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Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Section-A / GUls—d

(Long Answer Type Questions) / (€78 IT<1I T2

Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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1. The historical cost method of valuation seriously
distorts the measurement of income, when the value of
money is changing. Explain.
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2. Explain the criticisms of historical cost accounting for

poor syntax and semantic deficiencies. Elaborate the
counter arguments in defence of these criticisms.
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3. Explain the need for International Financial Reporting

Standards. What is the difference between convergence
and adoption ?
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4. What do you mean by Social Cost Benefit Analysis ?
Explain its approaches.
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Section-B / Yis—4

(Short Answer Type Questions) / (75 ITRIT U%)

Note : Section ‘B’ contains eight (08) short answer type

qre

questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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Provisions contained in the Accounting Standard in
respect of revaluation of fixed assets.
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Difference between Gross and Net Profit Margin.
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Problems in accounting for Intangible Assets.
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Matching Concept.
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What are the major components of management
control system ?
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What are the key forces for the harmonization of
corporate reports ?
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Semantic approach of theory construction.
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What do you mean by Accounting Information
System ?
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(Objective Type Questions) / (@S T)

Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this Section are compulsory.
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Indicate whether the following statements are True or False :
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1. Accounting standards are the statements prescribed by
the government regulatory bodies. (True/False)
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A change in market value rather than cash received is
not an accounting income; it is an economic income.

(True/False)
U Fhal DI T IR Aed H DY 9Ad ol
3 TRl B, I8 TS A M7 B | (A / )

A-12



[5] S-68

3. The primary purpose of financial reporting is to
identify a range of existing and potential user
dependant on financial statements to make decision.

(True/False)
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4. The opportunity cost approach of human resource
accounting was introduced by William C. Payle.

(True/False)
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5. A manager has no revenue responsibilities in cost
centers. (True/False)
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Choose the correct alternative :
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6. When consolidating the accounts of a holding
company and a subsidiary company, which figures
below are not aggregated together ?

(@) Share Capital

(b) Non-Current Assets

(c) Inventory and work-in-progress
(d) Bank Balances
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Which of the following terms best describes financial

statements whose basis of accounting recognizes
transactions and other events when they occur ?

(@) Going concern basis of accounting

(b) Accrual basis of accounting

(c) Cash basis of accounting

(d) None of the above
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Which one of the following process is used in
establishing accounting standards ?

(a) Research, exposure draft, discussion paper,
standard
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(b) Discussion paper, research, exposure draft,
standard
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(c) Research, preliminary views, discussion paper,
standard

(d) Research, discussion paper, exposure draft,
standard
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What is the goal of accounting standards
harmonization ?

(@) Creating uniform set of standards to be used
throughout the world.

(b) Minimizing the conflict among national
accounting standards.

(c) Preparing accounting standards that are peculiar
for each country.

(d) Imposing compliance with IASB regulations.
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Due to which of the following accounting rules, a
revenue recognition problem may arise ?

(@) Consistency

(b) Periodicity

(c) Objectivity

(d) Reliability
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