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Note :— This paper is of Seventy (70) marks divided into
Two (02) Sections ‘A’ and ‘B’. Attempt the
questions contained in these Sections according to
the detailed instructions given therein. Candidates
should limit their answers to the questions on the
given answer sheet. No additional (B) answer

sheet will be issued.
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Section-A
(@)
Long Answer Type Questions
(&rd ST W) 2x19=38

Note :— Section ‘A’ contains Five (05) Long-answer
type questions of Nineteen (19) marks each.
Learners are required to answer any two (02)
questions only.
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1. *“The law of diminishing returns is due to the imperfect
substitutability between factors of production.” Discuss.
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2. “Adiscriminating monopolist adjusts his sales in such a

way that marginal revenue obtained from selling an
additional unit of output in any one market is the same
for all the, markets.” Explain and illustrate.
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3. Explain the equilibrium of the firm in the factor market
with the help of the marginal productivity theory under
conditions of perfect competition.
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4. Differenciate between rent, quasi rent and explain how
quasi rent arises under dynamic conditions ? What is
the importance of the quasi rent concept in the economic
principles ?
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5.  “The rate of interest, at any time, being the reward of
parting with liquidity, is a measure of unwillingness of
those who possess money to part with their liquidity
control over it.” (Keynes) in the light of this statement,
examine critically the Liquidity preference theory of
interest profounded by Keynes.
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Section-B
(Tve-w)
Short Answer Type Questions
(T T T99) 4x8=32
Note :— Section ‘B’ contains Eight (08) Short-answer type
questions of Eight (08) marks each. Learners are
required to answer any four (04) questions only.
e — @ug ‘@’ #§ ama (08) @Y SwA wvd i ™ §,
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1. Explain the basis of increasing returns to scale.
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2. Explain how a firm is successful in getting minimum
cost combination of production factors ?
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3. Why the short run average total unit cost curve of a
firm is *U-shaped’ ? Explain.
STCYHTA A Ht THh1E AN dsh U STHid H1 F:i
B § 7 AT i

4.  “The problem before a firm under conditions of perfect
competition is to determine its output only.” Discuss.
TuT FqfTr & ST=rid ®H % THeT T & THE et ¢
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5. Is monopoly price necessarily higher than the
competition price ?
F THTHSR g/ Myl wiva gfaeadt &t wHa 9
stfard &9 # stfes At T 2

6. “Rent does not determine price but is determined by

price.” Comment.
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7. “Interest rate is determined by monetary powers.”

Discuss.
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8. Explain and criticize Clark’s dynamic theory of rent.
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