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Examination February, 2026

Time : 2:00 Hrs. Max. Marks : 70

Note :— This paper is of Seventy (70) marks divided into
two (02) Sections ‘A’ and ‘B’. Attempt the questions
contained in these sections according to the detailed
instructions given therein. Candidates should limit
their answers to the questions on the given answer
sheet. No additional (B) answer sheet will be

issued.
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Section—A
(TUS—h)
Long Answer Type Questions
(& I wv) (2x19=38)

Note :— Section ‘A’ contains Five (05) long-answer
type questions of Nineteen (19) marks each.
Learners are required to answer any two (02)
questions only.
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1 . What is management accounting ? How is it differ from
financial accounting ? Explain the limitation of

management accounting.
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2. What are the various types of financial statement ?

Describe the nature and limitation of financial statement.
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3. What is the importance of analysis and interpretation of
financial statement ? Explain the methods of analysis of

financial statement.
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4. What do you understand by Budgetary control ? What
are the Advantages of budjetary control ? Mention the
necessary condition for budgetary control.
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5. Rank the following investment proposal in order of their

profitability according to :
(i Pay back method

(i) Rate of return method :
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Project Initial Annual Net Life in

outlay () Cash flow ®) Year

A 20,000 3,000 8
B 5,000 1,000 5
C 8,000 2,000 6
D 15,000 5,000 10
E 35,000 7,000 11
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A 20,000 3,000 8
B 5,000 1,000 5
C 8,000 2,000 6
D 15,000 5,000 10
E 35,000 7,000 11
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Section-B
(Tvs-w)
Short Answer Type Questions
(1Y AT T99) (4x8=32)

Note :— Section ‘B’ contains eight (08) short-answer type
questions of Eight (08) marks each. Learners are

required to answer any Four (04) questions only.
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1. What is capital structure ? Discuss the factors affecting

the capital structure.
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2. What is working capital ? Explain the consequences of

inadequate working capital.
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3. Describe the objectives and limitations of financial

analysis.
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4.  Write a short note on ratio analysis.
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5. Discuss the limitations of fund flow statement.
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6. Describe the merits and demerits of marginal costing

method.
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7. Explain the importance of performance budget.

foures sl & Hecd ol THEIS |

8. Calculate the following

ratios from the given

information :
Shareholders Funds ) Assets )
Share Capital 8,00,000] Fixed Asset 22,00,000
Reserve and Surplus 6,00,000 | Liquid Assets 6,00,000

Current Liabilities :
Bank Overdraft 8,00,000

Other Current Liabilities 16,00,000

Other Current Assets 10,00,000

Total 38,00,000

38,00,000
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Calculate :

(a) Current Ratio

(b) Liquid Ratio

(c¢) Fixed Assets Ratio

(d) Debt Equity Ratio
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