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Note : This paper is of sixty (60) marks containing three
(3) sections A, B and C. Learners are required to
attempt the questions contained in these sections
according to the detailed instructions given therein.

dC . UE YT UF WIS (60) (M @ & N N (03) WSl
‘@, @ qr v H fanfoig &1 Rl o =
guel ¥ fay MU fOwga Feel & o aR & WAl @
ST o B
Section-A / Us—dh

(Long Answer Type Questions) / (&€ IR 7%)

Note : Section ‘A’ contains four (04) long answer type
questions of fifteen (15) marks each. Learners are
required to answer two (02) questions only.
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What do you mean by installation of costing system ?
Explain the necessity of installing a costing system in
an organization.
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What do you mean by ABC Analysis ? How stores
items are controlled through ABC analysis ? Explain.
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Explain the different methods of absorption of

administrative overheads. Which method would you
prefer and why ?
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(@ What are the different methods of incentives
given to the workers ?
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(b) Standard Time Allowed : 10 units per hour
Normal piece Rate 35

Differential Piece Rate :
80% of piece rate for output below standard
120% of piece rate for output at or above standard
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A produces 75 units in a day of 8 hours
B produces 100 units in a day of 8 hours

Compute wages of A and B under Taylor
Differential Piece Rate System.
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Note : Section ‘B’ contains eight (08) short answer type
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questions of five (05) marks each. Learners are
required to answer four (04) questions only.
Answers of these questions must be restricted to
two hundred fifty (250) words approximately.
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Briefly discuss any four (04) of the following :
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1. Limitations of Mechanization of Cost Accounting.
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2. Measurement of Labour Turnover.
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3. Causes of Over-absorption.
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4. Principles involved in Calculating Profit on Incomplete
Contracts.
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5. Two components X and Y are used as follows :
Normal usage :
600 units per week each
Maximum usage :
900 units per week each
Minimum usage

300 units per week each
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Re-order quantity :
X-4,800 units
Y-7,200 units
Re-order period
X-4 10 6 weeks
Y-2 to 4 weeks
Calculate :
(@ Re-order Level
(b) Minimum Level
(c) Maximum Level
(d) Average Stock Level
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6. Need for Reconciliation of Cost and Financial
Accounts.
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7. Write short notes on the following :
(@) Perpetual Inventory System
(b) Last in First Out Method
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8. Distinguish between Standard Costing and Marginal
Costing.
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Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this section are compulsory.
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Fill in the blanks with appropriate words or phrases :
S e A1 gy & A Rad WAHl B g DIy -

1. The total of all direct costs is known as .................
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2. A statement showing different elements of cost relating
to a particular product or a job for a particular period is
called .................
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30 is called the expenses which change with
changes in output, but not in the same proportion.
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4. Under job costing, each job is assigned a ...............
number.
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5. A provision made in the agreement to compensate the
contractor for unwarranted increase in prices and for
other contingencies is called ................
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Indicate the correct answer-option :
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Cost accounting gives information to the management
for the purpose of ..................

(@ Employee Welfare
(b) Decisions

(c) Efficiency

(d) Profitability
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Closing stock of finished goods should be valued on
the basis of :

(@) Prime Cost

(b) Factory Cost

(c) Cost of Sales

(d) None of these
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In which of the following industries process costing is
adopted ?

(@ Cement Industry

(b) Chemical Industry

(c) Cloth Mill

(d) All of the above
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The process of charging the overheads of cost centres
to cost units is known as .................. :

(@) Absorption

(b) Allocation

(c) Apportionment
(d) None of these
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10. Selling Price = Cost of Sales + .................. :
(@ Prime Cost
(b) Profit
(c) Cost of Production

(d) Factory Cost
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