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Examination February, 2026

Time : 2:00 Hrs. Max. Marks : 70

Note :— This paper is of Seventy (70) marks divided into
Two (02) Sections ‘A’ and ‘B’. Attempt the

questions contained in these Sections according to
the detailed instructions given therein. Candidates
should limit their answers to the questions on the
given answer sheet. No additional (B) answer

sheet will be issued.

M :— I8 WHA-TF TR (70) 3Thi &1 &, S T (02) @St
‘%' 9 ‘|’ § fawfsa ¥ 9@ @ve § fau
forega FAdwil & STIUR & Ul b1 81 i § | gRTerTe’
3797 FI % IV Gt M IV-YlaenT dek & Giftd
& i Afafte () Iv-YRaar TRt 78 @t
STt

A-1336 (1) P.T.O.



Section—A
(@us—7<h)

Long Answer Type Questions
(S I wve) (2x19=38)

Note :— Section ‘A’ contains Five (05) Long-answer
type questions of Nineteen (19) marks each.
Learners are required to answer any two (02)

questions only.

e :— wue'Ew' H Ui (05) < T uE e T E, v
9T & fere S+ (19) i fuifa €1 frenfeat =
T G Had &1 (02) I & W A T

1. What is the role of the Finance Commission in resolving

fiscal problems in the Indian federation ? Discuss the
positive impacts the Finance Commission has on the
relationship between the Central and State governments
in India.
AR o H USTehieg qHenedl & qHEE H for A
I 1 AT § 2 9IRG H B IR T WER & Wi
TaH R fox ST & 9ol oS UhRIcHs 46 W ==
TS |
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2. Distinguish between productive debt and unproductive
debt. Critically discuss the argument that the true burden
of public debt depends less on its size and more on the

purpose for which the funds were utilized.

SR R 3R STIARH HOT & od ST T FHifoT |
9 T i SAAAACHSE =l it foh WA 0 &I
IEdfeeh IR 39 3MhR W HY 3R 39 3299 | A
it e © fgeh ferw faferdi w1 sw=i foman T on 2

3. Detail the major objectives and key features of Fiscal
Sector Reforms undertaken in India since the early
1990s, particularly focusing on the role of the Fiscal
Responsibility and Budget Management (FRBM) Act.

1990 & TTH & I § 9RA | fohT 7T qSiahrsia &
GURI & Y@ kA 3R g fagransti 1 faero e
fo¥ie 9 9 T SR 3R a5 gaed
(U.STRS.TH.) St sht gfirent R e sisd st

4.  Critically evaluate the impact of the Goods and Services
Tax (GST) reform on the revenue structure of State

Governments in India.

IRA § T WHN &l o TG | 9% @ G

F (SH.TEA) GUR & YoTe 1 SATATIcHS Herdoh
I |
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5. Critically analyze the role of the Union Budget as a
primary tool for macroeconomic stabilization and

long-term economic growth in India.

TRa U =aes onfeen feefientor oiR <iefefars enfeen
fam & faT wafys SUHtor & ®9 T ST oS hi
JfehT 1 STTelreHIcH fagersor SIfsT |

Section—B
(Tvs-—a)
Short Answer Type Questions
(T AT T9) (4x8=32)
Note :— Section ‘B’ contains Eight (08) Short-answer type
questions of Eight (08) marks each. Learners are
required to answer any four (04) questions only.
dE:— @ug ‘@’ #§ Ima (08) @Y SwE wvd T ™
T U & AU o7e (08) i fauifea €1 franfemt
I TTH 9 Hadl |/ (04) T & SW 2 T
1. Explain the concept of Vertical Imbalance and
Horizontal Imbalance in federal finance and name one

mechanism used to correct it in India. How does it

relate to the goal of equity among states ?
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g faa § Seafer omded iR &fas stagem =i
STAYRI i AT HITWT AR IR | 3H 3 HW &
o 9o T @ T AW IAR | A T B A IHA B
AL H Y Hafed ¥ 2

Define Public Debt. Briefly distinguish between Internal
Debt and External Debt.

HreSi{Teh BT sl RIS ShifSu | STl /o 2R =
O & S WY H 3T ddEu |
Discuss the fundamental differences between Traditional

Budgeting, Performance Budgeting (PBB), and Zero-
Base Budgeting (ZBB).

TRURE sSfeT, yeeid aifern (dafisf.) iR yE-ameR
st (Sedal.) @ o gAqd Al 9 =@ hifad |

Distinguish between the concepts of "Cooperative
Federalism" and "Competitive Federalism" in the context

of public fmance.

TS fod & Hed H “weet Heare” SR et
eee” i STTYNUNS & o= A T IS |
Discuss the major reasons for the phenomenon of tax

evasion and tax base erosion in India. particularly

concerning direct taxes.
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IRA H X IR IR Y YR &R0 &l ¥ & Y @
HRON W =G hiIfoC | fI9Y ®9 F g & oy |

6. Briefly distinguish between Direct Taxes and Indirect
Taxes, providing one major example of each currently
operating in India.

Joel i TR JoIeT il o o 999 T X JdiET a9
IRd H a9 § @1 I&% H I Th THE a0
=S

7. Enumerate the main components of the total Tax
Revenue of the Central Government of India.

IRA & H3 THR & A H AT & & Fh I
oot TS |

8. What is Deficit Financing ? Give two primary methods

used by the government for deficit financing.

1S ki foad =gawen s & 2 = &) fom =Hewen & fau
TWHR g SIS hi ST el o yrefaes fafeat sasw)
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