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A-1321

This paper is of Seventy (70) marks divided into
Two (02) Sections ‘A’ and ‘B’. Attempt the
questions contained in these Sections according to
the detailed instructions given therein. Candidates
should limit their answers to the questions on the
given answer sheet. No additional (B) answer

sheet will be issued.
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Section—A
(@us-—=h)
Long Answer Type Questions

(& 3T uve) (2x19=38)

Note :— Section ‘A’ contains Five (05) Long-answer
type questions of Nineteen (19) marks each.
Learners are required to answer any two (02)
questions only.
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1. Explain the concept of foreign exchange control.
What are its main objectives, and why do countries
impose exchange controls to maintain economic
stability ?
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2. Critically examine the relationship between terms of

trade, trade policies (free trade vs. protection), and
balance of payments. How can government policies be
used to improve a country’s international economic
position ?
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3. Discuss in detail the causes of inflation and its various

aspects.
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4.  Define public goods and explain their main features.
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5. Discuss the main functions of a central bank. Explain
the roles of the Reserve Bank of India in currency
issuance, credit control, and maintaining monetary
stability.
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Section—B
(Tvs-E)
Short Answer Type Questions
(1Y I T9) (4%8=32)
Note :— Section ‘B’ contains Eight (08) Short-answer type
questions of Eight (08) marks each. Learners are
required to answer any four (04) questions only.
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1. Define monetary standard. Explain its significance in
maintaining the value of money and ensuring economic
stability.
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2.  Critically examine the policy implications of Friedman’s

theory of money.
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Critically examine the role of money supply in
controlling inflation and promoting economic

development.
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Explain in detail the measures adopted by the central

bank for credit control.
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Explain the main characteristics of private goods and

public goods and differentiate between the two.
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Explain the main principles of taxation.
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Explain the meaning and importance of international
trade.
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Explain the factors that determine the supply of money

in an economy.
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