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Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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Define business economics. “Business Economics is

economics applied in decision making.” Explain.
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What is the difference between Incremental concept
and Marginal concept ? When can the decision by an
entrepreneur be considered valid according to the
incremental principle ?
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Explain the properties of indifference curve and

explain consumer’s equilibrium through indifference
curves.
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4. What do you mean by price discrimination ? Explain
the conditions under which price discrimination is
possible and profitable.
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Note : Section ‘B’ contains eight (08) short answer type
questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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1. Micro economics
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2. Price consumption curve
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3. Variable cost
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4. Kinked demand curve
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5. Skimming Pricing
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6. Firm’s equilibrium
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7. Disguised unemployment
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8. Gross Domestic Product
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(Objective Type Questions) / (A& )
Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this Section are compulsory.
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Choose the correct alternative :

7 e g

1. Opportunity cost implies :
(@) A bargain price for a factor of production
(b) Cost related to an optimum level of production
(c) Average variable cost

(d) A cost which represents the benefits of the next
best alternative sacrificed due to choice of the
best alternative
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Consumer wants refer to :
(@ All those things’s a consumer would like to have

(b) The goods and services for which a consumer is
able and is willing to pay

(c) All those goods required by a consumer for his
survival

(d) All the items within a consumer’s purchasing
powers
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Consider a demand curve which takes the form of a
straight line touching both axes. Elasticity at the mid-
point of the line would be :

(@ 0 (zero)
(b) 1
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In calculating a country’s Gross National Product
(GNP) at market prices, which one of the following is
not included ?

(a) Wages and salaries before tax
(b) Indirect taxes

(c) Retirement pension

(d) Subsidies
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The rate of exchange between two goods in
indifference curve analysis is shown by :

(@ The price line

(b) The Income Consumption Curve

(c) The Price Consumption Curve

(d) The indifference curve
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Marginal Cost curve cuts the Average Cost curve :
(@) Atthe left of its lowest point :

(b) Atits lowest point

(c) Atthe right of its lowest point

(d) None of the above
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The law of Diminishing Return depends on the
assumption that :

(@) Land is kept constant

(b) The state of technical knowledge is constant

(c) Total output is constant

(d) Average output declines faster than the marginal
output
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Which of the following motives is not associated with
Keynesian concept ?

(a) Transaction motive
(b) Precautionary motive
(c) Lending motive

(d) Speculative motive
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9. Who of the following propounded the wage theory of
Profit ?

(@ T.R. Malthus
(b) David Ricardo
(c) F. Taussig

(d) Carver
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10. When price rises rapidly, it is called :
(@) Worst inflation
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(b) Creeping inflation
(c) Hyper inflation
(d) Demand pull inflation
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