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Note :– This paper is of Seventy (70) marks divided into

Two (02) Sections ‘A’ and ‘B’. Attempt the

questions contained in these Sections according to

the detailed instructions given therein. Candidate s

s h ould lim it th e ir answ ers to th e qu e stions on th e

given answ er s h e et. No additional (B) answ er

s h e et w ill be is su ed.

   (70)     (02) 
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Section–A

–

Long Answ er Type Questions

  2×19=38

Note :– Section ‘A’ contains Five (05) Long-answer

type questions of Nineteen (19) marks each.

Learners are required to answer any tw o (02)

questions only.

 (05) 

(19) 

(02) 

1. Explain the functions of financial management. Explain

factors effecting financial planning and financial

structure of a company.

         

        

 

2. Explain with example and distinguish between Internal

rate of return method and Net present value method of

evaluating investment proposals. Which one would you

prefer and why ? Why is Profitability Index prepared

for evaluating the projects ?
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3. A company has the following capital structure as on

31st March, 2023 :

10% Debantures ` 3,00,000

9% Preference shares ` 2,00,000

Equity shares (5,000 shares of ` 100 each) ` 5,00,000

The equity shares of the company are quoted in the

market at ` 102 per share and the company is expected

to declare a dividend of ` 9 per share for the year

2022-23. Assuming the tax rate applicable to company

at 50%, calculate the weighted average cost of capital.

 31st , 2023 :

10  ` 3,00,000

9  ` 2,00,000

 (` 100  5,000 ) ` 5,00,000

` 102 

2022-23 ` 9 

50
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4. Explain clearly the meaning of operating leverage,

financial leverage and combined leverage. Explain how

is the information relating to leverage useful in financial

decisions ?

       





5.  Explain various kinds of dividends. What are the various

factors influencing dividend policy of a company ?





Section–B

–

Sh ort Answ er Type Questions

  4×8=32

Note :– Section ‘B’ contains Eight (08) Short-answer type

questions of Eight (08) marks each. Learners are

required to answer any four (04) questions only.

     (08)      

(08)

(04) 

1. Objectives of financial management.
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2. Over capitalization and under capitalization.



3. Pay back period method of capital Budgeting.

 

4. Factors affecting working capital requirements of a

company.



 

5. Lease financing.



6. Techniques of Liquidity management.

  

7. Project planning and evaluation process.



8. Financial Restructuring
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