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Bachelor of Commerce (B. Com-10/16)
First Year, Examination, 2017

Time : 3 Hours Max. Marks : 70

Note : This paper is of seventy (70) marks containing
three (03) sections A, B and C. Learners are
required to attempt the questions contained in these
sections according to the detailed instructions given
therein.
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Section-A / GUs—d
(Long Answer Type Questions) / (€T SR 7%)

Note : Section ‘A’ contains four (04) long answer type
questions of fifteen (15) marks each. Learners are
required to answer two (02) questions only.
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What are the objectives of financial accounting ? Also

explain the parties that are interested in financial
statements.

i oxgie @ Sqow /& & ? faw fowon
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What do you mean by Hire Purchase Trading
Account ? Why is it prepared ? Give its pro forma.
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Describe the method of charging goods sent to branch
by the Head Office at :

(i) Cost Price

(if) Fixed Percentage over cost

(iii) Retail selling price
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4. The following is the trial balance of Mr. K as on 31st
March, 2015 :
Particulars Dr. Amount | Cr. Amount
®) ®)
Capital Alc — 8,00,000
Drawings 60,000 —
Opening stock
(1-04-2015) 75,000 —
Purchases 15,95,000 —
Freight on purchases 25,000 —
Wages (11 months upto
28-02-2015) 66,000 —
Sales 23,10,000
Salaries 1,40,000 —
Postage, Telegrams and
Telephones 12,000 —
Printing and Stationery 18,000 —
Miscellaneous
Expenses 30,000 —
Creditors — 3,00,000
Investments 1,00,000 —
Discount received — 15,000
Debtors 2,25,000 —
Bad debts 15,000 —
Provision for bad debts 8,000
Building 3,00,000 —
P.T.O.
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Machinery 5,00,000 —
Furniture 40,000 —
Commission on sales 45,000 —
Interest on investments 12,000
Insurance (year upto

31-7-2015) 24,000 —
Bank Balance 1,50,000

34,45,000 34,45,000

Prepare Trading and Profit & Loss Account for the
year ending 31 March, 2015 and the balance sheet as
on that date after taking into considerations the

following informations :

(i)
(i)

(iii)
(iv)

(V)

(vi)

Closing stock ¥ 2,25,000

Machinery worth ¥ 45,000 purchased on
1-10-2014 was shown as purchases. Freight paid
on the machinary was ¥ 5,000 which is included
in freight on purchases.

Commission is payable at 2% on sales.

Investments were sold at 10% profit, but the
entries sales proceeds have been taken as sales.

Write off bad debts ¥ 10,000 and create a
provision for doubtful debts at 5% on debtors.

Depreciate building by 2.5% p.a. and machinery
and furniture at 10% p.a.
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31 9, 2015 I 2N & & JUC TR @ -

- sfde e
®) ®)

qoll @ — | 8,00,000
IRl 60,000 —
URM® b (1-04-2015) 75.000 _
D] 15,95,000 —
HI W I 25,000 —
Aol (11 78

28-02-2015 ) 66,000 —
GER 23,10,000
aad 1,40,000 —
TIH, THITH 3R A 12,000 —
Y& AT oS 18,000 —
fafaer = 30,000 —
oGR — | 3,00,000
faferamr 1,00,000 —
T B¢ —| 15,000
TIGR 2,25,000 —
3T 0T 15,000 —
SJRMEY 2T YN YTdET 8,000
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LK 3,00,000 —
GKIBK] 5,00,000 —
Brira] 40,000 —
CERRNERINE] 45,000 —
fqer W @t 12,000
4T (31-07-2015) 99 d® 24,000 -
4% ¥ Udps 1,50,000

34,45,000 | 34,45,000
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Section-B / Yis—4

(Short Answer Type Questions) / (75 ITRIT U%)

Note : Section ‘B’ contains eight (08) short answer type
questions of five (05) marks each. Learners are
required to answer six (06) questions only. Answer
of these questions must be restricted to two hundred
fifty (250) words approximately.

dlc: Tue ‘@ H e (08) Y SN U ¥ W B
TAG Y B fog U@ (05) p FEiRd F
e @ 579 W dad B (06) Yl B SR <A
2| UAE T BT SR S A g (250) TRl W
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Briefly discuss any six (06) of the following :

fferRad & &1 el ©: (06) TREET # =@l PR

1. Characteristics of double entry system.

SIERT ol YTl 7 faroaTy |

2. Trial balance is not a conclusive proof of accuracy.

TJerge @it & g a1 Afad g 78 2|

3. Rules regarding posting of transactions into the ledger.

GIAl-g81 § oferdl & gfde oA & |

4. Methods of recording joint venture transactions.
WY AEd qR TR e |

5. Difference between self-balancing and sectional
balancing ledgers.
GEA-aEdl & WHY Gged qUl i Fderd
3R |
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Differentiate between the following :
(1) General reserve and reserve fund
(if) Provision and specific reserve

fy=ferRad # sFR W I
() SR o 9T SO B
(ii) MmN dor fa¥re Wag

On 1st April, 2016 Chaman Lal and Sons purchased a
machine of ¥ 50,000 and spent ¥ 5,000 on its erection,
It is decided to depreciate it at 10% per annum on
(i) fixed installment methods and (ii) diminishing
balance method. Write Machinery account for five
years under both the methods.

1 31, 2016 @ 99 ol U 6 o % 50,000 DI UH
T @RIET SR ST AT |R % 5,000 BT I b
T I8 99 fer w6 () e fowa fafer & qen
(i) T U IV B UG | 10% MG R H 39 W
Tl g4 uferad febar o | <1 fafa 4 5 auf &
fory =) e g |

Suresh prucahsed three motorcycles on 1st January,
2016 the cash price being ¥ 56,000. The pruchase is on
the installment system, ¥ 15,000 being paid on the
signing of the contract and thereafter ¥ 15,000 being
paid annually for 3 years. Interest was charged at 5%
p.a. Depreciation was charged @ 20% per annum on
the reducing installment system. Give journal entires in
the books of Suresh for three years.
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g T 1 TEE, 2016 DI A ACKAgibed WISl
ST e Hed T 56,000 oAT| A fhed Yoell W
BaIT | Y W BWER IR A7 T 15,000 JbrAT 1T
1§96 918 A 99 dd 15,000 MDY W
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Section-C / Yvs—TT

(Objective Type Questions) / (A&ITS Te)

Note : Section ‘C’ contains ten (10) objective type
questions of one (01) mark each. All the questions
of this section are compulsory.

dlc ;. @Ue T H 9 (10) TGS W @ W 2 | RE
T B forw Ua (01) 3 FEiRd 21 39 wWve @
Y oo afard € |

Write True/False against the following :

feferRad @ amm 9 /3 folRay

1. The entry which is recorded in both the sides of the
cash book is known as Complementary Entry.

I8 Ul 1 Adbe 921 & QA1 gell § Rable &l Il
R, IIG vafe HEemed 2|
2. Journal is treated as a subsidiary book.

Sl I b HEAd JRIh AT Il @ |

3. Bank account is a real account.
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d @1 v ardfds @rar 2

From accounting point of view there is no difference
between the hire-purchase system and the installment
system.

GG B gie ¥, fARRE-H Ughy qen feed yomen
¥ PIg AR el Bl 2 |

Branch Stock Account is always prepared at invoice
price.

AT Whe AT Fad dioid Jed TR GR-I7 Sl & |

Indicate the correct answer option :

SR $ for) el fdebed o TG BT
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What is Goodwill ?

(@ Anintangible asset

(b) A fictitious asset

(c) A current asset

(d) A liquid asset

T ffoiad o & @ g ?

(@) ot W

(@) e IRTHRT/TH-A1F D TR
(W) et /ey, W

(7) orfd dver wwfy

In case of installement system, total interest receivable
byt he saller is credited to :

(@) Interest Suspense account

(b) Interest account

(c) Sales account

(d) Vendor’s account
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fored womelt @1 Rerfer #, sl g1 W9 gl &ret I
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(@) <o Sad @ A

(@ <o @ A

(@) fawa @@ A

() foxmr-fawar @ #

Sales of goods of Rakesh for cash should be debited to
which of the following account ?

(@) Rakesh account

(b) Cash account
(c) Sales account
(d) Goods account

G BT AGE A g1 FEfRed § F fod @
sfde a4 ?

(&) ST @ @rar

@ Nips @

(@) fama @ra

(]) Hret QT

Expenses related to sales of goods are shown in which
of the following account ?

() Manufacturing account
(b) Trading account

(c) Profit & Loss account
(d) Balance Sheet

P.T.O.
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ad & faed 4 FRiyd oy EoRed § 9 6
g H g o € ?
(1) fafwior @
(@) <R @rar
(@) -1 @
IR CERERCEERIC
10. When goods are invoiced to branch at selling price

then the value of goods is adjusted by which of the
following answer options ?

(@) Debtining Goods Sent to Branch A/c

(b) Crediting Goods Sent to Branch A/c

(c) Crediting Stock Reserve Account

(d) Debiting Debtors Account

59 I Bl A f35g qoo W U feam S g
e & oI bl efeiad § 4 fd SR [Adbey R
TR foar T & ?

(&) ¥ @ A UNT W Bl Sfde dRd

(@) mEr @ A1 UNT W B hise B
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