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Time: 2:00 hrs   Max. Marks: 70 

Note : This paper is of Seventy (70) marks divided into 

Two (02) Section A and B. Attempt the questions 

contained in these sections according to the 

detailed instructions given therein. Candidates 

should limit their answers to the questions on the 

given answer sheet. No additional (B) answer sheet 

will be issued.     
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Section-A  

(Long-Answer-Type Questions) 

Note : Section 'A' contains Five (05) long-answer-type 

questions of Nineteen (19) marks each. Learners 

are required to answer any Two (02) questions 

only. 

  (2x19=38 ) 

Q.1.    Explain the various factors affecting International 

Trade. What are the components of International 

Financial Environment? 

Q.2.      What is the difference between fixed and floating 

exchange rate? Explain the factors affecting the rate of 

exchange. 

Q.3.       What is purchasing Power Parity (PPP)? Explain the 

theoretical foundations of Purchasing Power Parity. 

Q.4.       What do you understand by Balance of Payment BOP? 

What are the key constituents of the current account? 
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Q.5.       What is International Equity Financing? How 

International Equity Market developed? 

Section-B  

(Short-Answer-Type Questions) 

Note : Section 'B' contains Eight (08) short-answer-type 

questions of Eight (08) marks each. Learners are 

required to answer any Four (04) questions only. 

[4x8=32] 

Q.1.    Write a short note on Interest Rate Parity. 

Q.2.    What are the major characteristics of foreign exchange 

market? 

Q.3.    What is difference between ADRs and GDRs? 

Q.4.    What are the various factors that affect exchange rate? 
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Q.5.    What are the advantages and disadvantages of 

investing in International Bonds? 

Q.6.    Discuss the role played by IMF in multinational 

financial environment. 

Q.7.    What are the various techniques for managing 

exchange risk? 

Q.8.       What are the different forms currency swaps? 

************ 


