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This paper is of Seventy (70) marks divided into
Two (02) Sections ‘A’ and ‘B’. Attempt the
questions contained in these Sections according to
the detailed instructions given therein. Candidates
should limit their answers to the questions on the
given answer sheet. No additional (B) answer

sheet will be issued.
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Section—A
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Long Answer Type Questions
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Note :— Section ‘A’ contains Five (05) Long-answer
type questions of Nineteen (19) marks each.
Learners are required to answer any two (02)
questions only.
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1. Explain the Classical Theory of Comparative Cost and

examine its relevance in modern international trade.
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2.  Explain the concept of Terms of Trade. What factors
influence a country’s terms of trade ?
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3. Define Balance of Payments. Analyze the causes and

remedies of Balance of Payments disequilibrium.
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4. Explain the determination of exchange rate under the

flexible exchange rate system.
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5. Evaluate the impact of globalization on developing

economies with special reference to India.
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Note :— Section ‘B’ contains Eight (08) Short-answer type
questions of Eight (08) marks each. Learners are

required to answer any four (04) questions only.
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1. State assumptions of the Modern Trade Theory.
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2. Define Tariff and discuss its main objectives and different
types.
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3. Critically examine the arguments for and against
protectionism in international trade.
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4.  What is arbitrage ? Explain its role in maintaining

equilibrium in the foreign exchange market.
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5. Explain the role of World Bank in promoting global

economic stability.
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6. State merits and demerits of international trade.
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7.  What are the economic effects of non-tariff barriers on

consumers and producers ?
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8. How does international trade operate under conditions

of imperfect competition in the commodity market ?
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