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Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Section-A / Gls—d
(Long Answer Type Questions) / (€78 I<II T2

Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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. @Grs ‘P H IR (04) <Y SN ¥ A M E
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IRl &1 $TH § ®ad &1 (02) Tl & ST o
gl

(@ What do you understand by Capital Structure ?

What are the major determinants of capital
structure ?

Uoi RN | AT T T § ° Yol A)aTl b

T faRe Far §

(b) Define Leverage. Explain its types. Discuss its
significance.
I @ IR ST | 396 IR I8
T §HD Hed W T4l DI |

(@) Explain the various factors which influence the
dividend decision of the firm.

B ® AMY B [ Bl guIid R dTdl
faf=T BRDT B TR |

(b) What are the sources of bonus issue ? Write
detailed note on issue of bonus shares.

ARe™ Y (@) M 3 W dE-d g ?
AVAM 3T B TR aRT W T fawgd AlC
foTRey |
A company is considering an investment proposal to
purchase a machinery costing ¥ 2,50,000. The machine

has a life expectancy of 5 years and no salvage value.
The company’s tax rate is 30%. The firm uses straight
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line method for providing depreciation. The estimated
cash flows before tax after depreciation (CFBT) from
the machine are as follows :

TH BT T 2,50,000 DI AN dTell TR WNied &
forg ve fow TR W AR @) @ 2| wee @l
Y TGl 5 ATl DI & AT IADN IR el
Tl 2| HA B B R 30% 8| TeIg Hed B
ferq et el dckdl Ugld &1 SWINT Sl & | A
SIS G | A R o B | TG

(&, v, d1. <) PR &
Year CFBT
(@) @ v, & )
1 60,000
2 70,000
3 90,000
4 1,00,000
5 1,50,000
Calculate :
U DI
(@) Pay-back period
EGRURISICEIR]
(b) Awverage rate of return
3 TR &
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(c) Net present value and profitability index at 10%
discount rate. You may use the following table to
calculate :

Yg THM I TAT AMYSH GAdiG  10%
SURgT X W VAT ded & forv 3y f=iforRad

AT T STANT &R T ¢ -
| 10% W P. V. 0%
1 0.909
2 0.826
3 0.751
4 0.683
5 0.621

4. Critically discuss the various financial institutions
providing long term finance to the industrial
enterprises.

SUN BT Srhdlel o UgH o ardt fafd= =i
TR Pl 3MATTHD IRAT DI |

Section-B / YVs—{

(Short Answer Type Questions) / (g STRIF U%H)

Note : Section ‘B’ contains eight (08) short answer type
questions of eight (08) marks each. Learners are
required to answer four (04) questions only.

dlc ;. @ve ‘W ¥ A6 (08) oY SR W A W g
UAG Y @ forv e (08) o fwiRa €l
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IRl o 379 ¥ dadt aR (04) WAl & IR o
gl

Briefly discuss any four (04) of the following :

frferRad & & f6=l IR (04) W &9 # 7@t IR -

1. What do you mean by Business Finance ? What is the
scope of finance function in business enterprises ?

AR T I s ®&1 ANy 2 ? JUR Sedl |
foT Pt @1 R’ & 7 ?

2. Explain the procedure you would adopt to minimize
your risk selecting a capital investment project.

U Yol Maer uRASH T &1 999 dRd 99g 3
TIRIH BT BH B b ol YA dTell UfshaT BT qoid

B |

3. Explain the concept and importance of capital
budgeting.

TN qoTes @GRV R WEd Bl TR |
4. What are the components of Cost of Capital ?
It @1 oFTd @ fafrT ged d-9 8 ?
5. Write a short note on mergers and acquisitions.
faer 3R srftrey W wfend e fafau |

6. What is the purpose of preparing cash flow statement ?

AHS YaTg fIaRoT Bl TIR G BT T T & 7

7. Discuss the various sources of working capital funds.

ride 6 & R B @) T SR
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Discuss Strategic Financial Planning in the Public
Sector.

qao+e &7 ¥ WHIfde faan e ® o
I |

Section—-C / ue—T[
(Objective Type Questions) / (A&ITS T)

Note : Section ‘C’ contains ten (10) objective type

qre :

questions of one (01) mark each. All the questions
of this Section are compulsory.

gus T ¥ g9 (10) TRS WA [ W 2| IS
T @ forv ve (01) o FeiRa B 39 @ @
T oo arfear € |

Indicate whether the following are True or False.

<R AT 6 FrafoRed ae € a1 o/ |

1.
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Equity shares have maturity period.

T S B Uh GRIFIAT Jrafe Bl 2 |

Discounted cash flow technique takes into account the
time value of Money.

UBIRT P YdIE dbeiid o1 & AHRG oI Bl
AP A B |

The cost of capital of a firm is the minimum rate of
return expected by its investors.

UH WH B YOl B AN SHS (ARl gRT Sl
3G B T K F |

‘Stock dividend’ and ‘Bonus shares’ are synonymous
terms.

REIH AT SR IR 3fer A S I ¢ |
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‘Acid test’ denotes liquidity.

TR /el TRIETVT U TReTal Dl Sl 2 |

Choose the correct alternative.

el fdded gy |

6.
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Which one of the following is Activity Ratio ?
(@) Net Profit Ratio

(b) Current Ratio

(c) Debtor Turnover Ratio

(d) Expense Ratio

e & 9 -1 TS fharefierar orurd € ?
(&) & o™ g

ORISR

(@) <FER afrad 3ruTd

(<) = srgu

Which of the following is the source/sources of long
term finance ?

(@) Equity share capital

(b) Debentures

(c) Preference share capital

(d) All of the above

= H | PF-a1 /9 Qe fad &1 g/
2 ?

(@) e ofer it

(@ o=
() qaifereR s ol

(@) Sugw Wi
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Which one of the following is related to capital
budgeting ?

(@ Liquid Ratio

(b) Internal Rate of Return

(c) Break Even Point Analysis

(d) Gordon Model

fforRad # 1 foraar T Jofl qoicT ¥ © ?
(&) e ST

(@) omraR® Y &

(@) wH-fawes fo=g fagelyor

(8) e Hied

Which one of the following is the part of short term
loan ?

(@) Debenture (b) Bank overdraft
(c) Mortgage loan (d) Equity capital
ffoRad # & PF-AT IUBTA F0T BT 91T & ?
(1) oo @ d% fefaed

(@) dgd Fo (@) wwam Yoh

The gross working capital means :

(a) Total current assets + Total current liabilities
(b) Total current assets — Total current liabilities
(c) Total current assets

(d) Total current liabilities

qad S Uoll a1 Y g

() oot @re] GHRMET + Bl dlel TR
(@) gt a1 FfRI — Gt 91 AR/
(8) et a1l wHfr

(€) o e g
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