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Note :

Note :

This paper is of Seventy (70) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein. Candidates should limit their answers to
the questions on the given answer sheet. No additional
(B) answer sheet will be issued.

SECTION-A
(Long Answer Type Questions)

Section 'A' contains Five (05) long answer type

questions of Nineteen (19) marks each. Learners are

required to answer any Two (02) questions only.
(2x19=38)
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Explain how financial intermediation is done by financial

institutions in Indian financial system.

Comment on the role of the securities market in the
economic development of the country.

What are Regional Rural Banks? Explain the features and
bring out its challenges.

What are the Financial Derivatives? Discuss the different
derivatives instruments available in the Indian Capital Market.

Explain types of mutual funds in India. Why should investor
prefer a mutual fund to direct investment in the stock market?

SECTION-B
(Short Answer Type Questions)

Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only.  (4x8=32)

Explain the relationship between Money Market and Capital
Market.

What are the major stock exchanges of India?

K-842/ MS-402 [2]



3.  Explain the role of financial intermediaries involved in Initial
Public Offering (IPO).

4. What are the initiatives taken by government to promote
Foreign Institutional Investors (FIIs)?

5.  Write a detailed note on Current Developments in the Indian
Financial System.

6. Discuss various functions performed by commercial banks

in India.

7. State the difference between commercial bills market and
treasury bills market.

8. Explain the nature of the cooperative banks.
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