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1. This paper consists of 40 multiple choice questions (M.C.Q.). All questions are

Compulsory and carry 01 mark each. There is no negative marking.
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2. Each question has four alternative responses marked (A), (B), (C) and (D). You
have to choose an appropriate answer option and mark it on the OMR sheet.
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3. For marking answers on OMR sheet, follow the detailed instructions given on the
OMR Sheet.
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4. Use only Blue or Black ball point pen for marking on OMR.
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1. What is the primary goal of financial management?

A. Profit maximization
B Wealth maximization
C. Sales maximization
D Risk minimization
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2. Which of the following is a function of financial management?
A. Investment decision
B. Marketing decision
C. Sales decision
D. Research decision
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3. What is capital budgeting?
A. The process of managing short-term finances
B The process of managing long-term investments
C. The process of managing daily expenses
D The process of managing inventory
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4. What does liquidity mean in financial terms?
A The ability to convert assets into cash quickly
B The ability to earn a profit
C. The ability to increase sales
D The ability to manage debts
o< Hed # dRerar &1 aan aref 2?
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5. What is working capital?
A The capital required for day-to-day operations
B. The capital invested in long-term assets
C. The capital used for expansion
D. The capital required for new projects
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6. Which of the following is a source of long-term finance?
A. Bank overdraft
B Commercial paper
C. Debentures
D Trade credit
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7. What does ROl stand for in financial management?
A. Return on Investment
B Rate of Interest
C. Return on Income
D Rate of Inflation
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8. What is leverage?
A. The use of debt to increase return on equity
B The use of equity to reduce risks
C. The use of cash reserves for investment
D The use of inventory for sales
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9. What is the time value of money?
A Money recieved today is worth more than money received in the future
B. Money received today is worth less than money received in the future
C. Money received today has no value
D. Money has the same value at all times
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10. What is a dividend?

A A share of profits distributed to shareholders

B A payment made to employees

C. A tax paid by the company

D An interest payment to bondholders
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11. What does debt financing involve?
A Raising capital by borrowing money
B Raising capital by selling assets
C. Raising capital by issuing shares
D

Raising capital by reducing expenses
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12. What is an equity share?

A. A share representing ownership in a company
B A share representing a loan to a company

C. A share representing a company’s debt

D A share representing government bonds
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13. Which ratio indicates a company’s profitability?

A. Current ratio

B Debt-to-equity ratio

C. Return on equity

D Inventory turnover ratio
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14, What is financial risk?

A The risk of losing money in investments
B The risk of a business losing its customers
C. The risk of not meeting sales targets
D The risk of not managing employees
fo=fra <iRem @ 27
A. e % 9 @ @1 SRkew
B JIHRI & 37U TSP BT T Bl SIIRIA
c. fal Jeal @1 1 T B F AIRaA
D HHATRIAT BT J&eF T B I BT SIRIH
15. What is a cash flow statement?
A A statement showing the inflows and outflows of cash
B A statement showing the profit and loss of a company
C. A statement showing the assets and liabilities of a company
D A statement showing the capital structure of a company
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16. What is capital structure?

A.

O 0w

The mix of debt and equity used to finance a company
The assets owned by the company
The profit generated by the company

The expenses incurred by the company
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17. What is financial leverage?
A. The use of debt to finance investments
B The use of equity to finance assets
C. The use of profits to pay dividends
D The use of cash reserves for operations
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18. What is a financial statement?
A A record of financial transactions and performance
B A record of employee performance
C. A record of product sales
D A record of customer feedback
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19. What is the goal of risk management in finance?
A To minimize potential losses
B. To maximize profits
C. To increase sales
D. To reduce production costs
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20. What is a balance sheet?
A A statement showing the assets, liabilities, and equity of a company
B A statement showing the sales and expenses of a company
C. A statement showing the inventory levels of a company
D A statement showing the taxes paid by a company
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21. What is the purpose of ratio analysis in financial managment?

A To assess a company’s financial health
B To calculate profit margins

C. To measure stock performance

D To compare employee productivity
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22. What is the cost of capital?

A The rate of return required by investors
B. The amount spent on production

C. The total assets of a company

D. The expense on raw materials
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23. What is a break-even point?

A The point at which total revenue equals total costs

B The point at which the company makes its maximum profit
C. The point at which total sales are highest

D The point at which costs exceed revenue
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24. What does financial planning involve?
A Estimating future financial needs and resources
B Determining daily cash expenses
C. Managing customer feedback
D Allocating funds for employee bonuses
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25. What is the importance of a budget in financial management?
A It helps in controlling costs
B It increases production
C. It maximizes profits
D It reduces taxes
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26. Which of the following is an internal source of finance?

A. Retained earnings
B Bank loan

C. Debenture issue
D Trade credit
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27. What is the purpose of cash management in financial management?
A To ensure there is enough cash to meet day-to-day expenses
B To maximize sales revenue
C. To minimize inventory costs
D To increase employee productivity
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28. What is the meaning of financial distress?
A A situation where a company cannot meet its financial obligations
B A situation where a company has excess profits
C. A situation where a company has high sales
D A situation where a company reduces its staff
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29. What is a capital market?

A A market where long-term financial instruments are traded
B A market where short-term financial instruments are traded
C. A market where goods are bought and sold

D A market for trading foreign currency
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30. What is meant by “portfolio diversification”?
A. Investing in a variety of assets to reduce risk
B Investing all funds in one asset to maximize return
C. Borrowing money to invest in multiple stocks
D Selling assets to reduce losses

urcwhiferar fafdefiamsor &1 @i et 27

A. SIRgA BT & ax & forg A= yeR o Fufri & e e
B.  fmaw o & forg v RN @1 vas |ufr # fder @wem
C
D

Pg IRT H a9 & fow 9 SuR o

P.T.O.

A-1109 13



31. What does a company’s debt-to-equity ratio measure?
A. The proportion of debt and equity used to finance the company
The amount of profit earned from equity
The company’s revenue from sales
The company’s total market capitalization
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32. What is a stock market index?

A. An indicator of the performance of a group of stocks
B. A measure of a company’s profitability
C. A list of top-performing companies
D. A tax imposed on stock trades
IR IR GAHIH T 82
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33. What does EPS stand for in financial management?
A Earning per share

Equity price stability
Earnings potential statement
Economic profit summary

OO
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34. What is a preferred stock?

A A stock that has a fixed dividend and priority over common stock
B. A stock that pays dividends based on company performance

C. A stock that represents ownership of government bonds

D. A stock that is not traded in public markets
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35. What does capital appreciation refer to?
A. An increase in the value of an asset over time
B An increase in the number of shares
C. An increase in dividends
D An increase in taxes
Goll UeiT &7 R 3ref 27
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36. What is a bond?
A. A fixed-income security representing a loan made by an investor
B A stock representing ownership in a company
C. A share of profits given to shareholders
D A tax imposed by the government
df~< w1 8°?
A U MREd o gRem S e gRT T Y T &1 giafftcd dRel ©
B. BT # W w1 wfafafee o aren s
C. IRYRBI BT AT AT A% BT BT
D. NNDIR gIRT AT YT hX
37. What does the term “market capitalization” mean?
A. The total value of a company’s outstanding shares
B The total amount of a company’s debt
C. The total revenue earned by the company
D The total number of employees in the company
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38. What is the main function of financial intermediaries?

A. To faciliate the flow of funds between savers and borrowers
B To issue government bonds

C. To control inflation

D To manage stock exchanges
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39. What does a company’s current ratio measure?
A. The company’s ability to pay its short-term obligations

B The company’s total profitability
C. The company’s level of debt
D The company’s total assets
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40. What is liquidity risk?
A. The risk that a company wil not be able to meet short-term obligations
The risk that a company will go bankrupt
The risk of market fluctuations
The risk of losing investments

TR SIRgE T 27

OO0

A, I8 SIRgH fdb Ul 37Ul 3feudlfold Q&IRAT DI GRT T8l B qIg
B. I oiiRgd & wuei fRanferar &1 o
C. IR & IAR—AST BT SIIRIH
D. e @M &1 SiRkeH
skt skeosk sk sk stk skoskoskoskoskokoskoskosk

A-1109 16



