ROlIINO. e,

MCM-104

International Business and Finance Operation
(R AMIR 9 faxiig giRarer)
Master of commerce (M.COM-17)
First Year, Examination, 2018

Time : 3 Hours Max. Marks : 80

Note : This paper is of eighty (80) marks containing three
(3) Sections A, B and C. Learners are required to
attempt the questions contained in these sections
according to the detailed instructions given therein.
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Section-A / Gvs—h

(Long Answer Type Questions) / (€T SR 7%)

Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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1. Define principle of comparative costs of international

trade. Critically explain the principle of comparative
costs of international trade.

IWC AUR & gorAd  ard g &
IRATYT BT | SRR AUR & oD ol
& RIgrd 1 NS ARAT DIV |

2. What do you mean by terms of trade ? How are they
determined ? How does a change in the terms of trade
of a country affect its economy ?

R B IdT & 3T R I93d 2 7 38 dd HgiRd
forar ST 8 ? T T @ AR @ Iat § gRade
SO TR Bl fhd YHR GAIfIT el & ?

3. What is meant by rate of exchange ? Explain the
causes of fluctuations in the rate of foreign exchange.

o v 9 @ g ® ? faeeh fafmy <x A

Sedaad & BRI DI THSEU |

4. What is World trade organization ? Explain the
objectives, structure and functions of world trade
organization.

fdvg AOUR e @1 g ? fdvd AUR Gwed &
e, TRAT UG BRI B AR DIV |
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Section-B / Yrs—Yg
(Short Answer Type Questions) / (T ITRIT U%)

Note : Section ‘B’ contains eight (08) short answer type

qre

questions of eight (08) marks each. Learners are
required to answer four (04) questions only.

gre ‘@ # 36 (08) g I T A M E
TAG Y b faU M (08) ofp fwiRd T
el o1 g ¥ dadt IR (04) U B IR <A
gl

Explain the concept of Foreign Trade Multiplier.

faqel SMUR 06 B SAGURT &1 AREAT BIoTY |
Distinguish between ‘balance of trade’ and ‘balance of
payment’.

‘@UR e’ T QUM Aded ARk W
BT |

What are the sources of external finance for
international operations ?

IR JaTem & fofg a1 fad & did a1 & ?

Write a note on International Accounting and Taxation
issues.
IRRISCIT of@ibd U6 HREM qeal W Uh feuofl

T |

Explain various methods of currency risk analysis.

WG GIRgE fovewor @ ot ol @ aren
I |
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Explain the role of FDI in promoting economic
development in the country.

M H N [P & gac H U, €L A3, Bl Ha!
@1 AT DI |

Explain the potential gains from trading block to its
members.

ARG TSaw W 9% dwl Bl 89 dTel GHIfad
ST B ST BITT |

Explain the Special Drawing Right.
fqeIy 3ERvT JBR BT AT BIFT |

Section—-C / ues—T[
(Objective Type Questions) / (A& )

Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this Section are compulsory.

gus T H g9 (10) TS WA [ W 2| TS
g @ forv Ue (01) oid FuEiRd &) 50 @vs @
T g ey €|

Indicate whether the following are True or False.

<R AT 6 FrafoRed aea € a1 o/ |

1.

In a global economy all firms get affected by changes
in exchange rates.

Uh dR¥gd faawer d yde BH T R @
aRad=l | g9Ifdd g 2 |
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SAFTA Agreement was signed in January 2004.
YT FHEIAT STadl 2004 H BEIERT gl |

International trade is beneficial to all the participating
countries.

IR @TIR R Ui < @1 omTfad v
g

Modern theory of international trade was propounded
by David Ricardo.

IRRIC AR & A g &1 gfaured sfae
Rerel @ gRT o |

Duties or tariffs are the most usual device to restrict
foreign trade.

fdeell @R @& ulEfad & &1 waite  yaferd
SR Yodb Al TSI 2 |

Current Account is composed of visible trade only.

a1e] WA 4 Bbael g2 AR |HTerd Bl & |

Exchange restriction is more powerful weapon than
exchange control.

fafrry ufdeser fafa fazor o smen s1fde g9rad
UG 2 |
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8. In flexible exchange rate system, the exchange rate is
determined by the Government.

Raa=eie faffma o) gomell # iy & WRaR @
grT fAeiRa @1 o 2|

9. Import Quotas are used to check free trade.

AT DI Bl IYINT ¥ AR Bl b § BT
g

10. The demand for foreign exchange arises from credit
items in the balance of payment account.

faqel faffma @1 |4 Yae e @i @ siec uel
@ FGl W S B 2
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