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Note :– This paper is of Seventy (70) marks divided into

Two (02) Sections ‘A’ and ‘B’. Attempt the

questions contained in these Sections according to

the detailed instructions given therein. Candidate s

s h ould lim it th e ir answ ers to th e qu e stions on th e

given answ er s h e et. No additional (B) answ er

s h e et w ill be is su ed.

Section–A

Long Answ er Type Questions (2×19=38)

Note :– Section ‘A’ contains Five (05) Long-answer

type questions of Nineteen (19) marks each.

Learners are required to answer any tw o (02)

questions only.
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1. Explain relevance of studying Managerial Economics.

Which economic concepts are useful in decision making

for the managers ?

2. Why does the normal demand curve slope downwards ?

Can there be an upward rising demand curve ? Explain

with examples.

3. What is meant by marginal and average cost of

production ? Explain how they are used in the

determination of price ?

4. Explain indifference curve analysis. What are its

characteristics ? Explain the consumers' equilibrium with

the help of indifference curve.

5. Define Money. What are its various functions ? Examine

the role of public, commercial banks and the central

bank in the determination of money supply in an

economy.

Section–B

Sh ort Answ er Type Questions (4×8=32)

Note :– Section ‘B’ contains Eight (08) Short-answer type

questions of Eight (08) marks each. Learners are

required to answer any four (04) questions only.

Briefly discuss any four (04) of the following :

1. Kinds of Economic System
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2. "Law of Diminishing Marginal Returns".

3. Features of Oligopoly.

4. Exceptions to the Law of Supply.

5. Significance of National Income Accounting

6. Circular Flow model of the Economy.

7. Determinants of Marginal Efficiency of Capital.

8. Credit Creation by Banks.
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