory of Employment)- SIS #T Rorfa aeft Scasr gidt & 51 Asigdt &4,
SATST 3T =T Al | w31EaT (rigidity) =T F=¥=aT (inflexibility) BTt & 3T e
FTSITL OTTRRAT oF Tl FTHHRTST | TLHRTT 3T ATHF THT gTLT geqerd grav gl et
ST aedT § U7 TSI st ferfa asft 31 |t & o9 srefeararedt & qut yfa=far
BT ST T g1 TSI, ST 3% o+ hAai § qiaad a1 = a7 e et Johe
T ZEAAT AT 21| AL Mol |, UHT sTgeqerd srieaaedT (laissez-faire economy)
27 e arere it o< faa FreT arem & waae €9 9 F7F F7T °§ 9447 2
A e afRdl & Tad: AN (automatic adjustment) & U7 TSI T
R s+t T i

ST el & AT IOT TSN U 9THT fofa 81 quf Temme &7 fRafa & &1
TSI AT U a7 g1 ASIgY, ST ST o7 FHal § qaadi a1 dr=efierdr & H1or
=TI ZIAT g1 T 9Teai |, I H frAar # sraraaasiierar (rigidity) & &1 srsm<r
&1 Farfa e gt 21

6.4.2 TSI & watea g $it sre==me (Criticism of the Classical

Theory of Employment)

T F wfaf3a Rrgra f o S . fi (Prof. J. M. Keynes) T sra=t

TG &% S S (General Theory) # STeT=AT agd Y1 & #iT § Sred o 3

qeq AATA10 {14 &1 g2 o-
1. afafSa srefenferaT gT f&aT gom Tenme &1 wiafsa Rrga qof Jfaarar

FATEATA S SO U2 LT ¢ oAfehe areqd § Q0 Traarar s e o &
STt &, afesh aTee # 0T T arrar ars S g

2. HI 7 F F o AW W FwA-N0rreAT T Y AT v g1 HI FT T AT

THTE 6 Ifafsa frgra

o7 fF IcaTas &t THhAT §, STITE & AThET & G A ASd Hd g I TS
AAITF Aol § ol dg H T Al IATed aeqal Hl @iiad § T a0 F @4 #7,
UHT Y BT THhaT § l a8 ATH =l T T T Uk GEAT a971 | 3Tq: a94d, T AT
¥ ¥ uF T (leakage) g 3T =89 AT § FHT AT g SEs qRomaeasy
FIFEAT | ATI-IUTET AT AT gT ST st Bfa Ioasr gt g1 afafsa
FATETT T Tg AEAT &l g=q €@F gf oo § gRafaa (automatically
invest) g1 SITT & UIAAT AT B

FIHE T FgAT T T TG AFTF Aol g ol a=d AT Haer aEa< gl =aH
AT AT AFqAd i (efa o g Tt g 59 T FROT 1 qAFd 5| G5,
srferaedT | 99q A Faer sFfera sftrat 71 =FiReaT % 9ggt g A S
gl FERT, TAADHATSA AT AAAFATAN o FT-TT 3297 B & Ud Fad < Haer
& et T off T gra 8| s=raswart agi it forer, fEarg, ST a1 ggmae
% TEw % FLOT T9d FA gl AT *F T g9 (MG grdl gl TaF &<,
Sataat T Ao s &t eufera 2¥ (expected rate of profit) I IS i
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HHTa =eAaT (marginal efficiency of capital) 3fi¥ SIS 3T 9T T &« 997 |
T[0T TN, STTEEAT i g ATfs 9T 9T F2ar g

3. TS 2T AT A=, RAer i g9q F =9 gHEar w1ud dgi wdT g1 hieT F

ATETE T % T § TRAaT & w0 Faer T4 a9q § AEAr o/dr g av =+
AT & | IREd % HIOT| I HT AT 9T o T9d T €9 & o7 % &L I
AT Fdt g 3T steqmater ®, Haer, &7 9 ¥ 19 6T ufera a7 (expected
rate of profit) It &M it THATT FAAT (Marginal efficiency of capital) 7T
¥ AT g1 Ffs AT a9 (business cycle) ® AT it TeATId =X w7 g dT
FAA Tg SATS il FH &L ° [Faer &T AT31 § gl A1 af T 1| A7 31 T1 el
FregaeT § FoheT 20T & F=q fHerer & 7fae g a1 Soet 98 o1 g oF sreferaean
H FRAT T START 2T (consumption expenditure) FH g 3Td: TAT B9 & T
AT "2t g e aRomaeasy faer, Scared siT ar 1 off 92 97d 81 s |
FHT T o 9 AT =2 SATOIAT 3 9 I T T2dT @IAT o qoh a9d (797 F
THTT AT 3 FTU| ATTRT TT &9 T@AT 8 36 T8 89ear g & A= @ o
ST o7 v o SATETE o o Tq< § qaaaeiierdr  Hor gf a9 a7 fHaer
H FHTAT AT g, AT ¥ ST T 3¢ H qraaaefierar & FHTeom|

4. FE F ATATE TR FT Tg ATEAT o6 TGN § AT F2qdl F TSI FT E8

JEAT § TF d% 3ud del & Sd T 1o IO U 6T i a0 7 g1 S0l =9
q=d ¥ #iem F 9 7% [Ru § & ofw Iomes g aegdt § amrd
(general reduction) T SITT dT THH ITATEA AT FH gl ST, o 1w a7
#t AT o & FHt U o o | FHT G F AT aEAT H FA AT H AT
FHT ooy, fored o # Tonne F7 'Y | 9T SATOAT AT 39 T (AT i
FAeaedT |, IO TSI ASTGAT H ATHT Ferdl gIeT ST qg! ham ST JadT
Ffes TAT FTT T SLSEHT ST Feiit TF a0 § 9 dgd o TATaLqTer AHT
T (trade union) AIS[@ & ST ASIGAT H Feldl &l TAIHT qgl Har A AT &f
T B | THh AT gI GCHIT FT geaard (intervention) W so=raear &
Tt Sg gIAT gl A dFrvas &9 T Aeigdi-Heldl Aid (wage cut policy)
FHSL ¢ UF Tg aqTed e siiad § JT T9q9T

5. #Ie FT FgAT o7 T IS FrgTed TSR & &7 ol HEid Hed are aear

AT Tl Hdl afed g HEea 0 S &l Tgo § & g U& forfq ua
AT ATEAT AR FadT gl fafsa fEma Faa oof s & i #
A IT qTAT I ATEAT FLaT g oH et 3= (temporary deviations)
TG F AT gl g 3T TLDI 0l 97d FAT g Sff AT F=adt & a1, T
TSI 1 FTaTT fofa &t o i 3 8

6. TS T Mg 7 Far Sreewrierss gfdeT T i sreasTters afses #1997

THTE 6 Ifafsa frgra

IaTer ¥ fa=m (Classical theory only adopted the long-term viewpoint and
neglected short term) T3=q = 7 ACTHTAT [AGTT 9T FFAT ST =T, T
LT 1930 & T =l AGTHAT & OTEH Hled &l @ AT AAAT TST| e &
ATATE, H STeTAToIh [AGUI il TGS Al HeAT ATMRT AT o qfafed
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seferTterat F T sreuenTiors (AT g7 dgcaqul & i drataiy § g9 Tl
HY ST

7. ST 3 ST ST T HIAAT oA, TFeqaelT I ag § - dal
2! (Economic system is not fully self-adjusting as considered by classical
economist) I T ATAAT 7g AT il Fle AT TIHAEAT T qg F TF-TATITIT
Tel grdt gl o ForeT off srefegaear ® quf e &t feurfa &7 womfoa e srera
SH FATT T@ & o0 a3t g5a8T (government intervention) sTaeaa g1 qoT
TSI T TTAT e o o srear 38 a9 w|e % oo A3 & aga o=t
T Brat g1 s ot st Aeers saar [Heer 981 w2 9rar & a8 v 907 397 §
U TSI T AT FT Tohl Tg FIH Fdod LRI gl HL Tl §, TR AT Al
AT At fert 7 a9 Fed & forg = Faer et 8 a7 [ &0 9 e &
FHT T ALITE F o0 19 FLAT g1 7 F T U SR F &L A a7 @
TE Rux T ® 9 A SHET 97 S AT 81 /e a1 ar aered i S
(fiscal policy) =T T wife= Hifa (monetary policy) ¥ gTT & T=TaedT § 3
UF TSHITE o £q< &l SR T@dl gl

6.5 I 7 (Practice Questions)

e AT it i fifore-
1. T STI=T AT T G2T HTAT 8, TG BT oo &1 gl (TR AT . &1 9)
2. e, T F AT (AW T ATTAT A5l 5| (SETHRTA AT §1 AFATEA)
3. T & AT AT F THE A= T .. g\ (I T 7TE)

4. AT B SR g% % o TorT TR] J1g2y &7 ... 37 9T &d g1 (T2 IT *eT)

Raferfea ot § & 90 Td 9 97 FT A9 hifore-
1. & % AT = A BramefierdT &1 U 107 Us AT &1 o937 ga< A h @l o gl
2. " F A A7 AT ramefiarar &1 Us Hor sre=rqor Je1gdt g
3. | % AT (HAH 6T THATIaT &7 U 1207 A=00 AT ol 32 5

6.6 |TIer (Summary)

TH TS & AqId I TSHT & FA8d Faa & 1 St gfadare e s
(Keynes), t=® &7 (Adam Smith), &=t (Ricardo), 1. &t. & (J. B. Say) #1¢Ter (Marshall)
F 9T (Pigou) 3t srefertf&ar 5 fham €)1 oo 39 391 § 999 92« . &1 & (J. B. Say) %
IS A9 & a # 9T o 97 & /' 1 a0 HAH Tg 0T A<k HdT @ 6, qhd e
FIAT AT 7 AT Tt & ST 70T SrieqaeT | ST Tersh ScaTad ¥ SXISIT<T shi qHEA
T AT gl Afe FoRET 0T Sreafers Icamad grar |l g ar AT¥eh! &l gar f&aT Smar g 3%
FATAEAT § T U I U HL & THIT 2l ST g ST el il TaeT a1 gl gl &+
T TR T =T FTAT T AT AT TET S AT T SEehl AFATSAT 6 FT< H AT ST S 00 59
YA 3, Tgel U1 SOTTAITRIAT, THL TOT TSR T ST, T gearerd A7 i il A, =1t
T FATAEAT, q=al ATAATAAT, FSAT AT sl HHT JIHFT, ATAAT GUg T AATS, A5

(\(\l(‘
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THTS H AN AT TSR F T8 MG & a1 § T&T ST T rsd et i 39
AT 9T a1 g o qof T it 90T U JTemor a1 G187 297 g1 399 Rt off sy
FT TRAT SAFTLTIT F9T HT A gl I AT AT3 TS, 07 TS oot & w7 grar ot
g AT 29 oIy IRty SEqerT TaT ATl URTTARTE AT UH BT 37T LT YT gId g STITeh |
ST gfd T TFae FIEAAUTEAT § aT97 98T #T I 81 SHH 97 AN This | o Jg THAT Al
gfafsa Frgra ud qiafed srfenfaat & o UF ieraed T § 9 T & a1 8id &,
FEAT AT TS, FHRTATT AT T FIRT IS a2 FAtsa srefenteat 1 g 3¢ e ar
o @i 7 gfd &t arfkeat = 9T TR S § OO TSR ST FAr gl SE 91 gl
AT A FRT Al T2 TSR 6 Tiafed FaETea & arar=arst & an § foear & gz e
e A=A A9 ¢, ggef? T TTAATRAT il sEaredia 9o, §eR7 3T &% il o= Haer
AT 9T * A THEAT FLAT &, FGLT ATHIT Ferdl T TSN FT T 9gdT g, T Taied
TrGTea et areaRTiorh THeT i g7 947 sefeaawr eq-a9rariord 2

6.7 ersaTaet (Glossary)
= FgEqTey At (Laissez-faire Policy) : T8 ZRIT ST HHTST & ST ATHAT § ~qAdH
TCHRTLT geaary ¥ A
= ARl eI (technological unemployment) @ STaF @& S&ad & ART STAHT
AL T 3 AT SH T 10T SR Fgd 2

= quiqaT A== (Perfectly Elastic) : fe faret awq &t Fiwa & o912 & afvad & &0
SEhT TT AT MY H Ageadqul TRaad gie i GATEAT g a7 3T F&q I T AT g
QAT ATARTE FEATAT B

= §T eaeT (Closed Economy) : U &@ ST<=Ia€T U UHT 29T 8 ST 3177 <90 o |1
FTITE A5l FLAT & AT TR TATT ACHIAAL B HT A&T T@AT § A TIT ANLRT i
ST HIHTAT & WAL 8 ITeh! AEId sl g diel ITAsd FI0aT gl |

6.8 T 1 % AL (Answer for Practice Questions)

e AT it i fifSre-

1. & 2. T 3. i 4. T
Rafefea et § & a0 Td o9 9 F7 A9 fifore-

1. 97 2. qTA 3.9
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o TS, EE. (1904-05) “G#fz sroforrar”, A&t ATCAT JUATA, AFTT

o TUFHTIIRA. (1907) “f® srofome; g#F qR=7 v 1.3 A1, faeeh

o SRIETA, UH.UA. (1907), “9IRA1T s¥feqaer [AFrq UF FFie”, #1 TS T0eIAqTd
uT.fer., 7 et

6.10 START 9157 T+ (Helpful Text)

e Blackhouse, R. and A. Salansi (Eds.) (2000), Macroeconomics and the Real
World (2 Vols.), Oxford University Press, London
e Branson, W.A. (1989), Macroeconomic Theory and Policy, (3rd Edition), Harper

and Row, New York

e Dornbusch, R. and F. Stanley (1997), Macroeconomics, McGraw Hill, Inc., New
York

e Hall, R.E. and J.B. Taylor (1986), Macroeconomics, W.W. Norton, New York

e Shapiro, E. (1996), Macroeconomic Analysis, Galgotia Publications, New Delhi
Dwivedi, D.N. (2008) Macro-Economics, 7th edition, Vikas Publishing House,
New Delhi.

e Ahuja, H.L. (2012) Macro Economics, Theory and policy, S. Chand and
Company Ltd., New Delhi.

e Colander, D.C., (2008) Economics, McGraw Hill Education, New Delhi.

e Mishra, S.K. and V.K. Puri (2003), Principles of Macro Economics, Himalaya
Publishing House, New Delhi.

e Ackley, G. (1978), Macroeconomics : Theory and Policy, Macmillan, New York

6.11 RsaTes 17 (Essay Type Questions)
1. ® &% 979 & 17 AT 82 F aTA HA| A ATaret i AT Hier)
2. TSATR & aiafsa frgrea &t =arear o) fiea T gaeht srerr=aT e sramd 9 &7 o2
3. ToATR & aiafsd frgrea &t srer=mr fifsm)
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AT 7 He i Rgea
(Keynesian Theory)

71
7.2
7.3

7.4

7.5
7.6

1.7
7.8

7.9

7.10
7.1
712
713
714
7.15
7.16

FEqTaAT (Introduction)

3I2¢T (Objectives)

FEAT AT TF e @ (Keynesian Theory of Income and
Employment)

THY /T $Y Ta€r<om (The Concept of Aggregate Demand)

7.4.1 999 91 % ¥ (Components of Aggregate Demand)

THY MY st €T (The Concept of Aggregate Supply)

g F REm & 9 @ IR F 9qaq @ & Al
(Determination of Equilibrium Level of Income and Employment in
Keynes’ Theory)

= & g F1 78 (Importance of Keynes’ Theory)

Fv g & Yo G FT A= Joqi (Critical Evaluation of
Keynes’ Employment Theory)

wfafST Tt Ff~aaw g i @ (Comparison of Classical and
Keynesian Theory)

T T (Practice Questions)

T (Summary)

seTaet (Glossary)

T T o 3T (Answer for Practice Questions)

a9 U= g1 (Bibliography)

STTRT 9137 it (Helpful Text)

FeraTeT® w1 (Essay Type Questions)
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7.1 g&qta+T (Introduction)

SHH Tgel i ST | e ST, & o fHgT=a & aT § 9RT| TEqd shls | o7 & &
g F a d§ S srferaedT ¥ g Ryt & gase & oo e T sy [Rateor
g fam 8 o sra awr 9 vd |99 sl o g awEnn e T o et g
FT = ve qHTRer T FEEaT § A § 98 S G iy i aedT § AeT-AT TqY
o< a7 et G g T sirar g1 s # arw fim F g w1 afatee Rema F
AT TAATCHS STeTAT o T IHHT ATA[AATH TeTTT FHdl|

7.2 3297 (Objectives)

TH THTS A1 T& 6 A8 AT

T AT 67 ATLTIO I THE Fanl|

AT AT o T I ST Gal|

THI ATY( ol STTLTIT T THT T

v & g # 9T UF TS F /e wq¥ w1 Heieer R avg gan g = =
S TR T TZTAAT F T Fol|

v IS 7 weaae Frgea it @A 7 G|

NI NN

7.3 FEET AT TF AWK f@gwa (Keynesian Theory of Income and
Employment)

S AT =T (John Manyard Keynes) #it gvfig 7=a# ‘The General Theory
of Employment, Interest and Money’ a9 1936 H YT g2| =9 T&as o FAAATH &

FEATA Tl A2 T390 Y Al BrE" =89 = &0 e wiea (Keynesian Revolution)
I F T ST ST 81 S [FdE W A J S 9T A 6 Taisq HEea &l &g
ATATAAT T ST = Hag § U 7947 g J&=qa A

I o ATHTE THT AT Had THT M % JTa< Agl gl THT TR TR0 AT &
Sfe T T Tahcl & ST F |T g1 Tahcl g| THT TNT ST THA ST =l AT | FF gl g
T UHT It # SATd-ScaTae 9T ISRl #hi FHET I gIdl g S shiddl | HT 31 STt
gl TR T TEL AT T TN, TAA AT & ATeF it g AT rfAaeAT § HAT Thif
(Inflation) #Y Rafa Ica=r BT ATAT g e 7 TATST g % e | & A [T #ir
FATAT &T| AT ATATL, g T qal ST TRT ITH HAT g o Tg TRT g ST g il Icae
FdT gl (It is not supply which creates demand, but it is demand which creates

supply.)l o ITATST srefermarat i =& =T & 9gaq Tl o o T97 767 F G857 rqia
TAT 99 9 a9 Faaq 07 TSR T 92 949 21 gl Svaid oae ffgea & aamn &
HTHTIA: SFATEAT | ATl et a1 STt 81 ST srefeaed T § a8y 70, 0
T[S ¥ o o0 a9 JIT § HF L@l g < U Goiiarar qaeqaedT § Il TSR &7
¥ I §qaT H a9 TgT @l TgRT gl g, sl Segid fed-Tse. §qad (Under-

Employment Equilibrium) F2T!
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e % AT, AT TF USTL FT G £ 39 fovg I AT g STl 9¢ T8 T
(Aggregate Demand-AD) T9T HH¥ &M (Aggregate Supply-AS) TH-3A< % F<Ta< gid
& e AITAEAT § VAT le TAATd T Agl g Siieh 98T AT (AD) TAT 96T I (AS)
T IMET H T g AT Scae AT & FHT AT U G A 3 a1 gF F9 A2 [T
H FHEAT ST FT & O[T TR geqald &l aedshal gidl gl g & Fgd ¥ Tg
T IeAGA T g Toh AT ART T 0T A § g A=ard 9 § Q07 TSR &G T
T gl GRIT| S TAHTL HIAT l MR oI AT gT TRl g1 STITeh o7 TFhIT
%_

1. gut TR ST (Full Employment Equilibrium) - SigT 9T TSR ¥6% 9% 997 /AT
TAT FHA AT FaL Il gl
2. IqU TSR Gqa (Under-Employment Equilibrium) - STgf Tof T #0¢ & 98
T HHT T T FHT A9 S ST 2
3. &y Qui-Twme "@q@w (Over Employment Equilibrium) - o8 ag m@edr 8, S@ 07
TSI o & % 91 ° AT T U T A a9 2l gl
I 6 AT AFHAEAT | T O TS T2 | 9 S ST g o0l GHTEAT @t
gl

FI o AT U AT aedT | 3T a7 TSR &1 Hgieor &y grar g, 3a9
TF Il 39 T Tfa9Tied F9T "7 (Aggregate Demand-AD) TAT | S
(Aggregate Supply-AS) T AT FHT TIL T H THE [T AT MALTH gl 1T 2l

AT THHI AT &

7.4 G |7 Y 7741 (The Concept of Aggregate Demand)

THT AT F ATHITT UF ST | Uah a9 § T&3A Ud AT sl HT T2 FeT HAT
o | AL A5G H, T T & qread I IO F AT g ST AT ST o U [ id &<
U ICATTET AEqAT hl Tashl & AT gIe =l ST FLd gl FTA AT T AT g THA AT AT o
FAIh T FleA F B TRT IcT gIdT g TAT AN o6 FIT AT AT T gl SCATERT 6 (10 A
2T &l

TRATN, FHI TAT THT FIT TEqel Ta HaTsl 0l FRT 6l STl gl TREnt & g
STATTHT TEQ3N STH- FIET, AT, g, T8, Tag, AT qAT SrFL il GaTst ATt il T
#t STt & 5| st ST (Private Consumption) 8T SITAT g1 STSIHT a&qal T 7T
qEHTE ZIT AT T STt g g a5t ST (Public Consumption) &g 81 a&qet U4
HATAT T FOT 9T g AT AT SATAT g1 T T 0l FEqaAl i AT, FHI TIAT FLHRIT G 0l
STt 21 fAsf et % gy dStera a=qet (Capital Goods) & forw #it w8 &t #ir fAsht fFaer
(Private Investment) TT TFTT GIXT #f TS UHT FEGAT l THT &l LT Haer (Public

Investment) Fgd g1 T8 AT aeqal Ua darelt i 707 AT fa57 (Rest of the World)

FTRT ST T ST g
TFHT FIT 1 3G AT & 7 § qRYTAAT (35397 57 g%Far § 51t gF [Afera gaarafa 8

TRATT, TH TIT TIFIT FIFTET 7 5T IqTaT % [T 7T 37 & [ 377 81 (Aggregate
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demand may be defined as the fotal amount of money which the households, firms
and government are willing fo pay for the oufput of the economy during a year.)
Y AT & F qeF & Aed THH AAd &
7.4.1 9T |/ % g% (Components of Aggregate Demand)
THT T o q&T €9 A T2 ¢l ggar, st ITAnT 7 gow, [si e wivw ey,
LR GIXT AT AT JATA ol AT, TAT FHYT LS AATq
AT A T T TH TS| w1 gH G897 | FeTTT i -
1. A=t ST T =1 (Private Consumption Demand)

ST ITANT =3 7Y /AT FT UF AgaqW "ew (Component) gl TEET Y T
TRETI ZTRT SO S5l sl g o (10 aeqal 3T Harsli 9% o0 S aTel &= & grar
gl I & ATETY, STAR-a9T q&Id Tar 6 47 a7 (Disposable Income) TT
START T (Propensity to Consume) 9% 44¥ #¥ar g1 = AW & a7 Rt
FLATT H BT F S|
2. fAstt fAaer =57 (Private Investment Expenditure)

TS frerer T soraT = & qread st w61 gRT Yeiirg et & =i o
FT T g = | g1 e o fargwor 7§ a7 st 72 e (F9eiEt, s,
THIAT &11Q) & AT & g ST ScITad § 9819 aidl gl o J78 LU o sfer-u,
TV AT FO-TT ol GLE &l hied, 97 TET AT #9010 T T BHEA TEeT=at
T EEATALIT A gram gl hied o TSt [=arer &7 a1 90 | (el g- ggar, Taad Haer
(Autonomous Investment) =T g&<7 IR [aer (Induced Investment)| &= fAasr
AT TAT AT | IR AT IR T Hah! (ST § gl aar qu-au sufasai) ¥
TATIAT AT § STaeh Ja Haer o 9% 9T F2ar gl g & sqare, et sefsraer
H s Meer @ F1ewt 9x AT F7ar 8- gger IS & Hieaq Scaresdar (Marginal
Efficiency of Capital) 9%, TIT g&37 47T %I % (Rate of Interest) 9| ISt &t HHTT
IeqTERaT | rerT A qrEFataal (New Capital Assets) & STH g9 ATl @1 T
FqATAT 2T (Expected rate of return) & ZIAT g1 Tcd® AT ATH HHIT & 3297 H &I

STATET FT HLAT § SHIAU ag Haer FTd & IF AT 0l SATATAT &Ll JAdT AT a0l
T H FLAT gl 98 IH THT TF gl Fa9 FIAT § T qF (o Goil i HAT IcdTaehal

(STAT ATH AT FTTATAT 2¥) SATS &L 6 GG AT 2l 7|
ST & forw, Ffg A1 it srqaTaa 2% (MEC) 20 Sfaerd § Stafe 91T 3%

(r) 5 g g a1 ST Faer § gy a9 TF FLar SO S aF 6 T |0 aas
(r=MEC) &l 1 SITd| S [T H T SANTHT eI § e & S|

3. I 91T 41 =97 (Government Demand or Purchases)

STET T3 3T ST &t & 1o JehTT g 9T aeqell Ud 9arsli  @Liar Siav g oo
TLHTT ZILT o0t 5 AT TSI (Haer 67 i Gried Ar9-3297 & 1T 981 2rat| Tt -
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FATT % 1T ITATET FAT gl ITATEF o ®T H LRI TEqaAl T qATAl il THT TEh1,
THTLAL, THAl, AETATAL, TAT ATS o AT g FLAT &, STToh ATH AT SATS il 2 | Id
Tel gial gl TRl O AL, AT AT FATTEAT H Aed AN & I LA 6 o0
AT, 9TTfed, AT T AT HAEAT TAT AL ATHTSTE U ATF FEaRT 9 6T F:ar
2l

4. 15 Fafa (Net Exports)

& AT & 1T UF 97 § U [ ety #§ Ieartad aeqalt ofiT qarsti #f &
el AT | g1 77 orsal #, UF 397 F HITq 997 A F siaw #7 g [atq Fed 2|
Tfe et 3or 3 aTa Soe srara & stferes € v RTa a9 s &7 $aY 96T /i Ay
FET T THeh EAO<rd, Ffe FATa STueATsha w7 g af 98T 7T %7 g ST T <97
At To7 srTa #2 aat o AR e g, So-fEeelt AR 3w, s i o, e
&t TR Ffadt, Feqet fit qadaTeHs hiFd, el sTfawier Ien # g et At
FAT & AT sref=eer it 91 907 7 SIT-A7 9T I 6 FRO AT-[HEior &
frwor § FrE &y 7g<a gt w@arl
STh @ & STl TTE g AT R & o T T[T o A1 Feh gl i o o9 3T
AT T T § fAgwer & @ F gl a9 e g 990 907 & 39 AL Al
T AT &I AT | AR(1hd 03T | GgeiT & STHNT T 3I¥ &7 (aer /i

TH THT

qHA TT = ITART + fAqer
Aggregate Demand = Consumption + Investment
THIT HIT hT SAFLTIOM 0 (7% qriersny a == it ggraar & €% T S 947 &

et 7.1 T9T KT g
I (FUE €.) | STANT | F[{qsr | wowr |/ w
0 100 100 | 200
100 150 100 | 250
200 200 100 | 300
300 250 100 | 350
400 300 100 | 400
500 350 100 | 450
600 400 100 | 500
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| | ] | | | >
O 100 200 300 400 500 600 X

Ele NCERT)
== 7.1 99y ART-T®
== 7.1 ®, ITANT =T FT CC T G The [T AT § Tafsh C+l T T AT ATq
THIT HAT T 9TAT 21 THT ART (AD) T3 ITHNT 2T TAT 99T =327 T AT a8 Fohar
T 2
\wu%;h SUEEICHEE ﬁ%ﬁwm%ﬁ?ﬁﬁ@ﬁmwwméaﬁaﬁw
AT AT Tt STt 5| ST 6 THT T SAqGHAT Hl = % =7 § fG@ra g a1 g5 9877 q67-

% (Aggregate Demand Curve) STH graT g1 == 7.1 § T97 GRT-a (AD=C+l) T,

AT AT &l Tohe FHLaT gl

T {7 | Fa{3d &7 Sed@d 19 a7d 1 A6T % Fage & dao § Fwffed &

AT ¢

1. T AAT, AT o T 92 AT FAT g 17 o7 § gieg g 9% F97 A6T | g Jom
AT | HHT BT T T TOT H HHT BIAT g AT AT T &< gid 9¢ dT e THT
AT AAH €L IL dT gl gl StET & qrferr F = § ¥0% g & o & 9 g
o< ot FHT T FT FGC 20 FUS TG g1 THRT HI07 Tg ¢ & S{iaq @ & o 2o
TG AT FEgall (WIS, a&) T AN STq9T FIAT T2 2

2. 59 A § gl AT & TN FoT AT (TTAT THT HRT) TEAT g ATehed THA AT H Z1e ATAT
g, T | i ATl g T FF BIAT g1 THHT HILT g ART AAAT T HT T T
FAT o 3| T 3T F97d & 9718 § AT g

7.5 9HY Tqf< T FFErT (The Concept of Aggregate Supply)

T O U Hieq a0 | sreferaedr § faeht & forg Suerse 3camad &1 $d 907
FATAT g1 THT AT, Th 97 T TPA T 6 AT h MY T Agl gl dT A&l |, GA7T
AT & A9 Teh AAATEAT § IcAT(Gd A&l UF AT sl el AT T g
STATEHT I ICATIAT TEQ TF HATAL 0l AT FHH o HH IHOT AN F Ia< Aq9q FHeasr
FTRT, THT a8 T T FAT3N Fl IcATIEd H| T(S Ivg g ~AATH AT JITH Al gt ar
T FEGT UF HATH T ICITEA Al B TH TRE THT Y o qTead ICATET il Ted AN
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H g ST ITHTE & [T ATeAT Rl A9, TG, SATS qAT AT 6 &9 | & AT gl ATehe
ATEAT T T/ T SFIATT T AN (A +SATSTHHASTEL+AT) TReET sreferaeaT #it arga-ana
T 9[F e 3ca1e (NNP) 8| o1 9 %8 T g 1o T9T AT AT 9[E TS 318 <0
THTT 21 TS AT FT FET AR ITANT 92 GF HT (AT ATAT g TAT AT ART =47 o7 S
S| T LT AT AATH THT ATY [ STHN-T TAT T4 T TR &

THIHLT & & F

THT YT = STHNT + F9q
Aggregate Supply= Consumption + Investment
ST Ao ¥ ¥0g g & 997 oqfa g T % S3a7 gl gl Ad: THY Y d-asm 450
T I FTATAT g2 ST I AT S SATAT g 6T o6 = 7.2 | 907 1347 2| 9 arforar 7.2 §
T e 4T 8 & Fo ITANT-247 srfeqae’t § 100 FIE ®U4 6 A7 &< AT gl =7

TR TGt i=maedT § sa=d (Dissavings) 2l &l gl @fhd 200 FIIE FIF & MT-EL *
TET AT TAT TSI o TE o FTA-ATT ITHNET TAT T4 a1 § g1 2l Lol 2l

qrfereRT 7.2 Tar sy e
(FE &I H)
AT (FALE) | ST | STHRT | 99 | T97 Y
0 0 100 | 200 0
100 10,00,000 | 150 | 250 100

200 20,00,000 | 200 | 300 200
300 30,00,000 | 250 | 350 300
400 40,00,000 | 300 | 400 400
500 50,00,000 | 350 | 450 500
600 60,00,000 | 400 | 500 600

Y4
600
i (A

— x
o _ O
il ¥
'% 400
g 300 ¢
,% 200 |

100 =

45° .
| L ] ] 1 L A (2 ©o)

100 200 300 400 500 600 X
10 20 30 40 50 60

= 7.2 991 smfd-ash

0 (T el )
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FA-I(d 6 Gael H Ieo@did aTq (el iemaedT § FA-q0d (77q Fegal ua qarsf &
TaTg) H gl &7 THL T &l ST TRl gl Tk SE1e1 6 Q07 STANT & JAT AL ICATEA ahl
T § FHTT Fleh [ohe I T (AT Uk ACTRIAT AT g ST AT § IeaTad
Tehet 1o TRIT Tl g1 Fqua aaaTd gargat (e q1% 9 /) F7 7 ST T gl ScaTad

T 9T H gl TFaT g1 FI F AT, AATTET H T T U7 LS HT €< Aol 70 FT
ToT SITaT q& o TSR TAT T § T g ITAT STaT g rA7q IcaTad # gieg el a0 |
gral &, o9 & & Tnme # g It 81 = 7.2 § srqfd-ask g f6vg 0 § 450 FT Fw0T
AT & o 72 o grar § T Tseme a1 i § Joaer & A g g

7.6 =T ¥ g # 9 TF AR F G &< #1 fAeior (Determination

of Equilibrium Level of Income and Employment in Keynes’

Theory)

THIT T TF THYT ATl (= TGOS T STeTAT FLeA o6 THTG AT §H hleel
& ST AAT-ETT o (HLTI0T FT AT H| I o SATHTL, AT TAT TS o6 TqAT &T
=T feior 7gt grar g el 9% 997 /T J3T F97 Aq a9 gid g1 3 &% Sqaq-eq¥ &
fReTor 7 =TT 8T AT Ud FHT A ol Th Hleqaa STg=( o dgradrl & @i ST
qHAT 2

%smr TAT TSI % HqaAd &< A1 [Fgior 39 fag 9% I S 9937 70 9 q937
Aqfd T g arfersr F = 7.3 § TET AT & 400 FUE FIF 6 Fq¢ I 0T AT JAT

THT g a9 gl

qrferRT 7.3
JqMT (FAL E.) | ASATR STHIT | FAsr | 99 | 990 AT | 997 g | FEr
0 0 100 | 100 |200 | 200 0 AD>AS
100 10,00,000 | 150 | 100 | 250 | 250 100
200 20,00,000 | 200 100 | 300 | 300 200
300 30,00,000 | 250 100 | 350 | 350 300
400 40,00,000 | 300 | 100 |400 | 400 400 AD=AS
500 50,00,000 | 350 100 |450 | 450 500 AD<AS
600 60,00,000 | 400 100 | 500 | 500 600

FET 400 FIIE T & &L 9T 3| HqAT €% q¢ 40 ATG AN [ TSI I R TH HJAT
T 9T gAd 9T 397 & 2@ g1 T A@qad a7 § T H{T TR AT afaad T agl
ST IR & 1T, 400 FIE & AF-EqL | Td Hle A AT AT TS Tq< g af T77
AT 99T ol & 7faes gt Sreer orf a5 g & S=ret & stfdsas e 9 e & forg
SCATE o HTLHT (1 T2 TSR a3 TAT IaTad HT Tq< Fgrudr, Sorreh aRomeasy g
A oft T ST T T qOF ddl Lol 9 I (6 T % AT £qL qF 97 Tg o A0 THh
T, 7T ar-wa< 400 F0E 9T F ATF g af AN SATHAT I I I ATAT ~JAqH
T | F =T I Al AT & AT THT AT T g & w7 gron| =4 oafa § s=rivat
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FT A ISTAT 2T R I G Ieqriad Ieqrad v faet T T@l g5 8| UHt fafa 4

AT TAT TS HT AT 39 favg 92 [FeiRa g STl 9% F97 7T q97 997 MY Uah-
THL o AL G|

qIT-A

T 3 .(',t: o)
O 100 200 300 400 500 600 X (-4 4 \FUT BO)

g
10 20 30 4p 50 60 (7T <@l &)

3

> P \
100 400 300 400 500 600 X 171 (FUE T9)
20 30 40 50 60 (= @@l ®)

Taa/fA (F08 o)
(@]

= 7.4 (ATT-A) H FHT AE-T%, AQ(q-a% & f6vg E 9% Fedr g1 =9 a5 7 O
FT HIAT-5a¥ 400 FE T [aiid gar g 3T 40 A& ARRAT FHl TSEE ITT g1 T |
gu et s & afiaad &t o & Sqad-Ea< il S Sl Y gt = 7.4 &1 ==
AT (ATT-B) AT 3 THT Fq< 9T T9q A 9T FHl LqTAT gl AT % oA &< IC q9d A<
fAarer TH-gAY & AT A 81 AT F AAT-£qL I T TOT (FF ATEATA 4T =l JAT Fl
=T 7 TTAT W (Effective Demand) F2T | HI+ & A, “GHT FIT-3% & [ @5
9T GHT AqId-a% F4 FISAT §, I [d7g FT ToF &1 741 17T FATT711”

e & ATET, AAT * (7 T TSI T G T SAELTF Tl gl S ATHT, HIAA
T THETor Qo7 TSR &2 AT TR I7 T0E & 99 I7 91% § AT 31 FhaT gl T1 dqad o7

TSR & TF FATTOT AT & al S9 Il S1qul TSI dqad Fal gl T8 TSHIT &q¥ 9%
LA T TOT TSI HIAT Fgl & SI1h TTHAEAT T Uah el o7 =9 Fafa grar 8
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7.7 = % g &1 98 (Importance of Keynes’ Theory)
v 7 g SETieas AT ATIRIE TH1 Tg & Hgea 0l &l
(=) o+ wgT
1. T T FATTF FIOHI AIATHRL AT T Uk 747 = 47|
2. |« ATfEd AT o o T TSR &7 Feqad Qo7 LS & & 8 FH 92 e &H0uq

2T &l

3. I T ATARIE qcd T ITANT Fleh AYAH ATAH (Gl & (AT § TgrAAr T
Eal

4. F T T T ATF GgTieas AFgTeome F FEAT FT uF AFFad a°r qufad
T % =7 # Farfea

5. & 7 a9 Ff TSI & Fq2 1 TF Hgea ol (Heih & &9 § 7 3T 3Ty ar
AT o &1 o =¥l GHTH HLd | Haer 6t i % Aged ol 90T

6. FI= FT FrgTa U AT g g St sriegaer fi a+dt fafaat 9w g gar
2l

() FHARTF 7T

1. FI T TATAYOT AT T F 70 AR eqeqT & Siit=cd ol THATAT FeAd:  Taeel
T =T TATES I ST

2. &\ 7 IRt ST AT ATE & aSie Hl ATANE JqTdT|

3. e 7 wifgw AT At Srwmeit v aara gu T AT F 75 w aHamT)
4. FT7E AT Tawed il A T greard R
5. hIeE TSI I &l HH Fleh LS FEI 0l TG H7 gued Tl
6. I T AFLUTTOTA TP AT, TEIT ITFNT, = qAT (a9 F Areqq T g+t o 7
HTHTSTR @ I FA H HgEdT {2l
7.8 g ¥ TR Riga &1 =TS geais (Critical Evaluation of

Keynes’ Employment Theory)

I T FTATT TS T HGTd AT 6 TeqTH | Hiz THIE H Agd 0l g Tohe o]
T HIAT AT B
1. & 1 g gaErehita $iT sTaehifa &t Rafaai 0% @0 SR e T8 S3aTca
T FHAThT S ISITLT 3l SATEAT A5l HLdT gl
2. I & TN foga & 9T fEea Ggl wgr S gwar #=9ite I aet
FATTEATHA T AN Fgl T S| T Greaamdr ffeaaedT, eatamiad 3
T el STIeqa®T 9T a8 AN Al glaTl FAi{h Sl Tedaar e g
3. 7g FrgT=a IuT ST AIRIET 7 sTaredias qrear 9% s gl
4. ITART YT T SATEAT T ISTH A5l gl

5. TSMITE g o o0 el Herer IO 92 quia: =2 24T 3= 951 8
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6. ETETA 6T SAFGAAT T TS g

7. TAte qHRA G g ST 9! gIEaior | g Traaried 63T 47 g

8. Taraseft =TT o T9TE 9T &A1 A (<A1 73T

9. TSR M F1 wifesw Afa T a7 sfers 7geq <A1 =T T8l 81 99h 5T
ate aer e 9% st [Merer § FH7 grat g | F [Heer & [are it &7 e
SERERIEL

10. FI7T 7 I FHZT=T § @< 6T 9T T qHEATerd qgi 63|

7.9 yfafSa qum Faaw g it g@=T (Comparison of Classical and
Keynesian Theory)

1. wfafSa g & g qoiqar R a1 d=efe § St wraa frgra § 78 fow
a7 srersfier g1 o afadeia & ar Fu T A & aiaaHrT g e oot g
T2 goa § gfg grft ar a1 Jahcdl g foheq NIRTae 51 31 g |

2. WS died § TS JAT 3T % TG F 0T Faedd THT I 6 FT T 2,
Tfafed g § 9877 AR Faa gog @7 FHuaifia s=dr g1 o0 i v
Hteaad g & S AT QS &7 REior 9937 767 & 31T 81 giaT §, IoF &
TAT T8 I o § 951 1|

3. wfafsa Frgrma & g/ f Tk f Rafa arft st 8, FFaaw fgra &
HTHTIAT U7 TSR & &7 i fofa ardt St g & 77 Ruta gegaar a9g 70 §
FHT o HTLOT G

4, yfafsa g & Rafq f T Fa7 9= grft, o sf=ad aseT @it g9t
el SodTl wfvaad g § araT=aar dfeafa i Rafa qor Tenme & & 9= 3T
FH TAC L G, Aq: AT o AT STz S STT sl et fe=mme g

7.10 31 7 (Practice Questions)

e AT it i fifSre-
P it 7&a® ‘The General Theory of Employment,
Interest and Money’ @ 1936 & THTTAT g2l (S HATS hived AT ST.AT.H)
P 2 ) A U [AfEd a9 # srferaed # ot & fore Suersy 3camas &1

ERECICIRIRCID R IR IR
3. TRl U TSR FqT 9T THT ART TAT THT AT TAL BIAT IH v,

TSI HqAT g gl (07 AT T0)
4, X o AT AT 00 oo, FaeATy It g1 (F7 AT )

Ruffea F91 § 9 907 TF 9T 99 T A9 Hioe-
1. S #ATe & (John Manyard Keynes) #it q&a® ‘The General Theory of
Employment, Interest and Money’ a9 1964 ¥ THT{AT g5l
2. FHY AT & q&F €9 H AL T2 5
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3. I YT & ATHTT U TAeqaeT § Ush a9 § qeqel ud qarad fir 7y I8 %A
HTAT | Bl

7.11 |TTET (Summary)

T THTE | MO Fied o (Rrgred & 9 § T % F7 6 JqE a6y g a9
THIT AT o ST Al BIall AT TRT, THA Y & AT dT 37 Thel T g € w7 T 2T
Tt g1 THT ART ST T ST 6l JAAT H FH gl g af Vet Rofa § stfq-3cara aom
ISR T FHEIT I grel g i< HhiAdl & FHT o ATAT gl i 6 AqEE, T UF
LIS &1 QA €< 39 fowg 9% EIAT & gl 98 F97 T q5T 0T A UH-gaL & aia<
BT & I SIsae T § VAT Fils Tqarield 35 Agl g Siiieh T TRT THT Y = Al |
T B THIEAT ST T | THT TRT T FHY MY 30T A1 &F 99q ¥ Faer § gaear
AT FA o 1T AL gEaedd il ATl gidl gl 3T % HqoAT-Ea< I THT AT (FA
ATEatas =47) T GTAT A FIT T g FiT w81 A9 fivew & o Ryt Ry i
= Ta AT i Fgraar § A o gl oY 9HAT o AAAGEdT H AAT-T €¥qT I
A Terior R JehTe Rt STrar &

THT T & ST U AFHTEAT H T 99 | qeq3 Ud Garat il TRl T8 e 00
o | O AEaT §, THA O & qread 39 T | ZIAT 8 ST IcqTaeh LUSHITE & U Hied &<
UT IeATied At it fasht | WTH g T ST FA g1 T AT FT AN &1 T97 T 21T &
FA(1h T el | g AT ST ZIAT & TAT AN o GILT TRAT AT T T IcATEeh! o (oI T
ST 81 THT AT & T T | 91X qeF &l ggar, Hoil STAN /i ggey, [sit Faer |/nr
FIRT, TEHTT G AEqAT S HAT3A =l AT, TAT FHIT9F A1

THT o U Mied a77 § srfeaedr # {56 & o 3qesy Icamed &1 1 979
FATAT g1 T A, Tk 9 T TAPA 3T 6 ATAITh 3T T Agl gl T A&l |, GA0T
AT | AT TF et § IcTiad aeqei U Harsli Sl Tl A1 F g1 ALqT % Afaw
AT H A9 e 6 TG 6l GGTivash TAqT ATARIE AT T8 & Hged Ud HHIT &l |
STTHT| 37T |7 &1 9 e o fHgrea &1 Tafed AETea % 91 qaeds (eaa

7.12 srsaTaT (Glossary)

= & [Aata (Net Exports) : & Faia & sted v 297 § v Q% safer § 3aortea
FECAT AT HATeA it 95 Ferasft /i 7 Bl

= guf TSR "@qed (Full Employment Equilibrium) @ gt 007 TS0 €02 9% 9971
HIT TAT T AT a6 gt gl

= QU TSR §ge (Under-Employment Equilibrium) : STgt Tof TSR &3 & 928
ERRINRSISEREIN (R EREA LR

= Ffq QUI-TSFIR S (Over Employment Equilibrium) : o2 ag st@eT 8, Sia IOt
TSI o & % 978 | G997 T U T S a& gl gl

= IO P (Transfer Payments) : @< g7 B0 70 Eram e oo g
AT &I gl i STTAT § IH w07 ST Fgd @ T8 ST, ITehl AT § SIRIY,
Th-aTE TRt 0% @, AEATE W, SS9, &)
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= HfiwTa STHRT wgir (Marginal Propensity to Consume) : HT=d ST YgT
AT | gig T 9g AN g ST STANT I @H (AT ST gl A 1T 9T ATH o o 37
AT I HHTT STHNT T FF gl gl

= 3gfe® s (Personal Income) : THFT ATcqd 39 T & g S feft =afcr v
HASIEAT, FAerer SeHT 3T v SUHAT 1T 9T g2 2l

» @rEw a9 (Autonomous Investment) : I Aaer ¥ qrerd fely Ior Hr
FISFEAT T FATU TG AT TETH § HEE o (oI G gIT o0 0 f9aer 7 2l

7.13 3r=qma W= % 39T (Answer for Practice Questions)

= Tt Y ofT fifsre-

1. ST AATE e 2. i 3. qul 4. =
FRafciiEa o § 9 90 Ud 9 797 F7 19 hIoe-

1. AT 2.9 3. AT

7.14 =¥ I+ G (Bibliography)

o S, .UV, AT F.UA. (1906) “FH9rey”, a3 AR Tad, AN |

o S, framw,; smeER, ftF (1912-13) “gRfys aw@f® sefore”, %, Ea
afearher=a uT.for., 7 fawetT

e, St [, Y. (1910) “srforey”, AT WA= qfecshere, ST

AT, TH.F.; TH.UA (1910) “¥orey”, T afeAtonT grad, TATgEal|

freeT, @141, (1910-11) “sreforrey”, Ta. 4.1, IleafoiT gTaH, AT

T3, 2.8, (1904-05) “gaf® sefomar”, A&t AT SUard, ARl

A =2, (1907) “Ff2 sreome: gaF qR= Ua 1.2, &Y., faeeth|

AT, TH.UA. (1907), “GRAT FHITET [@3H79 TF SFIo77", =1 TS T0aTAqTA
ar.for, 72 et

7.15 ISTTR s GrHAT (Helpful Text)

e Blackhouse, R. and A. Salansi (Eds.) (2000), Macroeconomics and the Real
World (2 Vols.), Oxford University Press, London
e Branson, W.A. (1989), Macroeconomic Theory and Policy, (3rd Edition),

Harper and Row, New York

e Dornbusch, R. and F. Stanley (1997), Macroeconomics, McGraw Hill, Inc.,
New York

e Hall, R.E. and J.B. Taylor (1986), Macroeconomics, W.W. Norton, New York
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e Shapiro, E. (1996), Macroeconomic Analysis, Galgotia Publications, New
Delhi Dwivedi, D.N. (2008) Macro-Economics, 7th edition, Vikas Publishing
House, New Delhi.

e Ahuja, H.L. (2012) Macro Economics, Theory and policy, S. Chand and
Company Ltd., New Delhi.

e Colander, D.C., (2008) Economics, McGraw Hill Education, New Delhi.

e Mishra, S.K. and V.K. Puri (2003), Principles of Macro Economics, Himalaya
Publishing House, New Delhi.

o Ackley, G. (1978), Macroeconomics : Theory and Policy, Macmillan, New
York

7.16 fRs=arers 77 (Essay Type Questions)

1. F¥8 & o U TS gt fBgTea &t B & aarsn)

2. T HIT U 0T MY 6 FIT T FT GqaA &2 6 T et gar g, uF
TG il qgdT § 90|
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THTS 8 ST HoAT

(Consumption Function)

8.1
8.2
8.3

8.4

8.5
8.6
8.7
8.8
8.9

F&qraAT (Introduction)

3I2¢T (Objectives)

STHIT ®o 7 IR=7 (Introduction of Consumption Function)

8.3.1 SYHIT %A+ &7 ¥ (Meaning of Consumption Function)

8.3.2 SUNIT Had #ir gRWT™IC (Definitions of Consumption
Function)

8.3.3 ITHIT ®erd AT (Consumption Function Schedule)

8.3.4 STHIT %o« & &9 (Forms of Consumption Function)

8.3.5 SUHIT %A+ &1 75 (Importance of Consumption Function)

8.3.6 SUHIT %A it A=Y (Criticism of Consumption Function)

STHIT 7T (Consumption Propensity)

8.4.1 ITIIT YT T 3rf (Meaning of Consumption Propensity)

8.4.2 39T Wgfr # URWTWTT (Definitions of Consumption
Propensity)

8.4.3 ITNIT Y7 % T (Types of Consumption Propensity)

8.4.4 ITNT wgr & fRuied T@ (Determinants of Propensity to
Consume)

IHTE 7 (Practice Questions)

I (Summary)

seTaet (Glossary)

IV T & 3¢ (Answer for Practice Questions)

¥ I 94T (Bibliography)

8.10 IRt uTsT T (Helpful Text)
8.11 fAsvarcws =1 (Essay Type Questions)
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8.1 F&ara«T (Introduction)

STANT Fed § FrfAd T Tgel 3H &, THY g & 3as § o7 fafsq g
TS Fed 19 (G % a1 § 92 Toh ¢ 3T G0 9o & 0l TA19d HGd U e daq Hagid
7 T UF gAY T T g1 IEq TS § ST STHART oA & a1 | TS UG q7T gf oHeh
g U ATATAATSA FT AT A TS | AT ITART A9 &7 7 off oftf=a g vd
START T JGT & a1 | AT AT 3T T T8 1 S &F 8 o ST, 3 9% [ izar
g UTrq STHNT T S & HeT o YT &7 9Favd § S0 91 H T TH TS | faeqe o
STTHAT 3 AT 1 3T 9&3T Toh ITANT, AT o TATAT o1eF Tohed Feat a2 AT Far 2|

8.2 32T (Objectives)

TH TH(S I & & 91 3T

ITHNT FAT F AT U GRATITAT FT ST T |

STANT A o AT 97 T 1397 27 qohl|

START FAT il S TF H T T Al THH ol

START T 3Ed TIRT T T TN = F TFeer T Ta9Td gf ol
STANT AT T TATIAT FA ATl qcaT ol AT

SUTRT FAH o Hged Ud ATATAATSN Rl AT T Tl

8.3 STNIT Fa+T &7 9=7 (Introduction of Consumption Function)

AT FaH Tgel STHNRT AT T THE |

8.3.1 SUHIT %A= &1 1% (Meaning of Consumption Function)

STNT oA, ITANT U ST & S19 & Teaee &l I97qT gl dd: T T TH FeF
STTNT-=0T AT ITHAN & A= I A AT HAATHS TFIE I gl STHAN FAT gl
STAT 81 | #7799 g 6 BT srieeeat &7 §9 ST AT % ®9 ° 9T W
9T F2aT g1 TATTT ITANT, AT FT FAT g AT
C=f()

STglt C STNT & SMaT Y 3T 3T f 39 IA( & 9 q¥aeel &l Tardr gl TGHIEHT |
STANT (C) 7 =¥ g o1rar o (Y) T =< 8, A ITHNT 0 9% FH4 Fear gl

TR 3T T 9 W o8 aeq o daret 9 247 Fhar Srar § 39 STer-2a7
T ITHANT FEd gl START 7T F5 qeadi I T HAT g1 STANT T TATIAT FLeA qTer
fafersr =<1 S - =77 AT AT (Yd), To7 &7 (P), Staq-fAatg 1 &< (S), sarer it
T (1), TFEAET & Aredrasd g (W) T&7 drF-faaeer (d) et & = a2 S T
FAATHS T hl START-FHeAT Fgd g AATd-

C = f(Yd,P,S,r,W,d)

TEQT TS | T THF S U ITANRT o = TFaeel &l q&3, qT0eh qed (047 il
q: TAH Hle TAAT Al g F(1eh dTieh ded *9< g ql el T & d@ a7 Jed |
BT STHNT FEIT AT FAT

AN N NN YN
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8.3.2 IUWHT ®aw Hir gRWTTE (Definitions of Consumption
Function)

AT (Brooman) F SAqHTE, ‘STHIT F77 Ig TATqAT & 13 ITHIHT T F T3F
TFHT &< YT ITHIT YRTT 9% [Fa+7 &5 F<A7 91891 (Consumption function

shows what expenditure consumers will wish fo make an consumers goods

and services at each possible level of income.)’

e (Peterson) & AqETR, FTNIT BAT #1 TRETIT TF AT & €T H
& ST Gt & 5 @ @R ST &7 9], SYHIT 9= S @4rsi 9% 79 T 7T #1
FraT F FIrdt §1 (Consumption function may be defined as a scheadule
showing amount that will be spent for consumer goods and services at

different income levels.)’

8.3.3 STHRT e gt (Consumption Function Schedule)

Tl T < ATl ATq T 3 ol T T gl dahcl g T0nq START-FT a7
START HHT AT T 5l gIaT & FAMh 3 6 T g 9¢ ST STHAHT STHN-2T AT
STHANT AT 9% A5l FAT § UH | ag AIAT T9d H TEIHTA Fieh STAN-2AT AT
ST FAT 5| 3T TH AT T qTCTRT 6l TZrIdT § THAT &

ITCTRT 8.1 & 3T THA T g T TohE THIT T | IEAT 4 H ITAN-
= AT ITANT § TREAT AT 1 3T & T g T8 AT ITAR-=3T AT ITART 8T
el gIaT &, UH § STHITHT a9d HT SEAHATA FLdT @ [STaehl asg & o ARIEIcHT ol
ST & T¥eq 3T & 9@ o 91 97 T9d AT qedl g

qrfersr 8.1 ITHIT Sy ATt (A ITThT 99v19)

(FIT & 7)
[ (Y) 0 60 | 120 | 180 | 240 | 300 | 360
ST (C=f(Y)) | 20 | 70 | 120 | 170 | 220 | 270 | 320
94 (S) 20 | -10 0 10 | 20 30 40

AT & THA-Te Tq20 9T T AT TAT ITAN AT & I HeAA T qeaee Tl
FTh FA ATAT (a0 ST TG AgAT FgATaT gl ATR-8.1 H ITAN Fg
ATAT T IO [T AT g1 FHAL &F 7T FIieft ¥ w% § -
1. 3T H I ATSAT ToH Tz o ATT-ATT START AT T2 =T 5
2. ST AT A AT g Al AT AT 20 FIE I AT 7T ITAN 9L T 72 ol T
STHRT I 9T ANT AT et a=a & X 7 81 =0 ‘F=FE=a (Dis-saving)
FEd &l
3. T AT 120 FE T T SATAT & a7 START 9 =77 AT 120 I T 7T 2
TSI 31T T 9% ST 77 37 % J&L gldl § a8 26 ‘e A favg
FEd &l
4. S AT 120 FUE €I F STIAF TRt g q7 STANT AT 98 W37 8§ T STHN §
I ATl Jfeg 3 H ZI ATSAT Flaz o0l TAAT § FF g
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TH TH & T Fgl ST GhdT g T STHT T &gl 9T qarst 9¥ 77 = =2
ST T THT AT AT THT 4T AT AT KT Uk I A g1 =87 I T o
afiadd & dTT-87T START 7 § fohaqar afeadd R S9! e 7 97 STHRT 6
T[T AATASTS g & Jfaarfad BFam 81 2o e S|-58 Fr0 i o
H gig gt § a9-99 o fgreaq: sfied 9 & o0 START § g A1 § 92 T8 15
3aAt Al grat fradt & o 7 Fhg gt g1 =9 THE el F START-HeA ST
AT T g 399 [FHifha a2 9T A9 @-
1. START T FATART AT FT FAT g7 STH-978 T § Flag g TAT STHART
=T H gfg gl
2. 9T #T gl F AT START AT | qT g R 9wq Ig g5 T *f Iz &
JIET Al gl Ffedh FH RN TH THE & T 6T i T T T a7 STAN
= F ® T H R AT 9T 99d 6 & H gEIT T THE AR Y = 2T IR
AT, C = ITART qIT S = F=a gr af

AY=AC+ AS..cocoovinn... (i)
AC<AY........oo.... (ii)

e AC | AS _

AF St 5= Lo, (iii)

TATTTAC/AY < 1 (ATT C/Y THTS & FH ZRIT AT FE< 2)

3. A AT g & AT START § Flag AT FHIT IT ITANT 0 I g Tedl g X A
SR STATq TET T FT FH FET ITHRT 7T T ZIT ST ATIF 90T a9
T H g |

8.3.4 ITNIT ®e9 & €9 (Forms of Consumption Function)

A. THT TEdT it S ¥ STHRT B4
THT TLCT T 8 H STANT A % &l &9 2 Thd 5| gerr auqaq=ar Fge
START Fe= (Consumption function without timelag) 3% &7 T =T
T<h ITHAN-Fa9 (Consumption function with timelag)!
STHNT T GHATEAT [ q Fgl STUAT e el T qHararer § g arar
ST SHT FHATA Y f¥ o 9% A7 g T 29 T8 = H A< w4 2

Ct = f(x)
t STAtT H ITFART [T, T | GFIad gl T(< TRl qarer § STHRT

SHE gl FAATS HI AT F gEEAd gl dal STAN-FAT  GHT THATLE
STHIT-F T FgATUAT|

B. srfa it 3 & STHT wo T
AT HT M T ITANT FAT % &1 T I q6d &, FgaT @ (linear) 3T
FERT 9% Af@# (non linear)

g ST w1+ (Linear Consumption Function) -

T2 3T o T T2 9¥ MPC 8% 21 3roIiq o1 & |14et ST 2
H g ATl IEde i &% Id ¥ a7 START-%ee & g Y 39 wafda
FXA ATAT STHART Foh T HIT T@T o T | AT
T STHANT-FeAT [HHTTohd FHIH0T I S4<h g T
C=Co + cY
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e Co TTAT STHART AT ~qATH ITFNT TETTT FAT g1 THHT TFawel AT
AT | gl gl AT & ¢ g 9% AT Co Fl HTAT &FTaHE gl ¢ STHART Fl

HHT=T Jg T g1 T START-Fed CC = 8.1 # w=fsia 2 |

C

c
L
G
0 - Y
= 8.1
= 8.2  ¥® START-HeAT & LT I ITHRT ohl {a q9T HHT=q TF T

T ITUET FT TS B

I
|
I
:
1
1
I
I
I
I
I
|
1
1

Y

Y TN

1 YZ
3m
=8.2
= § CK ¥ STHANT w5 g1 T8 30 JT=4aT 9% ST T47 g T o &

I 9T AT ITHRT 2T - & SATer gl g AATq C > 0 5T Y = 0, OK |1

START § AT AT FT &L LT g4 T AT ITAR 2T g1eHF g (0K >
0) =M &F gU s START-FeAT % e TT g0 <@ (& 3iad STHR
T, AT % €O H Flag F AT TST 9T HHTT ITHART TG T 30 gq
ST § 6 STHNT &7 3 |d Ygir C/Y gl g STAR-FeA & fafaer foeget
A A, 3T ALTT STRT Y ATAT FHM: YA, Y, A4, YoA, & TIT GFafead o %
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ITTES T faegfaemera

wOY,OYlauTOYZ%Wﬁ@ﬁﬂ@%ﬁ%ﬂ%%,%,%
T ol ST Tl gl Tg FHH: Tedl gs gl e 1T &1 ST {19 & 7 g
T g T C ¥@T o Efse favgetl & O & STTE aTell T@T3l & 1o ol 3ed
START T AT TZTT FT1 TA7q A, A, T A, Oegell 9% TN 67 |
TART FAT: 0A, OA; 3T OA,TET & BT & Fi[a< ghil- S o wAen
tan®, tanB1,tanB2 = FXET FNT FAATA TH-STH ZH STAN I U< IT(AT
AT AT G AH-98 STHRT 30l Sia ST Fedt STt e STHNT-%es
FT T(A gl STANT il HATT TFHT T&TT FLar g arerg CC ¥@T FT &
HHTeq START TFRT T=iTT FEM =7 W@ % T g W e 0% & &
AT = Rafa & Hwd START Y5, T % T Ta¥ 9 Raw gl

¥ e ST %@ (Non- Linear Consumption Function) -

SBT3 8 ITYNT Berd

F F AT T ITTNT-FeAd T a1 T Fi 6 Ieg i+ g Taieha B o smr
FT ITU g T TTAT ITANT H Rt g2 2 & g M1 7ATq STANT a0l
HrTed Wi, o i gl * a1 T3 AT T 9real § o it gy F FoAeasT
STHRT AT T ST HAT TAT STANT-FeAd 7T Ik ZET| T T ITHAT-
wed CC & Tafore faegetl a¥ sfea qum "o ST9RT Sqixr 4 21 =& =
8.3 ® wafda T mar 8

~ym

e e e

-

W

3

== 8.3
AT A0 g/ E favg 9% ST9T it sfEd qouT H9Tq TGl &l 1 HLA0

Ired gl E fo=g &1 971 fawg (0) & Hemar mar § s ST9rT ygia (APC)
EO Y& ¥ =19 ¥ avmay i — gnf S o w7 #v gfx ¥ = g

Loy,

STRIT| THT favg 9% HHTT STHRT T 1T FA 6 o0 E =g 9% CC #if #7¢f
@ AR @It AT g1 E foeg 9% ITST i #9T=q gy =997 T@T AR #F g1
FATq tan < EAB % & g
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a7 oreai # E favg 9% ST it HETa sqir w1 Faior awated
Tl W@T AR FIT ¥ AT & AT A0 T KT < EBA %
&aSIve tangent (tan < EAB) & g1 gl = & ¥ow g & s i & =@
a9l Y@ g T e % T G970 AT O AT Fed A s

FATAET HIOT & Tangent HT FTAIT Ted ST AT START i H AT

ST e gedt St

C. THY Aty Fit 3P T STHRT B

ACTHTATT STHIT A T-

FOTRTT T ITANT =0T, TFad STAN (Autonomus Consumption) =T
HHATT START YgT (MPC) 9T AT ¥ar gl Taae STHNT | sery uH
START | § ST AT &l TdT 39T H FIAT of T2dT g AT T T ol #1 7
N ST | S F@ 9¢ ITAN AT AT 6l o971 § FF F@al gl JA0q
C=Co + by

(T2t C= IUART =77, Co= FqA ITANT, b= HAT ITAN Y, Y= 317)

SRR STHRT -

ST 99T | ITANT =7 07 &7 F AT TAN TG+ (MPC) 7% A%
FIAT g1 TE TH FIUT | FF(h <ol 997 § <k @47 o & 77 Tal
FT FHATI TH FOT H IHAHAT GHT T TqqT START gl AT gl T
C = bY EEFAT THT H ITART TFT Tl g2 o & a1 Rt 951 2| TE
oo w2t 3

8.3.5 ITHIT %o+ &l Hg<a (Importance of Consumption Function)

1. F T AU ITAN-HeAq qraeell FEoor & gT FATRERA AT

AT . oft. & F Fgwa & AT a7 Hled F AqaT T A ghg +
AT § ITAN H gl J F7 Sl & TAU /' T T Fgam Tad &l AT
2 T of e aivT F awrew grfh

2. ITART-FAT % Bl [He[UT o SATLTE I Fled F T SATATE TR F HIL AT

A=t /e favgall it avdrasias e &

3. ST ITANT TGN TAT SET a=q TG i TUET F TG AT 63T ST Thad T §

o T A T & st A2 Scores & & faar 90T STHRT aEEl
I=T F TTH R U FhadT 9T AH=nT aeqel & o= 91 269 Jg A1 ST
ST |haT g T TRt off srdieqaear § ISO9RT aoqell & SN a9 gsirq
FECAT  SANN Il o AT H Awfaa 7ar ST Jmfge F#=it+ eiea
STHART TGIT T TFavel ITANT TG T § STk AHd q9d T AT T

ISTRTT a&gat 7 g

4. #F=e T 77 HETT Oo7 TSR ST et Ruar & forg efeis Faw a=me #

SBT3 8 ITYNT Berd

qEEE Tl aenmer &if ffafa § awwe &1 gamEqer 767 (Effective
Demand) & gfg F3 & Torw UHT AIfq 99T ST A0 e s &
ZEATALOT g1 avl & HeT a0 6l A 3T Toh, (e TRomHEasT THagol
AT s # gy grft #its [ aut £ e ARt ygity | i = i
FIAT AT gral 2l
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5. IV T ITART FT FGTd ST BIT ARl H T FAT gl STAN T

* o 2 F Freor AR % s Jifva g 8 i a=d aady S @
AT Ao srefeaaea T ® Us UHT 99T o1 S7d7 8 94 9g TTAT€qT 9T
Ffa-a=di (Over-Savings) FT TARTRT v & s@®eT g7 7T g1 =& Forfa
T AT Fgd 2l

6. I forgr=a dSft &t Ho=a Scarewar (MEC) & fiee &t ygfxr it =mear &

H TETE gl 99 SUFNT § g, T § Fhag it Jorer 7 f+lT wfaq & grar g ar
T AT H FHHT It & FSHh FIL0T ST H FEqell AT ATTAFT (excess) gl
STAT 81 TH FOT H ITATEH, IATET " o g forad qfasT # dStirg
FEGAT T AT HF T SATAT § 3T AT E1 IS 6l TATT Iearashar I 7 21
STAT 1

7. 9 * Agia &1 7g wEara o T ST gy GReres gl uied Uh

q FH R T A TTene i SATIETE Hged Tadr g F4i1h Tg o aqrdr
g T3 STHRT 31T &7 UF F2dT gl Fad g ieq I8 o § g & &1 Jiaerd &
AT F7 Far 21 %. F. FRET (KK Kurihara) &1 7g 9q g & a1 a==t &t
FTEAT T § T AT gcd g §ge] A0 USIE #q< 9¢ "qieqfa &
dgrtvas fafa o= o= #39 & v gad srcates fOwfaa sreieeerrst
SUEATRT ATereh FTeATar I fE=me F:3d |

8.3.6 SUWNIT W9 HI =Ty (Criticism of Consumption

Function)

1. 9. §=tfere (Prof. Hazllit) 7 &iv =T Sgfxr o3 & Siqf=d T3 9% Sai<r

STATE gl TIT AT A g FHT STk hied § TG A7 Hl AT &6 T W= iaq
AT [ S<h HLA & (o0 ITANT AT g1 T8 a7 g STHART TFT | Tg qaT
el =FordT o o § | Tt Tfer == i ST

. =9 FFH & AA=AT 20 AL 92 A1 A AT & 6 T8 ol sieaarei= Ha9q

g FATh QI § AATISATA S 3T HEINTT qeAT | TRAAT BT ST oh FHIeor
STHANT ST § o aadd gf ST gl

. ITANT aer I 7 (Current Income) F §TT g TATET Aal graml 9 9%

AT I A, AT | T 6T ATTH i FEATAATA TAT TTTeT 3T H e
=T AT T T=qT Bl

. ST 4T T ¥ Faqel 3T F Al Ao g o AR AT 3T AT &

= STOTT | AT grar gl

. I T ITANT THA 1 ATSAT FHl ATAGNH ATAT FIeT0T THON FRT

[¥rg el TohaT ST T &

. STTRT T SATEAT TATITHT ORI & sl AT § T SEH OTcHS Tgof TT

EEIEGHEERIRIRIE]

. Y. TTeAT TE (Prof. Gardner Ackley) & ST = T =qT&AT AT dT

A (Indective) ST AT & W (Dedective) T FT T =T QT80
TEQ FAT 2l

SBT3 8 ITYNT Berd
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8.4 IT\IT wg T (Consumption Propensity)
TqTH TEA AT STHART BeA hl THE AT T THA TF T I THSAT &
8.4.1 STHRT WFfxr &1 37 (Meaning of Consumption Propensity)

FI T START FAT o (1T ITFANT TR 9158 T AN 64T &1 o7 T |
A o T ST § B9 AT TREdT % T il STHRT T Fgd 2|

8.4.2 I Wi & ufRkwrard  (Definitions of Consumption
Propensity)

.3 RErT (Kuriharu)  91sat ®, ‘G797 & & 1137 @< 9¢ 3997 9% fSra=r
G 397 7T 8, T8 ITHIT FgT a7 8, Tl T ¥ [T &0 F1 g% F7 TTA1
arfer®r 39T g9 Fgerrdl &1 (Consumption (C) represents the amount of

consumer expenditure at a given level of income. Whereas the propensity to

consume C/Y is a schedule of consumption expenditure at a various level of
Income.)’

T%. TH. 89 (F. S. Brooman) & 91, TUHIT 797 95 qardl § 17
FHIH, AT & AT TFT &I G ITHIT GIIT T97T G730 9¢ Faar @< #<ar
1897 (Consumption function show what expenditure consumers will wish to
make on consumer goods and services al each possible level of Income.)’

R * a9, ‘T F @A &< 7 79T #71 [ 13730 #F1 99 #F<7
Frll FATGAT F ITHNT I 1 TG IT TGT § ITHIT I317 787 Travr g1’

8.4.3 STHIT Wqfxr & i< (Types of Consumption Propensity)

STHART T TG T THTL T T 8, Jgefl drad ITHRT Tqi~T (Average Propensity
to Consume) 3T gg<7 HHTa ITANT ygT (Marginal Propensity to Consume)l
ESERIEIRRIEIE G I RN E L R A T
A. 3T a STWIRT T9T (Average Propensity to Consume)
dET ITANT TGT & qread AT o IT AN F g ST T ThTs START T
ST g1 Rt oft U TS 9% S aTer ST T SEeht S T 1 & R
STAT g1 T o & H AT START TFT Al o7 T T 777 57 Foha T &
YR 6T ATAT (C)

A =t AT (Y)

T START YT (APC) =

Consumption (C)

Average Propensity to Consume (APC) = Income (Y)

a0 o forw wfe foreft =afxr &t i+ s 200 =97 g a7 =446 & 98 120

O ITANT 9L T FLAT g T SEd STHRT FF 1T g

APC = 120 _ 3—06
200 5
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= 8.1 & o7e7 OX 9% o U 377 OY U ITAN-AT [ 9747 AT 21 C
ST aF S| TH aF A A T gaT e M fAg STWAPC = S= 2 — 08 ug

Y 100
fifg T 92 APC = 2 = 0.6 ot & g =72 21 72T & A FH-5 T 9% F9%
FT AT IS BT, 99 of 3Ed ITHANRT TFT FH Il ST Bl 2l

Y

APC = 120/200=0.6

APC =80/100 =0.8

50 100 150 200
g

== 8.1

B. @iuT=a ITNIT Y9 (Marginal Propensity to Consume)
HHTed ITHNT TG, T ITANT F TqC H g ATl Tade adT T o7 5
T H g ATol TRadd & A1 H7 ST § AATq oq I AT 2ram g [ T &
i B & TRUMTHEIET STANT § Fha«T g R G & T § AT STANT
T I 29 ThE T0E 7T ST 9aaT &

(o)

STANT | gI aTeAT Tiaa
A | TREaq
Marginal Propensity to Consume
Change in Consumption

o o
AIHIrd SHHNT AL =

Change in Income

AC
MPC = E
a1 & forw oy 8.2 § Afe oIy T =¥ 20 &9 | d&Hh? 40 T & AT

AT THH AR ITANT AT TgF< 16 T § T 24 I &1 AT &, T |
fEdd (AY) 20 T € UF IT9ART § IREdq (AC) 8 9 81 U § #HwT=q
ST YT g

MPC = 8—2—04
20 5 O
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'Ez‘*‘—-’—"‘-._w AC:OB
WAPC = AC/AY

V8,20 =04

I
1
1

B 1 AY =20
]
I X
9790 =20 30 40
T

== 8.2
&I Tg HHTa START Yg<r (Marginal Propensity to Consume) &_TcH®
I O3=q UF & FH g SATq {1 START Y9 (Marginal Propensity to
Consume) T [ & AT&F T3] TF & FH R0 (1>MPC>0)
C. Sirad ST YT TT AT STHAT TF1T & S1= g4 (Relation

between Average Propensity to Consume and Marginal

Propensity to Consume)
START T 3fEd TFRT TF HHTT ITANT TG F S TFaee T o0 THE 2l
1. ST HHT=q IT9NT g~ (Marginal Propensity to Consume) o< gft ar

STHNT FeAd L& U T el W1 & T § RIS HHTeq STHNT =T
et g2 Rl a1 STHANT-ae A2-21h SAIaT a9 & &9 | g7l

2. IWF ITAN-FAT § HHWT IT9E g9t (Marginal Propensity to
Consume) TT *9¥ gRIT 93w 3Ed ITHNT T (Average Propensity to
Consume) THT 9T R 9Ia ¥g® STANT Fad FaAtawg (O) | JFA gl
FATA ATH STHART ¢ o FaY gl ATHEAAT Ed STHNT Jg T T il
g o a7 ATea< et gl

3. ¥ g ITANT-FeAd | T &l glag o AT AT STAN Fg<T (MPC) T
AET ITANT TG (APC) TET H & Rrae gl § aieq A 9Ted STHRT g T
H I ATAT Frae it T ST STHART TG il AT § A& el gial gl

4. ITE ITANT FAT UF Vet ¥@T & € § g Td AT F Tdh &< 9L STANT il
HTAT FHHE & AT AT 6 T Tq< I AEa START g7 (APC) &7 g7
FAT BT T SIE-SF T FT FqC FeT a7 99 gl AFd STAN Jga H
Rrae gfT 93eq S9! JoF 9ad SATd STANT Tq~T (MPC) e T2

8.4.4 ITANT Y & fAui® a@@ (Determinants of Propensity to

Consume)

STHRT 1 T 6 T H A7 T T2 &1 T @ ST a7 5t SHeb TH hl AT qH
TT 2| THIS H AT T T STHNT 6l TGl il [FHeTd FT arer qcai & a7 94T,
Tg UH Tcd ¢ o a2 fohelt =af<n T ST e i Togl (99T Feadl gl e o 2
Tl & qeaaar a1 Ann # T B 8 gger = 9@ (Subjective
Factors) 3T g@=ra=a a (Objective Factors)!
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S AT = qcal Bl (Sedre & Tel:

A. =iRea T (Subjective Factors) - = Ical & =a9id HlvT 7 I ATAATHE
Tl T AT %l g FSTEh FIET AT AT ITANT FLA Sl T=a1 TATIAT gt gl T8 =H
TR &

1. gTaETT (Caution)- AT STREAFHATSN ST, FIHTL IT TeeAT AT & o7y eTa=T
AT FT T AN HATHT T T4 3

2. T&IaT (Future Foresight)- f&aTe, forer ua srer wmafome & & forg =af<h
AT AT T F, T FATAT g

3. AT (Profit)- T =<k AT FHIT o (70 FH @9 Fiteh 19T 99 Fd ol

4. gAY Straw @ (Better Standard of Living)- T= = T<h siaq-£a< S4T 35T
& forw st &= #°d &

5. anf¥=® T@a=ar (Economic Independence)- F® =<k €R<I(er ST
At 32 & Taa= gET A8 2|

6. ATIATAT 3eed (Business Objective)- F= =% =™ & w4 & fow
g FAT FL FAd g
THE AATAT T UH T g Sl Heaar, R Ud aeaml §eqmef &l a9
T o o IRT F2d €, S Fga7 ITH (T F1F 4T il =17 a7 AT
T AR T ToT), QO ALAAT TEwGIAT (SATTAF Hehe HT ATHAT FLA & (o7
TS 99 9T @A) 3% gy G (FFaaat a5 qefiei T ST a7
TR o ForT s=ra et 21)

FoUHRTT | T HATASATAE qedl § IREd G8a dg1 grar gl T STHRT

FAT ACTRTA § AT THIF IT R T@AT § Tirq T HIUI | ToqahTer | A =9

Teat | Taad gl JhdT g, S TERTE 0l T Y Aifd | IHadd, saT il &<

H Ageaqul afadd, 9Si & gedi # afadd|

B. I T (Objective Factors) - a+qid dca UH STgdt dcd & forad wef-aef

ST | IREAT AT § Ud 39T TH1 STANT TFIT 9 T2dT gl TH THhIL & acd

FReferfe -

1. 3T (Income) - STANT-NFT o9 &7 7 o 9T [ Fidl gl STe-ord o §
g BIAT § IH-98 START § Flag graT & 3T S T T FH T SATAT & 99 &f
ITTRT AT FH T 7T 2l

2. T < (Price Level) - FE ITHRT fhdT a&q & ¥ ohaaT =17 31 I8
SH qE & T TT Tgd AT [T HIdT gl T THT o 10T el a&q &
T § Flag STATTHT hl aTeiash A § FHHT AT g T FHeredsd ITHAN §
FHT ATAT B

3. faxfiw fifs ¥ ufRkadw (Changes in Financial Policy)- fa<fr ifa #
gfEde, AT €7 & FT § qfaddl &7 dT8w TA79 STANT 6T T=a7 9% T2d1
gl I o 9%+ #T a¥ (Rate of Tax) F&T &F ST a7 ITHITHT i AT TeTeq
T T FH gI ATUIAT Oreeh FAea=q STANT 9T 7 f FH T 10T

4. SIS FT X (Rate of Interest) - =T T X ¥ iz g I¥ ot oft ITeTi=hT
&t a= TfArew R T9T STHRT Y T=37 FH g

5. SA9E & gf2a10r (Dusenberry’s Approach)- S[EHa<T & SITATE STHN
FAA TAHTT TY T AT FT HAA Al ¢ dfodh STFITHT sl AAHTT AT 37T THh
TF AT IFAH AT F TAITT KT AT FAF g1 THH FATAT SLHAAALN o ‘TIT
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w9Ta’ (Demonstration Effect) it == T [reeh @ AN H o9 & g+
< % STANT T ATHL FLA 6 I 2l 2l

6. wiasy & s it awTaAT (Expectation of Future Income) - ITSRT ST
qfeey § o it Fearaar 9 € 9w w7t g1 afs gfasr § R A afas
A T TEATAAT B AT 98 TAATT AT § F T9d A5l Fedl (oI HoAea&®q

START Yl AT gl
8.10 =™ 7 (Practice Questions)
i s it i fifsro-
1. START AT, AT T ... FTT o T T FATAT 21 (ST AT T9)
2. FTFITET oo o ITANT T HATSSATIFR (9 7 €1 (S, TEAT Uaer
RIEIE:))

Rafrfea Fomt § & a0 ©& o9 97 F7 AT fifore-
1. ST ST ST AT TEr FHIHT MPC = AC/AY g
2. THT TEAT 0 312 & ITANT T & T €7 g1 TFd g
3. HIHT=d ITANT TFT | qTeqT AT F IH AT H g ST T ohTe STHNT 63T STaT 2|

8.6 |Tier (Summary)

TEIT SHIE | ST START HeA & J1¢ § TET S Tg AT T ITAN FAA, ITHAN
UE 3 F e T 7dT & STH-919 3 dedl g SUART off agar g1 e § I sraw
START o A9 &9 % I1¢ § 9T ™ed " ST 3 ST % €9 &7 A9 AR § S1eq @7
SEH 9gdT WNT & 99T =T, TN g2 ¥ SUANT FAd & I FT gl 9%d gl ggerr
IOt AT STHRT el T g 99T TEdT I STAR-HA, 9 a1 & a1 H a1
THI | foea | 9% T 2| AT 90T ¢ SMHId =l 32 § ITAN FAd 6 <l €9 gl T @,
TEeT LT Ua FER7 T e oY S W &, 997 &l 318 & 5| siavid seqshret = e
TR STHNT BT A &, T THT TIT Fl AT TH1S | [EAed< T IZT|

THTE § AW I ITHNT T TFIT F I H TT ST =T &1 TH A I 8, 787
STHRT =T f|a JTqir (Average Propensity to Consume) 3 e €9T=d STSNT ST
(Marginal Propensity to Consume)l ITHRT &l Ed ST T & g aTel VA s
STANT &l F9ATAT & UF HHTeq ITART FFT T A H TRAAT 6 FEOT Ff START §
TREdT Al FATAT g1 T QAT TFAIT 1 T THHTT FIT AT THH FIoh g 3% 91T af Il
T & 1= o qFaed H AT ST gl 9o gl e | N 9" ITHRT JFT &l =aia
FIA AT TcAl % FTE H UET ST SATHT 6T Ag T SATE il START FLA T Togl AT Fd &
AT Tl a7 T & ToFeh R0 &g AT AT<h ITAN FLAT gl el F = qeal Hl qeadr af
AT H arer SEH gger & A @ (Subjective Factors) 3T O a&(@ a
(Objective Factors)| Ffhrd dcq AATAIT dcd & ST H&T Bg THIT & BId & (orad qgar
& ATALTHT, T TLETIAT, LT AT, AT Sga< Sira" &q¥, TFar AraT saadr Ud g7
SATAATAF 32T & Fegid aeq a1l aca & o ff =g I & gia § 294 qgar @ o7,
AT IoF TG, A9 A< Afa & qivade, ST sare #7 32, qt9ar SE|asd &7 gromo
U ST AT § AT T GEATIAT ATTHA ZIAT &1 THT o T AT STHNT FAT o6 HGed il
ST 3T 98AT &f T o6 a3g Ti=maeqT | w1 F3ar 8§ U 979 g I ITHART FeAd ahi
AAT=ATEN T S A & 9ET
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8.7 ssaTa«t (Glossary)

= ST it T (Rate of Interest): 7g a7 aX gt & oM 9% &% AT 377 =i deqm=
ST S B

= ATV (Profit): TG & & 19 9% a= & T g Tl ATH FHgl S(1aT 2

= ITHIT Fit sft|a Tgr (Average Propensity to Consume): siEa STHRT Y3, el
STHART 3l T AT F ATATT T F90TAT 2

= " ITHHT Y9 (Marginal Propensity to Consume): H1HT=d STHRT YgfxT &
qreqd 78 g T TRt srieqae § o o wa< § g9 aTel Ul IadT o Tid STHET
Teraaeferar @ g

= &% @® (Non Linear): fe-3fas qads ag qaiiady g ST w1207 ST I979 & =
LA AT Farel I LT A5l grav gl

»  YE9T THTE (Demonstration Effect) : T2oi T9Ta | aTcqd SARTE it 3177 W1 51T
ATATE TS STHNT TFIAT it The FdA il & 4 2

8.8 T+ T w1 % ST (Answer for Practice Questions)

o T Y gi Sifore-
1. ITRT 2.

Rafrfea Fomt § & a0 ©& o9 97 F7 AT fifore-
1. 9 2. T 3. T

8.9 ==+ I=r T (Bibliography)

o TH.UH. IMEST (2023) I=q< GH Y spfermer, fase ame. v, U

o TH. UH. AT (2020) GHEWTET il f@rereroor, arer qfeatonm

o . .U, ATHAT U HAIS FATC AT (2015) qofS suffaw frerarwor, va &t f 3
gfecteher™

uy. U, 3 (2023) g srdfame, A sme.u. v

%. T, ST UF . USA. AT (2005) AT AT, TATRT AT qa|

8.10 ISUF uraT ar=AT (Helpful Text)

e Sethi, T. T. (2020) Macro Arthshaastra, Lakshmi Narain Publication.

e Jhingan, M. L. (2023) Macro Economics, VISION IAS.

e Oljha, B. L. (2015) Macro Economics, SBPD Publications.

e Ahuja, H. L. (2019) Macroeconomics Theory and Policy, S. Chand Publishing.
e Sinha, V. C. (2017) Macro Economics, SBPD Publishing house.

8.11 fAavaTcHs I (Essay Type Questions)

1. ITANT FAT | ST FAT THAT 52 THT TFIAT 0l Teq 1 F SATEAT i o]
2. e ZIT QU T ITANT F AATASATIAF HFH shl [@AeqTe Taah AT 0|

3. SUHRT YT & HgTeaw qeat &l aarsul

THTE § STNNT HerT Page 101



AOEH, (@)- 102 GAf2 steforrer & qera™ IS T fagfaenea

ZH1E 9 A v

(Investment Function)

9.1 w&raAT (Introduction)

9.2 32T (Objectives)

9.3 fA3er Ft sraemTu (Concept of Investment)

9.4 A3 F ¥F< (Types of Investment)

9.5 fAasr wa (Investment Function)

9.6 s waw % i a@ (Determinant Factors of Investment
Function)

9.7 TR wee Fr TR FA a1t a<a (Factors Affecting Investment
Function)

9.8 HTH T (Practice Questions)

9.9 9T (Summary)

9.10 srsTaAT (Glossary)

9.11 T+ W= % ST (Answers of Practice Questions)

9.12 ¥==¥ I= g4 (Bibliography)

9.13 SUFRM gt Rt (Helpful Text)

9.14 fAsaTHs ¥ (Essay Type Questions)
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9.1 g&ata«T (Introduction)

THH Tgol il SIS H T ITHANT BAT & o1 § I8 T 5, STAN HeAd 97 gial g ud
FE FT FLAT & Tg AT 39 51 2t 70 g1 Frelt oft srefeqaear & o agq & forw Haer #i
AFTFHAT TSAT 21 8, faaT ferer & Scurew gfRawa € ofie {997 Saumes & T 3w TS
e gl Toqd 2he | o9 Faer BT & a1 § [@Ede ¥ 9237, Faer waq 747 8 37 18
FE AT FLAT § Tg AT AT FAT o T % q1¢ § AT AT T 12 H GAeq F TF-
U ¥ T3 3T AT 21 A o GHAT AT o7 ®aAq il FHF-HF  Tcq TATET Fd g1 Tqh
AATAT AT T TH(S | Fg Tgcdqul AT & I | S SATRr S8 IS &1 Herea
ScATEHRAT, ST &<, 3feq fHaer sy, HHTa Meer Tgh s Ud g ot F9=3T &t Fi--
TN F T Trg TATAT F2d g

9.2 3g9T (Objectives)

T THTS o FLTTT F T8 AT
v 99 AT F AT Y THT T
frerer et o TAT9rer wehTe &1 ST
T Aaer v IR fAaer o qewr 3iaw i auey 9o
Tarer & g THE ol
ferer weAs feriee acat & are |/ S

v
v
v
v

9.3 fAarer it sragTeuT (Concept of Investment)

fA3er &1 31F (Meaning of Investment)

e At safer § 90U ISR || a7  Sia aRE =t w @ded & o e S are
T o YATE Hl a9 Fgd gl IS0Ta JTHIE A7 G50rq It § F9fie, ST, [t
UE TeiE ATHA gid gl TIeme # Haer g 90 dS(q a8 a7 IREqd 8 e
T & ATreh foheft Five AT 97 | FA1H Tl @Ry Uit § s gig Al Fedl 81 i
(Keynes) & T, faer &1 orf areafas Fasr & € otoia 7 dS(rq a=qet &7 3carad
FAT TAT Ivg @G & [T AT FATI Hid (Keynes) & IATY, aTediash Haer #§ i,
ST, ST TF 3T, FATT-H7, FEqett 1 Tei® a7 45 At Faer s )
Aaer it afwmeTe (Definitions of Investment)

ferer it Agcaqul 9T 5 39 TR 5.

v (Keynes) & 9T “fR1F91T & 9917 {ofiora g=ret & g7 ardi gie @ &/
(Investment refers fo the increment of capital equipment)”

I q9T T (Stonier and Hague) & A “fRIGIT & §ART 9917 91
gfayfaal, aivel, Rt # @dled @ g1 § a¢7 596 g FHTT 73 $7Ral, T
e # @iied @ &1 (By investment we do not mean the purchase of existing papers
securities bonds, debentures or equities but the purchase of new factories, machines
and the .like)”

sadt stw Afsa= (Mrs. Joan Robinson) & 38T, “RfF917 @ 997 =gl #
FAHTT HUSTX 7 Fla #¢7 @ &1 (Investment means making an addition to the stock of
goods in existence)”

fAaer w1 78 (Importance of Investment)
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ToReT ot &t anrfeis wrfafatert & Mgt 0 & Feer gea ggaqer sgieewr Famar

g1 [Herer, o ue Tene & Rrgia # AT "gcayet et Aarar g1 T Tor i srderaer &
o ® e ff 9 wgat g = 29 Jw )

1.

farer &1 FI7 7 UF Fgead ol &d AT 1T &1 T AFAGeqT 6 SAqid ol G0 §, oA
START T T Fof [Faer =7 efoet gra g1 Sraar stfae Faer g 3aar sifes 3aame
ST 3T ITATE o ATT-87 o o Ftt oo 7wy Fgath) Faer gy o § san-9ge
F7 ot o o ST gehar gl

. AT STeueRTTorsh TRAdTeierar & FTLor fH=rer, T80T /T | S AT TadH! & TLTAT FT

qer e 2| 78 37 Mifava It &1 off 7 fBear € sife =9 9t &l 9697 &
TT FH T o ToIT STOATY ST qhl 5| THaer, S SiiT TSR & & &1 Jqiod F3d § 988
FLAT 21 T & foar ST =Tfeu o Aaer steateass stffaw (Highly volatile) 2raT g1 78
qHEAT A SEeT® g SATaT § o SR awqel & IcdTad H IAN-A@rd il qadr §
STHART T3 F ICATEA § SATL-AETT Fgl ATe THIT 2

3. TRerer g St sreiegaeaT fit Icarasd AHar &7 e grar g1 Faer F saiq gt aegelt

T ATIURI AT @E U YSTRTG Foqai 1 ATIF IcqTad grar gl fHaer spdeqaear £t
ST AT § g FIAT & 3T 39 T T2 T 6l ThhaT § Agea ol qrHeT =amar
&l

9.4 fA9er F 71X (Types of Investment)

fRrerer T EIAT § Jg 9 92 Fh & UF 96 AT 0 2| Faer & At w7 8, 59 93

e, T aer, weiw Faer, qEs=s Fae, @=@ea e, e e @ a9 o -
we ¥ faware & fRerer 3 s sy i g

1. F fRaer (Gross Investment) - F fRerer & ared et U a9 $it q9ATAter % A
ST d% ISITq a&qell & AT gl a0 Haer § qeag™ (depreciation) aT
gfaeaTa-Aaer (replacement investment) 9T 2raT 2

2. 15 39 (Net Investment) - BT ad & siq § dSira aeqelt it 91T 39 a9 6F
QIESATT T YSTIRTA FEqAl hl HTAT i TAAT § AT g T =H qlax Hl G A9 Fgl
STAT 81 ¢F Haer & qread Rt U a9 dhf q9ATate & a0 YSeTd a&qel | 96& a7
FrEqEa® glg F gl THH Aaid TeagE  (depreciation) AT ATaemaA-Haer
(replacement investment) eI 98T Bt 2

3. wi# a1 "R 99 (Stock or Inventory Investment) - U= @@ srafer § et
ITITEH o ITH 1@ U TiF AT AU | g2 AT gl i |l (Fa9T ATHT S1aT 21
qq: Trg IS AEqU AHEAT SATAT & AT TG AALTF qel o (9 o7 Yot aeqel |
Tz g2 BN 37 SAwaid STHNT TEGAT, GTATH o T2l Ta ATHT T 0l 37T 7 AT
TS BT AT & S(Tehel = AR I a9l THT HIET STTaT & ST o SATATRAT & 9T
TiF | gi, STAHIS g7 @IE ST & a1 dgll

4. fAuior AT (Construction Investment) - =TT fRa9r ¥ aqvTa #g TFX F HATT
ottt g & s T Mema-wsmt &1 [wion, St w1 i, €r, o, it
THTLAT A AT AT 7 FHI0T 26 97 T o WA [Ferer FgT [rar g1 57 997
& fowtor & gefivra aeafRrt a7 weiw § g 91 aratas gl gl 2

5. qrasi=s fAaer (Public Investment) - ATaST= Ha9r F q9Tq g THL T T
YR AT TATHT AT 3 gy vt grer fvw o ferer emfaer 2ra 2
ATAST A (aer, et W1 STeaeaT T Hgca Ul AT § A A THaer 397 il Sremesqq
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HEHAT § AT T&TH F2AT 8| THE FAd qSoh, qte, [, T2, AT (S oTrHe
24 €l
THH AT AT TR AT § U g T Haer gar g Iia [Heen S ara e wa+ 5
E RS

9.5 fAasr w17 (Investment Function)

T fRasr (Autonomous Investment) -

T fHerer f3AT 19 ug grie w7 eae # T RAT STar 81 7 e sy % e
(income level) ¥ g1 aTer IREa+l 9¥ 9T q1 Fear 81 T e, awh g
AT FHeATT a7 A & o B Sar 8 T saeT avae Seer i,
FHRATRT AT AT & BIAT 81 F=ara Haer, s & uia s+ (inelastic) gt & 3T
Tg RT | Tadd o TqTiad g9 o o1 {7 0 T9Tad Fdar g1 rasis Jid &
Feqd UG, i, TS, Agl, Femedl ud swuaret arfe uw AT @ oy
wraw e 81 e § adt v #7 et fag @ a9 sar @ =t s
gfesiia se® (Exogenous Component) THTHT F¥d 2l

Y
!
i3
Y
£ |
: - X
O Y Y,
I (X )
== 9.1
ST o Soieh oo | 2T S #eRat g bt e i 94 Ol u¥ fRuw g Arg seferee §
T /T &L ST AT 2

R fAaer (Induced Investment) -
ATH FHIT 6 32T 7 Fohw 70 e &1 IR [aer v Feer wa= g7 Sar g1 18
AT ATIE AT § U ST q@ o A1 Jgdl g A AT & Fed & q1 "qedT 5| Ja Faer,
AT AT 3T | TATIAT gIaT & S o H g gl g ad STHART il T2 TG T TNT T2 &
et T e o forw fAerer o azar g
T, o =1 %o &

Fai 1 = f(Y)
AT & AT IS el gie o 10T o H Jheg ororar FHut & a7 IR [Raer ofF agar
7 FeaT gl
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Y
A
|
My femmmm s .
}g' :
¥ M :
! :
s - X
O Y Y,
amg (2 H)
== 9.2

ST o TR B ST S "ehar ¢ IR FEer a9 |1 9T F 370 ST 39T A S ST
TZT & STk =4Tar g & 5@ OY & OY T i grat g ar fHaer &t #rar OM & OM;
T IE SATaT 3 |
ST Rerer & T 31 AT 8, gEet siraa Haer yqir $iw ggd {aa Haer
ST, g IAT AT Fg TH TH &

sraa fAasr 1gfxr (Average Propensity to Investment): et & s & srqama
T [AF9r FgiT FEATaT 8, AATT /Y 155 SIaqvTd ag a@d g [ fraa = aer
ST & A T il AT ST § ohadT (Haer gamm g

"t Aaer gy (Marginal Propensity to Investment): fRersr § afiade &t

a # afaad | SquTa @ [ 37 FEATaT § AATTAI/AY | T
S [erer At STHAT =T @19 & STd gia a1 St &l

AT T T &I (HA9M o TET & (L 1 AT
qrferT 9.1 TrE< Aaer ua I [aer ¥ @i e
T A afRa A

(Autonomous Investment) (Induced Investment)
T e, s a7 A9 781 g sta Feer, s a2 A9 gt 2l

T Faer ffuw gl § X ag A § | U faer, o § 9REad g1 |
gfadd o & qafaa qgl gidl gl gfeatdd gl gl

T ATH | AT Aol il 8l Tg ATH | AT gral 2l

g [Rae, o qfaat @ | aRa [Ra, st afafate o ey
FARAThRT ST ST FThT & T BT 81 | 3 &< 9¥ [ F:idT g
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9.6 s waw & fAai® T (Determinant Factors of Investment
Function)

e a7 [Aeer weq A1 Mg #3 a @ ge [giE a9 8, ggar IS @
HHTeT ITATEHAT 3T FERT AT 3| T QAT dcdl il AT T TFH-UF FHT [Gede T T 3T
STHAT T g o TRt fRerer elet T TITierd e 2|

IEEREREEIRC A
gt it HATa SaaTaswar AT T
1. st it Hiwrea Scareswar (Marginal Efficiency of Capital)

ISt it T IcareeRar qU Haer 9% srferd gfawer 3% (Required rate of return) g1 AT
frerer & S7uferg AT &7 SIATT USi s ST % €9 § A7 14T 2l

. e (Prof. Fisher) & sIqAX “Goft #1 #4177 SqT@Har TITa #1 [RFr7#< 517
g7 FreT 98 Flawa g 5t ot aRa=afa #1 diar s#7% @ 917 giar §1 (The Marginal
Productivily of capital is the return obtained from the marginal unit of capital asset
after subftracting cost.)”

. FRI (Kurihara) F S8 “Qoft 1 darea Icaqreaar (1 ot aRkawata #1
§Td1 qIT ST #F1aa #1 dq917 &1 (The Marginal Productivity of capital is the ratio of
the future supply price of capital asset.)”

USIT o AT IcaTEshar & 7 Tl OSTRTT aq § 3 ANTq i QAT H Sl Uk
AT THTS AT ITANT ek TTH g ATl ATH it AT (estimated) T & &) 31
IS it FATT ITATEHRAT H ATH it SATATG I FgT ST Tl &1 TH T IS 0l
e 9 3  gH 9T

IEELIT & (10 /19 SATrT o wa 7efid &7 qf 7 Fima 4000 9% g1 TH 99 d T8
oM T AT § Torq U a9 a1E Tg FIH Fdd AT qgl gl IcATeH o U 99 § =6
7l & 4,400 9T FHTT FT A qAT & SF AATT 3T (Prospective yield)
FgT SATAT 2| IcaTas &l qefT & 400 T &7 149 (4,400 - 4,000 = 400) 978 BT LT AT
ITATEH &l AE ATH 4000 FTF AT IS & ITH g1 & THIT Tl YSIT il AT IcaTaahd]

400

SUXIh ETEXT & Ag TIL I (AT & [ ISl il HIHwd Jcarashal af qeai 98 A4
FLAT § oraH ggar aqaT=a T (Prospective yield) 3T g&=7 IS{T &1 eqid soq
(Supply price of capital) gl
ISt ff diwa Saarewar @ FAuid a@ (Determinants of Marginal
Efficiency of Capital)
STET T T ST &F T g YS(T il HHTT ScATHhdT & &l HeFh acd gl =T i &l
AT AT TH-UF FL (FEqTT T 27|
A. SIgETHT 3T (Prospective yield)
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ST AT FE ITATEH ST 2T FAT 5, AT TG ATATT AT AT gIal g 1oh o
ISt aeq (Fefie) 9% 9 99T @9 FT W@l & dl S°eh SuART § 7efid & sfiaaasra &
I 39 fhaaT & @ (Net Revenue) YT gNTTI (& AWTH &7 o #9fi9 +
SOEAHRTA & I 3T STANRT & IeATrad a&gall it foshl & ZI aATell qohed AT e o
AT IR ARGl (FgT 979, A9gdl oe) ¥ B ¥ o E Tored yarg (Net
Revenue Flow) ft FgT STaT &1 2T o1 a8 SATA st sqATi=a o frer fafer grer v
e weRTe TRt STt 8

FqATHT o # FFeT & T PY=Q1+ Q2+ Q3+ Q4+ ........+Qn
THTRTOT T ITIRT T ST 2

YL HHTHT H,

PY sqaTHa T 8 3T Q1+ Q2+ Q3+ Q4 + ........+ Qn ¥ a9 ot arett
AIATAT ST &1 TH THIHLIT & T IIZLT F dga? TH ITUIT|

A= Afore, uw wefier &1 Sfamerer 3 a9 &7 €, Scarew o qF a9 F 7efi| *
START & SAAT-3TRT 3T TTH B HT SATHAE AT F97 9 7Ll & 39907 7 1,750
I AT ITH g FT ATAE AT, [T F9 7907 % STIRT & 1,450 79T 317 907
S T AT AT AT AT T SATEH DI 7T % ITIRT & 1,200 9 AT ITH e
FT STHTT AT

STATEF T STATHT o PY = Q1+ Q2+ Q3+ Q4 + ........+ Qn = 1,750 +
1,450 + 1,200 = 4400 =97 ZR(T|

B. gsit it smqfet irwa (Supply Price of Capital)

ISt T H AT IcaTashaT FT o7 e acd gsit it arqfa A (Supply price of
capital) §| sTTermeEr & YSiT it srqfa FiAa &1 oo el YSTTa a&q & @iiad | 95l @
qfod AT THHT o HISET USTRTT aeq ore T Tefie &t foregper St wahre &t a5 7efig o
TT ST T AT & g1 IS AT AT HIHT A7 G T a0ra (Replacement Cost)
T Fgd 2|

AT YSfT AT H AT SATEHAT T A THH b § U THoh (ETCh dTeal bl A7 o
ST 7T 1 IST o ST STTEShaT il A= &F T2 AR ZIT HaRTr ST Jhal &

. ATHTA T
ISIT 3T H T ScaTashal = T A

Prospective yield

Marginal Effici f Capital =
arginat Bihiciency ot Lapita Supply price of capital

2. 9157 <X (Interest Rate)

Taer 71 Marer wae &7 el F3 aTer 98l acd Ioil #hl HHTed Scaraehal & ard §
AT 9Z o §, M9 AT 397 FAT il LT F2d aTar gEeT acd 379 a¥ g1 5979 &¥
T ety qa1 it 7T U {31 S g g0 aT g1 Ha T i 7R F I aAd TEeadil
(Liquidity preference) & g, H&T &I ¥ (cash) T H Y& Fl AT G FHgl SATdT
gl T (Keynes) T T&aaT T8l & o9 3297 37U & ggar@ia-a9 32¢7 (Transaction
motive), FFITadHAT 3227 (Precautionary motive) 3 &gRTHgT 3297 (Speculative
motive)l I & TTHTY, SATST il L & qTedd U (\1%a Aared & o qeerar (Liquidity
or cash) BT+ 9% YT a9 (compensation) o |
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FeuTatd §, o {7 MYfd *9% gl § af o479 8¢ &I &9 § aiedl Taeadil I¢
AT T 8| averaT gewas(l SoraeT sTferes gt Sa g STferd 3Tl i 3T gl
AT G YSiT shi HHT=T SCATEHAT T SIS IX 6 A9 & qFaeg Hl GHAT § UF Tg Al
ST 2 o6 78 2 aca e s erer 97 f9aer we 9% e 2 Ted gl

MEC = =971 &, fHaer ¥ [Afesws wame

MEC > =971 &, 939 9% i@ a91a

MEC < =371 2%, [Haer o2 qfdset T914

ISt it "rHTeq ermar (Marginal Efficiency of Capital) Ta 97T 3% T §HY | 3T
AT T 8 IR 1 A7 T fAerer a1 Ferer wer uw oft g=ar 8 FifE e T Osh
T T STEHRAT FT IREAAN qed 7T g Thfe 28 Feer av e e v
TTersh Agea Ul i< dcd AT S1aT 2

9.8 fAger wAw F TWTAT A a a<d (Factors affecting Investment
Function)

= TS | o o e wer v qAriET w7 arer fAfeer aot F 9w § uE-us w7
e & 9| S9T & T S g MU g A s\ e fuaw =ar g aa: T9H & |l
TREdT Al gidl & Ao’ g9 Ja THerer &l TATEd i aref acdl & ard § S| I
fRerer &1 TATRAT F aTer qeat I & qoF ATt § et 6T S 96aT 81 gger siasiia
T (Endogenous Factors) Ta gg=7 afgsiia aw (Exogenous Factors)l = ST dcai &l
WY TH-UF FT AT ([ AeqE T T
A. 3iastia <@ (Endogenous Factors)
AT JOITEAT o HTAL 9T ST ATl aedl (0 Fqid acd Fgd & T Tedratsr § J7 Herer we
H IRAAT AT qohdl 5| Tg acd H&TdT S8 T & gId &, Ira AT A TH-Udh HT GHA|
1. 3T FT & (Income Level) - IqHTT STaTer § TTH 0T T ¥q€ U TAST § IF AT il
IHHTE a9 & o erfherTetT STeTes T FTF Hdl g A Tg 9T AT &l HI< il
AT TR Fd gl Tal AT AT, T T AT Haer & e arer TTawet F7 &0
FH I AT A9 Ted T a7 gl TS IATHAT H T0GT g T FiS@r qarer § o §
afvadd & 3¢ Meet safd it @9 § w7 g & af [Ha9r &7 gia & S[1ar 21 aal
T AT ST A A9y § o § qfade i o et safer f gomr o a6 €
qa AT wiaey § off [erer =3 F@T % Tog® gl
2. ITHAIHT AT FT &L TG g (Level and Trend of Consumer Demand) - It
STHITHT TN FT TG €72 IF ¢ a1 STANT TGN 9L 3g A AT AT SITUAT SAT1eh
ATST T ATTAAT 1 FTRTUIT T A h fFraer T Srovm tfera St sasi=eT & 7T
H FHT oATdT € 7 90 fFaer & qia I8 FH g1 FATUAT U {999 72 U U o=
T Ul TATE STHHT TRT T FHd gl T(a Taey § 76T &f a2 § Frae # ygh
S AT T el TEATAT 8 a7 [Heer garedriad gl SITuT Ug fHeer 72 Jrusm|
3. FHa & (Price Level) - sriaraedT # qarehitd il feafa smade 9¥ f[eer & g
H gig T FT gt § FMToh RTERITT | STATHIT FT ATATINT ATH ITH g a0l
SHE gt 81 Teeq GETERITT #hl Rfaal &7 s T €7 98q7 § @rase ad
ST GSTATT JOfri st radl ® gl & SATTATaE BHT T AR HH 2l 10
4. Hifes Aegdl < UF 977 F& HiAa (Money Wage Rate and other Factor Price)
- A o ASgt T UF ICNMET FEAI AT HAAT H AT ATA ASTRTh
(temporary) FEATE FHT HT TATT T=AT 1 T AT H TGN &L F Feldl & R HHT
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AT 81 o1 [Rerer T 9TAT W g A H9TEET g1 At aaq 7 - fierae g &
SO a7 2o fHeer 92 gfade Tama 929 vt fufa § Serft sraet eer Jsret
T TR 2 3d &1 At aa giag i dquta & STt 8 ar 289 stw= £ a7 w9 g
SITUAfY 3f¥ /0 fRrerer 3 forw I=eht S=orT § TRt T o Tehc(t g1 8T ThTT, ATHHT 6T
TAAT § Geiafaa, e ATfert 3 Ierefier avnt &t o § |479er afiaad § Scarad
& farfersr gredt § wiaemae g1 Srum
5. ¥ T it fiwar it fIew (Course of Stock Exchange Prices) - S=rf®ai &
g Aeer &1 AT 9 a9 ST AT § "garst A aratatedi § | g
AT 81 AT H AT I H S sArerrare 47 Aeremars fir ot are STt § 9
fRerer 9% gd T9TE T=AT g1 AR SAeTHIor AT F ToF Al Attt Iahd g af
LTS Aasgamoft #2d & o e aemr A m o wh or & zw a=m &
TF AGHETT OS{T AT AT FEW H S SATET FSATSAT 9aT Fd gl THd shdl |
FEATT ATAF doft T ZraAT 2
B. sfgsiia @@ (Exogenous Factors)
a9 woe w5 SrahTiors Tiaefier aiEsTa TRt F TaTed gar g1 aigsig d T
AT H T g1 Tg FIEh ATHTEAT & dTg ° I BId g o ISt i HATa Jcarashal
(MEC) ¥ &< 3Tl 9 T 10T a9 d g1 Tg qcd 8 =0 T o
1. TEATHT SfasRE X Fawad (Technical Inventions and Innovations) - @&t
ST AT STl Sl FaT=T § Tohe gl § S8 auid I 3carar, 7efiay, I
H YT HIAT, AT IATEL Al FSE H AT, 9C R | S=9497 T S8 § F81d
AT AT STHe gid g1 T8 fAaer & o v aga arieermelt Tieara I&T9 i 2|
2. yrfa® garaw (Natural Resources) - ST it EreahTiors [Haer TeMT0 Fg AT
F U HGI T @ISl U qedd § ITANT (60 70 97 F97iea Sarea=i § aeota I T
THTIET BIdT 8 75 GaTAT sl @IS U T Fg AT o T2 IcATaT il GHATAATSN &
SR 7 e areAtaesaTy 9a7 grar g e e azar g
3. SEEAT Y g S a1 (Growth and Composition of Population) - =& iaefter
T & [T FAT § FgATd Wl Ica gial gl AasT § STTEedT gl hl Tq1a=T o7
faer a2 31 FROT & AR T T2AT | TgAT START a€qen 6! 77 H Ifg = |
OSTRTT a&qalt &7 |ART | gl 2T 3T AW, SHaedT dfg &1 ATeh q7 ITAed
FLATI THeh AT B SCATET TRTH o [oIT YSiT T STANT AT TTAT STAT | STTEeAT #hf
AT § fiaad At T it START aeqel i 767 § qr9er aigaq et
T 2l
4. st TTone it fefat (Labor Market Conditions) - fRrarer et st arore it fRafaat
H FHRT TATAT gId &l FSATdl Ud araTaal, ST T0sA1 #hl qrehd ST HAhrel &
ST AT T Aqgcd T T9AT AIATEAT H A0 i &l [T Hiear gl 946
TRUTTHEa&T gl el gt a7 7edr 2|
5. STSIRRTSH T AAIasT (Psychology of Consumer) - STHIRT & AT 7 off
arer v 92 g9TE 9=AT €, I ST T TR UF AEd a-a g@dqdr g ar
IS § qoif F A% AT Sga¥ A4dT arel a&qu AT AEF9qF gl SATaTl gl THeh
FACTET ST AUSTE | MEea¥ gl FLAT AF9qF: NI AThed ST ool HT T JIT H
FIE TIATT Al BT g AT STHITHT ITANT 6 A7 TA&T Hl ST 6 TogF Aal g al
farer 3T % graT STus
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6. TSHTa® ararawwr (Political Environment) - ot et 3ot & Toifas Stas
STTfarqet, Safed, HIgel U A rsrehal a7 el e & 97 & q<F &
qr areeaTd § ITHT A9AT [fEa TsEre F eqE [ 9@ Wil AT 99
TS ATATa<ol § TEaE gl g af agl [ar1 ud A= faar oy Srq g a9 e
A o Fed o ATHTC STTaT gid gl

7. faesft =maT™ (Foreign Trade) - f3T 3o o @IS AT &7 9T ¥, I 9T
FT =T 9T F 1T AT & Feqre 7 9191y, Srerate § e F 90 sEa7 da7
FIAT & UA [Heer 9T FT 3T FEaT T8aTl gl qal Ol 3 SN AqU g AT =T
AT 21 AT THerer Feret 0= ¥ S 311 S|

9.8 T T (Practice Questions)

= T i g firfore-
1. GSIT 1 HATT STTEHRAT Fove et e g1 (&7 97 97d)
2. ISTT AT AT T F v, AT Fgd 81 (FATIT ARG AT I TATIT ANT)
T LG B - ) SO o< 9T gt g1 (3T AT =)
Raferfea soi & & a1 vd S| S Eh‘rgdlqiﬁﬁrq
1. FLHTL GIT ATASI (A FHed 0T AT T o forT wara f=erer 3T Srar g
2. TRa9r 2 i aedT il IcaTea &HdT § g Fd gl
3. T TRt AT AT A | AT Al gl 2l
4. FIT T TCAAT TEwEIAT o d19 3297 I gl
5. e 7 ISt it HHATT IcaTahdr Hf P T /T R

9.9 |ITer (Summary)

IULE ThTe | o9 Haer o a1 § [Bede & 98T UF Ig 90T &l [=aer v i
FATer H AT USTRTT THIT A7 YSIRTq IREET & @Ed & (o0 g S arer o33 #i7
TATE gl MO 9T & Fiz THL 6 a1 H 9T 927 SEH 0T qa8 98 FA Faer o I |
TET ST ST i Fof (Haer & aread et U a9 it q9amarer & " Scared qs gt rd
FEAT AT g SHF AT AT S[F Ha9T o a1 § TET ST THAT 0l 5 Faer & o1 ey
T a9 ! FHATATY o I GSINTT aeqel | [E AT aATEdiah gig & gl T 1% A9 w2 ih
fAaer & an § ST it uw a6y Aty § Gt Icred % 99 T gU wiw AT AUEE H gs
Freatas gl w1 AT e a7 SITa7 €1 [Ferer % TR § R0 A [=wior fEer F aw § uwr
T Tg THAT il AT Faer o Fqq Fs Toh1C FHT0T ATHHT i 2| Herer 7 st Thie 8
Trasti=e Haer, SO Siavd g TET Ud ST TChT 7 T TR 3T Tty
vt g v o REer ofeer 29 81 TEe a1 o s Aae F 9 # e ¥ uar
AT qHAT T T Horer A g 647 19 UF T &l &4 | @ i 1l gl Tg AT
Y H A ATl qiaadt 9¥ [T 981 ®3dl| T [aer G g arasii=E wedro
e s & forw BT Srar 2|

Tarer &7 TRt Tohe 8 ST Maer, 7g a9 3 & Iged 9 har Srar 8 et
faer wad ot FT SATAT § FMh T AT A9 & U T d@ 6 a1 q@al gl Jrea Haer
ATH IT T & AT gral gl Ia Haer a7 Aaemonu §, Tgal ofieq Haer Tqir e
AT HHT oo Ty [ a1 § 9T This § Ged 9 92 T4 o

THTS | A0 Ao fAaer &1 FeThia w3 are & g [Heied qaat & 9 # 9g1 oad
TEAT & gl ISil i HHTT IcaTEhal 3T EL AT 32| USil o HHT=q IcaraahdT o o7
TRt ISTTa & | 3 @0 &l QodT | ST U STTA 1k Sl T STANT Fleh YT g
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T ATH %l ATHATIHT 22 H g T I Jcdl I¢ (A9 Fdl § S ggaracd g AqATd o
ST gERT IS &t g e

9.10 srseTaett (Glossary)

= Tag™ (Depreciation) : Teag™d &7 Arcay fheT afvEafxr & Iog § Riree @ g1 78
U AGTH TH 1 Bl

= gfaeamaw-fAaer (Replacement Investment) : Sfaeamae fHearer &1 o7 39 Ao 4 8
ST Foreft wisgar saa a1 7efia o7 Sa BEat &l U& 9% @Ay s9ea a1 wefia 7
Ja a1 2l

= = (Inelastic): T a&=q a7 FAT HT HIFT Faa T IHD *IT ATAT FHl A
FgT AT 1 AL T HT T g o6 Star et awq a1 &ar it o sgdt g ar
STATHTAT T G T AEd ATAT JHT g gl 8 3T ST FHa w7 gt g ar
STATHTS T @RI il olad |l TaRafad w2t 2|

= Iferg widwsr sX (Required rate of return): smiferd Sfawer =¥ Sw & adaT™
Y & fou saess 3T=a qemast &7 a0 F3dT gl 3g SEH arel qrFreErs o
AHATT I FH SIITEH ATAT TRIATSTATSAT T TAAT | AT I ATH gram gl

» (& AR (Net Revenue): 5 3TH FT 12 7L & S{rawantel & I 396 STA
o IeqTiad Feqat it fasht § g aTell ¥oher AT T AT 3 THaad i andr (FgT
AT, ASTGLT M=) & g 3T TH [ Toed TATg | Fgl Srar 2l

= gIodr g9t (Liquidity preference): HaT &1 a3 (cash) &7 § @+ &l q<adl
TEEIT FEl 1T 2|

= gigstia "¥e® (Exogenous Component): STgl 1< ST ATATF HILhI F ATATAL]
T AT Fd 2

=  JA9-39 3227 (Transaction motive): FH-a7 F IZ9T | ATHT TH AFHTHAT & &
ATt & fer-afafem £ adert F oo &9 e 1= €

=  gaHar Seed (Precautionary motive): TdehdT &1 7 & TRET F ST 19 AT
ITE RIS TAATIANT TRATAT o T STETEF Tl #hl &AH7dT & 5

= 92T 3297 (Speculative motive): T I2eT FT o7 a9t AT SATATRAT T TFHal
T T TS &1 THHT 29T AT a9 e FT AT IS 2l

9.11 =T ¥ & 3¢ (Answers of Practice Questions)

ESESIBTETR GRS
1.3F 2. O T AT 3. 3T
Ruffea Fa1 § 9 907 TF 99T 749 & A9 Hiorg-
1.99F 2.997 3. 9T
4. e 5. &

9.12 gv=¥ I= g1 (Bibliography)

o TH.USA. AET (2023) I=q¥ qHE srefore, e ame. v, 14|
o TH. UA. AT (2020) THiZATY smfef fErererwor, arer qfeataim
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o YT. ST.UA. ATAT UF HATST FHIL AT (2015) THTS SATrF Frereraor, Ue &1 4127
TfeeTeher |
o TW. U, B (2023) AwfP srferrar, e g UL UL
o . 9. 19 UF . UA. TAT (2005) HT TATE, T ATTgcd HaA|
9.13 ISYAFT T aTHAT (Helpful Text)
e Sethi, T. T. (2020) Macro Arthshaastra, Lakshmi Narain Publication.
e Jhingan, M. L. (2023) Macro Economics, VISION IAS.
e Oljha, B. L. (2015) Macro Economics, SBPD Publications.
e Ahuja, H. L. (2019) Macroeconomics Theory and Policy, S. Chand Publishing.
e Sinha, V. C. (2017) Macro Economics, SBPD Publishing house.

9.14 fRseTens 77 (Essay Type Questions)

1. T=er & T AT W g2 e At yawd i o & et S
2. fRerer =7 Mg F3d arer i & fFaeqe  9qreu|
3. IS T FHTT AT FAT 87 T8 Helid Fed a1l acal &l FaaATEu|
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s 10 7o &7 Riga
(Theory of Multiplier)

10.1 w&ara=T (Introduction)

10.2 3297 (Objectives)

10.3 [T T 31 Ta g\ (Meaning and Definitions of Multiplier)

10.4 3ot %t 9T (Process of Multiplier)

10.5 S99 %A 99T 994 HT g (Saving Functions and Propensity to
Save)

10.6 IO FT HHATT ITHAT TgRT & 9 g¥a (Relationship between
Multiplier with Marginal Propensity to Consume)

10.7 J[OTe T ATHIL AT T (Size or Value of Multiplier)

10.8 F=T % U & T (Type of Keynes Multiplier)

10.9 T T HAg<a (Importance of Multiplier)

10.10 Tors T HATT (Limitations of Multiplier)

10.11 T T (Practice Questions)

10.12 I (Summary)

10.13 st (Glossary)

10.14 T AT % A< (Answer for Practice Questions)

10.15 v I+ AT (Bibliography)

10.16 SUTRT 9Tsa arft (Helpful Text)

10.17 e w1 (Essay Type Questions)
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10.1 w&ara=T (Introduction)

THH Ugol il s H AT STHNT UF [Haer o a1 H 92 Feh &1 TEqd ShTe | 3T [0H
& AT H UL U A AT AT ST g€ T | O 36 RT3 3 TqC T F@T T A1 HLd]
S THE H AT AT START gy F a¢ § oft 037 v "qver & 7 oft S v res w7
HHTT STANT TGN o 97 FAT T8 g 3T Tg o THL 0T I TATIET Fav gl =6
THTS | AT O 6 a1 {&T T & a1 H | T8 Ud T UF 82§ 66 The (9 g 72 o
WA T[0T 37 U ) AT T 2F wrrefier grar & orw v 3| aiewaw & off oo gahrs |
TaedTe & THAT| TH THIS * ATAA o d18 AT HHwq STANT TFT UG HHTT T T
& o= FFew T ST THH IO T HHT Ta9d TG o0 T O [ TATET Hdl § Tg
RS

10.2 327 (Objectives)

TH TH1S 1 T& & T2 AT-

fRrerer Iore o1 UE TIRATHTS & SR g1 qehi |

TS T TTRATeh ST | ST el

AT HeAT TAT T 0l T & T 2T Toh |

T UE HIHTRT STHRT TG o FET o TFeel hl TH Toh|
OIS T ATHRTE IT T I ST Tohi|

FI o UTh T TR | AT gl ol

T % HEged AT AT F FTLH FATT

v IR H g9 Aol T & A # ST

N NI N NI N N

10.3 T[T FT 7 T TRATNTE (Meaning and Definitions of Multiplier)

STET T AT ST 8 %l [T Tz TH1L & gid 8, ST [Heer UM, TSR [ore, feraer
FTITY (0T, T U A | TET SHTS H AT Haol (Faer O 6 aTC H T3 TS TGHEA
T2 8 Y w1 Far g1 A, o #7 yHE FaiE 9 g a9 e dereerT |
faer oFaT SITaT & a7 1 o | gig g Sl g 9ieq o H g Hhadl a9l & qaae a1
BIHT T faer i T & T ATeF &l 9 STt ol TaL Aeaf § U [Haer § g ared
TREAT % FEOT AT F B AT TRAAT F I FT AT FAT 5| FATT K =

Al
frerer o it sTFETIOT fie (Keynes) 31T &1 TS 8 3T Svaiv IO &l Ss 97T
F K AT F < AT E1 B F AT, O, STHART YT & QU U g 9% FHeq
TSR, o Ue Haer & = qvavy w1(9q Far 81 98 X aardr & T S Fae & &
TiREdd AT ST aF o § g aret 9iaad, [Heer #§ fhw 1w afgas & ‘K [T g
ERITH

AY
K=ar
K = o
AY = 3T § gf=dq
Al = faer / afaaq

T T, THaer § TREd & FHI07 A § g2 TR aad H7 IquTd gl
I T FgdT ¢ [ (oo 7 g2 Tieas® gl ST § aRada Hft STt o o § gfeg A
HTLOT FI(T| 36 -

forerer § IREde (TR FH1E0T) - ITANT § Taan

— e AT H I (ATeqd TIorTH)
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Change in Investment — Change in Consumption
— Change in Total Income

T T g TRATITY Aefofad g

v (Keynes) & AT ‘39 0% §7 75 &2 FaT § 13 57 Fo7 7397 F 3iz
gidt & @ sg s« fer & @ o A3 gfz # K 1 81 (The investment multiplier
makes it clear to us that when tolal investment increases, income will increase by an
amount which is K times increase in investment.)”

g.RwE & A\, “fA3U & F1 7F gia F RISy 7 § §i7 I e F
FTITT FT A3 TUF F57 ST &1 (Investment multiplier is the ratio of an increase in
income fo a given increse in investment.)”

&9 (Hansen) ¥ ST, ‘@7 &7 [A39 7% ag 1% &, [9a®7 aw 739 3ie
R T g # 72T & §i(Keynes investment multiplier is the coefficient which is
related between investment growth and income growth.)”

f T (Keynes) F ETY, S sfeqaeqT § 747 Aaer fham Smar & ar =9+
TRoTTHEET A § FE AT Fi S g1 e § Sraw s giE g €, 39 i (multiplier)
FE 2l

ERICH

AY
K=—

Al

TH T g T 3 o 0T (Aaer ¥ g5 gfg & 107 o | gl &7 G 8| THT
=1 (Keynes) T 3w 10 3or &7 fA3er r& (Investment Multiplier) sT=raT s Ioreh
(Income Multiplier) & 1% & ¥t SITHT S(TAT 21
10.4 ot it AT (Process of Multiplier)

o frgra faer & afiads % 5| 9=+t v (Cumulative Effect) it =ameam
FLAT & ST I ITHANT AT I AT o ATTH | AT I T2aqT g | [Haer § qiaa g 7 o
H gfiadd giar g i s TRUHeasq STFNT | Iiadd giar g1 T @l HAYuet =9
T2 O SETA g T U SAE T STFANT =T AL SATh 0l 3T Il & Tl HIL0 g T
ST § IREAT g | o IRafdd gidl gl 30 T, Tg THhAT a9 aF Fadl gdl § 9
T o ST =37 9 5! g1 S

T o AT TET0 6l AT &l = g e @ g

Tor afehar = Faad afiEad - e § afaas - ST H aRadd - o # 9Raad

Multiplier Process = Change in Investment - Change in Income
— Change in Consumption - Change in Income

Al - AY - AC - AY

TOTR AT U e 41 ar fRemelt § framefier g1 @war g1 o ure ey iy e #
ORaTefter grar € a7 =89 Maer § g gl § Ud o § gl gidl gl dieg #f e # ore 39
TR RaTelir BIaT &, ST Haer § FHT g9 & o § UF ITANT H FHHT gl &) Tgol gH 0T
& oy At o # Fraefier g T stemae | A T T o @ € TR o g 18
FaTar g o Faer § IRaad gie & ITHRT 92 31 F H1eaH § 47 T4 92471 2|
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. = (Prof. Keynes) 7 T i SATEAT &A1 T8I S=q<Tel & qTchlicrs® SoHaT
(Immediate process) & &7 | T &| TH®T 7 Ig & T [Faer § g arer aRad+ &7 o 1%
qhTe THTE T2dT gl S &t [=aer § gig gt 8§ U o | gig gl § ST STHART =7
JEAT 81 Tg AT UF =7 Y Fieg gTEA =@ § (Dwindling Series) # 39 HIHT T Izl &
o 39 oI &Y gfeg ovwa gl gra vl
TG F TqH R
AT oty fReft ot &t srefeqaedT § 93 9l U4 THEAT & (A 9T 100 F O ® 9
T FLAT gl T U T H 100 F2 94 AT i T gl AT T AT A,
HHTea ITHNT Sg=r (MPC) &1 977 0.5 g1 o9 a9t § 100 FXrg &9 i gl T ATt @ ar
SHH Tl IcATad 3T H 100 FIIE T At gheg T FTUIAT FF T H T START Jg 7 0.5
g ar =9 100 FE ®9F &if o 7 g ¥ 50 FIE I TIed STAN I 7T ZiT e 3a=t
&1 I UF o § gl grih a8 i T Je@dr 39 AT TF JRT il 99 a6 T o
TET | Haer § a0 g 100 F0E 9 § qga 200 FE €9 75l 2l ATd| e 7 =9
THRTT ST THT =AU & (6T SATEAT 6T & ITH 1k T U (Ai%d STwd § wrgefier grar
S| 3T TH ATHA TOF (Sequence Multiplier) T Fgd 2|

AT 10.2 I[OTeh 7 SR i ferr & Frarefier g

ERER SR
(T #05 &99° F)
CLEL) Maadafs | swagly | oo syl | ST H afE
(AI) (AY) (MPC = 0.5) (AC)

1 100 100 50 50
2 50 25 25
3 25 12.50 12.50
4 12.50 6.25 6.25
5 6.25 3.12 3.25

0
afraw Rufa 100 200 100 100

qTTTRT & ¥E § o o | ST gfeg Il & SHHT ST AN STHANT U< A o7 A7 AT 8
TAT AT AT FAT To1AT STAT § (OrEehl STANT 9 2T AT SATaT & ST 39 Icd1ad UF g
H IAAT g1 g Sret 81 T IHHT 4T ITART IT =47 FhaAT SATaT g1 7 T 0T gord ahi
Tg ZTEHTT IRAT 39 T80T % Fodl Tgdl 8, S aF Hi IEeas 100 Fg 99 ¥ q
FEF< 200 FIS I Al 3l STl

Tt 200 = 2 x 100
T AT AY = T | I, K= T, Al = R # gt
%% MPC = 0.5 srraT - &1 97t o 2 Eml
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= g e
v & Ao o & = % qreaw § T A €10 B 101 7 OX erer 9% o &
TE OY % ITANT v fHaer &1 fagmam 3 81 C a9 0.5 TATT STHRT TgT oI T8 FHdl g

C+ 1 =k YTiesTa (Aaer &1 fa@mar g1 St 45° &t @t &1 E f6vg 9% #rear gl

1| MPLC =05

N
;

= 10.1
E' faeg T2 a7 &7 deqaa OY' favg 9= 21 o1 fAaer # gfa &t Srat & S C + 1+ Al
T T F2@Te T § U C 4 1 UF C + | 4+ Al 75 & 3(=a< Al T «ff T0g &) 78 9% 45° @ &1
farg EM 92 e § U4 39 farg W FEl g2 oy OY" 2| o & qg wym gran & & Raa 4

ST gt (Al) BT &, ST AT § 3T H AT Jlag grdt g orer = & AY g wafsha B
TAT Bl

SYH ATHAT &l [0 6 VAR Q9T | FATead gie ol eofa & ot =% fFar s
qEHaT g1 Ife Faer w9 AT & T8 0 Tadd (@t & F1d Fqr g, [aer § FH1 7 o i
ST § HFad 6 qCF of ATl gl Tg AT T START Tqi § d=41 Fwrae #F avF o
STTUR(T ST @ T 3T § el AT [0 o6 qod AT el 7 ST FHT & TR 6 aLTa
Tel gl STl

I e [Haer § 10 FUE 94 F FH T 7T | HHT START g1 (MPC) FT
T77 0.5 % 3T K = 1/(1-MPC) = 2 % a7 31T | 40 Flg &% dF =l & Rde g
10.5 S99 $A9 9T 99 T TI~ (Saving Function and Propensity to

Save)

[T H HIHTT STHANT T Hl ST § Tgd gH 999 Beld U F9d 0l TFradi wl T
AATF g1 AT THH T2d ©

STHRT TAT THd TLETL GFITeEIT & F 110 AT /T ST AW STHNT I A1 2T gIT a8
FHA BRI AATA S = Y — C| UHT ATy & START-HeAT TAT I FieAed GLIT FHI 6 d gid g
STHART T q¥g T9q A T F T¥ 9T FHT FIAT g1 T TAT T o 1o FAATHE qoaee
9 HAT FgATdT gl

H A g T

S=Y-C
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Tfx g9 C % ¥4 9% Co +cY ¥@ ar
S =Y- (Co + cY)
=Y-Co-cY
= —Co+Y-cY
S=—-C+ (1-0Y

SEH (1 — ) T30 ®AT FT A AT T o0l SHTT T Bl

TR A 1 - c = ST FAT &l AT TGN F T(NT FL qT gH 9990 FAT &l =9 T H
@ d%a g, S = — Co + sY,— Co T 7% 7g g7 o Afe o o= g7 v oft =qAaq STerT
Co ZITT| SHHT FqAd A 3Tl 1o 31T & T TIL TL TAA #l ATAT S UTcHE G|

STHRT 3T T il g af aad #l HT T &l TR 0l TgdT gl gl

draa s9q Y9 (Average Propensity to Save - APS)

TAT T SET TN T=q TAT AT % A1 T ATATT & o1 S/Y & ®T H I<h 64T ST 2
APS = S/Y

S 3 T IO F ATAT F9d 500 FIAT 8| AU

APS = 500/2000 = 1/4 =T APS = 0.25 21

HF Y = C + S AT =0 S F1 Y § AR a9 W
Y/Y = C/Y + S/Y

AT

N

1= C/Y +S/Y
g IH1L APC + APS =1
37 1 TETETw § MPC= 3/4 ¥ APC 1/4 21
"= 99 ygir (Marginal Propensity to Save - MPS)
AT ITART TG it g af HTed a=q Jgr (MPS) &1 AT 7 Foram S Jeva T & -
MPS = AS/AY
I1 1 - AC/AY é@?ﬁ%APC+APS =1 3t THT T MPC + MPS =1
TH T F 9 TohT TT 63T ST Tl &
Y = AC + AS HHIFHIOT &I AY H AN & 9¥
AC/AY + AS/AY = AY/AY = 1

10.6 I[UT T HHTT STHIT T & T ¥4 (Relation of Multiplier with

Marginal Propensity to Consume)
I[OTe T AT AT START TG T2 6T Hzar g1 T {9 STANT 9 i<y arfaT
g a1 o AT AfEew R e e v, afe S\ ST gt #9 g ar o | w9
SR ATEAE H, GH IO o AL DI HHTed STHNT TFIT F TTETH T AT Hd g
TS STHART Y1 o ATETH & [0 (HhTer T G =6 T 6-
1

K=

1 — MPC
RII
1

Wzl—iﬁmr—crw*sﬁv%ﬁr
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AT Ao, HATT STHART Sg T 1/2 5,
1 1 2
1-32 2

HHTT ITART G~ (MPC) 3T FHTa a=q T (MPS) FT I0T THIE & a0ay
gIaT & TETT I gH HHTd STANT YT &l 1 § & FeT &1 a9 g6 S a=9d g I
gt
[ T IO AT 3H A FIT AT ATH FL qHd 2

1 1

T = e g MPS
TH THE ATS g6 AT ST TG STHaT {9 a=9d gy =1 § & TF 70 5
qT H AT § IO AT o ATT F Tohd g1 IO U {0 a=9d Jg7 (MPS) § it
T qTAT ST 2| FHT GIHIT T97 FF7, [0 =l TOAT 1 AT U 7147 ST T97
g1, U AT AIAT FT FRTUIAT| T[0T HT HHT STHNT TT 6 Fraee § o o736 6 s
TR 2l

1 1

K={—Mpc~ MPsS

11 AY
~ 1-—MPC

TH G Al ST (AH eI ed Tt & #hi SI7 Thel | &

v & T,
AT H Iy = ITANH Iz + Faa d Fhz
AY = AC + Al

AT 9&AT T AY T AT 29 9T
AY _ AC + Al

AY AY

K

q: HeAT § gl ST ThaT & 1o [0 SR AT TFaeel AT aaq ygr (MPS)
ATy BT g¥a+g (Indirect Relationship) T HHTd IT9NT Ygfr (MPC) & AT #HTem
T+ (Direct Relationship) graT 21
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qTrT EIT U UE HHTed START TG S gFavd FT TS0 Ig &L 5
T T HHTed ST TRT AT T TFIeel grav gl = arfersr #§ @fes @iwwa a=a
ST % TALT 9 U o AR R QG@TAT TT B-

arfersT 10.1 AT STHRT TR TF IO
HrATT ST gy HrT F9q YaRr HE

o 1 1= 1)
0.50 0.50 2(= =)
0.67 0.33 3(= —=)
0.75 0.25 4(= =)
0.80 0.20 5(= ——)
0.90 0.10 10 (= =)

1 0 0 ()

ST eI § I8 TI€ § o [ &1 e STHET Tgi~r (MPC) % 79 SoTet
T BT & Ud A g=9q ygra (MPS) & a9 faadia awawer grar gl 9+ S
STHNT YT 9ad ¢ F AT Td UH F FF gl g Ad: 06 ded s (1) TF 9=
() % = FrAT 21 TS TOF THTE (1) 8 5 ST o1 g o6 T80T T 6F gfeg a=4q HT Al
ST § T STANT T2 T, A7 A5l (AT STaT FA1 e HIHTT STHNT TG T & e AdgT
H HHT=T STHRT TFIT T & AT gl gl AT HHTeq START TG THh1s (1) BT al O
AT (o) BIAT & fohe UHT HHT GG § Aol gldl U HHTT STHANT TG T & FHF gt
S| qrfersT & 7g AT =7 g T et #iwwa a=9a Tqixr F9 Srdl § o6 | 3aAT o Aiaw
ZIAT & SHHT HILI T & (o HIHTeq F=d TGI<T FH gid I8 STHNT ST T & (ST T &
A | Iz BT &l

10.7 T[T T ATHRIT AT T (Size or Value of Multiplier)

T g # [UE-Turia (Multiplier Coefficient) ITHT ‘K’ T Fgcaqul acd @ STt
39 orf<r &1 Afde F2ar (Specifies) § e yiews RS =07 #r TOm #7301 |
sfeaw gl g &1 ST Tdt g1 e #§ g arelt ytEaE giy 9T § w2 [ gl Ay g
Sree [Merer & w07 o F IRR9E i T g@ar T4 (Chain Effect) T S8 3T 8 3T
39 TROMTHETET T § &% I[AT g1 grdl gl

aer it aeas ghx (Al) TF 0T § i aretl gt (AY) F S FT [OITcHS TFaeer
& T[0T &1 T THIL g Ig G0 o g 19T | g2 TRETT g o 10T 30T H fohae T AT
qf5 g

T2 K = 7o, Al 39 § g9 areft Tetews gl 21 a1 g Fgl ST 9T & 1,

K=2 a1 AY=KxAl

aY
T2 10 FIE I T TEAF [Forer 7 § 50 FIE T9F ¥ giag AT 1 FHeer ors

50/10 =5 gMITI
0T =T

AY = K x Al
T2t A I T e FLAT Z1 Y A FT, K 07 T 0 | 5397 7 e Far g1 o
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AY =K x Al OrK =&
AY

AT K (orh) erer § g2 i & F0 o § g el 90 & STa1d gral gl
TH YT AT et sreferaer ® faer # gfg 10 e 99 gral 8 T Tg o § g 40
FIIE TOF &l gl & dl 0T 4 g
10.8 F= F T[T FT T (Types of Keynes Multiplier)

v g faa AT [erer ur f5FT 9T seaare % UF qrehiirs AT @ st I8
FATAT & Toh THaeT &7 T 9T TehTe af T T=2aT | FSa STHRT aqel AT qehte Jearad
7T ST 9hdT § UF ST FF | Tt gIaT @ (e STATa T FgaT g 1o T8 ohamg
qTCRTIT Agl gidl 3T SH %@ AT T THT Aeaad aaT gl 3d: i HT O Taed 9T
§ FAMTh T8 THT AL il AAGAAT T AT ArAd il SATEAT HLAT gl

i & =3faw e F B, wrafes s § ar gee B 9w F s quy
T 9T o= BT ST 81 29 vt (HaeT o wereawd A ST ST 9 AT AT
T TRIT | AT T T STATE T SATAT 5| TH AT ATl § &Y FhaT 73T &

YT 0T
srafer e & 9f ST & i EIRE I[P
MPC =0.5 (7T FETE = )
0 0 0 0

0+1 100 0 100

0+2 100 50 100+50

0+3 100 25 150+25

0+n 100 100 200

qrferT ® T g7 I 714 o T 1afe Ua |78 il § U Ted® 100 F€ 99 %
ferer 1, 200 FIE I & AT oI F3A § 110 A Al TATE TAT & UF g ST STAN
g (MPC) &T 519 0.5 & T 0T SehAT &l T i | 17 AIg &l AdTel T T e
IR

aTfershT & 79 & ©OF 100 F0re & fFaer ¥ 92 412 ® o § 100 F40s &9 ¥ iy
gt FeF g ST gy (MPC) 7 719 0.5 8 3T T8 50 Fg 99 STHART 9¢ 77
Toh3 STTURT| o7 9 AT | o § 50 FIe &9 & grag gril, ™ad 7 25 Fg 97 ITAN
I AT TR SO o1 Y AT W AT H 25 S ®IF hl ghg gl Tg ThAT 39 997
T AAAT TgHT ST aeh 17 HTg il AT H 3T Fga< 200 FIUS 9T g1 1AM

qrerT § 1+n 17 AT T AT FT TAF gl =7 SO &9 § 7 702 F =7<h

TR ST TRaT 2
AYn = Al + Alc + Alc? + Alc3 ... ... + Alc ™1
=100+ 100(0.5) + 100(0.5)% + 100(0.5)3 ... + 100(0.5)™*
= 200 FIE T

ST g § C HHTd STHART g1 (MPC) T =% g

TR U it Tg AT & o STHANT § THT Al aMaT @ (oheq (a9l qeohlel
T TorT STt €1 TEeT arcad g o STAnT, s’ sate i o w1 wed § e e auy ud
R T [Reer 7 %o B
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10.9 T+ &7 Ag<a (Importance of Multiplier)

T g &1 o &Y TSR & gFag § A &I &l 38 Foafiea =1 7

=<k TR AT ST EohdT 8-

1.

qOT TSR o 1T 78 €0 o7 ST 67 8 o Jefeas Meer & s vd T § g
2T 8 AT =7 Il § TOT TSR TTH Tal grav ar axare Haer # g 0, 700 #i
FIHITA FATHRL, TOT TSI T oot ST 2 qhc i Bl

2T yavad (Waste Management) & Aged &1 ot T F3ar 8| Ifw srfeqaer #
Heal il T & a1 37T &t a2 | FHHT Fleh sHH AT qal 03T ST 9dT § #1100
IeiT it HHTT Scarasar (MEC) &1t S1=1 Tgdl gl UHT ffafa & a9, grasie
fRerer & gt 0, 0T F TET AT U TSR H gy T § v S g i
et # e forar ST ahar 2|

T T G SATITE = it [T STaedTsti | AT G % HILT I07a faa<iq faerm
o wraefier grar & UF Feat i RT3 Fandl @ oY \erer ¥ gieg v & aoit f feofa
AT B

T srferaedT § qa1 9 At Rufa g ar Faer 7 g, 0 & ATead 1 9 |
FHT ek 39 AT B ST gewar g1 © g sraEre i Rufy wr Ff FEtEa
TR ST TeRar 2

faer & &= | U FT1 g, o U TSR & & § A % 7ge A aiadred
FAT 2l

I ATATL, ACTHIA H START HAT AT (BT T2l &, AT TA TUSHE § e
FATer IPTAAAT T, THarer i AT H GHaaa Fweeh Sieh AT ST ThaT 2l

I UF [Haer § AT O F /AT F F9q A Faer § qErar erfod w ST
AT g AT AT = AT § FTTATAT & df 79T § Fhag & O AT F T § Fhax
2t 8 Ud o ® ez & a=a # off gia St & red i § q9reav &5 St g

10.10 It T HHATT (Limitations of Multiplier)

T sl e HATG 8 Sorees Wiaw g 78 g wrefie gar g1 oF o e o

T HIHTEA & AT H qeH-

1.

2.

T RIGETd & AR gI o (o0 A ST ¢ Toh ATATEAT § ITAN il Feq0 ITASH]
2T 3T 3T AT 7 21 7 STHNT FIT &l Tal A2 O ot FrAshier Tt 2Rl

THAT QAT |7 A & T ST ITHAHT &l T ITH gl & U 9 98 39 AT ol AT
FIAT § AT 3 AT FIT 6 9 TA70 T9T g7 AUl T At Rorat stfers awt
M, TR AT 39T &1 srfer fRamefier grem

U & YA 6 (10 Ig AT 9T ¢ (o el U & | fFaer &1 o &= & Haer
T % THTE q51 T=4T AUl

U STATE ST 7T FIATA ST & AFATEAT 07 TSR &7 & A1 gf UF T4F
AT THT T2 3

OIS o THTE o 10T o | ST g gidl 8, S 3 AT § | R&ma (leakage) gl
g AT U fSraeT samer REma SR, T0r 7 761§ 39T & 9 g
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e & 79 Ao =R g &
1. T FT FTaT (Payment of Loan): 3R &is <k 0T § A7 T&1 31T &1 T 9T a8
T & AT H TINT FHT Thal g AT AT 0T HT qIAATT TTHHAT AT Tl HT ql
AT WaTg | FHT UMY U THarer e it orf<h 7 g1 SITusil|
2. fafssx ST (Dormant Deposits): @< it A1 fA==ror fifa srorar st=a e
ATATALI & A9TT § ST HEIT0 319 a1 AfSwa s/r Tae Ry a7 o warg |
FHT AT
3. a<oraT gawadt (Liquidity Preference): Ife @TT T GeaaT Tewail agd AT & 3i¥
Afers | AT AV SO ITH T@HT AT8d g df 3T T g T FHF g7 T [0
w0 fraefier grem
4. fa<ftwr fA3er (Financial Investment): FEt g2 3T & Fwg AT AT [T TTa At &
FEEd 9¥ T AT & Ua (Seh 919 AT STt 8 98 39 AT FH F7 Tl Hal g dal
UTh T HH g T
5. AT it ATAT (Quantity of Import): I T2 g2 3T F7 T 9T A9 & F&gafi &
AT I AT GIAT & AT T T dg T TIAT AFTeAT H =T A5l g 3% a8 TAL
39T § WAT e d gl SITuaT fSr|er o T91a 7 gl
RETa % qvaee ﬁ@WW%%%K=%Cﬂ'm (O T T AT F=d T
(MPS) % 39 fA9¥ T foraet stferes SaTa a=q Yy grit grorg o & fama 3aar ar
STTersh T M I[UI T JoF 34T &f HH g

10.11 =19 = (Practice Questions)

fi=r s f gfd fifora-
1. Tarer Ioreh T AT AT T T T 2| (AT AT 1)
2. TEAAT THGT O T T, EHEGSIER IE G RGRL!

Rufafad F91 § 9 900 Ta I9& FI9 1 A9 D19 -
1. IOT T S 3 K AT 5T 290797 ST &l
2. T TATE T qHT FHANT SR S refamaed T ol TS & § 397 2l
3. T FT {1 HHATT F=d g7 (MPS) 9% =7 a1 €1

10.12 9191 (Summary)

T SIS | ST #hled gTeT QU 70 3ot 07 & a7 | 9@7 < ST il (e o
&1 W@ g ac 5| S TRt srefeaesr § faer o sar € aF o o7 § g 81 St
g Ueeq AT H gg Ao a9 & aIae 97 graT TeAE ([Ha9er i TaqT1 § §w AT of 98
STt g1 O &0 SUSIT & K 3Te1T ZIRT 9T SITaT &l ShTe | o9 Ig |l ST it foerer
[T FTHTT STHNT sl TFMRT o6 SR 92 9T F2ar g 3 {9 STHRT Sqiwr et g
Tfersh M, IO | IAAT BF AT | HHTTA START TRT TH [0 o A § FAada
TEI ZIAT g IO A1 [9TTsl § T F2dr 8, FATT o H oSt off iy T TP oy § 2
T g T A € A =TT F FHY, Ok T I QT F FF FA T FwT AT AT H FHE AT
AT §1 T o FTC H ST Tg T TET o [T AT AR FqHTT T § | g arer RAmar &
STTE 9¥ 49T Fizar g1 [or THT FF FT qhaT @ et s JuTer § Al § [eeav i
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Td IFdd gid Ygd gl dTAIq: €9 ITAT g (MPC) ¢ 981 gt e 9a
F9T ITFIHT GIT AT THET T FAT o STl @ df Vel F97 § HHwd START T
(MPC) = g1 STt & 3% U &1 o Tals (1) & FaaY 8 1T gl a0 HHTa STHET
sqir (MPC) T |9 ZaTs (1) AT gl ST T80T o =0T &< QAT a7 § ar Vet q97 #
T T HIF 39+ 1Al §| ATLTEUIT [0 FT HIF TH1e IT A9+ gl 21dT gl Tg TFL
TS AT AAT  Hed A=or FLqr Tgav 2l

THTS | AT AT U & ATH Td qged 6 a1 § TET 3T THAT il o7 refeqaedr §
FE T TRTET AT § UF 0 FohT o1 Sed AT (3T Srar g1 fRaer ST Jaweas, s
=%, TET T, TOT TSR o ToIT Fgeaqut arferd 2rar g1 e v &t o fHerer § g arer
R & are & off ST, THH agar R g R & qaard, gaeT At s, deeT aaarn
eIt ST, i [erer s ai=ar s & /AT

10.13 erseTat (Glossary)

= 3 (Multiplier): STET ST & 3T 9 9% 90T AR UF 17 TF (Hoer & S+
& TG FT U ST FaT ¢l Tg gH qar1ar g (o o Haer § ghag it Srostr ar
aT § S Fhg BRI i ag Faa § gig & saver gritl o, e & Feor o §
g FT I B

= fA39r (Investment): ot Zor &t TP T UF TSR # Haer #i Ageaqor et
gt g1 fRerer & qreaet oSt # gia® g S a9 gIdT g S &l 997 "Rl I3 S0
AAT FIE A% Faet awmAT STwl Faer & arcad aEgell & aqu0E €0 § gig Fed °
£l

= "= ST Wgir (Marginal Propensity to Consume): g IS it Ygf<l &l
FATAT g1 HHTed ITART TFRT T [0 T HIET T8 5| TG gHLT T F AT T
THS ° FH 2l

= T F9q ¥air (Marginal Propensity to Save): 3T #T g W ST a7=q &< foram
STTAT g1 38T [0 | O qeaeer grar gl

= g9t w1 (Cumulative Effect): ag Rarfa foa# gars 1 Sramsit it us @t #1

THTE Ik AT TATAT % TNT | SATerh gl g

TET o (National Income): T¥T = et 2ot & uw A gux safay §

IeATTad THT HATSAT ST TEGAT 6 %A Lo HT AT 5

10.14 3118 TI1 % I (Answer for Practice Questions)

= st i git fifSra-
1. 11 2. fma

Ruferfea 9T § & 9 T S FI9 FT 19 FIoT -
1. 9T 2. A 3. I A

10.15 g3 I=1 AT (Bibliography)
o TEST UA.UA. IFa¥ qHIZ 3o ug. 9+ yrsde fofies, fawei
o ATH UH.UA. FHIZ i fAggor foa afeataiwr, Tamerans|
o TS N, gHP sfomey et ATTA AT, AFT
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10.16 SYFR{T 9157 Grft (Helpful Text)

e Dwivedi, D.N. ( (2008 Macro-Economics, 7th edition, Vikas Publishing House,
New Delhi.
e Ahuja, H.L. ( (2012Macro Economics, Theory and policy, S. Chand and

Company Ltd., New Delhi.

e Colander, D.C., ( (2008 Economics, McGraw Hill Education, New Delhi.

e Mishra, S.K. and V.K. Puri ((2003, Principles of Macro Economics, Himalaya
Publishing House, New Delhi.

o Ackley, G. ((1978, Macroeconomics : Theory and Policy, Macmillan, New
York.

10.17 fRe=aTes w1 (Essay Type Question)

1. I[OT T FAALTIO KT T KT T T Aged AL AT HT AT30]
2. IO Tl TATTOA I To1T T THeE HTAHLT Fl THATSTY

3. HHT=q ITANT TGN & AT FAT THAT g2 O Ta HAT START FFT 6 J49 6

qree it A & =TT Firfor)
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THE 11 @ 1 Rga
(Theory of Accelerator)

11

1

11.2
11.3

11.4

11.5
11.6
11.7

F&qraAT (Introduction)

3I29T (Objectives)

L St TFETOT (Concept of Accelerator)

G g Y Av=aTa (Assumptions of Accelerator

Principle)

L i 1A THAT (Working Process of Accelerator)

A g it =T (Criticism of Accelerator Principle)
F-FwEa 9w ¥ @& R f yElerar (Relevance of

Accelerator Theory in Under-developed Countries)

11.8 I[UTT TE @F Hi 3q: fF4T (Interaction of Multiplier and Accelerator)
11.9 % TE @& & " Fa¥ (Difference between Multiplier and

11

11
11
11
11
11
11
11

.10

A1
12
A3
14
15
.16
A7

Accelerator)
sreu-faswfera Ten & srfavpurs it wrfear (Relevance of Super-
Multiplier in Under-developed Countries)
AT T (Practice Questions)
IEr (Summary)
qrsaTaet (Glossary)
VT T % < (Answer for Practice Questions)
¥ U= 94T (Bibliography)
SUTHT 915 Gt (Helpful Text)
fAeeaTea® w1 (Essay Type Questions)
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11.1 J&q1aAT (Introduction)

THE TgT S THRIEAT | A9 TAT8d G, e FT AT [HFTwT, STHNT 6l ,
39T weT UF U FT AeTAF TRAT TG SIS H AT @<h Al (Aeqe F T& T U Al
g a ST ST 0| TEqd SH(s | T @<h 6 a1 H T S ST o0l ca<ah 0 o
FAT 8, TE Tohe 1T T3 HiXaTl & U 36 TR i ATeadT S A3 & a1 § A7
TS B e | & Soq-Taswierd 2o § @ &l ITHRedT &l G902y o T8 Joq-anted
39T H AN BT qhaT & AT Agl| @< 0 | ohe TR1 TS & T IAT GTormelt & 1= da
T AT AT 3H TH(S & HATTH T FHA

11.2 32T (Objectives)

T THTS o ALTTT F 918 T
v @TE T I T T
ALE T FTITOTAT o6 ST F ST T
Foq-Tasfera 2o o o< it ITERrdT i TH Tl
L T [T il TIEEAT (AT | STa9Td gl Tanl|
L T T F S AL Rl AT Tl
Sre-Taefard 3o § Ta-[or T ITERHRar w1 ST e

11.3 @<F it T (Concept of Accelerator)

AN N N NI

@& 7 ;M (Meaning of Accelerator)

ST s d7131 | Fhg qA7 [aer &t 97 § g F aqud 7 @& Fad gl T8
I ITRT Ua fHerer  GhaTeas ava &l Y F3dT g1 STANT 6 AT § g arel
afadat & Ferer i1 913 9% 92 arer T9TEl it 97T @< g7 A qrar g1 F/arn (Clark) 7
#9= @@ ‘Business Acceleration and the Law of Demand’ & sfifs % 1917 & The
Journal of Political Economy aTHa 3T § THTIAT g3, T@F & (G 9% TFH1er STaAT|
v T T T IO T Gotl SrfeaaedT | YA ieh faaeft SATI T FT Ahead Hiie
= Tferer i T

@ T 7ATST (Definition of Accelerator)

FRERT (Kurihara) + SIA, ‘@ J7% R [R3%r i 3T9IT 47 7 JIIP9%
TRadT # &9 Aq91T &1 (The accelerator coefficient is the ratio between induced
investment and an initial change in consumption expenditure.)”

@< g 1 g (Formula of Accelerator)

g Ferer 7 afad Al

ah (V) = ——
ST H aRaqT AC
Change in Induced Investment (Al)

Accelerat =
ccelerator (v) Change in Consumption (AC)

TEqd THIHLOT | @< ol v FIT 90T 47 8, Sa Haer § o arer aiaqa &0 Al
FIT TTAT AT & UF ITANT § A el qadd &l AC FIT FATAT AT gl THIHIT § @
ZH FqTaT g o STHRT | IREad o 1207 I fHaer it 711 § FBha«r afaad gar gl
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11.4 @< g i a=gard (Assumptions of Accelerator Theory)

@ TG &l (e & 92+ & Tgol SATTHT = R #hl Aarsl & a1 § v

T AALTT & FATAT &1 AT THHT ST

1. @ TG & AN g o o0 TfaaaedT | sifdih Icd1aq &\dr (Excess Production
Capacity) o=@ g1 T ARy sraiq F=mme 95 i 7 90 STIRT gET A=y
2l

2. Y Il AECAL I T H e gTg 6 (10 qe HIF il &TH7dT | gfeg T 8, ATg aeqall
T 7T & g€ g sTeushriors a1 A7 21

3. AL @H G HIAAT & 1o YSI-ScaTad TaTd [*9% § 3T Tl G & dg Ioil-
STATE AT | e Tadd dal grav gl

4, T9 AT a9 § F@iasy H wre dTAT T2i 8, IS 61 g a9 01 AT A=Fer g JA90q
JSTRT AT T IATET 2 J@TAT ST T T &

5. AFHAEAT H T IcAaA 1 &< § g &I & arq-a19 3 [Faer # A7 gt It & g
aer & Fig S o 98 IcaTaA # g gl ATlgul

6. T ICATEA H JTeg & AT ICATEA =l HLAAT A5l qaAAT 2|

11.5 @< §it F1F AT (Working Process of Accelerator)

AT @ T FTT TOHAT T SETELU o FIT 3T STfersdh T & F AT Tohal| 7T
Ao fo6 START AT 1000 FECRM F 3caTad & forw 100 #efi=T #7 saeadr gidl g Ud T+
7l AT & 10 A9 g1 FfT &7 T =F 10 9 F qTE TAeAqToT FHLAT SR SHHT o Tg ¢
o FTATE 1000 ITHTHT TEGAT T ICATEA FLeA o [T IATEH [ I a9 10 95 7ol AT AT
ATATHRAT | HeMHAT T 7 TRT &l g7 ‘T TATAT T Fg Thd gl ST STANT el i
AT | Fheg G SATAT g AT HeAea=q HAAT il [z TATIT HIT o AT 5T Fg, AT 1<ch HLDAT hl
AT oft T STUIAT| A= & T JTOTRT 00 7SS § AT 39 STANT AT § g a7 dadA1al ud
T T A TTHAT Tl SZa< & & TH 0|

qrferat 11.1 T w0 TiHAT

¥ | aeqy | Aaew AefiEt | g e | R it | adfieid | @
Y g THT o T

0 | 1,000 100 10 0 10 -

1 | 1,100 110 10 10 20 10

2 | 1,300 130 10 20 30 2.75

3 | 1,500 150 10 20 30 0

4 | 1,600 160 10 10 20 ERIRIED

IRt 11.1 | SO @< ! T TRAT 1 THSAT o9 A1 a9 T G0 TS FT
FATT AT &, 30 X fAeae | o9 % faeget g aw=T
i. 0 F9- 97 AT 0 9 77 =T a9 § FEqe i @i 1,000 g SwE a9 F w100
HMAT T SA9AHAT T2 g1 3 a9 6 oteq § 10 T TT:&ATOq i IO FA( T

TeaF T &7 1/10 F AW @ 81 TqT 2 (T8 SHTL A1t off 8)1 o7 ot 75
Fofiet £ = 7T 2 100 x — = 10 fr a7 Fiew 4 w4 6 F T wHS 2 A

AT A § @ hATefi FEgalt i 77 § Fls g5 Tol g2 &

ST 11 7 T fagrd
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ii. 1 @ ot @ AT erer A # aEqE Y @i 1,000 F F@F 1,100 27 ST § et
AT H 10 wfaerd it gl gt g, T afa & Ioare & forw 10 wiaera wefiat &t
AATHAT gNIT| TH TR Foed AT it 7AT 20 T AT Fred Afafis Scareaa gq
10 == welT &t FRT Ta 10 FefAT1 FF TEamas G fF e g1 = a9 & o
AL T JoF =0 ThTL HahTelT SITua:

AC (3T # 3fF) = =2 % 100 = 10%

(F=g T 7T F 3fF = 1100 - 1000 = 100)
Al (F=rer % 3f5) = 100%
- AT T T /AT 10 F T@HT 20 AT AT &l AT 2

9 AF = to= =10

i, 2 9 - iﬁiaﬁﬂﬂ?ﬂﬁl‘qaﬁﬁﬁﬁﬂwﬂooﬁwmooﬁaﬁﬁ%ﬁmﬁ?ﬁ?
20 FfI|T T sraeT=har R (AT 110 7T 1100 TG FT IeITeA FA & o
ST 20 72 7ofta 200 =wgert 7 77 3 T FTRY) 9 20 wefi=T 7 7 AT THF
ATAT 10 TRt T qT:EATI=T HIT 3r2A7q For 30 % WefAy hr /AT T STOIAT oy
AT FiAH 6 F off 3 T 3 cqi%ah'l'*j\c'q?[ﬂ'H%l( SIIT

200
AC (STamTH i) = TTog X 100 =18.18%

(=g & 77 7 g5 = 1300 - 1100 = 200)
Al (FaadgfE) = 18.18%
qsaﬁ?ﬁa?r@?rnﬁzoﬁwso AT 50% & STl 2
Al 50

A = ac 1818_275

iv. 3 9 - aﬁ?ﬁﬂ%aﬁﬁaﬁsﬁaﬁm1300@(@1500@31?&%%@%@?%
FefAT &t 7T 30 BRIT e fava 10 #7099 /i Ud 20 AfARh qAT et
gRiT =8 oty & 7= ST § 15.38 wiera g gt & uorg =0 gfa & a2 ofF
fRerer A5t agar T Fefiet it T 7T Moger au § off 30 off v s a9 # «7 30 &
&, STET & T FHiAT 6 H AT 3@ Thd 8, FATq Haer 3 77 T@aq (Constant) st

s‘ﬂ%%’l
AE HT YA —— = 0 FAT g7 Zm

v4<‘=rl5f T qY H ITART § 7 Wiaad =t grg g foheq Tef=T &t 77 § [ierae o 7=,
2 weftat Y 7t 30 & 20 21 7 v A=k AT 20 F 10, SEvlE o avfornr # ofF
TG T g Tq: TALH IS gl AT
Ay -
@ *h ST (o= F 9% [&§g T2 24 .
1. ST FEGAT A T AN (AAT 3CATG) H ATETAF Frax gidl g af [aer f 3 |
e i & gfeg gt g1 vET Rafa § @ safd grar 2|
2. ST T it gl & TATA a1 Tl & ar Haer i I A7 Tomaq ol g, oa: a®
9T BT SITaT gl
3. T AT T 3¢ H FrEe g ot g ar f=erer it &< e i & [t 81 vt Rty
H @< i AT = g1 SA1adT 2l
4. @ T AATAAT <Al & Toh AT g & FH [ a0 L@ & gf ATAF AT Traefier
TEIT 7T I9H FOrferaT o STustt
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11.6 @< Rrgr=a #it srsrr==T (Criticism of Accelerator Theory)

1. @ g § Fow IS-3Icames SquTd it Fig ATr=dT g5 #4911 aq9a &g TH %
AT I A AT STAAT @ T o (€T Al q13T 147

2. 7g TG ®HT & AT qravdt ot & sroeAreqi (expectations) & Aged Hl AagaA]
FTAT 2| HIATIT: AT Teq3 =l AT § g2 g & dras[s A1 (entrepreneurs) H3
&HaT (Plant capacity) &7 981 9@TdT § T & (o Ivg Tg (ST AT g 10 o AT §
g< gt T g1 aest &t aqEr sa aedienre § [remgor gt § a9 A @
TEl FAT 2|

3. @ il FANAAT ST THT T ATAT g T He9T TET F (o7 e e e Aifsdw qree
TqLAAT & ITH Al 63 AT Tl 2

4. ITANT 32 o TEAT F T2-92 HILETAT § MHAHTAT (Faer TATd Al aid gl

5. THaer T |TAT &1 TSI e 9Tied o RoRar S8 aTg] acd |l To91fad w2 &

6. @ F MET 6 AT 92 qI1a ¢ [ srdfergedr § fo=mm Scaee &1 quia:
STANT BT TgT g Toheq ST A9feg & T =207 | Icq1ad 77T &1 0 SUANT q5! &l
qTaT Bl

7. @ g, A | qaeTeht T2 & Aged i off ITEAT FaT g

8. @< THrgrea, Maer &t ax it FHATel df IUeAT FLAT 2| T AIAAT & o6 ST Fegqat &1
FeaETer® qid @ (Shortrun Supply Curve) @=aX (Elastic) § T9Tq ScaTad &l
FJET X UGSt & weiw # fet ot Sr a9 gis Fear qeaa g g S =i & et oft
T T T aTedd § qT9d Al 2l

11.7 sou-fAwfla <o 4 @@ Rgma f yfwar (Relevance of

Accelerator Theory in Under-developed Countries)

A Tgrea, IRa Fa9 T IaTeT & X § TEAh avaed ® The weal gl
TerrTerefier <ort § = 241 &f 91 &1 ATH e Ag<d (Strategic importance) g1 F@THTAH: &
q AT A Ig T I5aT g [ T(S IcaTeT § T g il g af a<eh T eq-Tadmied
<ot § e &t 93T A FRaET F@T Fhar g1 =9 9T & G F q9T (1917) ¥ g A
FTATIETT FIRT ST TR il THEATSA il SATEAT e A fSwre qigal &1 = Ao
FA o forg et AT et &9 | ek [T T Y31 7 o 33979 /0 10 2

foeme Ateal ® 9T dS{-3cares a1 (Capital-Output Ratio) =@t =& fAo<ra
ISt T ITTEHAT FT TANT 6T ST g1 AgTieas g2 |, 39 O &1 S0 [T F3 &
29T | ATg Ao 3% g T § Tirq ATAGIF 8 § oq-famtaa o § g Ao
T AHEATSAT T SATEAT T & (o0 =8 g a2 sAfee aaEr A8l 631 S7 96arn T8f a6
% o8 TR afEaasit (transformational) sfiT |THTG &m0 (Strategic Concept)
(st TRear it T FHET, ITMEA AT TiE AT, S Al AT ST ATHTSTR-SATH
FLT-HLAAT) * AT o I1L H AT Fl5 IM9d IAL A8l <aT gl T I o TR il FHEAT F
THTLTT A ATAH IcATaT il AT | AT & dgl (AT ST TohaT F9i1h 3 a9 H qae
FST THEAT IS 6T FHHT T FHEAT g1 Ui v FH7 it qweay e v wfa agre & Gt oft
TATH I ASTATET T Tl gl SAeq-taehrera <ot § 4Sit Aty et @ & a5 ago
FFLT AT AT AR T SAeT-Tawierd <o § Moo a<al & HI0T @i gl &l Hid-

0T &hT LT &

ST 11 vaver T Rrgr=a Page 131



AL (@)- 102 TEE sreforrer % Hevaw IS 7 fargfaener
—————————————————————————————————————————————

1. 9T {39 F orw 7 Tt (Lesser incentive for new investment) - @< ffgTa
TATEYOT FEGO F (0 T8 q@eq® g & J9 aegen & anr § A gt
T ATRY X 98 Jfg Tl gHT AT Ul Fou-TaFfad 290t § UF T81 SAEEdr AT
FEAT §5 AT % Foaeasqd ART § fiv-efiv Fdt g 7 7g gl =& g g1 =99 ==
g % W] g9 7§ 9972 gIaT g1 U3=q 39 <91 § v Heg<a vl a9<47 98 g &%
T A9 | AT T TAL TAAT HH AT ¢ (9 STTEEAT sl AT T AT QT T&gall il
TEE IT BT @ 3l ST ¢ Toreeh 10T v STHANT Feal il TRT HF Tgal gl STHAT AT
A AT e gt g e aformaeasT R i BT w9 @ dt 81 98 9% 7 S e
21 ST gFdT g T 1 ISR AT FRT H A g g9 HI0T H SATHAT il Haer
T ARTH & [oIT ATRATAT IO ITH BT g1 TH a1 H I I (&AT SI7 FhalT & 16 (o=
9Tt #, FO AT &1 [aer F wiq giewmor GwiEa 2o & safeai % gear & aga
TS Zrar 81 =9 F90 § a9 ¥ FHU v et Feiwar, aewsd TaET ug S\ a5ger
AT e ST FTd T TH IAT TG, T a1 H SAATSTAT o HILOT FIT I BT
HATASATS AT I I A1 AT ITAT & FSTeeh 0T SIATST ol HAT 0l 3 FT IcaTar
&1 ART # gz F Zra gu fF F Icaras Faer 98 agmT g gl

2. GSft St FT FH ST (Lesser use of capital equipment) : sea-aafaa o & aga
TRTHT 3T AFAA TR TR T ITANT 63T ATAT g1 FI ST FEARTAT | Yot AT
TN Sgd FH AT gl Fgd HF AN I¢ TSR & forw fEoegqa amm # 9& 37 s-
THRTT AR T ITATSE ST TEAT 6 €T H ASGLN * SR & ST ISt HF=AT o TgT
STIRT T HATEAT § FFHTAE TSAT gl TheTehl O@ead il 6 AT | IITa i TiehaT §
ISi-Tg=ar (Capital Intensity) Sgd FH Il & ST 39 3901 &l ri=maedT § @F
UTTH AT L 2 BTa &

3. fafR=F @war (Excess Capacity) : @& UF UHT fia TSl & =T & STaf deira
FELAT o & H AT AFAT gIaT § 3T ITHNT TEGAT o6 & § TTA T A7qT 7T grav
2| sreq-fawfera 3o § F T ITHRT a1 IART (Consumer goods industry) graT &
TR T T A7 AT G o6 Tael § TraeqTiod B S qear g ofiT sq9-orf<r #i =7 <ot #
JEATAT Il & 3T AT TF G 2 AT @9 (0 947 &F IcaTad &l i J@rar S
qHAT gl 6 ATARh G & g2 AT (large tracts of land) &1 @<t &y f&T @Tett
I 33T S1aT 8| 9 Th1< Jg AT ST Tehd T g T ST o &= § 9/ T i & araee H
ATATh ST HAT B9 % LU AT G AN Al 8l TehdT gl T8eh ST Tth @< Hg
#T Teraefierar & forT I8 sraeds g T ISTTa &gt & SN H aHar-3iasT (excess
capacity) BT AU FeT-TARAT I9T H TH TR o SANT SATHaL AT Goil 4T g
% U7 ATAHT Bl gl A< UHT AT ATST T § o= g off ar 39T aHar-
AT (excess capacity) & ATT FHTH FTd T T &l Al I5dT FATh 9 291 H IcATEH
AT | FH AHAT I HI AATH T ST qg1 35T Tohl | AoT-[Aeherd a9 H THh
T ISt IART § A7AT T ATT-STANT AT ST7aT 2

4. RIT-TT R FT T9TF (Shortage of Investable Funds): sea-fE=faa 3o & Scares
FohaT ® EFTEe T UH HIOT HA9-aR i it Iqqsgar | gl @h ™M@ &
FHHT & T Aregar &t T g T I A G| aga ar=efie gt A1MET 9w e -
fareRfera Iert o JTHIOT &= H =TI A-HITwE o7 & Fede g e §thT e F
ST 6 0T (MAM-TWT IS ATE T Fd | Fhrae Tl gl eq-Tamied a9 § gSit
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& FTHTT AT o AT ST < o &AL T¥ L@l &l TG L@l g AT =aer it gig il
T FH FAT TEAT 2

5. grdsiae fAasr &1 F91 squTa (Large Proportion of Public Investment): sea-fafa
29Tt ® fA=rer 7 s1fersh SsoTer ATaTore, TSIAITas T 97 STg<t Lo F TqTEd grar
21 At fRrerer &t Sharer TSy 2T /T T YOSt | AT STaT 81 3 39 § @< g
FT AT @I AT g FA11h 3 97 | T AT+ Fareli o [Aeare i rdsd Far

ISt (Overhead Capital) FT 9T 3 & I29T & SMAHICAT (LT TISTATA ol AATT il
e e SUR Adt g1 arastaE fReer, A & Ay i 2 # afREaHt F e
graT g UHT ferfa # @ Ay 7l gt aehar

6. sraTa T (Import Leakage) : @@ & FHTHETST T2 = dHT STaael &l 3@d gu, 9 of
Tg |19 foraT STu o I8 T AT g, AATIgT AT o w10 AT & TATT & THeht
ofth FTHT FH BT THdT gl Ad-fawtad aen § AT e ygta (Marginal
Propensity to Import) 9T 3IaTa & forw wiv it 9T = (income elasticity) ST 219
& Fo At aeq o § A § gig #71 #9899 I9rad 9919 (levarage effect)
FTHT g8 T THTH Bl SATdT gl UHT grad H Tod-fawiad a7 § @< & a0 gl #f Hie

AT 981 Bl

11.8 TUTs U @< T q: 4T (Interaction of Multiplier and Accelerator)

Rerer =7 o7 ITART =T H gE gig H A7 a1 @< ATHA giav g AT T o1 9miHe
AT g fHaer =3 a1 IuT = § § T off U = # gig 9 ° g3 o 9Y N 92T
TTATIEE gl T8 TATT FoF 22 a% g I8 =0 a1 9¥ A9 3 O srefeqaear #§ ey
ATATh ITITET 9T JiNE g e § T gig g | Icae a97 o | i Il g,

e ITANT 27T § FEal Rl T°7 @ (HEd & AqaT Id STAN | iz g o
S ferer oft FETT| U TT W@ A qREa R AT T A g
Alp - Ay- AC — AL, — Ay- AC — Al
X ATE (V) T & AT Hae 0T Fraefer AT T&AT 7 SAGeT H Toh1F 3¢ ALT4

Tl gl AT @ (v) Sl {9 ST TG (b) T TRT Tgd FF gf af T | 01T 3q1C
JETd BT TIT Il |7 @<h (accelerator) TE HHTG ITART YT (Marginal
Propensity to Consume) # Tea1 9% fA9Y FGM1 T =61 TRT 212 (1) & THIT g ar
SATE AL HF AR % g A T TN THS ° AT gl dl SATL-ARTT agd (e AT 6
g1 HHTT STHART TG (b) TAT @ (V) FT TN T8 SATEF g I T | Jadl gs av o
g RN 3T @F (v) FT ToF 7T g AT Had O TAraefie R S @® &1 g7 (V)
T STTE ZIAT & T T AT § & g o6 919 o oA § Aehies ghg grin v Rafa #
TS T ST 07 g1 SATUATI AT @ &7 ToF (v) 0.5 & 1= g a7 agad A8E Fe0id 3q1C
TETE BRI TTF AT qoF (V) SAT gIF 9¥ F&d gU A & (aehich oI Icae gl IfS @F
T ToF agd HH T a1 SATITL Feh T AT SIel Il SITUAT| S @3k T qod a7 af agd
Sfer g1 7 agd 7 af GHEY! AT =56 I+ gl

Yi=Ci+ i (8.6)

Cit=a + bYq (8.7)

lk=1a+ v (Yt1 - Yi2) (8.8)

THYFTOT 8.7 T IUTRT FoAT IYTNT =0T UF T | U T AT 7 Feq Tl Fardr

gl t FHT FFTE FT STANT THeh qehTe 94 t-1 THT AATT | I Yioq AT 9 9T F2am gl
THIHRLOT 8.8 H THerer AT e T F9ATAT AT &, T TATAT & (o I (T | T & qFaee
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H 3T THT AAT HT AeAA 2| t THT AT T 9T T Tget il t-1 THT T H g2 AV
AT gig FT Fad g TG =1 st=aarer (Second Order lag) TAT @< III =l AgMAAT &
T =T 30 gid gl % v = 3, b = 0.5, W1 ITANT a = 10, TIT 99T o = 50 U5
TR 978 9T = 120 5" 9% IRa IT9NT 60 3 R T\ [aer & 10 #7 g &
ST T 0T U& c@<eh i TIEEq e (haT T 9760 o § i qrieraht ¥ Jafeha g

et arferr 11.1 % e @ Faa § [ afer i 3fg g = 3 a7
H faehies 9 # Fig SIAT 81 T A8 o 9qq: Jhg i T g TAqT AT A2 Icqd qgl
g FMTh @< &1 goF 3 ToT 797 g ST Tl SH7 § Fateh H9=q START T 7 ToF
0.5 gl

qriRrERT 11.1 IO TAT &F Y TRETRa

T | | A st e START FA AT
swafer (Ia) lt =V (Yt1 - Yi2) (v=3) | C = a+b+Yes (b=0.5) | C+ la+
1 2 3 4 5
t-2 50 0 10 + 60 120
t-1 50 0 10 + 60 120
t 60 0 10 + 60 130
t+1 60 30 10 + 65 165
t+2 60 105 10 + 82.5 257.5
t+3 60 277.5 10 + 128.75 475.25
t+4 60 665.25 10 + 238.12 464.37

11.9 % T @& & WeF siq< (Difference between Multiplier and
Accelerator)

O UE T ol TLEIT TohaT 0 3T A7 &l MU 8, ST 3T T I|1 & TeT AL Hl S0 -
qrfersT 11.2 UM% Ud & & 19 3%

sae-fag o (Multiplier) T (Accelerator)
feufa T, T i Id i (el 2| @, T T TETT T Bt gl
(Situation)
ToTa (Effect) | ok, AMIRT g F #1200 o | @, START H gU afEadl &
TIT TSN § gC qREa+dr & | @RI o 9gq arer y9me #°7
= T gl HTIAT 2
arfSraar TR T FAT, ITEET e 9% | @ F qEd § {99 SuRT uw
(Dependence) | Tfra 2l AT B
AT (Size) | TOTF & AHR ITAN TGN T2 | @3F AT Jod, TS1-3cqTE ATATd TT
T Far 2| T T 2
g (Trends) | 0T, AT ITANT TIRT ST | @, TRl wEai 90 @9
AT Tl 98 AT FLar | Far gl
el
Aaer T TRAT, TEae Haer & | @ TR, YR e T 9
(Investment) | afor+ &1 el
Formula T/ TaaT AY gfva fRerer # ofvada Al
b T () = ey | M) =
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11.10 sreu-fAFla <o § sfa-purs it yEfRiFar (Relevance of Super-

Multiplier in Under-developed Countries)

UTH-ta¥a o Hed TLeIT AT o7aT qa 0T &1 AT d Sarad 9919 (leverage
effect) FTAT &1 THE T FT [AEATE ITH Tl ATeS gl SATAT & ST (ko] 0T IT ool AL
FIEUT ZrAT g1 TS ATT[OTF AT SIF Ted-Tawiad 290 § AN g7 Ghdl gl af Seehl Hear
TAT AT ST Thet 10T (BT 0l THEATAT T ATHTAT & T TTAT ST THAT 5| ATheT -
faretera 3o & v (Keynes) & f9aer e o FTdaor § 812 ST4T0 ) U ATfeid Jorre’
H fReer T F TATEYO & F FHH FA F (0 A AFIAF 90d g SNih 29 THhE 5, Jgedt
FAT=ET TSI FT E=HTT EET, §97 UF e sreieaaedT SaH Icqma &1 O a
TUEATHT SATerh ATAL BT, FIGTITANT T& &A= § ATAIh ATAT T AT U FIY7 FRIAHIA
ISt T qfd T ATATH SATerF AT gMT| STeq-Taenterd o § =9 odf & T A7 819 &
LU g1 THaer T Fgf @] Al 2l qehdTl ed-fawfaa <ot § S, T, 741 (J. M. Clark)
FT T@TF T YT o FTH FLA Hl GEATAAT AT TG gl TF TITaeAT § @ o AN g &
oI strerers o T TR G -

1. ITANT Fq SAMT H ATTTTH AF7AT FT STATT

2. ISTRTT @ SART | &F7AT o AT A7 f@S=reme g

3. TR | YSfT T ARl a7 T

4. 3Tt § fAaer it erfRrermmett o &1 gEm

5. fRerer-= Trfert i Ar=rqer i |

6. T fHaer # S arer &1 =T SquTal

seq-fasfara 39t §, w@e 7 T F w10 w2 F oy sraegw 3udeh afvia o 0 T8
T STAT g1 STANT & IARM § FATARh d7ar dA¥ar FTewT a9ar disz grar gl IS
FEG & AR BIAT g T ATARAT YSTT SARM H YT T AT FAAAT & FHIEOT HAT-
AT gl BTl STATET & qse I IT: TH-T4T (labour intensive) Id g1 ST & Gl
STRTT 3T SIITEH 6 I T 6 w0, 91 3  forw aga 7 Tieares wear g1 o [
H AT a9 7 ST FThT ST grar gl Herer-a et & 91t gewar gl gl
TH AT AT T T o Hof g1 o HILOT [T AT @< A1 6 ol HAHLT | TFAIT
wHTde UaT gl gl

SUIH (AU § Ig 7L & ATaT & o6 o7 [Ashiera ae # O U @<k 6l J4<h ol
& o sreeas afifRafaat 7g are STt 81 At 3o 7 off 77 = = & e wir
HAEAT % e Tehe ! 9T foeg 9% g @R g1 Jhclt g sreienaes T § fAawq &t O safer a&
TRt IVTA FA9T Tg TFAT § TIeq HFad & a9 H ATIH ATdh &7aT & JIS@ g &
FROT @LF & ATT-HATT ATA-OIR FT HEARLT AT &F a7 gl Fou-famiera qom i
A FEATSN | AT, ATATIO ST Tahe el FSTLATSAl o HTHT SATeI gIe o R STTA-T[0Th

STAAT T~ T TohAT o AT B %0l &l TEATAAT Al gidl 8l

11.11 319 T (Practice Questions)

R eamat Y gfit Hiforg -
1. T e 9 grm, Bl = o Saar Er RULNCERIEIEED!

2. ITART T ATAT | Flag AT Faer & arar & Fiag F T4 #ir . Fgd gl (TTH AT
)
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3. wou-TawfEa e & ... THE START A% SN grav g1 (st a7 Ff)
4, FTEASAE v, HIT 3T AT T 3¢ § TRaaAt & waae grar gl (Ferer I smgh)

Rufea F91 § 9 90 T3 99 799 &1 719 Fi -
1. T[OTeh, T i g4 =l &1 gl
2. FT% (Clark) #T srer@ ‘Business Acceleration and the Law of Demand’ & 1919
H TERTIT g3 &M
3. T FT AT STANT TG 9T 6T F:2ar g
4. T AT oA, IMT-IcqTE ST 9¢ % F2ar g

11.12 9191 (Summary)

T SH(S H MO @< UF o a1< H TET| I @ o ATEAH | AT 7| T
ST 1 |TAT H I Aol TRAaHA! | a9t s 7731 9% T979 T=q7 & TATq STHNT il 771
# gtz wa A &t 9137 7 g3 F1 TTF Fgd gl IS 9&reif i /AT F[eae G067 § F11h
g ITART TECEN Al ART T ITH AT @1 @ IO FT AR S ITAEA AT 3T
ISIRTT aeqett & e a2 497 wear g1 aer & i ggm &7 a9 @ % om ag
LT € T START & 9T § FH; A7 I & A0 @F FE e G IR AT i R
HTAAT & T SRR & g7 IS ScaTE aTd § I aTel Tiade & TeqdT gl HLal g
=< (g 1 aoq e 2o & yrfear F o & oft sraw =7 gars & var ST Ay &
RERR TSGR £ e B A Bt B e R e o B 1 G = B 1 < R i . X M | B4
THATAT T 8, g7 A0 [Faer & o &7 Y20, g7 ISt 990 & &7 Y90, daxr
Atah awar, Fy7 Faa-ang AT F7 A9, g7Fq7 rEasia [Ha9r A HAT AT Ta
EEUSIRICRECIE]

THIE H AN AU @F TA O i IeqT BT &l faeqe & ST 3T & o
Y T [OTH i TEET BhT o FTI-879 @3 U U 6 HeT (q< ] q1q [aegall 6l 7aa
o e | 9HAT 3T T AT 0l Ag ST G0N T A< H ol TR1e T3 g1 8o arer g
MO re-Taafaa <9t # Afd-T[0re (@ Ta [T sl 9eeq 7aT) & STEiear & a1 o
AT ST 3fiT Fw=AT & seu-faafaa 2o #, 78 fha e & #3ar § U4 I8 =9 a9 §
orat a¥ 9T FLar gl

11.139sa1aAT (Glossary)

= oao /i (Derrived Demand): ST Tt T a%q it AT gAY a&q % AT § Icao
g1 AT 39 T AT FHgl 1T &

= g ¥%==" (Functional Relationship): fFaTcie: @¥awer ag avava wgardl &
ST forelT U qed | g aTeT IREde =T dcai § o afEd 7 <dr gl

» FIR 9% (Trade Cycle): TF=Ta®T | AW Tl AF IfEda IT IAL-AETT o9
FT ASI Sl HET o SIod &l ATATE 9% Fgl SA1al &l

= T (Multiplier): o Herer ¥ BI9 aTer 9T o TROMTHEAST T | i arel
TREdT T AT 2

= 3Ra Maw (Induced Investment): =& aTeafas® Aerer wgd & ST @19 & forw foRaT
STaT 2l
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= YSfvra a&qQ (Capital Goods): a8 &0 USRI F&q0 FgdATdl & ST SIRT
STHART FEQeN &1 a1 | /a7 7T g St 99fi+, Sueheor 31 [ wae)

11.14 ST¥ITE w1 & 3L (Answer for Practice Questions)

e et it g fiforg -

1. stfer 2. @H 3. FT 4, e
Rt Fut § & g T | F9= LA RSy -

1. 9 2. FE 3.9 4. qT

11.15 T =T AT (Bibliography)

o TH.UA. AESAT (2023) F=7< gHID syeforre, faere . v, U

o TH. UA. AT (2020) FHBWTHT arfefer faerayor, et afeatiom|

o T E.UA. AT UF AT FHIX WAT (2015) FHFD I Rverwwr, va A fE
gfecteher

o W, U, B (2023) w2 ey, A s UL UL

o . V. ST U %. USA. AT (2005) F#HT F¥ore, TN ATigT A

11.16 STFF{ e ardt (Helpful Text)

e Sethi, T. T. (2020) Macro Arthshaastra, Lakshmi Narain Publication.

e Jhingan, M. L. (2023) Macro Economics, VVISION IAS.

e Oljha, B. L. (2015) Macro Economics, SBPD Publications.

e Ahuja, H. L. (2019) Macroeconomics Theory and Policy, S. Chand Publishing.
e Sinha, V. C. (2017) Macro Economics, SBPD Publishing house.

11.17 fRe=aeTs w1 (Essay Type Questions)

1. U U @ 1 T AT it et fifew) se-fawtaa qe § srfaors &
JTERAT & 972§ faea 7 ol

2. AF T & 3T 7 0 82 Aoq-fawiad 3o #§ e g fir yreRerar i
fareqTe & =TT fifSm)

3. @TF FRrgTd i 7 THRAT T I Aigd qHATS U]
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TS 12 quf s ify F Sgew

(Objectives of Macro Economic Policy)

12.1 g&araHT (Introduction)
12.2 329 (Objectives)
12.3 Taf® suf¥= ifa %71 32f (Meaning of Macro Economic Policy)

12.4 Tafs sufd¥+ ifa F 3797 (Objectives of Macro Economic Policy)

12.4.1 Fiwa faar (Price Stability)
12.4.2 ot Y9 (Full Employment)

12.4.3 AT g-gaq (Balance of Payments)
12.4.4 9qq suf¥s a1 (Steady Economic Growth)

12.4.5 3 &t {fers guar (Greater Equality in Incomes)
12.6 3TITH T (Practice Questions)
12.7 |ier (Summary)
12.8 erseTaT (Glossary)
12.9 VT 1 % I (Answer for Practice Questions)

12.10 v I+ AT (Bibliography)
12.11 SYFR{T aT8T et (Helpful Text)
12.12 fAsraTs w1 (Essay Type Questions)
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12.1 g&ara+T (Introduction)

AT A1 &7 o =T &1 a5 "9ug g Srees g et aifed Sged i ar har
ST TRt g1 i iy #, sreferaeem it amwatas® o Fifea FrEvoet S saT T
e & forw fafsre et =< (59 a7 ogfe, =9 &2, IoF w08, o, Tee ST fatee
TSR ITHLOT) H TREdd 0 STd & STaT 39 WIedd § e Aiid & Heiid e
IZ9AT T UTH FLA T TATH 6T ATAT 81 3T FeATT H g7 Y i A 329 Y
I ALAT AT IZTT T THT T THHIT FT FeTTT F30|

12.2 3T<F (Objectives)

TH THTS o AT o T8 AT ST ol T -
v ORTY et T % o FT ST Toha|
v qufe st i ITeTT & T g1 Fohdl|
V' ST HHH Fonl [ T 297 H HqAT a1 6 forg qai® sfers Sifq 1 d=ree 5=
FAT 2

12.3 Tuf s Aifd *71 srf (Meaning of Macro Economic Policy)

qaE sfeie T, ST areai § qafaq ¢ s g0 a3 e 3e¢d1 6 Aqa <90
& st grert i fafAataa (regulated) aT Henfaa (modified) FAT 21

Sfit. %. ot (G. K. Shaw) 7 a9 1971 & WITAq 79« T¥a ‘An Introduction to the
theory of Macro Economic Policy’ % swfg s ifa & avawer # foram g o “9g g9
FAFTET & FTGIR FT ToAIF7 FAT & Fik 37 a0#) # GIodl & 9789 9% THeT
FTIFLIT F GETT 397 5T @31 (It attempts to assess the behaviour of the economy as a

whole and fo seek ways in which its aggregate performance might be improved.)”

qATE st T F 2T T Aqre Ira g Srasr orq gt foreareff wifes Hfifq qur
ST A o 919 & AT & 3 3o Aqreaw & g ey 3or ot meare Retfa szeat =
T el 2l

Hifesw Hifa: wifses AT & arerr =T 9 & g 910 MU 39 3974 § g e+ g1
g 39T =l srefaaedT § a7 (Currency) T4 A1@ (Credit) &t 97T 1 Mot #ar g
qrier sreferaedT it guf® sl wurfica (Stability) 1 sa T ST ok gifes Hifa *
TAT o T | 3T HelT H S[TAT THS H T

TR i T Aifd o e 99w g1 qaTTe T8 39 Ad & g et
qraee A o, 2T TAT 0l Grael Traret & grar g1 I8 N srfeae #
T AT (Aggregate Demand) &l THATET Fed FT TF Tgcaqol ST gl TSR H
T F =0 F a1 | T FHT F AT TRTS H T
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12.4 Tafs sufd¥= ifa F 3797 (Objectives of Macro Economic Policy)

T o 5 & 918 F GHME fdE I29AT H 9gd Hgwd Ul q1add gu gl IE & 918
F THT § HTah T TSR YT AT 3 37T Ig9T AT TTH 3T | S 39 T &

% - o Rerar

s FURASAILS

g O AT Feel
% *H e A T
~ EREIEICER IR R

12.4.1 Fwa oot (Price Stability)

R o7 & #ifew ofie oo sfeemiat i Seaefiat & & gger

SAETIE 297 § AT Hhigq feawar (Price Stability) % 3297 &l ITH AT 5
THHI TRATIT T =0 Y &, "FFT [oIar F9d1 & T @< § JqF7T §
391y srrar 7 TRad1 & g#17 F7 7 §T 81"
THHT HAAd T el & [oh SARETT hiHd €9 ZIAT AT T T THHT A Tg AT A5l
g T #iHa g=ais (Price Index) RU¥ g1 TR T THAT o2 e Ig g [ HiAdl 6
=< (Price Level) H qR&ade agd &¥ ATAT § g7 ATGU| HIATT H Jgd SATET 3ATL-
T I L TEAT I (EATAT M 9T gl

foeer = aut ¥ A Fwa fPaar &t aare @ Gwfag & sfawiEa
TAT B F9 § SArrih AT T T2 I29T a9 47 | o e 3297 & o v
T 9% % 3T S1aT € 9 FHdl § oo IA-agd § g947 ¢, et sreferae
U 9gd ARYT TATE T=AT gl F H&F FR0 St asig | Aifed T Teehe
AfeRTAT &1 qErEhita (Inflation) & @@ F:3d & 0 g T F39 924 &, =9
TR &

1. qETEhITT (Inflation) =t sTfeeraT ® aTg T srater § ST ATERITT & 39T T
ST Bl

2. THYH AT § A teraar it fFufa = g sirat g S| st oo afasy 6
TSTATY FAET TIOHA T SATAT | [HATHT, ITATET &7 | [[aer Iafateat &
STAT 21

3. garEhitd(Inflation) T IfERaT T T =d (Community savings) T FF &
AT gl TROTHETEY, AT fEete &7 g | ISTr FHTor § S7eT ot gl

4. gETERITT (Inflation), s % qAtaawor (Redistribution of Income) T &TXor st
g STITeh TTEa: w7 A ST 9 a1 aRT & o gri=ewes g soe et 3o %
o st AT, st sfiT TSI dea THus |Jre o 8|

5. qeTehita (Inflation), s@a= dqaw &t @@eAT (Problem of Balance of
Payment) 93T ¥t 8§ FA(Th UHh avF Tg Faia (Export) FT garcaTiad wedl g
S LT O T8 AT (Import) &1 STeaTed Fed T gl
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6. TEY FITTEAT 9T fid Ta19 (Acute pressure) FaT grar g, R afs Tt w8t
TAT T =0 F9-FHT T FT 7AW (@abandonment of Currency) g SITaT &
ST TRTHET=T T HiTaw TUITAT eaed gf STl gl

ST AT T FHLOT H, FAT T H H9d § IA-F21 A7 G907 9 § qarehita

&1 aratias =7 & ey & St § o 37 gartad we F forg i soseont w1

ST T ST Bl

st T F = sgea F SThar F AR § [Afea =7 9 FE aavs T8 2

e ra fRawar ff gaw sugs fAfE % e # wre arw agafa w9 81 zwH

ey Faw At & A7 AT il CAGT T TgATT Al AT g1 TG AT AT T

TH IH 2

A. &fte-¢iX Tt Fiod (Slowly Rising Prices)-

TH FAT 6 T H FR-3Ag AT T o o= 41 €, T srdertaray &7
FgAT I8 W & Fataa =7 & RafEa o srofas 3g 9o7 wa #7 o9 T a3
¥ og Pomar & agET g1 Seew & fory, dqusrad (Samuelson) F SIqATY,
7f% Fd T ST a¥ 2% T 3T F FEar g v qErehia S 29 71 af & a4
g atel RRafa & FIE q=T ST AT 31 AT gl T o FAemerai 7 3% F
T Ty fF T € greAtte o rFeEt T ey § S fihe Al <d 2l
efIT-efT¥ FEaT Fog TaT IUTAT T F2 a8 & AT Feal g o
1. STAHTT T ANTT H a0 g1 | I AT I AT 9 ATAT 2
2. I3 U =T AT T I g ST IHHI THAT ¢ q7 GEal hiddl o I 20T FHT
STT ATEq T I & SEH FHHT gIdT gl
3. ARTT T2 A AW IT 3=, AGHT AT 3¢ Tashl F HA @Il g
4, FEAT g HAl A GHI-TAATE ITTHAT H SITEH o o [T A T8d Fdl 8§
STEhT & ®TIET 3319 & fhU qca< I 2l
T ATAN o LT 9T Tg T (<A1 J1a7 2 T efi-eiT aadt g2 fiAd Iearad, TS
e o | g AT Bl
TH AL & T 1 qeqd A o T J9qig ST q7 TS ad@T 999 § 599
SAFFTAT TN TR AT FT SATerh GEdT I T ITHIE Hd gl T TRAT gs hlAai =l
fRafa & avaa g1 9T g Ii=q Fg1 Tg 91d 19 o ATeAl & (o a1 | glag AT arer
Teed Ul dcd Fad hiAal H gl ol qal & dredh RIAAT § g Fha«t AT H g7 @l 3,
TEI IEOHIAAT (uncountability) & gl IR Wity &7 HHdr fit TIT ®T H
TIASETOT T ST Tl & AT SFAFETAR N AT € § I [Aiadr & ard
TR ToIT FRT 3T AT T HATEAT A B ATUIAT| THITT Jg 14T 6T Srar g &
T AT 3% AT ITH FF T g F THET &l Fils T AT T5i gl

B. fix-¢fi¥ Tradft Fiwd (Slowly Falling Prices)-

TATTET o T =T HHg FT AT Tg ¢ (o hiHa rewar -y [t fmar
o gatad gl 7g FEdnT =9 a7d 9% AT adt ¢ o areatas and w7 Fwed i
STATEHRAT FETT § qheTel ST T ATH H&T ol HF Jodl & ATLAH & ITARIA

T TgadT AMRU Tfx IcATEHdl § Jlg | ATeqias® ANd HF 3l ST § AT
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Frd aa T FHT @Al @ AT SCATEHAT T ATH Hae Hel AT AN Dl gl [HTT|
Ut fRorfar T FTHTorE SfiY st T AT a7 e T Srar 2l
g (Haines) & AT die-e¥ =edt fmai il |d & Ageager T 9ar
TAT & GgT, FAT A TFHA Hal & 1o ST AN SCATET H Agl o3 g Ivg IcATad §
g &1 R fear IfRu? gavy, af 3 G2 1 A79 FF HHal & ATeaq 7
STATHTSA I 23T STAT § 3T AT FT a7 ICATERT Hl AT qgl (Hear g ar
FIAT THE I d(t F 9% JT0r?
T TAT T Fl Y IALC Al (&AT ST T 98] U o1q (6 AT #92 g & maw
=T g2 i\, aor g1 & T Tfa | = 91 (7 wr 1 0 o989 ATIATAE Sl
T IHTE ST ATHIAATE TH g8 dh FH I SITUIT {oh SrfeTaedT § Hal o SISy
T THAT § ST a8 Fgd FH 34q7 w7 (efficiency level) 9% FTH FT|

C. % i =< (Constant Price Level)-

- Fd FE ST Ted ¥ seaq; ATRI=ar 9T g1 ThdT 81 STFATIA % UF
AT T o AT, HIHAT BT T2 F =9 RAfqgT 9% F1g G097 7 T T 81 TS
a9 g T v o7 ww, o 99Et  stad-va< # gig &1 aramEd Jgi adr gl
ST T effv-efiv et St # Rafa & grar g, 9t =a fufa § srderaer
HaT T AT =T Rt it it fafa & qram sirar g, a8 Fuw fima ww fir fafa
H g1 9T STar g1 v o7 T sea giE # 9@ g0 96T qHE & Siad
TAT I FETAT gl oI 9o T2 &1 9977 T@AT -4 9gd Tog =a4 9 dga? @
FIh - FEdl HFdl § g=9d § qae [de dt g 3T JiHa ar &9
AT AT FHET AT ILTTATSAT T THI TATF T=aT | Forw drwar it feafa & o
L IATE Tl aid &l ¥ HHd ATITE TR FT AT FAT 8 AT ATET HT
e T 2

FTAEIE IO &, HHa Rawar &1 aread wda < (Price level) § a8 0¥ a7

1= T S I AT TR Tl LT A T8 U [@F9T TG o G769 T4 T@AT 2

12.4.2 Tt QF (Full Employment)

1940 & F90F H TSHIR & 3¢ A P =q2 &1 a0 T@ar st $ifq =
& 3297 HIAT SITAT AT1 Ig T g T srefeaaeam § QO TS ol Ter qgl &f ST
THAT| FTATh, HTH FA 6 Togd AT TEAH TcdH SAT<h dHl DA 0l Tl AT Th
sy =T g1 UH &7 ey g fSreent asg | T T 397 § Fg AR g5t aiene
TRT| HEH TgAT, ThAThl TAAA] & BT Feg ATHh] il HH F ITgL [HahTel STl
TATAAT B1 3T TAL, TS THEIT | ATHET & FIAT 6l Taq=dT gidl gl T AT
FTH THCU IS od & FAIh Sre FIH T9E Agl g, 919 THE Agl 8, g aTIeq &l
AT T N TS A5l 8, 9 T qI2dq19 AT8d & I7 e ATferw I T6E Tol Hd| =0
TR, AT ATHHT B FAT T TAAAT g AT AN H T TSR 9T ZRIT| 3T
TH A1 oA ST a7 9T qaad 98 g TF 100 FrEer TS e S8 9 d gl o
Tg AT g Toh STLH IO Al €A § T g0 IS &l JIAT SATT AT 99
| 9Tf<F (remaining labor force) T Ao fRaT SOy

AT | SATHAH TS &l ITIH T2 9T TR FAT 3= g &l i
AT T ZEeht I 3f¥ =9 a0 @ & forw F«m=T =Jrfgu)
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12.4.3. CIATE =g (Balance of Payments)

AT % AT HIAT Dl TATT TG TITE] o6 TROTHEET 3G 4TS
T, g Arqfd At Y FfE 7 T =Je F o AT a9 § e gt g1 A
HaTehifa et STt & Taehifa 3T o 37 TS & &< § FHHT T g1 ’itwh
ST TSt AT & ST S |, snte i & o= I2eAT F THA Tgarg
AT, 0 & F seuraty #, Fifed e Sqad I 691 ST 997 2|

12.4.4 9aq sufd+ g (Steady Economic Growth)

At Fig &1 s I =< 7ot T8 IcATE (per capita GNP) ® 3z &

&7 # gfeATiud BT Sar g1 I8 §9ad: gHar & FwEa o sfasa sof § vE

HEATOT T ST TEIT| TH FHI0T &, qrieiw e &1 i ffa 2o it = #

Sta =7 ¥ 3g v oo o 81 Aeferfea wreon g & adt oi #§ sfds

T 7 aga srfaes ear sweRfa o 8-

1. st s it 37 o 99 99 U YH9 A AT AT ARM T S TG FL
ET RS

2. THATHT LU T AT ARM T IF FAHTE T TSI TETH T TRl

3. fosre &7 oAty 3T F 0T A S Aa=N F o dreETed i w9 F#T 2
TETT | HATET ITATIHAT g T GIAA Al AT ST TFdT g ST ISl T&iF *
e it 7 i T 31 STt 2

4. foere #T IF T IS 9T § URA & o7 37 sftas &% &7 AramEe € gt g

5. ATATH gfeg F1F feag &t FaT1e FFH FIA T @19 Il gl T gl AN I Hel
T HIH Tl o Togh af, he HI Irg HF THT T HIH FIA a6 [0 Fo(gL AT
SITAT § AT A5 gl SITd g

6. fawmasfier 3ont & fier snfdsr e & a=rfae v qeerehr R #1 Teafa
FLAT 5| THH ICATEH AHAT H LTI J1eg gial gl

7. 7 oo & fS=mer, qetieaTe ™, aad il JeqT9, TaTesT 94910, gl 3 amg
e, Jgur % faers AT S q9reEt #F IFA g=a 6w FEe e
AT e srfeye OSft & fRator & stfere same o s g

8. 3g A 3T & AT WIATT T MU Hif FHEATT T T FT ATAT & FF(h ANT
srferen forfera g1 SITa 8 i IHTdT & Hgd &l 987Ad ¢l

9. &7 oT<F % AT T D[ ITH FLA & (70 IF [AHTE I o0l AT AFLTHAT gial gl

10. 73 ERTET 397 IF FEFME X 9910 7@ &, a7 o AT, T AT [Haer & areqwq
H IS 900 Al a2 G/ 9T Gg1AdT TG Fed § G817 20 g

Tg1 At AR & S[ET 999 ATl 991 [ 6 Ituq ¢ e w7 2|

THEHT 3L TAAT T3 AT A1 T VAT Higl ST AT § o[ [GhTE I SHAT S-S T

29T | STRT-3TT gl 2l

12.4.5 3T & o1fd= gur=ar (Greater Equality in Incomes)

TRelt T <97 % To1T Fae [EaTe ST 3g AT #a< gl HieAT gf 9918 gl gl
o Tg T Ageaqul ¢ o AT o &7 6 aefl AN % S 90 &9 F @ad
211 ST STEHTAATSH o a7 W@+ I7 98 ST & <97 1% €9 & 7 (incompetent),
ATHTE &9 § fAFhes di Afds 7 T 9Iias g1 sHiy, s S &7 a&g
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29T # 7T o F oo, 9T B sy 99 F o F oo g 3w et
T EATHET FIAT g7 AU qTih 3ve 9T Bafq (Status), s@ET, F@a=ar T
TSI 9TIRE SIE g¥ e U% |q( ¥ THEdar (9 o6 wie off Jitq ==t &1
e g, o g Tt aifed see & ar o ST wehar 81 et fif A,
FIAET | HqAT 6 ATEqrah AT A &G0 6 d=F AL BN FA HIA & [0
At o IUsRent § aiEdd &1 ot ITART FBRAT STaT 8 ST S " '
st AT & e MaTha STeAT T I F2 &7 =3 63T Srar g

Aoy

FTIF ATTAF AT 6 IZ9AT  Ha9 H Tg Fgl ST TdT g o TR & forw aefy
I2YAT T TF TTY TTH FlA HT TATH FIAT (Sohed ST TH7T gl gl ILTT Tl 39T & rHhloreh
ST ST WaeT, QAT Y AT STaeaHharal i &= § T@d gu AeahIerF 3T
Ao I29AT & ®T § afiehd (HAT ST AR TIAH 7 oo e =l & aqaw
FTTTEAT o ATFToTh IZ9TT 1 ITT F4 % o Hifees T Torhrdig i Sweon 7
TATAT &1 F ITANT FFAT [T AR ZTAfTh, Seuantiord Igedl &I ITH Fed ¢ AT <d
a7 3T=a AUt axadT Ay, e drwTtors 3T9AT T I § 91T A8t o)

3areewr & forw, Fiwa fRuawar a1 AfRae 3% Rewar sousrfers 397 g afee forefy
29T H Oaq e A U <reetiorn 3297 8 O 2% 391 7 St e v sraedehar g
Tfg FoReT Tor T sreferaedT qerehita I7 AUehifa & T TEr 8 ar uHT Rafa & 3 & fou
e e 9% A/ifes i TR "t F 1 ITART AT ST =T u arfe Jemae
HETERITT AT ATERITT AT Rt & a7em 7 a7 96 AT i<h, TR Hl qraerT Tgar
FTieT o FrAal i U F37 % o1T &1 i ST aTet Ad ISt §9 e [[aer § gqq
TorehTE ITH 2 & ST & ETHHT{oreh q&d] =l ITTH 9T JTahe T 7 ST

THT TR sreqraty § fafFaT 3% fowar i #3 & for gifse o e {ifa
TN T ITANT FoFAT ST ThdT g1 AT T8 AT TEAT 2T foF I Suareor faskmer & i
T efTHT T FY)| Tl st AT F STeAT F N HqeT TTd A & O seasTier®
THETAT F THTLTT il ITATHHAT &F ST ATQU AT arsenTiordh 32931 i 9T &979 § @1
FIRT| AETHIId I2eTT Fl ITH FA 6 [0 ISAT AT &g o Afara 3o, =18
TSI BT A7 Wifes, ofds dfq & dreariors ITedi &1 9T FLd | a74T qg1 a1
R

12.6 =TT 7 (Practice Questions)

R earat Y qfit Hifsre-
(P THTY AT Fd T 3297 A5l 2| (AT € T FHLAT JT IO AT
2. FHTY SATHF AT & ... AT 21 (2397 5)
3. Hifee Fd T TFTT e T | 2| 91 [afeaa q1 qrastives o)
4, afeiF i FT T TA ATE oo, q o HIEAT & q197 a7 82 (q6
TP IeATE AT 4[5 T IeUTT)

Ruffea ot § & g & 9 97 F7 19 fifore-
1. FATY e AT 6 IZ9AT H | Uah 3297 A-a g qIAT qeel gl
2. FHTY ATrd AT % 39 90T 2l
3. TSN AT T q¥aeg 919 Fafeaq & 981 21
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12.7 |8 (Summary)

TEQT TS W O gAY et Aifq & 9 § FEan ¥ ggr vd qwaAr S a9y
At T S d9Tedl ¥ gFaey @t g ST 9 g MEd SEedl & Tqa a9 &
AT ATHAT &7 FAHT sToaT Herras T g1 THT 6 q7 ra q9{8 i | & af g7
ATYAT F I | AT T Sreg Aitesw G Ta TR TfT w21 Jrar g1 /e Jid o
MM Fexl T dF FIT AAATT T 39191 F 8 59 gy ag <o & apderaesr § qar
(Currency) T& &T@ (Credit) T TTAT & MI=a wzar § atfe sri=eedT § dqad aq7 &
Tl GHLT AT TSR AT FH G ATATE TS a2 A @ [SIEhl qeaed qrasiiah 7,
T TAT R0 & 3| T A STFHAEAT § T AT [ TATTAT FHLeA T Agcad 0l 39T 5

aufe st Aifa F o= ger 3o € s an § =0 o § sy fawea & uer,
Tg T4 T 3297 TS 30 YA §, Jgoil Al #l [EATAT, TH 297 & e HiAd & |
TREAT Jgd HH T AT U AATHF AT § SAT-ALTH & TaT hIHd (£9dqT FHl I907qT 5|
FET IOT LAY, TH 3297 o FAd TLhTT AqAT AT Al Fwg o7 a9g TATE HdT g Toreer
srofereeT § Ut TR it Rty s+t w8, 9 9 ¥ 7 ART SUSHIR 8i1 fg=7 S=aaigg
AT T, Tg Uk Rare g Soras et For & FarfEat gy aw f@ea % ar &g 1w oF-
& FT feEeer far Srar 8, R A7 F 9% 9t Afaat w39 avEg a9 g e
AL ST Aeqad § 3@ AT ATTAW, qIaAT dqa ATTAT qa Zrar g sa #=ara,
ATt ST e T T A o g ¥t W as 7 wAfdew gr 9t ) Fhyr aaq
st gig, TAte anfds Afa F Favta gaq i+ gig i vF o7 3297 3, 397 #t arfi=
T T agd Fg<d 8, THH SAqd AN [ USHITE, TATAR & 0 I, 37 Strad &7 i
S T AT (AT g1 7797 S T SA{er GHAT, AT THATAret & o9 g IT 98 AT
H 39 AT €T F AeAH, AT €9 & Gehes {7 Afas 9 § A9ids gl sqy,
el it =1 sre Tor ° A1 % forw, ooy e s At & for \maTiore i et s
EATHT FIAT FHET AU ATH g AT FEAT, TAAL, FAGAAT 3T TASTHITAH 9AT<h ST gL
ATYTT 9T Hq( AT FHEAT 4 Tl 37 A7 II9FT Al 0T TH-Udh FiT qTenl o g7 3
STTHT 31 Tg i ST % [0 STELT & S Svg ITH HLAT gHIL (o0 7 a9dqF gl 3o
AN T THRISAT | 3T KT AT U TSRS A1 i Eede & qe

12.8 erseTaT (Glossary)
= HETERTa (Inflation) : Rt sreieraeaT  qar-whifa aa gidT 8 19 aeqel o qarst

FT AT § ATIH Flag Il § A ATHIT HIHT &0 AT q@ qav g

»  gHd TP 3ATE (Gross National Product) : TRt 3o & amaT=r Rt g uF
@ TY § 39T % S(GT U g Grord 37 & T TRT hl Tohel LT I¢ATE Fgl ST
2l

= E"ga (Equilibrium) : T THT Rt s T+t 791 UH-g8L F W@ F A B, oeh
TS T U (2w a7 gqfoa Fofa a9t 8|

= Jqefifa (Deflation) : srehifa it Rufy aa st § S sref=raeaT & Fiuq wa<
FRTaTe Far g

= 57 § (Labor Force) : =/ oo | ATcqd ST & I AN | g foreeht ong 15 a9
o Sfers T9T 60 T9 & FH g1 TH MY a9 il TH F Fgl SATdT 2|
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= T&7aT &< (Efficiency Level) : 34AT ¥a% =6 a1 &1 919 & T &l T AT THRAT FIT
Fifegd TRoTs ITH FA % o qereE 7 GRS avg ST wd T g

= HiHa @ (Price Level) : Fwa wa< &1 areqd et fafere aer srafer & Gefy qor am
& | AEqel T AT Al A\ HiHd F gl g FAAATH H UFk T Hehdw g AT
STATIIAT ZTRT TEehl ATt | A it STt g1 FrAa &< Hgea ol g #11h Jg
HETEhRITT T AiasTareit Fed § 938 FT THhal g Sl J11d (HAErsl oY Fald St
& forw ue s =ar &1 T g

= SUSAIRT #it 3T (Rate of Unemployment) : SISRITET T &¥, 97 &l ATq(d &0 O30
LG ITTNRT 7 T IT T THET g | T UH AN o 70 LMY o TaHT ITAH FHil
H TIHFEAT T AAHAAT Tl IATAT g STUTh FHIH qT HLAT AT2d @ T HT Al 9T W5
g1 FTATTh o TSR o forT I & Sl o7 I o fofT |0 33T Al 2 32 8

» 99« it Tga=ar (Freedom of choice) : 78T Fit Tad=IaT U =AF FT AT Teql 510
gtaatera g [T #2 Aawedl § & UF & 997 &7 A9 gl Tg T A1 Aah g
STT ST T &AHAT T AT AT g AIAT THT FF @9 FLAT g, AT Tareey @
T T &, arstitaehT & o 10 &3, 3T Srear i Iiame & 979 g9y @)

= fafAwx 3T (Exchange Rate) : fafAw™ 3 u= qgr &t Amver firva g & o<t 1a1
(AT HETSAT % THE) % Had § =<k a1 91T g

=  FHT 9% (Central Bank) : 3 S U HTaSI<h HEATH & SR ToRefT 297 AT 390
T T AT T THLT FLAT g 3 9 Yl 1 FI=a F2ar g - a&qa:, T=ad | o
FT ATATI T ol Sl A7 eI 3297 ToF Taar g

12.9 T+ 1 % AL (Answer for Practice Questions)

= et Y gf Hifsre-

1. ST &< qF FLAT 2.2

3. are Fafeaa 4. T LT IcqTE
Rufiea F91 § 9 907 TF 9T 79I & A9 Hior-

1.9 2. T 3. T
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12.12 fA<gTeas® w1 (Essay Type Questions)

1. FHTE St T & T F7 G 62 T8 T E &I I29FT &l ATEIT U]
2. gHTY artye Hfd % T 3397 il T FT F TEAT HIT7)
3. ST goa Ruear &l I TS & i 99 6l 7 g (a1 ST FohdT g2 AT

Frform
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THrE-13 wifew iy Fa
(Tools of Monetary Policy)

13.1 w&ara«T (Introduction)

13.2 3T<F (Objectives)

13.3 #Hifew fifc #1 of wg gRsTwTd (Meaning and Definitions of
Monetary Policy)

13.4 wifa i % 32T (Objectives of Monetary Policy)

13.5 wtfee Aifa &% 97 (Tools of Monetary Policy)
13.5.1 aRATTH fafeat (Quantitative Methods)
13.5.2 urren= fafeat (Qualitative Methods)

13.6 seu-fawfaa e | Hitaw qifd F1 9g@ g €91 (Importance and
Limitations of Monetary Policy in Under-Developed Countries)

13.7 319 97 (Practice Questions)

13.8 9irer (Summary)
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13.1 g&araHT (Introduction)
FAATT I H AT 0 | el T 5 1 Ag<d agd 9 TU g| St Hor 7g g 6 et «fF
39T T e Rafa 1 game # #ifse Jifq ga9 "gayqol s{Har [{ardr g1 #@ifes fifa o
e I IUTAT T g ST AT ol I, AN 3T ITASLAT I TATIAT Feh fohelt ot o7 T
FATTET T ATAF FHAAAT H FATT H HGG FLd g1 TAH 9 2L, Gof AT =0l 1610, e
AEeTHATA H TEAT T [OMTcHS 1@ I F Hifgsh TR § A HT 0 T
TfEd AT 3Id 8l
13.2 3297 (Objectives)
TH THTS o TLTTAT 6 T8 3T -

v HITee AT & oref i 99 HiT IH TRATNT FT Tohl|

v HiTaeh AT o SRedl & AT gr da|

v wifas T & &1 g F71 (TRATOTCHe U e 312 & a2 # S g

v FeqTasRiad S9N H HITaeh A1 o Aged U HIHTSH T THA ol

13.3 #ifgsw fifa &1 sf uwa ufkwmwrd (Meaning and Definitions of

Monetary Policy)

et <or & wifee T 1 wior qum Bramease 397 #1 F=07 §% Far g wifes
T T e Feki T 9 F G AIATT TU 3T IUTAT & g o6 g ag sref=aedm § qa1
(Currency) TT |TE (credit) T AT FT fAAfeIq FTar g qrieh srieqae T i qaaie s
TATIC T 9TH T3 ST 79|

St98e (Johnson) & AT, “ife# 7Hd F7 FAT F19 4% F1<T 2T #1 qfd <
Ra=ror 7@ #1 Afa @ &, arf¥ arar= sl #fa ¥ g7 R gt ad1”

qier URRT (Paul Einzing) AT, “Gifa# 1 % s<vid 37 @41 Hilz® 79491 ik
SYTIT 1 AT (397 70T § 797 3597 FH2F TOUTAT FT TH0(3T 777 §11”

F2 (Kent) % SIH, “FHfR% Ffa FT AT U [RIErT 3897 #1 77 # AT 7707 %7
AT 3 GF7 37 1 FTeT q 81”7

Sft. %. orf (G. K. Shaw) & st=al &, “Fifz# Hifad @ gaRT 997 7z stk
ETRT H3T FT FTAT, STTI TIT T (7157 #1 7%) & GRIAT #<7 # ferg #1747 a7 e

&/ (By monetary policy we mean any conscious action undertaken by the monetary

authorities to change the quantitly, availability or cost (rafe of interest) of money.)”

13.4 wtfae Hifa % IT¢T (Objectives of Monetary Policy)

HIToe T I2¢T Travedl AU 92 9gd AqHE @1 § AT THI-H9T T (-3
3297 F Hged [T AT | Hifea Aiid & He 779 3297 &
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= I LGRS
ff I
%-- T T geeurar
S =
- s R

1. fafAw= Ra<ar (Economic Stability) - wifas #ifa &1 397 fAfawT o & Ruwar

2.

FATT TEAT g1 fEAfawa Rowar & sre AfFws 3 &1 warft a9 T ¥ g oy
LT T T F3A T 2

Fira fRuaT (Price Stability) - 1929 & 1933 T HgTHwT & aTg RITeeh AT & &I
329 FHA-TIT § TR sfiv =marfes =aht i BT a9Tu T@=T a9 147 2

3. H&T it qeeaT (Neutrality of Money) - Te&r a1 #iT it &1 & gavaw e

(Wicksteed) & w&qa 3T oMl qeed g1 Hifd &1 Ataeare &= 1. g9% (Prof.
Heyek) 7 s+t q¥a+ ‘Price and Production’ a1 81 dewr waT ifq, Taa=
T T =TT 9% Semia g =6 A1 & THATT 1 FgaT g o &1 Al 77 o
TRET & TOTHEAET 39T & ATTIF S{ad § TRITar Scae gidl g THU Ji Qo7 |
AT FRaT a9TT Tt § a7 qa&T &f 710 H &l Giadd dgl ST are 0 a1 &l
O =T qE€F a919T ST AT Ul

o QSRR (Full Employment) - 907 TSR &7 3297 Hifasw A1 &7 THF 3297
HATET STAT 81 ST U7 TSR FT IL9T ITH BT SATUIT a7 AT 3297 & g I &l
STTr| #ifes T T Fae qOF TS % &L % Tgdad § A2 F gl § diod oq
TIC FT ITH F2A % d7 ATTGEAT 1 THT Fq¥ 9T I970 @+ & forg off geqarer &t o
TRl 2l

st A (Economic Growth) — sreafasnfara zeom & wifas i =1 yq@ Szew
AT ey i fima fRaear g 9mfe 0l

13.5

Hifas ifa % =7 (Tools of Monetary Policy)

FAT IF H Hifash AqT 6 a7 T I g g, TATOHS [Afeat v o

et ser SITar g1 Heht atEToTTeHes fAtaet & Sfss T St v ST /AT AT w1
o At gl

T TS H AT 29 4 @A F A # A 8 9@ ud a8 qwEq A 72 a4t

faferat emfaane e warre & foreT oft Sor Y sreieqaeIT &t §qaT § @19 &7 F1d Fdl 2l
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FArT S K /s AfaAi F I=

g fatet orTenss fafeat

13.5.1 gRmmoeas fafeat (Quantitative Methods)

AT [Tl T GFaee 9T dl qTAT a9T Sl g oTATq AT &< 6
=T & grar g1 A §% 3 A, ot arene A GRaret 99T Sgaan JurheE iy
AT e Fafert st g1 =9k stavia o aret yaa fateat Fefofaa g

§ 9% T
3 cEEISIRCIRER Y
gfEdT Iy stgaTa

1. % I (Bank Rate) - 9% ¥ #ifa, am@ a1 ux == vaq &t et e wrhr
T fafer g1 9% 3%, 98 3¢ g o a7 el <97 &7 Fesid S, SATATE Sl &,
AT TF =T Tigd Tasfdat it ST 98 KT TG FAT gl TH Feldl ol 3T
(Discount Rate) 9T #gd gl

% T % AATAT TH 11X 22 (Market Rate) «ff rdt g1 aT9¥ &%, 9g X &
5| 9% =TT §F ST ST S R0 & & o dAR grar 81 % W H gfE *
FILOT ATSTE & AT SAT BT SATAT g 31T TH THTT SATATL TAT HARAT SATITE Sohi
T T AT | HET ILT T TSEH A1 T GF= 21 SATUAT| Feal T 9 FIET 9 7€ H(
T IT ST a¥ WY A= g1 SATUIT| FET ATSITE SATS &¥ X SATITAT GTET 0T AT
FUATHT ATEF ATHITAS® T 3T AT T TG&qT g1 AT A= 9 3T @ ol

S, F=dT qaT A1fq (Cheap Money Policy) 3T $HT 8% & 1@ &l A1{q T3l qaT

T (Dear Money Policy) FgaTdT 2
T srferaeT § qar-whifa (Inflation) #it e =T & 7 38+ a7 8q

FealT I, I I FHT FTET T TR THE FACTET ATITE S AT ST aT Hl F&T
ST ST SFATATT a9 Sl & 0 qT FHF T | THH ATATET H 97@ FT G547 gl

ST =9 AT afs srefeeaeaT # qar-faehifa (Deflation) it Tom fE=mm= g ar
SEHT Lehel o ToIT Fea (7 S Fl doh aC HH HLAT TSdl gl ST S 3 HF gl STt g ar
SEH TS AT &< ST FF gl STl gl THE AT A& 150 § dohl o F07 o0
FTET 3T T T AT AT A1 31 ST
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e 3T T AT THeaT F 00 37 a1 ArFeTF AT 81 gEA, SF 7T § aieaad
& HATAET TS I § A F9T & Taad T AU AT 9 X a@d 9¢ a1
AT &¥ F@T AU ¥ §% 3¢ F FH 2 9 9T a1 =419 &€ off 7 2T ST
AU T8, TTATEAT & oqfdF e | A gl AU aTfeh s ¢ § TAH
TRET T ICATEA, TSI, AN, BT TAT TG AT T T TAF T el

2. gt qIo $i fFATE (Open Market Operations) - Fwia §% ZRT TRHATITHF HTE
=TT &7 TET Ag<aq0l qUHT §- Gl TS il GhATU| gor arsiTe af orameni &
AT Fea 1T S T T UF Yol A § R JAT 77 SIqAlad St
T GLEAT ST =47 graT 2|

G AT AT FATell & eavid &l 56 aroie § STagiaai w1 wF-1admd
FIAT 5| H BT & T a1 § Thld qRT 00 JAT TATET BIal gl Feald 9 S
sfafat 1 a=ar § 97 qET 9T § qET A /T #H g a9l g1 Thw o
FRIT S ST TFAAAT H FTSE T @EHIAT 8 AT HT TS H {6l J1A7 I8 ST
gl sl S G Gl ATl [ohaT SATATIE 9ol % & DT Hl TATET HAl &
Sreer wereasT ST St St e Faior £ orfh F37 srrar Jfds gr v 2l
TEE T T W7 § ST 773 gy sroram FH7 grel 2|

qaT ThHfT & &A1 § Fea T 9% ame | Ifasfadi w7 S=947 4% F7 3d7 2
THE FATART SATATE Sl ol STHT FH gl SITUIT F11oh FTLTLOTAAT = TSIt
FAT SATATIE S TAAT I ATgF gl gl SATITE Sl GIT TAIAAT G AT 9T
Feald g Ta9faal & GmT o7 & aEs AT Sl & g1 & A7 (Debit) T
I gl TH FATAT T g &t Trasfaat AT Sl ATgahi I @il Sal 8
qr it SATATE doi & T HITT H HHT 3 STUIAT FA11h A S TG ATT o6 bl Sahl
H = o9 ST '@l § F w00 MERAE Fedd 9 A w0l 39 TH
FTATIE dohi o A6 BTl § HHT g I IThT T1@ AT 67 o<k HF g1 SATUIAT AT
ST T e JIAT HF gl ST

qaT-fawfifa (Deflation) FT s@eAT H Fexd g STAQfaai &1 o IToe &
AT gl Heald S TAIaal a=- arel ARIAT AT TEATAT HI =hl FIT WA
FXAT & e o A FTIET HEATT I S H STHT FT & &1 SATITF Sl F qT9
ATIF ST LAY AT F 3Ieht | FHior & orf<e stfers gr S| =99 91 &7
e ST T feier Aeal & S=T ST TR

el AT TRaTsH 3 TeraT F o = 9T sraew g §| 9gefT, U S=at
g & fawEa ol srafeaa qfasfa S 1 g1 S0 81§93, aTforeds® s &
FY Tiagaal & @FT i 7 § TATEd | AUl 19, w0 9% & a9
STaedT § {1l Ifd &l TATET F & o0 91 Jiasgfadt gt argul 7747,
AEHTT TTAgaaT & Tod | offer Sgra=+ a5t [T A0l

3. gt W st (Variable Reserve Ratio) - J€T® T s@edawdrsti & AT
ATOTSTF S FIT @ & [oT0 qTeq g1 T ATIOMSTE bl hl A1 HHIOT 47T Hr
STeat ST ey & Mt Fa &t uw f&fd g1 arrorsass S &1 &7 TR & R/ @
TEJ B
(F) e HIY FqaTa (Cash Reserve Ratio) : sHHT AT ATOrTF 9ol % G
FealT dF o T T S a1l §[F AT AT ATt Sqqrel U ~qAaq Taerd 7 gl
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TG AT FAATT | TAAT AT F Sl 0l TT@ FAIT ATAT Hl TATET FHdaT gl
THE T FTAATT H FEIALT aTIOra dehi & ST TE<h HIT Hl FH FL ol g ST STl
AT ARt i erwar w7 AT w3 T 2
(@) JuT® axaar dquTa (Statutory Liquidity Ratio) : =& I g AT ¥
AT ITAT & I ~AqH TA9T & g ST ATMOISTF Sahl Tl I 916 T@T grav gl
FYTAE TLAT TAATT FT LA THATIT S8 ATAh HIY, T RRET Ffagiaar
AT 3T T AqAIGT STAfaai AT AL SFi o T FTe GTd il 197 F & §
TG STAT 8| TLTAE TLAdT AT H Tad Sl il Gl Tas(aai i a= a7
39H qIA § Feald 9% F YT oA T TFAAAT 0 TATIET FLdqT g1 F&TF qLerar
AT § FEIALT Sl ! TG 3 sl 7T I HH H <l &l
a1 A qHE DT ATATT 3T TeTIHE TLAAT TAATT H TAAT Fleh Aol =l
T AHToT eTHaT T TATET T THhaT Bl

13.5.2 urrens fafeat (Qualitative Methods)
TUTTeHe fafeat 9 & Ja1g &0 3T FTA0 | T T AST FIAT § A1 THATITHT
faferat ae A FT T ATAT FT TATAT FLAT g1 [OTHF (AT F Seaiiq o7 a1d A7
T T@T S1aT g o 9@ &1 o &t § e anfeu) == fEafest g 9 e &
IThaT T FATcHE a1@ a1 (Selective Credit Control) WT Fgd g1 T8 siavia A
arett s fafaat Refertea 2

- qrE &t LT

= SRR 919 T [gus
- TIE FAATE!

1) ——

= T MrFeTHaTsit # TRAdT

= T

1. s Hit AT (Rationing of Credit) - 78 d1@ & Fafead F3 &1 UF Agca ol

TLHT gl T Feal T doh ATATE a4 6 FIT ST g AT =l ART g g Al 2T
TEI T UTAT g T a4 TG hl LT FLaT gl qrd FHior it sfderay =T i

ek AT o7 & o1 srefer (Quota) Metia < fgr simar 81

Frald S TG 0 LT A TR H TGl gl Jgerl, el a6 faefr
& O g (Rediscounting) T Ffarem I07 &7 & THTT F0h| §a<7, (AT 5% &
o=t ®1 I g A glaem qHT 6 dg, T SF0 A KT qOE A HwH
et w1 Fiyr, Bfe s §=i % oo ug fAafee st & oo 9/ F @05997 (Quota)
et Fe
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Sorie 7 forat 2 % “wfas Rgst srfdfs fRafaat 8 ara 1 #ier RafRa a3
397 &1 F9er g O [Rurfaw & & ot 397 d9 g7 Ay #1 5} 7 T arg
FT FIT F1 AF7 F 3 FT7 & F137 T FFATE1”
Tg TR AT TAT TF TAEY ¢ Fheq Fexl T 9% Fl =0 a0 F |
FIOATS BIAT Bl I T AAATEAT & TF agd a8 AN TL ALRET HIAT FT 9719
=T o = AR F 9w § v agg 9@ #wears g 21 72 ugfy e
FferaeT & U wfes ST ST 8 9T THe T F 39 qeatedd e
SEETT FT (AHTT g1 ThaT Bl
2. IYHIHT 9@ &1 f9HT (Regulation of Consumer Credit) - a&=qsi &T 7T &
afeaa #39 o7 e S ITFIRT 979 T AT a9 ST 81 919 At SAreshad
I srafer i e < STt € qrleh STShT O A I ofte et ofter w7
TR | THHT I29T ITATTHISN TT Tl GUETT Aehareti u% ATt a4+ qAT i g 0
3 U ITdeee TR gl S99 |91 & TEE 9% AF a9Te 7 Jhdl gl T STATHT
FTT AT &7 FEMT &7 df FF 3¢ 9T T Fl IUAsd FHAAT, Fhedl 9¢ FH 379 a8
TN, STAT STaTe gl T o1 S |l &l AR 63T STar 2|
3. HHT smaeFFaren | 9R@aw (Change in Margin Requirements) - w12 s% 0T
FT HHT=T SAeTHarsii § TRAAT Fleh [ONcHT d1E FIA0 6 {1q I A HT
qHAT g1 T e 1T S T F AT 9T T aqT7 g T ag Trasiid & 0 g7 (Full
value of Security) & TXTEY 3T Al AT dicdh HH GALI19 FHT T IdT gl Tagd *
T (AT STHET & €T § T T /A HT JoF) TAT I ST 9T <F T4T 307 hT
XTI o STva< &l H9T=q (Margin) gl SITaT 8| ST eal T 9o AggH Hdl g 1o <o
& AT Torelt farere awq &1 SATerd AUS T Tg & oY S awq il hiAdi § g1 gl
TE g a7 98 T aEqel & o7 & S aTeAt 8T 9% REeor #ar 81 g9 o ag
HHHTT ATF9THAT T T&T T Bl
IR & o0, T HHATT sraeTahmal 20% g Tl Fe=id 5% 1000 FIT 7 &
AT AT AUSTY & LT 9% 800 FAT FT 0T AT gl A ATS T&T ThHITT I L TTAT
Hg T ZAICATRd HId & 3597 | Heald I HH(T ATGLTHAT Tl q@THL 40% FT a7
g I ATIME o wad 600 AT T T ol TH T 91@ G&dqT 98 T a1
TRt T8eh Taad I Feal T 9 919 AedTe AT Argdl g af ag HHid il |47
ZX At e 3
4. Jaeg waarg! (Direct Action) - @@ =e==o7 & forw orasr ot e It F =Tt
FTHATE! T TANT e [-A-FheT &7 | FRAT g HTeT FrdaTel o eaiid o (et st
& TSTeh GIRT v T deh = dehl &l 30T § A1=d F< a10ed FHLdl g ST 919 & (FHT %
Tqreel H Feald 9 il TATg I Al ATHd| 7 Aq FT Fwg HHT0 ZIAT 8- ST Fger?,
ATAZIE & | T FATUSIAF A5l gaTl FHLT, ATVMSTS doh AL € § UH FT6T
el &1 FIGRT, T SATAAT GCA A1 21T 1o il e S AT TINT 6 o0 q1e 7
TETE T TZT 8| FhY7, S w57 ot a1 % areafas IR 9% [ 98t @ ur s
AT BT SEaeTF T FAATITITF TIRT | Awq¥ FH ITd Bl
5. Afd=® =@ (Moral Suasion) - aT@ =0 gq Fvald d& ATIE S 9¢ ATdF

TATT STARL HI Ivg TgHd FT AT gl Feald s, FTOSAF Sl Hl THATT TAT,
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fAaaT #3d, sAaETE gHAE & el & & o 98907 9T F oar g1 qfdw
T I 6T H [9aTH h Fiid g0 9, <. 3 (W.R. Burgess) forad g
‘FHNT I AT T FTIIRF a9 F1 AT 37 1 A9 1@ *91a 9¢ 9977
THTT ST Fa §1”
Afas zama & Aifa i TEaar gegar {9t o W w7 81 95,
Fea T qF FT HET ATSATE IT T ATTHL GEAT ATGU| LT, Feal T Al 26 TFaed H
Tt ATAFT ITH FET AR GG, Fea T g% T q7T dH F S G uA
HIATEAT AT AR
6. =X (Publicity) - sTe[fs T0T | Fvxld 9o AT & ATLAH AT 6 T T GgIRT
&0 AT ITH FIAT 1 AT T S0 BN & TS AATAAAT TAT FAATAT B THIAA FIT
Fra T S TIAT AT T TATE HLAT § o OFave § SHTLhT [SaTH Sir. 1. HheA (1
FT g fooged Tt 8| 3% ATHR, “GTF § Fe717 acq Fleqss #1 797 §idr & i<
TG FT (A9 3T GHT TF 781 1397 T FHaTl, T TF (& THqT F [F9177 T8
F< ferar stran”

13.6 s=afawiaT <9 ® Hifsw A &1 Wg@ ua §H16 (Importance and
Limitations of Monetary Policy in Under-Developed Countries)

ATt ad 90T § HITgeh A T Aged & 919 719 T, {00 2| THH Aged 36 ThL 5

A. seafasiEa 29 # qifssw {if #1 98 (Importance of Monetary Policy

in Under-Developed Countries)

UF Aeqfaniad AT aeqT ¥ Hitad Ad 91 &l AN AT IqAsddT il TATAT

Feh THITT IT TH==107 e AT U1 ST | T 910 TEhe ATTF gl il I Hl T@1

H gl ST ATt 81 o UF <o § wifes i % g7 2o Thifa &1 F=Hta &=

T Al & P e gq arma [ w1, AR @ w e A, A aw H
HIAT ITH HLAT TAT 1 e a2 2l

1. hifawrdr <@mat &1 93T FE@T (To Control Inflationary Pressures) - o

ToRAT H 3T g ATel THITAHIT FETEr 92 1 I 6 o0, Hitesw 1 & qra

=0T & AR AT PCHE AT TFHT H SITAT Al AF9TRAT Biat gl

FeqtasRiad 290 § Thia &1 [t f@ § #@ifes AT F T § go awe

TATAT A6 A5l & FAI6 Tgf gef aroe (Bill Market) &ieT 3T AfaswiEa grar gl

Frfurfsa® 9 dr=efier 99 ST (cash-deposit) SITATT TEd § FITh 3T ¢ Heal T

g% &1 QT FIE0T Agl FATl A AUAT ATUATAT FH SATST I F HILIT LRI

STt & AT [Herer e o o0 sTH=ga gid gl S8 AT i< aehil Sraiadr &

AT #37 & aog F U fSrat Fr v w9 (T, GReft qar o 9war) § @A

TEE A gl AT doh T Fex 1T 56 & I A T [AaST Hd LT Aal ATgd|

AT ET STTATEAT | HITwh AId 6 ITHLT o &9 H 56 L AT A G

A YAl eruedT gRaaqefia & sqoma (variable reserve ratio) T

STANT SATeF TATAHRT AT & Fh T[T w1 aTST agd Slel § U gof

TSR TATAT A Aol & 0 hald 8% T qaaaeia R squma & ghg 2T

FHT TTaaat & Heqr 9% o7 Tadd Tqm& =Ter @97 g arforsas s & a7
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IS Ahal T TETd AT FT ad gl AT oo T Foha RSd Tad g ST sl
9 FIT FeTd qg! ST Heohel L AHE (X914 SIUTd &l JE F dehi l qaeadl gedl gl
Feataentad srieaedT ¥ aRaadsiie Rerd qara & ST it Fwg JH910 8 597,
=% fe-dfE s qerer = % % am@ ST #7198 W@ g A T ey
T T2t g BT, F &% S afafi<h q¥orar Jei Tad 8, S queT S 2y
@ g, AT TATAT 2l &

e AT % e T TATET FA Y Foreawq Haer f 9gfa wr yarEg
FEA | TRATOTCHSE SUTHT %0l STUeAT I[OTTeH A1 07 ST AT TATIRET i
S| SACATARed Q9N § F1W, A, ST § ITAY dhfcTsh IcATahiT STl il STIeqT
TAY, ATSUOT, HIAG=d1 (inventories), ATEA(a® TFIET (s H Herer w3 & qae
TRy 9TE ST 21 U AqearehT SEeAt F forw " giaerat wr AR qor fifa
T & T TS ar@ FEAr 9w SULE 2Id 8l 9 WAl a7 g 6 &
o & |gr fhamet &t AT 3 § arvEEE g g1 o AdsaedT § At
TH (sectional inflations) T T | rfers TR &g 21 81 FF ArATashatsti

o fa=eft 7aT % awray 9w Tfer § 1 FAr A ar a9 A & forg qhr §
FEIAT HLd | THHT AZ T AT 727 g T3 Sl o Aeeqr =9 A1 § Tg7 a% o6 =9
TERAT § IR STHT el S 1 geaTediid 2l SITd 81 FTATcHE J1e ({7 391
2T I & SHET, STAH 919 FaEa o7 |9 it 9T T 97 "/ =T
AFITRATAT o TAAT & € | B Thd 2l

2. Fra fRI%ar w18 FET (To achieve Price Stability) - Fiwa fRawar wma #27 F forw
HiTee T TF Ageaqul 3fSTY & T2 q&T il TRT qAT I(d | FH=d TS ATl gl
ST A AT UF O M1 § STEIAT HT THEG AT Fq H Tiafaiead g S a1
qfd ® FHT gl AT TF AT STaTh SHD ATHRAT R-ERITT AT T TFATET
Tt T ST¥ U= Bt § af FY U TR Scarad § gfag T9T TT-HI{ah &7 %
Hifoa & | efiv-efiv afeafda g & qur 6 7T FEdl 81 THE J9-a9 T9T 987 3297
o Torw g s /i ft Feaft| Zafery Jifas sttt il Thifd T & (o7 q9T Hiadl
H oAt o 3 forw et it gfT a7 [T i T F ST 7 SATEE TEmET 929

3. FFTAT-AY =TT FH FAT (To Bridge BOP Deficit) - samst 3% |1 & =7 # #ifg®
T A AT F qE A QT FA F 00 qgd Agea 01 B wdl gl FwmE ®
AT atet & @ w3 & forw Ewmefie seisae st fi Wi swae aw @i
FHISATSAT T ATHAT FAT T2dT gl UH 90 & foga, F=E, ahiaed snfe s
AT T ST FA, TAT AT AT THATA, Jah, TATAT e & o soreqa:
Scareehi T RaTelt 3 ISt ST, Fefia<, FFET, T S ITHLT STATT e T=d
& e 39 At o g gt & 9eeq 39 i afagia gia 8 & qer-ehifd &
FTeor HaTa i fdd | ST 2t 81 TR S, ST 7 Rt # sy 3o
g1 STaT B, SeE Frae a9 e g1 S1ar gl "itgsw J1d Sl sATS & g1
AT AT F AT A FHF FiLd § GgT gl Tahcl gl SHal o779 &< [Fa9t & siavdarg
T AT < STATA QI o (e < &l HF HLd H Tgra gl gl

4, 1T T I (Interest Rate Policy) - T# fawmasfier sreferaeat & foru =t s 3%

T s1ferew a=a &1 TreaTed FdT 8, SThT Arad [AsRfad FdT § a9T TieaaedT %
=207 (monetization) FT AT Y& FLAT g, ST g1 A7 3w et gfg
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T smaeTs g1 $HET = @ Aifa TR w g wA arent € g F#=ifs a8 9 qdr
a7l (Currencies) & o7 IYTT o1 3T fAarer F27 & gardTed wedl gl e, T8
T TS IS FETYAT o A& oI AT IcaAThi T Sl § J@rar <ol gl

5. sffwr sk faxiiw weamd efdq W1 (To Create Banking and Financial
Institutions) - seafasfara Iem § Hitasw Ad FT TF 29T Ioff FAator F forw s=at
T ST, TATRd H ST TTeHTTed Fe & (o7 ST S AT |emelt dir eraar
qAT T FEAT ZraT gl AiTe AR I AT T 2T &1 | omaT St
FATIAT 1 ST <AT AUl UH fifa d=-ATiHia (Non-monetization) &= =

=0T (monetization) ¥ HAgMT® ZRIT T ISt AT F ™M@ a9 &iw Faer v
TR T T AT 3T IS TS I T TS AT FAwiaa Haf|

B. sreufasfad 90 | Hitaw® AId % €8¢ (Limitations of Monetary Policy

in Under-Developed Countries)

Feqtasiaa saf & ofiw fowm # w@ifes ffa 1 tF qga oo § W
Foqfaiera Iem T HEadTeHs® (AATArstt & FIT dgl Hifeswh Ad & THT TIRT HT &G
Tferh "0 T2aT gl AeArahid a9 § Hifew A1 & 00 &7 F AL T g & Heor
AwferteT g1

1. faemer e @ (Large Non-monetary Areas) - Seafashiera <ol § U faemer

FHITE &5 ITAT SITAT § STl q&T F7 99 Agl gial dfesw aeq-faaa7g fif 9gfd g

THTIT TEAT gl HeAd: S <<0f H T sl qTAT T AT ol aC FFaeeli Tiaad s

afade T TRaTel u% 1S TATT T8l STed|

2. FITTST {T AT T 1 (Absence of Organized Money Market) - =7 29 # a1
FTSITE SEATST, BT AT ATAH e grav gl

3. #ifaw #ifa =1 A= wwma (Delayed Effect of Monetary Policy) - s/qwa g
FATAT § o FT3 Aitesh A TATEAIO AT ST AT AT AT TATT FThHI GHT o6 qTE STTHT
2T 2l

4. {8 ST %71 w1 (Absence of Bill Market) - sieq-faafEa zort # oot arsme &1 ofF
AT BIAT g oTeeh 0T 9T TOITSAT Sieh T | HTF gl HT qTd |

5. 9T@ T FT F7 g (Lesser Importance of Credit Money) - se7-fa&faa 3o #
AT {ZT F T UL FAT &1 ATAF Fgeaqul Tgdl gl oTd: Feald S g S 6l
TG 9% =107 AT 9% A qET A g 92 I 981 gr arar|

6. gufrad SqTST T LT &1 W1 (Lack of Integrated Interest-rate Structure) - T=
qHfrad Td EITST ST 3T GLAAT o AATT H el 9, d-a § qadT wileh

SATST T X [ TATIAT FA § TT7YF & gl

13.7 =TT 7 (Practice Questions)

= T it gfiet fifsre-

o PR HiToeh AT T I29T Aol gl (AT T TeeAaT IT AT &L A1)
2. giHTOTeHs AfeET % GTLT SEAHTA hl SATAT g1 (Featd AT SATATIF)
3. AT T AT 7 AT . I T @ AT AT T g1 (A= AT 3HT)

3TE 13 e Hifa & 9 Page 157



AL (@)- 102 TEE sreforrer % Hevaw IS 7 fargfaener
—————————————————————————————————————————————

R LN o 1 B 0 e O ) | = e 1 > A gl (AT 3T AT AT T
FTAATET)
Rufrea Fa § 9 907 13 99 799 & 91E fifre-
1. Foq BT wifas Afd &7 3297 981 21
2. FEAT Ha&T AT &7 qreqsd S=t L7 & 7@ F AT o 2
3. R S I HiTweh AN qAT T3 TREHATITHF e O (STl 7 2l

13.8 91T (Summary)

Hifash AT & e Fmi T S o gIRT JAUATT 0 3I9 3971 | 8 s gT a8
FAFET | qET 9T 919 il AT & [AFeAq Far g qrieh reiegedr i qufy st
TR T 9T 63T ST 9o |iTee AT & T 979 3297, gga7 Aaay g, ggrrsma
oo, dffeg=r qaT it Jeerar, FHY7 IO TS ST g79e7 oids A Jitas J1fd 397 §
AT FATT @A o (70 & &7 FAT HT TN HLAT 3 [olvg TEATOTCHS TATert Ua [oresh
et gt Strar g1 AT e T Ty are £ /AT AT IHhT FIHT AT AT
T & A0 F GIAT gl THE Siaiid qIF ST AT &, JgT, 9 2L AN, T, G AT
& FRaTe i dffeRy, =Fa9 JeTeeE w9 AT OreHs fAfeEt ar F yarg & 3ta
FIT § AT 0T 9T FAT g S0 TATOTCHT (ATETT e 1@ it el AT & TATET
FIAT 1 TH AT % Savid Fel & STHLT AT g ST 0l T6 TR & TTG shl LT, STATH
AT T 9\, ToTer FrdaTet, did® qard, HHT aeTwdra § gadd i T

THH AT GT AT FeTTAR (T Q91 H HTaeh A1 o Tged o 1< § AT A7 A7 26
TR g, THITd & AT Fwar, fmar & 9 w3 gq ama [g=or e, @RaT e
FooqT TdT, AT AU H S AT I HIAT 3T i A v g@en seatawtad <o |
AT T F Hged ol U & d7& 99 Tg JT SATAT il SAeqfashied a9l § Hifash Jd il
HHTU FAT-377 3 SeH g7 10 T8 20 T &, 90T sHifee® &, S9isd qaT arsiie
T AATE, Hifaw Aid H7 FAteaq g97a, & e F T979, 979 q&T F1 77 Jgd 87
AT SATST a€ HLAAT T AT Tg T TR HiToeh AI1d hl HHTU g

13.9 srseTa«t (Glossary)

= ARG (Unencumbered Securities): 7-sEREd Yiasifadt & SfewmT 39
STt & 8 ST et § & K07 o forw sfasgfaat & &7 § 1 981 FdT 3

= Fguifed wiayfadat (Approved Securities): AR Siagaal & sTfssmaT S9
Stasgiaat & grar g e Tar it e a3 g &f St gl

= gar-ehifa (Inflation): qET-hifa F7 dTc0d UF AT § FEqei X dara @
FHAT § I ATl AT Fhag | g1 90T 7 a4 g 6 qar oyl § g & ff v
qEHAT 5| TRT-ERITT HAT il 77 Tk &l FH FL adl §, (oTaHT o g o q&T 6 TAH
TS HH GTHTT ¥ FaT0 G@dadr gl

= e 99 (Bill Market): o<t sToiTe a1 REwTSe a9e & aTead 39 ST | § Saf
o faATRg foe Sl o= FRSTa @die 3 a9 ST 2|

= FAE-AY "TeT (Balance of Payment Deficit): [7TaTe &9 =T¢ &7 #dad & T 391

AT 7 ot | srfers aegqalt, ISt 3 qarstt &1 g w4l g
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13.10 T T % I< (Answer for Practice Questions)

= T i i fifSre-
1. =T &< Aifa 2. Fearg 3. Y
4. =TT 3% A

Rufrea Fa § 9 907 13 99 799 & 91E fifre-
1. 9T 2. AT 3.9

13.11 &3% =1 =T (Bibliography)
e Blackhouse, R. and A. Salansi (Eds.) (2000), Macroeconomics and the Real
World (2 Vols.), Oxford University Press, London
e Branson, W.A. (1989), Macroeconomic Theory and Policy, (3rd Edition),

Harper and Row, New York

e Dornbusch, R. and F. Stanley (1997), Macroeconomics, McGraw Hill, Inc.,
New York

e Hall, R.E. and J.B. Taylor (1986), Macroeconomics, W.W. Norton, New York

e Shapiro, E. (1996), Macroeconomic Analysis, Galgotia Publications, New
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13.12 STFR{T 9157 Gt (Helpful Text)

e Dwivedi, D.N. (2008) Macro-Economics, 7th edition, Vikas Publishing House,
New Delhi.
e Ahuja, H.L. (2012) Macro Economics, Theory and policy, S. Chand and

Company Ltd., New Delhi.

e Colander, D.C., (2008) Economics, McGraw Hill Education, New Delhi.
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Publishing House, New Delhi.
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13.13 fRseTcT® w1 (Essay Type Questions)

1. Hifee it it TRATOTCHS ATt & T 47 FHAT 82 66 TH@ STRLU| i AT
Frform

2. At A &t qurrens 378 & o1 7 AHSATST T AT & T8 THT STHRLU 0l AT
STEAT FIoU|

3. TR ierd 9Tt | HiTah A1 o Hged I fFaedqe F gHATEU)

4. wifeer T 7 o7 F47 82 Sreafawi@g Fen & witasw Aifq i e Far-Far 8, o6t
FTEAT FIoU|
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TH1S-14 TR i & 3=
(Tools of Fiscal Policy)

14.1 g&ara«r (Introduction)

14.2 32T (Objectives)

14.3 TS Hifa $i sraemom (Concept of Fiscal Policy)
14.4 TSt Hifa F 29T (Objective of Fiscal Policy)

14.5 TS Aifa F a5 7¥ar ST6er (Tools of Fiscal Policy)

14.6

14.7
14.8
14.9
14.10
14.11
14.12
14.13

ST 14 TTHITHT A & a7

14.5.1
14.5.2
14.5.3
14.5.4
14.5.5

g1 At (Budget Policy)

gaIE A Aifa (Compensatory Fiscal Policy)
FUI (Taxation)

grasti =97 (Public Expenditure)

qrasi«® 79T (Public Debt)

Fog-fawfaa <o § o Aifa &1 7g@ (Significance of Fiscal
Policy in Under-Developed Countries)
T T (Practice Questions)
T (Summary)
qrsaTaet (Glossary)
VT T % 3¢ (Answer for Practice Questions)
=W 4= 94T (Bibliography)
STTRT 9137 it (Helpful Text)
fAeeaTca® w1 (Essay Type Questions)
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14.1 g&qra=T (Introduction)

Mgl ThTeaT § gA GHTE Arfds q1Td & ILeTT o 918 HITah A & Geaieerd a2y
FT ATATRT THAT| ATTT T SATAT 1o STET T AT HITeeh AT BT TGEe Feal T S T g STIeh
e fRfaat T =9 = 7 Ia9Ted F3d § Ud AITedT Hl TATET F3d §, Tal 0T
AT TSR AT TR G TF Al SATAT § AT SHRT ¥l TasTwah o, T TAT 0
et TRaTst & grar 2|

TH TH(S W AT ARG A o I H e & qE37| TSN FAd Tt & 39
FTAT HT Ioold FLAT g ST TR f IITEAT (receipts) TaT =41 (expenditure) =T
TATIT FLd Bl

TSRS AT STTTaeAT § T T 6l TATET Hd T Uk Agea 01 IUTT g q1 gf
it Ruear ua st foare S| Szt &t i & forg ot TSt S & ot @0 &

AT TRt STTaT Bl

14.2 329T (Objectives)

TH THTS % AT & 918 3T
RS EIIPE ISR R E R e
v TR A SReAT FT ' § 9e g
v TSRS A o BT STsRent & ai=d gr e
v e aRRataat § Trersh i St &7 =0T & 9 Fa9Td gl

14.3 TR A Fit sraemom (Concept of Fiscal Policy)

TR Hifa &7 sref (Meaning of Fiscal Policy)
TSRS AT | ST R T AT, T TAT 07 F FFIeed A1adi o grav gl
e I Aifa Fit 9RamsT (Defination of Fiscal Policy)

TSI AT T IRATNT Fed gu M. A st (Prof. Arthur Smith) = foraT
S TIaRNT {ifd ag Afd & Fad a3F J97 T TIT JOTH F FEFT F1 TET 7,
FeqTET TIT TSR % S T STeia 9T JTf5d T97at #1 Q%7 & a7 9 #31
81" (Fiscal policy is a policy under which government uses its expenditure and
revenue programmes fo influence desirable effects and avoid undesirable effects on
national income, production and employment).

g9 (Harvey) T& SttAa= (Johnson) ¥ Y, “Fy=qaeqT #1 I8 # @< 07
FET § qRIdT 17 & 3297 G IGFIT FT TF F74TT § §F RIdT ard 5 §, 5
TTFIT ffd & enfae @97 sar 81”7 (Fiscal policy incorporates such changes in
government expenditure and taxation designed to influence the pattern and level of
activity.)

3. %. 9f (J. K. Shaw) ¥ 39, ‘9 Ta#IviT fifd #1 9Ry1fvT #37 #1 57 &
STH F1aa TR, FIEdTI7% FT F THT TF G797 8 GRIAT H< §IarT #1 FIRE AT
TF <7 & qRadT # 7fAT Fd 817 (We define fiscal policy to change the price
level composition or time of government expenditure or lo vary the burden, structure
or frequency of tax payment.)
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ST TICATITSA & STeAIT o d18 AT AT AT & 1 H qLAqH 9eal § =H
THTY S<hH HT Tohd gl TSR |1fd arfds AT w7 a8 9rr g s STaRr avswr
FASTIET UL T TATT STA A ST TATAT Rl 7 FL o o0 FeedT 2

TR i T 3 (Evolution of Fiscal Policy)

i 3T ATfe BT % SfAer &7 Teqd= ®L al a9 o o e i #:1
TaaT I Hgca ol 0T | BT ST B

e ) () (Lo |

gfafa fRemra- s seiamslt =1 a9 = vEwa 9 & aww @ s e  ifmg
(Fae orTfed UF HLAT o) BT ATGU AT BT THb Fole AT ATHT Il TAT THH
FFET Feqiord 2T ATgul =8 E=memT &1 ge7 g S8t & (J. B. Say) &7
IS = o1, o S\ ™ — g F9H T @F IT FA & (Supply creates
its own demand.)” TAT TATEAT | ST Fg W ICATEA g1l & qg b ol T FT
=1 T Sar g1 afafsa srderterat &1 7 g% forare ot & st qorett & getiarar
FET F AAAT A AT AT H Fad QO AW q&AT Srar & S
TROUMTHETET AT F ATHAT § TLHRIL 6 geaalT i AAITRAT of qal aidl g ey
THTT Hl Ageaard (Laissez Faire) FiT AT &1 4T FHeAT ATR T

79- wfafsa f=EmarT- =8 T=mamT & ge7 vaqas A (Marshall) @ 977 (Pigou)
gl =T "t ¢ T seEqew #F Aifq 9% smeta gSharat SEedT w1 qHIS 98
qATEF AASAT TTF T=dm gl Afshayw |raTerd @9 (Maximum  Social
Benefit) % 32T Tl TATHT FTA o [T TLAHTT AZEALTT 3l AT I AN AT ATCAH
HTHAT H GT JIHHT 3TaT HL| I & [T TR Saig 3 & § ™R &
FH FIA F [T TSRS SATAT T THNT FE Tl g 04T 2faa & # BT
FET % ToIT ST AT Fe T STANT FT THdl gl LRI Hl hae IcaTad a1 § af
Tel afcdh ATHTSTR-SATTHH TEHTAAT Hl HH HLA § AT Tgd HAT ATQT 9w Ig 9
AT T UF e 2T & g qFAqd g1 T Ta9aisa AT 7 Tf=aaedqr §
ATEFHAT FATIT T ITH FLA o (7T T2 TSI T FhTAT T

Fr it FFERETT- I ST AR 1936 7 fier £ wEaw F qweE F a1
TR AT § Ffeaarl araad gaml f9 (Keyness) 7 Ifafsa =memT @@
ot fomrs @ foam 7 T A F F e F | w7 AT & o7 Fwgr o Tdw
T STOeT TNT 3T Al Fedl 3T THeh TUHea®d goiiaral 87l § aXen
TAT ATA-ITATEA il TEATAAT A=A Tgal gl TTS el ST 7 |HIT il HHT 0 I
TFaT ST o a7 SrfeaeaT § F 91 Afd IcATed g S AT g JXSRIeT| hieg &
AT T HHT AT 6l HHT ] STAN AT § Il Ficeh qAT AHIRT 27T | Fheg Fean
T TR ST |hat g1 1930 it fersa=amdT et FT g FA i GHEAT il gL FLeA o [0
. e T TSR AT Y GETET s 39 91 R THIodT & 9r fg w7 T
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AT T SIS 9T Hat STE THETsl 0 g TohaT ST TRl 81 36 ThTE gH %g T
S T 39T T STHEAEAT & HATAT § TSI AT FT Tgeaqol €74 g

14.4 T i % 3297 (Objective of Fiscal Policy)

ToReT 391 T arderaeaT ua SEl tdw Rl & o eq & TS Aifd & 3897
gt gra g1 st RRuwar ug ot A it T HAT gf TSTReT S 11 F7 e
3297 B

1. st fRaar (Economic Stability)- s fFo=ar &t U dgi=ra IgeF q=1 JA1aT 2

gfafsa srfemferat & qEme ot fowar &1 aread fimar § fawar #3928

ATHTT HHT T (General Price Level) ® #fg fRawar a=t g ar sufds fRuar

(economic stability) FT & YTH AIAT TAT 8| Hh TEATd AT T reieqae T

H Tog T e A Rt % srfedqea &1 79T 8, TAfU TSI, A T 3caTad wi

fRraT wor & 9¥ o1 1930 FT Hgr=al 7 TH 97 HI qIST ST Hiled GIT Ig ATT gall

& o7 Teme U A Rafy At g uw vt erest Raft 8 e s

TAT TATT W@ % [0 g UF FIAGEIT T ATea? TAEd T@AT AT T&f I

TSN T U AT % &7 H 6 6l 1 A8 0|

2. ToF TSR &< 91 af¥ia fR=aT (Economic Stability at Full Employment)- Fiwat

H ACTHRTAT ST T IATE FARTAL T Lhel § TSR T AT 949 &g g7 Tepa

2| STFegaeT § AT W | ZIF ATel sTeqehteltd TRadal sl GLhTT TIHT Fole

Hifa & Stea afaadr & grT FAomme &% gadt g1 =0 afawes aesd fJfd

(Compensatory Fiscal Policy) Fgd gl

FCTRTA TEATAT TTH T AT I ATAF ThATell &7 ¥qT o9 o9 A1 3

STAT & 3% TohT <reiehTel § Q0T TR ¥q¥ 9% o=t aTe g ATdt g1 Fi= (Keynes)

HTURTA FT Bl HEed ad A =] AN I gae (Harrod) T7 9T (Domar) 7

oo TRaT T EetEa srdieraesr § ot Sraieli TEeqad Scael gid i GEATadT

SIAT g 3T TSI Y I T I29T KTHRTATT (£4dT il ST HEAT W g1 AT Ul

T F AAE TN H g A H oo AT @gew g 81 zew

TRUMHEST g Aval 9% FIe ITAT ST 6T 3T A7 gF 6 a7 9 | S AT

IR o erer § wHT a7 g7 Es o a9t T8 AT /T TATEd A7 gil SATagIeh

&7 #, Fuw H19a TqC AT 7 TS I3EIT Eq G g1 I I7 T JTig0

AT ATET T HIAdl § SYTaA I qGT HLAT @l TS|

3. suf¥® @%@ (Economic Development)- =fd® fasma &1 aem@r =9 & forw

TSRE T AT Fgeaqor g ot g1l UF Ewmaefier 397 § Teawrdia i &7

w1 Afaawe raT & s1fa graT g1 STl U A a7 grasti= =97 (Public Debt) @27

T yawae (Deficit Finance) it T3 &7 TIRT e A<= 9789 [0 ST 9ahd

© Torae et foenTe &7 &1 A7 %o dgl ga<T 3T UH ST ST9IATU ST gid g e

START & foIT FEdt g ART &l =Eta B ST a6 arfe s=ar 9 gig g1 aar 4Si

=TT &7 Tt [Ferl Faer & i3 #3471 21, 99 Ua o & & & e aear

FH FIAT I, TSN & ATHL Hl FGEMET 2, ThHTT HT T(AHT FIAT 2l A = 99

AT T TTTH | TS AT Tgad Tgeaol gl
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14.5 T i A F T sreraT SUHTr (Tools of Fiscal Policy)

TSN |1t o fafsrsr Suweont & fBfser sgeat & o yoes foham simar 81 g 3=
arfyer TRaTstt o ©aT T TATEd e § Hgea ol SITHeT oTaT #3d gl 39 9%y § <90 #7
ISE, T, ATAST A FT TAT 0T Hged ol ITHIT g

—_— ESCETIn
R IC R RS EIE DI
TSI T :
SIGERED
CIEFIEERP
— CIENIERE A

14.5.1 e Hifa (Budget Policy)

FoTe T F AT AT AT THeb TR T AT

1. It =TeT (Deficit Budget) - #fe srieqaear & Wt #i fRufa 21 1 =1 &7 a9ie us
FI=q ITAN(T I 85 g7 Tl gl T AR T, AR AT § 98 1Al g a0
SrfeedT | TP T &1 T FIA o [oI0 IHH T ol AT <h ATATG STl STt gl
HTET TXHTT & $[E AT Hl Ah HIAT g S0 ST T Fl LG AT & [0 & q@ral
g1 =TS T a5Te, T AT UL [AEqeah TATE ST gl =0 = 14.1 % 9797 | 90147
ST "o Bl

&

CHI+G'

C+I+G"

CHI+G

C

/
B///
z,///

== 141
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C IT9RT %ee (Consumption Function) 8, C+I+G aste T g9rmar g s
START (C), et (1), TAT FLHET AT (G) Tl <h FAT § 28 T AT AT AT Fgad
gl E dqaw &t fufa &7 uiar g1 a9 217 (G) F@™ 9T T AT FU Al A7
e FT C+I+Gq BT SITAT g 3% T OY & Fga< OYq gf 1l g = o # 77
Tqad E & qRafda g Eq g1 SITaT g1 93T =37 & g 913 (A G = E¢ B) &t
AUEAT T AT | 15 YY1 T STt g ST AT g1 A G ITANT § FF FT =< F2aT g
TH THIE AT T a9 gHAT FEedeas grar & FAih aredias Rty =7 67 qrr 6
STUEAT BT TS S | Afere 13 grat g1 Tgf I¢ FLl &l Ggol STaT THT T@T 1T gl F
H T o ATeAH & off a7 =JTeT I AT ST HhaT g1 9 F FH Y QU ST g qr AT
a7 (Disposable Income) TT&ATHa e a4 SATAT § ST STFNT T &l AT FdT g
Tg AN FART A T, IcATEH, 3T TAT TSR § 13 3q7 81 TH =T 14.2 g0y qermar
ST FFdT 81 C STHRT FA gl Jg AT forar S1w fF ET 97T 3 99019 FT it 7137 T =27
ST STaT § S STHRT wed SU% A ST 799 Y C F C U¥ 9gH ATa7 g e T
OY & gga¥ QY4 g ATTR(T

g —

0 ¥ ¥y
T

7 14.2

T H FHT § g¢ g4 ITAN =77 (Consumption expenditure) & AT § agd
fawaTeh el BIdl a1 Tg ATTITF Al 1o HLl | T AT Tgd STANT I T 2d
o FY| I8 off av9a g o 399 T9q < ofF )

o Ut Rufa § gwawr ft Aifq 7g ST =31 & ag #30 § 4 9 F
HTT-FTT TLRT T il A AT AT SATHLT AL ST [0 TATT STHNT e e
U TS ATAFEAT il Hal i BT ¥ TgT€ AT 7o

2. 99 FT T91< (Surplus Budget) - ofT srei=aa®T § il staaT steq #hifq i Rofa a=w
T I AT UH | F9q 7 aofe U 8E grar g oY 389 qETehiid #7 a1 (qg=0
H TEdT 81 qg FOATE H g3 STAAT AR =7 H FHT Fleh AT ST ThaT g1 T8
T | JF AT TR AT § FHT Feah AT 77 ST T T g1 SHHT T979 31T
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ST FpoT AT | g FHIT ST 9 T I 6 TOTHEAST GLahiT AT st ITART 273 |
FHT % T & T g
= 14.1 5 w1+ < & srdfeqaeT Eq 92 d@vqad | gl I A G 93FhRT T H FHl HT &F

ST a7 /@ E 7 dqaq Rafa & ST aeais =g § E«B & ®Hl & 9 &
qRuEEET T OY1 & Riewe OY g1 1< g o | g+ aret &#1 Y4Y = AE > E¢B
ST 27 | g2 FHT § F110 SUnT § o BA #iT T g7 Tt )

F 3

—

¥

AT

== 14.3
ST T H gig gl g af Gl AT & Td g0 AT 94 FT d9I€ gl 9FdT gl 69
R T T3S 7 (disposable income) o€ STAT g 3T ITHRT 2T § FHHT g1 ATdT 2l
THE FATART A AT, ITATEHA, AT TAT TSI H FHT 21 1T gl = 14.3 § C @
FL I T I8 T START FAF gl ET HTAT 3 FLTGT FT R L ITHART FAT A T
AT T3 HT C I 3 ATqT gl 75 Avqel eafd Eq g1 3 Fieae OY & OYq 3l A7t &
3. gvqfora F1e U (Balance Budget Multiplier) - 78 T &= faeqmardt T e
T 81 =0 T § F0 § (3 TAT TR AT § g5 i G0 G870 gl gl SHe
IO T8 BIAT § T 908 WU AT TEdl gl THHRT A0 A § (9 AT A a6 HIL0T
STANT | FHHT GLRILT T o TG Al il 2l
eI asle TS Id e & 3= AT b7 g F0h e8qd TS i
ZIT ThS[@@=[ 9% & Al gl Avqrerd asfe H [@= qraar & Aq&d o7 &
FATAEAT | QU TSITY IT Avqrerd Ha&T ThiTd 6 6T T T899 § 5T 99T g0
T F ITH AT TLRLT AT & AT FH I AT AT gf ATe® gl T Arai9q srerrergt
% = =TT &7 gued (T 8| A=qioid aoie & [aeqrcas® T91d | 81 Tahd gl TEaT
o= enrfdfer feuvar & Seea & fAeg 2
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T |, A3 FT | ST F Fofe TAT HIQH § =TS % ToI a1 o7 T /A1 S[rar
21 a2 FRuafaat & areastfaer == F greaw 7 Fifea szew aT w1 A e
STT 21

14.5.2 afages Ao Hifa (Compensatory Fiscal Policy)

AT TSRS AT FT e ATaTHh 7T 3T T | SAES-qTE FHleh RIERIT 3T
FOEhITT T ETEaRTToeTs TGl & (AT STiaaedT it iyl HLAr 97 S7aT g

S SefeaedT § saehiawt Tqat g a7 aehe TEr Aredt 5 = F asie
TAT FHT § FHT o ATEAH | TLHIT FIF T Al FT0| T 3T T ThITARrT Tqam gr
AT FLHTT TAT T FoE TATHL 3T F T GETHT ATT AT HSTT qAT1 TO7 LS &L T
A FET RUT FATE 57 Toh| AT qeh TSI A o A1 7 g

srfergear T AT

AT THdT T T AT o fAoraTeas w1

1. ST 7T (Built in Flexibility)

TEHT T TR T A F TRt Frears & &7 srefeqaet & Jiae == 3d1e-
FETF T TAThaT § AT AT F T TFATd AT | g1 THE Awaid aoie § 0+
AT IREAA gId &l A TH TFATId [RALTRTT il dehet [ ST gl SITAT g SATIE = il
Ty [Nl g5 STaedqT g1 AT TG AqeAT, AR AT UF Ll § Tqd; THISA 2l
STAT 81 TS AT FF g 9T F F Aford T FF gl ATl g, TRl 7T LN
T[T TAT ATHISTS GLeAT BT 9% (9 3T 5 98 ST ¢ UA AL A d@d 9 F7 (Tax)
T T H gl N ATAT g ST IXSHIET Tgd TAT ATHTSE qLaT gl 98 9w &7
I AT HE SATUA|
2. g a1 (Formula Flexibility)

THE SR AITARIT T sl &2 q9T Iy 47 i fhdr Afee g9+ (specified
indicator) % =TagTT & AT 9T IRETdd FLd gl TT< Hohdes U Af%rd &g & o agar
g 1 7 U 04 (Feiid g & AqaTT, Gl AT H TqATed w1 3T 397 § &0 7 g
AT TEE i &t SEfie M AT F IATC FEMd Al doil & @AIerd F:ied |
TSI ATE TEAAT 0l STTAT G THIAT SATeH T gl
3. @ fAurtates F1& (Discretionary Action)

Tg TSN AT 0 a5te § UH F71AT T IREdT A1 6l Sraedahal gial § o
FT T ATAT R 7T AT AT H TAAT FLATI Tg TTHT AL H A9 €T of Toha T

2l

F. F § Oiaad oe =77 fuw w2ar 8l

g, T § IHEad e w (BI¥ 5 2

T, T TS 7T 1 | TF 1 qfad-|
TETTARTET FATAT ATERIARTIT TFTAT Tl Thel & (1T ST T AL 0l TTAT AT
TN Fgl SATerH TATALATAT TAT AS
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14.5.3 FIQI (Taxation)

FLIOT UHT T3 g ST T 1 (autonomous income), ITHRT AT fHaer T
THTIET FHAT Bl
Heal #f ot § 2l § FHT 2 & AR o6 I I9sd Tq19 oT | g15 gral g a7
I T AT = AT SITaT g1 STANT | g5 6 o0 a&qelt 92 #7 (Tax) 7 FT [U
ST g TAT FHaer 7 T8 T F74 % forw 39 36 ST 81 ueq ST T Frerht
(Kalecki) 7 3To9T 7q J&qa T o 75 9T qal ¢ (& w0 (Taxes) § FHT, FHerer &
TeATed ol ®l FET-Fhita @t &% difd (Tax Policy) &1 3Iged Fhifd® =<
(Inflationary Gap) &1 FH FAT ZIAT gl ATATE &l FATeTdT F4T F I29T & =TT FT qAT
ITITE 9 | g5 FHThHT g gidl gl T A1 &l ATATT THT Tg AT AT AF9TF ¢
T ST T T T (autonomous income) § TawT FHT AT g1 ST foh 7 Ja1a #
forforerar it Fufa (state of Sag) Ica= g ATU| i Fowar v s f&wme &1 vre

LA T TG T Aged 01 39T &l
14.5.4 wrEs% =T (Public Expenditure)

ATASIE 2T FIT g ATl Iiad e Bhamsti & ToTel &7 § TATEd wed gl
AT =T § G FT A, ITATEA TAT TSI I JHT TR AT TATT T2 g o6
e & i3 %1 T979 ZraT 81 THE Ui arasiees a7 § HHT ATrF Bhavei & wq
It ferr § werfeaa FdT 2

AT (A 9T T TR 6 g ¢

CIESICEE D]
|

I l

T STHTHOT sl =

1. 99 (THAT (Pump Degradation)

THE AR LRI FIT AT 00 1T § g 47 & Sf=qeiq T Srar & e sama #
ATEAT T O START BT AT | T TTHAT AT THGIT 36 HIAAT I
g T srof=aedT § 9T | g il G AT 81 ARt I AT GHI e
T &Y ST g1 ST BT =8 ATea® | o 90 I3 of<h & qfe=rierd g aRni
A ToAT AraSTa® 2T F AITaedT T (RA¥ Arfei® gig F T2 9% of Ui

2. ggfaqa =97 (Compensatory Expenses)

AT =T Al g0 a9 faFfaa g S 1930 i AgrHat &l T8 STTHAT FIT AT
Fafea wgi FoFaT ST 9&hT1 I8 STATH 87 97 3 o, IcaTes a9T TSI &l 3=
AT UT IATU W@ & o aea Ay yaashier @) st eer & S T gt 2
SH GTESaE AT FHTAT 9T Grasiaes AT TAT Tqgd AT FIT T FT ad gl 399
1 foE et &7 TSR HeNTT a3 O ST % JTeEH | e /i, SCITEd a9
T H AT gt g

ST AFAEAT § [ARCAT & (e The gl al ATastida WHI9 HIAT TAT Tad
ST 7Y fh0 0 =3 7 oY weT T S Avte uw | et Sl A% G wi
AR Feer 79T a7 =AT1e & oI Ig e AfdqZs =27 &1 fa yawae a1 Srar gl
ST e TR & T F9d T qoI€ FATAT SAT4T B
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14.5.5 Hrasita#® 70T (Public Debt)

e T T9l |, ArEsAa R0 UF Hgcd ol ASHN T I & &9 § I9T 3| I
AT ATAST T 001 AT JLGATAT F ITANT HAT g qT AATTEAT AT T899 AT a7 2l
Tg AFHTEAT H TET &l qLaAdl &l Iardd wieh 907 37 &l [ w3 w1 99
FLAT gl TCRTE e | FTE i TS Moo e aiiht & 999 2

= T & Stear & forw 1o =gy

% — ST e 7 forw o s

— EEICR:ACEDL]

e

1. X 9% S=aT & forg 7w =97 (Loan taken from non-banking public)- afvet it
Tt =T STraT & %07 forw ST g et o SuT a9 St seEr g5y |
o 3T STaT g1 T TATE AUEhIfasRTeE graT g1 ek A atvet fir '@iie
TT=d g & ¥ SATAT g T 37T F Foh1T TaTg | q15 gl g ot AT Thifaahrey
ST gl ATHTIAAT STHAT & I 63T 797 201 Thifq FTer § ATAIr 2rav g Sath
HAT FT | IR

2. df3T =T ¥ & (Loan from banking system)- ST i srfafi=s i &
LAY 0T AT HdT g STaH o0l JaTg Ud ST T | 15 gidl gl S asif
It g T 3T=T TTL AT g1 o HTL0T, AL I 3T & o [oIT Irg I 3T 07
H HT FAT T2dT ¢ ore s [Ferer # et Fwt a2 )

3. g™ q A%t (Withdrawal from treasury)- < @59 & T 97 & & a97€ &
=T T qid il STt g qr HTCwT Jree 9t g1 SITd gl ST T ThITaahT<T
AT 81 ATHTIaAT 39 THE & q9i (balances) &1 ST A(fdF Al 2T g,
THINT T8 YT & K001 7 s (G907 TAT Tl a7 g

4. 3T FraaT (Printing Currency)- 7T T AT T3 T 4TS Uad arided gial
gl = qa&T | Toh1T TaTg 92dT g St TH1d ThITaRT<H 2ial gl THHT TAT Hiz
AT 9% HHT FXAT & STE q&T 6l T a6l 22, SrieqaelT § Gqq =l &\ dr, dI el
= TAT TAT LA &l TG T] SAT|

14.6 FrafaFiaa o § T Aifd w1 78 (Significance of Fiscal

Policy in Under-Developed Countries)

1. G5t f=ior § 3f& (Increase in Capital Formation)- stferier steufarentara Sor IsiT &t
FHT o FHILOT TLET 6 o9 H 6B g0 I gl Tl & 38 o &l qled & o0
AT [ETE 9T gial g 3T Ig THT §9d g1 ITdT & 9o Arasivh A7 & q1edd
o IF IS 0T AT et d AT ST TSR A F e SeeF Istr fAatr
T T IGAH HHT IX qF FEMT g
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2. s B & wfd v % T (Acceleration of Economic Growth)- TTsTahTs =
T =7 T THE 32T ATTAF AT FT ST HAT grav 2| e fomwme 7 aread
T AT § SrEwrea oerg g 8 B gy a8 o & afa =t o7 # 9ig
It g1 SHH ARM % T@A-8g o €< § a9 LT AT gl TEhTL a1 HL-A11d,
TSI (A 2T Te ST+ 0T sl A T a9, =ARTRr ve T=mme 1 SeEres
T gl Bl

3. ATEAT % e | g (Importance in Allocation of Resources)- TT4HT &1 3T&ed
S ROt & TFaey T@ar g ST A FqTd 8wl THIST ahl I, T7H T G0 aegall &l
Fa s &y T STu, R awqet # Scared e sto ug feaet g |
ScaTed AT ST STfae sreferm & =6 T &l Tl (ohaT S @9 g & et
ATAT o TATTH STTRT H 15T il TASTRGTT AT AT HZea 0T &1 2

4, fiqg @ F§ 91w % (Growth with Price Stability)- ste-fa=fara o &
feorwar it 32 & aeaT fwar # gl &7 81 st fFwm &t 1fd #7 9 a7 F 2 &
TId ohU STq & a1 dwdl § gig FEd; & g o9y gl Aeutaemied a9 § I
TSN AT % T qaT-Fhifd & TATEl & THA F (70 FHF TAGAqTAT 3 5
e e ot T2 Tt JTeaT & F5§ TR & T haT S0 ar ST o
Afera =1 &y e s a6 &

5. 3T TAT & it QAT it F9 HAT (Reduction of Disparities of Income and
Wealth)- srea-faefRra 3eit & A7 Fae g o ¥ gig f awer = g afed a8t
AT F AT § 9T S ATSAT SAFHTHAT T FH FeA 6l G0 AT e g1 oy v
& %l TATHAT &1 X FA & (00 Fgg U 3 S =g vl

6. AT srEad A gfg T (Increase Employment Opportunities)- sed-fa=faa
Z9TT H QU7 TSI s (AT gl a7 STl ST AT A 0 U T 32T 397
H TSR & a6l § gl HAT gl 397 H =\ A7-9rf<h &l TSI & dAa9Y Ta19
TR0 AT St [EaTe &7 & I Jal (haT ST Fha Tl TS § Flg 6 o e
T ST SIS AT o TT ST e faeme Y T &7 a7 Fear A1

7. STaT QAW #i Rt (Stabilization of Balance of Payments)- sieq-fasfea 3ot &
T & TorT ISTTa aeqett  forw faaert & a8t /T § &g 77 UF qahdiehl A1 o7
ATa fFU ST 9T AT I AT w1 g 6 w0 A Sqad S aHeT
ST AT gl qIATT T #hl THEAT Tl §L FLeA & (o0 TALHRIE TSI AT
T 37T &7 T8 & & ow &9 T & FT § Ugd &1 T a96dl g 0d
TR ST T GLAT < TAT ATATT I MITeTAT FIA o (70 AT FT H g
Tl gl TLRL AT STHNT TG 6 ATITT T T el TR ITRT <9 | gl Icqe
FXA 6 ToTT TSI T & Tl gl THT T Frasii=e 7 ZIT U I §
T % gt g e Fata ag= i gesraET 2n

8. AXT JATAT A T FT (Remove Regional Imbalance)- s=a-fawfaa
TATAEAT | =T A=A AT STAT gl TSI AT T I29T <90 o THT AWM
T Teqrord (AT FAT AT gl TR UH &3] 7 AR e & (o #7 (Tax) #
T AT gl AT BT ATaST+eh AT T UH &A1 o (Ao & o[ AIH1SE F s
AT, STH- TaSTelt, T2, Tagd & aree, 97 F 15T ragrsi w7 [&Fwe Hdl ol
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14.6 =19 17 (Practice Questions)

e Tt it it fifSre-
1. SATAFRTT ACTTARET 29T ISl T FHHT 6 HIT ... % ToAh § B T B &l
(ST 3T )
2. AT-TAFR T ATTAEAT H &Aoo, TTT STTAT 81 (g AT Fegel)
3. TSRS A &t 7 Rl & srfers Ageayet g1 (9 a1 =hif)
4. FTHT T % &1 €T IqT0 TT ¢ T g T ATHRAT UF T g ATTLTD o (==
a7 A1)

Rufriea Fa1 § 9 907 13 99 799 &1 IA1E fifre-

1. TSTRIET AT | SATTATT LRI T AT, ST TAT T 07 F FFATeeq A11aa1 o grav gl

2. S VST T TR H6d & | 60 ST g 7 2T 6 =TT JaTg | FHI gl
et 9T TRaRIr grar g

3. Taufafsa sreferfarat T srfeaaeam § AfesFaw FeaTo F1 IT9 F % o0 a8 awe i

FHRTAT |
4, STATET sTTerTieral o AT A Ruear T areay Hiddl | SARIdr F3 7 &

14.7 |TXT (Summary)

TS 1 T TR F ST FTAT T Joord FTdT g ST ALRTE 6T ATAAT T2AT =737 i
TATTAT Fd gl el 397 T srefeaed T e Ieeh! aids Fufd & =T gf TTh g {11 &
3297 ATRT gIa 81 T A HIHdl § SAETRIAT ATAT T T IATE ASTET il Uhd |
Taerw g g1 &t g ateiE fSwm & JeEr o7 & o e fif agaget e
Tt g1 A ® 313 F3A7 g1, 99 U o & Faer it AEAEare #7 FwAT g, TSR .
FTTL Tl TETAT &, ThHITT HT T(AHIL FHLAT gl AT, T T AT hl I | TSrh o1 A
i HZeTTo 2|

Sgi fastea 397 § garehita & fufa § s9q a1 a9 FOR 210 § qol oTod-
faeteT 3o ® whifaes Tama % qTas[@ GEFT AT qAT [Haer § FH FHIAT 97 aF G899 g
S A7 a7 AT T TSI A o fAteer S & fafser sgeat & foro s o
STTAT g1 B¥ U I ATrien TRameli & €q< &l TWTed 3 § Ageaqul S{THeT 3TaT T g1 =9

T | I97 FT qo(e, Y, ATASTAF AT TAT T Tgea ol STHI 2|
14.8 rsaTa<T (Glossary)

= gfdgzs Ty {ifa (Compensatory Fiscal Policy)- sr&eraem § waret /i #
I ATl IREdat T qYRT AT aoie St % FeT Aesrara FT|

= gfdgx® =47 (Compensatory Expenses)- T AT H FHHT &Afqqid & o0 T
T At =w & fore g g sfafies =5

= qF FUHAT (Pump Degradation)- 31 #T &R & T¥FT T T AT FT AvqalT,
STee T § AT F7 OO0 START 2T

= e FT J91e (Deficit Budget)- T 2T FT 3T 1 AT H (e gl

= fFamsfier 3 (Functional Finance)- @masifes =1 8w s it Hifaai @1 sa&q
ramefier g
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14.10 T T 3 ITX (Answer for Practice Questions)

= et i gff fifsre-

1. T 2. TETAT 3. #ar 4. 37
FRufiiea o § 9 9 & 9 797 F7 19 HIoe-

1. T 2. Eq 3. 99 4. T
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14.13 fRe=arcas w1 (Essay Type Questions)

1. TR A w1 geay A R qur effa f fafa o aga & FHemmr fifvm)
2. et it & fates a= i fee=er o
3. sreq-fafara gon # TR S & Agea &t =meT fifsm)
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