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Note :— This paper is of Seventy (70) marks divided into
Two (02) Sections ‘A’ and ‘B’. Attempt the
questions contained in these Sections according to
the detailed instructions given therein. Candidates
should limit their answers to the questions on the
given answer sheet. No additional (B) answer
sheet will be issued.
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Section-A
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Long Answer Type Questions
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Note:— Section ‘A’ contains Five (05) Long-answer
type questions of Nineteen (19) marks each.
Learners are required to answer any two (02)

questions only.
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1.  What is economic analysis and why is it a crucial

component of investment decision making ? Explain.

{1000 I000MIC 0o 0o 00 0of 0o ioodrbol 0z ea
QOoiIiooooorirtotbononooo

2.  How do investment companies provide diversification
for investors and why is diversification important in

managing investment risk ?
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3. What is the role of Arbitrage Pricing Theory (APT) in
portfolio modeling and how does it provide an alternative
approach to understanding assets pricing and risk

factors ?
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4.  What is systematic risk and how does it differ from

unsystematic risk in context of investments ?
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5. What are the process involved in a good Portfolios
management ? Explain the steps envolved in a suitable

Portfolio formation.
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Section-B
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Short Answer Type Questions
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Note :— Section ‘B’ contains Eight (08) Short-answer type
questions of Eight (08) marks each. Learners are

required to answer any four (04) questions only.
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1. What is diversification, and why is it considered a
fundamental principle in constructing investment
Portfolios ?
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2. What is Capital Assets Pricing Model (CAPM) and how

is it used in portfolio management ?
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3.  What are the primary tools and techniques used in

technical analysis ?
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4. What are different investment alternatives available to

investors beyond traditional stocks and bonds ?
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5. What is the difference between open end and close end

mutual funds ?
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6. Explain the concept of Yield to Maturity (YTM) and

how it is calculated for bond valuation ?
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7.  What is the function of put options and how can

investors use them to protect their investments ?
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8.  What are the functions of SEBI ?
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